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Thilawa SEZ Shares to Go on
Sale to Raise $21 Million

AhSs

A police officer stands on guard near national flags of Myanmar and Japan during the commencement
ceremony of the Thilawa Special Economic Zone (SEZ) project in the Japanese Special Economic Zone at

Thilawa outside Yangon.

PHYU THIT LWIN

hares of Myanmar’s
S Thilawa Special Eco-

nomic Zone (SEZ)
will go on sale in March
in a bid to raise $21.8 mil-
lion to fund the first phase
of construction of the SEZ
near the country’s com-
mercial hub Yangon.

The plan was announced
last week at a news confer-
ence by U Set Aung, chair-
man of Thilawa SEZ Man-

agement Committee, and
U Win Aung, chairman of
Union of Myanmar Fed-
eration of Chambers of
Commerce and Industry
(UMFCCI).

Myanmar Thilawa SEZ
Holdings Public Ltd
(MTSH), which owns 41
percent of the Myanmar
Japan Thilawa Devel-
opment Ltd (MJTD), is
going to sell 2.145 mil-
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Myanmar Bank to Receive $5m
In Trade Financing

ZAYAR PHYO

yanmar Oriental
Bank Ltd (MOB)
will receive a

$5-million trade financ-
ing facility from the In-
ternational Finance Cor-
poration (IFC), the World
Bank Group’s private sec-
tor financing arm said.

The move makes MOB
the first bank in Myanmar
to join IFC’s Global Trade
Finance Program, which
links local financial insti-
tutions with major inter-
national banks to enable
local lenders to offer com-
petitive financing.

IFC said the facility will
“allow the bank to help
local companies increase
their imports and exports,
generate more foreign ex-
change and create jobs.”

This facility will en-
hance MOB’s capacity to
“cover the payment risks
of exporters’ banks while
granting trade financ-
ing to local companies,
mostly small and medium
enterprises,” IFC said in a
statement.

“This trade line will help
extend our capacity in
providing financing to lo-
cal importers and export-

ers — an area that is still
new to us,” said Kyi Kyi
Than, MOB Managing Di-
rector.

“Becoming a part of
IFC’s extensive trade net-
work is key to our bank
being recognised globally
and expanding our inter-
national transactions.”

IFC will also support
MOB through advisory
services to strengthen its
corporate governance and
trade finance operations,
it said.

“By boosting MOB’s
capacity to deliver trade-
finance solutions, IFC is
helping improve trade
flows that are vital to en-
terprise growth as the
economy opens up,” said
Vikram Kumar, IFC Resi-
dent Representative in
Myanmar.

“This marks the begin-
ning of our support for lo-
cal banks with capital and
advisory services. This
will help develop Myan-
mar’s financial sector and
ultimately improve ac-
cess to finance for small
and medium enterprises,
which are key drivers for
economic growth and em-
ployment in the country.”
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SEATS

Fly direct from Yangon / Mandalay

+ Bangkok

Fly direct from Yangon

—

= Exclusive FREE shuttle t

Lowest fare only @ airasia.com
Find more @ = AskAirAsia.com f Facebook/AirAsia

AirAsia Travel & Service Centre

Booking Period: 24 February - 2 March 2014

Travel Period: 1 October 2014 - 30 April 2015

L0421

L

i nil,LaP

+ Kuala Lumpur

And Our Authorized Agents: Sun Far Travel . 01-243993, 02-74333, 01-255338 | Seven Diamond Travels (. 01-203549, 02-72868, 01-500712 : Than Than Travel . 01-704190, 09-5007350, 01-255035
Columbus Travel & Tours . 01-229245, 378535, 09-250026030 : Nice Fare Travel ¢ 01-393088, 02-30833, 01-384274 | UA Ticketing/Tour . 09-5402525, 02-22311, 067-8420031
as well as other authorized AirAsia agents across Myanmar

*Airport taxes and fees apply. Promotion seats are limited and may not be available on all flights, public holidays, school breaks and weekends.
A payment processing fee is applicable to all payments made via credit, debit or charge cards. Our other terms and conditions of carriage apply. **The fourth flight to Bangkok operates daily starting from 30 March 2014.

