Executive Summary

Foundation/Wall Street Journal Index of

Economic Freedom. Over the past years,
the Index has documented the link between eco-
nomic opportunity and prosperity, researching
and analyzing economic policies in countries
around the world. That trend continues in the
2008 Index, which paints a portrait of econom-
ic freedom around the world and establishes
a benchmark by which to gauge a country’s
chances of economic success.

The idea of producing a user-friendly “index
of economic freedom” as a tool for policymak-
ers and investors was first discussed at The
Heritage Foundation in the late 1980s. The goal
then, as it is today, was to develop a system-
atic, empirical measurement of economic free-
dom in countries throughout the world. To this
end, the decision was made to establish a set of
objective economic criteria that, since the inau-
gural edition in 1995, have been used to study
and grade various countries for the annual
publication of the Index of Economic Freedom.

This is the 14th edition of The Heritage

Economic theory dating back to the publi-
cation of Adam Smith’s The Wealth of Nations
in 1776 emphasizes the lesson that basic insti-
tutions that protect the liberty of individu-
als to pursue their own economic interests
result in greater prosperity for the larger
society. Perhaps the idea of freedom is too
sophisticated, as popular support for it seems
constantly to erode before the onslaught of
populism, whether democratic or autocratic.
Yet modern scholars of political economy
are rediscovering the central fact that “free
institutions” are essential to rapid long-term
growth. In other words, the techniques may
be new, but they reaffirm classic truths. The
objective of the Index is to catalogue those
economic institutions in a quantitative and
rigorous manner.

Yet the Index is more than a simple ranking
based on economic theory and empirical study.
It also identifies the variables that comprise
economic freedom and analyzes the interaction
of freedom with wealth.



The 2008 Index of Economic Freedom cov-
ers 162 countries across 10 specific factors of
economic freedom, which are listed below.
Chapter 4 explains these factors in detail. High
scores approaching 100 represent higher levels
of freedom. The higher the score on a factor, the
lower the level of government interference in
the economy.

The 10 Economic Freedoms
° Business Freedom

. Trade Freedom

Fiscal Freedom

° Government Size

e  Monetary Freedom

° Investment Freedom

° Financial Freedom

*  Property Rights
Freedom from Corruption
Labor Freedom

& Chart |

Taken together, these 10 freedoms offer an
empirical depiction of a country’s degree of
economic freedom. A systematic analysis of the
10 freedoms has demonstrated again this year
that economic freedom is the key to creating
an environment that allows a virtuous cycle of
entrepreneurship, innovation, and sustained
economic growth and development to flour-
ish. Economies with higher levels of economic
freedom enjoy higher living standards.

HIGHLIGHTS FROM THE 2008 INDEX

Global economic freedom continues to
hold steady while progressing more slowly
than one might hope. The global economic
freedom score is 60.3 percent, essentially the
same as last year. In the years since the Index
began in 1995, world economic freedom has
improved by 2.6 percentage points. Overall,
each region’s economic freedom holds steady,
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but varying degrees of commitment to econom-
ic freedom over the past decade have resulted
in mixed trends in individual regions’ pursuit
of greater economic freedom.

Former British colonies in Asia contin-
ue to lead the world in economic freedom.
Hong Kong has the highest level of economic
freedom for the 14th straight year. Singapore
remains close, ranked second in the world, and
Australia is ranked fourth-freest, which means
that the Asia—Pacific region is home to the three
of the world’s top five freest economies.

While every region has at least one of the
top 20 freest economies, half of them are Euro-
pean. A majority of the freest economies are in
Europe, led by Ireland, Switzerland, the United
Kingdom, and Denmark. Five are in the Asia—
Pacific region, and three are from the Ameri-
cas: the United States, Canada, and Chile. One
country (Mauritius) is from the sub-Saharan
Africa region, and one (Bahrain) is from the
Middle East/North Africa region.

Economic freedom is strongly related to
good economic performance. The world’s fre-
est countries have twice the average per capita
income of the second quintile of countries and
over five times the average income of the fifth
quintile. The freest economies also have lower
rates of unemployment and lower inflation.
These relationships hold across each quintile,
meaning that every quintile of less free econo-
mies has worse average rates of inflation and
unemployment than the preceding quintile has.
(See “The Impact of Economic Freedom.”)

