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LICENSE

Ownership of the copy is hereby transferred, free of charge or further contractual obligation,
to any individual or person obtaining a copy of the information or part thereof - for example
text in any language, images, instructions, strategies, computer code and associated files (the
"Information"), to deal in the Information without restriction, including without limitation the
rights to use, copy, modify, merge, publish, create with, distribute, sub-license, and/or sell
copies of the Information, and to permit individuals or persons to whom the Information is
furnished to do so, subject to the following conditions:

THE INFORMATION IS PROVIDED "AS IS", WITHOUT WARRANTY OF ANY KIND, EXPRESS OR
IMPLIED, INCLUDING BUT NOT LIMITED TO THE WARRANTIES OF MERCHANTABILITY, FITNESS
FOR A PARTICULAR PURPOSE AND NON-INFRINGEMENT. IN NO EVENT SHALL THE AUTHORS
OR PUBLISHERS BE LIABLE FOR ANY CLAIM, DAMAGES OR OTHER LIABILITY, WHETHER IN AN
ACTION OF CONTRACT, TORT OR OTHERWISE, ARISING FROM, OUT OF OR IN CONNECTION
WITH THE INFORMATION OR THE USE OR OTHER DEALINGS IN THE INFORMATION. FURTHER,
BY PROCEEDING TO READ OR USE THE INFORMATION YOU AGREE TO INDEMNIFY, DEFEND AND
HOLD THE AUTHORS AND PUBLISHERS HARMLESS."

1 http://www.rayservers.com/the-rayservers-license
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ALL RIGHTS RESERVED WITHOUT PREJUDICE

All right reserved without prejudice.

Notice of Fees

Please notice that any party that places an order with or without coercive force is liable for a
bill in lawful money. The minimum hourly rate for orders placed with the aid coercive force or
duress of any sort is 100 Globals (10 grams of 0.999 fine gold) per hour with all rights reserved
to prosecute to the fullest extent of the law.



GLOBAL SETTLEMENT FOUNDATION

\ www.global-settlement.org

@ Global Settlement Corporation, Protector

PUBLIC NOTICE

The Global Settlement Foundation and its trustees are law abiding?, neutral parties. We do not
wish to cause harm or loss. Our duty is to return lawful trade and lawful money to the people of
the land - the people of the Global Isles - by facilitating the return of the rule of the law, lawful
money, and accountability.

Certain parties have, by their own actions, implicated themselves in crimes against humanity.
Unfortunately this list of people includes practically every Head of State, legislator,
government official, regulator, judge and law enforcement officer together with their partners
in crime - the bankers to the world. The People of the Land will have to reign them in, and bring
about justice via lawful grand juries. As a neutral party, our role is to provide the lawful
alternative.

However, dear reader, by proceeding to read the material in this document, you will have to
take action - or become party to the crime of Misprision of Felony. If you are a government
servant, that is, “an official”, reading this - awaken, do your duty to return to your masters -
the people - that which is theirs by right - and that which has been stolen by fraud. If you take
no action, hinder the efforts of the Global Settlement Foundation or the Sundarsson
Trust, cause harm or loss, waste our time, spread malicious lies or rumours, you will be
held liable, subject to lawful arrest, arrest of your bond, arraignment in a lawful court of
record or grand jury, incarceration, bills in lawful money, &c.

2 Abiding by the principles of Common Law - “Thou shalt not cause harm or loss to another”. Common Law admits no statutes!
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NOTICE OF DIPLOMATIC STATUS

Now comes Joseph Ray Sundarsson, a decent being, a conscious, living Man of the Land, a living
freeman’® upon these Global Isles’, self sovereign®, knower of the law’, having expatriated’ himself
and his family from the jurisdiction of any other sovereign, having declared his intent to live in
peace, bound by the common law as did King John of England in the Magna Carta®, hereby
claims his right of diplomatic immunity and protection for himself and his family and sets
forth this Memorandum of Law.

Now comes Marie Jean Sundarsson, a decent being, a conscious, living Woman of the Land, a
living free-woman upon these Global Isles, self sovereign, happily married under the common
law to Joseph Ray Sundarsson, having expatriated herself and her family from the jurisdiction
of any other sovereign, having declared her intent to live in peace, bound by the common law,
hereby claims her right of diplomatic immunity and protection.

3 Living free on these Global Isles without having registered with any Government or State or taken up residence for the last few
years in any State or jurisdiction, declaring by this document his unalienable rights to be so free and to be called by a name
that so pleases him, sovereign upon that which is his by right.

4 The Global Isles are defined as wherever Man may live breathe and pursue his happiness - all the islands and continents of
this earth, spacecraft, aircraft, ships, submarines, caves, mines &c.

5 See page 119 of this present Memorandum. "The very meaning of 'sovereignty' is that the decree of the sovereign makes
law." American Banana Co. v. United Fruit Co., 29 S.Ct. 511, 513, 213 U.S. 347, 53 L.Ed. 826, 19 Ann.Cas. 1047.

The quality or state of being sovereign, or of being a sovereign; the exercise of, or right to exercise, supreme power;
dominion; sway; supremacy; independence; also, that which is sovereign.

6 The natural and common law which admits no statutes yet results in justice; the law elucidated in the scriptures of
mankind, the common law of the English speaking people, the paths of wisdom, reason and philosophy, the laws of the
physics, science and the universe - which shall be summarized “we shalt not cause harm or loss to another”.

7 See Expatriation page 329

8 See page 380
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£/ GLOBAL SETTLEMENT FOUNDATION

www.global-settlement.org
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@ Global Settlement Corporation, Protector

DEFINITIONS

Global Standard™

The Global Standard™ gives material shape to the principle of
lawful money that men must deal with each other by lawful
voluntary trade and give value for value. To trade by means of
lawful money and lawful voluntary contract is the code of
civilized men of good will. The Global Standard provides a fully
functional worldwide monetary system.

ONE GLOBAL™ (Prefix: G, Currency code: GLO)
One gold Global™ shall be defined as 0.1 gram by mass of 0.999 fine or better pure gold.

ONE ISLE™ (Prefix: S, Currency code: SIL)

One silver Isle™ shall be defined as 0.1 gram by mass of 0.999 fine or better pure silver.

ONE AURIC™ (Currency code: AUR)

One AUric™ shall be defined as 0.1 gram by mass of 0.999 fine or better pure gold. The AUric is
the pan-African gold currency for countries of the African Union.

ONE AGRIC™ (Currency code: AGR)

One AGric™ shall be defined as 0.1 gram by mass of 0.999 fine or better pure silver. The AGric is
the pan-African silver currency for countries of the African Union.

GLOBAL ISLES

The Global Isles are defined as wherever Man may live, breathe and pursue his happiness - all
the islands and continents of this earth, spacecraft, aircraft, ships, submarines, caves, mines
&c.

GLOBAL SETTLEMENT FOUNDATION (GSF)

The Global Settlement Foundation (GSF) is an independent, international non-profit
organization that provides finality of settlement for global trade. The GSF is registered as a
Panama Private Interest Foundation on microfilm #26624, and is, by claim of right an
international, free standing, non-profit organisation that exists for the good of mankind now
an Express Trust under the Common Law of the Global Isles.
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Declaration of Trust and Passport

Sundarsson Trust - Joseph Ray Sundarsson & Marie Jean Sundarsson

Greetings to those to whom these come as present;

“I, a decent individual declare that I am aware that my Being is grounded in Truth, and that 1
live, move and Become upon these Global Isles on the third planet from our lovely Sun. I hereby
consciously claim my inherent right to exist, create and dispose of my creations without causing
harm or loss to any other individual® or person and so do hereby proceed to unfold my life,
liberties and happiness” - Joseph Ray Sundarsson, 3™ April 2010, living free on the Global Isles;

I, a decent being, a conscious, living Man of the Land, living free'® upon these Global Isles", self
sovereign'?, knower of the law”, in order to provide for myself, my family, and our posterity, a
lawful life, protect our inherent rights to exist, create and dispose of our creations in the
pursuit of our life, our liberties and our happiness, to defend ourselves against those errant
governments of the Republics™ that do not follow the law and initiate force by fraud* and war
upon the people, hereby create, ordain and establish the Sundarsson Trust also known as
Joseph Ray Sundarsson when acting for myself, as an Express Trust, hereinafter “trust” under the
Common Law - “we shalt not cause harm or loss to another”;

I, a decent being, a conscious, living Man of the Land, living in matrimonial harmony under the
Common Law with my wife, co-trustee of the Sundarsson Trust, who whilst living shall have the
use and protection of this trust and do business using it as Marie Jean Sundarsson. Our children
whilst living shall have the use and protection of this trust and shall use the names Michael
Casey Raysson and Peter Nick Raysson with each living member of this trust free to use any
name that is convenient including any prior statutory names absorbed into this trust, or given
at birth, or nicknames used by friends in accordance with custom;

The trustees of this trust, in order to fulfil their parental duties and to protect the rights of
their children who are beneficiaries of this trust reserve all rights to bring them up as we see

9 An individual is a self-sovereign de jure Man or Woman of the Land - free of any subject class citizenship created by any
State yet free to use any such statutory creations as they see fit.

10 Living free on these Global Isles without having registered with any Government or State for the last few years.

11 The Global Isles are defined as wherever Man may live breathe and pursue his happiness - all the islands and continents of
this earth, spacecraft, aircraft, ships, submarines, caves, mines &c.

12 See page 119 of this present Memorandum. "The very meaning of 'sovereignty' is that the decree of the sovereign makes
law." American Banana Co. v. United Fruit Co., 29 S.Ct. 511, 513, 213 U.S. 347, 53 L.Ed. 826, 19 Ann.Cas. 1047.

The quality or state of being sovereign, or of being a sovereign; the exercise of, or right to exercise, supreme power;
dominion; sway; supremacy; independence; also, that which is sovereign.

13 The natural and common law, lex terrae, which admits no statutes yet results in justice; the law elucidated in the scriptures
of mankind, the common law of the English speaking people, the paths of wisdom, reason and philosophy, the laws of the
physics, science and the universe.

14 A Republic is a form of government where the people are the sovereign's of the land. The errant governments of all
Republics on the Global Isles have usurped the power and authority of the people and have enacted statutes beyond their
legitimate, lawful, limited powers as detailed in this present memorandum.

15 Multi-tier circular fraud of legal tender with bank liabilities to pay legal tender created by fraudulent conversion, identity
theft and human trafficking, &c., detailed in this memorandum.



fit - including but not limited to food, health care, education, religion and personal safety. We
declare that our children were born at home, we paid the assisting midwife in gold, and chose
not to use the insurance policy that was bought and paid for, as it was denominated in circular
fraud money and provided dubious benefits with a potential loss of rights. Any decision made
to accept the services of the local government of the time to provide a passport for travel was
solely for our convenience. This trust reserves all rights to collect the original birth certificate,
bonds, social security and any other statutory instruments created upon such birth certificate
and declares void ab initio any powers claimed by the State over the children. The trust shall, at
a time of its choosing, pursue charges against those State officials who have perpetrated these
frauds against us;

I, a decent being, a conscious, living Man of the Land, do hereby declare that this trust shall not
accept even a grain of salt that is not ours by right. This trust and its members shall not and
will not accept any “benefit” programs, including but not limited to public schooling, health
care, &c., and reserves the right to refuse such care or benefit especially when made mandatory
upon the public in an area where we may be;

I, a decent being, a conscious, living Man of the Land, do hereby declare that this trust shall do
business with national currencies, bank liabilities to pay national currencies, the credit system
in vogue, the statutory bonding and warrant system of international administrative courts, &c.,
on an as-is basis;

I, a decent being, a conscious, living Man of the Land, do hereby recognize and accept that I and
the trust shall live and act limited by the Common Law, and recognize the rights and powers of
all other individuals to equal sovereignty over themselves and their properties. I recognize the
principles, powers and way of life of the natural and common law as discovered and proclaimed
in the Bible, the wisdom scriptures known as the Vedas, the writings of sages, the Charter of
Liberties of Henry I of England [page 390], the Magna Carta of 15" June 1215 [page 110], the
writings of Frederic Bastiat [page 30], the constitution of the united States of America circa
1776, the recent Declaration of the Free Republics of America and this present memorandum of
law and declaration of trust. We recognize the rights of all individuals to self-sovereignty, to
private property, to lawful money, to free speech, to self protection, to their children, to save
their seeds, to grow and to produce goods with that which they own, to equal protection from
the law, to privacy, to speedy justice and due process, to a common law court of record, to a
trial by a jury of their peers, to freedom from fear, to freedom from fear of death by a death
penalty, to freedom from violence, terrorism and war, to forgiveness and amnesty, to freedom
in the choice of food, health care, education, to security in their papers and correspondence, to
the use of cryptography, to acknowledge, plan for, and deal in probability and randomness of
the universe, to create and dispose of their creations, to travel, to trade, to voluntary lawful
contract, to reserve all rights without prejudice, &c., with this subject matter to be further
elucidated upon in the Memorandum of Law on page 109;

I hereby settle this trust with lawful money in Gold, Silver and Platinum in my possession as
detailed in a schedule maintained henceforth by this trust, which at the time of settling this
trust is 3.5 ounces of Gold, 56 ounces of Silver and 0.20 ounces of Platinum, as well as
computers, data, papers and other property, and with all statutory and lawful properties that
are mine or my family's by right or held in trust for our benefit, held in whatsoever legal or



lawful name wherever in the world they may be;

I further settle this trust with all statutory titles, certificates, accounts and properties -
including but not limited to - all birth certificate, “marriage license”, bonds, bank accounts,
passports, drivers licenses, identities and so forth - for all in my family - whether created by a
State, corporations doing business as governments, or trusts - real or imagined, by fraudulent
deception, or created by our own power. I further ordain and establish that this trust shall have
the power to pursue and collect and take allodial ownership of such properties including real
estate titles, bonds created by governments for the benefit of the living members of this trust,
and all profit by generated on those bonds. I further ordain and establish that all statutory
limitations and rights of third parties imposed by any contracting State such as imposed by the
“marriage license”, “birth certificate” and “passport” or “drivers license” upon any member of
this trust are void ab initio and that this trust reserves all rights without prejudice in this matter to
pursue and bring about justice and end the fraudulent deception and theft;

Whereas, we do not now, nor have we ever been, possessed of a desire to relinquish any of our
inalienable Rights for the dubious benefits of limited liability or any other compelled,
revocable, privileges of a subject-class citizenship of any state, I further ordain and establish
that this trust shall have the power to rescind and declare void ab initio all past signatures
obtained by fraud and coercion on statutory names of the beneficiaries of this trust by
governments and other “institutions” for dubious benefits;

I further ordain and establish that this trust shall be our Passport to travel freely about the
Global Isles and that all public servants of the people of the land of every Republic shall hereby
take notice and all provide assistance necessary to re-establish the rule of law on these Global
Isles in every Republic;

This trust provides public notice that Joseph Ray Sundarsson and his family shall travel™ to
Scotland, England, Europe, The Americas, Japan, India, China, Africa and around the world that
is these Global Isles as did Gandhi, Vivekananda and Christ before him, to bring about a
non-violent, peaceful remedy for those who are awake enough to receive it. For avoidance of
doubt, we declare here that we do not seek publicity - we live a totally private, lawful life. We
also claim our right to conduct private meetings without interference of any kind from any
uninvited party;

I further ordain and establish that the trustees of this trust shall be empowered to carry
instruments of self protection at all times to ensure the protection of the life and liberty'” of
the trustees and beneficiaries of this trust as well as to protect trust property. The use of such
protection is only in accordance with the common law and custom;

I further ordain and establish that this trust shall have the power to serve as trustee on any
trust, to protect the private property and rights of those who take refuge in it, to render
justice, and shall have the power to settle and create Express Trusts;

I further ordain and establish and give notice that this trust and all sub trusts, corporations
and such under it shall operate without recourse to trustee;

16 The right to travel freely unencumbered and unfettered is a basic right. See page 369. Any official who attempts to restrict
the right to travel of the trustees will be prosecuted to the fullest extent of the law.
17 See “Your right to self defence against unlawful arrest” on page 371



I further ordain and establish that this trust shall use the English language as its principal
language of contract with all other language contracts acceptable upon translation into English
with the English being the definitive version of the contract. For avoidance of doubt, English
and American spelling shall be acceptable, with the former preferred. We are well aware of the
multi-tiered nature of the English language’® and will not accept legal word games as a ploy to
evade or avoid the law;

I further ordain and establish that this present trust shall settle, create, the following titles,
positions, powers and trusts:

1. The Global Isles Court of Record as an Express Trust with Joseph Ray Sundarsson as trustee
and with all positions including magistrate of the court, clerk of the court, special
prosecutor, and attorney general su juris reserved by Joseph Ray Sundarsson until so
delegated to competent individuals. This court is to serve as the court' of Joseph Ray
Sundarsson to render fair justice under the natural common law for all individuals who
seek such remedy from it, to have the power to arrest, fine and imprison those that
violate the law or deny the rights, privileges and powers of man, the right to organize a
jury of the people of the land, to have all rights and powers of a court of record [see page
122];

2. The Global Settlement Foundation as an Express Trust with Joseph Ray Sundarsson as
trustee, with all positions and powers reserved by Joseph Ray Sundarsson until
delegated, with the Global Settlement Foundation (Panama) appointed as statutory
trustee, and the Global Settlement Corporation as statutory protector, to serve as a
backup holding trust for the lawful tender” currencies established by Joseph Ray
Sundarsson for the people of the Global Isles.

For the avoidance of doubt, I further ordain that the statutory Global Settlement
Foundation (Panama) and the Global Settlement Corporation (Panama) can take refuge
in this Express Trust of the same name in the event that the government of the
REPUBLIC OF PANAMA takes any steps, enacts or has enacted any statutes not in
accordance with the Natural and Common Law to the detriment of its beneficiaries. This
shall be determined by the Global Isles Court of Record, and that any reference to the
statutory entity of Panama from this date onward shall include the word Panama in
braces.

The Global Settlement Foundation (Panama) and the Global Settlement Corporation
(Panama) shall continue in its present form and continue to perform all its duties,
functions and powers.

If there is any attempt at statutory take over of the Global Settlement Foundation
(Panama) or the Global Settlement Corporation, or any attempt to infringe upon the
rights of the beneficiaries of the Global Settlement Foundation (Panama) by any means
whatever, the Global Settlement Foundation as an Express Trust shall automatically
take over the statutory entities and afford the beneficiaries the full protection of an

18 http://1215.0rg/lawnotes/lawnotes/language.htm
19 Court [see page 121 and 122 of this present document]:
20 Lawful Tender is deliverable in substance. See the Global Standard. See page


http://1215.org/lawnotes/lawnotes/language.htm

Express Trust under the Common Law with all rights and privileges so reserved without
prejudice.

3. The Global Isles Authority as an Express Trust with Joseph Ray Sundarsson as trustee, with
all positions and powers reserved by Joseph Ray Sundarsson until delegated, in order to
create and maintain an office of public record for the people of the Global Isles, to
provide an international, lawful venue of record for corporation, companies and trusts
to re-domicile to with all contracts and resolutions intact, and to create and issue
passports for those that wish to live under the common law upon these Global Isles,
who, by carrying such passports shall give notice of their self-sovereign status, who
shall be trustee of their respective trusts and that they thereby reserve all their rights,
powers and privileges without prejudice.

I ordain and adopt the Global Standard that defines one Gold Global as 0.1 gram of fine gold
deliverable as 0.999 fine or better one kilo bars marked 10,000.00 Globals and one Silver Isle as
0.1 gram of fine Silver deliverable as 0.999 file or better one kilo bar marked 10,000.00 Isles.

Joseph Ray Sundarsson hereby ordains and settles each of the above named express trusts with
100 Gold Globals and 100 Silver Isles each that they may be settled with real, lawful money, that
they shall thus be real express trusts in accordance with the common law and custom.

I ordain that OpenPGP* keys shall be used to generate the mark, seal and signature of each of
the above trusts and that OpenPGP signatures can serve as the equivalent of a wet signature
and seal for any living individual;

The trusts shall use the following PGP keys as signature and seals:
1. The Signature and Seal of Joseph Ray Sundarsson “Ray”
PGP Key ID: 0916F098
Fingerprint: FAD5 B080 9F1B 57A8 0A9B 8C9B 721F E142 0916 F098

2. The Signature and Seal of Marie Jean Sundarsson “Jay”
PGP Key ID: FC7BA23F

Fingerprint: FOD2 C353 2FF5 2F2B B3BA 3776 C07C 90DD FC7B A23F

3. The Seal of the Sundarsson Trust
PGP Key ID: 041828E9

Fingerprint: 1525 5875 C1A0 4FFC 6FEC EE23 831A A109 0418 28E9

4. The Seal of the Global Isles Court of Record
PGP Key ID: 7EFFE52F

Fingerprint: DOD9 0ACD 05E2 B33B 787D 455C FF55 7EF1 7EFF E52F

5. The Seal of the Global Settlement Foundation Express Trust shall be identical
with the seal established for the Global Settlement Foundation (Panama), viz.:
PGP Key ID: F69CF5CF

Fingerprint: B5DF E548 8B5D EF73 40B7 DD73 48D5 62BD F69C F5CF
21 OpenPGP is a standard for cryptographic signatures. See http://tools.ietf.org/html/rfc4880
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6. The Seal of the Global Isles Authority
PGP Key ID: CBA33075

Fingerprint: 6588 1527 C7CA D42E 5C7B 6732 577F 78D7 CBA3 3075

I ordain that the following SSL Certificate, established by this trust, shall be used to sign, secure
and seal the web pages and documents published by this trust, and this certificate has:

SHA1 Fingerprint=7C:4D:C8:26:CE:7F:E7:D7:C3:E3:D2:69:7F:F8:97:A7:74:E8:44:CE

I ordain that this trust shall establish physical seals, shields and flags for each trust outlined in
this declaration of trust and published in due course;

I ordain that the following individuals are appointed advisers to this trust, viz.,:
MSS identified by PGP key ID: 38D14C2F
Fingerprint: 1664 596B 9ECO BE52 E513 24E6 08B9 FOF3 38D1 4C2F
PTGH identified by PGP key ID: 4872FCOD
Fingerprint: 79BE CDBC D524 05BB 1EFF 4478 038F 7665 4872 FCOD
WPW identified by PGP key ID: B205E997
Fingerprint: F752 9181 2B4E 8767 477D DD3E E28D F2B9 B205 E997
UVS identified by PGP key ID: 525323F9
Fingerprint: B628 9B25 EDDB C3C5 0A33 DOB8 6473 3536 5253 23F9
DM identified by PGP key ID: 155A6622
Fingerprint: 17B1 232A 0707 A395 E975 4E82 9E34 C988 155A 6622

I ordain that in the absence or death of both Joseph Ray Sundarsson and Marie Jean
Sundarsson, any two advisers identified above, acting together, shall have the power of
attorney to maintain the affairs of this trust and the trusts created herein and any other trusts
or statutory entities of ours in good standing and to protect the beneficiaries of such trusts as
needed;

I ordain that upon attaining the age of sixteen our children shall have the power of being
advisers to the trust and upon attaining the age of eighteen be a trustee of the Sundarsson
Trust;

I ordain that the beneficiaries of this trust and its advisers or attorneys while acting for the
trust shall enjoy diplomatic immunities in accordance with international custom;

I ordain that for the purposes of document authentication of this document, the original PDF?
with detached PGP signatures published on the Sundarsson Trust website
www.sundarsson.com shall be authoritative as if signed in wet ink and sealed with printed
copies of such PDF being equivalent to wet signature, sealed originals;

I ordain that for the purposes of contract, PDF contracts sealed by PGP digital signatures shall
provide the equivalent of wet signatures and seals, with printed copies of such PDF being

22 Portable Document Format. http://en.wikipedia.org/wiki/Portable Document Format
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equivalent to wet signature, sealed originals;

I ordain that all electronic documents downloaded from these page secured by the SSL
certificate of this trust are equivalent to certified copies of the original;

I ordain that for the purposes of notarized signatures, signing “True copy - I have verified the
PGP digital signature and seal of the attached document” by three (3) competent adults shall
serve as the equivalent of a notary public's verification of the said document;

I ordain that for the purposes of notarized signatures, signing “True copy - I have verified the
PGP digital signature and seal of the attached document” by one (1) competent adult in the
presence of a notary public shall serve as the equivalent of a notary public's verification of the
said document;

I ordain that the above trusts and trustees shall have full power to use cryptographic
techniques without limitation to maintain privacy and secrecy of all trust business, unlawful
acts of any governments to the contrary notwithstanding;

I ordain that the above trusts and trustees shall have full power to render null and void any
unlawful acts of any governments that violate the common law upon the affairs of these trusts;

I ordain and establish that this trust reserves all rights, powers and privileges without
prejudice.

May you, to whom these have come as present, live in peace and in harmony with the law.
Farewell.

’:)—ggQF R (ﬁg:y Sondav=ssen

(‘I'J EXPRESS TRUST

15 April 2010

Signed and Sealed by Joseph Ray Sundarsson using his PGP Key
Settlor & Trustee

15" April 2010

Living as a Freeman upon these Global Isles



Bond de Jure

----- BEGIN PGP SIGNED MESSAGE-----
Hash: SHA1

Bond de Jure
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Introduction

Today with a few generations of mandatory government schooling where all are taught the
wonders of science and technology, civics, history, geography and so on, ask a grown adult to
explain how and where the money in his bank account comes into creation, and you will get a
blank stare, incomprehension as to why this may even be a question worthy of consideration,
and even outright hostility.

The success of modern schooling® to deny the grown adult any comprehension of what is the
very yardstick of value itself is a remarkable achievement never before paralleled in the history
of man.

If an adult with a Ph.D. cannot explain what the difference between a bank liability and a legal
tender currency note is, what is the hope for a common man? What about the fraud of illicit
corporations posing as legitimate government looting the “citizens” with the aid of fraudulent
courts?

Before we begin, we shall review the classics on this matter by Fredrick Bastiat - a man whose
writings could have, if they had been heeded, saved Europe and the world from the devastations
of World War 11, the Gulag in the former USSR, and the horrors of Hiroshima and Nagasaki
amongst other things.

We believe that the tragedy is that World War II itself was a war of distraction to hide the
gigantic fraud of the top crime against humanity - the theft of the people's gold by fraud
followed by war.

The tragedy of common people, called by their so-called leaders to rush and slay each other in
apparent defence of some concocted “ism”, while the wealth of the people is stolen by fraud,
and the soldiers are paid in money-out-of-thin-air written on the backs of the people is a
staggering conception which leaves thinking decent beings aghast.

23 For an explanation see: http://www.johntaylorgatto.com/underground/tocl.htm
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Review of Classics
1850
That Which is Seen, and that Which is Not Seen

by Frederick Bastiat

In the department of economy, an act, a habit, an institution, a law, gives birth not only to an
effect, but to a series of effects. Of these effects, the first only is immediate; it manifests itself
simultaneously with its cause -it is seen. The others unfold in succession -they are not seen: it is
well for us, if they are foreseen. Between a good and a bad economist this constitutes the whole
difference -the one takes account of the visible effect; the other takes account both of the
effects which are seen, and also of those which it is necessary to foresee. Now this difference is
enormous, for it almost always happens that when the immediate consequence is favourable,
the ultimate consequences are fatal, and the converse. Hence it follows that the bad economist
pursues a small present good, which will be followed by a great evil to come, while the true
economist pursues a great good to come, -at the risk of a small present evil.

In fact, it is the same in the science of health, arts, and in that of morals. It often happens, that
the sweeter the first fruit of a habit is, the more bitter are the consequences. Take, for example,
debauchery, idleness, prodigality. When, therefore, a man absorbed in the effect which is seen
has not yet learned to discern those which are not seen, he gives way to fatal habits, not only
by inclination, but by calculation.