BKK: 70 BAHT
YGN: 1000 KS
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Business News in Brief

Taikisha Ltd Establishes Subsidiary in Myan-
mar

Japanese conglomerate Taikisha Ltd has established
a subsidiary, Taikisha Myanmar Co Ltd, in Myan-
mar, which will be engaged in design, installation and
maintenance of air-conditioner, electrical equipment,
sanitary equipment and painting equipment, it said in
a stock exchange filing. The company is holding 99.9
percent and Taikisha (Thailand) Co Ltd is holding 0.1
percent stake in the subsidiary.

Authorities Seize $200m in Laundered Money

Myanmar authorities seized $200 million in laun-
dered money after a 15-month investigation into 70
mostly drug-related cases, a senior officer with the Spe-
cial Bureau of Investigation was quoted in local media
as saying.

Over 100 Buildings Await Reconstruction in
Yangon

More than 100 dangerous buildings out of 1,600 in
Yangon have been waiting to be reconstructed since
1994 despite the property boom in the commercial city,
local media reported. The common reason for delays is
disputes over land ownership, the report added.

Denko Gets MIC Nod for Oil Depot Project

Denko Trading Company owned by tycoon Chit Kha-
ing has been granted permission to build an oil depot,
according to the Myanmar Investment Commission.
The company will implement the project on 24 acres
land of Thilawa deep sea port under a build-operate-
transfer (BOT) agreement authorised by the transpor-
tation ministry and Myanmar Ports Authority.

State-run Entities to Finance Themselves

Myanmar’s state-owned enterprises (SOE) will not
be funded by the government anymore as they will be
held accountable for their own expenses starting from
coming fiscal year, Minister for Finance U Win Shein
said. The change in policy is to encourage SOEs to be
market-oriented, he told a parliament session.

IGE Planning Joint Venture with Hydrochina
Corp

Local conglomerate IGE Company is planning to sign
a joint venture deal with Hydrochina Corp, according to
the Ministry of Electric Power. IGE Company and Hy-
drochina Corp will carry out multiple hydropower pro-

jects such as the 1,200 megawatt Naungpha hydropow-
er project on the Thanlwin River and the 225 megawatt
Mantaung hydropower project on the Namtma River,
local media reported. In both projects, 90 percent of the
electricity will be distributed to China and 10 percent to
Myanmar. The government will have a 15 percent stake
in the venture. While IGE will only receive 3 percent of
the combined shares, Hydrochina will be the majority
shareholder.

VP Stresses Taking Advantage of ASEAN Chair-
manship

Myanmar Vice President U Nyan Tun has stressed
taking advantage of Myanmar’s ASEAN Chairmanship
to develop special economic zones, and grab the oppor-
tunities brought by the country’s economic reform and
regional economic integration.
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Marchetta

LUXURY HOME FURNISHING

Marchetti showroom

22(A), Kaba Aye Pagoda Rd.
Bahan Township,Yangon,Mynmar
Tel : 951 552 886 / 951 860 3288
Open Hours : 09.00-19.00,Mon-Sun

www.sesiafurniture.com

sesla
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A Roadmap to Building Myanmar into
The Food Basket of Asla

DAVID DUBYNE AND
HISHAMUDDIN KOH

mbitious plans by
the Myanmar Cen-
tral Government

to catapult the country’s
agriculture industry into
becoming the Foodbas-
ket of Asia within the 21st
century will require te-
nacity and a steady flow
of investments to upgrade
machinery, seed stock,
fertiliser input, and crop
handling methods.

A roadmap to rebuild
the former foodbasket of
Asia was offered during
this year’s 2014 Myanmar
Agribusiness Investment
Summit (MAIS) in Yan-
gon, organised by Confex-
hub.