In pursuing sustainable prosperity, both
the direction of policy and commitment to
economic freedom are important. Across the
five regions, Europe is clearly the most free
using an unweighted average (66.8 percent),
followed at some distance by the Americas
(61.6 percent). The other three regions fall
below the world average: Asia—Pacific (58.7
percent), Middle East/North Africa (58.7 per-
cent), and sub-Saharan Africa (54.5 percent).
However, trends in freedom are mixed across
regions. Consistently scoring above the global
average, Europe has continued to advance its
economic freedom because of policy improve-
ments, such as tax cuts and other business cli-
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mate reforms, adopted by many of the region’s
individual economies as they compete with one
another to attract more investment.

On the other hand, the Americas, while also
maintaining a level of economic freedom high-
er than the global average during every year
covered by the Index, has experienced some
regional deterioration in economic freedom in
recent years. The erosion of economic freedom
in the Americas reflects reversals of free-mar-
ket policies and lack of perseverance in pur-
suing economic freedom in some countries.
Venezuela, in particular, is tempting long-run
decline as President Hugo Chévez takes the
country further down an anti-democratic and
anti—free market path. Asia-Pacific countries
have the highest variance within their region,
which means that there is a much wider gap
between the heights of freedom in some econo-
mies and the lows in others that is nearly twice
as variable as the norm. Economic freedom in
sub-Saharan Africa and the Middle East/North
Africa region has somewhat stagnated over the
life of the Index, but those regions have been
moving slowly toward higher economic free-
dom in recent years.

The methodology for measuring economic
freedom is further strengthened. The method-
ology introduced in the 2007 Index, using a scale
of 0-100 rather than the 1-5 brackets of previous
years when assessing the 10 component econom-
ic freedoms, was refined slightly, particularly in
assessing non-tariff barriers, taxes, and govern-
ment spending. The modifications allowed the
methodology to be tightened. The methodol-
ogy has been vetted with an academic advisory
board and should now even better reflect the
details of each country’s economic policies. In
order to compare country performances from
past years accurately, scores and rankings for
all previous years dating back to 1995 have been
adjusted to reflect the refinements.

As shown in Chart 2, of the 157 countries
graded numerically in the 2008 Index,' only

1 Five countries (the Democratic Republic of
Congo, Iraq, Serbia, Montenegro, and Sudan) were
suspended from grading again this year because
of questions about the accuracy of the data or
about whether the data truly reflect economic
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dom scores of 80 percent
or more, putting them
into the “free” economies 60
category (the highest). The

next 23 countries are in 45
the 70 percent range, plac-
ing them in the “mostly
free” category. This means
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that only 30 countries, or -
less than one-fifth of all 15
countries surveyed, have
economic freedom scores
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Global Distribution of Economic Freedom
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higher than 70 percent.
The bulk of countries—
103 economies—have
freedom scores of 50 per-
cent-70 percent. Of those,
about half are “moderately
free” (scores of 60 percent—
70 percent), and half are
“mostly unfree” (scores
of 50 percent—60 percent).
This year, 24 countries—a slight increase from
last year’s 20 countries—have “repressed econ-
omies” with scores below 50 percent.

The typical country has an economy that is
60.3 percent free, essentially the same as last
year. Improved scores in business freedom, fis-
cal freedom, government size, and investment
freedom were offset by worsened scores in
monetary freedom, freedom from corruption,
and labor freedom. The trade freedom and
property rights scores were unchanged. Not-
withstanding the absence of dramatic improve-
ment in global economic freedom this year, it is
gratifying to note that the past two editions of
the Index have recorded the two highest global
scores ever achieved, so the overall trend con-
tinues to be positive.
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circumstances for most of the country. Data for
suspended countries are reviewed annually to
ascertain whether the situation has improved. The
Democratic Republic of Congo and Sudan were
suspended from grading in the 2008 Index because,
in each case, civil unrest or anarchy indicated that
official government policies did not apply to large
portions of the country. Serbia, Montenegro, and
Iraq were suspended because reliable data were
not available.
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* A total of 157 countries were graded.

