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In 2006 Sun Systems Delivered

LAST YEAR WE PROMISED -
AND DELIVERED

v/ Revenue and Market Share Growth

v/ Innovative Processor & System Designs
v/ Expanded Product Portfolio

v/ Eco Leadership

v/ Virtualization Technology Leadership
v/ New Customers

v/ Open Source Success




nnovate at all levels of the system
Partner with market leaders

ntegrate software, storage, services,
and systems

Change the economic equation

- Work with high potential start-ups



Sun Systems Momentum Continues
Full Year of Systems Business Growth

* 14% YoY revenue increase
in Q4 CY06 computer
systems products revenue

> YoY increases in 4
consecutive quarters

* Sun Fire T1000/T2000:
$100+ million 3rd straight
quarter...and growing

* Sun Fire x64: 46% YoY
revenue growth Q4 CY06

Source: Sun’s Q2FY07 Quarterly Results — January 23, 2007



New Sun Systems Are
Driving New Customer Wins

500 +87% YoY +93% YoY

s00 *51%YoY BELZEN 699 Yo
200
100

* In Q4 20% of Systems
customers were new*

* New customers in CY06:
> CMT: 28%
> X64: 33%
> US Il & USIV: 39%

Q1CY06 Q2CY06  Q3CY06  Q4CY06

o

*New Customer numbers are based on Sun’s direct sales to customers who have not purchased
Systems Group products since Q4FY00. Includes customer activity under the “Try & Buy” or “Borrow to Buy” programs.




Try ‘n’ Buy: Results
February 2006 through Today

 PlanetOut

* DigiTar
3 0 0 + * eHarmony

New » South Dakota Library Networks
e Benton Public Utilities Department
Customers | ;
* Lokalisten.de




Sun’s Start-up Essentials
Helps Startups Conserve Cash and Accelerate Time-to-Market

Sun Startup » Launched at Startup Bootcamp —
Essentials™ November 2006

B Jumpstarting Startups )
165 applicants accepted so far

www.sun.com/startupessentials




Eco Product Leadership
Sun Fire T1000

2X the performance
1/3 the energy
1/2 the space

Qualifies for

Pacific Gas and
Electric energy
rebate program

The Power of Replaced
32 Legacy Servers with 7 Servers
9600 watts using 1900 watts



The Industry’s Most Innovative and
Energy Efficient Systems

Breakthrough Expanded Enhanced
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Sun System Technology: A Few Firsts

First Tier 1

16-way = T 1 Only Hybrid
Server § . M Data Server

Sun Fire X4600 Sun Fire X4500

165 B K

—_ r|s

Modular Platforms
Design for

=== Telecom Netra CP3060
ATCA Blade server

Netra T2000

CoolThreads ULTRASPARC:"
Continues to Lead

b,




A New, Exciting Alliance

* Intel endorses Solaris; OEM
agreement to distribute and Wi,

support Solaris (intel') + sotaris

» Sun to deliver comprehensive
family of Intel Xeon-processor
based systems

- Joint investment in N
engineering, design,and £
marketing alliance for N Sy/yﬁ/l T
Solaris, Java and Xeon




Addressing Markets for Growth

Back Office

* CRM

 ERP

- BIDW

» Database

HPC Web
Infrastructure

Mainstream
* Finance « Web 2.0
* Manufacturing - Storage
* Oil and Gas . Service
* Life Sciences Providers

Government



Sun Fire

Back Offlc . T1000/2000
Sun F|re - CRM
VAQ-E25K 0o
- BIDW 8000 ,
Consolidation - Databascigys Virtualization
HPC U Web
Mainstream i Infrastructure
4 II\:IIIQSSi?aecturm g Sun Fire x4600 - Web 2.0

Sun Fire
x4500

Sun Grid Rack

i fi',!eaggifnafes Sun Ultra 40 M2 Sun Fire x4500 ° Stor:-:lge

» Government

w ° Service

‘lii Sun Fire

Sun F|re x64 T1000/2000




Industry Leading End-to-End Virtualization

Hard Partitions  Virtual Machines OS Virtualization = Resource Management

A Identit File Web Mail Calendar Web SunRa
| Se?v%r Database Serve? I Server Server Server I Server Database Server | I Servey ] Database j
‘\\‘Jg .’ ]
Do, Do, P sola rlg' C& Mer‘négtwé MY ’V‘l ! ‘("
soLaris|soLaris|soLaris ' ~ i', SOI_a rls“
i HYPERVISOR SOI'a rIS

Multiple OSs Single OS
— —

Solaris Containers Solaris Resource
(Zones + SRM) Manager
(SRM)

Dynamic System Logical Domains
Domains Xen

VMware Solaris Trusted

Microsoft Extensions

Virtual Server

Solaris Containers for
Linux Applications
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Key Customer Wins

QuALcomww
Consolidation O MEDICAL CENTER Virtualization
HPC 4% betfair Web
R . Infrastructure
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Turning Investment
into Innovation

Volume

Enterprise
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OpenSPARC
The Most Open Platform on the Planet \/
* 4,300 downloads to date —
* 14 million lines of <" ubuntu
source code »

» Community interest:

Apache

1 to 1000 core systems i Apache

hhhhhhhhhhhhhhhhhhh
ppppppppppppp

* First derivative design:
SImplyRISC S1 core

OpenSolaris + OpenSPARC = Only Truly Open Platform

www.opensparc.net







Sun Processor Roadmap
CMT Delivers Performance Gains, Outstanding Energy Efficiency

Volume SPARC
Performance “Victoria Falls”
Increase 65X
a e (2 sockets)
| e 128 threads
April 2006 16 cores
“Niagara 2’ Taopuetd'
35X October
2006
32 threads
8 cores
“Niagara 1”
14X
US 1l 64 threads
8 cores
1 FPU/core
- 2004 2005 2006 2007 2008




Sun Processor Roadmap
CMT Delivers Performance Gains, Outstanding Energy Efficiency

Volume SPARC
Performance “Victoria Falls® Performance
65X Increase

Increase

(2 sockets)
Taped-

out 128 threads
April 2006 16 cores

&
S,
1

Taped-

“Niagara 2’ U

35X

October
2006

32 threads
8 cores

“Niagara 1”
14X

US 1l 64 threads
8 cores

1 FPU/core

2004 2005 2006 2007 2008 .- 2004 2005 2006 2007 2008



Systems Roadmap

E2900-E25K
V1280

V890

V490

T1000/T2000
V240/245
V440/445
V210/215
V125

V40Z
X2100/M2
X2200/M2
X4100/4200M2
X4500
X46000/M2

SB 8000
SB X8400

Existing Products

“APL!!
Servers

X64
Server

Enhancement

CY 07

Enterprise Servers

Niagara 2

X64 Rack Servers

Blades

Volume SPARC Servers

“Victoria

Falls”

“Victoria
Falls”

Blade
Server

13 Rock”
Server




PlanetOut Inc. DigiTar

Tom Cignarella  Dale Williams

Senior Director of CEO
Technical Operations

PIaEOut Inc. Dlgl®




Our Strategy — Driving Growth

Eco Leadership

Virtualization Product
Technology Sguft _ ystems,, Innovation
4, 50[3”} ULTRASPARC @ -
Partner with , | Expanded
Leaders - Product
Portfolio
S
FOCU S ON Network com STORAGETELR Op en

Startups Serwces Storage  Sourcing






