
A G E N D A  
MEETING O F  THE MCA BOARD O F  DIRECTORS 

8 a .m. ,  T h u r s d a y ,  M a r c h  16, 1978 
C e n t e r  and  Council  Rooms,  Del Monte Lodge 

Pebble  Beach,  Ca l i fo rn ia  

I. Opening R e m a r k s  a n d  Introduction of G u e s t s  

ii. Minutes  of Meet ing of F e b r u a r y  14, 1978 

111. B u s i n e s s  I t ems :  
( a )  R e p o r t  of M e m b e r s h i p  C o m m i t t e e  

( b )  R e p o r t  of F inance  C o m m i t t e e  
C a ta ly  s t Developme nt Company 

IV. OSHA P r o p o s a l  on C h e m i c a l  Subs tances  Identification 

V. A m e r i c a n  Indus t r i a l  Heal th  Council  

VI. C h e m i c a l  Industry T r a d e  A d v i s o r  

VII. Repor t  of D i r e c t o r  of Government  Relat ions 

VIII. Technica l  a n d  Funct ional  C o m m i t t e e s  

IX . Information I t e m s  by D i r e c t o r s  

X .  R e p o r t  of the P r e s i d e n t  

A f t e r  the D i r e c t o r ' s  meet ing,  a panel  p re sen ta t ion  
will  begin a t  9 a.m. t i t l ed  "Should the C h e m i c a l  
Indus t ry  W r i t e  Off Cal i fornia? . I t  All,  including 
the l ad ie s ,  a r e  u r g e d  t o  attend. 

(A t t achmen t )  

Next Meeting of the D i r e c t o r s  - 10 a .m. ,  Tuesday ,  A p r i l  11, 1978, T h e  
Madison, Washington, D. C. 

CMA 071710 i 
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A. C. Clark, MCA 
T. P. Dougan, The  Upjohn Company 
Kei th  Edmondson,  T h e  Upjohn Company 

MINUTES of the two hundred s ixty-f i f th  meet ing  of the Board of D i r e c t o r s  
of the Manufactur ing C h e m i s t s ’  Assoc ia t ion ,  I n c . ,  held a t  Del  Monte Lodge,  
Pebble  Beach ,  Ca l i fo rn ia ,  M a r c h  1 6 ,  1 9 7 8 ,  a t  8 a.m. 

D i r e c t o r s  : 

A l t e r n a t e s  : 

James G.  Affleck, C h a i r m a n  
William S. Sneath,  Vice C h a i r m a n  
Wil l iam H. B r i c k e r  Duncan 3. MacLennan 
John S. Coey M. Donald McClusky 
John T.  Connor  R o b e r t  L. Mitchel l  
Wil l iam J. D r i v e r  P a u l  F. Oreff ice  
P e t e r  J. Fass  John M. Pi tblado 
John T. F i l e s  G e o r g e  F. P o l z e r  
Edward  J. Goet t  C h a r l e s  W. Smi th  
Richard  E. H e c k e r t  T o m  K. Smith,  Jr .  
John M. Henske Eugene J. Sullivan 
James W. Kent Konrad M. Weis 
W. C. K r u m r e i  R o b e r t  A. Winslow 

James H. Alexander  ( f o r  Konrad M. Weis )  
Wi l l iam J. Canavan  ( f o r  John  M. Henske)  
F. X. Dwyer ( f o r  Raymond H. M a r k s )  
Ben C. Hayton ( f o r  John K. McKinley) 
Wil l iam B. J a c k s o n  ( f o r  F l e t c h e r  L. B y r o m )  
L e s t e r  C. Krogh ( f o r  John  M. P i tb l ado)  
Wil l iam W. LaRoche  ( fo r  Duncan J. MacLennan)  
J o e  D. Ligon ( f o r  John  To  Fi les)  
Max  A. Minnig ( f o r  Eugene J. Sullivan) 
C h a r l e s  A. P o l a c h i  ( f o r  G e o r g e  F. P o l z e r )  

G e n e r a l  Counsel:  Edmund B. F r o s t  
Outside Counsel:  John  H. P i c k e r i n g  
Staff Counsel:  B r u c e  M. B a r a c k m a n  

S e c r e t a r y - T r e a s u r e r :  G e o r g e  E. B e s t  

By Invitation: 
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By Invitation (cont 'd):  E m e r s o n  Kampen,  G r e a t  L a k e s  C h e m i c a l  
Co rpo  r a t  ion 

A Division of Ph i l l i p s  P e t r o l e u m  Company 
L e o  H. Johns tone,  Ph i l l i p s  C h e m i c a l  Company,  

W.  C. Keenan,  E. I. du P o n t  d e  Nemours  & Company 
H. B. Mor ley ,  Stauffer  C h e m i c a l  Company 
R. P r i d e a u x - B r u n e  , C h e v r o n  C h e m i c a l  Company 
P. C.  Rei l ly ,  Re i l ly  T a r  & C h e m i c a l  C o r p o r a t i o n  
W. M. S t o v e r ,  MCA 
H. 0. T h o m a s ,  Stauffer  C h e m i c a l  Company 
Raymond C. T o w e r ,  F M C  Corpora t ion ,  C h e m i c a l  

G r o u p  
N o r m a n  J. T r a v i s ,  United S t a t e s  B o r a x  & C h e m i c a l  

C o r p o r a  tion 
R i c h a r d  F. T u c k e r ,  Mobil C h e m i c a l  Company,  A 

Division of Mobil Oil  C o r p o r a t i o n  
E. A. Von D o e r s t e n ,  Ashland C h e m i c a l  Company,  

Divis ion of Atlant ic  Richfield Company 
L a w r e n c e  A. Wigdor,  Tenneco C h e m i c a l s ,  Inc. 

C h a i r m a n  Affleck welcomed all  to the B o a r d ' s  West  C o a s t  Regional  
Meet ing,  thanked the h o s t  compar_ies and c o m m i t t e e s  f o r  t h e i r  p a r t  in m a k -  
ing i t  a m o s t  enjoyable occas ion ,  and cal led f o r  self- introduct ion of those 
p r e s e n t  in turn.  

1. MINUTES OF FEBRUARY 14 ,  1978,  MEETING 

Minutes of the F e b r u a r y  14th Board  Meeting, as  d i s t r ibu ted ,  including 
the f inancial  s t a t e m e n t  f o r  e igh t  months  ended J a n u a r y  31 , 1 9 7 8 ,  w e r e  approved.  

11. R E P O R T  O F  THE SECRETARY-TREASURER 

Exhibi t  A 

111. BUSINESS ITEMS 

( a )  R e p o r t  of M e m b e r s h i p  C o m m i t t e e  A -  c h a i r m  n, 
M r .  P o l z e r  r e p o r t e d  the c o m m i t t e e ' s  having examined the qualifications 
of the company named below and recommending  its e lect ion.  

ON MOTION, duly m a d e  and seconded,  
i t  was  

VOTED: T h a t  C a t a l y s t  Development  
Company be e l ec t ed  to m e m b e r s h i p  in  
the Assoc ia t ion .  
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( b )  R e p o r t  of F inance  Commi t t ee  A s  c h a i r m a n ,  Mr .  Oreff ice  
spoke of a p rospec t ive  s u r p l u s  of income o v e r  expenses  f o r  the c u r r e n t  f i s c a l  
y e a r ,  but a def ic i t  f o r  next y e a r  because  of s h a r p  i n c r e a s e s  i n  in su rance  and 
l ega l  c o s t s .  
mi t t ee  p roposes  inc reas ing  the m a x i m u m  fee ,  without change in the f e e  s c a l e  
a s  it has  been in  e f fec t  f o r  s o m e  y e a r s ,  and a l so  inc reas ing  Annual Meeting 
and Semiannual  Meeting r e g i s t r a t i o n  f ees .  Board  approva l  will  be sought a t  
a fu tu re  meet ing  in conjunction with budget cons idera t ion .  

In o r d e r  to r educe  the magnitude of the def ic i t ,  the F inance  C o m -  

IV. OSHA PROPOSAL ON CHEMICAL SUBSTANCES IDENTIFICATION 

M r .  B r i c k e r  r epor t ed  having m e t  with OSHA o n  M a r c h  1, with another  
meet ing  in  p r o s p e c t  e a r l y  in  Apr i l .  
the regula t ion  to toxic and haza rdous  subs t ances  ( in s t ead  of i t s  being appl icable  
to all s u b s t a n c e s )  in  the workplace .  
s tud ies .  

