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2005 CRUISE INDUSTRY GENERAL ECONOMIC OVERVIEW

In 2005, the cruise industry continued to experience growth and contribute to the U.5. economy by
generating $32.4 billion in total expenditures, an increase of 7.9 percent over the previous year. Direct
purchases increased by 10 percent totaling $16.2 billion. This spending created over 330,000 jobs which paid
$13.5 billion in wages to American workers.

The year wasn't without challenges, however, including Mother Nature and a more moderate rate of
expansion. The 2005 hurricane season was the busiest on record resulting in altered cruise itineraries, port
closures along the Gulf and Florida coasts and ships that were either redeployed to other ports or taken out
of service to house emergency workers and displaced families after Hurricane Katrina.

Despite the challenges, cruise ship occupancy rates remained above 100 percent and the popularity of cruising
continued to be on the rise. In 2005, 11.5 million people worldwide took cruise vacations, a 6 percent
increase over the previous year. Passenger carryings at U.S. ports also remained strong with 8.6 million
embarkations with the continually growing trend of deployment of vessels from smaller and mid-sized
markets than in years past.

THE NORTH AMERICAN CRUISE INDUSTRY GENERATES
$32.4 BILLION TO THE U.S. ECONOMY IN 2005

Total economic benefit of the cruise industry in the United States . .. .................. $32.4 billion
Direct spending of the cruise lines and passengers on U.S. goods and services. . .......... $16.2 billion
Total Jobi:generated Dy thest BXpeRAIIANES . | oo viv v sin s snaies s s e ey s 330,346
Total wages generated for U.S. emplOyees. . . v o cvveu et iorornssrsossensnnsinns $13.5 billion

CRUISE INDUSTRY SPENDING BENEFITS U.S. INDUSTRIES

The economic impact affects nearly every industry in the United States. Approximately two-thirds of the $32.4
hillion in total gross output generated by the direct and indirect impacts of the cruise industry benefited seven
industry groups as follows:

Professional & Technical Services (1)

$16 s41

Non-Durable Goods Manufacturing

Travel Services (2)

§2.3 5 4.0

Durable Goods Manufacturing

Financial Services (3)

$38 B Airline Transportation

BILLIONS OF U.S. DOLLARS

. Wholesale Trade

{1) Inctudes legal services, advertising, management consalting, engineering and architectural services and computer consulting services
{2) Includes rravel agents, ground ransportation services and U.S.-based excursions
{3) Includes banking, fnvestment and {nsuranee services



PASSENGER GROWTH AND VESSEL CAPACITY

In 2005, the cruise industry experienced a year of growth, albeit a more moderate rate of expansion. During
the year, there was no change in the number of ships as the amount of newbuilds equaled the number with-
drawn from the market. Thus, the size of the cruise fleet remained unchanged at 192 vessels with a combined
capacity of 245,755 lower berths. Occupancy rates increased to 106 percent in 2005, which is attributed, in
part, to larger ships being introduced and passenger rescheduling after a number of cruises were cancelled due
to the active hurricane season.

The demand for cruising continued and the industry increased its passenger carryings by 6 percent over
2004 to 11.5 million passengers worldwide in 2005. U.S. residents constituted 9.1 million, or 79 percent, of
global passengers.

U.S. ECONOMIC IMPACT OF THE
NORTH AMERICAN CRUISE INDUSTRY

HILLIONS OF U.5. DOLLARS ANNUAL PERCENT CHANGE
2005 2004 2003 2005 2004 2003
Direct Economic Impacts
Passenger and Cruise Line Spending* $16.18 514.70 $12.92 10.0% 13.8% 8.1%
Employment 142,720 135,197 117,353 5.6% 15.2% 7.10%
Wages and Salaries 55.19 $4.80 54.29 B.1% 11.9% 9.6%
Total Economic Impacis
Total Output $32.43 30,06 525.44 7.9% 18.2% 24.7%
Employment 330,346 315,830 295,077 4.6% 7.0% 5.7%
Wages and Salaries $13.52 §12.42 $11.62 8.8% 6.9 % 9.0%

* Includes wages and salaries paid to U.S. emplovees of the eruise lines

OPERATING STATISTICS OF THE NORTH AMERICAN CRUISE INDUSTRY

ANNUAL PERCENT CHANGE

2005 2004 2003 2005 2004 2003

Capacity Measures
Number of Ships 192 192 184 0.0% 4.3% 4.5%
Lower Berths 245,755 240,4M 215,405 2.2% 11.6% 9.5%

Carryings Millinns)

