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Old Paper, New Fans: Muni Dealers Flock to Scripophily 
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Alternative -.Id. Lhcrn us gifts. They buy thcm nadusc or CFC International Inc.. Jefftier Ban- tedious and lime-ronsumit~g artisan 
thc historic~l significance sf a porticu- knotc Co. in Los Angeles, and Hamilton form," 
lar m a .  Bmk Note Co, in New York. Other municipal .scripophilists like to 

"Sometimes people buy them and do- "Somt uf them are unbelievably beau- collccc the antiquated paper to hunar the 
narc tbem to the Iucal museums ,., and tiiirl." Epsteia said. "I don't cvcn know issuers that they have wtlrkcd with dur- 
wmcrimes their - ing their catecss. 
family nzune is 1 
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Paul Donna, a 

site, according to the %-year otd Ker- 
stein. 

While lherc are pleAty of peopie out 
there lmking to buy antiquc municipals. 
locating old mtificatcs to keep his O m -  
tillp Vn.-based business stocked is a "la- 
bor of love." according to Kerstein. 

"I find them every place imaginable." 
Kersiein said. "We find pccrpIc going 
through old archives. file cabinets. turn- 
ing down homes and warehouses. 

"People acquire old buildings nnd hey 
find boxcs i n  thc back thul have o l d  
bonds in thetn and because we are so 
prevalent on the hemet, the people do a 
search for bond cenitiratcs and we come 
up," he added. "1 w i ~ h  there was a 
wholesaler. 11 is  a long I n h o u s  process 
buying stuff - that is for sure." 

Crcnting a system for uuthcnlicating 
the antique pvpcr is another cause to 
which Kerstein has dedicated much of 
his time. He currently scrvcs rt. l h ~  pars- 
ident of the Professional Scripophily 
Trade Association. which is primarily a 

on rhk crrrlifi- 
ciitc or they had 
R reliitive who 
i s  affiliated 
with the bond's 

38-year-old public 
finmtncc investment 
banker at Nortb- 
land Securflies 
Inc. in Minncapo- 
lis. has purchased 
12 anlique munici- 
pal bonds. all of 
which  originate  
from mid-western 

associated pro- 
ject." Kerstein 
added. 

M a l c o l m  
Epstein. a 67- 
year-old collec- 
t o r  who is a 
second-generi- 
tion securities 
broker living in 
Jcficrson City. 
Mu.. only 
owns one an- 

counties and uides 
that he has worked 
with over the h i s  
17-ycar career in 
public finance. 

"It is  nice lo gci 
some that come 
frtlrn sotne of your 
cl ients that did 
some bonds a long 
time ago, and then 

bique municipal 
bond. 

"1 bought an 
older state of ~ m a 1 ~ 8 ~ 1 1 ( r m e y  frame them and  

goup of dealers organized io prom& 
the study and coller.tion of nntiquc stocks 

Missouri blond put kbem on the 
from the 1939s This Philadelphia water bond was issued in 1859. wall." Dollnu said, 
because that - "1 have one from 
was when my Lawrence Couaty, . 
father was a broker i n  Jefferson City." that they could be repraduced rtnymorc, S.D.. which is where Deadwood is. ... 
said Epstein, who works at Smith, I don't crcn know if  that skill is even that is from the late 1800s. It is redly 
Moore Br Co. "'He knew the governor. still available. It is quite an enonnousiy cosl " 3 
who W;LI Ihc signatory on the bond. bc- 
caua it wasn't reallv a bie town in those 

and bonds far collectors and rlcicarchrs, 
and for the inrerpreration and presewa- 
tion of financial history. 

"'We wan1 ia givc tho customers a 
of pcoplu who are tmkd sellers of 

%?f&:nificrtcr w !her. iiW not huvinc 

days." ~pstein said.*lt iciatn-laoldnp Money Mafid Funds -- 
IwnJ on t o ~  of tlliht." - rn cr +ervrCc that Krrstem offcra his clients. 

"Many times. campanics come lo us 
to see about what these ilrc wonh." Kcr- 

However, h stein said hc primarily col- 
iects railroad bonds because thtv have Th~-lkmtpt ASS& D v q ~ f ~ 2 d  Week in a ROW 

stein said. "It is naturally based on pre- 
viaur sales. historical significance. the 
artistic work on the hnd," hc added. '"If 
it is signed by somebody fmous i t  adds 
vlilue," 

Kurcr bonds are often mere valuable 
irs well. acuordiag to Kerslcin, The av- 
erage cost for antique municipal paper 
i s  between $20 and $200. and aomc of 
the more uoi ue p a p  can rilngc up to 
$1.000, he a 3 dcd, 'It just depends on 

I your hudgel. the ratiry of the cenificalc 

i and what we pay for it." 
"Many different types of people buy 

municipal bonds."' he said. "They buy 
them to decorate their offices. They buy 

the best lithography. Many collechrs me 
to municipal bonds for Ihc 

elaborate rtn m c  lidlographic designs 
on the old certificutcs. 

Lithography is a printing prnccsh that 
is rprely performed today in which the 
paper is presserl with an intricale design 
cut from steel Ehat retains ink in the mas 
where the imge is to be placed while 
the other areas arc trcuted to repel ink. 
Four compaaics hiuurically known for 
printing high-qunlity municipal securi- 
ties were the Amerlcan Bank Note Co. 
in Pennsylvnnia. which i s  still in exis- 
lencc, Chicago's Northern Bank Nutc 
Co., which was purchased i n  1996 by 

ssels in lax-exempt money market L z Cell for thc secwld 'might week. 
ar they lost u net $696.7 rnillion during the 
weck ended Monday, iMoneyNet Inc. re- 
~~lned 

~tili thc &line pa l4  in comparison to 
$3.27 billion outflow experienced Iht 

previous week. 
A $1.47 million outflow rrilrn institu- 

tional funds w w  rcs~wn.riblc (ilr the wcnl 
wcek's loss. as retail funds took in a nct 
$775 million. 

Totd assets in the lax-frcc maney mar- 
ket fuulds s t d  at $352.65 billion on Mon- 
day- 

The fund.%' weekly average yield rose 
six basis points to 2.554 during t k  week. 
after holding steady the previous weck, thc 
Westhrough, Mass.-based fund tracker 
reported. 

Assets in taxnble money markc1 funds 
rox $8.89 billion during h e  weck ended 
Tuesday. Rclzlil funds had a net inflow of 
about $4.77 billion. while institutional 
funds g.nincd ahou1$4. I I hillion uficr los- 
ing $4.64 billion during tbc previous wcek 

Taxable funds' weekly avenge yield in- 
creased four basis points to 4.01 9. afler 
rising two busis p i n t s  the pmvinus wcek. 

- A.lorrh7t, John~un 


