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being an attractive place to live, work and play.”

High Powered Expert Committee on Making Mumbai an International Financial Centre
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Introduction S | Size and Significance of Mumbai
Mumbai enjoys the distinction of being the financial capital of India. A city : ;
comprising seven islands, Mumbai has a long history of establishing trade As of Sept 30, 2010 Size (5 bn) %
relationships with Rome as early as in 300 BC. Mumbai is ranked the fourth Bank Deposits 210 20
biggest city among the 30 urban agglomerations in the world by a recent | Bank Advances 183 24
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study by PricewaterhouseCoopers Cheques Cleared 31 19
Mumbai has a long history of financial system development. Jignesh Shah, Trading in Equities (cash market) 752 61

promoter of the Financial Technologies Group, in his book that traced the
origins of commodities trading in India, notes, “Through the many phases
of urbanization in India, it is clear that the expansion of trade and the
development of markets were central to the development of not only cities
and the urbanscape, but also the growth of the kingdom and civilization
itself” Mumbai has several unique features that make it a competitive city
that attracts business, people and investments from India and abroad.
Apart from being located in a favourable time zone (GMT+5.5 hours)
that provides Mumbai with access to markets in Africa, Europe and the
Middle East during the day time, and the US also to some extent in the
evening, which has relevance for trading in commodities and currencies, it
is endowed with numerous other features that add to its competitiveness.

Contribution to India’s Economy

Mumbai makes significant contribution to size, growth and development

of numerous segments of the real economy and the financial markets.

Several innovations in the Indian financial markets originated in Mumbai,

which include:

« Stock market culture in India

«  Financial markets regulation

« Spot, futures and other derivatives trading

« Electronicand online trading

« National Stock Exchanges (NSE/BSE/MCX-SX)

«  Credit rating agencies (CRISIL/CARE)

- Self-requlatory institutions (IBA, AMFI, FIMDA, FEDAI, etc.)

« Securities settlement; T+2 days

- Dematerialization and depositories ( NSDL/CDSL)

« Multi-asset-class trading platforms (Financial Technologies Group)

« Modern commodities markets (MCX/NCDEX)

- Growth of currency derivatives (MCX-SX)

- Biggest private sector collateral management for agricultural markets
(NBH()

« Spot market for agricultural commodities (NSEL)

Besides, Mumbai also contributes sizably to various segments of finance

and the economy.
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FINANCING GROWTH

A sizable part of the business of commercial and investment banks,
exchanges, securities firms, private equity and other financial services
operates from Mumbai as the base. The significance of Mumbai could
be measured from the presence of premier institutions across all major
constituents of the financial sector.

Contribution to Financial Market

A large part of the growth in Indian capital markets in terms of business
and expansion is contributed by Mumbai. In the last five years, Indian
financial sector has shown exceptional growth, drawing on the strengths
of financial centres such as Mumbai. For instance, bank deposits in India
during 2005-10 more than doubled from $535 billion to $1,339 billion and
bank advances from $250 billion to $721 billion. There are nearly 5,000
companies listed in the Indian stock markets, making Mumbai as a capital
market with largest number of listings. Stock market capitalization during
2005-10 rose nearly three times from $553 billion in 2005 to $1,631 billion
in 2010 and stock market turnover from $314 billion to $801 billion. There
are about 1,700 foreign institutional investors with their investment flows
showing a sharp rise from $9.5 billion in 2005 to about $40 billion in 2010.

In 2007, Ministry of Finance, the Government of India, constituted a High
Powered Expert Committee to examine various aspects of making Mumbai
an International Financial Centre. By 2025, it is estimated that Mumbai,
with a population of 26.4 million, will be the second biggest urban
agglomeration after Tokyo. GDP in Mumbai (estimated in PPP terms) was
$209 billion in 2008 that makes GDP per capita at $10,800. In terms of GDP
basis, Mumbai is closer to cities such as Sydney, Singapore, Madrid, and
Shanghai. In terms of size of the GDP, (Tokyo (51,479 billion), New York
(81,406 billion) and Los Angeles (5792 billion) are in the top of the league
of cities.
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