This explains the fatally grievous condition of mankind. Ignorance surrounds its cradle: then
its actions are determined by their first consequences, the only ones which, in its first stage, it
can see. It is only in the long run that it learns to take account of the others. It has to learn this
lesson from two very different masters-experience and foresight. Experience teaches
effectually, but brutally. It makes us acquainted with all the effects of an action, by causing us
to feel them; and we cannot fail to finish by knowing that fire burns, if we have burned
ourselves. For this rough teacher, I should like, if possible, to substitute a more gentle one. I
mean Foresight. For this purpose I shall examine the consequences of certain economical
phenomena, by placing in opposition to each other those which are seen, and those which are
not seen.

I. The Broken Window

Have you ever witnessed the anger of the good shopkeeper, James B., when his careless son
happened to break a square of glass? If you have been present at such a scene, you will most
assuredly bear witness to the fact, that every one of the spectators, were there even thirty of
them, by common consent apparently, offered the unfortunate owner this invariable
consolation -“It is an ill wind that blows nobody good. Everybody must live, and what would



become of the glaziers if panes of glass were never broken?”

Now, this form of condolence contains an entire theory, which it will be well to show up in this
simple case, seeing that it is precisely the same as that which, unhappily, regulates the greater
part of our economical institutions.

Suppose it cost six francs to repair the damage, and you say that the accident brings six francs
to the glazier's trade -that it encourages that trade to the amount of six francs -I grant it; [ have
not a word to say against it; you reason justly. The -lazier comes, performs his task, receives his
six francs, rubs Ms hands, and, in his heart, blesses the careless child. All this is that which is
seen.

But if, on the other hand, you come to the conclusion, as is too often the case, that it is a good
thing to break windows, that it causes money to circulate, and that the encouragement of
industry in general will be the result of it, you will oblige me to call out, “Stop there! your
theory is confined to that which is seen; it takes no account of that which is not seen.”

It is not seen that as our shopkeeper has spent six francs upon one thing, he cannot spend them
upon another. It is not seen that if he had not had a window to replace, he would, perhaps,
have replaced his old shoes, or added another book to his library. In short, he would have
employed his six francs in some way, which this accident has prevented.

Let us take a view of industry in general, as affected by this circumstance. The window being
broken, the glazier's trade is encouraged to the amount of six francs; this is that which is seen.
If the window had not been broken, the shoemaker's trade (or some other) would have been
encouraged to the amount of six francs; this is that which is not seen.

And if that which is -not seen is taken into consideration, because it is a negative fact, as well as
that which is seen, because it is a positive fact, it will be understood that neither industry in
general, nor the sum total of national labour, is affected, whether windows are broken or not.

Now let us consider James B. himself. In the former supposition, that of the window being
broken, he spends six francs, and has neither more nor less than he had before, the enjoyment
of a window.

In the second, where we suppose the window not to have been broken, he would have spent six
francs on shoes, and would have had at the same time the enjoyment of a pair of shoes and of a
window.

Now, as James B. forms a part of society, we must come to the conclusion, that, taking it
altogether, and making an estimate of its enjoyments and its labours, it has lost the value of the
broken window.

When we arrive at this unexpected conclusion: “Society loses the value of things which are
uselessly destroyed;” and we must assent to a maxim which will make the hair of protectionists
stand on end -To break, to spoil, to waste, is not to encourage national labour; nor, more
briefly, “destruction is not profit.”

What will you say, Monsieur Industriel —what will you say, disciples of good M. F. Chamans,
who has calculated with so much precision how much trade would gain by the burning of Paris,
from the number of houses it would be necessary to rebuild?



[ am sorry to disturb these ingenious calculations, as far as their spirit has been introduced into
our legislation; but I beg him to begin them again, by taking into the account that which is not
seen, and placing it alongside of that which is seen. The reader must take care to remember
that there are not two persons only, but three concerned in the little scene which I have
submitted to his attention. One of them, James B., represents the consumer, reduced, by an act
of destruction, to one enjoyment instead of two. Another under the title of the glazier, shows
us the producer, whose trade is encouraged by the accident. The third is the shoemaker (or
some other tradesman), whose labour suffers proportionably* by the same cause. It is this
third person who is always kept in the shade, and who, impersonating that which is not seen, is
a necessary element of the problem. It is he who shows us how absurd it is to think we see a
profit in an act of destruction. It is he who will soon teach us that it is not less absurd to see a
profit in a restriction, which is, after all, nothing else than a partial destruction. Therefore, if
you will only go to the root of all the arguments which are adduced in its favour, all you will
find will be the paraphrase of this vulgar saying -What would become of the glaziers, if nobody
ever broke windows?

I1. The Disbanding of Troops.

It is the same with a people as it is with a man. If it wishes to give itself some gratification, it
naturally considers whether it is worth what it costs. To a nation, security is the greatest of
advantages. If, in order to obtain it, it is necessary to have an -army of a hundred thousand
men, I have nothing to say against it. It is an enjoyment bought by a sacrifice. Let me not be
misunderstood upon the extent of my position. A member of the assembly proposes to disband
a hundred thousand men, for the sake of relieving the tax-payers of a hundred millions.

If we confine ourselves to this answer -“The hundred millions of men, and these hundred
millions of money, are indispensable to the national security: it is a sacrifice; but without this
sacrifice, France would be torn by factions, or invaded by some foreign power,” -I have nothing
to object to this argument, which may be true or false in fact, but which theoretically contains
nothing which militates against economy. The error begins when the sacrifice itself is said to
be an advantage because it profits somebody.

Now I am very much mistaken if, the moment the author of the proposal has taken his seat,
some orator will not rise and say -“Disband a hundred thousand men! do you know what you
are saying? What will become of them? Where will they get a living? Don't you know that work
is scarce everywhere? That every field is overstocked? Would you turn them out of doors to
increase competition, and weigh upon the rate of wages? Just now, when it is a hard matter to
live at all, it would be a pretty thing if the State must find bread for a hundred thousand
individuals? Consider, besides, that the army consumes wine, clothing, arms -that it promotes
the activity of manufactures in garrison towns that it is, in short, the god-send of innumerable
purveyors. Why, any one must tremble at the bare idea of doing away with this immense
industrial movement.”

This discourse, it is evident, concludes by voting the maintenance of a hundred thousand

24 Proportionably Pro*por"tion*a*bly, adv.
Proportionally. --Locke.
[1913 Webster]



soldiers, for reasons drawn from the necessity of the service, and from economical
considerations. It is these considerations only that I have to refute.

A hundred thousand men, costing the tax-payers a hundred millions of money, live and bring
to the purveyors as much as a hundred millions can supply. This is that which is seen.

But, a hundred millions taken from the pockets of the tax-payers, cease to maintain these
taxpayers and the purveyors, as far as a hundred minions reach. This is that which is not seen.
Now make your calculations. Cast up, and tell me what profit there is for the masses?

I will tell you where the loss lies; and to simplify it, instead of speaking of a hundred thousand
men and a million of money, it shall be of one man, and a thousand francs.

We will suppose that we are in the village of A. The recruiting sergeants go their round, and
take off a man. The tax-gatherers go their round, and take off a thousand francs. The man and
the sum of money are taken to Metz, and the latter is destined to support the former for a year
without doing anything. If you consider Metz only, you are quite right; the measure is a very
advantageous one: but if you look towards the village of A., you will judge very differently; for,
unless you are very blind indeed, you will see that that village has lost a worker, and the
thousand francs which would remunerate his labour, as well as the activity which, by the
expenditure of those thousand francs, it would spread around it.

At first sight, there would seem to be some compensation. What took place at the village, now
takes place at Metz, that is all. But the loss is to be estimated in this way: -At the village, a man
dug and worked; he was a worker. At Metz, he turns to the right about, and to the left about; he
is a soldier. The money and the circulation are the same in both cases; but in the one there
were three hundred days of productive labour; in the other, there are three hundred days of
unproductive labour, supposing, of course, that a part of the army is not indispensable to the
public safety.

Now, suppose the disbanding to take place. You tell me there will be a surplus of a hundred
thousand workers, that competition will be stimulated, and it will reduce the rate of wages.
This is what you see.

But what you do not see is this. You do not see that to dismiss a hundred thousand soldiers is
not to do away with a million of money, but to return it to the tax-payers. You do not see that
to throw a hundred thousand workers on the market, is to throw into it, at the same moment,
the hundred millions of money needed to pay for their labour; that, consequently, the same act
which increases the supply of hands, increases also the demand; from which it follows, that
your fear of a reduction of wages is unfounded. You do not see that, before the disbanding as
well as after it, there are in the country a hundred millions of money corresponding with the
hundred thousand men. That the whole difference consists in this: before the disbanding, the
country gave the hundred millions to the hundred thousand men for doing nothing; and that
after it, it pays them the same sum for working. You do not see, in short, that when a tax-payer
gives his money either to a soldier in exchange for nothing, or to a worker in exchange for
something, all the ultimate consequences of the circulation of this money are the same in the
two cases; only, in the second case, the tax-payer receives something, in the former he receives
nothing. The result is -a dead loss to the nation.



The sophism which I am here combating will not stand the test of progression, which is the
touchstone of principles. If, when every compensation is made, and all interests are-satisfied,
there is a national profit in increasing the army, why not enrol under its banners the entire
male population of the country?

IIT Taxes

Have you ever chanced to hear it said “There is no better investment than taxes. Only see what
a number of families it maintains, and consider how it reacts on industry; it is an inexhaustible
stream, it is life itself.”

In order-to combat this doctrine, I must refer to my preceding refutation. Political economy
knew well enough that its arguments were not so amusing that it could be said of them,
repetitions please. It has, therefore, turned the proverb to its own use, well convinced that, in
its mouth. repetitions teach.

The advantages which officials advocate are those which are seen. The benefit which accrues to
the providers is still that which is seen. This blinds all eyes.

But the disadvantages which the tax-payers have to get rid of are those which are not seen.
And the injury which results from it to the providers, is still that which is not seen, although
this ought to be self-evident.

When an official spends for his own profit an extra hundred sous, it implies that a tax-payer
spends for his profit a hundred sous less. But the expense of the official is seen, because the act
is performed, while that of the tax-payer is not seen, because, alas! he is prevented from
performing it.

You compare the nation, perhaps, to a parched tract of land, and the tax to a fertilizing rain. Be
it so. But you ought also to ask yourself where are the sources of this rain and whether it is not
the tax itself which draws away the moisture from the ground and dries it up?

Again, you ought to ask yourself whether it is possible that the soil can receive as much of this
precious water by rain as it loses by evaporation?

There is one thing very certain, that when James B. counts out a hundred sous for the
tax-gatherer, he receives nothing in return. Afterwards, when an official spends these hundred
sous and returns them to James B., it is for an equal value of corn or labour. The final result is a
loss to James B. of five francs.

It is very true that often, perhaps very often, the official performs for James B. an equivalent
service. In this case there is no loss on either side; there is merely in exchange. Therefore, my
arguments do not at all apply to useful functionaries. All I say is, -if you wish to create an office,
prove its utility. Show that its value to James B., by the services which it performs for him, is
equal to what it costs him. But, apart from this intrinsic utility, do not bring forward as an
argument the benefit which it confers upon the official, his family, and his providers; do not
assert that it encourages labour.

When James B. gives a hundred pence to a Government officer, for a really useful service, it is
exactly the same as when he gives a hundred sous to a shoemaker for a pair of shoes.



But when James B. gives a hundred sous to a Government officer, and receives nothing for them
unless it be annoyances, he might as well give them to a thief. It is nonsense to say that the
Government officer will spend these hundred sous to the great profit of national labour; the
thief would do the same; and so would James B., if he had not been stopped on the road by the
extra -legal parasite, nor by the lawful sponger.

Let us accustom ourselves, then, to avoid judging of things by what is seen only, but to judge of
them by that which is not seen.

Last year I was on the Committee of Finance, for under the constituency the members of the
opposition were not systematically excluded from all the Commissions: in that the constituency
acted wisely. We have heard M. Thiers say -“I have passed my life in opposing the legitimist
party, and the priest party. Since the common danger has brought us together, now that I
associate with them and know them, and now that we speak face to face, I have found out that
they are not the monsters I used to imagine them.”

Yes, distrust is exaggerated, hatred is fostered among parties who never mix; and if the
majority would allow the minority to be present at the Commissions, it would perhaps be
discovered that the ideas of the different sides are not so far removed from each other, and,
above all, that their intentions are not so perverse as is supposed. However, last year I was on
the Committee -of Finance. Every time that one of our colleagues spoke of fixing at a moderate
figure the maintenance of the President of the Republic, that of the ministers, and of the
ambassadors, it was answered-

“For the good of the service, it is necessary to surround certain offices with splendour and
dignity, as a means of attracting men of merit to them. A vast number of unfortunate persons
apply to the President of the Republic, and it would be placing him in a very painful position to
oblige him to be constantly refusing them. A certain style in the ministerial saloons is a part of
the machinery of constitutional Governments.”

Although such arguments may be controverted, they certainly deserve a serious examination.
They are based upon the public interest, whether rightly estimated or not; and as far as I am
concerned, I have much more respect for them than many of our Catos have, who are actuated
by a narrow spirit of parsimony or of jealousy.

But what revolts the economical part of my conscience, and makes me blush for the intellectual
resources of my country, is when this absurd relic of feudalism is brought forward, which it
constantly is, and it is favourably received too:-

“Besides, the luxury of great Government officers encourages the arts, industry, and labour.
The head of the State and his ministers cannot give banquets and soirées without causing life to
circulate through all the veins of the social body. To reduce their means, would starve Parisian
industry, and consequently that of the whole nation.”

I must beg you, gentlemen, to pay some little regard to arithmetic, at least; and not to say
before the National Assembly in France, lest to its shame it should agree with you, that an
addition gives a different sum, according to whether it is added up from the bottom to the top,
or from the top to the bottom of the column.

For instance, I want to agree with a drainer to make a trench in my field for a hundred sous.



Just as we have concluded our arrangement, the tax-gatherer comes, takes my hundred sous,
and sends them to the Minister of the Interior; my bargain is at end, but the Minister will have
another dish added to his table. Upon what ground will you dare to affirm that this official
expense helps the national industry? Do you not see, that in this there is only a reversing of
satisfaction and labour? A Minister has his table better covered, it is true, but it is just as true
that an agriculturist has his field worse drained. A Parisian tavern-keeper has gained a
hundred sous,I grant you; but then you must grant me that a drainer has been prevented from
gaining five francs. It all comes to this, -that the official and the tavern-keeper being satisfied,
is that which is seen; the field undrained, and the drainer deprived of his job, is that which is
not seen. Dear me! how much trouble there is in proving that two and two make four; and if
you succeed in proving it, it is said, “the thing is so plain it is quite tiresome,” and they vote as
if you had proved nothing at all.

IV. Theatres and Fine Arts

Ought the State to support the arts?

There is certainly much to be said on both sides of this question. It may be said, in favour of the
system of voting supplies for this purpose, that the arts enlarge, elevate, and harmonize the
soul of a nation; that they divert it from too great an absorption in material occupations,
encourage in it a love for the beautiful, and thus act favourably on its manners, customs,
morals, and even on its -industry. It may be asked, what would become of music in France
without her Italian theatre and her Conservatory; of the dramatic art. without her
Theatre-Francais; of painting and sculpture, without our collections, galleries, and museums? It
might even be asked, whether, without centralization, and consequently the support of fine
arts, that exquisite taste would be developed which is the noble appendage of French labour,
and which introduces its productions to the whole world? In the face of such results, would it
not be the height of imprudence to renounce this moderate contribution from all her citizens,
which, in fact, in the eyes of Europe, realizes their superiority and their glory?

To these and many other reasons, whose force I do not dispute, arguments no less forcible may
be opposed. It might, first of all, be said, that there is a question of distributive justice in it.
Does the right of the legislator extend to abridging the wages of the artisan, for the sake of
adding to the profits of the artist? M. Lamartine said, “If you cease to support the theatre,
where will you stop? Will you not necessarily be led to withdraw your support from your
colleges, your museums, your institutes, and your libraries?” It might be answered, if you
desire to support everything which is good and useful, where will you stop? Will you not
necessarily be led to form a civil list for agriculture, industry, commerce, benevolence,
education? Then, is it certain that government aid favours the progress of art?

This question is far from being settled, and we see very well that the theatres which prosper
are those which depend upon their own resources. Moreover, if we come to higher
considerations, we may observe, that wants and desires arise, the one from the other, and
originate in regions which are more and more refined in proportion as the public wealth allows
of their being satisfied; that Government ought not to take part in this correspondence,
because in a certain condition of present fortune it could not by taxation stimulate the arts of



necessity, without checking those of luxury, and thus interrupting the natural course of
civilization. I may observe, that these artificial transpositions of wants, tastes, labour, and
population, place the people in a precarious and dangerous position, without any solid basis.

These are some of the reasons alleged by the adversaries of State intervention in what concerns
the order in which citizens think their wants and desires should be satisfied, and to which,
consequently, their activity should be directed. I am, I confess, one of those who think that
choice and impulse ought to come from below and not from above, from the citizen and not
from the legislator; and the opposite doctrine appears to me to tend to the destruction of
liberty and of human dignity.

But, by a deduction as false as it is unjust, do you know what economists are accused of? It is,
that when we disapprove of Government support, we are supposed to disapprove of the thing
itself whose support is discussed; and to be the enemies of every kind of activity, because we
desire to see those activities, on the one hand free, and on the other seeking their own reward
in themselves. Thus, if we think that the State should not interfere by taxation in religious
affairs, we are atheists. If we think the State ought not to interfere by taxation in education, we
are hostile to knowledge. If we say that the State ought not by taxation to give a fictitious value
to land, or to any particular branch of industry, we are enemies to property and labour. If we
think that the State ought not to support artists, we are barbarians who look upon the arts as
useless.

Against such conclusions as these I protest with all my strength. Far from entertaining the
absurd idea of doing away with religion, education, property, labour, and the arts, when we say
that the State ought to protect the free development of all these kinds of human activity,
without helping some of them at the expense of others, -we think, on the contrary, that all
these living powers of society would develop themselves more harmoniously under the
influence of liberty; and that, under such an influence no one of them would, as is now the case,
be a source of trouble, of abuses, of tyranny, and disorder.

Our adversaries consider, that an activity which is neither aided by supplies, nor regulated by
Government, is an activity destroyed. We think just the contrary. Their faith is in the legislator,
not in mankind; ours is in mankind, not in the legislator.

Thus M. Lamartine said, “Upon this principle we must abolish the public exhibitions, which are
the honour and the wealth of this country.” But I would say to M. Lamartine, -According to
your way of thinking, not to support is to abolish; because, setting out upon the maxim that
nothing exists independently of the will of the State, you conclude that nothing lives but what
the State causes to live. But I oppose to this assertion the very example which you have chosen,
and beg you to remark, that the grandest and noblest of exhibitions, one which has been
conceived in the most liberal and universal spirit -and I might even make use of the term
humanitary, for it is no exaggeration -is the exhibition now preparing in London; the only one
in which no Government is taking any part, and which is being paid for by no tax.

To return to the fine arts: -there are, I repeat, many strong reasons to be brought, both for and
against the system of Government assistance. The reader must see, that the especial object of
this work leads me neither to explain these reasons, nor to decide in their favour, nor against
them.



But M. Lamartine has advanced one argument which I cannot pass by in silence, for it is closely
connected with this economic study. “The economical question, as regards theatres, is
comprised in one word -labour. It matters little what is the nature of this labour; it is as fertile,
as productive a labour as any other kind of labour in the nation. The theatres in France, you
know, feed and salary no less than 80,000 workmen of different kinds; painters, masons,
decorators, costumers, architects, &c., which constitute the very life and movement of several
parts of this capital, and on this account they ought to have your sympathies.” Your
sympathies! say, rather, your money.

And further on he says: “The pleasures of Paris are the labour and the consumption of the
provinces, and the luxuries of the rich are the wages and bread of 200,000 workmen of every
description, who live by the manifold industry of the theatres on the surface of the republic,
and who receive from these noble pleasures, which render France illustrious, the sustenance of
their lives and the necessaries of their families and children. It is to them that you will give
60,000 francs.” (Very well; very well. Great applause.) For my part I am constrained to say,
“Very bad! Very bad!” Confining his opinion, of course, within the bounds of the economical
question which we are discussing.

Yes, it is to the workmen of the theatres that a part, at least, of these 60,000 francs will go; a
few bribes, perhaps, may be abstracted on the way. Perhaps, if we were to look a little more
closely into the matter, we might find that the cake had gone another way, and that these
workmen were fortunate who had come in for a few crumbs. But I will allow, for the sake of
argument, that the entire sum does go to the painters, decorators, &e.

This is that which is seen. But whence does it come? This is the other side of the question, and
quite as important as the former. Where do these 60, francs spring from? and where would
they go if a vote of the Legislature did not direct them first towards the Rue Rivoli and thence
towards the Rue Grenelle? This is what is not seen. Certainly, nobody will think of maintaining
that the legislative vote has caused this sum to be hatched in a ballot urn; that it is a pure
addition made to the national wealth; that but for this miraculous vote these 60,000 francs
would have been for ever invisible and impalpable. It must be admitted that all that the
majority can do, is to decide that they shall be taken from one place to be sent to another; and
if they take one direction, it is only because they have been diverted from another.

This being the case, it is clear that the taxpayer, who has contributed one franc, will no longer
have this franc at his own disposal. It is clear that he will be deprived of some gratification to
the amount of one franc; and that the workman, whoever he may be, who would have received
it from him, will be deprived of a benefit to that amount. Let us not, therefore, be led by a
childish illusion into believing that the vote of the 60,000 francs may add any thing whatever to
the well-being of the country, and to the national labour. It displaces enjoyments, it transposes
wages -that is all.

Will it be said that for one kind of gratification, and one kind of labour, it substitutes more
urgent, more moral, more reasonable gratifications and labour? I might dispute this; I might
say, by taking 60,000 francs from the tax-payers, you diminish tile wages of labourers, drainers,
carpenters, blacksmiths, and increase in proportion those of the singers.

There is nothing to prove that this latter class calls for more sympathy than the former. M.



Lamartine does not say that it is so. He himself says, that the labour of the theatres is as fertile,
as productive as any other (not more so); and this may be doubted; for the best proof that the
latter is not so fertile as the former lies in this, that the other is to be called upon to assist it.

But this comparison between the value and the intrinsic merit of different kinds of labour,
forms no part of my present subject. All I have to do here is to show, that if M. Lamartine and
those persons who commend his line of argument have seen on one side the salaries gained by
the providers of the comedians, they ought on the other to have seen the salaries lost by the
providers of the taxpayers; for want of this, they have exposed themselves to ridicule by
mistaking a displacement for a gain. If they were true to their doctrine, there would be no
limits to their demands for Government aid; for that which is true of one franc and of 60,000 is
true, under parallel circumstances, of a hundred millions of francs.

When taxes are the subject of discussion, Gentlemen, you ought to prove their utility by
reasons from the root of the matter, but not by this unlucky assertion -“The public expenses
support the working classes.” This assertion disguises the important fact, that public expenses
always supersede private expenses, and that therefore we bring a livelihood to one workman
instead of another, but add nothing to the share of the working class as a whole. Your
arguments are fashionable enough, but they are too absurd to be justified by anything like
reason.

V. Public Works

Nothing is more natural than that a nation, after having assured itself that an enterprise will
benefit the community, should have it executed by means of a general assessment. But I lose
patience, I confess, when I hear this economic blunder advanced in support of such a project.
“Besides, it will be a means of creating labour for the workmen.”

The State opens a road, builds a palace, straightens a street, cuts a canal; and so gives work to
certain workmen -this is what is seen: but it deprives certain other workmen of work, and this
is what is not seen.

The road is begun. A thousand workmen come every morning, leave every evening, and take
their wages -this is certain. If the road had not been decreed, if the supplies had not been
voted, these good people would have had neither work nor salary there; this also is certain.

But is this all? does not the operation, as a whole, contain something else? At the moment
when M. Dupin pronounces the emphatic words, “The Assembly has adopted,” do the millions
descend miraculously on a moon-beam into the coffers of MM. Fould and Bineau? In order that
the evolution may be complete, as it is said, must not the State organise the receipts as well as
the expenditure? must it not set its tax-gatherers and tax-payers to work, the former to gather,
and the latter to pay? Study the question, now, in both its elements. While you state the
destination given by the State to the millions voted, do not neglect to state also the destination
which the taxpayer would have given, but cannot now give, to the same. Then you will
understand that a public enterprise is a coin with two sides. Upon one is engraved a labourer at
work, with this device, that which is seen; on the other is a labourer out of work, with the
device, that which is not seen.



The sophism which this work is intended to refute, is the more dangerous when applied to
public works, inasmuch as it serves to justify the most wanton enterprises and extravagance.
When a rail-road or a bridge are of real utility, it is sufficient to mention this utility. But if it
does not exist, what do they do? Recourse is had to this mystification: “We must find work for
the workmen.”

Accordingly, orders are given that the drains in the Champ-de-Mars be made and unmade. The
great Napoleon, it is said, thought he was doing a very philanthropic work by causing ditches to
be made and then filled up. He said, therefore, “What signifies the result? All we want is to see
wealth spread among the labouring classes.”

But let us go to the root of the matter. We are deceived by money. To demand the cooperation
of all the citizens in a common work, in the form of money, is in reality to demand a
concurrence in kind; for every one procures, by his own labour, the sum to which he is taxed.
Now, if all the citizens were to be called together, and made to execute, in conjunction, a work
useful to all, this would be easily understood; their reward would be found in the results of the
work itself.

But after having called them together, if you force them to make roads which no one will pass
through, palaces which no one will inhabit, and this under the pretext of finding them work, it
would be absurd, and they would have a right to argue, “With this labour we have nothing to
do; we prefer working on our own account.”

A proceeding which consists in making the citizens cooperate in giving money but not labour,
does not, in any way, alter the general results. The only thing is, that the loss would react upon
all parties. By the former, those whom the State employs, escape their part of the loss, by
adding it to that which their fellow-citizens have already suffered.

There is an article in our constitution which says: -“Society favours and encourages the
development of labour -by the establishment of public works, by the State, the departments,
and the parishes, as a means of employing persons who are in want of work.”

As a temporary measure, on any emergency, during a hard winter, this interference with the
tax-payers may have its use. It acts in the same way as securities. It adds nothing either to
labour or to wages, but it takes labour and wages from ordinary times to give them, at a loss it
is true, to times of difficulty.

As a permanent, general, systematic measure, it is nothing else than a ruinous mystification, an
impossibility, which shows a little excited labour which is seen, and bides a great deal of
prevented labour which is not seen.

Society is the total of the forced or voluntary services which men perform for each other; that
is to say, of public services and private services.

The former, imposed and regulated by the law, which it is not always easy to change, even
when it is desirable, may survive with it their own usefulness, and still preserve the name of
public services, even when they are no longer services at all, but rather public annoyances. The
latter belong to the sphere of the will, of individual responsibility. Every one gives and receives
what he wishes, and what he can, after a debate. They have always the presumption of real
utility, in exact proportion to their comparative value.



This is the reason why the former description of services so often become stationary, while the
latter obey the law of progress.

While the exaggerated development of public services, by the waste of strength which it
involves, fastens upon society a fatal sycophancy, it is a singular thing that several modern
sects, attributing this character to free and private services, are endeavouring to transform
professions into functions.