Source: Kim R. Holmes, Edwin J. Feulner, and Mary Anastasia O'Grady, 2008 Index of Economic Freedom
(Washington, D.C.: The Heritage Foundation and Dow Jones & Company, Inc., 2008), at

THE IMPACT OF ECONOMIC
FREEDOM

There are clear relationships between eco-
nomic freedom and numerous other cross-
country variables, the most prominent being
the strong relationship between the level of
freedom and the level of prosperity in a given
country. Previous editions of the Index have
confirmed the tangible benefits of living in
freer societies. Not only is a higher level of eco-
nomic freedom clearly associated with a higher
level of per capita gross domestic product, but
those higher GDP growth rates seem to create
a virtuous cycle, triggering further improve-
ments in economic freedom. Our 14 years of
Index data strongly suggest that countries that
increase their levels of freedom experience fast-
er growth rates.

Chart 3 shows a strong relationship between
the level of economic freedom in 2008 and the
logarithmic value of the most recent data for
per capita GDP using 157 countries as data
points.

Charts 4-7 illustrate four different relation-
ships using a quintile framework. The top
quintile of countries is composed of those that
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THE 10 ECONOMIC FREEDOMS: A GLOBAL GUIDE

Business Freedom 62.8 A
Trade Freedom 72.0 —
Fiscal Freedom 74.9 A

Government Size 67.7 A

Monetary Freedom 74.4
Investment Freedom 50.3 A

Financial Freedom 51.7 V

Property Rights 45.6 —
Fdm fm Corruption 41.1 V
Labor Freedom 62.1 V

0 50 100
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BUSINESS FREEDOM — 62.8%

Business freedom measures how free entrepreneurs are to
start businesses, how easy it is to obtain licenses, and the
ease of closing a business. Impediments to any of these
three activities are deterrents to business and therefore to
job creation. Globally, starting a business takes an average
of 43 days, while getting necessary licenses takes an aver-
age of 19 procedures and 234 days. Bankruptcy proceed-
ings take an average of three years.'

TRADE FREEDOM — 72%

Tariffs are the primary obstacle to free trade among
nations, but non-tariff barriers (NTBs) such as quotas and
bureaucratic delays are also significant impediments. The
overall trade freedom score is composed of these two ele-
ments. The first component is a score calculated from each
country’s weighted average tariff rate and ranges from 0
to 100 percent. The higher the score, the lower the tariff
rate. The mean worldwide tariff rate is 11.1 percent. A
country with that rate would receive a score of 80 percent.
Depending upon the severity of a country’s NTB barriers,
a penalty of 5, 10, 15, or 20 percentage points is subtracted
from the weighted average tariff rate score to arrive at each
country’s overall trade freedom score. The global average
trade freedom score for 2008 is 72 percent.

FISCAL FREEDOM — 74.9%

The top tax rate on individual income averages 31 percent,
and the top tax rate on corporate income averages 26 percent.
There are also many other types of taxes that governments
use to raise revenue, and total tax revenue from all forms
of taxation averages 21 percent of country GDP. Mixing the
three scores together is the basis of the fiscal freedom score.
Using a quadratic cost function that penalizes higher taxes
with a higher penalty, the average score is 74.9 percent.

GOVERNMENT SIZE — 67.7%

Government size is defined to include all government
expenditures, including consumption and transfers. Ide-
ally, the state will provide only true public goods with an
absolute minimum of expenditure. The average level of
government spending as a portion of GDP is slightly over
30 percent.? Using a non-linear quadratic cost function that

1 The global average is based on data for 146
countries that are graded by both the Index of Economic
Freedom and the World Bank’s Doing Business 2008.

2 In general, the government size indicator looks
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downgrades higher government spending with a higher
penalty, the world average score for government size is
67.7 percent.

MONETARY FREEDOM — 74.4%

The worldwide average of the weighted average infla-
tion rates per country from 2004 to 2006 is 10.6 percent, an
increase over last year’s weighted average of 7.9 reflects
in part Zimbabwe’s hyperinflation, which climbed to over
1,000 percent. Price stability explains most of the monetary
freedom score, although there is a penalty of up to 20 per-
centage points for countries that use price controls. The
average price control penalty was 10.3 points this year.

INVESTMENT FREEDOM — 50.3%

Only 17 countries enjoy high investment freedom with
scores of 80 percent and higher. These countries impose
few or no restrictions on foreign investment, which pro-
motes economic expansion and enhances overall economic
freedom. Meanwhile, more than one-third of countries sig-
nificantly lack investment freedom with scores of less than
50 percent.

