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5.75% by 2010 but proposed revision to 5% by 2015 (of which 4% from agricultural biofuels and 1% from 2nd 
generation and other renewables).
10% by 2020 (Mandatory, proposed by EU commission in January 2008. Proposed review in 2014).

9 billion gallons by 2008, rising to 36 billion by 2022 (M). Of the 36 billion gallons, 21 billion to be from 
advanced biofuels (of which 16 billion from cellulosic biofuels).

Mandatory blend of 20–25% anhydrous ethanol with petrol; minimum blending of 3 % biodiesel to diesel by 
July 2008 and 5% (B5) by end of 2010.

5% renewable content in petrol by 2010 and 2%renewable content in diesel fuel by 2012.

500 000 kilolitres, as converted to crude oil, by 2010 (V).

15 % of transport energy needs through use of biofuels by 2020.

2009: Transport sector - mandatory blend of 1% percent palm-based biodiesel while industry and power 
plants must use a blend of 2.5% and 0.25% respectively. By 2010, the palm biodiesel content will be increased 
to between 2.5 percent and 3 percent for transportation, 5 percent for industry, and 1 percent for power 
plants.

Producing a bio-diesel fuel blend of 5% processed palm oil with 95% petroleum diesel and the use of biofuel 
among the public.  
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Biofuel Policies in Key Regions

What is Biofuel?

First generation biofuel is any fuel made from the products of living things or their wastes. Examples of biomass are the residues of 
agricultural crops like oil palm, rape, corn, soybean, sugarcane, straw, timber, manure, rice husks, sewage, biodegradable waste and more 
recently switchgrass. Compared to fossil fuel, biofuels are renewable energy source that potentially do not emit net co2. 

In recent years, “biofuel” largely refers to petrol and diesel substitutes made from crops. Ethanol, an alcohol, is usually mixed with petrol, 
while biodiesel is either used on its own or blended with diesel. At present, commercial ethanol is made through the fermentation of corn 
and sugarcane while biodiesel is primarily made through a variety of chemical processes from vegetable oils and to a lesser extent, 
recycled edible oils.

Driven by the agenda to reduce dependency on fossil fuels and greenhouse gas emissions, the United States, European Union and, more 
recently, other countries are implementing biofuel policies that require a minimum volume of biofuels to be blended with fossil fuels.
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Current Biofuel 
Debate

There is concern that the growing demand of palm 
oil for biodiesel could lead to rapid and ill-managed 
expansion of palm oil production and result in serious 
environmental and social consequences. The 
problem however is not peculiar to palm oil and 
could in fact be aggrevated should the demand for 
biodiesel be largely met by lower yielding oil crops 
such as rapeseed and soybean, which require more 
land than oil palm to produce the same quantity of 
oil. 

Food versus Fuel

There is concern that the competing uses of 
vegetables oils for food and fuel could drive up 
agricultural commodity prices and encourage 
farmers to replace their lower earning food crops 
with biofuel crops, which could eventually lead to 
higher food prices and food shortages for the poor. 
Biofuel crops also compete with food crops for land 
and water. 

Deforestation and land con�icts

In Southeast Asia, the conversion of forests into oil 
palm plantations could threaten the rich biodiversity 
in these ecosystems. 

New oil palm plantations have also given rise to social 
con�icts with local communities forcibly displaced 
from their land without consent or compensation.

These problems are also common in other regions 
where other oil crops are used as feedstock for 
biofuel. 

How green is biofuel?

When a biofuel is burnt, the carbon dioxide released 
is o�set by the amount of the gas absorbed by the 
biofuel plants during their growing season. In 
principle, biofuels are carbon neutral (i.e. do not add 
any carbon to the atmosphere nor abstract from it 
and so, do not contribute to global warming). 

However, some environmentalists argue that the 
production, transport and processing of biofuel 
consumes just as much fossil fuel as the biofuel 
replaces. They also fear that the clearing of forests and 
drainage of peat for planting the  biofuel crop would 
lead to a net increase in carbon dioxide emissions, 
rather than the decrease that biofuels are supposed 
to deliver. 

RSPO’s Position on Biofuel

In response to the aforementioned issues, the EU is developing 
standards for  sustainable production of biofuel. There is a risk the EU will 
not favour palm oil for biodiesel or remove tax support for palm biodiesel 
until palm oil meets the minimum sustainability criteria.  

This underscores the criticality of RSPO’s Principles and Criteria in 
addressing the legal, economic, environmental and social requirements 
of producing sustainable palm oil. 

RSPO believes that the use of RSPO certi�ed palm oil should provide 
clear greenhouse gas bene�ts after considering the entire life cycle of 
the raw material, i.e. the emissions related to producing the oil. 

RSPO also recognises that for palm oil produced on peat additional 
criteria may have to be developed to address the greenhouse gas 
balance factor. 

While it is outside the scope of RSPO to determine the allocation of palm 
oil for food, fuel and other uses since palm oil trades on an open market, 
RSPO’s Principles and Criteria where implemented will give biofuel 
producers and consumers the con�dence that the RSPO certi�ed palm 
oil they are buying has been produced sustainably and responsibly. 

RSPO’s position on biofuels is available at www.rspo.org.
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