These sects violently oppose what they call intermediates. They would gladly suppress the
capitalist, the banker, the speculator, the projector, the merchant, and the trader, accusing
them of interposing between production and consumption, to extort from both, without giving
either anything in return. Or rather, they would transfer to the State the work which they
accomplish, for this work cannot be suppressed.

The sophism of the Socialists on this point is showing to the public what it pays to the
intermediates in exchange for their services, and concealing from it what is necessary to be
paid to the State. Here is the usual conflict between what is before our eyes, and what is
perceptible to the mind only, between what is seen, and what is not seen.

It was at the time of the scarcity, in 1847, that the Socialist schools attempted and succeeded in
popularizing their fatal theory. They knew very well that the most absurd notions have always
a chance with people who are suffering; malisunda fames.

Therefore, by the help of the fine words, “trafficking in men by men, speculation on hunger,
monopoly,” they began to blacken commerce, and to cast a veil over its benefits.

“What can be the use,” they say, “of leaving to the merchants the care of importing food from
the United States and the Crimea? Why do not the State, the departments, and the towns,
organize a service for provisions, and a magazine for stores? They would sell at a return price,
and the people, poor things, would be exempted from the tribute which they pay to free, that
is, to egotistical, individual, and anarchical commerce.”

The tribute paid by the people to commerce, is that which is seen. The tribute which the people
would pay to the State, or to its agents, in the Socialist system, is what is not seen.

In what does this pretended tribute, which the people pay to commerce, consist? In this: that
two men render each other a mutual service, in all freedom, and under the pressure of
competition and reduced prices.

When the hungry stomach is at Paris, and corn which can satisfy it is at Odessa, the suffering
cannot cease till the corn is brought into contact with the stomach. There are three means by
which this contact may be effected. 1st. The famished men may go themselves and fetch the
corn. 2nd. They may leave this task to those to whose trade it belongs. 3rd. They may club
together, and give the office in charge to public functionaries. Which of these three methods
possesses the greatest advantages? In every time, in all countries, and the more free,
enlightened, and experienced they are, men have voluntarily chosen the second. I confess that
this is sufficient, in my opinion, to justify this choice. I cannot believe that mankind, as a whole,
is deceiving itself upon a point which touches it so nearly. But let us consider the subject.

For thirty-six millions of citizens to go and fetch the corn they want from Odessa, is a manifest



impossibility. The first means, then, goes for nothing. The consumers cannot act for
themselves. They must, of necessity, have recourse to intermediates, officials or agents.

But, observe, that the first of these three means would be the most natural. In reality, the
hungry man has to fetch his corn. It is a task which concerns himself; a service due to himself.
If another person, on whatever ground, performs this service for him, takes the task upon
himself, this latter has a claim upon him for a compensation. I mean by this to say that
intermediates contain in themselves the principle of remuneration.

However that may be, since we must refer to what the Socialists call a parasite, I would ask,
which of the two is the most exacting parasite, the merchant or the official?

Commerce (free, of course, otherwise I could not reason upon it), commerce, I say, is led by its
own interests to study the seasons, to give daily statements of the state of the crops, to receive
information from every part of the globe, to foresee wants, to take precautions beforehand. It
has vessels always ready, correspondents everywhere; and it is its immediate interest to buy at
the lowest possible price, to economize in all the details of its operations, and to attain the
greatest results by the smallest efforts. It is not the French merchants only who are occupied in
procuring provisions for France in time of need, and if their interest leads them irresistibly to
accomplish their task at the smallest possible cost, the competition which they create amongst
each other leads them no less irresistibly to cause the consumers to partake of the profits of
those realized savings. The corn arrives; it is to the interest of commerce to sell it as soon as
possible, so as to avoid risks, to realize its funds, and begin again the first opportunity.

Directed by the comparison of prices, it distributes food over the whole surface of the country,
beginning always at the highest price, that is, where the demand is the greatest. It is impossible
to imagine an organization more completely calculated to meet the interest of those who are in
want; and the beauty of this organization, unperceived as it is by the Socialists, results from the
very fact that it is free. It is true, the consumer is obliged to reimburse commerce for the
expenses of conveyance, freight, store-room, commission, &c.; but can any system be devised,
in which he who eats corn is not obliged to defray the expenses, whatever they may be, of
bringing it within his reach? The remuneration for the service performed has to be paid also:
but as regards its amount, this is reduced to the small. est possible sum by competition; and as
regards its justice, it would be very strange if the artisans of Paris would not work for the
artisans of Marseilles, when the merchants of Marseilles work for the artisans of Paris.

If, according to the Socialist invention, the State were to stand in the stead of commerce, what
would happen? I should like to be informed where' the saving would be to the public? Would it
be in the price of purchase? Imagine the delegates of 40,000 parishes arriving at Odessa on a
given day, and on the day of need; imagine the effect upon prices. Would the saving be in the
expenses? Would fewer vessels be required, fewer sailors, fewer transports, fewer sloops, or
would you be exempt from the payment of all these things? Would it be in the profits of the
merchants? Would your officials go to Odessa for nothing? Would they travel and work on the
principle of fraternity? Must they not live? must not they be paid for their time? And do you
believe that these expenses would not exceed a thousand times the two or three per cent which
the merchant gains, at the rate at which he is ready to treat?

And then consider the difficulty of levying so many taxes, and of dividing so much food. Think



of the injustice, of the abuses inseparable for such an enterprise. Think of the responsibility
which would weigh upon the Government.

The Socialists who have invented these follies, and who, in the days of distress, have
introduced them into the minds of the masses, take to themselves literally the title of advanced
men; and it is not without some danger that custom, that tyrant of tongues, authorizes the
term, and the sentiment which it involves. Advanced! This supposes that these gentlemen can
see further than the common people; that their only fault is, that they are too much in advance
of their age, and if the time is not yet come for suppressing certain free services, pretended
parasites, the fault is to be attributed to the public, which is in the rear of socialism. I say, from
my soul and my conscience, the reverse is the truth; and I know not to what barbarous age we
should have to go back, if we would find the level of Socialist knowledge on this subject. These
modern sectarians incessantly oppose association to actual society. They overlook the fact, that
society, under a free regulation, is a true association, far superior to any of those which
proceed from their fertile imaginations.

Let me illustrate this by an example. Before a man, when he gets up in the morning, can put on
a coat, ground must have been enclosed, broken up, drained, tilled, and sown with a particular
kind of plant; flocks must have been fed, and have given their wool; this wool must have been
spun, woven, dyed, and converted into cloth; this cloth must have been cut, sewed, and made
into a garment. And this series of operations implies a number of others; it supposes the
employment of instruments for ploughing, &c., sheepfolds, sheds, coal, machines, carriages,
&e.

If society were not a perfectly real association, a person who wanted a coat would be reduced to
the necessity of working in solitude; that is, of performing for himself the innumerable parts of
this series, from the first stroke of the pickaxe to the last stitch which concludes the work. But,
thanks to the sociability which is the distinguishing character of our race, these operations are
distributed amongst a multitude of workers; and they are further subdivided, for the common
good, to an extent that, as the consumption becomes more active, one single operation is able
to support a new trade.

Then comes the division of the profits, which operates according to the contingent value which
each has brought to the entire work. If this is not association, I should like to know what is.

Observe, that as no one of these workers has obtained the smallest particle of matter from
nothingness, they are confined to performing for each other mutual services, and to helping
each other in a common object, and that all may be considered, with respect to others,
intermediates. If, for instance, in the course of the operation, the conveyance becomes
important enough to occupy one person, the spinning another, the weaving another, why
should the first be considered a parasite more than the other two? The conveyance must be
made, must it not? Does not be who performs it devote to it his time and trouble? and by so
doing does he not spare that of his colleagues? Do these do more or other than this for him?
Are they not equally dependent for remuneration, that is, for the division of the produce, upon
the law of reduced price? Is it not in all liberty, for the common good, that these arrangements
are entered into? What do we want with a Socialist then, who, under pretence of organizing for
us, comes despotically to break up our voluntary arrangements, to check the division of labour,
to substitute isolated efforts for combined ones, and to send civilization back? Is association, as



I describe it here, in itself less association, because every one enters and leaves it freely,
chooses his place in it, judges and bargains for himself on his own responsibility, and brings
with him the spring and warrant of personal interest? That it may deserve this name, is it
necessary that a pretended reformer should come and impose upon us his plan and his will,
and as it were, to concentrate mankind in himself?

The more we examine these advanced schools, the more do we become convinced that there is
but one thing at the root of them: ignorance proclaiming itself infallible, and claiming
despotism in the name of this infallibility.

I hope the reader will excuse this digression. It may not be altogether useless, at a time when
declamations, springing from St. Simonian, Phalansterian, and Icarian books, are invoking the
press and the tribune, and which seriously threaten the liberty of labour and commercial
transactions.

VII. Restrictions

M. Prohibant (it was not I who gave him this name, but M. Charles Dupin) devoted his time and
capital to converting the ore found on his land into iron. As nature had been more lavish
towards the Belgians, they furnished the French with iron cheaper than M. Prohibant, which
means, that all the French, or France, could obtain a given quantity of iron with less labour by
buying it of the honest Flemings; therefore, guided by their own interest, they did not fail to do
so, and every day there might be seen a multitude of nail-smiths, blacksmiths, cartwrights,
machinists, farriers, and labourers, going themselves, or sending intermediates, to supply
themselves in Belgium. This displeased M. Prohibant exceedingly.

At first, it occurred to him to put an end to this abuse by his own efforts; it was the least he
could do, for he was the only sufferer. “I will take my carbine,” said he; “I will put four pistols
into my belt; I will fill my cartridge box; I will gird on my sword, and go thus equipped to the
frontier. There, the first blacksmith, nailsmith, farrier, machinist, or locksmith, who presents
himself to do his own business and not mine, 1 will kill, to teach him how to live.” At the
moment of starting, M. Prohibant made a few reflections which calmed down his warlike
ardour a little. He said to himself, “In the first place, it is not absolutely impossible that the
purchasers of iron, my countrymen and enemies, should take the thing ill, and, instead of
letting me kill them, should kill me instead; and then, even were I to call out all my servants,
we should not be able to defend the passages. In short, this proceeding would cost me very
dear; much more so than the result would be worth.”

M. Prohibant was on the point of resigning himself to his sad fate, that of being only as free as
the rest of the world, when a ray of light darted across his brain. He recollected that at Paris
there is a great manufactory of laws. “What is a law?” said he to himself. “It is a measure to
which, when once it is decreed, be it good or bad, everybody is bound to conform. For the
execution of the same a public force is organized, and to constitute the said public force, men
and money are drawn from the nation. If, then, I could only get the great Parisian manufactory
to pass a little law, 'Belgian iron is prohibited,' I should obtain the following results: The
Government would replace the few valets that I was going to send to the frontier by 20,000 of
the sons of those refractory blacksmiths, farmers, artisans, machinists, locksmiths, nailsmiths,



and labourers. Then, to keep these 20,000 custom-house officers in health and good humour, it
would distribute amongst them 25,000, 000 of francs, taken from these blacksmiths, nailsmiths,
artisans, and labourers. They would guard the frontier much better; would cost me nothing; I
should not be exposed to the brutality of the brokers, should sell the iron at my own price, and
have the sweet satisfaction of seeing our great people shamefully mystified. That would teach
them to proclaim themselves perpetually the harbingers and promoters of progress in Europe.
Oh! it would be a capital joke, and deserves to be tried.”

So M. Prohibant went to the law manufactory. Another time, perhaps, I shall relate the story of
his underhand dealings, but now I shall merely mention his visible proceedings. He brought the
following consideration before the view of the legislating gentlemen:-

“Belgian iron is sold in France at ten francs, which obliges me to sell mine at the same price. I
should like to sell at fifteen, but cannot do so on account of this Belgian iron, which I wish was
at the bottom of the Red Sea. I beg you will make a law that no more Belgian iron shall enter
France. Immediately I raise my price five francs, and these are the consequences: For every
hundred-weight of iron that I shall deliver to the public, I shall receive fifteen francs instead of
ten; I shall grow rich more rapidly, extend my traffic, and employ more workmen. My
workmen and I shall spend much more freely to the great advantage of our tradesmen for miles
around. These latter, having more custom, will furnish more employment to trade, and activity
on both sides will increase in the country. This fortunate piece of money, which you will drop
into my strong-box, will, like a stone thrown into a lake, give birth to an infinite number of
concentric circles.”

Charmed with his discourse, delighted to learn that it is so easy to promote, by legislating, the
prosperity of a people, the law-makers voted the restriction. “Talk of labour and economy,”
they said, “what is the use of these painful means of increasing the national wealth, when all
that is wanted for this object is a Decree?”

And, in fact, the law produced all the consequences announced by M. Prohibant; the only thing
was, it produced others which he had not foreseen. To do him justice, his reasoning was not
false, but only incomplete. In endeavouring to obtain a privilege, he had taken cognizance of
the effects which are seen, leaving in the background those which are not seen. He had pointed
out only two personages, whereas there are three concerned in the affair. It is for us to supply
this involuntary or premeditated omission.

It is true, the crown-piece, thus directed by law into M. Prohibant's strong-box, is advantageous
to him and to those whose labour it would encourage; and if the Act had caused the
crown-piece to descend from the moon, these good effects would not have been
counterbalanced by any corresponding evils. Unfortunately, the mysterious piece of money
does not come from the moon, but from the pocket of a blacksmith, or a nail-smith, or a
cartwright, or a farrier, or a labourer, or a shipwright; in a word, from James B., who gives it
now without receiving a grain more of iron than when he was paying ten francs. Thus, we can
see at a glance that this very much alters the state of the case; for it is very evident that M.
Prohibant's profit is compensated by James B.'s loss, and all that M. Prohibant can do with the
crown-piece, for the encouragement of national labour, James B. might have done himself. The
stone has only been thrown upon one part of the lake, because the law has prevented it from
being thrown upon another.



Therefore, that which is not seen supersedes that which is seen, and at this point there
remains, as the residue of the operation, a piece of injustice, and, sad to say, a piece of injustice
perpetrated by the law!

This is not all. I have said that there is always a third person left in the back-ground. I must
now bring him forward, that he may reveal to us a second loss of five francs. Then we shall
have the entire results of the transaction.

James B. is the possessor of fifteen francs, the fruit of his labour. He is now free. What does he
do with his fifteen francs? He purchases some article of fashion for ten francs, and with it he
pays (or the intermediate pay for him) for the hundred-weight of Belgian iron. After this he has
five francs left. He does not throw them into the river, but (and this is what is not seen) he
gives them to some tradesman in exchange for some enjoyment; to a bookseller, for instance,
for Bossuet's “Discourse on Universal History.”

Thus, as far as national labour is concerned, it is encouraged to the amount of fifteen francs,
viz.: -ten francs for the Paris article; five francs to the book-selling trade.

As to James B., he obtains for his fifteen francs two gratifications, viz.:
1st. A hundred-weight of iron.
2nd. A book.

The Decree is put in force. How does it affect the condition of James B.? How does it affect the
national labour?

James B. pays every centime of his five francs to M. Prohibant, and therefore is deprived of the
pleasure of a book, or of some other thing of equal value. He loses five francs. This must be
admitted; it cannot fail to be admitted, that when the restriction raises the price of things, the
consumer loses the difference.

But, then, it is said, national labour is the gainer.

No, it is not the gainer; for, since the Act, it is no more encouraged than it was before, to the
amount of fifteen francs.

The only thing is that, since the Act, the fifteen francs of James B. go to the metal trade, while,
before it was put in force, they were divided between the milliner and the bookseller.

The violence used by M. Prohibant on the frontier, or that which he causes to be used by the
law, may be judged very differently in a moral point of view. Some persons consider that
plunder is perfectly justifiable, if only sanctioned by law. But, for myself, I cannot imagine
anything more aggravating. However it may be, the economical results are the same in both
cases.

Look at the thing as you will; but if you are impartial, you will see that no good can come of
legal or illegal plunder. We do not deny that it affords M. Prohibant, or his trade, or, if you will,
national industry, a profit of five francs. But we affirm that it causes two losses, one to James B.,
who pays fifteen francs where he otherwise would have paid ten; the other to national
industry, which does not receive the difference. Take your choice of these two losses, and
compensate with it the profit which we allow. The other will prove not the less a dead loss.



Here is the moral: To take by violence is not to produce, but to destroy. Truly, if taking by
violence was producing, this country of ours would be a little richer than she is.

VIII. Machinery

“A curse on machines! Every year, their increasing power devotes millions of workmen to
pauperism, by depriving them of work, and therefore of wages and bread. A curse on
machines!”

This is the cry which is raised by vulgar prejudice, and echoed in the journals.
But to curse machines, is to curse the spirit of humanity!
It puzzles me to conceive how any man can feel any satisfaction in such a doctrine.

For, if true, what is its inevitable consequence? That there is no activity, prosperity, wealth, or
happiness possible for any people, except for those who are stupid and inert, and to whom God
has not granted the fatal gift of knowing how to think, to observe, to combine, to invent, and to
obtain the greatest results with the smallest means. On the contrary, rags, mean huts, poverty,
and inanition, are the inevitable lot of every nation which seeks and finds in iron, fire, wind,
electricity, magnetism, the laws of chemistry and mechanics, in a word, in the powers of
nature, an assistance to its natural powers. We might as well say with Rousseau -“Every man
that thinks is a depraved animal.”

This is not all; if this doctrine is true, since all men think and invent, since all, from first to last,
and at every moment of their existence, seek the cooperation of the powers of nature, and try
to make the most of a little, by reducing either the work of their hands, or their expenses, so as
to obtain the greatest possible amount of gratification with the smallest possible amount of
labour, it must follow, as a matter of course, that the whole of mankind is rushing towards its
decline, by the same mental aspiration towards progress, which torments each of its members.

Hence, it ought to be made known, by statistics, that the inhabitants of Lancashire, abandoning
that land of machines, seek for work in Ireland, where they are unknown; and, by history, that
barbarism darkens the epochs of civilization, and that civilization shaies in times of ignorance
and barbarism.

There is evidently in this mass of contradictions something which revolts us, and which leads
us to suspect that the problem contains within it an element of solution which has not been
sufficiently disengaged.

Here is the whole mystery: behind that which is seen, lies something which is not seen. I will
endeavour to bring it to light. The demonstration I shall give will only be a repetition of the
preceding one, for the problems are one and the same.

Men have a natural propensity to make the best bargain they can, when not prevented by an
opposing force; that is, they like to obtain as much as they possibly can for their labour,
whether the advantage is obtained from a foreign producer, or a skilful mechanical producer.

The theoretical objection which is made to this propensity is the same in both cases. In each
case it is reproached with the apparent inactivity which it causes to labour. Now, labour



rendered available, not inactive, is the very thing which determines it. And, therefore, in both
cases, the same practical obstacle -force, is opposed to it also. The legislator prohibits foreign
competition, and forbids mechanical competition. For what other means can exist for arresting
a propensity which is natural to all men, but that of depriving them of their liberty?

In many countries, it is true, the legislator strikes at only one of these competitions, and
confines himself to grumbling at the other. This only proves one thing, that is, that the
legislator is inconsistent.

Harm Of False Premise

We need not be surprised at this. On a wrong road, inconsistency is inevitable; if it were not so,
mankind would be sacrificed. A false principle never has been, and never will be, carried out to
the end.

Now for our demonstration, which shall not be a long one.

James B. had two francs which he had gained by two workmen; but it occurs to him, that an
arrangement of ropes and weights might be made which would diminish the labour by half.
Thus he obtains the same advantage, saves a franc, and discharges a workman.

He discharges a workman: this is that which is seen.

And seeing this only, it is said, “See how misery attends civilization; this is the way that liberty
is fatal to equality. The human mind has made a conquest, and immediately a workman is cast
into the gulf of pauperism. James B. may possibly employ the two workmen, but then he will
give them only half their wages for they will compete with each other, and offer themselves at
the lowest price. Thus the rich are always growing richer, and the poor, poorer. Society wants
remodelling.” A very fine conclusion, and worthy of the preamble.

Happily, preamble and conclusion are both false, because, behind the half of the phenomenon
which is seen, lies the other half which is not seen.

The franc saved by James B. is not seen, no more are the necessary effects of this saving.

Since, in consequence of his invention, James B. spends only one franc on hand labour in the
pursuit of a determined advantage, another franc remains to him.

If, then, there is in the world a workman with unemployed arms, there is also in the world a
capitalist with an unemployed franc. These two elements meet and combine, and it is as clear
as daylight, that between the supply and demand of labour, and between the supply and
demand of wages, the relation is in no way changed.

The invention and the workman paid with the first franc, now perform the work which was
formerly accomplished by two workmen. The second workman, paid with the second franc,
realizes a new kind of work.

What is the change, then, which has taken place? An additional national advantage has been
gained; in other words, the invention is a gratuitous triumph -a gratuitous profit for mankind.

From the form which I have given to my demonstration, the following inference might be
drawn: -“It is the capitalist who reaps all the advantage from machinery. The working class, if



it suffers only temporarily, never profits by it, since, by your own showing, they displace a
portion of the national labour, without diminishing it, it is true, but also without increasing it.”

I do not pretend, in this slight treatise, to answer every objection; the only end I have in view,
is to combat a vulgar, widely spread, and dangerous prejudice. I want to prove, that a new
machine only causes the discharge of a certain number of hands, when the remuneration
which pays them as abstracted by force. These hands, and this remuneration, would combine to
produce what it was impossible to produce before the invention; whence it follows that the
final result is an increase of advantages for equal labour.

Who is the gainer by these additional advantages?

First, it is true, the capitalist, the inventor; the first who succeeds in using the machine; and
this is the reward of his genius and his courage. In this case, as we have just seen, he effects a
saving upon the expense of production, which, in whatever way it may be spent (and it always
is spent), employs exactly as many hands as the machine caused to be dismissed.

But soon competition obliges him to lower his prices in proportion to the saving itself; and
then it is no longer the inventor who reaps the benefit of the invention -it is the purchaser of
what is produced, the consumer, the public, including the workmen; in a word, mankind.

And that which is not seen is, that the saving thus procured for all consumers creates a fund
whence wages may be supplied, and which replaces that which the machine has exhausted.

Thus, to recur to the aforementioned example, James B. obtains a profit by spending two francs
in wages. Thanks to his invention, the hand labour costs him only one franc. So long as he sells
the thing produced at the same price, he employs one workman less in producing this
particular thing, and that is what is seen; but there is an additional workman employed by the
franc which James B. has saved. This is that which is not seen.

When, by the natural progress of things, James B. is obliged to lower the price of the thing
produced by one franc, then he no longer realizes a saving; then he has no longer a franc to
dispose of, to procure for the national labour a new production; but then another gainer takes
his place, and this gainer is mankind. Whoever buys the thing he has produced, pays a franc
less, and necessarily adds this saving to the fund of wages; and this, again, is what is not seen.

Another solution, founded upon facts, has been given of this problem of machinery.

It was said, machinery reduces the expense of production, and lowers the price of the thing
produced. The reduction of the profit causes an increase of consumption, which necessitates an
increase of production, and, finally, the introduction of as many workmen, or more, after the
invention as were necessary before it. As a proof of this, printing, weaving, &c., are instanced.

This demonstration is not a scientific one. It would lead us to conclude, that if the consumption
of the particular production of which we are speaking remains stationary, or nearly so,
machinery must injure labour. This is not the case.

Suppose that in a certain country all the people wore hats; if, by machinery, the price could be
reduced half, it would not necessarily follow that the consumption would be doubled.

Would you say, that in this case a portion of the national labour had been paralysed? Yes,



according to the vulgar demonstration; but, according to mine, No; for even if not a single hat
more should be bought in the country, the entire fund of wages would not be the less secure.
That which failed to go to the hat-making trade would be found to have gone to the economy
realized by all the consumers, and would thence serve to pay for all the labour which the
machine had rendered useless, and to excite a new development of all the trades. And thus it is
that things go on. I have known newspapers to cost eighty francs, now we pay forty-eight: here
is a saving of thirty-two francs to the subscribers. It is not certain, or, at least, necessary, that
the thirty-two francs should take the direction of the journalist trade; but it is certain, and
necessary too, that if they do not take this direction they will take another. One makes use of
them for taking in more newspapers; another, to get better living; another, better clothes;
another, better furniture. It is thus that the trades are bound together. They form a vast whole,
whose different parts communicate by secret canals; what is saved by one, profits all. It is very
important for us to understand, that savings never take place at the expense of labour and
wares.

IX, Credit

In all times, but more especially of late years, attempts have been made to extend wealth by the
extension of credit.

I believe it is no exaggeration to say, that since the revolution of February, the Parisian presses
have issued more than 10,000 pamphlets, crying up this solution of the social problem. The
only basis, alas! of this solution, is an optical delusion -if, indeed, an optical delusion can be
called a basis at all.

The first thing done is to confuse cash with produce, then paper money with cash; and from
these two confusions it is pretended that a reality can be drawn.

It is absolutely necessary in this question to forget money, coin, bills, and the other
instruments by means of which productions pass from hand to hand; our business is with the
productions themselves, which are the real objects of the loan; for when a farmer borrows fifty
francs to buy a plough, it is not, in reality, the fifty francs which are lent to him, but the
plough: and when a merchant borrows 20,000 francs to purchase a house, it is not the 20,000
francs which he owes, but the house. Money only appears for the sake of facilitating the
arrangements between the parties.

Peter may not be disposed to lend his plough, but James may be willing to lend his money.
What does William do in this case? He borrows money of James, and with this money he buys
the plough of Peter.

But, in point of fact, no one borrows money for the sake of the money itself; money is only the
medium by which to obtain possession of productions. Now, it is impossible in any country to
transmit from one person to another more productions than that country contains.

Whatever may be the amount of cash and of paper which is in circulation, the whole of the
borrowers cannot receive more ploughs, houses, tools, and supplies of raw material, than the
lenders altogether can furnish; for we must take care not to forget, that every borrower
supposes a lender, and that what is once borrowed implies a loan.



This granted, what advantage is there in institutions of credit? It is, that they facilitate,
between borrowers and lenders, the means of finding and treating with each other; but it is not
in their power to cause an instantaneous increase of the things to be borrowed and lent. And
yet they ought to be able to do so, if the aim of the reformers is to be attained, since they aspire
to nothing less than to place ploughs, houses, tools, and provisions in the hands of all those
who desire them.

And how do they intend to effect this?
By making the State security for the loan.

Let us try and fathom the subject, for it contains something which is seen, and also something
which is not seen. We must endeavour to look at both.

We will suppose that there is but one plough in the world, and that two farmers apply for it.

Peter is the possessor of the only plough which is to be had in France; John and James wish to
borrow it. John, by his honesty, his property, and good reputation, offers security. He inspires
confidence; he has credit. James inspires little or no confidence. It naturally happens that Peter
lends his plough to John.

But now, according to the Socialist plan, the State interferes, and says to Peter, “Lend your
plough to James, I will be security for its return, and this security will be better than that of
John, for he has no one to be responsible for him -but himself; and 1, although it is true that I
have nothing, dispose of the fortune of the taxpayers, and it is with their money that, in case of
need, I shall pay you the principal and interest.” Consequently, Peter lends his plough to James:
this is what is seen.

And the Socialists rub their hands, and say, “See how well our plan has answered. Thanks to the
intervention of the State, poor James has a plough. He will no longer be obliged to dig the
ground; he is on the road to make a fortune. It is a good thing for him, and an advantage to the
nation as a whole.”

Indeed, gentlemen, it is no such thing; it is no advantage to the nation, for there is something
behind which is not seen.

It is not seen, that the plough is in the hands of James, only because it is not in those of John.

It is not seen, that if James farms instead of digging, John will be reduced to the necessity of
digging instead of farming.

That, consequently, what was considered an increase of loan, is nothing but a displacement of
loan. Besides, it is not seen that this displacement implies two acts of deep injustice.