FINANCIAL FREEDOM — 51.7%

The more that banks are controlled by the government, the
less free they are to engage in essential financial activities
that facilitate private sector-led economic growth. Regret-
tably, most countries continue to impose a heavy burden of
bank regulation on the private sector, reducing opportuni-
ties and restricting economic freedom. About 80 countries’
financial freedom scores are between 50 and 70.

PROPERTY RIGHTS — 45.6%

Progress toward stronger property rights is still gradual
and slow. With scores above 80, many Western economies
(along with Hong Kong and Singapore) benefit from secure
protection of property rights, but more than half of the
world’s countries score below 50.

FREEDOM FROM CORRUPTION — 41.1%

Little progress has been made since last year, and corruption
is still perceived as widespread in many countries. Scores
for only 16 countries are 80 percent or higher, while 114
countries’ scores are below 50. Freedom from corruption
remains the lowest average score among the 10 factors.

LABOR FREEDOM — 62.1%

Labor market flexibility is essential to enhancing employ-
ment opportunities and overall productivity growth. The
rigidity of hiring and firing a worker creates a risk aversion
for companies that would otherwise employ more people
and grow. The world average of labor freedom is 62.1 per-
cent, reflecting wage, hour, and other restrictions. Only 25
countries have notably flexible labor market policies with
scores above 80, while 35 countries score below 50 as a
result of their rigid labor market regulations.

at general government expenditure data that combine
all levels of government such as central or federal, state
or provincial, and local. In countries for which general
government spending data are not available, central
government expenditure data are used for grading.
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Economic Freedom vs. Per Capita GDP
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Sources: World Bank, World Development Indicators Online, at http://publications.worldbank.org/subscriptions/WDI (September 5, 2007;
subscription required); Central Intelligence Agency, The World Factbook 2007, at www.cia.gov./library/publications/the-world-
factbook/index.html (September 5, 2007); International Monetary Fund, World Economic Outlook Database, April 2007, at
www.imf.org/external/pubs/ft/weo,2007,/01/data./index.aspx (September 5, 2007); and Kim R. Holmes, Edwin J. Feulner, and Mary
Anastasia O'Grady, 2008 Index of Economic Freedom (Washington, D.C.: The Heritage Foundation and Dow Jones & Company, Inc., 2008), at

www.heritage.org/index.

are ranked from 1 to 31 globally (Hong Kong to
Spain), and each subsequent quintile includes
the next group of countries. Quintiles are not
the same as categorical groups (free, mostly
free, etc.) and are used here because each quin-
tile is comparable based on about the same
number of countries.

Chart 4 shows that four of five quintiles have
roughly equal populations, but the fourth quin-
tile alone contains half of the world’s popula-
tion. This is due to the presence of China and
India together.

This fact suggests that when China and
India further open their economies to global-
ization so that internal economic freedoms are
strengthened, the rise in global prosperity will
be spectacular.

Chart 5 is another look at the relationship

between economic freedom and average per
capita incomes. The quintiles with higher
economic freedom have dramatically higher
incomes per person.

Chart 6 and Chart 7 show that unemploy-
ment rates are higher for each quintile of lower
economic freedom. Likewise, on average, infla-
tion rates rise as economic freedom declines.

The lesson from these charts is simple: Eco-
nomic failure is a predictable consequence of
economic repression. Countries that reflect
the desires of their people for better lives will
adopt economic freedom, and countries that
repress their people for political reasons will
cause economic suffocation.

In other words, any populist who claims that
the suspension of economic freedom is done for
the good of the people is no longer credible.

