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Los Angeles officials forecast 12% savings on a
wastewater refunding. Page 34
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Scripophily: Old Paper Finds New Fans NASD to

Call it Antiquing
For the Muni Set

By M arTieew Jondsmoes

When Paul Rinney and an aid
siciale were handed o boa by a s
pior broker gl Dhaan,  Willer
Hevmndds Ine b 1978 @ deliver ki
the Tirma s ddowwmlirwen Laos Asigeies
beanch, he pecrod in and Towmnd
roiighly 2K beaser bonds prusied
A et il "il'uf.lj; qlJ.J.ln.I'n

P lihe woung bragmnee, wihio wisk
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o, B apirlooe] s iaberesd i o hoblby
b wramtisities o priies b (iss iy
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N.Y.’s ESDC Approves $140M
For Mets, Yankees Stadiums

By Al L CATALDD

New York's Empire Stale De
velopment Corp. yestenlay ap-
proved plio bo sel] 5140 million
ol persoand jscoene tan bonds o
cover the stutc"s share of funding
Jowr tw MNew Tork Oy Basehsall
supdiums {of the Mets and the Yan
ke i
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Old Paper, New Fans: Muni Dealers Flock to Scripophily

Ciarvimarnd Wuts faiser |

many issucrs began transitioning 1o cloc-
tronic hookkeeping in the l"!‘EDI. acs
cording 1o Jim Conmy, a director of
cuaitritupisicalise af the Trust
& Clearing Corp. in New York.
Like Kinney, whll i mhr;n RCRMOE ViCe
preshdent in personal wealth management
al URS Secarities LLC in Pasadenas,
many who work in financial secunties
have become interested in scripophily
“Cretting knteressed in collecting boads

in general comes from working in thowe
days when we handled the real thing.™
ind Kinney, who added ihat be has a
“patural affioity™ for mynicrpal boods

Among the favorites in Kinncy's col-
lection i 3 1969 Golden Gate Bridge anad
Highway DHatrict bond originally sold
fioa H.Uzu for its Lthographic image of
ik historic San Francisco bridge and
ba

E‘Iﬂ‘m are merely stiracied 1o old bonds
for their sesthetic or historical value
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A 1969 Golden Gate Bridge and Highway District bond originally sold for 51,000

In 1990, Bob Kerstein was the
chiel fMinsncial officer of the cellular
division of a large wireless welecom-
munications company when he at-
tepded & Civil War trade chow and
ook nole of some boods issued by the

Confederacy.
“l rrm:mgu going 1o that show mnd
saying to myself what a worthless

Eiu:: of paper,” suid Kersiein, who
ives in portheen Vir Bt then |
looked &t it again and said what 8 noat
wiorhless piece of paper
“Ie is kind of scary when you see it
in writing and you g Wow, there ne:
ally was a Civil War, and they really
have bo raise money, and that forces
yoid 1o dig ineo 11 and find out whist i
was all about,” Kemstein said. “1 just
got hooked from there.”
Today, Keruein owns what he says
has becomne the lugest Web-hased an-

Emw ——

— i @

tique stock and bond selling basiness
Aler ATE&T purchased the cell phone
company he worked for in 1994, Ker-
stein hecame chiel information officer
four Vancouver, B.C. s professional hock-
oy and baskothall ieams, helping them to
became the liril ia [heir respective
leagues to launch sites on the Infernet.
In 1996, he parchascd the domain
pame scripophily.com. Kerilein said his
experience in Conads was instramental
in helping him to creaie the Web site
The aﬁm of the Intermet in recent
years has made it much easier far
scripophilists looking for old sccurities
1o find them through Web sites Iiltiﬂl;
While municipal bonds represent
& amall Wm: anlicpue securities
available w scripoplilists, they stiract
quile a bit of interest from bayers on the
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sibe, according to the S-vear ald Ker-
slein 4

While there are plenty ol people out
theere Jooking (o buy antique municipals,
locating old cenificaies 10 keep his Cha-
kitly, Va.-hased business siocked is a =la
bair o lovve,™ pectnling o Kemicin,

“1 find them every plice imaguable,”
Eeriigin said. “We lnd poople going
thrpagh old archives, Mle calisets, tum-
ing down homes and warchouses

“People acquure old buildings. sl they
find boves in the back thal have old
bands in them apd beciuse we are 5o
prevabent on the intemet, the people do a
search for bond cemificaies and we come
up.” he pdded. =1 wish there was a
wholesaler, I s a long [aborious process
buying siulf — thai s for sune.”

Cieatitng & sysicin for authenticating
the antique paper is another cause (o
which Keritcin has dedicated much of
Bas teete, He curmently sirves a8 the pres-
ident of the Professional Senpophily
Trudle Association, which is primanly a
.":"'"l* u[ lh‘.nlph. Hf:.;l.'“.lf:l.' | Fil [ltul:huu'
the study and collection of antigue stocks
wind barils for collectors and rescarchers,
anid lor the interpretaiion and préderva-
ton of fingncial history.

“We wanl b give the customers a
group of people who are tusted sellers of

thig ceriticaies so ey afe il hu:.-:np

m - - I
ﬁ#mg #il%il‘lﬁﬂih in wiinme

e wervice Uhat Kersledn offers hibv ebels

‘Many times, companies oome o us
0 ke aboul wihat these ame worth,” Ker-
sicin daid, 718 i naturally bosed op pre-
wiots silew, historical signdleance, the
wrvistic woork on e bond,™ he added. I
i 1% signed by somebody famous it adds
virlae,™

Rarer bomds are ofien more valuable
a well, sovording 10 Kenicin, The av-
erage cusd for antique municipal paper
in hetween 530 IIH'I 52000, and some of
the inore wnigue T Can range up o
51,000, he liﬂ-l: =1 st depends on
voor budgel, the fanty of the cenificale
and whai we pay for it.”