It is an injustice to John, who, after having deserved and obtained credit by his honesty and
activity, sees himself robbed of it.

It is an injustice to the tax-payers, who are made to pay a debt which is no concern of theirs.

Will any one say, that Government offers the same facilities to John as it does to James? But as
there is only one plough to be had, two cannot be lent. The argument always maintains that,
thanks to the intervention of the State, more will be borrowed than there are things to be lent;
for the plough represents here the bulk of available capitals.



It is true, I have reduced the operation to the most simple expression of it, but if you submit the
most complicated Government institutions of credit to the same test, you will be convinced
that they can have but on result; viz., to displace credit, not to augment it. In one country, and
in a given time, there is only a certain amount of capital available, and all are employed. In
guaranteeing the non-payers, the State may, indeed, increase the number of borrowers, and
thus raise the rate of interest (always to the prejudice of the tax-payer), but it has no power to
increase the number of lenders, and the importance of the total of the loans.

There is one conclusion, however, which I would not for the world be suspected of drawing. I
say, that the law ought not to favour, artificially, the power of borrowing, but I do not say that
it ought not to restrain them artificially. If, in our system of mortgage, or in any other, there be
obstacles to the diffusion of the application of credit, let them be got rid of; nothing can be
better or more just than this. But this is all which is consistent with liberty, and it is all that any
who are worthy s will ask.

of the name of reformer

X. Algeria

Here are four orators disputing for the platform. First, all the four speak at once; then they
speak one after the other. What have they said? Some very fine things, certainly, about the
power and the grandeur of France; about the necessity of sowing, if we would reap; about the
brilliant future of our gigantic colony; about the advantage of diverting to a distance the
surplus of our population, &e. &e. Magnificent pieces of eloquence, and always adorned with
this conclusion: -“Vote fifty millions, more or less, for making ports and roads in Algeria; for
sending emigrants thither; for building houses and breaking up land. By so doing, you will
relieve the French workman, encourage African labour, and give a stimulus to the commerce of
Marseilles. It would be profitable every way.”

Yes, it is all very true, if you take no account of the fifty millions until the moment when the
State begins to spend them,; if you only see where they go, and not whence they come; if you
look only at the good they are to do when they come out of the tax-gatherer's bag, and not at
the harm which has been done, and the good which has been prevented, by putting them into
it. Yes, at this limited point of view, all is profit. The house which is built in Barbary is that
which is seen; the harbour made in Barbary is that which is seen; the work caused in Barbary is
what is seen; a few less hands in France is what is seen; a great stir with goods at Marseilles is
still that which is seen.

But, besides all this, there is something which is not seen. The fifty millions expended by the
State cannot be spent, as they otherwise would have been, by the tax-payers. It is necessary to
deduct, from all the good attributed to the public expenditure which has been effected, all the
harm caused by the prevention of private expense, unless we say that James B. would have
done nothing with the crown that he had gained, and of which the tax had deprived him; an
absurd assertion, for if he took the trouble to earn it, it was because he expected the
satisfaction of using it, He would have repaired the palings in his garden, which he cannot now
do, and this is that which is not seen. He would have manured his field, which now he cannot
do, and this is what is not seen. He would have added another story to his cottage, which he



cannot do now, and this is what is not seen. He might have increased the number of his tools,
which he cannot do now, and this is what is not seen. He would have been better fed, better
clothed, have given a better education to his children, and increased his daughter's marriage
portion; this is that is not seen. He would have become a member of the Mutual Assistance
Society, but now he cannot; this is what is not seen. On one hand, are the enjoyments of which
he has been deprived, and the means of action which have been destroyed in his hands; on the
other, are the labour of the drainer, the carpenter, the smith, the tailor, the
village-schoolmaster, which he would have encouraged, and which are now prevented - all this
is what is not seen.

Much is hoped from the future prosperity of Algeria; be it so. But the drain to which France is
being subjected ought not to be kept entirely out of sight. The commerce of Marseilles is
pointed out to me; but if this is to be brought about by means of taxation, I shall always show
that an equal commerce is destroyed thereby in other parts of the country. It is said, “There is
an emigrant transported into Barbary; this is a relief to the population which remains in the
country.” 1 answer, “How can that be, if, in transporting this emigrant to Algiers, you also
transport two or three times the capital which would have served to maintain him in France?”

The Minister of War has lately asserted, that every individual transported to Algeria has cost
the State 8,000 francs. Now it is certain that these poor creatures could have lived very well in
France on a capital of 4,000 francs. I ask, how the French population is relieved, when it is
deprived of a man, and of the means of subsistence of two men?

The only object I have in view is to make it evident to the reader, that in every public expense,
behind the apparent benefit, there is an evil which it is not so easy to discern. As far as in me
'lies, I would make him form a habit of seeing both, and taking account of both.

When a public expense is proposed, it ought to be examined in itself, separately from the
pretended encouragement of labour which results from it, for this encouragement is a
delusion. Whatever is done in this way at the public expense, private expense would have done
all the same; therefore, the interest of labour is always out of the question.

It is not the object of this treatise to criticize the intrinsic merit of the public expenditure as
applied to Algeria, but I cannot withhold a general observation. It is, that the presumption is
always unfavourable to collective expenses by way of tax. Why? For this reason: -First, justice
always suffers from it in some degree. Since James B. had laboured to gain his crown, in the
hope -of receiving a gratification from it, it is to be regretted that the exchequer should
interpose, and take from James B. this gratification, to bestow it upon another. Certainly, it
behoves the exchequer, or those who regulate it, to give good reasons for this. It has been
shown that the State gives a very provoking one, when it says, “With this crown I shall employ
workmen”; for James B. (as soon as he sees it) will be sure to answer, “It is all very fine, but
with this crown I might employ them myself.”

Apart from this reason, others present themselves without disguise, by which the debate
between the exchequer and poor James becomes much simplified. If the State says to him, “I
take your crown to pay the gendarme, who saves you the trouble of providing for your own
personal safety; for paving the street which you are passing through every day; for paying the
magistrate who causes your property and your liberty to be respected; to maintain the soldier



who maintains our frontiers,” -James B., unless I am much mistaken, will pay for all this
without hesitation. But if the State were to say to him, I take this crown that I may give you a
little prize in case you cultivate your field well; or that I may teach your son something that
you have no wish that he should learn; or that the Minister may add another to his score of
dishes at dinner; I take it to build a cottage in Algeria, in which case I must take another crown
every year to keep an emigrant in it, and another hundred to maintain a soldier to guard this
emigrant, and another crown to maintain a general to guard this soldier,” &c., &c., -1 think I
hear poor James exclaim, "This system of law is very much like a system of cheat!* The State
foresees the objection, and what does it do? It jumbles all things together, and brings forward
just that provoking reason which ought to have nothing whatever to do with the question. It
talks of the effect of this crown upon labour; it points to the cook and purveyor of the Minister;
it shows an emigrant, a soldier, and a general, living upon the crown; it shows, in fact, what is
seen, and if James B. has not learned to take into the account what is not seen, James B. will be
duped. And this is why I want to do all I can to impress it upon his mind, by repeating it over
and over again.

As the public expenses displace labour without increasing it, a second serious presumption
presents itself against them. To displace labour is to displace labourers, and to disturb the
natural laws which regulate the distribution of the population over the country. If 50,000,000
fr. are allowed to remain in the possession of the taxpayers, since the tax-payers are
everywhere, they encourage labour in the 40,000 parishes in France. They act like a natural tie,
which keeps every one upon his native soil; they distribute themselves amongst all imaginable
labourers and trades. If the State, by drawing off these 50,000,000 fr. from the citizens,
accumulates them, and expends them on some given point, it attracts to this point a
proportional quantity of displaced labour, a corresponding number of labourers, belonging to
other parts; a fluctuating population, which is out of its place, and, I venture to say, dangerous
when the fund is exhausted. Now here is the consequence (and this confirms all I have said):
this feverish activity is, as it were, forced into a narrow space; it attracts the attention of all; it
is what is seen. The people applaud; they are astonished at the beauty and facility of the plan,
and expect to have it continued and extended. That which they do not see is, that an equal
quantity of labour, which would probably be more valuable, has been paralysed over the rest of
France.

XI. Frugality and Luxury

It is not only in the public expenditure that what is seen eclipses what is not seen. Setting aside
what relates to political economy, this phenomenon leads to false reasoning. It causes nations
to consider their moral and their material interests as contradictory to each other. What can be
more discouraging, or more dismal?

For instance, there is not a father of a family who does not think it his duty to teach his
children order, system, the habits of carefulness, of economy, and of moderation in spending
money.

There is no religion which does not thunder against pomp and luxury. This is as it should be;
but, on the other hand, how frequently do we hear the following remarks:-



“To hoard, is to drain the veins of the people.”

“The luxury of the great is the comfort of the little.”

“Prodigals ruin themselves, but they enrich the State.”

“It is the superfluity of the rich which makes bread for the poor.”

Here, certainly, is a striking contradiction between the moral and the social idea.

How many eminent spirits, after having made the assertion, repose in peace. It is a thing I
never could understand, for it seems to me that nothing can be more distressing than to
discover two opposite tendencies in mankind. Why, it comes to degradation at each of the
extremes: economy brings it to misery; prodigality plunges it into moral degradation. Happily,
these vulgar maxims exhibit economy and luxury in a false light, taking account, as they do, of
those immediate consequences which are seen, and not of the remote ones, which are not seen.
Let us see if we can rectify this incomplete view of the case.

Mondor and his brother Aristus, after dividing the paternal inheritance, have each an income
of 50,000 francs. Mondor practises the fashionable philanthropy. He is what is called a
squanderer of money. He renews his furniture several times a year; changes his equipages
every month. People talk of his ingenious contrivances to bring them sooner to an end: in
short, he surpasses the fast livers of Balzac and Alexander Dumas.

Thus, everybody is singing his praises. It is, “Tell us about Mondor? Mondor for ever! He is the
benefactor of the workman; a blessing to the people. It is true, he revels in dissipation; he
splashes the passers-by; his own dignity and that of human nature are lowered a little; but
what of that? He does good with his fortune, if not with himself. He causes money to circulate;
he always sends the tradespeople away satisfied. Is not money made round that it may roll?”

Aristus has adopted a very different plan of life. If he is not an egotist, he is, at any rate, an
individualist, for he considers expense, seeks only moderate and reasonable enjoyments, thinks
of his children's prospects, and, in fact, he economises.

And what do people say of him? “What is the good of a rich fellow like him? He is a skinflint.
There is something imposing, perhaps, in the simplicity of his life; and he is humane, too, and
benevolent, and generous, but he calculates. He does not spend his income; his house is neither
brilliant nor bustling. What good does he do to the paper hangers, the carriage makers, the
horse dealers, and the confectioners?”

These opinions, which are fatal to morality, are founded upon what strikes the eye: -the
expenditure of the prodigal; and another, which is out of sight, the equal and even superior
expenditure of the economist.

But things have been so admirably arranged by the Divine inventor of social order, that in this,
as in everything else, political economy and morality, far from clashing, agree; and the wisdom
of Aristus is not only more dignified, but still more profitable, than the folly of Mondor. And
when I say profitable, I do not mean only profitable to Aristus, or even to society in general, but
more profitable to the workmen themselves -to the trade of the time.

To prove it, it is only necessary to turn the mind's eye to those hidden consequences of human



actions, which the bodily eye does not see.

Yes, the prodigality of Mondor has visible effects in every point of view. Everybody can see his
landaus, his phaetons, his berlins, the delicate paintings on his ceilings, his rich carpets, the
brilliant effects of his house. Every one knows that his horses run upon the turf. The dinners
which he gives at the Hotel de Paris attract the attention of the crowds on the Boulevards; and
it is said, “That is a generous man; far from saving his income, he is very likely breaking into
his capital.” This is what is seen.

It is not easy to see, with regard to the interest of workers, what becomes of the income of
Aristus. If we were to trace it carefully, however, we should see that the whole of it, down to
the last farthing, affords work to the labourers, as certainly as the fortune of Mondor. Only
there is this difference: the wanton extravagance of Mondor is doomed to be constantly
decreasing, and to come to an end without fail; whilst the wise expenditure of Aristus will go on
increasing from year to year. And if this is the case, then, most assuredly, the public interest
will be in unison with morality.

Aristus spends upon himself and his household 20,000 francs a year. If that is not sufficient to
content him, he does not deserve to be called a wise man. He is touched by the miseries which
oppress the poorer classes; he thinks he is bound in conscience to afford them some relief, and
therefore he devotes 10, francs to acts of benevolence. Amongst the merchants, the
manufacturers, and the agriculturists, he has friends who are suffering under temporary
difficulties; he makes himself acquainted with their situation, that he may assist them with
prudence and efficiency, and to this work he devotes 10,000 francs more. Then he does not
forget that he has daughters to portion, and sons for whose prospects it is his duty to provide,
and therefore he considers it a duty to lay by and put out to interest 10,000 francs every year.

The following is a list of his expenses: -
1st, Personal expenses......... 20,000 fr.
2nd, Benevolent objects........ 10,000
3rd, Offices of friendship..... 10,000
4th, Saving.........cccc....... 10,000

Let us examine each of these items, and we shall see that not a single farthing escapes the
national labour.

1st. Personal expenses. -These, as far as work-people and tradesmen are concerned, have
precisely the same effect as an equal sum spent by Mondor. This is self-evident, therefore we
shall say no more about it.

2nd. Benevolent objects. -The 10,000 francs devoted to this purpose benefit trade in an equal
degree; they reach the butcher, the baker, the tailor, and the carpenter. The only thing is, that
the bread, the meat, and the clothing are not used by Aristus, but by those whom he has made
his substitutes. Now, this simple substitution of one consumer for another, in no way effects
trade in general. It is all one, whether Aristus spends a crown, or desires some unfortunate
person to spend it instead.



3rd. Offices of friendship. -The friend to whom Aristus lends or gives 10,000 francs, does not
receive them to bury them; that would be against the hypothesis. He uses them to pay for
goods, or to discharge debts. In the first case, trade is encouraged. Will any one pretend to say
that it gains more by Mondor's purchase of a thorough-bred horse for 10,000 francs, than by
the purchase of 10,000 francs' worth of stuffs by Aristus or his friend? For, if this sum serves to
pay a debt, a third person appears, viz. the creditor, who will certainly employ them upon
something in his trade, his household, or his farm. He forms another medium between Aristus
and the workmen. The names only are changed, the expense remains, and also the
encouragement to trade.

4th. Saving. -There remains now the 10,000 francs saved; and it is here, as regards the
encouragement to the arts, to trade, labour, and the workmen, that Mondor appears far
superior to Aristus, although, in a moral point of view, Aristus shows himself, in some degree,
superior to Mondor.

I can never look at these apparent contradictions between the great laws of nature, without a
feeling of physical uneasiness which amounts to suffering. Were mankind reduced to the
necessity of choosing between two parties, one of whom injures his interest, and the other his
conscience, we should have nothing to hope from the future. Happily, this is not the case; and
to see Aristus regain his economical superiority, as well as his moral superiority, it is sufficient
to understand this consoling maxim, which is no less true from having a paradoxical
appearance, “To save, is to spend.”

What is Aristus' object in saving 10,000 francs? Is it to bury them in his garden? No, certainly;
he intends to increase his capital and his income; consequently, this money, instead of being
employed upon his own personal gratification, is used for buying land, a house, &c., or it is
placed in the hands of a merchant or a banker. Follow the progress of this money in any one of
these cases, and. you will be convinced, that through the medium of vendors or lenders, it is
encouraging labour quite as certainly as if Aristus, following the example of his brother, had
exchanged it for furniture, jewels, and horses.

For when Aristus buys lands or rents for 10,000 francs, he is determined by the consideration
that he does not want to spend this money. This is why you complain of him.

But, at the same time, the man who sells the land or the rent, is determined by the
consideration that he does want to spend the 10,000 francs in some way; so that the money is
spent in any case, either by Aristus, or by others in his stead.

With respect to the working class, to the encouragement of labour, there is only one difference
between the conduct of Aristus and that of Mondor. Mondor spends the money himself and
therefore the effect is seen. Aristus, spending it partly through intermediate parties, and at a
distance, the effect is not seen. But, in fact, those who know how to attribute effects to their
proper causes, will perceive, that what is not seen is as certain as what is seen. This is proved
by the fact, that in both cases the money circulates, and does not lie in the iron chest of the
wise man, any more than it does in that of the spendthrift. It is, therefore, false to say that
economy does actual harm to trade; as described above, it is equally beneficial with luxury.

But how far superior is it, if, instead of confining-our thoughts to the present moment, we let
them embrace a longer period!



Ten years pass away. What is become of Mondor and his fortune, and his great popularity?
Mondor is ruined. Instead of spending 60,000 francs every year in the social body, he is,
perhaps, a burden to it. In any case, he is no longer the delight of shopkeepers; he is no longer
the patron of the arts and of trade; he is no longer of any use to the workmen, nor are his
successors, whom he has brought to want.

At the end of the same ten years, Aristus not only continues to throw his income into
circulation, but he -adds an increasing sum from year to year to his expenses. He enlarges the
national capital, that is, the fund which supplies wages, and as it is upon the extent of this fund
that the demand for hands depends, he assists in progressively increasing the remuneration of
the working class; and if he dies, he leaves children whom he has taught to succeed him in this
work of progress and civilization.

In a moral point of view, the superiority of frugality over luxury is indisputable. It is consoling
to think that it is so in political economy, to every one who, not confining his views to the
immediate effects of phenomena, knows how to extend his investigations to their final effects.

XII. He who has a Right to Work, has a Right to Profit

“Brethren, you must club together to find me work at your own price.” This is the right to
work; i.e., elementary socialism of the first degree.

“Brethren, you must club together to find me work at my own price.” This is the right to profit;
i.e., refined socialism, or socialism of the second degree.

Both of these live upon such of their effects as are seen. They will die by means of those effects
which are not seen.

That-which is seen, is the labour and the profit excited by social combination. That which is not
seen, is the labour and the profit to which this same combination would give rise, if it were left
to the tax-payers.

In 1848, the right to labour for a moment showed two faces. This was sufficient to ruin it in
public opinion.

One of these faces was called national workshops. The other, forty-five centimes. Millions of
francs went daily from the Rue Rivoli to the national workshops. This was the fair side of the
medal.

And this is the reverse. If millions are taken out of a cash-box, they must first have been put
into it. This is why the organizers of the right to public labour apply to the tax-payers.

Now, the peasants said, “I must pay forty-five centimes; then I must deprive myself of some
clothing. I cannot manure my field; I cannot repair my house.”

And the country workmen said, “As our townsman deprives himself of same clothing, there will
be less work for the tailor; as he does not improve his field, there will be less work for the
drainer; as he does not repair his house, there will be less work for the carpenter and mason.”

It was then proved that two kinds of meal cannot come out of one sack, and that the work
furnished by the Government was done at the expense of labour, paid for by the tax-payer. This



was the death of the right to labour, which showed itself as much a chimera as an injustice. And
yet, the right to profit, which is only an exaggeration of the right to labour, is still alive and
flourishing.

Ought not the protectionist to blush at the part he would make society play?

He says to it, “You must give me work, and, more than that, lucrative work. I have foolishly
fixed upon a trade by which I lose ten per cent. If you impose a tax of twenty francs upon my
countrymen, and give it to me, I shall be a gainer instead of a loser. Now, profit is my right; you
owe it me.” Now, any society which would listen to this sophist, burden itself with taxes to
satisfy him, and not perceive that the loss to which any trade is exposed is no less a loss when
others are forced to make up for it, such a society, I say, would deserve the burden inflicted
upon it.

Thus we learn, by the numerous subjects which I have treated, that, to be ignorant of political
economy is to allow ourselves to be dazzled by the immediate effect of a phenomenon; to be
acquainted with it is to embrace in thought and in forethought the whole compass of effects.

I might subject a host of other questions to the same test; but I shrink from the monotony of a
constantly uniform demonstration, and I conclude by applying to political economy what
Chateaubriand says of history:-

“There are,” he says, “two consequences in history; an immediate one, which is
instantly recognized, and one in the distance, which is not at first perceived. These
consequences often contradict each other; the former are the results of our own
limited wisdom, the latter, those of that wisdom which endures. The providential
event appears after the human event. God rises up behind men. Deny, if you will,
the supreme counsel; disown its action; dispute about words; designate, by the term,
force of circumstances, or reason, what the vulgar call Providence; but look to the
end of an accomplished fact, and you will see that it has always produced the
contrary of what was expected from it, if it was not established at first upon
morality and justice.”

Chateaubriand's Posthumous Memoirs.
The Law

by Frederick Bastiat

Preface

When a reviewer wishes to give special recognition to a book, he predicts that it will still be
read "a hundred years from now." The Law, first published as a pamphlet in June, 1850, is
already more than a hundred years old. And because its truths are eternal, it will still be read
when another century has passed.

Frederic Bastiat (1801-1850) was a French economist, statesman, and author. He did most of his



writing during the years just before - and immediately following — the Revolution of February
1848. This was the period when France was rapidly turning to complete socialism. As a Deputy
to the Legislative Assembly, Mr. Bastiat was studying and explaining each socialist fallacy as it
appeared. And he explained how socialism must inevitably degenerate into communism. But
most of his countrymen chose to ignore his logic.

The Law is here presented again because the same situation exists in America today as in the
France of 1848. The same socialist-communist ideas and plans that were then adopted in France
are now sweeping America. The explanations and arguments then advanced against socialism
by Mr. Bastiat are — word for word — equally valid today. His ideas deserve a serious hearing.

The Law

Translated by The Foundation for Economic Education Permission to reprint granted without
special request.

The law perverted! And the police powers of the state perverted along with it! The law, I say,
not only turned from its proper purpose but made to follow an entirely contrary purpose! The
law become the weapon of every kind of greed! Instead of checking crime, the law itself guilty
of the evils it is supposed to punish!

If this is true, it is a serious fact, and moral duty requires me to call the attention of my
fellow-citizens to it.

Life Is a Gift from God

We hold from God the gift which includes all others. This gift is life — physical, intellectual, and
moral life.

But life cannot maintain itself alone. The Creator of life has entrusted us with the responsibility
of preserving, developing, and perfecting it. In order that we may accomplish this, He has
provided us with a collection of marvellous faculties. And He has put us in the midst of a
variety of natural resources. By the application of our faculties to these natural resources we
convert them into products, and use them. This process is necessary in order that life may run
its appointed course.

Life, faculties, production — in other words, individuality, liberty, property — this is man. And
in spite of the cunning of artful political leaders, these three gifts from God precede all human
legislation, and are superior to it.

Life, liberty, and property do not exist because men have made laws. On the contrary, it was the
fact that life, liberty, and property existed beforehand that caused men to make laws in the
first place.

What Is Law ?
What, then, is law? It is the collective organization of the individual right to lawful defence

Each of us has a natural right — from God — to defend his person, his liberty, and his property.
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These are the three basic requirements of life, and the preservation of any one of them is
completely dependent upon the preservation of the other two. For what are our faculties but
the extension of our individuality? And what is property but an extension of our faculties?

If every person has the right to defend — even by force — his person, his liberty, and his
property, then it follows that a group of men have the right to organize and support a common
force to protect these rights constantly. Thus the principle of collective right — its reason for
existing, its lawfulness — is based on individual right. And the common force that protects this
collective right cannot logically have any other purpose or any other mission than that for
which it acts as a substitute. Thus, since an individual cannot lawfully use force against the
person, liberty, or property of another individual, then the common force — for the same
reason — cannot lawfully be used to destroy the person, liberty, or property of individuals or
groups.

Such a perversion of force would be, in both cases, contrary to our premise. Force has been
given to us to defend our own individual rights. Who will dare to say that force has been given
to us to destroy the equal rights of our brothers? Since no individual acting separately can
lawfully use force to destroy the rights of others, does it not logically follow that the same
principle also applies to the common force that is nothing more than the organized
combination of the individual forces?

If this is true, then nothing can be more evident than this: The law is the organization of the
natural right of lawful defence It is the substitution of a common force for individual forces.
And this common force is to do only what the individual forces have a natural and lawful right
to do: to protect persons, liberties, and properties; to maintain the right of each, and to cause
justice to reign over us all.

A Just and Enduring Government

If a nation were founded on this basis, it seems to me that order would prevail among the
people, in thought as well as in deed. It seems to me that such a nation would have the most
simple, easy to accept, economical, limited, non-oppressive, just, and enduring government
imaginable — whatever its political form might be.

Under such an administration, everyone would understand that he possessed all the privileges
as well as all the responsibilities of his existence. No one would have any argument with
government, provided that his person was respected, his labour was free, and the fruits of his
labour were protected against all unjust attack. When successful, we would not have to thank
the state for our success. And, conversely, when unsuccessful, we would no more think of
blaming the state for our misfortune than would the farmers blame the state because of hail or
frost. The state would be felt only by the invaluable blessings of safety provided by this concept
of government.

It can be further stated that, thanks to the non- intervention of the state in private affairs, our
wants and their satisfactions would develop themselves in a logical manner. We would not see
poor families seeking literary instruction before they have bread. We would not see cities
populated at the expense of rural districts, nor rural districts at the expense of cities. We would
not see the great displacements of capital, labour, and population that are caused by legislative



decisions.

The sources of our existence are made uncertain and precarious by these state-created
displacements. And, furthermore, these acts burden the government with increased
responsibilities.

The Complete Perversion of the Law

But, unfortunately, law by no means confines itself to its proper functions. And when it has
exceeded its proper functions, it has not done so merely in some inconsequential and debatable
matters. The law has gone further than this; it has acted in direct opposition to its own
purpose. The law has been used to destroy its own objective: It has been applied to annihilating
the justice that it was supposed to maintain; to limiting and destroying rights which its real
purpose was to respect. The law has placed the collective force at the disposal of the
unscrupulous who wish, without risk, to exploit the person, liberty, and property of others. It
has converted plunder into a right, in order to protect plunder. And it has converted lawful
defence into a crime, in order to punish lawful defence

How has this perversion of the law been accomplished? And what have been the results?

The law has been perverted by the influence of two entirely different causes: stupid greed and
false philanthropy. Let us speak of the first.

A Fatal Tendency of Mankind

Self-preservation and self-development are common aspirations among all people. And if
everyone enjoyed the unrestricted use of his faculties and the free disposition of the fruits of
his labour, social progress would be ceaseless, uninterrupted, and unfailing.

But there is also another tendency that is common among people. When they can, they wish to
live and prosper at the expense of others. This is no rash accusation. Nor does it come from a
gloomy and uncharitable spirit. The annals of history bear witness to the truth of it: the
incessant wars, mass migrations, religious persecutions, universal slavery, dishonesty in
commerce, and monopolies. This fatal desire has its origin in the very nature of man — in that
primitive, universal, and in-suppressible instinct that impels him to satisfy his desires with the
least possible pain.

Property and Plunder

Man can live and satisfy his wants only by ceaseless labour; by the ceaseless application of his
faculties to natural resources. This process is the origin of property.

But it is also true that a man may live and satisfy his wants by seizing and consuming the
products of the labour of others. This process is the origin of plunder.

Now since man is naturally inclined to avoid pain — and since labour is pain in itself — it
follows that men will resort to plunder whenever plunder is easier than work. History shows
this quite clearly. And under these conditions, neither religion nor morality can stop it.



When, then, does plunder stop? It stops when it becomes more painful and more dangerous
than labour.

It is evident, then, that the proper purpose of law is to use the power of its collective force to
stop this fatal tendency to plunder instead of to work. All the measures of the law should
protect property and punish plunder.