6 2008 Index of Economic Freedom
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Global Distribution of
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1 Hong Kong 903 -03 882 950 928 931 872 90 90 90.0 830 933
2 Singapore 874 02 978 900 903 939 889 80 50 900 940 990
3 Ireland 824 -02 922 860 715 645 849 90 90 90.0 740 804
4 Australia 82.0 1.0 893 838 592 628 837 80 90 90.0 870 942
5 United States 80.6 -03 917 868 683 598 837 80 80 90.0 730 923
6 New Zealand 802 -08 999 808 605 560 837 70 80 90.0 96.0 855
7 Canada 80.2 21 967 870 755 537 810 70 80 90.0 850 829
8 Chile 79.8 08 675 822 781 882 788 80 70  90.0 73.0 900
9 Switzerland 79.7 1.6 839 872 680 616 836 70 80 90.0 910 820
10 United Kingdom 795 -05 908 860 612 401 807 90 90 90.0 86.0 807
n Denmark 792 22 999 86.0 350 198 865 90 90 90.0 950 999
12 Estonia 778 -02 845 860 860 620 820 90 80 90.0 670 503
13 Netherlands, The 76.8 19 880 860 516 382 869 90 90 90.0 870 605
14 Iceland 765 -02 945 850 736 463 748 60 70  90.0 96.0 750
15 Luxembourg 752 -01 769 860 654 448 798 90 80 90.0 86.0 531
16 Finland 74.8 06 952 860 643 291 885 70 80 90.0 96.0 488
17 Japan 72.5 03 881 80.0 703 562 943 60 50 700 760 798
18 Mauritius 723 31 816 806 921 814 757 70 60 60.0 510 706
19 Bahrain 722 1.0 80.0 808 997 803 743 60 90 60.0 570 400
20 Belgium 715 -09 937 860 439 179 804 90 80 80.0 73.0 699
21 Barbados 713 14 900 588 713 622 740 60 60 90.0 670 800
22 Cyprus 713 -04 700 810 782 430 850 70 70 90.0 56.0 70.0
23 Germany 712 -04 889 860 584 340 814 80 60 90.0 80.0 528
24 Bahamas, The 711 -09 80.0 320 962 864 763 40 70 80.0 70.0 800
25 Taiwan 71.0 08 707 867 759 878 833 70 50 70.0 590 569
26 Lithuania 708 -07 832 860 863 683 785 70 80 50.0 480 576
27 Sweden 704 14 948 860 327 39 828 80 80 90.0 920 620
28 Armenia 70.3 1.0 813 850 890 864 846 70 70 350 290 731
29  Trinidad and Tobago ~ 70.2 11 641 790 811 817 726 70 70 650 320 869
30 Austria 700 -02 806 860 512 253 814 70 70  90.0 86.0 592
31 Spain 697 -02 775 860 545 562 781 70 80 700 680 567
32 Georgia 692 -01 850 710 907 812 714 70 60 350 280 999
33 El Salvador 692 -06 586 766 834 887 768 70 70 50.0 400 78.0
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34 Norway 690 06 891 862 503 463 761 60 50 900 880 539
35 Slovak Republic 68.7 03 693 860 894 539 769 70 80 500 470 649
36 Botswana 68.6 01 687 676 764 618 697 70 70 700 56.0 759
37 Czech Republic 685 08 639 860 713 456 803 70 80 700 480 702
38 Latvia 683 01 743 860 834 592 738 70 70 550 470 646
39 Kuwait 68.3 17 685 810 999 746 738 50 50 550 480 821
40 Uruguay 681 -07 598 830 859 766 742 60 30 700 640 773
41 Korea, South 679 07 840 664 711 773 801 70 60 700 510 490
42 Oman 674 14 558 836 985 607 747 60 60 500 540 772
43 Hungary 672 28 739 860 700 265 772 80 70 700 520 668
44 Mexico 66.4 01 826 790 834 837 777 50 60 500 330 643
45 Jamaica 662 02 820 704 749 596 743 80 60 500 370 733
46 Israel 66.1 15 684 866 559 351 818 80 60 700 590 640
47 Malta 660 -01 700 860 613 291 798 50 70 90.0 640 60.0
48 France 65.4 25 871 810 532 132 812 60 70 700 740 638
49 Costa Rica 64.8 02 597 818 829 874 679 70 40 50.0 410 668
50 Panama 64.7 o1 728 762 8.0 891 802 70 70 300 310 444
51 Malaysia 64.5 01 690 762 822 808 786 40 40 500 500 787
52 Uganda 64.4 07 563 720 805 860 785 50 70 300 270 939