Global Passengers 11.50 10.85 9.83 6.0 % 10.3 % 6.6%
Passengers Residing in U.S. 9.06 8.31 7.48 9.0% 11.1% 7.0%
1.5, Embarkations 8.61 8.10 7.1 6.3% 13.9% 9.4%
Industry Spending in U.S. (s sillions) $14.99 $13.58 $11.85 10.4% 14.6% 8.7%
Cruise Lines 511.76 $10.70 § 9.49 9.9% 12.7% 7.4%
Goods and Services 51011 $ 9.30 5 840 8.0 % 10.6% 6.7 %
Capital Equipment (incl. net interest) $ 1.65 $ 1.34 5 1.03 22.9% 30.5% 13.2%
Passengers and crew $ 3.23 $ 2.88 $ 2.36 12.1% 22.1% 14.6%
Wages & Taxes Paid by Cruise Lines $ 1.19 $ 1.12 $ 107 6.0% 4.3% 1.99%

Total U.S.-based Spending $16.18 $14.70 $12,92 10.0% 13.8% 8.1%



.S. PORTS LEAD THE WORLD IN CRUISE EMBARKATIONS

11.S. ports continued to handle 75 percent of all global cruise embarkations in 2005, More than 8.6 million cruise
passengers began their cruises from ports in the United States, an increase of 6.3 percent over the previous vear.

EMBARKATIONS OF NORTH AMERICAN CRUISE INDUSTRY
BY PORT* AND REGION OF THE WORLD

PASSENGCERS

2005 2004

Uniled States. « oo e oo esvassasn 8,612,000 ......... 5,100,000
o e e R e 4,843,000 ........ 4,724,000
M T i i L Fr i i, 1 PR e 1,682,000

Port Everglades . . .......... 1,283,000, . . . ... . 1,324 000
PartCanaveral. . o oooi v wwvsn 1234000, . .0 ovsvu 1,220,000

N S k. 8 s o i s 408000, ........-. 385,000
Jacksonwille . . o v ve i 148000 . «cvsnrnnns 113,000
Califormia ......ccveveennesea.. 1,300,000 ......... 1,095,000
Eos Angeles . v iaisaa e BYS00. - e 470,000

Eong BEACH . vcan vaaiie s i BO3,00E. s o v 367,000

San Diego . veverennsnsnsa 23000, .. ....... 173,000

San Frantisto .. ..eeevueswas B0, e ki 85.000

New YOrK. . cccavnmnessbssmeasiss 30000, . ... 000, 547,000
Other U.S. Ports . ....cvucunenana 2098000 ......... 1,734,000
GAIVESEDN . v vrvinio s ibiara ain e s SALOOE, vovevarnins 435,000

Seattle . . .. i s 33F000, L L. 285,000

New Orleans ... ninseae 308000, ... 0.0, ...327.000

il 13121 || 1 B s e et 23000 s v s 171,000

LT T R s R R L 168,000 4 o5k duliieea 163,000

Cape LIDeIY . v e vansnsen s FATLIY: oo v incminn i N/A

=T 11 15 ] R N S S L0 1|0 O 83,000

BUE IR, o o tiad st b, i e e BOLO00 . o vsnnnns s 100,000
L1 L ] 1 M e [, |1 g 105,000
Philadelphia. . ... .iviiviniins SO s D T 29,000
Remaining US. Ports .. ..o 0ve e F.000, .. vinverae. 36,000

(T i SR —— - i 1 || | e e 454,000
VanCOUVeT .« . v vsininssssnss 435000, ... .00 ens 436,000

Other Canada Ports ... .......4 Pl | | e R 18,000

AN TUANE 4o ahnmea s e a ad b e i 581.000........... 450,000
North America .......c.000ee00.. 9648000 .........9,004,000
Restof the World ............c0n. 1.852.000 ........ . 1,846,000

Total ...................11,500,000.......10850,000

*All estimated crurse embarkations have been mounded to the nearest thousand

U.S. MARKET SHARE BY EMBARKATIONS OF MAJOR PORTS
The top 10 ports accounted for 84 percent of all U.S. embarkations.
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* With 56 percent of U.S. embarkations,
Florida's five cruise ports continued to lead
the country in cruise operations. Passenger
carrvings in Jacksonville increased by 30
percent over the previous year.

# California’s four cruise ports handled 1.3
million passengers in 2005. Los Angeles and
San Diego experienced double-digit growth
for the second consecutive vear.

* Texas’ ports in Galveston and Houston
boosted embarkations to 630,000 passengers,
an increase of 18 percent.

* Smaller homeports such as Cape Liberty,

NI; Charleston; Norfolk; Mobile and
Honolulu continued to grow in 2005.
In fact, ports that were not included in
the top 10 rankings grew to 1.5 million
embarkations, a rise of 29 percent over
the previous year.

e New Orleans still ranked in the top 10
cruise ports in spite of its temporary closure
following Hurricane Katrina.

On average, a 2,000-passenger ship
with 950 crewmembers generates
approximately $258,000 in onshore
spending in a U.S. homeport city
(where passengers embark on their
cruise). The average passenger

spends approximately $105 per
homeport and U.S. port-of-call visit.