But, generally, the law is made by one man or one class of men. And since law cannot operate
without the sanction and support of a dominating force, this force must be entrusted to those
who make the laws.

This fact, combined with the fatal tendency that exists in the heart of man to satisfy his wants
with the least possible effort, explains the almost universal perversion of the law. Thus it is
easy to understand how law, instead of checking injustice, becomes the invincible weapon of
injustice. It is easy to understand why the law is used by the legislator to destroy in varying
degrees among the rest of the people, their personal independence by slavery, their liberty by
oppression, and their property by plunder. This is done for the benefit of the person who
makes the law, and in proportion to the power that he holds.

Victims of Lawful Plunder

Men naturally rebel against the injustice of which they are victims. Thus, when plunder is
organized by law for the profit of those who make the law, all the plundered classes try
somehow to enter — by peaceful or revolutionary means — into the making of laws. According
to their degree of enlightenment, these plundered classes may propose one of two entirely
different purposes when they attempt to attain political power: Either they may wish to stop
lawful plunder, or they may wish to share in it.

Woe to the nation when this latter purpose prevails among the mass victims of lawful plunder
when they, in turn, seize the power to make laws!

Until that happens, the few practice lawful plunder upon the many, a common practice where
the right to participate in the making of law is limited to a few persons. But then, participation
in the making of law becomes universal. And then, men seek to balance their conflicting
interests by universal plunder. Instead of rooting out the injustices found in society, they make
these injustices general. As soon as the plundered classes gain political power, they establish a
system of reprisals against other classes. They do not abolish legal plunder. (This objective
would demand more enlightenment than they possess.) Instead, they emulate their evil
predecessors by participating in this legal plunder, even though it is against their own
interests.

It is as if it were necessary, before a reign of justice appears, for everyone to suffer a cruel
retribution — some for their evilness, and some for their lack of understanding.

The Results of Legal Plunder

It is impossible to introduce into society a greater change and a greater evil than this: the
conversion of the law into an instrument of plunder.



What are the consequences of such a perversion? It would require volumes to describe them
all. Thus we must content ourselves with pointing out the most striking.

In the first place, it erases from everyone's conscience the distinction between justice and
injustice.

No society can exist unless the laws are respected to a certain degree. The safest way to make
laws respected is to make them respectable. When law and morality contradict each other, the
citizen has the cruel alternative of either losing his moral sense or losing his respect for the
law. These two evils are of equal consequence, and it would be difficult for a person to choose
between them. The nature of law is to maintain justice. This is so much the case that, in the
minds of the people, law and justice are one and the same thing. There is in all of us a strong
disposition to believe that anything lawful is also legitimate. This belief is so widespread that
many persons have erroneously held that things are "just" because law makes them so. Thus, in
order to make plunder appear just and sacred to many consciences, it is only necessary for the
law to decree and sanction it. Slavery, restrictions, and monopoly find defenders not only
among those who profit from them but also among those who suffer from them.

The Fate of Non-Conformists

If you suggest a doubt as to the morality of these institutions, it is boldly said that "You are a
dangerous innovator, a utopian, a theorist, a subversive; you would shatter the foundation
upon which society rests."

If you lecture upon morality or upon political science, there will be found official organizations
petitioning the government in this vein of thought: "That science no longer be taught
exclusively from the point of view of free trade (of liberty, of property, and of justice) as has
been the case until now, but also, in the future, science is to be especially taught from the
viewpoint of the facts and laws that regulate French industry (facts and laws which are
contrary to liberty, to property, and to justice). That, in government-endowed teaching
positions, the professor rigorously refrain from endangering in the slightest degree the respect
due to the laws now in force."*

*General Council of Manufacturers, Agriculture, and Commerce, May 6, 1850.

Thus, if there exists a law which sanctions slavery or monopoly, oppression or robbery, in any
form whatever, it must not even be mentioned. For how can it be mentioned without damaging
the respect which it inspires? Still further, morality and political economy must be taught from
the point of view of this law; from the supposition that it must be a just law merely because it is
alaw.

Another effect of this tragic perversion of the law is that it gives an exaggerated importance to
political passions and conflicts, and to politics in general.

I could prove this assertion in a thousand ways. But, by way of illustration, I shall limit myself
to a subject that has lately occupied the minds of everyone: universal suffrage.



Who Shall Judge?

The followers of Rousseau's school of thought — who consider themselves far advanced, but
whom 1 consider twenty centuries behind the times — will not agree with me on this. But
universal suffrage — using the word in its strictest sense — is not one of those sacred dogmas
which it is a crime to examine or doubt. In fact, serious objections may be made to universal
suffrage.

In the first place, the word universal conceals a gross fallacy. For example, there are 36 million
people in France. Thus, to make the right of suffrage universal, there should be 36 million
voters. But the most extended system permits only 9 million people to vote. Three persons out
of four are excluded. And more than this, they are excluded by the fourth. This fourth person
advances the principle of incapacity as his reason for excluding the others.

Universal suffrage means, then, universal suffrage for those who are capable. But there
remains this question of fact: Who is capable? Are minors, females, insane persons, and persons
who have committed certain major crimes the only ones to be determined incapable?

The Reason Why Voting Is Restricted

A closer examination of the subject shows us the motive which causes the right of suffrage to
be based upon the supposition of incapacity. The motive is that the elector or voter does not
exercise this right for himself alone, but for everybody.

The most extended elective system and the most restricted elective system are alike in this
respect. They differ only in respect to what constitutes incapacity. It is not a difference of
principle, but merely a difference of degree.

If, as the republicans of our present-day Greek and Roman schools of thought pretend, the
right of suffrage arrives with one's birth, it would be an injustice for adults to prevent women
and children from voting. Why are they prevented? Because they are presumed to be incapable.
And why is incapacity a motive for exclusion? Because it is not the voter alone who suffers the
consequences of his vote; because each vote touches and affects everyone in the entire
community; because the people in the community have a right to demand some safeguards
concerning the acts upon which their welfare and existence depend.

The Answer Is to Restrict the Law

I know what might be said in answer to this; what the objections might be. But this is not the
place to exhaust a controversy of this nature. I wish merely to observe here that this
controversy over universal suffrage (as well as most other political questions) which agitates,
excites, and overthrows nations, would lose nearly all of its importance if the law had always
been what it ought to be.

In fact, if law were restricted to protecting all persons, all liberties, and all properties; if law
were nothing more than the organized combination of the individual's right to self defence; if
law were the obstacle, the check, the punisher of all oppression and plunder — is it likely that
we citizens would then argue much about the extent of the franchise?



Under these circumstances, is it likely that the extent of the right to vote would endanger that
supreme good, the public peace? Is it likely that the excluded classes would refuse to peaceably
await the coming of their right to vote? Is it likely that those who had the right to vote would
jealously defend their privilege?

If the law were confined to its proper functions, everyone's interest in the law would be the
same. Is it not clear that, under these circumstances, those who voted could not inconvenience
those who did not vote?

The Fatal Idea of Legal Plunder

But on the other hand, imagine that this fatal principle has been introduced: Under the
pretence of organization, regulation, protection, or encouragement, the law takes property
from one person and gives it to another; the law takes the wealth of all and gives it to a few —
whether farmers, manufacturers, shipowners, artists, or comedians. Under these
circumstances, then certainly every class will aspire to grasp the law, and logically so.

The excluded classes will furiously demand their right to vote — and will overthrow society
rather than not to obtain it. Even beggars and vagabonds will then prove to you that they also
have an incontestable title to vote. They will say to you:

"We cannot buy wine, tobacco, or salt without paying the tax. And a part of the tax that we pay
is given by law — in privileges and subsidies — to men who are richer than we are. Others use
the law to raise the prices of bread, meat, iron, or cloth. Thus, since everyone else uses the law
for his own profit, we also would like to use the law for our own profit. We demand from the
law the right to relief, which is the poor man's plunder. To obtain this right, we also should be
voters and legislators in order that we may organize Beggary on a grand scale for our own
class, as you have organized Protection on a grand scale for your class. Now don't tell us
beggars that you will act for us, and then toss us, as Mr. Mimerel proposes, 600,000 francs to
keep us quiet, like throwing us a bone to gnaw. We have other claims. And anyway, we wish to
bargain for ourselves as other classes have bargained for themselves!"

And what can you say to answer that argument!

Perverted Law Causes Conflict

As long as it is admitted that the law may be diverted from its true purpose — that it may
violate property instead of protecting it — then everyone will want to participate in making the
law, either to protect himself against plunder or to use it for plunder. Political questions will
always be prejudicial, dominant, and all-absorbing. There will be fighting at the door of the
Legislative Palace, and the struggle within will be no less furious. To know this, it is hardly
necessary to examine what transpires in the French and English legislatures; merely to
understand the issue is to know the answer.

Is there any need to offer proof that this odious perversion of the law is a perpetual source of
hatred and discord; that it tends to destroy society itself? If such proof is needed, look at the
United States [in 1850]. There is no country in the world where the law is kept more within its
proper domain: the protection of every person's liberty and property. As a consequence of this,



there appears to be no country in the world where the social order rests on a firmer
foundation. But even in the United States, there are two issues — and only two — that have
always endangered the public peace.

Slavery and Tariffs Are Plunder

What are these two issues? They are slavery and tariffs. These are the only two issues where,
contrary to the general spirit of the republic of the United States, law has assumed the
character of plunder.

Slavery is a violation, by law, of liberty. The protective tariff is a violation, by law, of property.

Its is a most remarkable fact that this double legal crime - a sorrowful inheritance of the Old
World - should be the only issue which can, and perhaps will, lead to the ruin of the Union. It is
indeed impossible to imagine, at the very heart of a society, a more astounding fact than this:
The law has come to be an instrument of injustice. And if this fact brings terrible consequences
to the United States - where only in the instance of slavery and tariffs - what must be the
consequences in Europe, where the perversion of law is a principle; a system?

Two Kinds of Plunder

Mr. de Montalembert [politician and writer] adopting the thought contained in a famous
proclamation by Mr. Carlier, has said: "We must make war against socialism." According to the
definition of socialism advanced by Mr. Charles Dupin, he meant: "We must make war against
plunder."

But of what plunder was he speaking? For there are two kinds of plunder: legal and illegal.

I do not think that illegal plunder, such as theft or swindling — which the penal code defines,
anticipates, and punishes — can be called socialism. It is not this kind of plunder that
systematically threatens the foundations of society. Anyway, the war against this kind of
plunder has not waited for the command of these gentlemen. The war against illegal plunder
has been fought since the beginning of the world. Long before the Revolution of February 1848
— long before the appearance even of socialism itself — France had provided police, judges,
gendarmes, prisons, dungeons, and scaffolds for the purpose of fighting illegal plunder. The
law itself conducts this war, and it is my wish and opinion that the law should always maintain
this attitude toward plunder.

The Law Defends Plunder

But it does not always do this. Sometimes the law defends plunder and participates in it. Thus
the beneficiaries are spared the shame, danger, and scruple which their acts would otherwise
involve. Sometimes the law places the whole apparatus of judges, police, prisons, and
gendarmes at the service of the plunderers, and treats the victim — when he defends himself —
as a criminal. In short, there is a legal plunder, and it is of this, no doubt, that Mr. de
Montalembert speaks.

This legal plunder may be only an isolated stain among the legislative measures of the people.



If so, it is best to wipe it out with a minimum of speeches and denunciations — and in spite of
the uproar of the vested interests.

How to Identify Legal Plunder

But how is this legal plunder to be identified? Quite simply. See if the law takes from some
persons what belongs to them, and gives it to other persons to whom it does not belong. See if
the law benefits one citizen at the expense of another by doing what the citizen himself cannot
do without committing a crime.

Then abolish this law without delay, for it is not only an evil itself, but also it is a fertile source
for further evils because it invites reprisals. If such a law — which may be an isolated case — is
not abolished immediately, it will spread, multiply, and develop into a system.

The person who profits from this law will complain bitterly, defending his acquired rights. He
will claim that the state is obligated to protect and encourage his particular industry; that this
procedure enriches the state because the protected industry is thus able to spend more and to
pay higher wages to the poor working-men

Do not listen to this sophistry by vested interests. The acceptance of these arguments will build
legal plunder into a whole system. In fact, this has already occurred. The present-day delusion
is an attempt to enrich everyone at the expense of everyone else; to make plunder universal
under the pretence of organizing it.

Legal Plunder Has Many Names

Now, legal plunder can be committed in an infinite number of ways. Thus we have an infinite
number of plans for organizing it: tariffs, protection, benefits, subsidies, encouragements,
progressive taxation, public schools, guaranteed jobs, guaranteed profits, minimum wages, a
right to relief, a right to the tools of labour, free credit, and so on, and so on. All these plans as
a whole —with their common aim of legal plunder — constitute socialism.

Now, since under this definition socialism is a body of doctrine, what attack can be made
against it other than a war of doctrine? If you find this socialistic doctrine to be false, absurd,
and evil, then refute it. And the more false, the more absurd, and the more evil it is, the easier
it will be to refute. Above all, if you wish to be strong, begin by rooting out every particle of
socialism that may have crept into your legislation. This will be no light task.

Socialism Is Legal Plunder

Mr. de Montalembert has been accused of desiring to fight socialism by the use of brute force.
He ought to be exonerated from this accusation, for he has plainly said: "The war that we must
fight against socialism must be in harmony with law, honour, and justice."

But why does not Mr. de Montalembert see that he has placed himself in a vicious circle? You
would use the law to oppose socialism? But it is upon the law that socialism itself relies.
Socialists desire to practice legal plunder, not illegal plunder. Socialists, like all other
monopolists, desire to make the law their own weapon. And when once the law is on the side of



socialism, how can it be used against socialism? For when plunder is abetted by the law, it does
not fear your courts, your gendarmes, and your prisons. Rather, it may call upon them for help.

To prevent this, you would exclude socialism from entering into the making of laws? You
would prevent socialists from entering the Legislative Palace? You shall not succeed, I predict,
so long as legal plunder continues to be the main business of the legislature. It is illogical — in
fact, absurd — to assume otherwise.

The Choice Before Us

This question of legal plunder must be settled once and for all, and there are only three ways to
settle it:

1. The few plunder the many.
2. Everybody plunders everybody.
3. Nobody plunders anybody.

We must make our choice among limited plunder, universal plunder, and no plunder. The law
can follow only one of these three.

Limited legal plunder: This system prevailed when the right to vote was restricted. One would
turn back to this system to prevent the invasion of socialism.

Universal legal plunder: We have been threatened with this system since the franchise was
made universal. The newly enfranchised majority has decided to formulate law on the same
principle of legal plunder that was used by their predecessors when the vote was limited.

No legal plunder: This is the principle of justice, peace, order, stability, harmony, and logic.
Until the day of my death, I shall proclaim this principle with all the force of my lungs (which
alas! is all too inadequate).*

*Translator's note: At the time this was written, Mr. Bastiat knew that he was dying of tuberculosis.
Within a year, he was dead.

The Proper Function of the Law

And, in all sincerity, can anything more than the absence of plunder be required of the law?
Can the law — which necessarily requires the use of force — rationally be used for anything
except protecting the rights of everyone? I defy anyone to extend it beyond this purpose
without perverting it and, consequently, turning might against right. This is the most fatal and
most illogical social perversion that can possibly be imagined. It must be admitted that the true
solution — so long searched for in the area of social relationships — is contained in these
simple words: Law is organized justice.

Now this must be said: When justice is organized by law — that is, by force — this excludes the
idea of using law (force) to organize any human activity whatever, whether it be labour,
charity, agriculture, commerce, industry, education, art, or religion. The organizing by law of
any one of these would inevitably destroy the essential organization — justice. For truly, how
can we imagine force being used against the liberty of citizens without it also being used



against justice, and thus acting against its proper purpose?

The Seductive Lure of Socialism

Here I encounter the most popular fallacy of our times. It is not considered sufficient that the
law should be just; it must be philanthropic. Nor is it sufficient that the law should guarantee to
every citizen the free and inoffensive use of his faculties for physical, intellectual, and moral
self-improvement. Instead, it is demanded that the law should directly extend welfare,
education, and morality throughout the nation.

This is the seductive lure of socialism. And I repeat again: These two uses of the law are in
direct contradiction to each other. We must choose between them. A citizen cannot at the same
time be free and not free.

Enforced Fraternity Destroys Liberty

Mr. de Lamartine once wrote to me thusly: "Your doctrine is only the half of my program. You
have stopped at liberty; I go on to fraternity." I answered him: "The second half of your
program will destroy the first."

In fact, it is impossible for me to separate the word fraternity from the word voluntary. I
cannot possibly understand how fraternity can be legally enforced without liberty being legally
destroyed, and thus justice being legally trampled underfoot.

Legal plunder has two roots: One of them, as I have said before, is in human greed; the other is
in false philanthropy.

At this point, I think that I should explain exactly what I mean by the word plunder.*

*Translator's note: The French word used by Mr. Bastiat is spoliation.

Plunder Violates Ownership

I do not, as is often done, use the word in any vague, uncertain, approximate, or metaphorical
sense. | use it in its scientific acceptance — as expressing the idea opposite to that of property
[wages, land, money, or whatever]. When a portion of wealth is transferred from the person
who owns it — without his consent and without compensation, and whether by force or by
fraud — to anyone who does not own it, then I say that property is violated; that an act of
plunder is committed.

I say that this act is exactly what the law is supposed to suppress, always and everywhere.
When the law itself commits this act that it is supposed to suppress, I say that plunder is still
committed, and I add that from the point of view of society and welfare, this aggression against
rights is even worse. In this case of legal plunder, however, the person who receives the
benefits is not responsible for the act of plundering. The responsibility for this legal plunder
rests with the law, the legislator, and society itself. Therein lies the political danger.

It is to be regretted that the word plunder is offensive. I have tried in vain to find an
inoffensive word, for I would not at any time — especially now — wish to add an irritating word



to our dissensions. Thus, whether I am believed or not, I declare that I do not mean to attack
the intentions or the morality of anyone. Rather, I am attacking an idea which I believe to be
false; a system which appears to me to be unjust; an injustice so independent of personal
intentions that each of us profits from it without wishing to do so, and suffers from it without
knowing the cause of the suffering.

Three Systems of Plunder

The sincerity of those who advocate protectionism, socialism, and communism is not here
questioned. Any writer who would do that must be influenced by a political spirit or a political
fear. It is to be pointed out, however, that protectionism, socialism, and communism are
basically the same plant in three different stages of its growth. All that can be said is that legal
plunder is more visible in communism because it is complete plunder; and in protectionism
because the plunder is limited to specific groups and industries.* Thus it follows that, of the
three systems, socialism is the vaguest, the most indecisive, and, consequently, the most
sincere stage of development.

*If the special privilege of government protection against competition — a monopoly — were granted only
to one group in France, the iron workers, for instance, this act would so obviously be legal plunder that it
could not last for long. It is for this reason that we see all the protected trades combined into a common
cause. They even organize themselves in such a manner as to appear to represent all persons who labour.
Instinctively, they feel that legal plunder is concealed by generalizing it.

But sincere or insincere, the intentions of persons are not here under question. In fact, I have
already said that legal plunder is based partially on philanthropy, even though it is a false
philanthropy.

With this explanation, let us examine the value — the origin and the tendency — of this popular
aspiration which claims to accomplish the general welfare by general plunder.

Law Is Force

Since the law organizes justice, the socialists ask why the law should not also organize labour,
education, and religion.

Why should not law be used for these purposes? Because it could not organize labour,
education, and religion without destroying justice. We must remember that law is force, and
that, consequently, the proper functions of the law cannot lawfully extend beyond the proper
functions of force.

When law and force keep a person within the bounds of justice, they impose nothing but a
mere negation. They oblige him only to abstain from harming others. They violate neither his
personality, his liberty, nor his property. They safeguard all of these. They are defensive; they
defend equally the rights of all.

Law Is a Negative Concept

The harmlessness of the mission performed by law and lawful defence is self-evident; the



usefulness is obvious; and the legitimacy cannot be disputed.

As a friend of mine once remarked, this negative concept of law is so true that the statement,
the purpose of the law is to cause justice to reign, is not a rigorously accurate statement. It
ought to be stated that the purpose of the law is to prevent injustice from reigning. In fact, it is
injustice, instead of justice, that has an existence of its own. Justice is achieved only when
injustice is absent.

But when the law, by means of its necessary agent, force, imposes upon men a regulation of
labour, a method or a subject of education, a religious faith or creed — then the law is no longer
negative; it acts positively upon people. It substitutes the will of the legislator for their own
wills; the initiative of the legislator for their own initiatives. When this happens, the people no
longer need to discuss, to compare, to plan ahead; the law does all this for them. Intelligence
becomes a useless prop for the people; they cease to be men; they lose their personality, their
liberty, their property.

Try to imagine a regulation of labour imposed by force that is not a violation of liberty; a
transfer of wealth imposed by force that is not a violation of property. If you cannot reconcile
these contradictions, then you must conclude that the law cannot organize labour and industry
without organizing injustice.

The Political Approach

When a politician views society from the seclusion of his office, he is struck by the spectacle of
the inequality that he sees. He deplores the deprivations which are the lot of so many of our
brothers, deprivations which appear to be even sadder when contrasted with luxury and
wealth.

Perhaps the politician should ask himself whether this state of affairs has not been caused by
old conquests and looting, and by more recent legal plunder. Perhaps he should consider this
proposition: Since all persons seek well-being and perfection, would not a condition of justice
be sufficient to cause the greatest efforts toward progress, and the greatest possible equality
that is compatible with individual responsibility? Would not this be in accord with the concept
of individual responsibility which God has willed in order that mankind may have the choice
between vice and virtue, and the resulting punishment and reward?

But the politician never gives this a thought. His mind turns to organizations, combinations,
and arrangements — legal or apparently legal. He attempts to remedy the evil by increasing
and perpetuating the very thing that caused the evil in the first place: legal plunder. We have
seen that justice is a negative concept. Is there even one of these positive legal actions that
does not contain the principle of plunder?

The Law and Charity

You say: "There are persons who have no money," and you turn to the law. But the law is not a
breast that fills itself with milk. Nor are the lacteal veins of the law supplied with milk from a
source outside the society. Nothing can enter the public treasury for the benefit of one citizen
or one class unless other citizens and other classes have been forced to send it in. If every



person draws from the treasury the amount that he has put in it, it is true that the law then
plunders nobody. But this procedure does nothing for the persons who have no money. It does
not promote equality of income. The law can be an instrument of equalization only as it takes
from some persons and gives to other persons. When the law does this, it is an instrument of
plunder.

With this in mind, examine the protective tariffs, subsidies, guaranteed profits, guaranteed
jobs, relief and welfare schemes, public education, progressive taxation, free credit, and public
works. You will find that they are always based on legal plunder, organized injustice.

The Law and Education

You say: "There are persons who lack education," and you turn to the law. But the law is not, in
itself, a torch of learning which shines its light abroad. The law extends over a society where
some persons have knowledge and others do not; where some citizens need to learn, and others
can teach. In this matter of education, the law has only two alternatives: It can permit this
transaction of teaching - and - learning to operate freely and without the use of force, or it can
force human wills in this matter by taking from some of them enough to pay the teachers who
are appointed by government to instruct others, without charge. But in this second case, the
law commiits legal plunder by violating liberty and property.

The Law and Morals

You say: "Here are persons who are lacking in morality or religion," and you turn to the law.
But law is force. And need I point out what a violent and futile effort it is to use force in the
matters of morality and religion?

It would seem that socialists, however self-complacent, could not avoid seeing this monstrous
legal plunder that results from such systems and such efforts. But what do the socialists do?
They cleverly disguise this legal plunder from others — and even from themselves — under the
seductive names of fraternity, unity, organization, and association. Because we ask so little
from the law — only justice — the socialists thereby assume that we reject fraternity, unity,
organization, and association. The socialists brand us with the name individualist.

But we assure the socialists that we repudiate only forced organization, not natural
organization. We repudiate the forms of association that are forced upon us, not free
association. We repudiate forced fraternity, not true fraternity. We repudiate the artificial
unity that does nothing more than deprive persons of individual responsibility. We do not
repudiate the natural unity of mankind under Providence.

A Confusion of Terms

Socialism, like the ancient ideas from which it springs, confuses the distinction between
government and society. As a result of this, every time we object to a thing being done by
government, the socialists conclude that we object to its being done at all.



We disapprove of state education. Then the socialists say that we are opposed to any education.
We object to a state religion. Then the socialists say that we want no religion at all. We object to
a state-enforced equality. Then they say that we are against equality. And so on, and so on. It is
as if the socialists were to accuse us of not wanting persons to eat because we do not want the
state to raise grain.

The Influence of Socialist Writers

How did politicians ever come to believe this weird idea that the law could be made to produce
what it does not contain — the wealth, science, and religion that, in a positive sense, constitute
prosperity? Is it due to the influence of our modern writers on public affairs?

Present-day writers — especially those of the socialist school of thought — base their various
theories upon one common hypothesis: They divide mankind into two parts. People in general
— with the exception of the writer himself — from the first group. The writer, all alone, forms
the second and most important group. Surely this is the weirdest and most conceited notion
that ever entered a human brain!

In fact, these writers on public affairs begin by supposing that people have within themselves
no means of discernment; no motivation to action. The writers assume that people are inert
matter, passive particles, motionless atoms, at best a kind of vegetation indifferent to its own
manner of existence. They assume that people are susceptible to being shaped — by the will
and hand of another person — into an infinite variety of forms, more or less symmetrical,
artistic, and perfected.

Moreover, not one of these writers on governmental affairs hesitates to imagine that he
himself — under the title of organizer, discoverer, legislator, or founder — is this will and hand,
this universal motivating force, this creative power whose sublime mission is to mould these
scattered materials — persons — into a society.

These socialist writers look upon people in the same manner that the gardener views his trees.
Just as the gardener capriciously shapes the trees into pyramids, parasols, cubes, vases, fans,
and other forms, just so does the socialist writer whimsically shape human beings into groups,
series, centres, sub-centers, honeycombs, labour corps, and other variations. And just as the
gardener needs axes, pruning hooks, saws, and shears to shape his trees, just so does the
socialist writer need the force that he can find only in law to shape human beings. For this
purpose, he devises tariff laws, tax laws, relief laws, and school laws.

The Socialists Wish to Play God

Socialists look upon people as raw material to be formed into social combinations. This is so
true that, if by chance, the socialists have any doubts about the success of these combinations,
they will demand that a small portion of mankind be set aside to experiment upon. The popular
idea of trying all systems is well known. And one socialist leader has been known seriously to
demand that the Constituent Assembly give him a small district with all its inhabitants, to try
his experiments upon.

In the same manner, an inventor makes a model before he constructs the full-sized machine;



the chemist wastes some chemicals — the farmer wastes some seeds and land — to try out an
idea.

But what a difference there is between the gardener and his trees, between the inventor and
his machine, between the chemist and his elements, between the farmer and his seeds! And in
all sincerity, the socialist thinks that there is the same difference between him and mankind!

It is no wonder that the writers of the nineteenth century look upon society as an artificial
creation of the legislator's genius. This idea — the fruit of classical education — has taken
possession of all the intellectuals and famous writers of our country. To these intellectuals and
writers, the relationship between persons and the legislator appears to be the same as the
relationship between the clay and the potter.

Moreover, even where they have consented to recognize a principle of action in the heart of
man — and a principle of discernment in man's intellect — they have considered these gifts
from God to be fatal gifts. They have thought that persons, under the impulse of these two gifts,
would fatally tend to ruin themselves. They assume that if the legislators left persons free to
follow their own inclinations, they would arrive at atheism instead of religion, ignorance
instead of knowledge, poverty instead of production and exchange.