E f fo r t s  a r e  being d i r ec t ed  to l imi t ing  

OSHA is  continuing i t s  economic  impac t  

V. AMERICAN INDUSTRIAL HEALTH COUNCIL 

M r .  Oreff ice  s ta ted  89 compan ies  have subsc r ibed  $1. 3 mil l ion ,  all 
but $ 1 5 0 , 0 0 0  of which has  been  a l loca ted .  
la ted so le ly  to the OSHA p r o p o s a l  f o r  g e n e r i c  regula t ion  of ca rc inogens .  A 
poll of the suppor t ing  compan ies  h a s  approved broadening the scope  to apply 
to ca rc inogens  in  the workp1ace"no m a t t e r  which r egu la to ry  body i s  involved. 
Some 150  to 2 0 0  w i t n e s s e s  f r o m  indus t ry  are expected to testify in  the h e a r -  
ings scheduled by OSHA. 

Original ly ,  AIHC's p u r p o s e  r e -  

VI. CHEMICAL INDUSTRY TRADE ADVISOR 

M r .  Sneath s ta ted  that U.  S. Spec ia l  T r a d e  Represen ta t ive  S t r a u s s  
is  pushing h a r d  f o r  e a r l y  comple t ion  of the Tokyo Round of GATT negot ia t ions,  
his object ive being a n  a v e r a g e  cut of 40% in  t a r i f f s .  Although t h e r e  is p rov i -  
s ion  f o r  a n  ex tens ive  adv i so ry  m e c h a n i s m ,  this i s  l a r g e l y  being ignored.  
m a j o r  p r o b l e m  l i e s  i n  the f a c t  that  c h e m i c a l  i ndus t ry  c o n c e r n s  r e s t  o n  poten-  
tial fu tu re  consequences  r a t h e r  than immedia t e  e f fec ts .  

A 

A booklet, "New Rea l i t i e s  Requ i re  New Solut ions,  ' I  explaining the 
chemica l  i n d u s t r y ' s  pos i t ion  h a s  j u s t  been  pr in ted  and will  be d is t r ibu ted  soon. 
Contac ts  w i t h m e m b e r s  of C o n g r e s s  a r e  continuing, a t tempt ing  to convince 
t h e m  that now is not a n  oppor tune  time to m a k e  m a j o r  tariff  cu t s  and that c e r -  
tain exempt ions  should be al lowed.  

VII. R E P O R T  OF DIRECTOR OF GOVERNMENT RELATIONS 
CMA 071 71 3 

M r .  S t o v e r ' s  r e p o r t  i s  a t tached  as Exhibi t  B. A tabulat ion of the 
s t a tus  of l eg i s l a t ion  of i n t e r e s t  to MCA a s  of M a r c h  7 ,  1978,  was  d is t r ibu ted  
to those p r e s e n t .  

::: 4 / 1 1 / 7 8  - "carc inogens  in  the  workplace" c o r r e c t e d  to "gene r i c  c a n c e r  po l ic ies .  ' I  
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VIII. TECHNICAL AND FUNCTIONAL COMMITTEES 

t 

A s u m m a r y  of the m o s t  r e c e n t  meet ing  of the Transpor t a t ion  and 
Dis t r ibu t ion  Commi t t ee  was d is t r ibu ted  in advance with the tentat ive agenda. 

IX. R E P O R T  OF THE PRESIDENT 

In addi t ion to his Staff R e p o r t ,  a t tached as Exhibi t  C ,  Mr .  D r i v e r  
ment ioned the Spec ia l  Review Commi t t ee  i s  reviewing the r e l a t ive  r o l e s  of 
the Assoc ia t ion ' s  Board  of D i r e c t o r s ,  Execut ive  Commi t t ee ,  and P r e s i d e n t ,  
with cons ide ra t ion  being given to f r equency  and du ra t ion  of mee t ings ,  Board 
s i z e  appropr i a t e  to m e m b e r  sh ip  r e p r e  sen ta t ion ,  working r e l a t ions  hip wi th  
the P r e s i d e n t ,  e t c .  - -  all in  the i n t e r e s t  of m o r e  expedi t ious ac t ion  o n  the 
m e m b e r s h i p ' s  behalf. 
a s p e c t s  of the A s s o c i a t i o n ' s  modus  operandi .  He a s s u r e d  that the ensuing 
r ecommenda t ions  will  be developed fully in  wr i t i ng ,  and wi l l  be sub jec t  to 
Board  r ev iew and de te rmina t ion .  Mr .  Affleck added that the need f o r  p r o m p t  
ac t ion  on many i s s u e s  of m a j o r  s ign i f icance  to the c h e m i c a l  i ndus t ry  a p p e a r s  
to c a l l  f o r  g r e a t e r  concent ra t ion  of au thor i ty  in  the Execut ive  Commi t t ee .  

He invited c o m m e n t s  f r o m  D i r e c t o r s  bear ing  o n  such  

Mr .  D r i v e r  a l s o  r e f e r r e d  to c u r r e n t  a t ten t ion  to minimiz ing  acc iden t s  

He took this occas ion  to e m p h a s i z e  the impor t ance  of speedy and 
involving c h e m i c a l s  in t r anspor t a t ion ,  in the wake of s e v e r a l  r e c e n t  rail 
d i s a s t e r s .  
adequate  fol low-up by compan ies  whenever  the i r  p roduc t s  a r e  involved as 
r epor t ed  to t h e m  through CHEMTREC,  MCA' s Chemica l  T r a n s p o r t a t i o n  
E m e r g e n c y  Cen te r .  He c h a r a c t e r i z e d  CHEMTREC a s  a g r e a t  contr ibut ion 
by the c h e m i c a l  indus t ry  to the publ ic  sa fe ty ,  but s t r e s s e d  i t  is l ikewise  a 
g r e a t  respons ib i l i ty ,  one in which the i n d u s t r y , c a n  ill afford l e s s  than 
exce l len t  p e r f o r m a n c e .  He spoke  of a s e r i e s  of MCA workshops  designed 
to i n f o r m  m o r e  widely about CHEMTREC's  funct ion and ope ra t ion ,  and en -  
cou r aged a t tendance  . 

M r .  Affleck c losed  the meet ing  by r e f e r r i n g  to Mr .  D r i v e r ' s  
announced intent ion to r e t i r e  f r o m  the MCA pres idency  a t  the end of May. 
Mr .  Affleck identified M r .  Donley as heading a s e a r c h  c o m m i t t e e ,  with 
M r .  Henske a s  v ice  c h a i r m a n ,  to s e c u r e  a s u c c e s s o r ,  and invited the 
D i r e c t o r s  to submi t  any sugges t ions  they might  w i sh  to of fe r .  

The bus iness  meet ing  of the Board  was  followed immedia t e ly  by 
a two-hour  p r o g r a m  modera t ed  by Mr .  T. G. Hughes,  c h a i r m a n  of the 
A r r a n g e m e n t s  Commi t t ee ,  a t tended by all r e g i s t r a n t s  ( including s p o u s e s )  
number ing  about 175.  The following four  s p e a k e r s  p re sen ted  r e m a r k s  

CMA 071714 
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and responded to quest ions and c o m m e n t s  u n d e r  the t i t l e ,  "Should the Chem- 
i ca l  Industry Wri te  Off Ca l i fo rn ia?  ": 

R o b e r t  T ,  Monagan, P r e s i d e n t ,  Ca l i fo rn ia  M a n u f a c t u r e r s  
As  so  ciatio n 

Alan  Stein,  S e c r e t a r y ,  B u s i n e s s  & T r a n s p o r t a t i o n  Agency, 
State  of Ca l i fo rn ia  

John  Z ie ro ld ,  Sierra  Club 
Ronald A. Zumbrun,  P r e s i d e n t ,  Pacific Legal  Foundat ion 

G e o r g e  E. B e s t  
S e c r e t a r y  - T r e a s u r e r  

C e rAif i e d c o r re c t : 

CMA 071715 
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EXHIBIT A 

REPORT OF THE SECRETARY-TREASURER 
March 16, 1978 

Dollar amounts rounded from tabular details 
( $000 1 

INCOME & EXPENSE 

June 1, 1977 - February 28, 1978 - 9 Months (75%) 

Income - Membership Fees $3 , 248 

- Other 6 24 

$3 , 872 

Expense - Operations $2,563 

- Projects 155 

$2 , 718 

AS SETS 

(As of February 28, 1978) 

Cash 

Investments 

Miscellaneous 

$ 24 

7,172 

8 

$7 , 204 

Percent of 
Budget 

101.184% 

115.556% 

103.253% 

73 3 0 2 %  

33.333% 

68 .775% 

CMA 071 71 6 
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- --- 
RUDCBT PIIDCIUU 

