CHAPTER - 21

POVERTY LINE IN DELHI

The Planning Commission estimates the proportion and number of poor separately for rural
and urban India at the national and State levels based in the recommendations of the Task
Force on 'Projections of Minimum Needs and Effective Consumption Demands' (1979). The
Task Force had defined the poverty line (BPL) as the cost of an all India average consumption
basket at which calorie norms were met. The norms were 2400 calories per capita per day
for rural areas and 2100 calories for urban areas. These calorie norms have been expressed
in monetary terms as Rs. 49.09 and Rs. 56.64 per capita per month for rural and urban areas
respectively at 1973-74 prices. Based on the recommendations of a Study Group on ' The
Concept and Estimation of Poverty Line', the private consumption deflator from national
accounts statistics was selected to update the poverty lines in 1977-78, 1983 and 1987-88.

Subsequently, the expert group under the Chairmanship of late Prof. D.T. Lakdawala examined
the issue. The Expert Group accepted the definition of poverty line and base year figures but
suggested an alternative methodology to calculate the poverty line. It recommended the
use of consumer price index for agricultural labour to update the rural poverty line and a
simple average of weighted commodity indices of the consumer price index for industrial
workers and for urban non-manual employees to update the urban poverty line. The Planning
Commission accepted the recommendations of the Expert Group but modified the method
for updating the poverty lines. The Commission decided to use only CPI for industrial workers
to estimate and update the urban poverty line. The estimates have been revised and released
accordingly. The following statement gives the poverty line for Delhi, (rural and urban
separately) as well as actual number of persons and percentage of population below the
poverty line.
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Statement 21.1

MONTHLY PER CAPITA POVERTY LINE, DELHI, 1973-74 TO 1999-2000

RURAL URBAN

YEAR Monthly Per Number of Monthly Per Number of | Total Number

Capita Poverty People Capita Poverty People of People
Line (in RS.) (in Lakh) Line (in RS.) (in Lakh) (in Lakh)
1973-74 49.95 1.06 67.95 21.78 22.84
(24.44) (52.23) (49.61)
1977-78 59.37 1.35 80.17 16.81 18.16
(30.19) (33.51) (33.23)
1983 88.57 0.44 123.29 17.95 18.39
(7.66) (27.89) (26.22)
1987-88 122.9 0.1 176.91 10.15 10.25
(1.29) (13.56) (12.47)
1993-94 233.79 0.19 309.48 15.32 15.51
(1.90) (16.03) (14.69)
1996-97 289.31 - 404.96 - -
1999-2000 362.68 0.07 45411 11.42 11.49
(0.40) (9.42) (8.23)
Note: Figures in Parentheses are Percentages of the total population.

Source: Planning Commission.
The estimates show that in the last two decades the percentage of population below the poverty
line in Delhi declined significantly from 49.61% in 1973-74 to a meagre 8.23% in 1999-2000. The
poverty line estimates for the years 1973-74, 1977-78, 1983, 1987-88. 1993-94 and 1999-2000 for
all States/UTs. Including Delhi according to modified estimates are given in Table.
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The next official estimates of poverty incidence will be based on the National sample Survey
Organization 61st round of large-scale sample survey conducted in 2004-2005, results of which
are expected to be published in 2006.

LEVEL AND PATTERN OF HOUSEHOLD CONSUMER EXPENDITURE IN DELHI

Statement 21.2 gives the Household consumer expenditure on food and nonfood groups sector-
wise. The data pertains to NSS 59th round (State Sample) held during Jan-Dec. 2003. The average
monthly per capita expenditure (MPCE) work out to Rs. 1490.04.

Statement 21.2
PER CAPITAL/HOUSEHOLD MONTHLY CONSUMER EXPENDITURE BY SECTOR

SECTOR FOOD NON-FOOD TOTAL
MONTHLY PER CAPITA EXPENDITURE (Rs)

RURAL 498.93 616.18 1115.11
URBAN 529.15 1033.88 1563.03
DELHI 524.23 965.81 1490.04
AVERAGE MONTHLY HOUSEHOLD CONSUMER EXPENDITURE (Rs)

RURAL 2289.31 2827.29 5116.60
URBAN 2476.43 4838.55 7314.98
DELHI 2445.42 4505.33 6950.75

Out of this Rs. 524.23 (35.18%) was spent on food items and Rs. 965.81 (64.82%) on non-food
items. Average monthly consumer expenditure per family in Delhi was estimated at Rs. 6950.75.

Percentage distribution of MPCE for broad groups of food and non-food items is presented in
statement 21.3. The statement reveals that out of every hundred rupees spent by household in
Delhi about Rs. 35/- were spent on food items and Rs. 65/- on non-food items as against all India
average of Rs. 42 for food and Rs. 58 for non-food items. Further study revealed that miscellaneous
consumer services account for 22.60%, Milk and Milk Products 10.33%, cereals 5.83%, rent 5.86%,
clothing 5.17% and fuels & lighting 7.54%, education 7.51%, beverages 5.22% of the MPCE in

Delhi.
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PERCENTAGE DISTRIBUTION OF MPCE BROAD GROUPS OF FOOD & NON-GOOD ITEMS

Statement 21.3

S.No. Items Delhi (URBAN) All India (Urban)
1 2 3 4
A Food Iltems
1 Cereals 5.83 10.09
2 Ceral Subst. 0.00 0.05
3 Pulses & pro 1.82 2.22
4 Milk & Product 10.33 7.82
5 Edible QOil 2.42 3.42
6 Meat, Egg 1.09 2.67
7 Vegetables 4.05 4.49
8 Fruits(fresh) 1.75 1.77
9 Fruits(dry) 0.48 0.48
10 Sugar 1.08 1.28
11 Salt 0.12 0.14
12 Spices 0.98 1.51
13 Beverage 5.22 6.06
Food - Total 35.18 41.98
B Non-Food Items
1 Pan 0.17 0.29
2 Tobacco 0.65 0.81
3 Intfoxicants 0.56 0.47
4 Fuel & Light 7.54 9.17
5 Clothing & Bedding 5.68 5.88
6 Footwear 1.64 1.07
7 Miscellaneous Consumer Goods
a Goods for personal care 0.53 0.23
b Toilet articles 3.06 2.67
Cc Sundry articles 2.50 2.10
Sub-Total (7) 6.09 5.00
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8 Miscellaneous Consumer Services 2.10
a Entertainment 2.33 1.54
b Consumer services 9.66 5.79
c Conveyance 10.61 5.96

Sub-Total (8) 22.60 13.29
9 Rent 5.86 4.91
10 Consumer taxes 0.86 0.84
11 Durable goods 3.45 4,06
12 Education 7.51 6.33
13 Medical - Institutional 0.56 1.61
14 Medical — non-Institutional 1.65 4.28

Non-Food - Total 64.82 58.02
C Total Expenditure (A+B) 100.00 100.00

Source - Directorate of economics & Statistics, Govt. of Delhi (59™ round Of Socio economic Survey 2003)
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