The Socialists Despise Mankind

According to these writers, it is indeed fortunate that Heaven has bestowed upon certain men
— governors and legislators — the exact opposite inclinations, not only for their own sake but
also for the sake of the rest of the world! While mankind tends toward evil, the legislators
yearn for good; while mankind advances toward darkness, the legislators aspire for
enlightenment; while mankind is drawn toward vice, the legislators are attracted toward
virtue. Since they have decided that this is the true state of affairs, they then demand the use of
force in order to substitute their own inclinations for those of the human race.

Open at random any book on philosophy, politics, or history, and you will probably see how
deeply rooted in our country is this idea — the child of classical studies, the mother of
socialism. In all of them, you will probably find this idea that mankind is merely inert matter,
receiving life, organization, morality, and prosperity from the power of the state. And even
worse, it will be stated that mankind tends toward degeneration, and is stopped from this
downward course only by the mysterious hand of the legislator. Conventional classical thought
everywhere says that behind passive society there is a concealed power called law or legislator
(or called by some other terminology that designates some unnamed person or persons of
undisputed influence and authority) which moves, controls, benefits, and improves mankind.

A Defence of Compulsory Labour
Let us first consider a quotation from Bossuet [tutor to the Dauphin in the Court of Louis XIV]:*

"One of the things most strongly impressed (by whom?) upon the minds of the Egyptians was
patriotism.... No one was permitted to be useless to the state. The law assigned to each one his work,
which was handed down from father to son. No one was permitted to have two professions. Nor could a
person change from one job to another.... But there was one task to which all were forced to conform: the



study of the laws and of wisdom. Ignorance of religion and of the political regulations of the country was
not excused under any circumstances. Moreover, each occupation was assigned (by whom?) to a certain
district.... Among the good laws, one of the best was that everyone was trained (by whom?) to obey them.
As a result of this, Egypt was filled with wonderful inventions, and nothing was neglected that could
make life easy and quiet"

*Translator's note: The parenthetical expressions and the italicized words throughout this book were
supplied by Mr. Bastiat. All subheads and bracketed material were supplied by the translator.

Thus, according to Bossuet, persons derive nothing from themselves. Patriotism, prosperity,
inventions, husbandry, science — all of these are given to the people by the operation of the
laws, the rulers. All that the people have to do is to bow to leadership.

A Defence of Paternal Government

Bossuet carries this idea of the state as the source of all progress even so far as to defend the
Egyptians against the charge that they rejected wrestling and music. He said:

"How is that possible? These arts were invented by
Trismegistus [who was alleged to have been Chancellor to the Egyptian god Osiris]".

And again among the Persians, Bossuet claims that all comes from above:

"One of the first responsibilities of the prince was to encourage agriculture.... Just as there were offices
established for the regulation of armies, just so were there offices for the direction of farm work.... The
Persian people were inspired with an overwhelming respect for royal authority."

And according to Bossuet, the Greek people, although exceedingly intelligent, had no sense of
personal responsibility; like dogs and horses, they themselves could not have invented the
most simple games:

"The Greeks, naturally intelligent and courageous, had been early cultivated by the kings and settlers
who had come from Eqypt. From these Egyptian rulers, the Greek people had learned bodily exercises, foot
races, and horse and chariot races.... But the best thing that the Eqyptians had taught the Greeks was to
become docile, and to permit themselves to be formed by the law for the public good."

The Idea of Passive Mankind

It cannot be disputed that these classical theories [advanced by these latter-day teachers,
writers, legislators, economists, and philosophers] held that everything came to the people
from a source outside themselves. As another example, take Fenelon [archbishop, author, and
instructor to the Duke of Burgundy].

He was a witness to the power of Louis XIV. This, plus the fact that he was nurtured in the
classical studies and the admiration of antiquity, naturally caused Fenelon to accept the idea
that mankind should be passive; that the misfortunes and the prosperity — vices and virtues —
of people are caused by the external influence exercised upon them by the law and the
legislators. Thus, in his Utopia of Salentum, he puts men — with all their interests, faculties,
desires, and possessions — under the absolute discretion of the legislator. Whatever the issue



may be, persons do not decide it for themselves; the prince decides for them. The prince is
depicted as the soul of this shapeless mass of people who form the nation. In the prince resides
the thought, the foresight, all progress, and the principle of all organization. Thus all
responsibility rests with him.

The whole of the tenth book of Fenelon's Telemachus proves this. I refer the reader to it, and
content myself with quoting at random from this celebrated work to which, in every other
respect, I am the first to pay homage.

Socialists Ignore Reason and Facts

With the amazing credulity which is typical of the classicists, Fenelon ignores the authority of
reason and facts when he attributes the general happiness of the Egyptians, not to their own
wisdom but to the wisdom of their kings:

"We could not turn our eyes to either shore without seeing rich towns and country estates most agreeably
located; fields, never fallowed, covered with golden crops every year; meadows full of flocks; workers
bending under the weight of the fruit which the earth lavished upon its cultivators; shepherds who made
the echoes resound with the soft notes from their pipes and flutes. "Happy," said Mentor, "is the people
governed by a wise king."..."

Later, Mentor desired that I observe the contentment and abundance which covered all Egypt,
where twenty-two thousand cities could be counted. He admired the good police regulations in
the cities; the justice rendered in favour of the poor against the rich; the sound education of
the children in obedience, labour, sobriety, and the love of the arts and letters; the exactness
with which all religious ceremonies were performed; the unselfishness, the high regard for
honour, the faithfulness to men, and the fear of the gods which every father taught his
children. He never stopped admiring the prosperity of the country. "Happy," said he, "is the
people ruled by a wise king in such a manner."

Socialists Want to Regiment People
Fenelon's idyll on Crete is even more alluring. Mentor is made to say:

"All that you see in this wonderful island results from the laws of Minos. The education which he
ordained for the children makes their bodies strong and robust. From the very beginning, one accustoms
the children to a life of frugality and labour, because one assumes that all pleasures of the senses weaken
both body and mind. Thus one allows them no pleasure except that of becoming invincible by virtue, and
of acquiring glory.... Here one punishes three vices that go unpunished among other people: ingratitude,
hypocrisy, and greed. There is no need to punish persons for pomp and dissipation, for they are unknown
in Crete.... No costly furniture, no magnificent clothing, no delicious feasts, no gilded palaces are
permitted."

Thus does Mentor prepare his student to mould and to manipulate — doubtless with the best of
intentions — the people of Ithaca. And to convince the student of the wisdom of these ideas,
Mentor recites to him the example of Salentum.

It is from this sort of philosophy that we receive our first political ideas! We are taught to treat



persons much as an instructor in agriculture teaches farmers to prepare and tend the soil.

A Famous Name and an Evil Idea
Now listen to the great Montesquieu on this same subject:

"To maintain the spirit of commerce, it is necessary that all the laws must favour it. These laws, by
proportionately dividing up the fortunes as they are made in commerce, should provide every poor
citizen with sufficiently easy circumstances to enable him to work like the others. These same laws
should put every rich citizen in such lowered circumstances as to force him to work in order to keep or to
gain."

Thus the laws are to dispose of all fortunes!

Although real equality is the soul of the state in a democracy, yet this is so difficult to establish
that an extreme precision in this matter would not always be desirable. It is sufficient that
there be established a census to reduce or fix these differences in wealth within a certain limit.
After this is done, it remains for specific laws to equalize inequality by imposing burdens upon
the rich and granting relief to the poor.

Here again we find the idea of equalizing fortunes by law, by force.

In Greece, there were two kinds of republics, One, Sparta, was military; the other, Athens, was
commercial. In the former, it was desired that the citizens be idle; in the latter, love of labour
was encouraged.

Note the marvellous genius of these legislators: By debasing all established customs — by
mixing the usual concepts of all virtues — they knew in advance that the world would admire
their wisdom.

Lycurgus gave stability to his city of Sparta by combining petty thievery with the soul of
justice; by combining the most complete bondage with the most extreme liberty; by combining
the most atrocious beliefs with the greatest moderation. He appeared to deprive his city of all
its resources, arts, commerce, money, and defences In Sparta, ambition went without the hope
of material reward. Natural affection found no outlet because a man was neither son, husband,
nor father. Even chastity was no longer considered becoming. By this road, Lycurgus led Sparta
on to greatness and glory.

This boldness which was to be found in the institutions of Greece has been repeated in the
midst of the degeneracy and corruption of our modern times. An occasional honest legislator
has moulded a people in whom integrity appears as natural as courage in the Spartans.

Mr. William Penn, for example, is a true Lycurgus. Even though Mr. Penn had peace as his
objective — while Lycurgus had war as his objective — they resemble each other in that their
moral prestige over free men allowed them to overcome prejudices, to subdue passions, and to
lead their respective peoples into new paths.

The country of Paraguay furnishes us with another example [of a people who, for their own
good, are moulded by their legislators].*

*Translator's note: What was then known as Paraguay was a much larger area than it is today. It was



colonized by the Jesuits who settled the Indians into villages, and generally saved them from further
brutalities by the avid conquerors.

Now it is true that if one considers the sheer pleasure of commanding to be the greatest joy in
life, he contemplates a crime against society; it will, however, always be a noble ideal to govern
men in a manner that will make them happier.

Those who desire to establish similar institutions must do as follows: Establish common
ownership of property as in the republic of Plato; revere the gods as Plato commanded; prevent
foreigners from mingling with the people, in order to preserve the customs; let the state,
instead of the citizens, establish commerce. The legislators should supply arts instead of
luxuries; they should satisfy needs instead of desires.

A Frightful Idea

Those who are subject to vulgar infatuation may exclaim: "Montesquieu has said this! So it's
magnificent! It's sublime!" As for me, I have the courage of my own opinion. I say: What! You
have the nerve to call that fine? It is frightful! It is abominable! These random selections from
the writings of Montesquieu show that he considers persons, liberties, property — mankind
itself — to be nothing but materials for legislators to exercise their wisdom upon.

The Leader of the Democrats

Now let us examine Rousseau on this subject. This writer on public affairs is the supreme
authority of the democrats. And although he bases the social structure upon the will of the
people, he has, to a greater extent than anyone else, completely accepted the theory of the
total inertness of mankind in the presence of the legislators:

"If it is true that a great prince is rare, then is it not true that a great legislator is even more rare? The
prince has only to follow the pattern that the legislator creates. The legislator is the mechanic who
invents the machine; the prince is merely the workman who sets it in motion.

And what part do persons play in all this? They are merely the machine that is set in motion. In fact, are
they not merely considered to be the raw material of which the machine is made?"

Thus the same relationship exists between the legislator and the prince as exists between the
agricultural expert and the farmer; and the relationship between the prince and his subjects is
the same as that between the farmer and his land. How high above mankind, then, has this
writer on public affairs been placed? Rousseau rules over legislators themselves, and teaches
them their trade in these imperious terms:

"Would you give stability to the state? Then bring the extremes as closely together as possible. Tolerate
neither wealthy persons nor beggars.

If the soil is poor or barren, or the country too small for its inhabitants, then turn to industry and arts,
and trade these products for the foods that you need.... On a fertile soil — if you are short of inhabitants
— devote all your attention to agriculture, because this multiplies people; banish the arts, because they
only serve to depopulate the nation....



If you have extensive and accessible coast lines, then cover the sea with merchant ships; you will have a
brilliant but short existence. If your seas wash only inaccessible cliffs, let the people be barbarous and eat
fish; they will live more quietly — perhaps better — and, most certainly, they will live more happily.

In short, and in addition to the maxims that are common to all, every people has its own particular
circumstances. And this fact in itself will cause legislation appropriate to the circumstances."

This is the reason why the Hebrews formerly — and, more recently, the Arabs — had religion as their
principle objective. The objective of the Athenians was literature; of Carthage and Tyre, commerce; of
Rhodes, naval affairs; of Sparta, war; and of Rome, virtue. The author of The Spirit of Laws has shown by
what art the legislator should direct his institutions toward each of these objectives.... But suppose that
the legislator mistakes his proper objective, and acts on a principle different from that indicated by the
nature of things? Suppose that the selected principle sometimes creates slavery, and sometimes liberty;
sometimes wealth, and sometimes population; sometimes peace, and sometimes conquest? This confusion
of objective will slowly enfeeble the law and impair the constitution. The state will be subjected to
ceaseless agitations until it is destroyed or changed, and invincible nature regains her empire.

But if nature is sufficiently invincible to regain its empire, why does not Rousseau admit that it
did not need the legislator to gain it in the first place? Why does he not see that men, by
obeying their own instincts, would turn to farming on fertile soil, and to commerce on an
extensive and easily accessible coast, without the interference of a Lycurgus or a Solon or a
Rousseau who might easily be mistaken.

Socialists Want Forced Conformity

Be that as it may, Rousseau invests the creators, organizers, directors, legislators, and
controllers of society with a terrible responsibility. He is, therefore, most exacting with them:

"He who would dare to undertake the political creation of a people ought to believe that he can, in a
manner of speaking, transform human nature; transform each individual — who, by himself, is a solitary
and perfect whole — into a mere part of a greater whole from which the individual will henceforth
receive his life and being. Thus the person who would undertake the political creation of a people should
believe in his ability to alter man's constitution; to strengthen it; to substitute for the physical and
independent existence received from nature, an existence which is partial and moral* In short, the
would- be creator of political man must remove man's own forces and endow him with others that are
naturally alien to him."

Poor human nature! What would become of a person's dignity if it were entrusted to the
followers of Rousseau?

*Translator's note: According to Rousseau, the existence of social man is partial in the sense that he is
henceforth merely a part of society. Knowing himself as such — and thinking and feeling from the point
of view of the whole - he thereby becomes moral.

Legislators Desire to Mould Mankind
Now let us examine Raynal on this subject of mankind being moulded by the legislator:

"The legislator must first consider the climate, the air, and the soil. The resources at his disposal



determine his duties. He must first consider his locality. A population living on maritime shores must
have laws designed for navigation.... If it is an inland settlement, the legislator must make his plans
according to the nature and fertility of the soil....

It is especially in the distribution of property that the genius of the legislator will be found. As a general
rule, when a new colony is established in any country, sufficient land should be given to each man to
support his family....

On an uncultivated island that you are populating with children, you need do nothing but let the seeds of
truth germinate along with the development of reason.... But when you resettle a nation with a past into
a new country, the skill of the legislator rests in the policy of permitting the people to retain no injurious
opinions and customs which can possibly be cured and corrected. If you desire to prevent these opinions
and customs from becoming permanent, you will secure the second generation by a general system of
public education for the children. A prince or a legislator should never establish a colony without first
arranging to send wise men along to instruct the youth...."

In a new colony, ample opportunity is open to the careful legislator who desires to purify the
customs and manners of the people. If he has virtue and genius, the land and the people at his
disposal will inspire his soul with a plan for society. A writer can only vaguely trace the plan in
advance because it is necessarily subject to the instability of all hypotheses; the problem has
many forms, complications, and circumstances that are difficult to foresee and settle in detail.

Legislators Told How to Manage Men

Raynal's instructions to the legislators on how to manage people may be compared to a
professor of agriculture lecturing his students: "The climate is the first rule for the farmer. His
resources determine his procedure. He must first consider his locality. If his soil is clay, he
must do so and so. If his soil is sand, he must act in another manner. Every facility is open to
the farmer who wishes to clear and improve his soil. If he is skilful enough, the manure at his
disposal will suggest to him a plan of operation. A professor can only vaguely trace this plan in
advance because it is necessarily subject to the instability of all hypotheses; the problem has
many forms, complications, and circumstances that are difficult to foresee and settle in detail."

Oh, sublime writers! Please remember sometimes that this clay, this sand, and this manure
which you so arbitrarily dispose of, are men! They are your equals! They are intelligent and
free human beings like yourselves! As you have, they too have received from God the faculty to
observe, to plan ahead, to think, and to judge for themselves!

A Temporary Dictatorship

Here is Mably on this subject of the law and the legislator. In the passages preceding the one
here quoted, Mably has supposed the laws, due to a neglect of security, to be worn out. He
continues to address the reader thusly:

"Under these circumstances, it is obvious that the springs of government are slack. Give them a new
tension, and the evil will be cured.... Think less of punishing faults, and more of rewarding that which
you need. In this manner you will restore to your republic the vigour of youth. Because free people have
been ignorant of this procedure, they have lost their liberty! But if the evil has made such headway that



ordinary governmental procedures are unable to cure it, then resort to an extraordinary tribunal with
considerable powers for a short time. The imagination of the citizens needs to be struck a hard blow."

In this manner, Mably continues through twenty volumes.

Under the influence of teaching like this — which stems from classical education — there came
a time when everyone wished to place himself above mankind in order to arrange, organize,
and regulate it in his own way.

Socialists Want Equality of Wealth
Next let us examine Condillac on this subject of the legislators and mankind:

"My Lord, assume the character of Lycurgus or of Solon. And before you finish reading this essay, amuse
yourself by giving laws to some savages in America or Africa. Confine these nomads to fixed dwellings;
teach them to tend flocks.... Attempt to develop the social consciousness that nature has planted in
them.... Force them to begin to practice the duties of humanity.... Use punishment to cause sensual
pleasures to become distasteful to them. Then you will see that every point of your legislation will cause
these savages to lose a vice and gain a virtue.

All people have had laws. But few people have been happy. Why is this so? Because the legislators
themselves have almost always been ignorant of the purpose of society, which is the uniting of families
by a common interest.

Impartiality in law consists of two things: the establishing of equality in wealth and equality in dignity
among the citizens.... As the laws establish greater equality, they become proportionately more precious
to every citizen.... When all men are equal in wealth and dignity — and when the laws leave no hope of
disturbing this equality — how can men then be agitated by greed, ambition, dissipation, idleness, sloth,
envy, hatred, or jealousy?

What you have learned about the republic of Sparta should enlighten you on this question. No other state
has ever had laws more in accord with the order of nature; of equality."

The Error of the Socialist Writers

Actually, it is not strange that during the seventeenth and eighteenth centuries the human
race was regarded as inert matter, ready to receive everything — form, face, energy,
movement, life — from a great prince or a great legislator or a great genius. These centuries
were nourished on the study of antiquity. And antiquity presents everywhere — in Egypt,
Persia, Greece, Rome — the spectacle of a few men moulding mankind according to their
whims, thanks to the prestige of force and of fraud. But this does not prove that this
situation is desirable. It proves only that since men and society are capable of improvement, it
is naturally to be expected that error, ignorance, despotism, slavery, and superstition should be
greatest towards the origins of history. The writers quoted above were not in error when they
found ancient institutions to be such, but they were in error when they offered them for the
admiration and imitation of future generations. Uncritical and childish conformists, they took
for granted the grandeur, dignity, morality, and happiness of the artificial societies of the
ancient world. They did not understand that knowledge appears and grows with the passage of



time; and that in proportion to this growth of knowledge, might takes the side of right, and
society regains possession of itself.

What Is Liberty?

Actually, what is the political struggle that we witness? It is the instinctive struggle of all
people toward liberty. And what is this liberty, whose very name makes the heart beat faster
and shakes the world? Is it not the union of all liberties — liberty of conscience, of education, of
association, of the press, of travel, of labour, of trade? In short, is not liberty the freedom of
every person to make full use of his faculties, so long as he does not harm other persons while
doing so? Is not liberty the destruction of all despotism — including, of course, legal despotism?
Finally, is not liberty the restricting of the law only to its rational sphere of organizing the
right of the individual to lawful self- defence; of punishing injustice?

It must be admitted that the tendency of the human race toward liberty is largely thwarted,
especially in France. This is greatly due to a fatal desire — learned from the teachings of
antiquity — that our writers on public affairs have in common: They desire to set themselves
above mankind in order to arrange, organize, and regulate it according to their fancy.

Philanthropic Tyranny

While society is struggling toward liberty, these famous men who put themselves at its head
are filled with the spirit of the seventeenth and eighteenth centuries. They think only of
subjecting mankind to the philanthropic tyranny of their own social inventions. Like Rousseau,
they desire to force mankind docilely to bear this yoke of the public welfare that they have
dreamed up in their own imaginations.

This was especially true in 1789. No sooner was the old regime destroyed than society was
subjected to still other artificial arrangements, always starting from the same point: the
omnipotence of the law.

Listen to the ideas of a few of the writers and politicians during that period:

SAINT-JUST: "The legislator commands the future. It is for him to will the good of mankind. It is for him
to make men what he wills them to be."

ROBESPIERRE: "The function of government is to direct the physical and moral powers of the nation
toward the end for which the commonwealth has come into being."

BILLAUD-VARENNES: "A people who are to be returned to liberty must be formed anew. A strong force
and vigorous action are necessary to destroy old prejudices, to change old customs, to correct depraved
affections, to restrict superfluous wants, and to destroy ingrained vices.... Citizens, the inexible austerity
of Lycurgus created the firm foundation of the Spartan republic. The weak and trusting character of
Solon plunged Athens into slavery. This parallel embraces the whole science of government."

LE PELLETIER: "Considering the extent of human degradation, I am convinced that it is necessary to
effect a total regeneration and, if I may so express myself, of creating a new people."



The Socialists Want Dictatorship

Again, it is claimed that persons are nothing but raw material. It is not for them to will their
own improvement; they are incapable of it. According to Saint- Just, only the legislator is
capable of doing this. Persons are merely to be what the legislator wills them to be. According
to Robespierre, who copies Rousseau literally, the legislator begins by decreeing the end for
which the commonwealth has come into being. Once this is determined, the government has
only to direct the physical and moral forces of the nation toward that end. Meanwhile, the
inhabitants of the nation are to remain completely passive. And according to the teachings of
Billaud- Varennes, the people should have no prejudices, no affections, and no desires except
those authorized by the legislator. He even goes so far as to say that the inflexible austerity of
one man is the foundation of a republic.

In cases where the alleged evil is so great that ordinary governmental procedures cannot cure
it, Mably recommends a dictatorship to promote virtue: "Resort," he says, "to an extraordinary
tribunal with considerable powers for a short time. The imagination of the citizens needs to be
struck a hard blow." This doctrine has not been forgotten. Listen to Robespierre:

"The principle of the republican government is virtue, and the means required to establish virtue is
terror. In our country we desire to substitute morality for selfishness, honesty for honour, principles for
customs, duties for manners, the empire of reason for the tyranny of fashion, contempt of vice for
contempt of poverty, pride for insolence, greatness of soul for vanity, love of glory for love of money, good
people for good companions, merit for intrigue, genius for wit, truth for glitter, the charm of happiness
for the boredom of pleasure, the greatness of man for the littleness of the great, a generous, strong, happy
people for a good-natured, frivolous, degraded people; in short, we desire to substitute all the virtues and
miracles of a republic for all the vices and absurdities of a monarchy."

Dictatorial Arrogance

At what a tremendous height above the rest of mankind does Robespierre here place himself!
And note the arrogance with which he speaks. He is not content to pray for a great
reawakening of the human spirit. Nor does he expect such a result from a well-ordered
government. No, he himself will remake mankind, and by means of terror.

This mass of rotten and contradictory statements is extracted from a discourse by Robespierre
in which he aims to explain the principles of morality which ought to guide a revolutionary
government. Note that Robespierre's request for dictatorship is not made merely for the
purpose of repelling a foreign invasion or putting down the opposing groups. Rather he wants a
dictatorship in order that he may use terror to force upon the country his own principles of
morality. He says that this act is only to be a temporary measure preceding a new constitution.
But in reality, he desires nothing short of using terror to extinguish from France selfishness,
honour, customs, manners, fashion, vanity, love of money, good companionship, intrigue, wit,
sensuousness, and poverty. Not until he, Robespierre, shall have accomplished these miracles,
as he so rightly calls them, will he permit the law to reign again.*

*At this point in the original French text, Mr. Bastiat pauses and speaks thusly to all do-gooders and
would-be rulers of mankind: "Ah, you miserable creatures! You who think that you are so great! You who



judge humanity to be so small! You who wish to reform everything! Why don't you reform yourselves?
That task would be sufficient enough."

The Indirect Approach to Despotism

Usually, however, these gentlemen — the reformers, the legislators, and the writers on public
affairs — do not desire to impose direct despotism upon mankind. Oh no, they are too moderate
and philanthropic for such direct action. Instead, they turn to the law for this despotism, this
absolutism, this omnipotence. They desire only to make the laws.

To show the prevalence of this queer idea in France, I would need to copy not only the entire
works of Mably, Raynal, Rousseau, and Fenelon — plus long extracts from Bossuet and
Montesquieu — but also the entire proceedings of the Convention. I shall do no such thing; I
merely refer the reader to them.

Napoleon Wanted Passive Mankind

It is, of course, not at all surprising that this same idea should have greatly appealed to
Napoleon. He embraced it ardently and used it with vigour Like a chemist, Napoleon considered
all Europe to be material for his experiments. But, in due course, this material reacted against
him.

At St. Helena, Napoleon — greatly disillusioned — seemed to recognize some initiative in
mankind. Recognizing this, he became less hostile to liberty. Nevertheless, this did not prevent
him from leaving this lesson to his son in his will: "To govern is to increase and spread
morality, education, and happiness."

After all this, it is hardly necessary to quote the same opinions from Morelly, Babeuf, Owen,
Saint-Simon, and Fourier. Here are, however, a few extracts from Louis Blanc's book on the
organization of labour: "In our plan, society receives its momentum from power."

Now consider this: The impulse behind this momentum is to be supplied by the plan of Louis
Blanc; his plan is to be forced upon society; the society referred to is the human race. Thus the
human race is to receive its momentum from Louis Blanc.

Now it will be said that the people are free to accept or to reject this plan. Admittedly, people
are free to accept or to reject advice from whomever they wish. But this is not the way in which
Mr. Louis Blanc understands the matter. He expects that his plan will be legalized, and thus
forcibly imposed upon the people by the power of the law:

"In our plan, the state has only to pass labour laws (nothing else?) by means of which industrial progress
can and must proceed in complete liberty. The state merely places society on an incline (that is all?).
Then society will slide down this incline by the mere force of things, and by the natural workings of the
established mechanism."

But what is this incline that is indicated by Mr. Louis Blanc? Does it not lead to an abyss? (No, it
leads to happiness.) If this is true, then why does not society go there of its own choice?
(Because society does not know what it wants; it must be propelled.) What is to propel it?
(Power.) And who is to supply the impulse for this power? (Why, the inventor of the machine —



in this instance, Mr. Louis Blanc.)

The Vicious Circle of Socialism

We shall never escape from this circle: the idea of passive mankind, and the power of the law
being used by a great man to propel the people.

Once on this incline, will society enjoy some liberty? (Certainly.) And what is liberty, Mr. Louis
Blanc?

Once and for all, liberty is not only a mere granted right; it is also the power granted to a
person to use and to develop his faculties under a reign of justice and under the protection of
the law.

And this is no pointless distinction; its meaning is deep and its consequences are difficult to
estimate. For once it is agreed that a person, to be truly free, must have the power to use and
develop his faculties, then it follows that every person has a claim on society for such
education as will permit him to develop himself. It also follows that every person has a claim on
society for tools of production, without which human activity cannot be fully effective. Now by
what action can society give to every person the necessary education and the necessary tools of
production, if not by the action of the state?

Thus, again, liberty is power. Of what does this power consist? (Of being educated and of being
given the tools of production.) Who is to give the education and the tools of production?
(Society, which owes them to everyone.) By what action is society to give tools of production to
those who do not own them? (Why, by the action of the state.) And from whom will the state
take them?

Let the reader answer that question. Let him also notice the direction in which this is taking us.

The Doctrine of the Democrats

The strange phenomenon of our times — one which will probably astound our descendants — is
the doctrine based on this triple hypothesis: the total inertness of mankind, the omnipotence
of the law, and the infallibility of the legislator. These three ideas form the sacred symbol of
those who proclaim themselves totally democratic.