Agribusiness has
emerged at the forefront
of recent government de-
velopment policies as a
key driver for socio-eco-
nomic development of
the country. MAIS 2014
was specially designed to
support the current gov-
ernment’s policy to accel-
erate rural and national
development by engaging
both government and pri-
vate sectors of Myanmar’s
agribusinesses to cooper-
ate and collaborate with
foreign investors.

To succeed in Myan-
mar’s agribusinesses en-
vironment we need to
have crystal clear under-
standing of the market
potentials and investment
opportunities, land avail-
ability, licence and stand-
ard policies, legal and
tax issues, financing and
facilities availability. For-
eign companies interest-
ed to invest in Myanmar’s
agribusinesses must un-
derstand the rules and
regulations set forth by
the Myanmar government
under the Foreign Direct
Investment (FDI) Law
of the country which was
unveiled in October 2012.

Key needs to modern-
ise Myanmar’s agri-
culture industry
Realising that the cur-
rent government is com-
mitted to agribusiness
development models as a
way to achieve rapid and
sustainable economic
growth countrywide, let
us fill you in on what was

Damir Sagolj/Reuters

People rest by bags of rice which are waiting to be transported from a local mill in Kyaiklat town in

Myanmar.
discussed at the MAIS
2014 conference and

where are the opportuni-
ties.

Key Points: Introduc-
tion and production of
hybrid seeds, mechanisa-
tion of farming commu-
nities and improvements
in handling and storage
of crops and distribu-
tion and marketing of
agro-products. Myanmar
is ready and welcomes
investment in these par-
ticular key areas which
should have the greatest
impact in the shortest
possible time.

the following year’s plant-
ing. This is where hybrid
and high yielding seeds
are needed, along with ef-
ficient land preparation,
selection of seeds and im-
proved cultivation prac-
tices.

A great majority of My-
anmar agriculture com-
prises small and medium
family farmers owning
ten acres or less and
with the guidance of the
Agricultural Mechaniza-
tion Department (AMD),
plans are underway to
move to bigger acreage of
cultivation system allow-

"Myanmar’s farmers can add more than
30 percent to their yield just by employing
better drying and storage techniques of seeds.
These same farmers re-use 20 percent of their
harvest as seed to replant for the next season,
but poor storage techniques and high
humidity lower quality and yield in the following
year’s planting."

Ways forward
through agribusiness
foreign investment
Myanmar’s farmers can
add more than 30 per-
cent to their yield just by
employing better drying
and storage techniques of
seeds. These same farm-
ers re-use 20 percent of
their harvest as seed to re-
plant for the next season,
but poor storage tech-
niques and high humidity
lower quality and yield in

ing wider and more eco-
nomic use of machineries
and equipment.

With modern equip-
ment, farmers can reduce
losses in harvesting by use
of combines, threshers,
dryers that are all easy
to operate and maintain.
There are currently huge
losses because of poor
handling and processing.

One drawback in mech-
anisation is that machines
run on fuel and rural vil-
lages generally cannot

afford the fuel. To really
penetrate the countryside
we need to introduce hu-
man/hand powered farm
processing devices.

Another way to over-
come this drawback is to
encourage farm equip-
ment rental services for
downstream processing
of raw materials such as
portable oil expellers,
threshers and combines
that can be brought to the
villages. Rural villagers
are migrating to places
like Yangon and Manda-
lay in search of work so
that gradually there will
be less people living in
farming communities. It
is becoming more difficult
to find labour, so an alter-
native is to use portable/
mobile  mechanisation,
thereby removing the
need to transport crops
to the city for processing
hence reduce production
cost.

Currently 80 percent of
Myanmar’s water canals
are earthen which equates
to high losses in delivery
to the fields. The govern-
ment plans to introduce
concrete walled canals
countrywide and investors
can include this in their
farm project planning.
Approval is needed under
Sustainable Development
of Irrigation. Also on the
checklist to be granted wa-
ter usage rights; all dam
projects must be “multi-
purpose use” in order to
be considered.