MANAGEMENT TECHNICAL PUBI.IC RELATIONS COV'T KELAI'IONS > E F  SERVICES 'TOTAL TO DATE 
GENERAL CHEMTREC 9 MONTHS 

BUDGET EXPENSE BUDGET EXPENSE BUOCET EXPENSE BUKET EXPENSE BUDGET EXPENSE BUICE'r EXPl:NSE BUDGET EXPmSE 

b p  loyees 13 27 7 12 12 14 85 86 
OPERATING EXF'ENSE 
Snlaries 6 Related Expense $283,491 $310,200 $444,315 $475.800 $103.772 $104,963 $189,791 $191,025 $164.433 $186.825 $155.144 5156,187 $1,340.946 $1,425,000 
Retirement Plan h Group Ins. 56.822 50,775 98.790 77,775 23,286 17,175 56,481 31.125 33.143 26,188 37,707 25,612 306.229 228,750 
Hosp. Ins. 6 Health Plnn 5,052 5,250 12,656 11.700 1,345 1,125 5.056 5,025 3,752 4,125 6.235 5,400 34,096 32,625 

*(&)Legal Fees 6 Expense 308,414 241,500 27,450 30,000 - 13,563 22,500 - 349,427 294.000 10.179 23,025 Consultants C Investment S e n .  - 4,275 10,179 18,750 

4,500 3,000 Audit 4.500 3,000 
Rent 6 Premises Expense 17,619 19,275 26,092 28,875 5.719 6,337 14.520 16,200 12,457 10,800 2 5 , 3 L 8  27.413 101,735 108,900 
Taxes 6 Insurance 10,507 11,513 19,775 21,750 64,697 88,650 9.188 10,088 9,764 9.487 10.240 9.937 124,171 151.425 
Supplies 6 Gen. Office Exp. 7,155 9,000 21,936 27.750 2,073 2,250 10.872 15,000 10,731 9,750 5,205 6,000 57,972 69,750 

19,772 13,537 Furniture 6 Equipment 1.585 1,500 3,581 5,400 I68 4,500 187 3,210 1,500 11,228 450 

Print in8 
Telephone C Telegraph 
Pos tage 
Travel 6 Entertainment 
Meeting Expense 

4.498 4.275 - 2,025 1,358 975 4.925 3,975 750 - 1,215 10,781 13,275 
5,108 5,550 16,306 17,475 13,837 16,050 6.461 6,900 6.472 6.225 4.911 5,475 53.095 57,675 
2,776 3.375 19.720 26,250 418 750 34,662 41,250 6,019 9,000 1,406 1,725 65,001 82,350 
6.082 11.250 19.379 22.500 398 1,125 20,087 20,625 10,666 15,000 572 750 57,184 71,250 

75 2,725 3,000 7,227 15,000 4,012 11.250 443 675 47 

8 
-A 

Organizational Memberships 
Contingency 

*(7)~~riodicals,Books,Business Services 671 1.575 5,340 4.050 120 450 1,716 1,350 4,725 6,000 1,316 1.500 13,888 14,925 
152 113 6.252 6.788 1,806 2.625 2,449 2,100 82 75 945 750 818 1,125 

1.159 3.750 1,159 3.750 

Operating Expense Totals 

PROJECTS 
Technical 

* (2 )  Insurnnce 
*(5) Water Resources 

Multi-Comnittee/Transportation 
Multi-Committee/Publications: 

Safety 
Other 

Pub 1 ic Relat ions 
C-unity Relations 
Coneuoer Infonuat ion 
Envirounentsl Qunlity 
Internal Publications 
Media Relations 

*(1) Water Pollution 

$721,257 $699,938 $728,411 $772,875 $217,273 $244,425 $354,751 $343.575 $282,478 $312,375 $259,444 $241.837 $2,563,614 $2,615,025 

$ 14.946 $ 18,750 
25,741 67,500 

- 3,150 

14,306 64,350 
7,257 19,500 

$ 12,490 $ 18,150 
14,286 36,525 
25,176 26,250 
5,250 19.500 
6.473 7,500 
6,805 5.625 
4.423 12.375 
3,034 3,375 
2,439 13.875 

$ 14,946 $ 18,750 
25,741 67.500 

3.150 

14.306 64,350 
7,257 19,500 

12,490 18,150 
14,286 36,525 
25.176 26,250 
5.250 19,500 
6.473 7,500 
6.805 5.625 

College 6 Hi School Teacher Awarde 4,423 12;375 
Education Exhibits 3,034 3.375 2,439 13,875 Education Publications 

5,000 3.750 
7,000 27,000 7,000 27.000 

Goverment Relations 
*(3) Equal hploylent M V ~ B O K ~  Council $ 5.000 $ 3.750 

Trade Advisor 

Staff Services 
1,500 

Project Totals $ - $ - $ 62.250 $173.250 $ - $ - $ 80,376 $143,175 $ 12.000 $ 30.750 $ - $ 1,500 $ 154,626 $ 348,675 

CQIQIWED MTAL $721,257 $699,938 $790.661 $946.125 $217,273 $244,425 $435,127 $486.750 $294.478 $343.125 $259,444 $243,337 $2,716,240 $2,963,700 

*(6) D O c w n t  CenterlOSW Cancer Policy $ - $ 1,500 

*(l) Budget Amendment by Executive Committee July 12, 1977. provides $5,000 for Water Pollution Communications; 

*(2) Budget Amendment by Executive Camittee September 13, 1977, provides $25,000 for Product Liabillty Survey. 
* ( 3 )  Budget Apendment by Executive Camittee September 13, 1977. provides $5,000 Contribution to the Equal Employment Advisory council. 
*(4) Budget Amendment by the President October 14, 1977. provides $5.000 for Legal Fees to protest proposed increase in Tn& Truck 

Freight Rates; and Budget Amendment by the Executive Cdrmittee November 21. 1977. provides $30.000 f o r  services of Special Legal 
Counsel in regard to legislative developments on energy conservacion. 

*(5) Budget Amendment by Board of Directors November 21, 1977, provides $75,000 for expert evaluation of EPA Toxic Pollutants criteria 
for Water. 

*(6) Budget Amendment by the President, December 27, 1977. provides $2,000 for M U  Document CenterIOSKA Cancer Policy. 
*(7) Budget Amendment by the Executive Cornnittee January 10, 1978, provides $3,000 for Reporting Sewice on Product Liability. 

supplement of $2.500 approved by the President September 19. 1977. 



F e b r u a r y  2B, 1978 

Balance 
J u n e  1 ,  1977 

( a )  

Balance  
Fehrudry  2 8 ,  1978 

( e )  
R e c e i p t s  

( b )  

$ -  

E x p e n d i t u r e s  
(C) 

C a r r y - h e r  of Budgeted Funds 

A -23 Hydrocarbon Emiss ions  
C o n t r o l  Cost A n a l y s i s  

A -24 Oxidant  Level C u n t r u l  Study 

OH - 5  Epidemology ( M o r l a l i t y )  
S tudy  o f  Pet ruchemica l  
W o r k e r s / F e n s i b i l i t y  