The advocates of this doctrine also profess to be social. So far as they are democratic, they
place unlimited faith in mankind. But so far as they are social, they regard mankind as little
better than mud. Let us examine this contrast in greater detail.

What is the attitude of the democrat when political rights are under discussion? How does he
regard the people when a legislator is to be chosen? Ah, then it is claimed that the people have
an instinctive wisdom; they are gifted with the finest perception; their will is always right; the
general will cannot err; voting cannot be too universal.

When it is time to vote, apparently the voter is not to be asked for any guarantee of his wisdom.
His will and capacity to choose wisely are taken for granted. Can the people be mistaken? Are
we not living in an age of enlightenment? What! are the people always to be kept on leashes?



Have they not won their rights by great effort and sacrifice? Have they not given ample proof
of their intelligence and wisdom? Are they not adults? Are they not capable of judging for
themselves? Do they not know what is best for themselves? Is there a class or a man who would
be so bold as to set himself above the people, and judge and act for them? No, no, the people
are and should be free. They desire to manage their own affairs, and they shall do so.

But when the legislator is finally elected — ah! then indeed does the tone of his speech undergo
a radical change. The people are returned to passiveness, inertness, and unconsciousness; the
legislator enters into omnipotence. Now it is for him to initiate, to direct, to propel, and to
organize. Mankind has only to submit; the hour of despotism has struck. We now observe this
fatal idea: The people who, during the election, were so wise, so moral, and so perfect, now
have no tendencies whatever; or if they have any, they are tendencies that lead downward into
degradation.

The Socialist Concept of Liberty
But ought not the people be given a little liberty?
But Mr. Considerant has assured us that liberty leads inevitably to monopoly!

We understand that liberty means competition. But according to Mr. Louis Blanc, competition
is a system that ruins the businessmen and exterminates the people. It is for this reason that
free people are ruined and exterminated in proportion to their degree of freedom. (Possibly
Mr. Louis Blanc should observe the results of competition in, for example, Switzerland,
Holland, England, and the United States.)

Mr. Louis Blanc also tells us that competition leads to monopoly. And by the same reasoning, he
thus informs us that low prices lead to high prices; that competition drives production to
destructive activity; that competition drains away the sources of purchasing power; that
competition forces an increase in production while, at the same time, it forces a decrease in
consumption. From this, it follows that free people produce for the sake of not consuming; that
liberty means oppression and madness among the people; and that Mr. Louis Blanc absolutely
must attend to it.

Socialists Fear All Liberties

Well, what liberty should the legislators permit people to have? Liberty of conscience? (But if
this were permitted, we would see the people taking this opportunity to become atheists.)

Then liberty of education? (But parents would pay professors to teach their children
immorality and falsehoods; besides, according to Mr. Thiers, if education were left to national
liberty, it would cease to be national, and we would be teaching our children the ideas of the
Turks or Hindus; whereas, thanks to this legal despotism over education, our children now
have the good fortune to be taught the noble ideas of the Romans.)

Then liberty of labour? (But that would mean competition which, in turn, leaves production
unconsumed, ruins businessmen, and exterminates the people.)

Perhaps liberty of trade? (But everyone knows — and the advocates of protective tariffs have



proved over and over again — that freedom of trade ruins every person who engages in it, and
that it is necessary to suppress freedom of trade in order to prosper.)

Possibly then, liberty of association? (But, according to socialist doctrine, true liberty and
voluntary association are in contradiction to each other, and the purpose of the socialists is to
suppress liberty of association precisely in order to force people to associate together in true
liberty.)

Clearly then, the conscience of the social democrats cannot permit persons to have any liberty
because they believe that the nature of mankind tends always toward every kind of
degradation and disaster. Thus, of course, the legislators must make plans for the people in
order to save them from themselves.

This line of reasoning brings us to a challenging question: If people are as incapable, as
immoral, and as ignorant as the politicians indicate, then why is the right of these same people
to vote defended with such passionate insistence?

The Superman Idea

The claims of these organizers of humanity raise another question which I have often asked
them and which, so far as I know, they have never answered: If the natural tendencies of
mankind are so bad that it is not safe to permit people to be free, how is it that the tendencies
of these organizers are always good? Do not the legislators and their appointed agents also
belong to the human race? Or do they believe that they themselves are made of a finer clay
than the rest of mankind? The organizers maintain that society, when left undirected, rushes
headlong to its inevitable destruction because the instincts of the people are so perverse. The
legislators claim to stop this suicidal course and to give it a saner direction. Apparently, then,
the legislators and the organizers have received from Heaven an intelligence and virtue that
place them beyond and above mankind; if so, let them show their titles to this superiority.

They would be the shepherds over us, their sheep. Certainly such an arrangement presupposes
that they are naturally superior to the rest of us. And certainly we are fully justified in
demanding from the legislators and organizers proof of this natural superiority.

The Socialists Reject Free Choice

Please understand that I do not dispute their right to invent social combinations, to advertise
them, to advocate them, and to try them upon themselves, at their own expense and risk. But I
do dispute their right to impose these plans upon us by law — by force — and to compel us to
pay for them with our taxes.

I do not insist that the supporters of these various social schools of thought — the
Proudhonists, the Cabetists, the Fourierists, the Universitarists, and the Protectionists —
renounce their various ideas. I insist only that they renounce this one idea that they have in
common: They need only to give up the idea of forcing us to acquiesce to their groups and
series, their socialized projects, their free- credit banks, their Graeco - Roman concept of
morality, and their commercial regulations. I ask only that we be permitted to decide upon
these plans for ourselves; that we not be forced to accept them, directly or indirectly, if we find



them to be contrary to our best interests or repugnant to our consciences.

But these organizers desire access to the tax funds and to the power of the law in order to carry
out their plans. In addition to being oppressive and unjust, this desire also implies the fatal
supposition that the organizer is infallible and mankind is incompetent. But, again, if persons
are incompetent to judge for themselves, then why all this talk about universal suffrage?

The Cause of French Revolutions

This contradiction in ideas is, unfortunately but logically, reflected in events in France. For
example, Frenchmen have led all other Europeans in obtaining their rights — or, more
accurately, their political demands. Yet this fact has in no respect prevented us from becoming
the most governed, the most regulated, the most imposed upon, the most harnessed, and the
most exploited people in Europe. France also leads all other nations as the one where
revolutions are constantly to be anticipated. And under the circumstances, it is quite natural
that this should be the case.

And this will remain the case so long as our politicians continue to accept this idea that has
been so well expressed by Mr. Louis Blanc: "Society receives its momentum from power." This
will remain the case so long as human beings with feelings continue to remain passive; so long
as they consider themselves incapable of bettering their prosperity and happiness by their own
intelligence and their own energy; so long as they expect everything from the law; in short, so
long as they imagine that their relationship to the state is the same as that of the sheep to the
shepherd.

The Enormous Power of Government

As long as these ideas prevail, it is clear that the responsibility of government is enormous.
Good fortune and bad fortune, wealth and destitution, equality and inequality, virtue and vice
— all then depend upon political administration. It is burdened with everything, it undertakes
everything, it does everything; therefore it is responsible for everything.

If we are fortunate, then government has a claim to our gratitude; but if we are unfortunate,
then government must bear the blame. For are not our persons and property now at the
disposal of government? Is not the law omnipotent?

In creating a monopoly of education, the government must answer to the hopes of the fathers
of families who have thus been deprived of their liberty; and if these hopes are shattered,
whose fault is it?

In regulating industry, the government has contracted to make it prosper; otherwise it is
absurd to deprive industry of its liberty. And if industry now suffers, whose fault is it?

In meddling with the balance of trade by playing with tariffs, the government thereby
contracts to make trade prosper; and if this results in destruction instead of prosperity, whose
fault is it?

In giving protection instead of liberty to the industries for defence, the government has
contracted to make them profitable; and if they become a burden to the taxpayers, whose fault



is it?
Thus there is not a grievance in the nation for which the government does not voluntarily

make itself responsible. Is it surprising, then, that every failure increases the threat of another
revolution in France?

And what remedy is proposed for this? To extend indefinitely the domain of the law; that is,
the responsibility of government.

But if the government undertakes to control and to raise wages, and cannot do it; if the
government undertakes to care for all who may be in want, and cannot do it; if the government
undertakes to support all unemployed workers, and cannot do it; if the government undertakes
to lend interest- free money to all borrowers, and cannot do it; if, in these words that we regret
to say escaped from the pen of Mr. de Lamartine, "The state considers that its purpose is to
enlighten, to develop, to enlarge, to strengthen, to spiritualize, and to sanctify the soul of the
people" — and if the government cannot do all of these things, what then? Is it not certain that
after every government failure — which, alas! is more than probable — there will be an equally
inevitable revolution?

Politics and Economics

[Now let us return to a subject that was briefly discussed in the opening pages of this thesis: the
relationship of economics and of politics — political economy.*]

*Translator's note: Mr. Bastiat has devoted three other books and several articles to the development of
the ideas contained in the three sentences of the following paragraph.

A science of economics must be developed before a science of politics can be logically
formulated. Essentially, economics is the science of determining whether the interests of
human beings are harmonious or antagonistic. This must be known before a science of politics
can be formulated to determine the proper functions of government.

Immediately following the development of a science of economics, and at the very beginning of
the formulation of a science of politics, this all-important question must be answered: What is
law? What ought it to be? What is its scope; its limits? Logically, at what point do the just
powers of the legislator stop?

I do not hesitate to answer: Law is the common force organized to act as an obstacle to
injustice. In short, law is justice.

Proper Legislative Functions

It is not true that the legislator has absolute power over our persons and property. The
existence of persons and property preceded the existence of the legislator, and his function is
only to guarantee their safety.

It is not true that the function of law is to regulate our consciences, our ideas, our wills, our
education, our opinions, our work, our trade, our talents, or our pleasures. The function of law
is to protect the free exercise of these rights, and to prevent any person from interfering with



the free exercise of these same rights by any other person.

Since law necessarily requires the support of force, its lawful domain is only in the areas where
the use of force is necessary. This is justice.

Every individual has the right to use force for lawful self- defence It is for this reason that the
collective force — which is only the organized combination of the individual forces — may
lawfully be used for the same purpose; and it cannot be used legitimately for any other
purpose.

Law is solely the organization of the individual right of self-defence which existed before law
was formalized. Law is justice.

Law and Charity Are Not the Same

The mission of the law is not to oppress persons and plunder them of their property, even
though the law may be acting in a philanthropic spirit. Its mission is to protect persons and
property.

Furthermore, it must not be said that the law may be philanthropic if, in the process, it refrains
from oppressing persons and plundering them of their property; this would be a contradiction.
The law cannot avoid having an effect upon persons and property; and if the law acts in any
manner except to protect them, its actions then necessarily violate the liberty of persons and
their right to own property.

The law is justice — simple and clear, precise and bounded. Every eye can see it, and every
mind can grasp it; for justice is measurable, immutable, and unchangeable. Justice is neither
more than this nor less than this.

If you exceed this proper limit — if you attempt to make the law religious, fraternal, equalizing,
philanthropic, industrial, literary, or artistic — you will then be lost in an uncharted territory,
in vagueness and uncertainty, in a forced utopia or, even worse, in a multitude of utopias, each
striving to seize the law and impose it upon you. This is true because fraternity and
philanthropy, unlike justice, do not have precise limits. Once started, where will you stop? And
where will the law stop itself?

The High Road to Communism

Mr. de Saint-Cricq would extend his philanthropy only to some of the industrial groups; he
would demand that the law control the consumers to benefit the producers.

Mr. Considerant would sponsor the cause of the labour groups; he would use the law to secure
for them a guaranteed minimum of clothing, housing, food, and all other necessities of life.

Mr. Louis Blanc would say — and with reason — that these minimum guarantees are merely the
beginning of complete fraternity; he would say that the law should give tools of production and
free education to all working people.

Another person would observe that this arrangement would still leave room for inequality; he
would claim that the law should give to everyone — even in the most inaccessible hamlet —



luxury, literature, and art.

All of these proposals are the high road to communism; legislation will then be — in fact, it
already is — the battlefield for the fantasies and greed of everyone.

The Basis for Stable Government

Law is justice. In this proposition a simple and enduring government can be conceived. And 1
defy anyone to say how even the thought of revolution, of insurrection, of the slightest
uprising could arise against a government whose organized force was confined only to
suppressing injustice.

Under such a regime, there would be the most prosperity — and it would be the most equally
distributed. As for the sufferings that are inseparable from humanity, no one would even think
of accusing the government for them. This is true because, if the force of government were
limited to suppressing injustice, then government would be as innocent of these sufferings as it
is now innocent of changes in the temperature.

As proof of this statement, consider this question: Have the people ever been known to rise
against the Court of Appeals, or mob a Justice of the Peace, in order to get higher wages, free
credit, tools of production, favourable tariffs, or government-created jobs? Everyone knows
perfectly well that such matters are not within the jurisdiction of the Court of Appeals or a
Justice of the Peace. And if government were limited to its proper functions, everyone would
soon learn that these matters are not within the jurisdiction of the law itself.

But make the laws upon the principle of fraternity — proclaim that all good, and all bad, stem
from the law; that the law is responsible for all individual misfortunes and all social
inequalities — then the door is open to an endless succession of complaints, irritations,
troubles, and revolutions.

Justice Means Equal Rights

Law is justice. And it would indeed be strange if law could properly be anything else! Is not
justice right? Are not rights equal? By what right does the law force me to conform to the social
plans of Mr. Mimerel, Mr. de Melun, Mr. Thiers, or Mr. Louis Blanc? If the law has a moral right
to do this, why does it not, then, force these gentlemen to submit to my plans? Is it logical to
suppose that nature has not given me sufficient imagination to dream up a utopia also? Should
the law choose one fantasy among many, and put the organized force of government at its
service only?

Law is justice. And let it not be said — as it continually is said — that under this concept, the
law would be atheistic, individualistic, and heartless; that it would make mankind in its own
image. This is an absurd conclusion, worthy only of those worshippers of government who
believe that the law is mankind.

Nonsense! Do those worshippers of government believe that free persons will cease to act?
Does it follow that if we receive no energy from the law, we shall receive no energy at all? Does
it follow that if the law is restricted to the function of protecting the free use of our faculties,



we will be unable to use our faculties? Suppose that the law does not force us to follow certain
forms of religion, or systems of association, or methods of education, or regulations of labour,
or regulations of trade, or plans for charity; does it then follow that we shall eagerly plunge
into atheism, hermitary, ignorance, misery, and greed? If we are free, does it follow that we
shall no longer recognize the power and goodness of God? Does it follow that we shall then
cease to associate with each other, to help each other, to love and succour our unfortunate
brothers, to study the secrets of nature, and to strive to improve ourselves to the best of our
abilities?

The Path to Dignity and Progress

Law is justice. And it is under the law of justice — under the reign of right; under the influence
of liberty, safety, stability, and responsibility — that every person will attain his real worth and
the true dignity of his being. It is only under this law of justice that mankind will achieve —
slowly, no doubt, but certainly — God's design for the orderly and peaceful progress of
humanity.

It seems to me that this is theoretically right, for whatever the question under discussion —
whether religious, philosophical, political, or economic; whether it concerns prosperity,
morality, equality, right, justice, progress, responsibility, cooperation, property, labour, trade,
capital, wages, taxes, population, finance, or government — at whatever point on the scientific
horizon 1 begin my researches, I invariably reach this one conclusion: The solution to the
problems of human relationships is to be found in liberty.

Proof of an Idea

And does not experience prove this? Look at the entire world. Which countries contain the
most peaceful, the most moral, and the happiest people? Those people are found in the
countries where the law least interferes with private affairs; where government is least felt;
where the individual has the greatest scope, and free opinion the greatest influence; where
administrative powers are fewest and simplest; where taxes are lightest and most nearly equal,
and popular discontent the least excited and the least justifiable; where individuals and groups
most actively assume their responsibilities, and, consequently, where the morals of admittedly
imperfect human beings are constantly improving; where trade, assemblies, and associations
are the least restricted; where labour, capital, and populations suffer the fewest forced
displacements; where mankind most nearly follows its own natural inclinations; where the
inventions of men are most nearly in harmony with the laws of God; in short, the happiest,
most moral, and most peaceful people are those who most nearly follow this principle:
Although mankind is not perfect, still, all hope rests upon the free and voluntary actions of
persons within the limits of right; law or force is to be used for nothing except the
administration of universal justice.

The Desire to Rule over Others

This must be said: There are too many "great" men in the world — legislators, organizers,
do-gooders, leaders of the people, fathers of nations, and so on, and so on. Too many persons



place themselves above mankind; they make a career of organizing it, patronizing it, and ruling
it.
Now someone will say: "You yourself are doing this very thing."

True. But it must be admitted that I act in an entirely different sense; if I have joined the ranks
of the reformers, it is solely for the purpose of persuading them to leave people alone. I do not
look upon people as Vancauson looked upon his automaton. Rather, just as the physiologist
accepts the human body as it is, so do I accept people as they are. I desire only to study and
admire.

My attitude toward all other persons is well illustrated by this story from a celebrated traveller:
He arrived one day in the midst of a tribe of savages, where a child had just been born. A crowd
of soothsayers, magicians, and quacks - - armed with rings, hooks, and cords — surrounded it.
One said: "This child will never smell the perfume of a peace- pipe unless I stretch his nostrils."
Another said: "He will never be able to hear unless I draw his ear-lobes down to his shoulders."
A third said: "He will never see the sunshine unless I slant his eyes." Another said: "He will
never stand upright unless I bend his legs." A fifth said: "He will never learn to think unless I
flatten his skull."

"Stop," cried the traveller "What God does is well done. Do not claim to know more than He.
God has given organs to this frail creature; let them develop and grow strong by exercise, use,
experience, and liberty."

Let Us Now Try Liberty

God has given to men all that is necessary for them to accomplish their destinies. He has
provided a social form as well as a human form. And these social organs of persons are so
constituted that they will develop themselves harmoniously in the clean air of liberty. Away,
then, with quacks and organizers! Away with their rings, chains, hooks, and pincers! Away with
their artificial systems! Away with the whims of governmental administrators, their socialized
projects, their centralization, their tariffs, their government schools, their state religions, their
free credit, their bank monopolies, their regulations, their restrictions, their equalization by
taxation, and their pious moralizations!

And now that the legislators and do-gooders have so futilely inflicted so many systems upon
society, may they finally end where they should have begun: May they reject all systems, and
try liberty; for liberty is an acknowledgement of faith in God and His works.



Review of Important Essays
Jurisdiction

Understanding Jurisdiction - Author Is Anonymous

In all of history there has been but one successful protest against an income tax. It is little
understood in that light, primarily because the remnants of protest groups still exist, but no
longer wish to appear to be "anti-government." They don’t talk much about these roots. Few
even know them. We need to go back in time about 400 years to find this success. It succeeded
only because the term "jurisdiction" was still well understood at that time as meaning "oath
spoken." "Juris," in the original Latin meaning, is "oath." "Diction" as everyone knows, means
"spoken." The protest obviously didn’t happen here. It occurred in England. Given that the
origins of our law are traced there, most of the relevant facts in this matter are still applicable
in this nation. Here’s what happened.

The Bible had just recently been put into print. To that time, only the churches and nobility
owned copies, due to given to the extremely high cost of paper. Contrary to what you've been
taught, it was not the invention of movable type that led to printing this and other books. That
concept had been around for a very long time. It just had no application. Printing wastes some
paper. Until paper prices fell, it was cheaper to write books by hand than to print them with
movable type. The handwritten versions were outrageously costly, procurable only by those
with extreme wealth: churches, crowns and the nobility. The wealth of the nobility was
attributable to feudalism. "Feud" is Old English for "oath." The nobility held the land under the
crown. But unimproved land, itself, save to hunter/gatherers, is rather useless. Land is useful
to farming. So that’s how the nobility made their wealth. No, they didn’t push a plough. They
had servants to do it. The nobility wouldn’t sell their land, nor would they lease it. They rented
it. Ever paid rent without a lease? Then you know that if the landlord raised the rent, you had
no legal recourse. You could move out or pay. But what if you couldn’t have moved out? Then
you’d have a feel for what feudalism was all about.

A tenant wasn’t a freeman. He was a servant to the (land)lord, the noble. In order to have
access to the land to farm it, the noble required that the tenant kneel before him, hat in hand,
swear an oath of fealty and allegiance and kiss his ring (extending that oath in that last act to
the heirs of his estate). That oath established a servitude. The tenant then put his plough to the
fields. The rent was a variable. In good growing years it was very high, in bad years it fell. The
tenant was a subsistence farmer, keeping only enough of the produce of his labours to just
sustain him and his family. Rent was actually an "income tax." The nobleman could have
demanded 100% of the productivity of his servant except . . . under the common law, a servant
was akin to livestock. He had to be fed. Not well fed, just fed, same as a horse or cow. And, like a
horse or cow, one usually finds it to his benefit to keep it fed, that so that the critter is
productive. Thus, the tenant was allowed to keep some of his own productivity. Liken it to a
"personal and dependent deductions."

The freemen of the realm, primarily the tradesmen, were un-sworn and un-allieged. They knew



it. They taught their sons the trade so they’d also be free when grown. Occasionally they took
on an apprentice under a sworn contract of indenture from his father. His parents made a few
coins. But the kid was the biggest beneficiary. He’d learn a trade. He’d never need to become a
tenant farmer. He’d keep what he earned. He was only apprenticed for a term of years, most
typically about seven. The tradesmen didn’t need adolescents; they needed someone strong
enough to pull his own weight. They did not take on anyone under 13.

By age 21 he’d have learned enough to practice the craft. That’s when the contract expired. He
was then called a "journeyman." Had he made a journey? No. But, if you pronounce that word,
it is "Jur-nee-man." He was a "man," formerly ("nee"), bound by oath ("jur)." He’d then go to
work for a "master" (craftsman). The pay was established, but he could ask for more if he felt
he was worth more. And he was free to quit. Pretty normal, eh? Yes, in this society that’s quite
the norm. But 400 some years ago these men were the exceptions, not the rule. At some point,
if the journeyman was good at the trade, he’d be recognized by the market as a "master"
(craftsman) and people would be begging him to take their children as apprentices, so they
might learn from him, become journeymen, and keep what they earned when manumitted at
age 21! The oath of the tenant ran for life. The oath of the apprentice’s father ran only for a
term of years. Still, oaths were important on both sides. In fact, the tradesmen at one point
established guilds (means "gold") as a protection against the potential of the government
attempting to bind them into servitudes by compelled oaths.

When an apprentice became a journeyman, he was allowed a membership in the guild only by
swearing a secret oath to the guild. He literally swore to "serve gold." Only gold. He swore he’d
only work for pay! Once so sworn, any other oath of servitude would be a perjury of that oath.
He bound himself for life to never be a servant, save to the very benevolent master: gold!
(Incidentally, the Order of Free and Accepted Masons is a remnant of one of these guilds. Their
oath is a secret. They’d love to have you think that the "G" in the middle of their logo stands for
"God." The obvious truth is that it stands for "GOLD.")

Then the Bible came to print. The market for this tome wasn’t the wealthy. They already had a
handwritten copy. Nor was it the tenants. They were far too poor to make this purchase. The
market was the tradesmen - and the book was still so costly that it took the combined life
savings of siblings to buy a family Bible. The other reason that the tradesmen were the market
was that they’d also been taught how to read as part of their apprenticeship. As contractors
they had to know how to do that! Other than the families of the super-rich (and the priests)
nobody else knew how to read.

These men were blown away when they read Jesus’ command against swearing oaths (Matt 5:
33-37). This was news to them. For well over a millennia they’d been trusting that the church -
originally just the Church of Rome, but now also the Church of England - had been telling them
everything they needed to know in that book. Then they found out that Jesus said, "Swear no
oaths." Talk about an eye-opener.

Imagine seeing a conspiracy revealed that went back over 1000 years. Without oaths there’d
have been no tenants, labouring for the nobility, and receiving mere subsistence in return. The
whole society was premised on oaths; the whole society CLAIMED it was Christian, yet, it
violated a very simple command of Christ! And the tradesmen had done it, too, by demanding
sworn contracts of indenture for apprentices and giving their own oaths to the guilds. They



had no way of knowing that was prohibited by Jesus! They were angry. "Livid" might be a
better term. The governments had seen this coming. What could they do? Ban the book? The
printing would have simply moved underground and the millennia long conspiracy would be
further evidenced in that banning. They came up with a better scheme. You call it the
"Reformation."

In an unprecedented display of unanimity, the governments of Europe adopted a treaty. This
treaty would allow anyone the State-right of founding a church. It was considered a State right,
there and then. The church would be granted a charter. It only had to do one very simple thing
to obtain that charter. It had to assent to the terms of the treaty.

Buried in those provisions, most of which were totally innocuous, was a statement that the
church would never oppose the swearing of lawful oaths. Jesus said, "None." The churches all
said (and still say), "None, except . .." Who do you think was (is) right?

The tradesmen got even angrier! They had already left the Church of England. But with every
new "reformed" church still opposing the clear words of Christ, there was no church for them
to join - or found. They exercised the right of assembly to discuss the Bible. Some of them
preached it on the street corners, using their right of freedom of speech. But they couldn’t
establish a church, which followed Jesus’ words, for that would have required assent to that
treaty which opposed what Jesus had commanded. To show their absolute displeasure with
those who’d kept this secret for so long, they refused to give anyone in church or state any
respect. It was the custom to doff one’s hat when he encountered a priest or official. They
started wearing big, ugly black hats, just so that the most myopic of these claimed "superiors"
wouldn’t miss the fact that the hat stayed atop their head. Back then the term "you" was
formal English, reserved for use when speaking to a superior. "Thee" was the familiar pronoun,
used among family and friends. So they called these officials only by the familiar pronoun
"thee" or by their Christian names, "George, Peter, Robert, etc."

We call these folk "Quakers." That was a nickname given to them by a judge. One of them had
told the judge that he’d better "Quake before the Lord, God almighty." The judge, in a display of
irreverent disrespect replied, "Thee are the quaker here." They found that pretty funny, it
being such a total misnomer (as you shall soon see), and the nickname stuck. With the huge
membership losses from the Anglican Church - especially from men who’d been the more
charitable to it in the past - the church was technically bankrupt. It wasn’t just the losses from
the Quakers. Other people were leaving to join the new "Reformed Churches." Elsewhere in
Europe, the Roman Church had amassed sufficient assets to weather this storm. The far newer
Anglican Church had not.

But the Anglican Church, as an agency of the State, can’t go bankrupt. It becomes the duty of
the State to support it in hard times. Parliament did so. It enacted a tax to that end. A nice
religious tax, and by current standards a very low tax, a tithe (10%). But it made a deadly
mistake in that. The Quakers, primarily as tradesmen, recognized this income tax as a tax
"without jurisdiction,” at least so far as they went. As men un-sworn and un-allieged, they
pointed out that they didn’t have to pay it, nor provide a return. Absent their oaths
establishing this servitude, there was "no jurisdiction." And they were right. Despite laws
making it a crime to wilfully refuse to make a return and pay this tax, NONE were charged or
arrested.



That caused the rest of the society to take notice. Other folk who’d thought the Quakers were
"extremists" suddenly began to listen to them. As always, money talks. These guys were
keeping all they earned, while the rest of the un-sworn society, thinking this tax applied to
them, well; they were out 10%. The Quaker movement expanded significantly, that proof once
made in the marketplace. Membership in the Anglican Church fell even further, as did charity
to it. The taxes weren't enough to offset these further losses. The tithe (income) tax was
actually counter-productive to the goal of supporting the church. The members of the
government and the churchmen were scared silly.