Energy requirement
Downstream process-
ing, warehousing, and
supporting cold room
facilities need to be sup-
ported by energy (elec-
tricity) such as bio-en-
ergy, solar energy and
mini-hydro (there are
over 300 irrigation dams,
which could be used to
produce electricity).

Bio-energy

Energy for rural devel-
opment and downstream
value adding of agribusi-
ness must meet 3 criteria,
the 3A’s: availability, ac-
cessibility and affordabil-
ity.

The best source for ru-
ral energy is bio-energy.
Availability of Biomass,
e.g. rice husk, straw, Ja-
tropha and giant grass
(Bosakaing) are plentiful
sources. To develop bio-
energy in Myanmar algae
is another good option
and potential source for
rural energy.

Bio-village

One good approach is to
create bio-villages which
will provide an inclusive
approach to cater for the
energy needs of each vil-
lage through a central-
ised facility, since there is
readily available biomass
to support such a facility.
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TRADE MARK CAUTION

in respect of: -

Class: 29"

with according to law.
U Ky1 Win Associates
P.O.Box No. 26, Yangon.

Phone: 372416
Dated: 27" February, 2014

NOTICE 1s hereby given that Sun Yang Food Company
Limited a company organized under the laws of Thailand
and having its principal office at 112 North Sathorn Road,
Bangrak, Bangkok 10500, Thailand 1s the Owner and Sole
Proprietor of the following trademark:-

&

LB
LADYBIRD BRAND

(Reg: No. TV/1418/2014)

"Fish and dried fish, foodstuft made from squid, cuttlefish
and shrimp; processed peanuts; preserved, dried and
cooked fruits and vegetables all included in international-

Any fraudulent imitation or unauthorized use of the said
trademark or other infringements whatsoever will be dealt

for Sun Yang Food Company Limited
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Myanmar’s Trade Volume Hits $21 Billion

HTET AUNG

yanmar’s total trade
volume has hit $21.3
billion as of February

7, latest data from the Ministry

of Commerce shows.

Last year, Myanmar had set a
target of achieving a total trade
volume of $25 billion in 2013-
14 fiscal year. The current figure
means Myanmar is expected to
get closer to fulfilling the tar-
get when the fiscal year ends in

March.

Overseas trade through sea
routes amounted to $17.2 bil-
lion while border trade totalled
$4.13 billion between April 1,

2013 and February 7.
Myanmar’s export items in-
agricultural
products such as rice, yellow
maize, beans, peas, sesame and
rubber, hard wood, wood prod-
ucts, marine products, met-
als, oil and natural gas, gems
and garment, while it import-
ed dairy products, edible oils,
medicines, cement, machinery,
electronic goods, paper, plastic

cluded mainly

goods and vehicles.

Myanmar’s main source coun-
tries for import were China, Ger-
many, Hong Kong, India, Indo-
nesia, Japan, Korea, Malaysia,
Philippines, Singapore, Taiwan,
Thailand and the United States.

Of the total target of $25 bil-
lion, Myanmar aims to achieve
80 percent from overseas trade
and 20 percent from border

trade.

try data.

As an attempt to boost the bor-
der trade while reducing illegal
trade, the government last year
introduced Individual Trading .dT
Card (ITC) which allows mer-
chants along the border region
to trade in their individual ca-
pacity. Trade volume under the
ITC programme recorded over
$5 billion, according to minis-
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For the Bio-village to
succeed it must have the
following requirements.

 The village must have
significant acreages of
land under crop or ani-
mal production for food
and/or biofuels.

» The area must be char-
acterised as having low
income and productiv-
ity.

» Active participation
by farmers/villagers is a
pre-requisite.

» Technical (including
training) and financial
support must be effec-
tive and sustainable
during the pilot period.
» The model must have
a “multiplier effect” for
subsequent similar de-
velopment in other vil-
lages.