“"Muny differcnl types ol people buy
muicipal bonds,”™ he sald, "They bay
thetan 0 decorate thewr offices. They by

thean as gifis. They buy them bocausg of
the historical significance of a particu-
lar arca.

“Sometimes people buy themi and do-
mate them o the local mureums ... wnd
smetimes their

CFC Internntlonal Inc.. Jeffries Ban-
knote Co, in Los Angeles, and Hamilion
Bank Mg Co. in New York

“Home of them are unbelievably bosu-
fiful,” Epstein said, =1 doo't even know

tedious and time-consuwming artisan
form.”

Oither mupicipal scrpophiliss like i
collect the antiqualed paper 1o bonor (he
Haners that Lthey have worked saith dug-

family name ix
ai e certili:
cale or they had
a relative who
is affiliatied
with ihe hond e
aisocipted pro-
ject,” Kerstein
added,

Mualcolim
Epsteln, a 67-
Veur aaled ﬂ'r!ll;tH
lor who i a
secoiid-gencrs-
tion securitics
bwroker liv ing o
Jellerson Chy.
Mo, only
OWIRE Dl an
tigque mamdcipal
T

“I bought an

- m._.:—i;:ﬁ'fngrmmt
{ wt) o L.rruu..w;"'EHIM"L
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ing ther carcen

Paul Donnm, &
8- year-uld public
finance tnvestmeni
banker ai Narth-
land Secariiies
Inc. in Miancapo-
lis, has purchased
12 pntigue mamici-
j:lnl bonda, all al
which originate
(rom mid-wesiern
compnties aaad cithes
thut he has worked
with over the his
| T-vear career in
public finance

= is mice 1o gel
some that come
from some of your
clients that did
|| sume boisds a long
o] bk ago, and then

alder siate of
Lll.t.:t-l.'lull bBand
froim the |93l
because that
wis when my
fuihes was & broker in Jelferson Ciiy,”
said Epitein, who works at Smith,
Moore & Co. “He knew the governot,
ki was e signalory on the Bariil, b

cause 1§ wasn't really a hig town o those
diys.™ Epstoin sabd. N iy s nice-looking
lacidiild Gm Ly ol thal.™

However, Epatein sand be pnmanly cal-
lects railrosd bonds becauss they have
the best lithography, Many colleciomn we
also to municipadl boads for the
elitrale arnade lithographic designa
et Lhe old ceriflicmes.

Lithography & a printing process liai
is marely performed iodoy in which the
paper is pressed with an intricate design
cut from sieel thisl retains ink in the seas
where the image 15 t0 be placed while
ihe other areas ane treated (o repel ink.
Four companies histoncally Enovws For
primtung iI.IFII |.||||.|.|r|!1_. |nuu|.|,'||1.|| ST
Hes were the Americun Bank Mole Co
in Penasvlvania, which b 20l in exis-
tenee, Chicapo s Morthem Bank Note
Co., which was porchased in 1996 by

iy e ol Pl sy
This Philadelphia water bond was lssued in 1855,

frame ithem and
pul thém on Lhe
wall,™ Dowing sald
“| have one from

thit they eould be reproduced anymore,
I don’t even know if that skill is even
still available. It i quite an enormously

Money Market Funds

Lawrence County,
5.0, which is whese Deadwood I, ,.
that is from the lue 1500s. Tt iv really
ool

Tax-Exempt Assets Drop for 2d Week in a Row

snels i tax-exempl money markel

umnds Il for the sooom! strakphe week,
s they lost a vot $690.7 million during the
wieek ended Monday, IMoneyMel nc. ne-
ported

SulL the decline paled in compkartsoi I0
the 53237 hdllion outflow expenenced the
previous week.

AS1LAT million ouiflow Trom instin-
tiemtal fumals wiss responsible for ihe ecent
woek s boss, an retwl Tupds ook i g net
775 million

Tostal aisets in the wan-Iree money mar-
ket s stood ot 5332 65 hillon oa Mon-
day.

The fumdy' 'lh"ﬂ,'l:l!r i:'r-r]‘F:' 'r..n;ld e
i basey pornis o L55% dunng the woek,
aher hokding steady the previous week, the
Westhorough, Mass -based fund trackes
reporied.

Axsels in taxable miosey market Munds
e $5.89 billion during the week ended
Tuesiay. Hedubl funds had & net inflow of
ahout 34.77 billion, while institutional
fienals gavmed abosit $2.01 Billkon afler los-
ing 4.0 billion dunng the previous woek

Thowadsle fusela” weekly aversoe vield in-
ereased four baus poaats to 4.00%, Alles
msang twir bases peanis the provious week
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INVESTORS:

Evary Monday, Wednesday, and Friday, The Booad Buyer's lovestors &
hrvesitiog section reports an and analyrs
= Thiy tnfest sbuctunng Wooations & portiplio strilegies
& Thie ever-chunging crocil quality landscaps
= How the changing face ol the buy-side, including mon-tradiionl
baryers Rice TOR programs. ang hedge funds, s mpacting municipal
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