
Fiscal estimates are based on staged deployment of 18,225 electronic scratch ticket terminals.  
The Lottery Commission expects that the centralized system necessary to run the statewide 
electronic scratch ticket system would be ready by the end of 2005.  Based on that time frame, 
the Lottery Commission assumes that 500 terminal could be in place by January 2006.  Total 
deployed terminals would rise to 13,100 by July 2006 and 18,225 by January 2007.  Expected 
net revenue per machine is assumed to be about $112 per operating day.  Total prizes are 
assumed to be the minimum 75percent of gross annual revenue from electronic scratch ticket 
games as required in the Initiative. 
 
Given these assumptions, revenues and distributions of revenues from Initiative 892 are as 
follows: 
 

Revenues from Initiative 892 
         
 Revenues in $ millions 
 CY 2006 CY 2007 CY 2008  CY 2009

Net revenue 277.0 690.3 742.5  742.5
Distribution of net win:   

Licensees @ 65% 180.1 448.7 482.6  482.6
State tax @ 35% 97.0 241.6 259.9  259.9

Distribution of state tax:   
Lottery operating expenses 5.5 5.1 5.3  5.3
Property tax reduction @ 99% 90.6 234.1 252.0  252.0
Problem gambling @ 1% 0.9 2.4 2.5  2.5

 
 
Revenues from the state tax placed in the Equal Treatment Equals Lower Property Taxes 
Account will be used to reduce the state property tax levy starting in Calendar Year 2007.  The 
effects of the reduction on the state levy and the state levy rates are shown below: 
 
 

Change in State Property Tax Levy from Initiative 892 
State Levy in $ millions; Rates in dollars per $1,000 of market value of property 

   
 State Levy 

before  
I-892 

State Levy 
Reduction 
from I-892

State Levy 
after I-892

State Levy 
Rate before 

I-892 

State Levy 
Rate after 

I-892
CY 2006 $1,629.4 $0.0 $1,629.4 $2.50 $2.50
CY 2007 1,680.0 90.6 1,589.4 2.43 2.30
CY 2008 1,731.7 234.1 1,497.6 2.34 2.03
CY 2009 1,783.1 252.0 1,531.1 2.28 1.96

 
 
Property tax savings on property with market value of $100,000 will be approximately $13 in 
Calendar Year 2007.  Once the deployment of electronic scratch ticket machines is completed 
savings will rise to $32 per year for property with market value of $100,000 in Calendar Year 
2009. 


