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7KH�VHFRQG�DUHD�RI�FRQFHUQ�UHJDUGLQJ�DFFHVV�WR�OHJDO�DGYLFH�XQGHU�WKH�QHZ�SURFHVV�UHODWHV�WR�WKH�DFFRPPRGDWLRQ�FHQWUH�VWDJH���7KH�:KLWH�3DSHU�HQYLVDJHV�GLIIHUHQW�DSSURDFKHV�WR�WKH�SURYLVLRQ�RI�OHJDO�DGYLFH�WR�DV\OXP�VHHNHUV�ZKR�DUH�DOORFDWHG�SODFHV�LQ�DFFRPPRGDWLRQ�FHQWUHV���,W�VWDWHV�WKDW�
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7KLV�SURSRVDO�JLYHV�ULVH�WR�FRQFHUQ�± HVSHFLDOO\�JLYHQ�WKH�IDFW�WKDW�WKH�FDQGLGDWH�VLWHV�IRU�WKH�DFFRPPRGDWLRQ�FHQWUHV�DUH�LQ�UHODWLYHO\�UXUDO�DUHDV�ZKLFK�GR�QRW�KDYH�HVWDEOLVKHG�HWKQLF�PLQRULW\�PLJUDQW�FRPPXQLWLHV��DQG�ZKLFK�DUH�WKHUHIRUH�KLJKO\�XQOLNHO\�WR�KDYH�SUH�H[LVWLQJ�FDSDFLW\�WR�SURYLGH�KLJK�TXDOLW\�OHJDO�DGYLFH�WR�VHYHUDO�KXQGUHG�DV\OXP�VHHNHUV���7KH�SDUDJUDSK�TXRWHG�DERYH�LV�FRXFKHG�LQ�VLPLODU�WHUPV�WR�WKH�DVVXUDQFHV�JLYHQ�IRXU�\HDUV�DJR�WKDW�DV\OXP�VHHNHUV�ZRXOG�RQO\�EH�GLVSHUVHG�WR�ORFDWLRQV�ZKLFK�FRXOG�SURYLGH�WKH�HVVHQWLDO�VXSSRUW�VHUYLFHV���7KLV�KDV�QRW�SURYHG�WR�EH�WKH�FDVH���$PQHVW\�,QWHUQDWLRQDO�XUJHV�WKH�*RYHUQPHQW�WR�OHDUQ�IURP�WKDW�H[SHULHQFH��DQG�WR�GHYRWH�DGHTXDWH�ILQDQFLDO�DQG�DGPLQLVWUDWLYH�UHVRXUFHV�WR�HQVXUH�WKDW�WKH�SURYLVLRQ�RI�OHJDO�VHUYLFHV�WR�DFFRPPRGDWLRQ�FHQWUH�UHVLGHQWV�OLYHV�XS�WR�WKH�SURJUHVVLYH�DVSLUDWLRQV�VHW�RXW�LQ�WKH�:KLWH�3DSHU�
�� 2EMHFWLYH�DQG�FRPSUHKHQVLYH�FRXQWU\�RI�RULJLQ�LQIRUPDWLRQ,Q�RUGHU�WR�PDNH�DQ�DFFXUDWH�DVVHVVPHQW�RI�DQ�DV\OXP�FODLP��LW�LV�HVVHQWLDO�WR�KDYH�UHOLDEOH��XS�WR�GDWH�LQIRUPDWLRQ�DERXW�WKH�KXPDQ�ULJKWV�VLWXDWLRQ�LQ�WKH�FRXQWU\�ZKHUH�WKH�DV\OXP�VHHNHU�FODLPV�WR�EH�DW�ULVN�RI�SHUVHFXWLRQ���$W�WKH�PRPHQW��WKH�UHVSRQVLELOLW\�RI�SURYLGLQJ�WKHVH�DVVHVVPHQWV�UHVWV�ZLWK�WKH�+RPH�2IILFH�µ&RXQWU\�,QIRUPDWLRQ�	�3ROLF\�8QLW¶��&,38����
7KH�TXHVWLRQ�RI�WKH�TXDOLW\�RI�&,38�UHSRUWV�DWWDLQHG�DQ�XQDFFXVWRPHG�SURPLQHQFH�HDUOLHU�WKLV�\HDU��ZKHQ�LW�HPHUJHG�WKDW�WKH�+RPH�2IILFH¶V�DWWLWXGH�WRZDUGV�DSSOLFDWLRQV�IURP�=LPEDEZHDQ�DV\OXP�VHHNHUV�FRQIOLFWHG�ZLWK�WKH�)RUHLJQ�DQG�&RPPRQZHDOWK�2IILFH¶V�DVVHVVPHQW�RI�WKH�VLWXDWLRQ�LQ�=LPEDEZH����,Q�WKH�H[SHULHQFH�RI�DV\OXP�SUDFWLWLRQHUV��WKHVH�FRQFHUQV�DERXW�WKH�DFFXUDF\�RI�&,38�UHSRUWV�DUH�DOO�WRR�IDPLOLDU���2Q�WKH�EDVLV�RI�VXFK�FRQFHUQV��DJHQFLHV�LQFOXGLQJ�$PQHVW\�,QWHUQDWLRQDO�KDG�SDUWLFLSDWHG�HQWKXVLDVWLFDOO\�LQ�WKH�+RPH�2IILFH�FRQVXOWDWLRQ�



�

H[HUFLVH�LQLWLDWHG�LQ�������UHJDUGLQJ�WKH�SRVVLELOLW\�RI�HVWDEOLVKLQJ�DQ�µ,QGHSHQGHQW�'RFXPHQWDWLRQ�&HQWUH¶��,'&��ZLWK�UHVSRQVLELOLW\�IRU�SURGXFLQJ�FRXQWU\�DVVHVVPHQWV���,W�ZDV�GLVDSSRLQWLQJ�WKDW�GHVSLWH�JHQHUDO�VXSSRUW��± IURP�+RPH�2IILFH�RIILFLDOV�DV�ZHOO�DV�DJHQFLHV IURP�WKH�µDV\OXP�VHFWRU¶�± WKH�SURSRVDO�ZDV�QRW�WDNHQ�IRUZDUG�DW�WKDW�WLPH�
$QQH[�)�RI�WKH�:KLWH�3DSHU�UHYLVLWV�WKH�SRVVLELOLW\�RI�HVWDEOLVKLQJ�DQ�,'&��LQ�WKH�FRQWH[W�RI�D�FXUUHQW�+RPH�2IILFH�HYDOXDWLRQ�RI�WKH�FRQWHQW�DQG�XVH�RI�WKH�&,38�UHSRUWV���$PQHVW\�,QWHUQDWLRQDO�ZHOFRPHV�WKLV�UHFRJQLWLRQ�RI�WKH�QHHG�WR�UHFRQVLGHU�VHWWLQJ�XS�DQ�,'&���$QG��DV�PHQWLRQHG�DERYH��ZH�DUH�ZKROO\�VXSSRUWLYH�RI�WKH�+RPH�2IILFH¶V�HQGHDYRXUV�WR�GHYHORS�D�PRUH�UHVHDUFK�EDVHG�DSSURDFK�WR�LWV�DV\OXP�SROLF\�± LQFOXGLQJ�WKH�HYDOXDWLRQ�RI�H[LVWLQJ�HOHPHQWV�RI�WKH�SURFHVV���+RZHYHU��ZH�GR�QRW�DJUHH�WKDW�LW�LV�QHFHVVDU\�WR�GHOD\�FRQVLGHUDWLRQ�RI�WKH�PHULWV�RI�HVWDEOLVKLQJ�DQ�,'&�XQWLO�WKH�ILQGLQJV�RI�WKH�+RPH�2IILFH�HYDOXDWLRQ�DUH�SXEOLVKHG���7KLV�LV�EHFDXVH�WKH�+RPH�2IILFH�SURMHFW�KDV QRW�EHHQ�GHVLJQHG�WR�DGGUHVV�WKH�FUXFLDO�TXHVWLRQ�RI�WKH�TXDOLW\�± LQ�WHUPV�RI�REMHFWLYLW\�DQG�FRPSUHKHQVLYHQHVV�± RI�WKH�&,38�UHSRUWV���5DWKHU��WKH�IRFXV�RI�WKH�UHSRUW�LV�WR�H[DPLQH�WKH�XVH�WKDW�LV�PDGH�RI�WKH�&,38�UHSRUWV�E\�,1'�FDVHZRUNHUV��DQG�WR�HYDOXDWH�WKH�FRQWHQW�IURP�WKH�SHUVSHFWLYH�RI�WKH�LQIRUPDWLRQ�QHHGV�RI�WKRVH�FDVHZRUNHUV���
7KLV�LV�FOHDUO\�D�YDOXDEOH�H[HUFLVH��DQG�RQH�ZKLFK�ZLOO�LQHYLWDEO\�VKHG�VRPH�OLJKW�RQ�ZLGHU�LVVXHV�DERXW�µTXDOLW\¶���%XW�WKH�EDVLF�IDFW�LV�WKDW�HQRXJK�LV�DOUHDG\�NQRZQ�DERXW�WKH�VKRUW�FRPLQJV�RI�WKH�&,38�UHSRUWV�WR�PHDQ�WKDW�LV�QRW�QHFHVVDU\�WR�GHOD\�FRQVLGHUDWLRQ�RI�WKH�PHULWV�RI�DQ�,'&���0RUHRYHU��FRQFHUQ�DERXW�WKH�TXDOLW\�RI�&,38�UHSRUWV�LV�RQO\�RQH�HOHPHQW�RI�WKH�FDVH�IRU�DQ�,'&���7KH�FRQVHQVXV�WKDW�GHYHORSHG��GXULQJ WKH�HDUOLHU�FRQVXOWDWLRQ�ZDV�EDVHG�RQ�WKH�UHFRJQLWLRQ�WKDW�WKLV�DSSURDFK�ZRXOG�DLG�WKH�HIILFLHQF\�RI�WKH�GHWHUPLQDWLRQ�V\VWHP��E\�HQVXULQJ�WKDW�FRPSUHKHQVLYH��XS�WR�GDWH�LQIRUPDWLRQ�ZDV�UHDGLO\�DYDLODEOH�WR�ERWK�WKH�,1'�DQG�WKH�OHJDO�UHSUHVHQWDWLYHV�RI�DV\OXP�VHHNHUV���7KLV�ZRXOG�UHVXOW�LV�VDYLQJV�LQ�WKH�FRVW�DQG�WLPH�LQYROYHG�LQ�SUHSDULQJ��GHFLGLQJ�DQG�KHDULQJ�FDVHV���$PQHVW\�,QWHUQDWLRQDO�WKHUHIRUH�UHFRPPHQGV�WKDW�WKH�+RPH�2IILFH�EHJLQ�WKH�SURFHVV�RI�HVWDEOLVKLQJ�DQ�,QGHSHQGHQW�'RFXPHQWDWLRQ�&HQWUH�QRZ��UDWKHU�WKDQ�GHOD\LQJ�XQWLO�WKH�SXEOLFDWLRQ�RI�WKH�+RPH�2IILFH�HYDOXDWLRQ�RI�&,38�UHSRUWV�
(QVXULQJ�DQ�REMHFWLYH�DSSURDFK�WR�DV\OXP�GHWHUPLQDWLRQ�± µWDNLQJ�WKH�SROLWLFV�RXW�RI�WKH�V\VWHP¶%HIRUH�PRYLQJ�RQ�WR�WKH�IRXUWK�FRUQHUVWRQH�RI�D�IDLU�DQG�HIILFLHQW�DV\OXP�GHWHUPLQDWLRQ�V\VWHP��LW�LV�DSSURSULDWH�DW�WKLV�SRLQW�WR�SXUVXH�WKH�SUHFHGLQJ�DQDO\VLV�WR�LWV�ORJLFDO�FRQFOXVLRQ���$PQHVW\�,QWHUQDWLRQDO�EHOLHYHV�WKDW�WKHUH�LV�D�IXQGDPHQWDO�H[SODQDWLRQ�IRU�WKH�IDLOXUH�RI�VXFFHVVLYH�JRYHUQPHQWV�WR�HVWDEOLVK�D�FUHGLEOH�DV\OXP�GHWHUPLQDWLRQ�V\VWHP�± WKH�SROLWLFDOO\�FKDUJHG�QDWXUH�RI�WKH�SXEOLF�GHEDWH�DERXW�LPPLJUDWLRQ�DQG��LQFUHDVLQJO\��DV\OXP�SROLF\��ZKLFK�KDV�VLPXOWDQHRXVO\�IRVWHUHG�DQG�IHG�RII�ZLGHVSUHDG�SXEOLF�KRVWLOLW\�WRZDUGV�UHIXJHHV�DQG�DV\OXP�VHHNHUV�
7KLV�SXEOLF�FRQWH[W�KDV�PHDQW�WKDW�GHFLVLRQV�DERXW�DV\OXP�SROLF\�DQG�SUDFWLFH�KDYH�SULPDULO\�EHHQ�GHWHUPLQHG�E\�ZLGHU�SROLWLFDO�FRQVLGHUDWLRQV��UDWKHU�WKDQ�E\�DQ�REMHFWLYH�DQDO\VLV�RI�WKH�PRVW�HIILFLHQW�DQG�HIIHFWLYH�ZD\�WR�LGHQWLI\�SHRSOH�ZKR�QHHG�RXU�SURWHFWLRQ�IURP�KXPDQ�ULJKWV�YLRODWLRQV���
2Q�HYHQ�WKH�PRVW�RSWLPLVWLF�DQDO\VLV��WKH�XQIDYRXUDEOH�FOLPDWH�LQ�ZKLFK�DV\OXP�SROLF\�LV�IRUPXODWHG�LV�XQOLNHO\�WR�LPSURYH�VXEVWDQWLDOO\�IRU�VRPH�WLPH���)RU�WKLV�UHDVRQ��$PQHVW\�,QWHUQDWLRQDO�EHOLHYHV�WKDW�WKH�EHVW�ZD\�WR�UHVWRUH�LQWHJULW\�WR�WKH�DV\OXP�GHWHUPLQDWLRQ�V\VWHP�ZRXOG�EH�WR�DOORFDWH�UHVSRQVLELOLW\�IRU�GHVLJQLQJ�DQG�LPSOHPHQWLQJ�WKDW�V\VWHP�WR�DQ�LQGHSHQGHQW�ERG\�
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7KLV�ZRXOG�QRW�EH�DQ�XQSUHFHGHQWHG�DSSURDFK���,Q�&DQDGD��DV\OXP�DSSOLFDWLRQV�DUH�DVVHVVHG�E\�DQ�LQGHSHQGHQW�UHIXJHH�ERDUG���$�UHVSRQVH�WR�WKH�6HFXUH�%RUGHUV��6DIH�+DYHQ :KLWH�3DSHU�LV�QRW�WKH�SODFH�IRU�D�GHWDLOHG�FRQVLGHUDWLRQ�RI�WKH�PHULWV�DQG�GHPHULWV�RI�WKH�&DQDGLDQ�PRGHO�± ZKLFK��LQ�DQ\�HYHQW��LV�MXVW�RQH�SRVVLEOH�DSSURDFK�WR�HQVXULQJ�WUXO\�REMHFWLYH DV\OXP�GHFLVLRQ�PDNLQJ���7KH�UHOHYDQW�SRLQW�LQ�WKH�FXUUHQW�FRQWH[W�LV�WKDW�WKH�ORQJHU�WHUP�VROXWLRQ�WR�WKH�KLVWRULF�IDOOLELOLW\�RI�8.�DV\OXP�GHWHUPLQDWLRQ�SUDFWLFH�LV�WR�HQVXUH�WKDW�GHFLVLRQV�DERXW�WKDW�SUDFWLFH�DUH�EDVHG�RQ�SUDFWLFDO�DQG�SULQFLSOHG�FRQVLGHUDWLRQV��DQG�QRW�RQ�SROLWLFDO�RQHV�
�� $Q�HIIHFWLYH�DV\OXP�DSSHDOV�V\VWHP�DV�D�VDIHJXDUG�DJDLQVW�HUURQHRXV�UHIXVDOV�RI�DV\OXP�FODLPV7KH�:KLWH�3DSHU�LQFOXGHV�DPRQJ�LWV�SURSRVHG�NH\�UHIRUPV�³VWUHDPOLQLQJ�RXU�DSSHDOV�V\VWHP�WR�PLQLPLVH�GHOD\�DQG�FXW�GRZQ�EDUULHUV�WR�UHPRYDO´��SDUDJUDSK���������7KH�MXVWLILFDWLRQ�IRU�WKHVH�UHIRUPV�LV�WKDW�PHDVXUHV�WR�LPSURYH�WKH�DV\OXP�SURFHVV�ZLOO�EH�XQGHUPLQHG�LI�WKH�*RYHUQPHQW�³GRHV�QRW�DGGUHVV�GHOD\V�ZLWKLQ�WKH�DSSHDOV�V\VWHP´��SDUDJUDSK�������
%HIRUH�FRQVLGHULQJ�WKH�PHDVXUHV�SXW�IRUZDUG�WR�VWUHDPOLQH�WKH�DSSHDOV�V\VWHP�LW�LV�ZRUWK�VWUHVVLQJ�RQH�IXQGDPHQWDO�SRLQW�± WKDW�GHOD\V�LQ�WKH�DSSHDOV�V\VWHP�DUH�WKH�GLUHFW�UHVXOW�RI�WKH�TXDQWLW\�RI�LQLWLDO�GHFLVLRQV�WKDW�DUH�DSSHDOHG�DJDLQVW��DQG�WKDW�WKH�PRVW�HIIHFWLYH�VROXWLRQ�WR�WKH�SUREOHP�RI�GHOD\V�LV�WKHUHIRUH�WR�LPSURYH�WKH�TXDOLW\�RI�WKH�LQLWLDO�GHFLVLRQ���7KH�VWDWLVWLF�FLWHG�DERYH�± RYHU��������DSSOLFDWLRQV�UHIXVHG�RQ�QRQ�FRPSOLDQFH�JURXQGV�LQ�WKH�SDVW�WZR�\HDUV�± LV�MXVW�RQH�LOOXVWUDWLRQ�RI�WKLV�SRLQW�
6HFXUH�%RUGHUV��6DIH�+DYHQ�FRQWDLQV�D�VHULHV�RI�SURSRVDOV�IRU�UHIRUP�RI�WKH�DSSHDOV�V\VWHP���'HWDLOHG�DQDO\VHV�RI�WKH�LPSOLFDWLRQV�RI�WKHVH�SURSRVDOV�KDYH�EHHQ�GHYHORSHG�E\�DV\OXP�DJHQFLHV�ZLWK�VXEVWDQWLDO�H[SHULHQFH�RI�WKH�GD\�WR�GD\�ZRUNLQJV�RI�WKH�DSSHDOV�V\VWHP��DQG�LW�LV�QRW�RXU�LQWHQWLRQ�WR�GXSOLFDWH�WKRVH�DQDO\VHV�KHUH���7KDW�VDLG��$PQHVW\�,QWHUQDWLRQDO�LV�FRQFHUQHG�WKDW�WDNHQ�DV�D�ZKROH�WKH�µSDFNDJH¶�RI�SURSRVDOV�UHODWLQJ�WR�WKH�DSSHDOV�V\VWHP�FRXOG�KDYH�WKH�HIIHFW�RI�XQGHUPLQLQJ�WKH�VDIHJXDUGV�WKDW�H[LVW�DJDLQVW�UHPRYLQJ�JHQXLQH�UHIXJHHV�IURP�WKH�8.���,W�DSSHDUV�WKDW�PDQ\�RI�WKH�SURSRVDOV�KDYH�WKH�VDPH�XQGHUO\LQJ�PRWLYDWLRQ�DV�PXFK�RI�WKH�UHVW�RI�WKH�:KLWH�3DSHU�± WR�HQDEOH�WKH�*RYHUQPHQW�WR�PHHW�LWV�WDUJHWV�IRU�WKH�UHPRYDO�RI�UHMHFWHG�DV\OXP�VHHNHUV���<HW�LW�LV�SUHFLVHO\�WKDW�REMHFWLYH�WKDW�PDNHV�LW�HVVHQWLDO�WR�HQVXUH�WKDW�WKH�V\VWHP�UHWDLQV�HIIHFWLYH�VDIHJXDUGV�DJDLQVW�HUURQHRXV�UHIXVDOV��
2QH�RI�WKH�PDLQ�H[DPSOHV�RI�WKLV�DSSURDFK�DUH�WKH�PHDVXUHV�SURSRVHG�LQ�3DUDJUDSK������WR�UHGXFH�GHOD\V�FDXVHG�E\�DGMRXUQPHQWV���7KH�H[LVWLQJ�UXOHV�JRYHUQLQJ�WKH�DGMRXUQPHQW�RI�DSSHDOV�DOUHDG\�VSHFLI\�WKDW�KHDULQJV�VKRXOG�QRW�EH�DGMRXUQHG�XQOHVV�WKH�DSSHOODWH�DXWKRULW\�LV�³VDWLVILHG�WKDW�UHIXVLQJ�WKH�DGMRXUQPHQW�ZRXOG�SUHYHQW�WKH�MXVW�GLVSRVDO�RI�WKH�DSSHDO´��,PPLJUDWLRQ�DQG�$V\OXP�$SSHDOV��3URFHGXUH��5XOHV�������SDUDJUDSK��������$PQHVW\�,QWHUQDWLRQDO�FRQVLGHUV�WKDW�WKLV�SRZHU�LV�ERWK�DSSURSULDWH�DQG�DGHTXDWH���0RUHRYHU��ZH�EHOLHYH�WKDW�D�VWDWXWRU\�FORVXUH�GDWH��WR�SUHYHQW�PXOWLSOH�DGMRXUQPHQWV��ZRXOG�EH�FRQWUDU\�WR�WKH�LQWHUHVWV�RI�MXVWLFH�
7KH�MXVWLILFDWLRQ�IRU�WKHVH�PHDVXUHV�WR�WDFNOH�WKH�µSUREOHP¶�RI�DSSHDOV�LV�WKDW�³LQ�PDQ\�FDVHV�ZH�EHOLHYH�WKDW�UHTXHVWV�DUH�PDGH�ZKLFK�DUH�OLWWOH�PRUH�WKDQ�D�WDFWLF�WR�GHOD\�WKH�RXWFRPH�DQG�WKHUHIRUH�WKH�UHPRYDO�RI�IDLOHG�DV\OXP�VHHNHUV´��SDUDJUDSK���������$V�VWDWHG�SUHYLRXVO\��$PQHVW\�,QWHUQDWLRQDO�KDV�EHHQ�HQFRXUDJHG�E\�WKH�+RPH�2IILFH¶V�FRPPLWPHQW�WR�DGRSWLQJ�D�PRUH�UHVHDUFK�EDVHG�DSSURDFK�WR�WKH�GHYHORSPHQW�RI�DV\OXP�SROLF\����,W�LV�UHJUHWWDEOH��WKHUHIRUH��WKDW�WKLV�SRWHQWLDOO\�VLJQLILFDQW�SURSRVDO�LV�EDVHG�RQ�D�VXEMHFWLYH�FRQWHQWLRQ�IRU�ZKLFK�WKH�+RPH�2IILFH�GRHV�QRW�FODLP�WR�KDYH�HYLGHQFH���,W�LV�DOVR�UHJUHWWDEOH�WKDW�WKHUH�DUH�QR�SURSRVDOV�LQ�WKH�:KLWH�3DSHU�WR�DGGUHVV�ZKDW��LQ�WKH�H[SHULHQFH�RI�DV\OXP�SUDFWLWLRQHUV��LV�D�
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IUHTXHQW�FDXVH�RI�DYRLGDEOH�DGMRXUQPHQWV�± LQHIILFLHQF\�RQ�WKH�SDUW�RI�WKH�+RPH�2IILFH�LQ�SUHSDULQJ�IRU�DSSHDO�KHDULQJV�
7KH�LPSOLFDWLRQV�RI�WKH�SURSRVDO�WR�HQG�WKH�SURFHGXUH�IRU�FHUWLILFDWLRQ�RI�FHUWDLQ�FDVHV��SDUDJUDSK�������DUH�OHVV�VWUDLJKWIRUZDUG���,Q�LWVHOI��WKLV�LV�D�ZHOFRPH�PHDVXUH��DV�LW�UHPRYHV�RQH�RI�WKH�LQLTXLWLHV�RI�WKH�H[LVWLQJ�DSSHDOV�V\VWHP���+RZHYHU��WDNHQ�LQ�FRQMXQFWLRQ�ZLWK�WKH�SURSRVDO�WR�PDNH�WKH�,PPLJUDWLRQ�$SSHDO�7ULEXQDO�D�6XSHULRU�&RXUW�RI�5HFRUG��WKH�ZLWKGUDZDO�RI�WKLV�IRUP�RI�FHUWLILFDWLRQ�FRXOG�KDYH�TXLWH�GLIIHUHQW�FRQVHTXHQFHV���$V�WKH�:KLWH�3DSHU�QRWHV��WKLV�QHZ�VWDWXV�ZRXOG�PHDQ�WKDW�WKHUH�VKRXOG�EH�QR�VFRSH�IRU�MXGLFLDO�UHYLHZ�RI�WKH�GHFLVLRQV�WDNHQ�E\�WKH�,$7��SDUWLFXODUO\�GHFLVLRQV�WR�UHIXVH�WR�JUDQW�OHDYH�WR�DSSHDO�³WKDW�DUH�PDGH�LQ�DQ�DWWHPSW�WR�IUXVWUDWH�UHPRYDO´��SDUDJUDSK�������
7KLV�UDWLRQDOH�SURYLGHV�DQRWKHU�H[DPSOH�RI�WKH�XQGHUO\LQJ�DVVXPSWLRQ�WKDW�WKH�OHJDO�VDIHJXDUGV�SURYLGHG�E\�WKH�DSSHDOV�DQG�MXGLFLDO�UHYLHZ�V\VWHPV�DUH�EHLQJ�DEXVHG�E\�DV\OXP�VHHNHUV�DQG�WKHLU�OHJDO�UHSUHVHQWDWLYHV���,Q�IDFW��WKH�SRVVLELOLW\�RI�FKDOOHQJLQJ�HUURQHRXV�GHFLVLRQV�E\�WKH�,$7�LV�D�NH\�HOHPHQW�LQ�VDIHJXDUGLQJ�DJDLQVW�WKH�UHPRYDO�RI�SHRSOH�ZKR�DUH�JHQXLQHO\�LQ�QHHG�RI�RXU�SURWHFWLRQ���$PQHVW\�,QWHUQDWLRQDO�WKHUHIRUH�UHFRPPHQGV�WKDW�SURYLVLRQ�LV�PDGH�WR�HQDEOH�DSSOLFDQWV�WR�FKDOOHQJH�GHFLVLRQV�WR�UHIXVH�OHDYH�WR�DSSHDO�WR�WKH�,$7�
$V\OXP�VHHNHU�VXSSRUW�SURYLVLRQV
$PQHVW\�,QWHUQDWLRQDO¶V�SULPDU\�LQWHUHVW�LQ�8.�DV\OXP�SROLF\�DQG�SUDFWLFH�LV�WKH�TXDOLW\�RI�RXU�µSURWHFWLRQ�UHJLPH¶�± WKH�UHOLDEO\�RI�RXU�SURFHGXUHV�IRU�LGHQWLI\LQJ��DQG�JLYLQJ�VDQFWXDU\�WR��SHRSOH�ZKR�QHHG�RXU�SURWHFWLRQ�DJDLQVW�KXPDQ�ULJKWV�YLRODWLRQV���1HYHUWKHOHVV��ZH�KDYH�LQ�UHFHQW�\HDUV�EHFRPH�LQFUHDVLQJO\�FRQFHUQHG�DERXW�WKH�GHWHULRUDWLRQ�LQ�WKH�SURYLVLRQ�RI�ZHOIDUH�VXSSRUW�WR�DV\OXP�VHHNHUV���
7KH�8.�KDV�D�ORQJ�VWDQGLQJ�SUDFWLFH�RI�H[SHFWLQJ�DV\OXP�VHHNHUV�WR�VXUYLYH�RQ�OHVV�WKDQ�WKH�PLQLPXP�VXEVLVWHQFH�SD\PHQW�PDGH�WR�8.�FLWL]HQV�ZKR�DUH�MXGJHG�WR�EH�LQ�QHHG�RI�VWDWH�VXSSRUW���8S�XQWLO�������WKLV�PHDQW�SD\LQJ�DV\OXP�VHHNHUV�����RI�EDVLF�LQFRPH�VXSSRUW���7KH������$V\OXP�DQG�,PPLJUDWLRQ�$FW UHSUHVHQWHG�D�UDGLFDO�GHSDUWXUH�IURP�WKDW�DSSURDFK���
7KH������$FW�ZLWKGUHZ�HQWLWOHPHQW�WR�ZHOIDUH�VXSSRUW��WKURXJK�WKH�VRFLDO�VHFXULW\�V\VWHP��IURP�DV\OXP�VHHNHUV�ZKR�IDLOHG�WR�FODLP�DV\OXP�RQ�DUULYDO�LQ WKH�8.���,Q�WKH�HYHQW��WKH�&RQVHUYDWLYH�*RYHUQPHQW¶V�DWWHPSW�WR�PDNH�WKRXVDQGV�RI�DV\OXP�VHHNHUV�GHVWLWXWH�ZDV��SDUWLDOO\��XQVXFFHVVIXO��EHFDXVH�WKH�FRXUWV�GHFLGHG�WKDW�ORFDO�DXWKRULWLHV�KDG�D�UHVSRQVLELOLW\�WR�VXSSRUW�WKRVH�DV\OXP�VHHNHUV�ZKR�KDG�EHHQ�GLVTXDOLILHG�IURP�µWUDGLWLRQDO¶�VWDWH�VXSSRUW���,QVWHDG��WKH�RXWFRPH�RI�WKH�SROLF\�ZDV�WR�SODFH�D�VLJQLILFDQW�ILQDQFLDO�EXUGHQ�RQ�ORFDO�DXWKRULWLHV��DQG�WR�UHGXFH�WKH�DV\OXP�VHHNHU�VXSSRUW�IUDPHZRUN�WR�D�VWDWH�RI�GLVDUUD\��
7KH�QHZO\�HOHFWHG�/DERXU�*RYHUQPHQW�SOHGJHG�WKHPVHOYHV�WR�UHFWLI\LQJ�WKH�³VKDPEOHV´�RI�WKH�DV\OXP�VHHNHU�VXSSRUW�SROLF\�WKDW�WKH\�KDG�LQKHULWHG��)DLUHU��)DVWHU��)LUPHU�± $�0RGHUQ�$SSURDFK�WR�,PPLJUDWLRQ�DQG�$V\OXP��������SUHIDFH����7KH�+RPH�2IILFH�VRXJKW�WR�DFKLHYH�WKLV�JRDO�E\�VHSDUDWLQJ VXSSRUW�IRU�DV\OXP�VHHNHUV�IURP�WKH�ZHOIDUH�EHQHILW�V\VWHP���7KLV�PHDQW�HVWDEOLVKLQJ�D�QHZ�+RPH�2IILFH�DJHQF\��WKH�µ1DWLRQDO�$V\OXP�6XSSRUW�6HUYLFH¶��WR�DGPLQLVWHU�WKH�SURYLVLRQ�RI�VXSSRUW�DQG�DFFRPPRGDWLRQ�WR�DV\OXP�VHHNHUV���$QG�LW�PHDQW�LQWURGXFLQJ�WZR NH\�HOHPHQWV�LQWR�WKH�VXSSRUW�SURYLVLRQV���$V\OXP�VHHNHUV�ZRXOG�EH�DFFRPPRGDWHG�LQ�GLVSHUVDO�ORFDWLRQV�DURXQG�WKH�8.��DQG�WKH\�ZRXOG�UHFHLYH�VXSSRUW�SD\PHQWV�LQ�WKH�IRUP�RI�YRXFKHUV�ZKLFK�ZRXOG�EH�ZRUWK�MXVW�����RI�EDVLF�LQFRPH�VXSSRUW��ZKLFK�
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FRXOG�RQO\�EH�VSHQW�LQ�FHUWDLQ�VKRSV��DQG�IRU�ZKLFK�DV\OXP�VHHNHUV�ZRXOG�QRW�UHFHLYH�DQ\�FKDQJH�
7KH�)DLUHU��)DVWHU��)LUPHU�:KLWH�3DSHU�VHW�RXW�WKH�IROORZLQJ�UDWLRQDOH�IRU�WKLV�QHZ�SROLF\�

³&DVK�EDVHG�VXSSRUW�LV�DGPLQLVWUDWLYHO\�FRQYHQLHQW��DQG�XVXDOO\�WKRXJK�QRW�LQHYLWDEO\�OHVV�H[SHQVLYH�LQ�WHUPV�RI�XQLW�FRVW���3URYLVLRQ�LQ�NLQG�LV�PRUH�FXPEHUVRPH�WR�DGPLQLVWHU��EXW�H[SHULHQFH�KDV�VKRZQ�WKDW�WKLV�LV�OHVV�DWWUDFWLYH�DQG�SURYLGHV�OHVV�RI�D�ILQDQFLDO�LQGXFHPHQW�IRU�WKRVH�ZKR�ZRXOG�EH�GUDZQ�E\�D�FDVK�VFKHPH�´���)DLUHU��)DVWHU��$QG�)LUPHU��SDUDJUDSK������
,Q�RWKHU�ZRUGV��WKH�QHZ�V\VWHP�ZRXOG�SUREDEO\�EH�PRUH�H[SHQVLYH�DQG�GLIILFXOW�WR�DGPLQLVWHU��EXW�WKLV�ZDV�D�µSULFH�ZRUWK�SD\LQJ¶�EHFDXVH�LW�ZRXOG�PDNH�OLIH�XQFRPIRUWDEOH�IRU�DV\OXP�VHHNHUV���
7KH�+RPH�2IILFH¶V�UHFRJQLWLRQ�WKDW�WKH�YRXFKHU�SROLF\�ZDV�PLVFRQFHLYHG�LV�LQGHHG�ZHOFRPH����,Q�SDVVLQJ��LW�LV�ZRUWK�QRWLQJ�WKDW�WKLV�UHFHQW�KLVWRU\�SURYLGHV�DQRWKHU�FRPSHOOLQJ�H[DPSOH�RI�WKH�QHHG�WR�HQVXUH�WKDW�DV\OXP�SROLF\�LV�GHWHUPLQHG�E\�REMHFWLYH�FRQVLGHUDWLRQV�RI�IDLUQHVV�DQG HIILFLHQF\��UDWKHU�WKDQ�ZLGHU�SROLWLFDO�IDFWRUV����+RZHYHU��ZHOFRPH�DV�LW�LV��WKH�ZLWKGUDZDO�RI�WKH�YRXFKHU�VFKHPH�ZLOO�RQO\�DGGUHVV�RQH�HOHPHQW�RI�WKH�LQLTXLW\�RI�DV\OXP�VHHNHU�VXSSRUW�SROLF\���7KH�EDVLF�SUHPLVH�RI�WKDW�SROLF\�UHPDLQV�LQ�SODFH�± WKH�UHTXLUHPHQW�WKDW�DV\OXP�VHHNHUV�VKRXOG�VXUYLYH�RQ�D�OHYHO�RI�LQFRPH�WKDW�LV�VLJQLILFDQWO\�ORZHU�WKDQ�WKH�EDVLF�VXEVLVWHQFH�SD\PHQW�UHFHLYHG�E\�8.�FLWL]HQV�ZKR�DUH�GHSHQGHQW�RQ�VWDWH�VXSSRUW�
$PQHVW\�,QWHUQDWLRQDO�EHOLHYHV�WKDW�LW�LV�WLPH�WR�DEDQGRQ�WKLV�GLVFULPLQDWRU\�SUDFWLFH��7KH�OHYHO�RI�VXSSRUW�IRU�DV\OXP�VHHNHUV�VKRXOG�EH�GHWHUPLQHG�RQ�WKH�EDVLV�RI�WKHLU�VXEVLVWHQFH�QHHGV��DQG�QRW�RQ�WKH�EDVLV�RI�GHWHUULQJ�UHIXJHHV�IURP�VHHNLQJ�DV\OXP�LQ�WKH�8.���$PQHVW\�,QWHUQDWLRQDO�WKHUHIRUH�XUJHV�WKH�*RYHUQPHQW�WR�UDLVH�VXSSRUW�SD\PHQWV�WR�DV\OXP�VHHNHUV�WR�WKH�VDPH�OHYHOV�DV�WKRVH�UHFHLYHG�E\�8.�QDWLRQDOV�
:H�DOVR�XUJH�WKH�*RYHUQPHQW�WR�UHFRQVLGHU�WKHLU�LQWHQWLRQ�WR�ZLWKGUDZ�WKH�µYRXFKHU�RQO\�RU�FDVK�RQO\¶�VXSSRUW�RSWLRQ��RU�WR�LQWURGXFH�WKH�SRZHU�WR�ZLWKGUDZ�WKLV�RSWLRQ����7KH�UDWLRQDOH�IRU�WKLV�SURSRVDO�LV�WKDW�LW�ZLOO�FRQWULEXWH�WR�WKH�REMHFWLYH�RI�GLVSHUVLQJ�VLJQLILFDQW�QXPEHUV�RI�DV\OXP�VHHNHUV�DZD\�IURP�/RQGRQ�DQG�WKH�6RXWK�(DVW�RI�(QJODQG��DQG�WKHUHE\�HDVH�WKH�µEXUGHQ¶�RQ�ORFDO�DXWKRULWLHV�DQG�RWKHU�VXSSRUW�DJHQFLHV�LQ�WKRVH�DUHDV����
+RZHYHU��DJHQFLHV��DQG�SROLWLFLDQV��IURP�DUHDV�ZLWK�ODUJH�DV\OXP�VHHNHU�SRSXODWLRQV�EHOLHYH�WKDW�WKH�PHDVXUH�ZLOO�KDYH�WKH�RSSRVLWH�HIIHFW���6LJQLILFDQW�QXPEHUV�RI�DV\OXP�VHHNHUV�ZLOO�VWLOO�EH�XQZLOOLQJ�WR�DEDQGRQ�WKH�IDPLO\��FRPPXQLW\�DQG�RWKHU�VXSSRUW�QHWZRUNV�WKDW�H[LVW�LQ�/RQGRQ�DQG�WKH�6RXWK�(DVW���7KH\�ZLOO�WKHUHIRUH�FKRRVH�WKH�µQR�VXSSRUW¶�RSWLRQ�UDWKHU�WKDQ�EH�GLVSHUVHG�WR�D�ORFDWLRQ�ZKHUH�WKRVH�QHWZRUNV�DUH�DEVHQW���1RW�RQO\�ZLOO�WKLV�KDYH�SURIRXQG�LPSOLFDWLRQV�IRU�WKH�ZHOIDUH�RI�WKH�LQGLYLGXDOV�FRQFHUQHG�± EXW�LW�ZLOO�DOVR�SODFH�DGGLWLRQDO�SUHVVXUHV�RQ�WKH�VHUYLFHV�SURYLGHG�E\�WKH�YHU\�ORFDO�DXWKRULWLHV�WKDW�WKH�*RYHUQPHQW�LV�DWWHPSWLQJ�WR�DVVLVW�
'HWHQWLRQ
,Q�-XQH������WKH�+RPH�6HFUHWDU\�VHW�D�WDUJHW�WR�UHPRYH�������UHMHFWHG�DV\OXP�DSSOLFDQWV�SHU�PRQWK�OHDGLQJ�WR�WKH�UHPRYDO�RI��������E\�6SULQJ��������7KH�:KLWH�3DSHU�VWDWHV�WKDW�WR�IDFLOLWDWH�DQ�LQFUHDVHG�UDWH�RI�UHPRYDOV�RI�UHMHFWHG�DV\OXP�DSSOLFDQWV�LW�LV�SURMHFWHG�WKDW�WKH�FDSDFLW\�IRU�LPPLJUDWLRQ�GHWDLQHHV�ZLOO�EH�LQFUHDVHG�
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IURP�������SODFHV�E\�WKH�HQG�RI�������E\�D�IXUWKHU�����WR�������SODFHV�E\�6SULQJ������
$PQHVW\�,QWHUQDWLRQDO�KDV�ORQJ�EHHQ�FRQFHUQHG�ZLWK�WKH�SROLF\�DQG�SUDFWLFH�RI�GHWDLQLQJ�DV\OXP�VHHNHUV�LQ�WKH�8.�DQG�EHOLHYHV�WKDW�GHWHQWLRQ�IRU�WKRVH�ZKR�KDYHFRPPLWWHG�QR�FULPLQDO�RIIHQFH�LV�DQ�H[WUHPH�VDQFWLRQ��,Q�DFFRUGDQFH�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�DV\OXP�VHHNHUV�VKRXOG�RQO\�EH�GHWDLQHG�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV��IRU�H[DPSOH�ZKHUH�WKH�GHWDLQLQJ�DXWKRULWLHV�FDQ�GHPRQVWUDWH�WKDW�WKHUH�LV�D�UHDO�ULVN�WKDW�WKH�DV\OXP�VHHNHU�ZRXOG�RWKHUZLVH�DEVFRQG�DQG�WKDW�RWKHU�PHDVXUHV�VKRUW�RI�GHWHQWLRQ��VXFK�DV�UHSRUWLQJ�UHTXLUHPHQWV�ZRXOG�QRW�EH�VXIILFLHQW���$PQHVW\�,QWHUQDWLRQDO�LV�WKHUHIRUH�FRQFHUQHG�WKDW�WKH�QXPEHU�RI�DV\OXP�VHHNHUV�WR�EH�GHWDLQHG�LV�HVFDODWLQJ�DQG DFFRUGLQJ�WR�WKH�:KLWH�3DSHU�WKLV�LQFOXGHV�DQ�LQFUHDVLQJ�QXPEHU�RI�IDPLOLHV�
,Q�-XO\������WKH�81+&5�QRWHG�WKDW�WKH�8.�GHWDLQV�PRUH�SHRSOH�IRU�ORQJHU�SHULRGV�DQG�ZLWK�OHVV�MXGLFLDO�VXSHUYLVLRQ�WKDQ�DQ\�FRPSDUDEOH�FRXQWU\�LQ�(XURSH���7KH�+RPH�2IILFH�GHWHQWLRQ�VWDWLVWLFV�VKRZ�WKDW�RQ����'HFHPEHU������RI�WKH�������DV\OXP�VHHNHUV�KHOG�LQ�GHWHQWLRQ�XQGHU�,PPLJUDWLRQ�$FW�SRZHUV������DV\OXP�VHHNHUV�KDG�EHHQ�GHWDLQHG�IRU�EHWZHHQ���PRQWKV�DQG���\HDU�DQG�D�IXUWKHU����KDG�EHHQ�GHWDLQHG�IRU�PRUH�WKDQ�D�\HDU�
7KH�:KLWH�3DSHU�VWDWHV�WKDW�GHWHQWLRQ�KDV�D�NH\�UROH�WR�SOD\�LQ�WKH�UHPRYDO�RI�IDLOHG�DV\OXP�VHHNHUV�DQG�WKDW�WR�UHLQIRUFH�WKLV�UROH��H[LVWLQJ�GHWHQWLRQ�FHQWUHV�ZLOO�EH�UHGHVLJQDWHG�DV�5HPRYDO�&HQWUHV���,W�IXUWKHU�VWDWHV�WKDW�WKH�LQFUHDVH�LQ�WKH�GHWHQWLRQ�FDSDFLW\ LV�QHFHVVDU\�WR�IDFLOLWDWH�WKH�UHPRYDO�RI�UHIXVHG�DV\OXP�DSSOLFDQWV�DQG�WKDW�DOWKRXJK�WKH�PDLQ�IRFXV�RI�GHWHQWLRQ�ZLOO�EH�RQ�UHPRYDOV��WKHUH�ZLOO�FRQWLQXH�WR�EH�D�QHHG�WR�GHWDLQ�VRPH�SHRSOH�DW�RWKHU�VWDJHV�RI�WKH�SURFHVV�
7KH�H[FHSWLRQ�WR�WKH�UHGHVLJQDWLRQ�RI�GHWHQWLRQ�FHQWUHV�LV�WKH�IDVW�WUDFN�GHWHQWLRQ�FHQWUH�DW�2DNLQJWRQ��7KLV�LV�UHIHUUHG�WR�LQ�WKH�:KLWH�3DSHU�DV�³2DNLQJWRQ�5HFHSWLRQ�&HQWUH´�EXW�LV�GHVLJQDWHG�DV�D�SODFH�RI�GHWHQWLRQ��
$PQHVW\�,QWHUQDWLRQDO�LV�FRQFHUQHG�DERXW�WKH�UHGHVLJQDWLRQ�RI�GHWHQWLRQ�FHQWUHV�WR�UHPRYDO�FHQWUHV�DV�QRW�DOO�WKRVH�KHOG�LQ�GHWHQWLRQ�DUH�IDLOHG�DV\OXP�VHHNHUV�SHQGLQJ�UHPRYDO��:KLOH�LW�LV�WUXH�WKDW�WKH�PDMRULW\�RI�DV\OXP�VHHNHUV�DUH�WHPSRUDULO\�DGPLWWHG�WR�WKH�8.�SHQGLQJ�GHWHUPLQDWLRQ�RI�WKHLU�DSSOLFDWLRQ��D�VLJQLILFDQW�QXPEHU�DUH�GHWDLQHG�XQGHU�,PPLJUDWLRQ�$FW�SRZHUV�EHIRUH�WKH�PHULWV�RI�WKHLU�FODLP�KDYH�EHHQ�DVVHVVHG�
$PQHVW\�,QWHUQDWLRQDO�KDV�UHSHDWHGO\�DVNHG�WKH�+RPH�2IILFH�IRU�D�EUHDNGRZQ�RI�WKH�VWDJH�DW�ZKLFK�WKH�DV\OXP�DSSOLFDQW�LV�GHWDLQHG�WR�QR�DYDLO���7KH�PRVW�UHFHQW�FRPSUHKHQVLYH�GDWD�WKDW�KDV�EHHQ�UHOHDVHG�VKRZV�WKDW�WKH�PDMRULW\�RI�DV\OXP�VHHNHUV�DUH�GHWDLQHG�LQ�WKH�LQLWLDO�VWDJHV�RI�WKH�SURFHVV���7KDW�ZDV�VR�LQ�)HEUXDU\�����������RI�DV\OXP�VHHNHUV�LQ�GHWHQWLRQ�ZHUH�DZDLWLQJ�DQ�LQLWLDO�GHFLVLRQ�RQ�WKHLU�DSSOLFDWLRQ���LQ�-DQXDU\������������DQG�0DUFK��������������
1HZ�5HPRYDO�&HQWUHV�KDYH�EHHQ�RSHQHG�DW�+DUPRQGVZRUWK������SODFHV���'XQJDYHO������SODFHV��DQG�<DUO¶V�:RRG������SODFHV���DOWKRXJK�GXH�WR�WKH�ILUH�DW�<DUO¶V�:RRG�RQ�WKH�HYHQLQJ�RI����)HEUXDU\�������PXFK�RI�WKLV�FHQWUH�LV�QRZ�QRW�RSHUDWLYH���7KH�GHGLFDWHG�LPPLJUDWLRQ�IDFLOLWLHV�DW�+03V�+DVODU�DQG�/LQGKROPH�ZLOO�VKRUWO\�EH�UHGHVLJQDWHG�IRUPDOO\�DV�5HPRYDO�&HQWUHV��DV�ZLOO�+0<2,�'RYHU�DQG�ZLOO�RSHUDWH�XQGHU�WKH�'HWHQWLRQ�&HQWUH�5XOHV��
$PQHVW\�,QWHUQDWLRQDO�ZHOFRPHG�WKH�FRPPLWPHQW�WR�HQG�GHWHQWLRQ�LQ�SULVRQV�IRU�PRVW�DV\OXP�VHHNHUV��EXW�QRWHV�WKDW�VLQFH�WKH�<DUO¶V�:RRG�ILUH��VRPH�DV\OXP�VHHNHUV�
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KDYH�EHHQ�WUDQVIHUUHG�WR�SULVRQV���7KH�*RYHUQPHQW�VKRXOG�SXEOLVK�WKH�FULWHULD�DQG�VDIHJXDUGV�IRU�WKRVH�WR�EH�KHOG LQ�SULVRQV�
$PQHVW\�,QWHUQDWLRQDO�LV�GHHSO\�DODUPHG�WKDW�3DUW�,,,�RI�WKH�,PPLJUDWLRQ�DQG�$V\OXP�$FW�������ZKLFK�SURYLGHG�IRU�WZR�DXWRPDWLF�EDLO��KHDULQJV�EXW�ZDV�QHYHU�LPSOHPHQWHG��LV�QRZ�WR�EH�UHSHDOHG��ZLWK�WKH�H[FHSWLRQ�RI�WZR�VHFWLRQV���7KH�:KLWH�3DSHU�VWDWHV�WKDW�PRVW�RI�3DUW�,,,�LV�LQFRQVLVWHQW�ZLWK�WKH�QHHG�WR�HQVXUH�WKH�VWUHDPOLQLQJ�RI�WKH�UHPRYDOV�SURFHVV��
$PQHVW\�,QWHUQDWLRQDO�EHOLHYHV�WKDW�DV\OXP�VHHNHUV�GHWDLQHG�XQGHU�,PPLJUDWLRQ�$FW�SRZHUV�VKRXOG�KDYH�WKH�ULJKW�WR�FKDOOHQJH�WKH�ODZIXOQHVV�RI�WKH�GHSULYDWLRQ�RI�OLEHUW\��SURPSWO\�EHIRUH�D�FRPSHWHQW��LQGHSHQGHQW�DQG�LPSDUWLDO�DXWKRULW\�LQ�DFFRUGDQFH�ZLWK�LQWHUQDWLRQDO�ODZ��,Q�2FWREHU�������WKH�+XPDQ�5LJKWV�$FW������FDPH�LQWR�IRUFH�LQFRUSRUDWLQJ�WKH�(XURSHDQ�&RQYHQWLRQ�RQ�+XPDQ�5LJKWV�LQWR�8.�ODZ���$UWLFOH������RI�WKH�(&+5�VWDWHV��³(YHU\RQH�ZKR�LV�GHSULYHG�RI�KLV�OLEHUW\�E\�DUUHVW�RU�GHWHQWLRQ�VKDOO�EH�HQWLWOHG�WR�WDNH�SURFHHGLQJV�E\�ZKLFK�WKH�ODZIXOQHVV�RI�KLV�GHWHQWLRQ�VKDOO�EH�GHFLGHG�VSHHGLO\�E\�D�FRXUW�DQG�KLV�UHOHDVH�RUGHUHG�LI�WKH�GHWHQWLRQ�LV�QRW�ODZIXO´��$PQHVW\�,QWHUQDWLRQDO�GRHV�QRW�EHOLHYH�WKDW�WKH�EDLO�SURYLVLRQV�LQ�WKH�:KLWH�3DSHU�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW�
$PQHVW\�,QWHUQDWLRQDO�XUJHV�WKH�*RYHUQPHQW�WR�UHYLHZ�LWV�SROLF\�DQG�SUDFWLFH�UHJDUGLQJ�WKH�GHWHQWLRQ�RI�DV\OXP�VHHNHUV�WR�FRPSO\�ZLWK�LQWHUQDWLRQDO�VWDQGDUGV�
5HVHWWOHPHQW�3URJUDPPH