« The proposed project
must be cost-effective
and capable of promot-
ing self-reliance among
the farming community
in the pilot village or
subsequent villages.

Algae

One good source for
bio-energy and rural de-
velopment is algae pro-
duction. Algae has mul-
tiple functions and uses
i.e. foods, animal and fish
feeds, pharmaceutical as
well as energy. It is easy
to establish as it requires
small land usage and the
returns are high. A cen-
tralised 40 acre facility
can provide villagers with
job skills and create high
value products.

Poverty alleviation,
rural development
and farmers’ organi-
sations

The word “Poverty” has
now surfaced in Myan-

mar’s national policy and
debates in parliament on
poverty alleviation and
rural development and
has drawn attention to
address these issues in
national planning.

In this regard, the My-
anmar government has
strongly advocated a re-
cent policy on “poverty al-
leviation and rural devel-
opment”.

The attack and allevia-
tion of rural poverty must
begin with agriculture de-
velopment, based in agri-
business  development
as the majority of Myan-
mar’s population is agrar-
ian with over 70 percent
of the total population
relying/dependent on
agriculture for economic
survival.

It is important to rec-
ognise that the attack on
rural poverty must begin
with a dynamic realistic
and inclusive approach
to agri-business develop-
ment program based on

program must equally be
recognised. Observation
of the farmers share in
the rice production chain
is only 28 percent, with
the rest enjoyed by trad-
ers, middlemen, suppli-
ers of inputs etc. This gap
has to be narrowed so that
farmer’s shares of the “ru-
ral productivity cake” can
be increased.

Individual farmers
on their own are poorly
equipped and vulner-
able to the monopolist
exploration of traders
(middlemen) as they do
not possess collective or
countervailing power to
secure/bargain for a bet-
ter economic return for
their produce at the farm
gate. More often than not
they are at mercy of the
traders/middlemen and
their logistics chain.

From the viewpoint of
rural  development-the
purpose for the devel-
opment of agribusiness
should be to strongly link

"Individual farmers on their own are
poorly equipped and vulnerable to the mo-
nopolist exploration of traders (middlemen)
as they do not possess collective or coun-

tervailing power to secure/bargain for a
better economic return for their produce at
the farm gate. More often than not they are

at mercy of the traders/middlemen
and their logistics chain."

increasing  agricultural
productivity and income.

This brings us to the
need to direct our at-
tention and focus on the
“Target Group” which are
the farmers.

Support programs for
farmer’s  multi-dimen-
sional needs first have to
be recognised and mecha-
nisms to drive the support

rural small-scale farming
communities with well
developed supply chains
in a sustainable manner.
In this regard a Multi-
Purpose Farmers Organi-
zation (MPFO) becomes
the imperative link.

Myanmar’s grand
agri-vision
Myanmar is a country

Soe Zeya Tun/Reuters

Farmers scatter rice to clean it after collection from a field at Nay Pyi Taw.

blessed with an abun-
dance of natural resourc-
es such as land, water and
people. In addition to her
geopolitical position be-
tween two mega countries
China and India, the na-
tion offers immense op-
portunities and potential
in agri-business develop-
ment, for food production
and food security.

President U Thein Sein
in a speech on 20th May
2011 has announced that
the government’s priority
is the alleviation of rural
poverty and enhancing
rural and national pro-
ductivity income based
on agri-business develop-
ment in Myanmar.

This article highlights
the various important
sectors throughout the
agri-business industry in
Myanmar for rapid devel-
opment. Important areas
such as high yielding seed
varieties, use of fertilizers,
mechanization, improved
land use and management
as well as human resource
capacity building for the
agri-business industry of
Myanmar is emphasised
for both foreign and lo-

cal investors. Individuals
and firms engaged in agri-
business could never find
a better place than this
golden land with a multi-
tude of opportunities.

You are neither too late
nor too early but just on
time.

David DuByne’s com-
pany  Oilseedcrops.org
offers advice on entering
Myanmar’s agricultural
sector-.
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