53 Portugal 643 -02 796 860 613 326 794 70 50 70.0 66.0 48.0
54 Thailand 635 -13 721 752 747 907 667 30 50 500 360 896
55 Peru 63.5 10 645 734 802 918 859 60 60 400 330 458
56 Albania 633 09 556 758 903 760 804 70 70 300 260 593
57 South Africa 632 -02 712 742 695 768 772 50 60 500 460 575
58 Jordan 630 -05 554 748 837 532 804 50 60 550 530 648
59 Bulgaria 629 09 675 860 827 560 737 60 60 300 400 732
60 Saudi Arabia 62.8 12 725 768 997 691 767 30 40 50.0 330 806
61 Belize 628 -04 763 646 693 748 773 50 50 500 350 809
62 Mongolia 628 30 711 814 850 717 782 60 60 300 280 624
63  United Arab Emirates 628 -01 479 804 999 802 709 30 40 400 620 762
64 Italy 625 -02 768 8.0 543 294 806 70 60 500 490 735
65 Madagascar 62.4 13 560 796 809 864 722 70 50 500 310 479
66 Qatar 622 -07 600 708 998 721 694 30 50 500 600 600
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67 Colombia 619 23 725 708 728 712 714 60 60 400 390 614
68 Romania 61.5 03 741 860 856 708 725 60 50 30.0 310 553
69 Fiji 615 09 697 742 745 753 789 30 60 300 400 827
70 Kyrgyz Republic 611 08 604 814 939 761 756 50 50 300 220 720
71 Macedonia 611 05 651 834 88l 61.6 855 50 60 300 270 607
72 Namibia 61.0 -21 738 874 679 71.0 768 30 50 30.0 410 824
73 Lebanon 609 -05 554 774 914 695 778 30 70 300 360 712
74 Turkey 60.8 25 679 868 777 683 708 50 50 50.0 380 480
75 Slovenia 60.6 04 730 860 624 332 795 60 50 500 64.0 477
76 Kazakhstan 60.5 14 565 862 801 847 719 30 60 300 260 80.0
77 Paraguay 60.5 16 576 784 966 908 766 50 60 350 260 342
78 Guatemala 605 -08 541 784 799 959 729 50 50 30.0 260 679
79 Honduras 60.2 -02 595 780 845 826 737 50 60 300 250 590
80 Greece 60.1 18 695 8.0 656 578 785 50 50 50.0 440 543
81 Nicaragua 600 -20 564 792 790 776 706 70 50 250 260 657
82 Kenya 596 -04 653 750 782 848 722 50 50 350 220 632
83 Poland 59.5 21 541 860 686 435 823 60 60 50.0 370 535
84 Tunisia 593 -02 792 718 764 771 776 30 30 500 46.0 553
85 Egypt 592 40 597 660 908 730 699 50 40 40.0 330 691
86 Swaziland 589 -17 690 690 714 624 760 50 40 50.0 250 757
87  Dominican Republic ~ 585 09 622 730 804 888 693 50 40 300 280 636
88 Cape Verde 584 13 551 412 662 605 787 60 50 70.0 40.0 623
89 Moldova 584 -08 685 792 830 569 676 30 50 50.0 320 666
90 Sri Lanka 583 -10 715 696 735 817 654 30 40 50.0 31.0 705
91 Senegal 58.2 01 545 716 652 823 814 50 50 50.0 33.0 436
92 Philippines, The 56.9 -01 530 788 758 902 738 30 50 300 250 619
93 Pakistan 56.8 -7 70.8 652 791 901 722 40 30 300 220 691
94 Ghana 567 -07 531 630 87 715 680 50 50 50.0 330 442
95 Gambia, The 56.6 -0.8 571 626 725 728 739 50 50 30.0 250 721
96 Mozambique 56.6 07 530 728 781 852 736 50 50 30.0 280 450
97 Tanzania 564 -04 479 732 805 799 754 50 50 30.0 290 481
98 Morocco 564 -08 758 626 654 732 798 60 40 350 320 402
99 Zambia 564 -08 624 712 726 803 629 50 50 400 260 482
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100 Cambodia 56.2 01 430 522 914 942 809 50 50 30.0 21.0 491
101 Brazil 559 -02 536 708 686 555 757 50 40 500 330 619
102 Algeria 557 06 727 688 770 746 802 40 30 300 310 523
103 Burkina Faso 556 0.6 498 666 775 859 788 40 50 30.0 320 457
104 Mali 555 08 419 686 693 815 799 50 40 300 280 660
105 Nigeria 555 -05 526 634 844 681 738 30 40 300 220 906
106 Ecuador 554 -02 581 676 864 823 741 40 50 30.0 230 424
107 Azerbaijan 553 05 616 784 803 829 765 30 30 30.0 240 592