$V�UHIHUUHG�WR�LQ�WKH�:KLWH�3DSHU��WKH�(XURSHDQ�&RPPLVVLRQ�LV�FRQGXFWLQJ�D�IHDVLELOLW\�VWXG\�RI�DQ�(8�ZLGH�UHVHWWOHPHQW�SURJUDPPH���6XFK�D�SURSRVDO�ZDV�ILUVW�RXWOLQHG�E\�IRUPHU�WKH��+RPH�6HFUHWDU\�LQ�KLV�VSHHFK�WR�WKH�(8�&RQIHUHQFH�RQ�$V\OXP�KHOG�LQ�/LVERQ�LQ�-XQH��������7KH�*RYHUQPHQW�DFFHSWV�WKDW�LW�LV�RIWHQ�GLIILFXOW�IRU�WKRVH�ZKR�KDYH�D�ZHOO�IRXQGHG�IHDU�RI�SHUVHFXWLRQ�WR�DUULYH�LQ�WKH�8.�OHJDOO\��
$PQHVW\�,QWHUQDWLRQDO�ZHOFRPHV�WKH�JRYHUQPHQW¶V�SURSRVDO�WR�HVWDEOLVK�D�UHVHWWOHPHQW�SURJUDPPH�VR�WKDW�WKRVH�ZKRVH�OLYHV�FDQQRW�EH�SURWHFWHG�LQ�WKHLU�UHJLRQ�RI�RULJLQ�FDQ�KDYH�WKHLU�FODLP�FRQVLGHUHG�EHIRUH�WKH\�UHDFK�WKH�8.�DQG�DUH�DEOH�WR�WUDYHO�LQ�VDIHW\�DQG�UHFHLYH�SURWHFWLRQ���7KH�*RYHUQPHQW�SURSRVHV�WKDW�RQH�SRVVLELOLW\�IRU�GHYHORSLQJ�WKH�RSHUDWLRQ�RI�WKH�SURJUDPPH�ZRXOG�EH�WR�VHW�D�TXRWD�HDFK�\HDU�ZRUNLQJ�FORVHO\�ZLWK�WKH�81+&5�WR�LGHQWLI\�UHVHWWOHPHQW�QHHGV��7KH�SURJUDPPH��ZLOO�VWDUW�PRGHVWO\�ZLWK�����UHIXJHHV�D�\HDU�EHLQJ�UHVHWWOHG��TXRWHG�E\/RUG�5RRNHU�LQ�WKH�+RXVH�RI�/RUGV�RQ���)HEUXDU\�������
7KH�:KLWH�3DSHU�VD\V�WKDW�WKH�*RYHUQPHQW�ZRXOG�VHW�WKH�HOLJLELOLW\�FULWHULD�WR�EH�XVHG�E\�81+&5�ILHOG�RIILFHUV�LQ�LGHQWLI\LQJ�VXLWDEOH�FDQGLGDWHV�DQG��$PQHVW\�,QWHUQDWLRQDO�XUJHV�WKDW�WKHVH�EH�EDVHG�RQ�LQWHUQDWLRQDO�UHIXJHH�SURWHFWLRQ�FULWHULD�
7KLV�RUJDQLVDWLRQ�LV�SOHDVHG�WR�QRWH�WKDW�WKH�8.¶V�UHVHWWOHPHQW�SURJUDPPH�ZRXOG�RSHUDWH�LQ�DGGLWLRQ�WR�FXUUHQW�DV\OXP�GHWHUPLQDWLRQ�SURFHGXUHV���7KH�UHVHWWOHPHQW�SURJUDPPH�VKRXOG�QRW�SUHMXGLFH�DV\OXP�VHHNHUV�ZKR�DUULYH�VSRQWDQHRXVO\�DQG�VKRXOG�QRW�EH�HVWDEOLVKHG�WR�GHWHU�XQVHOHFWHG�DUULYDOV���$PQHVW\�,QWHUQDWLRQDO�YLHZV�D�UHVHWWOHPHQW�SURJUDPPH�DV�DQ�DGGLWLRQ�WR�DQG�QRW�D�UHSODFHPHQW�IRU�D�SURSHUO\�UHVRXUFHG��IDLU�DQG�VDWLVIDFWRU\�DV\OXP�SURFHGXUH�ZKHUH�HDFK�FDVH�LV�H[DPLQHG�RQ�LWV�PHULWV�
(LJKWHHQ�FRXQWULHV�ZRUOG�ZLGH�RSHUDWH�SURDFWLYH�UHIXJHH�SURJUDPPHV�EDVHG�RQ�ELODWHUDO�TXRWD�DUUDQJHPHQWV�ZLWK�WKH�81+&5���,Q�VRPH�FRXQWULHV�ZKHUH�
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UHVHWWOHPHQW�SURJUDPPHV�RSHUDWH��WKHUH�LV�WKH�SHUFHSWLRQ�WKDW�UHVHWWOHG�UHIXJHHV�DUH�PRUH�GHVHUYLQJ�WKDQ�WKRVH�ZKR�DUULYH�VSRQWDQHRXVO\���7KH�*RYHUQPHQW�VKRXOG�VHHN�WR�DYRLG�VXFK�D�V\VWHP�
$PQHVW\�,QWHUQDWLRQDO�KRSHV�WKDW�WKH�UHVHWWOHPHQW�SURJUDPPH�ZLOO�EH�GHYHORSHG�WR�SURYLGH�SURWHFWLRQ�WR�PDQ\�PRUH�WKDQ�WKH�LQLWLDO�����UHIXJHHV�D�\HDU�DQG�WKDW�WKH�8.�ZLOO�IXOO\�SDUWLFLSDWH�LQ�DQ\�(8�UHVHWWOHPHQW�SURJUDPPH��
%RUGHU�FRQWUROV
7KH�:KLWH�3DSHU�VWDWHV�WKDW�WKH�QDWLRQDOV�RI�����FRXQWULHV�RU�WHUULWRULHV�PXVW�KDYH�D�YLVD�LI�WKH\�ZLVK�WR�YLVLW�WKH�8.���,W�LV�QRW�SRVVLEOH�WR�TXDQWLI\�WKH�QXPEHU�RI�UHIXJHHV�ZKR�DUH�XQDEOH�WR�HVFDSH�IURP�SHUVHFXWLRQ�DQG�ZKR�DUH�GHQLHG�DFFHVV�WR�SURWHFWLRQ�EHFDXVH�WKH�8.��DORQJ�ZLWK�LWV�(8�SDUWQHUV��KDYH�PDGH�LW�PRUH�GLIILFXOW�IRU�UHIXJHHV�WR�DFFHVV�WKHLU�WHUULWRU\�DQG�WKHUHIRUH�WKHLU�DV\OXP�SURFHGXUHV�E\�GHYHORSLQJ�DQ�H[WHQVLYH�IUDPHZRUN�RI�SUH�HQWU\�FRQWUROV�
6XFK�PHDVXUHV�LQFOXGH�WKH�LPSRVLWLRQ�RI�YLVD�UHTXLUHPHQWV�RQ�QDWLRQDOV�RI�UHIXJHH�SURGXFLQJ�FRXQWULHV��WKH�SRVWLQJ�RI�$LUOLQH�/LDLVRQ�2IILFHUV�LQ�VHOHFWHG�ORFDWLRQV�DQG�SUH�FOHDUDQFH�VFKHPHV��9LVD�UHTXLUHPHQWV�DQG�RWKHU�SUH�HQWU\�FRQWUROV�RIWHQ�IRUFH�WKRVH�IOHHLQJ�KXPDQ�ULJKWV�YLRODWLRQV�LQWR�WKH�KDQGV�RI�VPXJJOHUV�WR�DUUDQJH�WKHLU�GRFXPHQWV�DQG�SDVVDJH�
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