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POLICY FOR EXERCISING VOTING RIGHTS IN RESPECT OF SHARES HELD BY SCHEME(S) OF IIFL MUTUAL FUND
Objective of Policy:

India Info line Asset Management Company Ltd (AMC) as an Investment Manager to IIFL Mutual Fund manages
investments of Schemes of IIFL Mutual Fund (Schemes) and invests in various securities as per the Investment
Objective of respective Scheme. In the long term interest of the unit holder(s) and as per SEBI’s directive requiring
mutual funds to play an active role in ensuring better corporate governance of listed companies, AMC has set out
this Policy for exercising voting in respect of shares held by Schemes (‘Voting Policy’).

The Voting Policy contains the principles that form the basis for exercising the voting rights attached to shares in
which Schemes have invested and the processes that would be followed by AMC towards exercising said voting
rights.

Objective underlying voting exercise:

While deciding on exercising a vote, AMC’s objective would be:
1. To support such proposals that tend to maximise shareholders’ value and in turn value of unit holders; and
2. To ensure that the decision to cast a vote is not influenced by conflict of interest:

Guidelines for exercising a vote:

Specific decision on a particular resolution i.e to support, oppose or abstain from voting, shall be taken on a case-

to-case basis considering potential impact of the vote on shareholder value and interests of the unitholders of the

Schemes at large. AMC may also at its discretion choose to abstain from participating in any resolution and hold a

neutral stance, should the concerning issue be of no major relevance for the shareholder value and/or unitholder

interest. The general guidelines which the AMC would follow while evaluating voting decisions are as follows:

1. AMC shall support changes to the capital structure which appear to give better returns on capital employed
and in the long term interest of the shareholders.

2. Votes on key decisions concerning fundamental corporate changes, extraordinary transactions, key corporate
governance decisions, shall be decided on the case to case basis in the long term interest of the Unit holders.

3. AMC shall support proposals for employee stock option plans which appear to have been designed for
creating employee ownership culture which in turn would enable better employee participation and value
creation:

4. The AMC shall generally support the proposal for appoint of independent directors as proposed by Board of
Directors of the Company and generally support proposals that strengthen the independence of the Board of
Directors.

5. Other proposals submitted to shareholders related to selection of the auditors, amendments to the company’s
charter or by-laws and Issues, including those business issues specific to the issuer or those raised by
shareholders of the issuer, would be addressed on a case-by-case basis with a focus on the potential impact of
the vote on shareholder value.

Decision Making Process:

The decision regarding the voting on the resolutions of the Investee companies, i.e. whether the AMC will vote for
or against the resolution or refrain from voting shall be taken by the Fund Manager, in consultation with Chief
Executive Officer.

The AMC may consult other Institutional Shareholders and may consider the inputs from external agencies to
arrive at the decision, if so required.
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The voting rights on behalf of the Scheme(s) will be exercised by the Fund Manager or Chief Investment Officer or
any of the following personnel of the AMC or an externally authorised agency, as authorized by the CEO:

. Compliance Officer

. Research Analyst(s)

. Any member of Investment Team

. Product Head

. Head - Operations

. Representative of an externally authorized agency such as the Custodian

Conflict of Interest:

When considering investments in Group Companies / Company(ies) that have subscribed to the Units of the
Schemes of IIFL Mutual Fund, the AMC inter alia will ensure that (a) investments in such companies are not
restricted by the Scheme specified Investment Objective/ Asset allocation / Investment Restrictions; (b) such
transactions are for pure commercial consideration; after having evaluated the same on merits; (c) such
transactions are at arm’s length with no consideration of any existing / consequent investments by an
Investor/group of investors. However, if, in the opinion of the AMC, the AMC is highly conflicted in any particular
resolution, the AMC may refrain from voting in such a case.

Disclosures:

This Policy has been disclosed on the Home Page of the website of the AMC i.e. www.iiflmf.com and shall also be
suitable set forth in the Annual Report of Schemes distributed to the Unit Holders. The actual exercise of the proxy
votes in the AGMs/EGMs of the investee companies shall be disclosed in the Annual Report to the Unit Holders
and on the Website of the AMC in respect of following matters:

a. Corporate governance matters, including changes in the state of incorporation, merger and other
corporate restructuring, and anti-takeover provisions;
Changes to capital structure, including increases and decreases of capital and preferred stock issuances;
Stock option plans and other management compensation issues;
Social and corporate responsibility issues;
Appointment and Removal of Directors; and
Any other issue that may affect the interest of the shareholders in general and interest of the unit-holders
in particular.
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Review of the Policy & Control Process:
The Investment Management Committee of the AMC shall review the voting rights exercised by the AMC
periodically and shall independently monitor the adherence of this Policy.
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