EVERY STATE BENEFITS FROM

NORTH AMERICAN CRUISE LINE PURCHASES

The North American cruise industry benefited every state economy through $16.2 billion in direct purchases
for goods and services for cruise operations. This direct spending in turn generated a total of $32.4 billion in
economic spending and 330,346 jobs paying $13.5 billion in wages. States benefited from cruise line purchases
that included air transportation, food and beverages, ship maintenance and refurbishment, engineering and
travel agent commissions. The economic impacts were concentrated in 10 states that accounted for 77 percent
of the total U.S. impacts: Florida, California, New York, Alaska, Texas, Georgia, Washington, Hawaii,
Massachusetts and [llinois.
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STUDY DETAILS

This analysis, conducted by Business Research and Economic Advisors (BREA), expands on a previous study
from 2004, BREA gathered and analyzed data from a broad spectrum of the cruise industry, including all of

the major cruise lines. The data has been aggregated and adjusted 1o develop industry-wide estimates of rev-
enues and expenses. Additionally, BREA used its industry and macroeconomic models to trace the impact of

cruise line spending on U.S. output and jobs by industry and used U.S. government impact factors to deter-
mine the state analysis.

The analysis provides a detailed outline of the study's conclusions regarding the cruise industry’s revenues
and expenditures in 2005, The full report may be viewed on the ICCL Web site at www.iccl.org,

ICCL MEMBER LINES
Carnival Cruise Lines - Celebrity Cruises » Costa Cruise Lines N.V. - Crystal Cruises
Cunard Line » Disney Cruise Line « lolland America Line « NCL America
Norwegian Cruise Line » Princess Cruises « Regent Seven Seas Cruises
Royal Caribbean International » Seabourn Cruise Line
SeaDream Yacht Club -« Silversea Cruises « Windstar Cruises

ASSOCIATE MEMBERS

AM Marine = AFM, Inc. - Aker Yards - Amadeus North America LLC
American Bureau of Shipping [ABS] « American Detection Technologies, Inc. (AMDETECH])
American Guard Services Inc. « AMSEC LLC - Barwil Unitor Ships Service = Bellegrove Medical Supply
The Berkely Croup - Board of Commissioners of the Pord of New Orleans - British Mantime Technology LTD (BMT)
Business Research & Lconomic Advisors (BREA) « Callenberg, Enginecering Ine. « Campbell & Malafy
Cargill Food Distribution Co. « Chamber of Commerce and Industry of South Corsica (CCIACS)
The Coca-Cola Company » Deerberg-Systems Gmbll « Ecolab Inc. » Fidelio Cruise Software Inc.
Fincantieri-Canitieri Navali ltaliani 5.p.A. « Fowler White Burmeit P.A. - Freeport Harbour Company
Fuji ["hote Film U.S.A,, Inc. » Gard « Halifax Port Authority « Hamilton | Miller, PLA. - Hamworthy Wastewater Systems Limited
Hill, Betts & Nash LLP - HOBART Clobal Marine/Caylord Industdes, Inc. - Hydroxyl Systems Inc. - The lmage Group
International Paint LLC -« Jacksonville Port Authority - Jotun Paints, Inc. - Kaye, Rose & Partners, LLP
Lau, Lane, Pieper, Conley & McCreadie, P.A. - Lloyd’s Register North America, Inc, « Maine Port Authority
Maltzman Foreman, PA = Maritime Telecommunications Network, Inc./ScaMobile Enterprises
Marseille-Provence Cruise Clulb » Marsh Lid, - Maryland Porl Administration - Mase & Lara, P.A,
Massachusetts Port Authority - McAlpin & Brais, A, - McRoberis Maritime Security, Inc, » MEIKO Maring
Meto Cruise Services LLC « MEYER WERFT CmbH + MHC Services, Inc. - Michael Stapleton Associates (MSA)
Mississippi State Port Authority - Montreal Port Autharity « Navalis Environmental Systems LLC
Mew York City Economic Development Corp. + On-Board Movies « P&0 Ports North America
Part Canaveral » Port Everglades « Port of Galveston - Port of Houston Authority = The Port of Los Angeles
Port of Miami « The Port of Philadelphia and Camden, a DRPA of PA & NI « Port of San Diego
Port of Seattle - Québec Part Authority - RINA 5.p.A. - Rodriguez, Aronson & Essington, LA,
Scotsman lce Systems Europe - Frimont S.p A, - Seatrade Cruise Shipping Convention/CMP Princeton Ing,
Steamship Insurance Management Services Limited (SIMSL) - Tampa Port Authority « Teakdecking Systems
Thomas Gregor Associates, Inc. « Thordon Bearings Inc. « UK P&L Club « Universal Marine Medical Supply
Vickers Oils = Vitality Foodservice, Inc. « Wartsild = World Cruise Industry Review

International Council of Cruise Lines
2111 Wilsom Boulevanl, 8 Floor
Arlington, VA 22201

703-322-8463 Fax: 703-522-3811
www.iccLom

inio@iccl.ong
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