T o t a l  Carry-Over of Budgeted Funds 

$ 45,000 

24,748 

$ 44,980 $ 20 

24 ,748  

7,500 

$ 77,248 

7 ,500  

$ 77,228 $ -  $ -  $ 20 

Non-Budgeted Funds 6 Meet ings  

M e e t i n g s ,  Workshops 6 Symposia 

Tank Car  Mi leage  Compens.it ion 

Vinyl  C h l o r i d e  Research 

V i n y l i d e n e  C h l o r i d e  Monomer Kese.irch 

S t y r e n e  Monomer Research  

A c r y l o n i t r i l e  Monomer Research  

T r i c h l o r o e t h y l e n e  Research  

E t h y l e n e  D i c h l o r  i d e  Re s e a r c h  

Chlorobenzenes  Research  

Phosgene S a f e t y  Research  

F l u o r o c a r b o n s  Research  

A l l y l  C h l o r i d e  Research  

E p i c h l o r o h y d r i n  Research  

P h t h a l a t e  E s t e r s  Research  

Loss D a t a  Bank P r o j e c t  

Benzene S t u d y  

Epoxy R e s i n s  Research  

T i t a n i u m  Dioxide  Research  

B u t y l a t e d  Hydroxyto luene  Research  

Chemica l  I n d u s t r y  Trade Advisor 

11 1,816 

81 ,180  

251,530 

199,430 

167.883 

354,770 

150.526 

50 ,196  

4 , 3 5 4  

39 ,678  

1,623,337 

223,413 

2 5 0 , Y  73 

20,910 

3 ,850  

356,742 

$ 162,748 

5.071 

373 ,130 

$ 182,360 

35 ,771  

303,4 I8  

4 7 , 8 2 3  

76 ,311  

220,315 

115,742 

6 , 8 8 8  

$ 7 9 , 3 2 0  $ 1 2 , 8 8 4  

50 ,480  

310.016 

143,100 

115,959 

124.954 

113,837 

190,308 

2 ,967  

3 3 , 1 5 4  

1 , 9 5 5  ,596 

131 ,310 

228,032 

4 8 , 8 7 4  

3 54 

349,206 

8 , 4 1 3  

4 4 , 5 9 3  

3 3 , 9 5 9  

693 

$ 3  ,A98,689 

11,226 

8 ,507  

2 ,653 

9,501 

15,147 

10,014 

1 ,387  

5.187 

57,719 

3 ,413  

8,2Y5 

6 , 0 5 4  

27 ,040  

04 , 2 0 0  

157,014 

1 ,337  

870,847 

88 ,690  

14,646 

21,423 

12,496 

158,100 

1 ,260 .825  

55.44 1 

9,000 

157,150 

LO ,000 

45 ,500  

35,000 

9.000 

$ 2 , 4 0 1 , 1 1 9  

-- 

6,586 

1,587 

907 

1 , 0 4 1  

$ 228.544 

8,307 

$2,164,474 $3 ,890 ,588 T o t a l  - Non-Budgeted Funds 6 Meet ings  

Advance Membership Dues 
0 
3 D 
2 
2 

P l a s t i c s  Croup F i n a n c i a l  Package 0 

Document CenterIOSHA Cancer  P o l i c y  
02  

$ 10,000 $ -  $ -  $ 10,000 $ -  

$ 111,482 $ 41,378 $ 59,600 $ -  $ 129,704 

$ 2,837 $ -  $ 5,000 $ 2,163 $ -  

T o t a l  $2 ,465 ,719  $4 ,031 ,250 
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B A L A N C E  S H E E T  

Assets 

Cash 
National Savings 6 Trust - Comnercial Account 
National Savings h Trust - Payroll Account 
Imprest Funds 

- 

Investments 
Bank Certificates of Deposit 
Bank Repurchase Agreements 
U. S. Govenment Securities 

U. S. Goverwent Agency Securities 
Corporate Securities 

Deposits h Advances 

U. S. Government Printing Office 
American Airlines 
Postage Meter 
Travel Advances 

Liabilities h Fund Balances 
Liabili t ies 
D. C. Use Tax 
Installment Purchases 

0 3 Reserve 
Deferred Compensation 

0 

Fund Balances 
11 
2 a Restricted (Schedule I (e)) 

$ 17,053 
6,000 
800 $ 23,853 

$ 600,000 
350,000 

3,217,653 
1,202,500 

1,802,250 7,172,403 

$ 500 

425 
4,049 

2.802 7,776 
$7,204,032 

$ 104 

6.870 $ 6,974 

$4,031,250 

117.875 

Unrestricted - From Previous Fiscal Years $1,894,371 - (Xlrrent Fiscal Year 1,153,562 3,047,933 7,079.183 

$7,204,032 

I N C O M E  6 E X P E N S E  

INC6.IE 

Memberships Dues 6 Entrance Fees 

Income from Investments 

Publications Sales 

*eeting h Special Funds (Schedule I (d)) 

Overhead Reimbursement 
Subscribed Projects (Schedule I (d)) 

Miscellaneous 

Total Income 

EXPENSE (Schedule 11) 

Management 

Technical - General 
Technical - Chemtrec 
Public Relations 

Govement Relations 

Staff Services 

Total Expense 

Incwe less Expense 

FOOTNOTE: 
*Net Income on Completed Project 

$3,248,042 

316.813 

78.217 

$ 79,320 

149,224 2 28,544 

186 
$3,871,802 

$ 721,257 

790,661 

217.273 

435.127 

294.478 

259,444 
$2,718,240 

$1.153.562 



Exhibit B 

REPORT BY THE DIRECTOR OF GOVERNMENT RELATIONS 

WILLIAM M. STOVER 

MARCH 16 ,  1978 

MCA WITNESS AT TAX HEARINGS 

The House Ways and Means Committee resumed hear ings on the  Presi-  
d e n t ' s  Tax Program on March 6 t o  r ece ive  testimony from the  genera l  
pub l i c ,  
Associat ion on t h a t  d a t e ,  appearing on the  lead-off  panel wi th  w i t -  
nesses  from NAM, t h e  Business Roundtable and s e v e r a l  o t h e r  o rgan iza t ions .  

MCA Chairman o f  t he  Board James.G. Aff leck t e s t i f i e d  f o r  t he  

Our testimony supported proposals  which would inc rease  c a p i t a l  
investment,  namely, the  i n d i v i d u a l  and co rpora t e  income tax r a t e  r e -  
duct ions and the  permanent 10 percent  investment tax c r e d i t .  We 
s t rong ly  opposed proposals t o  phase o u t  D I S C  and t o  r e q u i r e  c u r r e n t  
t axa t ion  of u n d i s t r i b u t e d  earnings of fo re ign  s u b s i d i a r i e s .  We also 
opposed c e r t a i n  "reform" proposals  i n  the  P r e s i d e n t ' s  t ax  package, 
such as reduct ions  i n  enter ta inment  and t r a v e l  expense deduct ions,  
changes i n  treatment of i n d u s t r i a l  development bonds, and new re- 
s t r i c t i o n s  on r e a l  e s t a t e  dep rec i a t ion  r u l e s .  W e  d i d  no t  take a 
pos i t i on  on Ways and Means Committee Chairman Ullman's proposal  on 
the p a r t i a l  i n t e g r a t i o n  of corpora te  and i n d i v i d u a l  income taxes, 
s ince  member companies have d ivergent  views on t h i s  i s s u e .  

The hear ings  a r e  t o  cont inue through A p r i l  7 ,  with a break f o r  
t he  Eas t e r  Recess, and markup should begin about A p r i l  11. 

Most observers  be l i eve  t h a t  t h e  Ways and Means Committee w i l l  
r epo r t  a bill c o n t a i n i n g r a t e  reduct ions  and some o t h e r  i ncen t ives  
f o r  c a p i t a l  formation, but  t h a t  i t  w i l l  inc lude  few, i f  any, of the  
P r e s i d e n t ' s  t ax  reform proposals .  

This view i s  shared by Representa t ive  Barber Conable (R.-N.Y.), 
Ranking Minori ty  Member of the  House Ways and Means Committee, who 
addressed our  CHEMICAL FORUM on March 6.  M r .  Conable ind ica t ed  t h a t  
there  i s  very l i t t l e  enthusiasm i n  the  House f o r  t he  Adminis t ra t ion ' s  
proposed tax reforms. S p e c i f i c a l l y ,  he was of t h e  opinion t h a t  t he  
House would r e t a i n  "de fe r r a l "  and D I S C .  On t h e  o t h e r  hand, he sug- 
gested t h a t  t he  House might approve c e r t a i n  l imi t a t ions  on business  
enter ta inment  expense deduct ions.  

i 
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A r ecen t  informal count of the  Ways and Means Committee indicated 
t h a t  20 Members of t h e  Committee genera l ly  favored r e t e n t i o n  o f  de- 
f e r r a l ,  and 15 favored i t s  e l imina t ion .  This leaves two Members 
p re sen t ly  uncommitted, 

The House i s  expected t o  pass a t ax  b i l l  by mid-May, whereupon 
the Senate Finance Committee w i l l  begin i t s  work aiming t o  complete 
Senate a c t i o n  by e a r l y  September. 
t o  the  hoped-for October 1 Congressional adjournment f o r  conference. 

This would allow s e v e r a l  weeks p r i o r  

i 
I 
i The b igges t  t h r e a t s  t o  D I S C  and "defer ra l"  a r e  l i k e l y  t o  come 

during Senate f l o o r  debate.  I 1  Reformers" such as Senators  Edward 
Kennedy (D.-Mass.), Gaylord Nelson (D,-Wis.) and Floyd Haskel l  (D.-Colo,) [ 
have been a b l e  t o  muster s i g n i f i c a n t  support  f o r  the repea l  of these 
provis ions on the  Senate f l o o r  i n  past years. It  w i l l  be e s s e n t i a l  
f o r  the  business community t o  remain a l e r t  t o  movements i n  t h i s  
d i r e c t i o n  and t o  be prepared t o  f o r e s t a l l  them. 