108 Argentina 551 01 632 696 705 809 650 50 40 300 290 529
109 Mauritania 55.0 15 389 702 754 663 771 60 50 300 310 512
10 Benin 55.0 01 477 652 675 864 775 40 60 300 250 508
m Ivory Coast 549 -10 470 598 523 881 807 40 60 300 210 705
12 Nepal 547 -04 600 614 865 920 785 30 30 30.0 250 534
13 Croatia 54.6 07 581 876 688 280 788 50 60 300 340 505
N4 Tajikistan 54.5 07 434 778 893 841 658 30 40 300 220 621
15 India 54.2 01 50.0 510 757 735 703 40 30 500 330 686
116 Rwanda 541 17 518 706 769 756 733 40 40 300 250 582
n7 Cameroon 540 -14 399 570 718 936 723 50 50 300 230 525
18 Suriname 539 -05 417 650 680 728 692 30 30 500 30.0 821
19 Indonesia 539 -01 488 730 775 897 682 30 40 300 240 575
120 Malawi 538 -02 521 646 702 443 699 50 50 400 270 701
121  Bosnia & Herzegovina 537 -0.6 561 798 737 483 766 50 60 100 290 537
122 Gabon 536 -06 528 564 617 856 746 40 40 40.0 300 546
123 Bolivia 53.2 -11 586 790 878 681 765 20 60 250 270 305
124 Ethiopia 532 -12 583 630 772 809 694 40 20 300 240 695
125 Yemen 528 -04 537 664 832 585 629 50 30 30.0 260 677
126 China 52.8 10 50.0 702 664 897 765 30 30 200 330 624
127 Guinea 52.8 17 449 596 701 887 543 40 50 300 190 711
128 Niger 527 -04 360 644 664 893 860 50 40 300 230 422
129 Equatorial Guinea 525 -16 471 522 754 820 811 30 50 300 210 562
130 Uzbekistan 52.3 03 678 684 880 683 575 30 20 300 210 721
131 Djibouti 523 -12 375 282 808 578 783 50 60 300 300 706
132 Lesotho 519  -12 569 564 672 468 754 30 50 400 320 640
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133 Ukraine 511 -0.6 443 822 790 430 699 30 50 300 280 543
134 Russia 499 -25 528 442 792 695 644 30 40 30.0 250 642
135 Vietnam 49.8 04 600 628 743 780 674 30 30 10.0 26.0 595
136 Guyana 494 50 564 658 673 161 739 40 40 40.0 250 691
137 Laos 492 -00 608 570 71.0 921 730 30 20 100 260 523
138 Haiti 489 -24 357 670 778 932 653 30 30 100 180 624
139 Sierra Leone 489 13 494 602 810 818 744 30 40 10.0 22.0 403
140 Togo 488 -09 361 692 539 888 782 30 30 30.0 240 482
141 Central AfricanRep. 482  -21 407 514 655 916 725 30 40 20.0 240 467
142 Chad 477 -23 346 60.0 499 949 736 40 40 20.0 200 442
143 Angola 471 19 365 730 852 728 578 20 40 20.0 220 441
144 Syria 46.6 -15 529 540 862 603 662 30 10 300 290 471
145 Burundi 463 -07 355 502 721 594 747 30 30 300 240 574
146  Congo, Republic of 452 08 453 546 601 81 730 30 30 100 220 440
147 Guinea—Bissau 451 -7 248 568 884 565 757 30 30 200 10.0 585
148 Venezuela 450 -29 514 546 745 797 606 20 40 10.0 230 358
149 Bangladesh 449 -31 553 00 840 932 689 20 20 250 200 628
150 Belarus 447 -18 586 522 810 555 662 20 10 200 210 620
151 Iran 440 -01 550 574 811 845 613 10 10 10.0 270 438
152 Turkmenistan 434 03 300 792 906 853 664 10 10 10.0 220 30.0
153 Burma (Myanmar) 395 -15 200 710 817 970 565 10 10 10,0 190 20.0
154 Libya 38.7 16 200 396 817 635 749 30 20 100 270 200
155 Zimbabwe 298 -2.0 410 554 578 241 00 10 20 100 240 56.0
156 Cuba 275 -1 10.0 608 548 00 646 10 10 10.0 350 20.0
157 Korea, North 30 00 00 OO 00 OO0 00 10 0 100 100 0.0

Source: Kim R. Holmes, Edwin J. Feulner, and Mary Anastasia O'Grady, 2008 Index of Economic Freedom (Washington, D.C.: The Heritage Foundation

and Dow Jones & Company, Inc., 2008), at www.heritage.org/index.
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