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January 17, 2006

Dear Friends:

We at Vinson & Elkins enter 2006 with a deep appreciation of your continued support
and confidence. I would like to share with you news of certain of our activities last year.

We are pleased to maintain our standing as the top law firm for the energy industry,
being named “World’s Best Energy Law Firm 2005 by Legal Media Group and “U.S.A.
Energy Law Firm of the Year” at the Chambers Global Awards 2005. While we have long
enjoyed a strong reputation in the energy sector, we are also grateful for our recognition in
other fields as well. With 166 lawyers listed in the peer-review-based Best Lawyers in
America 2006, Vinson & Elkins ranks second in the nation in number of lawyers cited for
excellence in their respective areas of practice. In Chambers USA: America’s Leading
Lawyers for Business 2005, which bases its rankings on extensive peer and client interviews,
we attained the top rating in the nation for healthcare law and the top rating in Texas for 11
other practices, while 83 individual V&E lawyers in our domestic offices are named as
leaders in their fields. In surveys conducted by Euromoney for its 2005 Guide to the Leading
U.S. Litigation Lawyers, Vinson & Elkins was one of five firms in the nation most frequently
nominated by senior practitioners and in-house counsel for excellence in litigation. For our
capital market activities in 2004 and for the first quarters of 2005, the firm has been ranked
by multiple leading league tables as being among the top few firms in the country in various
categories for equity and debt issuances and for mergers and acquisitions. We recognize that
these rankings are the result of the many important engagements with which our clients have
entrusted us, and we are mindful of such trust.

In our municipal finance practice, our partner Monty Humble in Dallas has just
completed his tenure as President of the National Association of Bond Lawyers. We are
pleased that Mark Scott, formerly the Director of the IRS Office of Tax Exempt Bonds,
recently joined the firm as a partner in our Washington, DC office where he will maintain
a national practice advising clients on tax compliance issues involving municipal bond
transactions. Bill Jones, former General Counsel to Texas Governor Rick Perry, has also
joined the firm as a partner in the Public Policy Practice Group of our Austin office.

Our partner Bill LaFuze recently completed his tenure as Chair of the 20,000-member
Intellectual Property Section of the American Bar Association. Sustaining a long tradition of
civic and governmental service by our partners, our environmental partner Carol Dinkins, a
former Deputy Attorney General at the Department of Justice, has been appointed by
President George W. Bush as Chair of the Privacy and Civil Liberties Oversight Board, a
body created to ensure that evolving anti-terrorism policies do not infringe civil rights.
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Austin litigation partner Mike Marin has been selected to receive the American Bar
Association’s 2006 Spirit of Excellence Award in recognition of his commitment to
promoting racial and ethnic diversity in the legal profession.

In 2005, as we hope you expect, we remained devoted to pro bono activities and to
charitable, civic, and community organizations. Our Texas Jury Fairness Project has been
fruitful, with state jurors’ pay being statutorily raised from $6 to $40 per day, effective
January 2006. This increase is expected to encourage jury service among portions of the
Texas population, such as Hispanics and young adults, that have been significantly
underrepresented in Texas jury pools. In response to the needs of people impacted on the
other side of the globe by the tsunami and in our immediate vicinity by hurricanes, our
employees rallied behind the firm’s matching promises and contributed to fund a total
combined donation to the Red Cross of $295,000. As an example of how our culture of
community involvement pervades all aspects of our operations, last spring we kicked-off
the V&E Law Schools Food Bank Challenge in which V&E recruiting teams at various law
schools partnered with students to assemble and package food at local food banks for area
residents, in lieu of the customary recruiting dinners. This good-natured and highly spirited
competition among students and our lawyers at six national law schools packaged more than
29,000 meals for needy families this year. We will hold the program at even more schools
this spring, when we hope to package a total of 50,000 meals.

Finally, in October, Vinson & Elkins was named by the Business Committee for
the Arts, Inc. (BCA) and FORBES Magazine as one of THE BCA TEN: Best Companies
Supporting the Arts in America. Enclosed with this letter is a list of 2005 award recipients.
We are pleased to be chosen by the BCA to serve as an example of the positive impact
business enterprises can have on the arts in their communities, and to be the only law firm
ever selected to receive the award.

I look forward each year to sharing with you various events and activities relating to
Vinson & Elkins and our lawyers. What does not vary from one year to the next, however,
is our collective desire and intention to respond to our clients’ needs with superior legal
services. Our success depends on your faith in us. We look forward to continuing both to
earn your trust and enjoy your friendship.

Best regards,

Joseph C. Dilg
Managing Partner
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THE BCA TEN:

Best Companies
Supporting the Arts
in America

Sponsored by
Business Committee for the Arts, Inc.
FORBES Magazine

Business Committee for the Arts, Inc.
Bringing business and the arts together.

For information and 2006 nomination guidelines
visit www.bcainc.org.

THE BCA TEN are the best companies - large
and small - supporting the arts in America. They
set the standard for excellence by enriching the
workplace, education and the community, and

serve as role models for others to follow.

American Airlines
Dallas/Fort Worth, Texas

American Century Investments
Kansas City, Missouri

Deere & Company
Moline, Illinois

Meredith Corporation
Des Moines, Iowa

Norfolk Southern Corporation
Norfolk, Virginia

Shugoll Research
Bethesda, Maryland

The First American Corporation
Santa Ana, California

United Technologies Corporation
Hartford, Connecticut

Vinson & Elkins L.L.P.
Houston, Texas

Wells Fargo & Company
San Francisco, California
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