HOUSE SUBCOMMITTEE HOLDS TSCA HEARINGS 

On March 7 ,  the  House Subcommittee on Consumer Pro tec t ion  and 
Finance opened a series of hear ings t o  cons ider  b i l l s  amending, and 
review t h e  implementation of  the Toxic Substances Control  Act. Chair- 
man Bob Eckhardt (D.-Tx.-8) heard testimony from Senator Robert 
G r i f f i n  (R.-Mich.) concerning the chemical i n j u r y  indemnity program 
contained i n  the  Senate-passed b i l l ,  S .  1531. Representat ive P h i l i p  E.  
Ruppe (R.-Mich.-ll) t e s t i f i e d  on the companion House b i l l ,  H.R.  9947. 
Representat ive W i l l i a m  M. Brodhead (D.-Mich.-17) addressed h i s  own 
b i l l ,  H . R .  9616, which would c r e a t e  an "adminis t ra t ive  board f o r  com- 
pensat ion f o r  vict ims of t o x i c  substances pol lu t ion" .  
involved i n  the d r a f t i n g  of t h a t  b i l l  w a s  a l s o  heard.  A l a t e r  day of 
testimony w i l l  be scheduled t o  accommodate witnesses who were unahle 
t o  a p p e a r  because of t i m e  p ressures .  

Another witness 

Throughout t h e  day Chairman Eckhardt confined d iscuss ion  and h i s  
quest ioning t o  the  indemnity a spec t s  of the pending proposals and made 
i t  c l e a r  he has s e r i o u s  quest ions concerning the  r o l e  and responsi-  
b i l i t y  of t he  government i n  providing p ro tec t ion  t o  t h i r d  pa r ty  victims 
i n  chemical i n c i d e n t s .  
l e v e l s  contained i n  the  Senate b i l l ,  nor of the  rulemaking amendment 
adopted on t h e  Senate f l o o r .  

There was no d i scuss ion  of the  EPA funding 

CMA 071721 
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A second day of Subcommittee hear ings ,  focusing on ove r s igh t  of 
MCA was scheduled t o  appear March 20 as a TSCA, has been postponed. 

member of a panel comprised of spokesmen from several  d i f f e r e n t  organi-  
za t ions  i n c l u d i n g  the  A s s i s t a n t  Adminis t ra tor  f o r  Toxic Substances a t  
EPA, Steve J e l l i n e k .  This hear ing has no t  as y e t  been rescheduled. 
Subcommittee Chairman Eckhardt i s  a member of  t he  House Energy Confer- 
ence Committee of Natura l  Gas P r i c ing  and the  r ecen t  a c t i v i t y  i n  t h i s  
area pre-empted t h i s  ove r s igh t  hear ing  and w i l l  cont inue t o  c a s t  doubt 
on when hear ings may resume. 

The l e g i s l a t i v e  out look i s  f u r t h e r  clouded by a Budget Committee 
deadline of May 15 f o r  a u t h o r i z a t i o n  b i l l s .  
and the  House coun te rpa r t  c a l l e d  f o r  increased  au tho r i za t ions  f o r  TSCA 
i n  1978 and 1979.  If the  hear ings  do n o t  resume soon, i t  may be l i k e l y  
tha t  a "clean ( a u t h o r i z a t i o n  only)  b i l l "  would be ac t ed  upon by t h e  f u l l  
Commerce Committee before  the  deadl ine .  

Both the  Senate-passed b i l l  

We a r e  moving t o  i n s u r e  t h a t  t he  chemical i ndus t ry  i s  a l e r t  t o  the  
s i t u a t i o n  and t h a t  coordinated a c t i o n  can be i n i t i a t e d  i f  necessary,  
The Government Rela t ions  Committee has been a c t i v e  and d i r e c t  communi- 
cat ion with a number of  o t h e r  t r a d e  a s s o c i a t i o n s  proceeds on a con- 
t inuing basis 

OVERSIGHT HEARINGS ON TRAIN DERAILMENTS AND EXPLOSIONS 

Representat ive Fred B. Rooney (D.-Pa.-15), Chairman of t h e  House 
Transportation and Commerce Subcommittee of the  I n t e r s t a t e  and Foreign 
Commerce Committee, has scheduled ove r s igh t  hear ings  on r ecen t  t r a i n  
derailments i n  Tennessee and F lo r ida .  Hearing da te s  are s e t  f o r  
\!arch 15 and 16 ,  and w i l l  cont inue on March 1 7  i f  necessary.  

O r i g i n a l l y  scheduled f o r  mid-April i n  o rde r  t o  meet the  May 15 
{udget Committee deadl ines  f o r  a u t h o r i z a t i o n s ,  t h e  hear ings have been 
loved up t o  address  the  r ecen t  t r a i n  derai lments  i n  Tennessee and 
Florida. 
o t h e r  pending s a f e t y  b i l l s ;  the  Of f i ce  of Technology Assessment s a fe ty  
report; and s a f e t y  programs a u t h o r i z a t i o n s  f o r  t h e  Federa l  Rai l road 
Administration. 

A t t en t ion  w i l l  be focused on t h e  e f f e c t s  of t he  acc iden t s ;  

Witnesses scheduled t o  appear March 15 inc lude  s e v e r a l  Members 
of Congress from F l o r i d a  and Tennessee, and r e p r e s e n t a t i v e s  from the  
National Transpor ta t ion  Sa fe ty  Board, t he  Off ice  of Technology Assess- 
ment, the  Occupational S a f e t y  and Heal th  Adminis t ra t ion,  and the  
Department of Transpor ta t ion .  
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I 

M r .  David L. Rooke, Vice Pres ident  and Di rec to r  of Operations,  
Dow Chemical U . S . A . ,  w i l l  t e s t i f y  on behalf  of MCA on March 16. He 
w i l l  h i g h l i g h t  our s t r o n g  record o f  concern and con t r ibu t ions  i n  
t r a n s p o r t a t i o n  s a f e t y ,  our CHEMTREC program, and plans f o r  a j o i n t  
ad hoc e f f o r t  by the Associat ion of American Rai l roads and MCA, 
aimed a t  improved r a i l  handling of hazardous m a t e r i a l s .  

Also scheduled t o  appear on March 16  a r e  r e p r e s e n t a t i v e s  from the 
National  Regulatory Commissioners, the  Associat ion of American Rail-  
roads ,  t h e  United Transpor ta t ion  Union, the I n t e r n a t i o n a l  Association 
o f  F i r e  Chiefs ,  and the  Deputy Commissioner of Transpor ta t ion  f o r  the  
S t a t e  of Tennessee. 

PROGRESS I N  THE ENERGY CONFERENCE 

House and Senate conferees  on the  n a t u r a l  gas p r i c ing  po r t ion  of 
Pres ident  C a r t e r ' s  energy package have made s i g n i f i c a n t  progress toward 
agreement. On March 7 ,  the  Senate conferees  broke an i n t e r n a l  dead- 
lock, with 9 of 1 7  Senators  now favor ing  a proposal  which would remove 
c o n t r o l s  from n a t u r a l  gas p r i c e s  by January 1, 1985. Consequently, 
t h e r e  i s  o p t i m i s m  t h a t  agreement can be reached on the  n a t u r a l  gas 
i s s u e  i n  the  near  f u t u r e .  
energy b i l l  might  be ready f o r  the  Pres ident  by t h e  middle of A p r i l ,  

Chainnan Ullman specu la t e s  t h a t  the  e n t i r e  

D e t a i l s  of t he  agreement a r e :  

- the  p r i c e  of n a t u r a l  gas would be r a i s e d  t o  $1.75/Mcf 
r e t r o a c t i v e  t o  A p r i l  20, 1977, which places  the  p r i c e  
of n a t u r a l  gas today a t  roughly $1.87/Mcf 

- t he  p r i c e  of n a t u r a l  gas would be allowed t o  r i s e  a t  a 
r a t e  equal  t o  the  Consumer P r i c e  Index (CPI) plus  3% 
f o r  the  f i r s t  fou r  yea r s ;  and a t  the r a t e  of t h e  CPI 
plus  4% f o r  t he  next  t h r e e  years  

- fol lowing the  seven years t h a t  gas would remain under 
c o n t r o l s ,  a two-year f l o a t i n g  cap would be i n  e f f e c t ,  
dur ing which time the  Pres ident  would have the  a u t h o r i t y  
t o  reimpose c o n t r o l s  

- onshore gas would be de f in i ed  as new gas i f  found ou t s ide  
a per imeter  o f  2% miles from an e x i s t i n g  r e s e r v o i r  
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- of f shore  gas would be def ined as new gas i f  
1) cont rac ted  f o r  under new l e a s e s ,  o r  
2 )  a new r e s e r v o i r  found under an e x i s t i n g  lease 

- incremental  p r i c ing  w i l l  be provided f o r  i n  the  agreement. 
The provis ions on incremental  p r i c ing  a p p l y  t o  Major Fuel  
Burning I n s t a l l a t i o n s  (MFBI). The agreement a l s o  provides 
f o r  rulemaking by t h e  Federal  Energy Regulatory Commission. 

