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Abstract:

This paper assesses the reaction of the Taiwanese public, political elites, interest groups, and
decision-makersto China's 1995-96 and 1999-2000 military threats. Accordingly, this paper
explores, with significant financial losses and immense psychological pressure exerted by China,
why Taiwan did not make any explicit concessions to China during the two Taiwan Strait
incidents in 1995-96 and 1999-2000. This paper concludes that Chinese military threats stirred
strong counter-productive effects in Taiwan. The Taiwanese public, political elites (presidential
candidates), interest groups (Taiwan-invested enterprisesin China) all seriously opposed China’'s
threats, supporting Taipei to confront Beijing. Consequently, Taipel had a great deal of political
capital to defy Beijing's threats. Furthermore, Taiwanese |eaders perceived that concessions made
by Taiwan under threatening circumstances would have simply encouraged Chinato threaten
Taiwan in the future (i.e., reputation concerns) and undermine Taiwan's status in future
negotiations with China (i.e., relative gains concerns). Therefore, Taiwan would be further
inclined not to make concessions to China under Chinese threats because of the above concerns.

Keywords:
Chinese military threats, Taiwan's presidential elections, Taiwan Strait crises, Two-state theory,
Taiwan-invested enterprises in China, neorealism
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