3.2: Country/Economy Profiles

218

Finland

Key Indicators GDP (PPP) per capita (USS$), 1980-2005
Total population (millions), 2005..........ccccccomreerrrrenerenn. 5.2 i
o 35000 —— — Finland
GDP (US$ billions), 2005 ........ooeccccerrecceersseceeesee 1935 ' — 0ECD
GDP (PPP) as share of world total, 2005................ 0.27 30,000

GDP (PPP) per capita (US$), 2005 .........c..ocoruvvennes 31,208 25,000
20,000

15,000

10,000

BOOQ L
1980 1983 1986 1989 1992 1995 1998 2001 2004

Global Competitiveness Index Stage of development
Rank S
(out of 125 countries/econom?ens) (outz(fj;e)
1 Transition 2 Transition
200607 ..o 2. 58 1-2 23
2005-06 (Out of 117 countries) ................................... 2o 5.7 Factor Efﬁciency Innovation
driven driven driven

Basic Requirements
1st pillar: Institutions......
2nd pillar: Infrastructure
3rd pillar: Macroeconomy
4th pillar: Health and primary education................. S 6.9

Institutions
1

) \ Infrastructure
Efficiency Enhancers 4 5.6 ‘//\
5th pillar: Higher education and training................. | IO 6.2 ‘/A~
6th pillar: Market efficiency....c.ccoeneernernierneerneinnee T 5.1 Business \
Tth pillar: Technological readiness ........ccccccoeuenee. 120 5.4 sophistication ‘A"A '

'4»"' \

8th pillar: Business sophistication..........c.ccc.ceeene... M 5.7 ‘\
9th pillar: INNOVALION ... b 5.6 Technological \ , ‘
readiness \ - /’

Innovation

Macroeconomy

Innovation Factors 6 5.6

Health and
primary education

Rank 7,
(out of 121 countries/economies) _

i iti Market efficiency Higher education
Business Competitiveness Index 3 and Saining

Sophistication of company operations and strategy................ 8

Quality of the national business environment............ccc..ccoueveeeeens 3 —@— Finland —@— Innovation-driven economies

The Most Problematic Factors for Doing Business

Tax rates 29.33
Restrictive labor regulations..........ccccoeeevivcrcreininns

Tax regulations
Inadequately educated workforce
Inefficient government bureaucracy
Access to financing
Poor work ethic in national labor force
Inadequate supply of infrastructure......
Government instability/coups ...
Foreign currency regulations....
Policy instability.
Crime and theft
Inflation
Corruption

0 5 10 15 20 25 30

Percent of responses

Note: From a list of 14 factors, respondents were asked to select the five most problematic for doing business in their country/economy and to rank them between 1
(most problematic) and 5. The bars in the figure show the responses weighted according to their rankings.
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National competitiveness balance sheet

NOTABLE COMPETITIVE ADVANTAGES Rank/125 NOTABLE COMPETITIVE DISADVANTAGES Rank/125

1st pillar: Institutions
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1.12  Ethical behavior of firms .......ccccocoiiiiiiiiii 1 2nd pillar: Infrastructure
1.10  Business costs of crime and violence ..........c..cccccevveennnn. 2 2.06  Telephone lines (hard data) ........ccccoovvveiieiiiisiiiice 26
1.02  Diversion of public funds ...........ccccooiiiiiiiiiii 3
1.05  Favoritism in decisions of government officials................ 3 .
1.07  Burden of government compliance...........cccoceevviiiiineennn. 3 3rd pillar: Macroeconomy
1.08  Public trust of politicians ............cccccoeeviioiiiiiiiiciccece 4 3.06 Reql effectlx{e exchange rate (hard data) ....................... 61
1.13  Efficacy of corporate boards ............ccccoviiiiiiiiiiiiee. 4 3.02 National savings rate (hard data)
1.15  Strength of auditing and accounting standards ................ 5 3.04  Interest rate spread (hard data) . :
1.01 Property rights.......ooiiiiii 8 3.05  Government debt (hard data) ..............ccovveissiiivnnsiis
1.04  Judicial INdependence ..........cocvevviieiiiiiiiieeeeee 10
1.06  Wastefulness of government spending.......................... 10 6th pillar: Market efficiency
6.13  Flexibility of wage determination ..............ccccoceeveenenn. 123
2nd pillar: Infrastructure 6.03 E>.<t'ent and gffect of tgxation ......................................... 100
2.01 Overall infrastructure quality .........ccoocoeviiiiiiiiiiie 7 6.12 lemg and f'””g PACUCES ...oovvvvvvvc s 92
2.03  Quality of port infrastructure ...........ccccovveviiiiiiiii 7 6.01  Agricultural pollc.y.costs """""""""""""""""""""""""" 62
6.16  Pay and producCtiVity ........cccoouieiiiiiiiiiiiiciic e 60
6.14  Cooperation in labor-employer relations..............c.c......... 46
5th pillar: Higher education and training 6.23  Local equity market aCCess............ccoovvvvrvvieiieeceieeen, 24
5.02  Tertiary enrollment (hard data) ..........ccccooviieiiiiiiiieies 1
5.03  Quality of the educational system ..........cccccoeeiiiiiiiiinin. 1 . _ _
5.04  Quality of math and science education...............cccccceeei. 2 Tth pillar: Technological readiness
7.04  FDI and technology transfer..........cccoccovviiviiiiiiiiiiis 92
7.07  Personal computers (hard data) ..........cccccoovveeviiiiiiiennnn. 22
6th pillar: Market efficiency
6.07  Effectiveness of antitrust policy..........cccoevvvivviiiiiiiienn 1 . . ..
6.09  Prevalence of trade barriers ...........ccccoooviiviiiiiiiiice 2 8th pillar: BF'S'“‘*SS spphlstlcatlon E—
6.04  Number of procedures to start business (hard data) ........ 4 8.01 Local supplier quantity ........ccccocooiiiiiiiiie 19 219
6.21  Venture capital availability .........cccccoooiiiiiiiii 4 7
6.15  Reliance on professional management.............cccccccoven. 5
6.02  Efficiency of legal framework ..........cccooviviiiiiiiiii 8
6.20  Ease of access t0 10aNS .....o.oviiiiiiiiiiiicce 8

Tth pillar: Technological readiness

7.01  Technological readiness ..........ccooeiiiiiiiiiiiiiiiiiiieieee 1
7.06 Internet users (hard data).........ccccoeviiiiiiiiiiiii 7
7.02  Firm-level technology absorption ..........ccccoeveviiiiiiiiinnn 8
7.03  Laws relating to ICT ..oviiiiiiiec e 10

8th pillar: Business sophistication

8.03  Production process sophistication ...........cccccceoviiiiiiininnn 4
8.06  Willingness to delegate authority..........ccccooeveeviiiiiiiiennn 4
8.07  Nature of competitive advantage..........ccccooevevviiiiiiiennnn 5

th pillar: Innovation

9.07 Intellectual property protection ..........ccccceevvieiiiiiiiniinnenn 2
9.03  University/industry research collaboration 3
9.05 Availability of scientists and engineers . .3
9.06  Utility patents (hard data) ................... .4
4

6

9.08  Capacity for innovation..........cccoeeeviiiiiiiiiie
9.02  Company spending on research and development ..
9.01 Quality of scientific research institutions ................cc..o.... 7

For further details and sources, please refer to the section "How Country/Economy Profiles Work" at the beginning of this chapter.