The response of House leaders  has been cau t ious ly  o p t i m i s t i c .  
Rep. Thomas Ashley (D.-Ohio-9), Chairman of t he  House Ad Hoc Committee 
on Energy, s a i d  t h a t  the  Senate plan c l o s e l y  resembles a pre-Christmas 
proposal approved by most House Democratic conferees  but  r e j e c t e d  a t  
t h a t  time by the  Senate.  H e  p red ic ted  t h a t  t h i s  l a t e s t  approach would 
be accepted i n  i t s  bas ic  form by House conferees .  Predic tab ly ,  how- 
ever ,  c r i t i c i s m  i s  coming from both the  l e f t  and the r i g h t ,  Three 
Senate l ibera l s  (Metzenbaum of  Ohio, Abourezk of South Dakota, and 
Durkin of New Hampshire) denounced t h e  compromise as "cap i tu l a t ion  
t o  the  n a t u r a l  gas indus t ry . "  Two Senate conferees  (Republicans 
Hansen of Wyoming and Bar t le t t  of Oklahoma) a l s o  were c r i t i c a l ,  a r -  
guing t h a t  the compromise cont inues p r i c e  c o n t r o l s  f o r  seven more 
years ,  extends them t o  t h e  i n t r a s t a t e  market, and provides no guar- 
antee of pr ices  s u f f i c i e n t  t o  encourage increased production. Another 
i n f l u e n t i a l  House Member, Rep. John D. Dingel l  (D.-Mich.-16) expressed 
concern over c o s t  es t imates  of t he  Senate proposal and expressed the  
view t h a t  t h e  matter "needs r e f i n i n g .  11 

A t  t h i s  po in t  t h e r e  i s  no f i rm d a t e  s e t  f o r  a resumption of 
I meetings by the  f u l l  conference committee. 

U .  S .  PROPOSALS FOR TARIFF CUTS TROUBLE INDUSTRY 

Negot ia t ions wi th  almost 100 o t h e r  na t ions  t o  remove b a r r i e r s  t o  
t rade have acce le ra t ed .  Ambassador S t r auss  has s e t  a completion da te  
o f  J u l y  15 f o r  t he  complex bargaining but  most c l o s e  observers  expect 
the f i n a l  w r i t t e n  agreements i n  1979. 
f i n a l  agreements and consider  g iv ing  i t s  approval t o  those dea l ing  
with n o n t a r i f f  b a r r i e r s ,  
e f f e c t  with s igna tu re  of t he  Pres ident .  

I 

The Congress must assess the  

1 
1 

The negot ia ted  t a r i f f  c u t s  can be put  i n t o  

A t  t h i s  time the  U. S .  o f f e r  t o  o t h e r  coun t r i e s  inc ludes  a maxi- 
mum t a r i f f  c u t  on chemicals with few except ions.  
f o r  a new, i n t e r n a t i o n a l  import va lua t ion  sys t em i s  expected which 
would e l imina te  the  American S e l l i n g  P r i ce  va lua t ion  system. 
exis tence p resen t ly  avoids predatory p r i c ing  of competi t ive imported 
benzenoid chemicals. 

Also, an agreement 

I t s  

I 
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The Off ice  of t h e  Chemical Indus t ry  Trade Advisor has expressed 
the  indus t ry ' s  disappointment i n  t r a d e  nego t i a t ion  developments. 
proposed t a r i f f  c u t  f o r  chemicals i s  too l a rge  and l i t t l e  can be gained 
from n o n t a r i f f  b a r r i e r  changes. 
ready s u f f e r s  a competi t ive disadvantage due t o  t h e  high c o s t s  f o r  
p o l l u t i o n  abatement and procedures mandated by OSHA and the  Toxic 
Substances Control  Act. Expected l a rge  increases  i n  crude o i l  and 
n a t u r a l  gas p r i c e s  w i l l  f u r t h e r  exacerbate  t h i s  problem. These 
f a c t o r s ,  coupled with t a r i f f  reduct ions on imported chemicals,  w i l l  
have se r ious  consequences f o r  t he  domestic chemica'l i ndus t ry .  An 
inc reas ing ly  l a rge  sha re  of the  world 's  chemicals are produced by 
n a t i o n a l l y  owned chemical p l an t s .  Experience has shown t h a t  many 
of  these p l an t s  s e l l  t h e i r  products without regard t o  c o s t  o r  o the r  
market f a c t o r s  i n  an e f f o r t  t o  bu i ld  production c a p a c i t i e s .  

The 

The American chemical indus t ry  a l -  

W i l l i a m  Sneath,  the  Chemical Indus t ry  Trade Advisor, has made 
these  poin ts  i n  separate meetings with S p e c i a l  Trade Representat ive 
S t r a u s s  and h i s  deputy, Ambassador Wolff. Contacts have been made 
with key Congressional s t a f f e r s .  Trade Advisor Sneath made a pol icy 
speech March 2 i n  New York before  the Syn the t i c  Organic Chemical 
Manufacturers Associat ion.  Fur ther  meetings wi th  key Adminis t ra t ion 
f i g u r e s  are i n  prospect .  Also, a Congressional con tac t  program 
asking i n t e r v e n t i o n  on our  behalf with Ambassador S t r auss  i s  
planned . 

LABOR REFORM BILL STILL PENDING I N  THE SENATE 

Senate l eade r sh ip  cont inues t o  expect  t h a t  t he  b i l l  t o  amend the  
Nat ional  Labor Rela t ions  Act ,  which i s  s t rong ly  opposed by the  business 
community, w i l l  be brought t o  t h e  Senate f l o o r  following conclusion of 
t h e  c u r r e n t  debate on r a t i f i c a t i o n  of t he  Panama Canal Treaty.  
c l e a r  t h a t  a cons iderable  volume of m a i l  i s  being rece ived  i n  Senate 
o f f i c e s  -- both pro and con -- and t h a t  both labor  unions and business 
groups are p u l l i n g  o u t  a l l  the  s tops .  

It is  

I t  i s  expected t h a t  once the  b i l l  i s  taken up, a f i l i b u s t e r  w i l l  
begin,  and t h e r e a f t e r  t h e  d e c i s i v e  votes  w i l l  come on motions t o  cur- 
t a i l  debate.  
t h a t  t he  Senate leadersh ip  w i l l  be forced t o  lay  the  measure a s i d e  and 
move on t o  o t h e r  press ing  matters. For t h i s  reason, t he  business com- 
munity i s  urging Senators  t o  oppose t h e  b i l l  and t o  res is t  e f f o r t s  t o  
cu t  o f f  debate.  

Should e f f o r t s  a t  c l o t u r e  be unsuccessfu l ,  i t  is  expected 
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There i s  some reason t o  be l i eve  t h a t  t he  c u r r e n t  coal s t r ike  i s  

r e s u l t i n g  i n  reduced enthusiasm among Senate  members f o r  a b i l l  which 
would obviously i nc rease  the  in f luence  of labor  unions. 
i t  i s  extremely important t h a t  companies continue t o  express concern 
t o  Senators through every appropr ia te  means. 

Nevertheless ,  
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Exhibit C 

STAFF REPORT 

W i l l i a m  J .  D r i v e r  

March 16, 1978 

J i m  A f f l e c k  t e s t i f i e d  o n  P r e s i d e n t ' s  C a r t e r ' s  1978 t a x  p l a n  
on b e h a l f  o f  t h e  A s s o c i a t i o n  on March 6 b e f o r e  t h e  House Ways 
a n d  Means C o m m i t t e e .  H e  s a i d  t h a t  t h e  c h e m i c a l  i n d u s t r y  s t r o n g l y  
o p p o s e s  t h i s  c o u n t r y ' s  c u r r e n t  t a x a t i o n  of p r o f i t s  e a r n e d  a b r o a d  
by f o r e i g n  o p e r a t i o n s  owned by U . S .  i n t e r e s t s ,  e x p l a i n i n g  t h a t  
d e f e r r a l  is  n e c e s s a r y  f o r  A m e r i c a n  b u s i n e s s  t o  be compe t i t i ve  
o v e r s e a s ,  

The c h e m i c a l  i n d u s t r y  s u p p o r t s  p a r t s  of t h e  program d e s i g n e d  
t o  i n c r e a s e  c a p i t a l  i n v e s t m e n t ,  s i n c e  p l a n t s  a n d  e q u i p m e n t  b u i l t  
i n  a n  " e n e r g y - a b u n d a n t "  t i m e  m u s t  now be r e p l a c e d  or  s u b s t a n t i a l l y  
m o d i f i e d .  T h e  n e e d  f o r  h i g h e r  e n v i r o n m e n t a l  s t a n d a r d s  a l s o  c a l l s  
f o r  more c a p i t a l  i n v e s t m e n t ,  h e  a d d e d ,  a n d  u r g e d  t h a t  t h e  i n v e s t -  
ment  t a x  c r e d i t  be made a p e r m a n e n t  p a r t  of t h e  f e d e r a l  income 
t a x  l a w s ,  

We a l s o  u r g e d  t h a t  DISC b e  r e t a i n e d ,  o p p o s e d  r e v i s i o n  o f  
some o f  t h e  r u l e s  a p p l y i n g  t o  t h e  i n t e g r a t i o n  of S o c i a l  S e c u r i t y  
a n d  p r i v a t e  r e t i r e m e n t  p l a n s ,  u r g e d  r e t e n t i o n  of rules on  b o n d s  
f o r  p o l l u t i o n  c o n t r o l  e x p e n d i t u r e s  a n d  o p p o s e d  c h a n g e s  t o  laws 
on t r a v e l  a n d  e n t e r t a i n m e n t ,  

* * * *  
We h a v e  f i l e d  n o t i c e  w i t h  OSHA t h a t  w e  i n t e n d  t o  a p p e a r  i n  

t h e  h e a r i n g s  o n  t h e  p r o p o s e d  g e n e r i c  c a r c i n o g e n  r e g u l a t i o n .  I n  
t h e  n o t i c e ,  w e  e m p h a s i z e d  o u r  c o n c e r n  t h a t  t h e  workplace be made a s  
s a f e  a n d  h e a l t h f u l  a s  is r e a s o n a b l y  p o s s i b l e ,  b u t  w e  a l s o  p o i n t e d  
t o  t h e  f o l l o w i n g  defec ts  i n  t h e  OSHA p r o p o s a l :  

o I t  exceeds t h e  l i m i t s  o f  t h e  a u t h o r i t y  d e l e g a t e d  t o  OSHA 
by C o n g r e s s .  

o B e c a u s e  o f  i n s u f f i c i e n t  i n t e r a g e n c y  c o n s u l t a t i o n ,  i t  
c r e a t e s  t h e  l i k e l i h o o d  o f  i n c o n s i s t e n t  r e g u l a  t i o n  by  t h e  g o v e r n m e n t .  

o I t  f a i l s  t o  make p r o v i s i o n  f o r  t h e  c o m p a r a t i v e  e v a l u a t i o n  
of t h e  r i s k  a n d  t h e  b e n e f i t  i n v o l v e d  i n  t a k i n g  r e g u l a t o r y  a c t i o n .  

o I n  s u g g e s t i n g  t h e  r e q u i r e m e n t  of s u b s t i t u t i o n  f o r  e x i s t i n g  
c h e m i c a l s ,  i t  enters  a n  a r e a  w h e r e  i t  h a s  l i t t l e  expe r t i s e  a n d  
which is p r o p e r l y  a m a t t e r  fo r  d e c i s i o n  by  i n d u s t r y .  

I 
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We a r e  n o t ,  w e  s t a t e d ,  o p p o s e d  t o  a n y  r e g u l a t i o n  wh ich  would 

i d e n t i f y ,  c l a s s i f y  a n d  c o n t r o l  c a r c i n o g e n s  i n  t h e  w o r k p l a c e .  On 
t h e  c o n t r a r y ,  a r e g u l a t i o n  wh ich  would p r o d u c e  a r e a s o n a b l e  
u n i f o r m  a n d  p r a c t i c a l  a p p r o a c h  t o  t h e  p r o b l e m  would b e  welcome, 
w e  s a i d .  

* * * *  
The House S u b c o m m i t t e e  on  Consumer P r o t e c t i o n  and  F i n a n c e  

h e l d  t h e  first of t w o  h e a r i n g s  on  t h e  Toxic  S u b s t a n c e s  C o n t r o l  A c t  
on  March 7 .  T h e  s u b c o m m i t t e e  h e a r d  t e s t i m o n y  on three pieces of 
l e g i s l a t i o n ,  a l l  d e a l i n g  w i t h  t h e  c r e a t i o n  of a " tox ic  s u b s t a n c e s  
i n j u r y  a s s i s t a n c e  p r o g r a m . "  T h e s e  b i l l s  a l s o  c o n t a i n  i n c r e a s e s  
i n  a u t h o r i z a t i o n s  fo r  t h e  a c t ,  a n d  o n e  c o n t a i n s  a s e c t i o n  g r a n t i n g  
b r o a d  r u l e m a k i n g  power t o  t h e  a d m i n i s t r a t o r .  N e i t h e r  t h e  r u l e -  
mak ing  n o r  t h e  a p p r o p r i a t i o n s  p r o v i s i o n s  were d i s c u s s e d  a t  t h i s  
f irst  h e a r i n g .  Cha i rman  Bob E c k h a r d t  r a i s e d  many q u e s t i o n s  on  t h e  
i n d e m n i t y  c o n c e p t  a n d  i n d i c a t e d  t h e  problem n e e d e d  much more s t u d y  

T h e  s e c o n d  d a y  of t h e  h e a r i n g s ,  March 20 ,  w i l l  be d e v o t e d  t o  
o v e r s i g h t .  MCA w i l l  p a r t i c i p a t e  i n  a n  i n f o r m a l  r o u n d t a b l e  
d i s c u s s i o n  among i n d u s t r y ,  e n v i r o n m e n t a l  g r o u p s ,  l a b o r  a n d  EPA 
t h a t  w i l l  be f o r  t h e  record.  I n  o u r  w r i t t e n  s t a t e m e n t  w e  w i l l  
h i g h l i g h t  o u r  c o n t i n u i n g  c o o p e r a t i o n  w i t h  EPA d u r i n g  i m p l e m e n t a t i c  
a s  w e l l  a s  o u r  c o n c e r n  w i t h  t h e  r e v i s e d  i n v e n t o r y  r e p o r t i n g  r e g u l a  
t i o n s  a n d  E P A ' s  p r o c e d u r e s  fo r  h a n d l i n g  c o n f i d e n t i a l  d a t a .  We w i l  
express  o u r  o p p o s i t i o n  t o  t h e  e x p a n d e d  r u l e m a k i n g  a u t h o r i t y  propos 
i n  S. 1531 a n d  express o u r  v i e w  t h a t  there  is n o  r e a s o n  t o  amend 
t h e  a c t  now. 

* * * *  
We h a v e  f i l e d  a m o t i o n  f o r  l e a v e  t o  i n t e r v e n e  a s  a p e t i t i o n e r  

i n  t h e  Amer ican  P e t r o l e u m  I n s t i t u t e ' s  s e e k i n g  of a r e v i e w  of OSHA' 
p e r m a n e n t  s t a n d a r d  o n  b e n z e n e  a n d  a s t a y  of t h e  e f f e c t i v e  d a t e  of 
t h e  r e g u l a t i o n  u n t i l  t h e  r e v i e w  i s  completed.  O u t s i d e  c o u n s e l  
a l s o  h a s  n o t i f i e d  t h e  M i n i n g  E n f o r c e m e n t  and  S a f e t y  A d m i n i s t r a t i o  
t h a t  o u r  comments  on  a p r o p o s e d  s t a n d a r d  s e t t i n g  t h r e s h o l d  l i m i t  
v a l u e s  for  a i r b o r n e  c o n t a m i n a n t s ,  i n c l u d i n g  b e n z e n e ,  r e m a i n  t h e  
s a m e .  Our p o s i t i o n  is  t h a t  a p p r o p r i a t e  c o n s u l t a t i o n s  w i t h  c o n c e r  
a g e n c i e s  a n d  o r g a n i z a t i o n s  r e g a r d i n g  t h e  s t a n d a r d  were n o t  h e l d ,  
a n d  t h a t  i t  is  u n c e r t a i n  w h e t h e r  t h e  s t a n d a r d  is a p p l i c a b l e  t o  
b e n z e n e ,  

* * * *  
We h a v e  s e n t  t o  t h e  a p p r o p r i a t e  g o v e r n m e n t  a g e n c i e s  a f i n a l  

r epor t  of a n  e p i d e m i o l o g i c a l  s t u d y  of m o r t a l i t y  i n  workers employc 
i n  t h e  p r o d u c t i o n  of v i n y l  c h l o r i d e  a n d  i ts p o l y m e r s .  The r e p o r t  
c o v e r s  i n v e s t i g a t i o n s  f r o m  June  15, 1973, t h r o u g h  December 1977. 
T h e  r e s e a r c h  c o v e r s  10,173 workers from 37 p l a n t s ,  and  t h e  
c o n t r a c t o r  i n d i c a t e d  t h a t  9,677 of these--95, l  p e r c e n t - - w e r e  t r a c c  

* * * *  
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MCA w i l l  s p o n s o r  a ser ies  of workshops o n  c o m p l i a n c e  w i t h  t h e  
T o x i c  S u b s t a n c e s  C o n t r o l  Act t h i s  s p r i n g .  D e v e l o p e d  by t h e  
C h e m i c a l  R e g u l a t i o n s  A d v i s o r y  Committee, t h e  workshops w i l l  be 
h e l d  i n  H o u s t o n  o n  A p r i l  5,  i n  S a n  F r a n c i s c o  on A p r i l  13 a n d  i n  
C i n c i n n a t i  o n  A p r i l  19.  T h e  committee a l s o  is p l a n n i n g  a w o r k s h o p  
o n  e n v i r o n m e n t a l  t e s t i n g  t o  be h e l d  i n  C i n c i n n a t i  on A p r i l  18. 
T h i s  workshop w i l l  be l i m i t e d  t o  CRAC members a n d  w i l l  d e s c r i b e  
t h e  s t a t e  of t h e  a r t  of e n v i r o n m e n t a l  t e s t i n g ,  w h i c h  g e n e r a l l y  
is  c o n s i d e r e d  t o  be 20 y e a r s  b e h i n d  t o x i c o l o g i c a l  t e s t i n g  o n  
mamma Is, 

* * * *  
As a n  a d j u n c t  t o  B i l l  K r u m r e i ' s  S p e c i a l  C o m m i t t e e  o n  B e n e f i t /  

R i s k  A n a l y s i s ,  I h a v e  s e n t  a le t ter  t o  s e v e n  member company exper t s  
i n v i t i n g  them t o  j o i n  a committee t h a t  would o r g a n i z e  a symposium/ 
workshop of s c i e n t i f i c  a u t h o r i t i e s  t o  d i s c u s s  c a r c i n o g e n e s i s  a n d  
t h r e s h o l d  c o n c e p t s ,  t o  o r g a n i z e  t h e  r e s u l t s  of t h e  w o r k s h o p  f o r  
d i s s e m i n a t i o n  a n d  t o  h e l p  d e s i g n  a n d  i m p l e m e n t  a p r o g r a m  t o  b r i n g  
t h e s e  r e s u l t s  t o  t h e  a t t e n t i o n  of a c a d e m i c ,  g o v e r n m e n t a l  a n d  
o ther  a u d i e n c e s .  

* * * *  
OSHA is s t i l l  h o l d i n g  u p  its p r o p o s a l s  f o r  c h e m i c a l  s u b s t a n c e s  

i d e n t i f i c a t i o n .  P u b l i c a t i o n  of t h e  f irst  s e c t i o n  d e a l i n g  w i t h  
medica  1 a n d  i n d u s t r i a  1 h y g i e n e  r e c o r d s  h a d  b e e n  s c h e d u l e d  f o r  t h i s  
month .  We a r e  i n  t h e  first s t a g e s  of p r e p a r i n g  a p o s i t i o n  p a p e r  
on t h e  p r o p o s a l s ,  

* * * *  
I n  w r i t i n g  c r i t i q u e s  of EPA's  d r a f t  wa te r  q u a l i t y  c r i t e r i a  

d o c u m e n t s  f o r  t h e  65 compounds a n d  c l a s s e s  of compounds i d e n t i f i e d  
a s  t o x i c  p o l l u t a n t s  i n  t h e  C l e a n  Water Act Amendments of 1977, 
we h a v e  f o u n d  t h e  q u a l i t y  of work t o  be h i g h l y  v a r i a b l e .  I t  r a n g e s  
from good t o  u n a c c e p t a b l e ,  w i t h  more u n a c c e p t a b l e  t h a n  good. EPA 
a p p e a r s  t o  be r e l y i n g  on r e f e r e n c e s  selected t o  s u p p o r t  t h e i r  p o i n t  
of  v i e w .  T h e r e  a r e  m i s t a k e s  i n  ma themat i c s  a n d  errors i n  i n t e r p r e -  
t a t i o n  o f  d a t a  o w i n g  t o  i n e x p e r i e n c e .  C r i t i c a l  r e f e r e n c e s  h a v e  
been  o v e r l o o k e d  or  i g n o r e d .  C r i t i q u e s  b y  n o n - i n d u s t r y  s c i e n t i s t s  
e n g a g e d  by MCA h a v e  b e e n  c o m p l e t e d  o n  45 d o c u m e n t s ,  w i t h  work o n  
t h e  o t h e r s  i n  progress .  

* * * *  
A CHEMTREC r e v i e w  g r o u p  h a s  d e t e r m i n e d  t h a t  t h e  p e r f o r m a n c e  

of some p a r t i c i p a t i n g  c o m p a n i e s  i n  r e s p o n d i n g  t o  t r a n s p o r t a t i o n  
i n c i d e n t s  c o u l d  be i m p r o v e d .  I n  p a r t i c u l a r ,  r e s p o n s e  time of t h e  
s h i p p e r s  or m a n u f a c t u r e r s  f r e q u e n t l y  h a s  b e e n  too  l o n g .  T h e  
N a t i o n a l  T r a n s p o r t a t i o n  S a f e t y  B o a r d ,  i n  recommending  a r e v i e w  of 
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e m e r g e n c y  r e s p o n s e  a c t i v i t i e s  l a s t  y e a r ,  a l s o  i m p l i e d  t h a t  r e s p o n s e  
t i m e  c o u l d  be i m p r o v e d .  The  r e v i e w  g r o u p  h a s  i d e n t i f i e d  t h e  a r e a s  
m o s t  n e e d i n g  s t r e n g t h e n i n g  a n d  u p g r a d i n g ,  a n d  I h a v e  n o t i f i e d  
executive contac ts  of t h e s e .  The  two most i m p o r t a n t  a r e a s  a r e :  

o The  n e e d  t o  s h o r t e n  t h e  t o t a l  time b e t w e e n  a n  i n c o m i n g  
c a l l  a n d  t h e  i n i t i a l  r e s p o n s e  by t h e  company whose p r o d u c t  is 
i n v o l v e d .  

o T h e  n e e d  f o r  more company d e d i c a t i o n  t o  t h e  c o n c e p t s  of 
e m e r g e n c y  r e s p o n s e .  

I n  t h i s  c o n t e x t ,  I would l i k e  t o  c a l l  a t t e n t i o n  a g a i n  t o  
f o u r  two-day r e g i o n a l  workshops p l a n n e d  by CHEMTREC t h i s  s p r i n g .  
T h e y  w i l l  e x p a n d  on  t h e  e l e m e n t s  of a good r e s p o n s e  s y s t e m ,  a n d  I 
u r g e  you t o  e n c o u r a g e  y o u r  r e s p o n s i b l e  p e r s o n n e l  t o  a t t e n d .  

* * * *  
D r .  E l i z a b e t h  M .  Whelan ,  a u t h o r  of " P a n i c  i n  t h e  P a n t r y "  a n d  

o t h e r  books which  t a k e  a r e a s o n e d  a p p r o a c h  t o  c h e m i c a l s  and  t o  
t h e  r i s k / b e n e f i t  c o n c e p t ,  h a s  f o u n d e d  a t a x - e x e m p t  o r g a n i z a t i o n  
composed of s c i e n t i s t s  whose v i e w p o i n t s  a r e  more s i m i l a r  t o  those  
of b u s i n e s s  t h a n  d i s s i m i l a r .  The  s c i e n t i s t s  i n  t h i s  Amer ican  
C o u n c i l  on  S c i e n c e  a n d  H e a l t h ,  15 a t  p r e s e n t ,  a r e  d e e p l y  c o n c e r n e d  
t h a t  e m o t i o n  is r e p l a c i n g  s c i e n c e  i n  g o v e r n m e n t a l  a n d  p u b l i c  
d e c i s i o n s  a n d  a r e  pledged t o  s p e a k  o u t  when f a l l a c y  o r  e m o t i o n  
r e p l a c e s  f a c t  i n  t h e i r  s p e c i a l t i e s .  ACSH is b e i n g  p i n c h e d  f o r  
f u n d s ,  b u t  i n  t h e  i n t e r e s t  of i n d e p e n d e n c e  a n d  c r e d i b i l i t y  w i l l  3 

n o t  a c c e p t  s u p p o r t  from a n y  c h e m i c a l  company or a n y  company which  
c o u l d  e v e n  r e m o t e l y  b e  c o n c e r n e d  w i t h  t h e  a i m s  of t h e  c o u n c i l .  
If you  a r e  i n t e r e s t e d  i n  t h e  work of t h e  c o u n c i l  a n d  know of 
p o s s i b l e  s o u r c e s  of f u n d s ,  s u c h  a s  f o u n d a t i o n s ,  D r .  Whelan would 
be h a p p y  t o  h e a r  f rom y o u .  H e r  a d d r e s s  a t  t h e  c o u n c i l  is  165 
West End Avenue ,  N e w  York, N . Y .  10023. 
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