If this movement continued to expand at the current rate, no one in the next generation would
swear an oath. Who’d then farm the lands of the nobility? Oh, surely someone would, but not as
a servant working for subsistence. The land would need to be leased under a contract, with the
payment for that use established in the market, not on the unilateral whim of the nobleman.
The wealth of the nobility, their incomes, was about to be greatly diminished. And the Church
of England, what assets it possessed, would need to be sold-off, with what remained of that
church greatly reduced in power and wealth. But far worse was the diminishment of the
respect demanded by the priests and officials. They’d always held a position of superiority in
the society. What would they do when all of society treated them only as equals?

They began to use the term "anarchy." But England was a monarchy, not an anarchy. And that
was the ultimate solution to the problem, or so those in government thought. There’s an aspect
of a monarchy that Americans find somewhat incomprehensible, or at least we did two
centuries ago. A crown has divine right, or at least it so claims. An expression of the divine
right of a crown is the power to rule by demand. A crown can issue commands. The king says,
"jump." Everyone jumps.

Why do they jump? Simple. It’s a crime to NOT jump. To "wilfully fail (hey, there’s a couple of
familiar terms) to obey a crown command" is considered to be a treason, high treason. The
British crown issued a Crown Command to end the tax objection movement.

Did the crown order that everyone shall pay the income tax? No, that wasn’t possible. There
really was "no jurisdiction." And that would have done nothing to cure the lack of respect. The
crown went one better. It ordered that every man shall swear an oath of allegiance to the
crown! Damned Christian thing to do, eh? Literally!

A small handful of the tax objectors obeyed. Most refused. It was a simple matter of black and
white. Jesus said "swear not at all." They opted to obey Him over the crown. That quickly
brought them into court, facing the charge of high treason. An official would take the witness
stand, swearing that he had no record of the defendant’s oath of allegiance. Then the defendant
was called to testify, there being no right to refuse to witness against one’s self. He refused to
accept the administered oath. That refusal on the record, the court instantly judged him guilty.
Took all of 10 minutes.

That expedience was essential, for there were another couple hundred defendants waiting to
be tried that day for their own treasons against the crown. In short order the jails reached their
capacity, plus. But they weren’t filled as you’d envision them. The men who’d refused the oaths
weren’t there. Their children were. There was a "Stand-in" law allowing for that. There was no
social welfare system. The wife and children of a married man in prison existed on the charity



of church and neighbours, or they ceased to exist, starving to death. It was typical for a man
convicted of a petty crime to have one of his kid's stand in for him for 30 or 90 days. That way
he could continue to earn a living, keeping bread on the table, without the family having to rely
on charity.

However, a man convicted of more heinous crimes would usually find it impossible to convince
his wife to allow his children to serve his time. The family would prefer to exist on charity
rather than see him back in society. But in this case the family had no option. The family was
church-less. The neighbours were all in the same situation. Charity was non-existent for them.
The family was destined to quick starvation unless one of the children stood- in for the
breadwinner. Unfortunately, the rational choice of which child should serve the time was
predicated on which child was the least productive to the family earnings.

That meant nearly the youngest, usually a daughter. Thus, the prisons of England filled with
adolescent females, serving the life sentences for their dads. Those lives would be short. There
was no heat in the jails. They were rife with tuberculosis and other deadly diseases. A strong
man might last several years. A small girl measured her remaining time on earth in months. It
was Christian holocaust, a true sacrifice of the unblemished lambs. (And, we must note,
completely ignored in virtually every history text covering this era, lest the crown,
government and church be duly embarrassed.) Despite the high mortality rate the jails still
overflowed. There was little fear that the daughters would be raped or die at the brutality of
other prisoners. The other prisoners, the real felons, had all been released to make room. Early
release was premised on the severity of the crime. High treason was the highest crime. The
murderers, thieves, arsonists, rapists, etc., had all been set free. That had a very profound
effect on commerce. It stopped. There were highwaymen afoot on every road. Thugs and
muggers ruled the city streets. The sworn subjects of the crown sat behind bolted doors, in
cold, dark homes, wondering how they’d exist when the food and water ran out.

They finally dared to venture out to attend meetings to address the situation. At those
meetings they discussed methods to overthrow the crown to which they were sworn! Call that
perjury. Call that sedition. Call it by any name, they were going to put their words into actions,
and soon, or die from starvation or the blade of a thug. Here we should note that chaos (and
nearly anarchy: "no crown") came to be, not as the result of the refusal to swear oaths, but as
the direct result of the governmental demand that people swear them! The followers of Jesus’
words didn’t bring that chaos, those who ignored that command of Christ brought it. The
crown soon saw the revolutionary handwriting on the wall and ordered the release of the
children and the recapture of the real felons, before the government was removed from office
under force of arms. The courts came up with the odd concept of an "affirmation in lieu of
oath." The Quakers accepted that as a victory. Given what they’d been through, that was
understandable. However, Jesus also prohibited affirmations, calling the practice an oath "by
thy head." Funny that He could foresee the legal concept of an affirmation 1600 years before it
came to be. Quite a prophecy!

When the colonies opened to migration, the Quakers fled Europe in droves, trying to put as
much distance as they could between themselves and crowns. They had a very rational fear of a
repeat of the situation. That put a lot of them here, enough that they had a very strong
influence on politics. They could have blocked the ratification of the Constitution had they



opposed it. Some of their demands were incorporated into it, as were some of their
concessions, in balance to those demands. Their most obvious influence found in the
Constitution is the definition of treason, the only crime defined in that document. Treason here
is half of what can be committed under a crown. In the United States treason may only arise
out of an (overt) ACTION. A refusal to perform an action at the command of the government is
not a treason, hence, NOT A CRIME. You can find that restated in the Bill of Rights, where the
territorial jurisdiction of the courts to try a criminal act is limited to the place wherein the
crime shall have been COMMITTED. A refusal or failure is not an act "committed" - it’s the
opposite, an act "omitted." In this nation "doing nothing" can’t be criminal, even when
someone claims the power to command you do something. That concept in place, the new
government would have lasted about three years. You see, if it were not a crime to fail to do
something, then the officers of that government would have done NOTHING - save to draw
their pay. That truth forced the Quakers to a concession.

Anyone holding a government job would need be sworn (or affirmed) to support the
Constitution. That Constitution enabled the Congress to enact laws necessary and proper to
control the powers vested in these people. Those laws would establish their duties. Should such
an official "fail" to perform his lawful duties, he’d evidence in that omission that his oath was
false. To swear a false oath is an ACTION. Thus, the punishments for failures would exist under
the concept of perjury, not treason. But that was only regarding persons under oath of office,
who were in office only by their oaths. And that’s still the situation. It’s just that the
government has very cleverly obscured that fact so that the average man will pay it a rent, a
tax on income. As you probably know, the first use of income tax here came well in advance of
the 16th amendment. That tax was NEARLY abolished by a late 19th century Supreme Court
decision. The problem was that the tax wasn’t apportioned, and couldn’t be apportioned, that
because of the fact that it rested on the income of each person earning it, rather than an
up-front total, divided and meted out to the several States according to the census. But the
income tax wasn’t absolutely abolished. The court listed a solitary exception. The incomes of
federal officers, derived as a benefit of office, could be so taxed. You could call that a "kick
back" or even a "return." Essentially, the court said that what Congress gives, it can demand
back. As that wouldn’t be income derived within a State, the rule of apportionment didn’t
apply. Make sense?

Now, no court can just make up rulings. The function of a court is to answer the questions
posed to it. And in order to pose a question, a person needs standing." The petitioner has to
show that an action has occurred which affects him, hence, giving him that standing. For the
Supreme Court to address the question of the income of officers demonstrates that the
petitioner was such. Otherwise, the question couldn’t have come up.

Congress was taxing his benefits of office. But Congress was ALSO taxing his outside income,
that from sources within a State. Could have been interest, dividends, rent, royalties, and even
alimony. If he had a side job, it might have even been commissions or salary. Those forms of
income could not be taxed. However, Congress could tax his income from the benefits he
derived by being an officer.

That Court decision was the end of all income taxation. The reason is pretty obvious. Rather
than tax the benefits derived out of office, it’s far easier to just reduce the benefits up front!



Saves time. Saves paper. The money stays in Treasury rather than going out, then coming back
as much as 15 or 16 months later. So, even though the benefits of office could have been taxed,
under that Court ruling, that tax was dropped by Congress. There are two ways to overcome a
Supreme Court ruling. The first is to have the court reverse itself. That’s a very strange concept
at law. Actually, it’s impossibility at law. The only way a court can change a prior ruling is if the
statutes or the Constitution change, that changing the premises on which its prior conclusion
at law was derived. Because it was a Supreme Court ruling nearly abolishing the income tax,
the second method, an Amendment to the Constitution, was used to overcome the prior
decision. That was the 16th Amendment.

The 16th allows for Congress to tax incomes from whatever source derived, without regard to
apportionment. Whose incomes? Hey, it doesn’t say (nor do the statues enacted under it). The
Supreme Court has stated that this Amendment granted Congress "no new powers." That’s
absolutely true. Congress always had the power to tax incomes, but only the incomes of officers
and only their incomes derived out of a benefit of office. All the 16th did was extend that
EXISTING POWER to tax officers’ incomes (as benefits of office) to their incomes from other
sources (from whatever source derived). The 16th Amendment and the statutes enacted
thereunder don’t have to say whose incomes are subject to this tax. The Supreme Court had
already said that: officers. That’s logical. If it could be a crime for a freeman to "wilfully fail" to
file or pay this tax, that crime could only exist as a treason by monarchical definition. In this
nation a crime of failure may only exist under the broad category of a perjury. Period, no
exception.

Thus, the trick employed by the government is to get you to claim that you are an officer of
that government. Yeah, you're saying, "Man, I'd never be so foolish as to claim that." I'll betcha
$100 I can prove that you did it and that you’ll be forced to agree. Did you ever sign a tax form,
a W-4, a 10407 Then you did it.

Look at the fine print at the bottom of the tax forms you once signed. You declared that it was
"true" that you were "under penalties of perjury." Are you? Were you? Perjury is a felony. To
commit a perjury you have to FIRST be under oath (or affirmation). You know that. It’s
common knowledge. So, to be punished for a perjury you’d need to be under oath, right? Right.
There’s no other way, unless you pretend to be under oath. To pretend to be under oath is a
perjury automatically. There would be no oath. Hence it’'s a FALSE oath. Perjury rests on
making a false oath. So, to claim to be "under penalties of perjury" is to claim that you're under
oath. That claim could be true, could be false. But if false, and you knowingly and willingly
made that false claim, then you committed a perjury just by making that claim.

You've read the Constitution. How many times can you be tried and penalized for a single
criminal act? Once? Did I hear you right? Did you say once; only once? Good for you. You know
that you can’t even be placed in jeopardy of penalty (trial) a second time.

The term "penalties" is plural. More than one. Oops. Didn’t you just state that you could only be
tried once, penalized once, for a single criminal action? Sure you did. And that would almost
always be true. There’s a solitary exception. A federal official or employee may be twice tried,
twice penalized. The second penalty, resulting out of a conviction of impeachment, is the loss
of the benefits of office, for life. Federal officials are under oath, an oath of office. That’s why
you call them civil servants. That oath establishes jurisdiction (oath spoken), allowing them to



be penalized, twice, for a perjury (especially for a perjury of official oath). You have been
tricked into signing tax forms under the perjury clause. You aren’t under oath enabling the
commission of perjury. You can’t be twice penalized for a single criminal act, even for a
perjury. Still, because you trusted that the government wouldn'’t try to deceive you, you signed
an income tax form, pretending that there was jurisdiction (oath spoken) where there was
none.

Once you sign the first form, the government will forever believe that you are a civil servant.
Stop signing those forms while you continue to have income and you’ll be charged with "wilful
failure to file," a crime of doing nothing when commanded to do something!

Initially, the income tax forms were required to be SWORN (or affirmed) before a notary. A
criminal by the name of Sullivan brought that matter all the way to the Supreme Court. He
argued that if he listed his income from criminal activities, that information would later be
used against him on a criminal charge. If he didn’t list it, then swore that the form was "true,
correct and complete," he could be charged and convicted of a perjury. He was damned if he
did, damned if he didn’t. The Supreme Court could only agree. It ruled that a person could
refuse to provide any information on that form, taking individual exception to each line, and
stating in that space that he refused to provide testimony against himself. That should have
been the end of the income tax. In a few years everyone would have been refusing to provide
answers on the "gross" and "net income" lines, forcing NO answer on the "tax due" line, as
well. Of course, that decision was premised on the use of the notarized oath, causing the
answers to have the quality of "testimony."

Congress then INSTANTLY ordered the forms be changed. In place of the notarized oath, the
forms would contain a statement that they were made and signed "Under penalties of perjury."
The prior ruling of the Supreme Court was made obsolete. Congress had changed the premise
on which it had reached its conclusion. The verity of the information on the form no longer
rested on a notarized oath. It rested on the taxpayer’s oath of office. And, as many a tax
protester in the 1970s and early 1980s quickly discovered, the Supreme Court ruling for
Sullivan had no current relevance.

There has never been a criminal trial in any matter under federal income taxation without a
SIGNED tax form in evidence before the court. The court takes notice of the signature below the
perjury clause and assumes the standing of the defendant is that of a federal official, a person
under oath of office who may be twice penalized for a single criminal act of perjury (to his
official oath). The court has jurisdiction to try such a person for a "failure." That jurisdiction
arises under the concept of perjury, not treason.

However, the court is in an odd position here. If the defendant should take the witness stand,
under oath or affirmation to tell the truth, and then truthfully state that he is not under oath
of office and is not a federal officer or employee, that statement would contradict the signed
statement on the tax form, already in evidence and made under claim of oath. That
contradiction would give rise to a technical perjury. Under federal statutes, courtroom perjury
is committed when a person wilfully makes two statements, both under oath, which contradict
one another.

The perjury clause claims the witness to be a federal person. If he truthfully says the contrary



from the witness stand, the judge is then duty bound to charge him with the commission of a
perjury! At his ensuing perjury trial, the two contradictory statements "(I'm) under penalties of
perjury" and "I'm not a federal official or employee" would be the sole evidence of the
commission of the perjury. As federal employment is a matter of public record, the truth of the
last statement would be evidenced. That would prove that the perjury clause was a FALSE
statement. Can’t have that proof on the record, can we? About now you are thinking of some
tax protester trials for "wilful failure" where the defendant took the witness stand and
testified, in full truth, that he was not a federal person. This writer has studied a few such
cases. Those of Irwin Schiff and F. Tupper Saussy come to mind. And you are right; they told
the court that they weren’t federal persons. Unfortunately, they didn’t tell the court that while
under oath.

A most curious phenomenon occurs at "wilful failure" trials where the defendant has published
the fact, in books or newsletters, that he isn’t a federal person. The judge becomes very
absent-minded - at least that’s surely what he’d try to claim if the issue were ever raised. He
forgets to swear-in the defendant before he takes the witness stand. The defendant tells the
truth from the witness stand, but does so without an oath. As he’s not under oath, nothing he
says can constitute a technical perjury as a contradiction to the "perjury clause" on the tax
forms already in evidence. The court will almost always judge him guilty for his failure to file.
Clever system. And it all begins when a person who is NOT a federal officer or employee signs
his first income tax form, FALSELY claiming that he’s under an oath which if perjured may
bring him a duality of penalties. It’s still a matter of jurisdiction (oath spoken). That hasn’t
changed in over 400 years. The only difference is that in this nation, we have no monarch able
to command us to action.

In the United States of America, you have to VOLUNTEER to establish jurisdiction. Once you do,
then you are subject to commands regarding the duties of your office. Hence the income tax is
"voluntary," in the beginning, but "compulsory" once you volunteer. You volunteer when you
sign your very first income tax form, probably a Form W-4 and probably at about age 15. You
voluntarily sign a false statement, a false statement that claims that you are subject to
jurisdiction. Gotcha! Oh, and when the prosecutor enters your prior signed income tax forms
into evidence at a wilful failure to file trial, he will always tell the court that those forms
evidence that you knew it was your DUTY to make and file proper returns. DUTY! A free man
owes no DUTY. A free man owes nothing to the federal government, as he receives nothing
from it. But a federal official owes a duty. He receives something from that government - the
benefits of office. In addition to a return of some of those benefits, Congress can also demand
that he pay a tax on his other forms of income, now under the 16th Amendment, from
whatever source they may be derived. If that were ever to be understood, the ranks of real,
sworn federal officers would diminish greatly. And the ranks of the pretended federal officers
(including you) would vanish to zero.

It’s still the same system as it was 400 years ago, with appropriate modifications, so you don’t
immediately realize it. Yes, it’s a jurisdictional matter. An Oath-spoken matter. Quite likely you,
as a student of the Constitution, have puzzled over the 14th Amendment. You’ve wondered
who are persons "subject to the jurisdiction" of the United States and in the alternative, who
are not. This is easily explained, again in the proper historical perspective.



The claimed purpose of the 14th was to vest civil rights to the former slaves. A method was
needed to convert them from chattel to full civil beings. The Supreme Court had issued rulings
that precluded that from occurring. Hence, an Amendment was necessary. But it took a little
more than the amendment. The former slaves would need to perform an act, subjecting
themselves to the "jurisdiction" of the United States. You should now realize that an oath is the
way that was/is accomplished.

After the battles of the rebellion had ceased, the manumitted slaves were free, but right-less.
They held no electoral franchise - they couldn’t vote. The governments of the Southern States
were pretty peeved over what had occurred in the prior several years, and they weren’t about
to extend electoral franchises to the former slaves. The Federal government found a way to
force that.

It ordered that voters had to be "registered." And it ordered that to become a registered voter,
one had to SWEAR an oath of allegiance to the Constitution. The white folks, by and large,
weren’t about to do that. They were also peeved that the excuse for all the battles was an
unwritten, alleged, Constitutional premise, that a "State had no right to secede." The former
slaves had no problem swearing allegiance to the Constitution. The vast majority of them didn’t
have the slightest idea of what an oath was, nor did they even know what the Constitution was!

Great voter registration drives took place. In an odd historical twist, these were largely
sponsored by the Quakers who volunteered their assistance. Thus, most of the oaths
administered were administered by Quakers! Every former slave was sworn-in, taking what
actually was an OATH OF OFFICE. The electoral franchise then existed almost exclusively
among the former slaves, with the white folks in the South unanimously refusing that oath and
denied their right to vote. For a while many of the Southern State governments were
comprised of no one other than the former slaves. The former slaves became de jure (by oath)
federal officials, "subject to the jurisdiction of the United States" by that oath. They were
non-compensated officials, receiving no benefits of their office, save what was then extended
under the 14th Amendment. There was some brief talk of providing compensation in the form
of 40 acres and a mule, but that quickly faded.

Jurisdiction over a person exists only by oath. Always has, always will. For a court to have
jurisdiction, some one has to bring a charge or petition under an oath. In a criminal matter, the
charge is forwarded under the oaths of the grand jurors (indictment) or under the oath of
office of a federal officer (information). Even before a warrant may be issued, someone has to
swear there is probable cause. Should it later be discovered that there was NOT probable cause,
that person should be charged with a perjury. It’s all about oaths. And the one crime for which
immunity, even "sovereign immunity," cannot be extended is ... perjury.

You must understand "jurisdiction." That term is only understandable when one understands
the history behind it. Know what "jurisdiction" means. You didn’t WILFULLY claim that you
were "Under penalties of perjury" on those tax forms you signed. You may have done it
voluntarily, but you surely did it ignorantly! You didn’t realize the import and implications of
that clause. It was, quite frankly, a MISTAKE. A big one. A dumb one. Still it was only a mistake.
Wilfulness rests on intent. You had no intent to claim that you were under an oath of office, a
perjury of which could bring you dual penalties. You just didn’t give those words any thought.
What do you do when you discover you’ve made a mistake?



As an honest man, you tell those who may have been affected by your error, apologize to them,
and usually you promise to be more careful in the future, that as a demonstration that you, like
all of us, learn by your mistakes. You really ought to drop the Secretary of the Treasury of the
United States a short letter, cc it to the Commissioner of Internal Revenue. Explain that you
never realized that the fine print on the bottom of all income tax forms meant that you were
claiming to be "under oath" a perjury of which might be "twice" penalized. Explain that you've
never sworn such an oath and that for reasons of conscience, you never will. You made this
mistake on every tax form you'd ever signed. But now that you understand the words, you’ll
most certainly not make that mistake again! That’ll be the end of any possibility that you’ll
ever be charged with "wilful failure to file." Too simple? No, it’s only as simple as it’s supposed
to be.

Jurisdiction (oath spoken) is a pretty simple matter. Either you are subject to jurisdiction, by
having really sworn an oath, or you are not. If you aren’t under oath, and abolish all the
pretences, false pretences you provided, on which the government assumed that you were
under oath, then the jurisdiction fails and you become a freeman. A freeman can’t be
compelled to perform any act and threatened with a penalty, certainly not two penalties,

should he fail to do so. That would constitute a treason charge by the part of the definition
abolished here.

It’s a matter of history. European history, American history, and finally, the history of your life.
The first two may be hidden from you, making parts of them difficult to discover. But the last
history you know. If you know that you’ve never sworn an oath of office, and now understand
how that truth fits the other histories, then you are free. Truth does that. Funny how that
works.

Jesus was that Truth. His command that His followers "Swear not at all." That was the method
by which He set men free. Israel was a feudal society. It had a crown; it had landlords; they had
tenant farmers bound by oath to them. Jesus scared them silly. Who’d farm those lands in the
next generation, when all of the people refused to swear oaths? Ring a bell? And what did the
government do to Jesus? It tried to obtain jurisdiction on the false oath of a witness, charging
Him with "sedition" for the out-of-context, allegorical statement that He’d "tear down the
temple" (a government building). At that trial, Jesus stood mute, refusing the administered
oath. That was unheard of!

The judge became so frustrated that he posed a trick question attempting to obtain jurisdiction
from Jesus. He said, "I adjure you in the name of the Living God, are you the man (accused of
sedition)." An adjuration is a "compelled oath." Jesus then broke his silence, responding, "You
have so said."

He didn’t "take" the adjured oath. He left it with its speaker, the judge! That bound the judge to
truth. Had the judge also falsely said that Jesus was the man (guilty of sedition)? No, not out
loud, not yet. But in his heart he’d said so. That’s what this trial was all about. Jesus tossed that
falsehood back where it belonged as well as the oath. In those few words, "You have so said,"
Jesus put the oath, and the PERJURY of it, back on the judge, where it belonged. The court
couldn’t get jurisdiction.

Israel was occupied by Rome at that time. The court then shipped Jesus off to the martial



governor, Pontius Pilate, hoping that martial power might compel him to submit to
jurisdiction. But Pilate had no quarrel with Jesus. He correctly saw the charge as a political
matter, devoid of any real criminal act. Likely, Pilate offered Jesus the "protection of Rome."
Roman law extended only to sworn subjects. All Jesus would need do is swear an oath to Caesar,
then Pilate could protect him. Otherwise, Jesus was probably going to turn up dead at the
hands of "person or persons unknown" which would really be at the hands of the civil
government, under the false charge of sedition. Pilate administered that oath to Caesar. Jesus
stood mute, again refusing jurisdiction. Pilate "marvelled at that." He’d never before met a man
who preferred to live free or die. Under Roman law the un-sworn were considered to be
unclean - the "great unwashed masses." The elite were sworn to Caesar.

When an official errantly extended the law to an un-sworn person that "failure of jurisdiction"
required that the official perform a symbolic act. To cleanse himself and the law, he would
"wash his hands." Pilate did so. Under Roman law, the law to which he was sworn, he had to do
so. The law, neither Roman law nor the law of Israel, could obtain jurisdiction over Jesus. The
law couldn’t kill Him, nor could it prevent that murder. Jesus was turned over to a mob,
demanding His death. How’s that for chaos? Jesus was put to death because He refused to be
sworn. But the law couldn’t do that. Only a mob could do so, setting free a true felon in the
process. Thus, Jesus proved the one failing of the law - at least the law then and there - the law
has no ability to touch a truly free man. A mob can, but the result of that is chaos, not order.

In every situation where a government attempts to compel an oath, or fails to protect a man of
conscience who refuses it, the result is chaos. That government proves itself incapable of any
claimed powers as the result, for the only purpose of any government should be to defend the
people establishing it - all of those people - and not because they owe that government any
duty or allegiance, but for the opposite reason, because the government owes the people its
duty and allegiance under the law. This nation came close to that concept for quite a few
decades. Then those in federal office realized that they could fool all of the people, some of the
time. That "some of the time" regarded oaths and jurisdiction. We were (and still are) a
Christian nation, at least the vast majority of us claim ourselves to be Christian. But we are led
by churchmen who still uphold the terms of that European treaty. They still profess that it is
Christian to swear an oath, so long as it’s a "lawful oath." We are deceived. As deceived as the
tenant in 1300, but more so, for we now have the Words of Jesus to read for ourselves.

Jesus said, "Swear no oaths," extending that even to oaths which don’t name God. If His
followers obeyed that command, the unscrupulous members of the society in that day would
have quickly realized that they could file false lawsuits against Jesus’ followers, suits that they
couldn’t answer (under oath). Thus, Jesus issued a secondary command, ordering His followers
to sell all they had, making themselves what today we call "judgement proof." They owned only
their shirt and a coat. If they were sued for their shirt, they were to offer to settle out-of-court
(without oath) by giving the plaintiff their coat. That wasn’t a metaphor. Jesus meant those
words in the literal sense!

It’s rather interesting that most income tax protesters are Christian and have already made
themselves virtually judgement proof, perhaps inadvertently obeying one of Jesus’ commands
out of a self-preservation instinct. Do we sense something here? You need to take the final step.
You must swear no oaths. That is the penultimate step in self-preservation, and in obedience to



the commands of Christ. It’s all a matter of "jurisdiction" (oath spoken), which a Christian can’t
abide. Christians must be freemen. Their faith, duty and allegiance can go to no one on earth.
We can’t serve two masters. No one can. As Christians our faith and allegiance rests not on an
oath. Our faith and allegiance arise naturally. These are duties owed by a child to his father. As
Children of God, we must be faithful to Him, our Father, and to our eldest Brother, the
Inheritor of the estate. That’s certain.

As to what sort of a society Jesus intended without oaths or even affirmations, this writer
honestly can’t envision. Certainly it would have been anarchy (no crown). Would it have also
been chaos? My initial instinct is to find that it would lead to chaos. Like the Quakers in 1786, I
can’t envision a functional government without the use of oaths. Yet, every time a government
attempts to use oaths as a device to compel servitudes, the result is CHAOS. History proves that.
The Dark Ages were dark, only because the society was feudal, failing to advance to
enlightenment because they were sworn into servitudes, unwittingly violating Jesus’ command.
When the British crown attempted to compel oaths of allegiance, chaos certainly resulted. And
Jesus’ own death occurred only out of the chaos derived by His refusal to swear a compelled
oath and an offered oath.

The current Internal Revenue Code is about as close to legislated chaos as could ever be
envisioned. No two people beginning with identical premises will reach the same conclusion
under the IRC. Is not that chaos? Thus, in every instance where the government attempts to
use oaths to bind a people, the result has been chaos.

Hence, this writer is forced to the conclusion that Jesus was right. We ought to avoid oaths at
all costs, save our own souls, and for precisely that reason. Yet, what system of societal
interaction Jesus envisioned, without oaths, escapes me. How would we deal with murderers,
thieves, rapists, etc. present in the society without someone bringing a complaint, sworn
complaint, before a Jury (a panel of sworn men), to punish them for these criminal actions
against the civil members of that society? Perhaps you, the reader, can envision what Jesus had
in mind. Even if you can’t, you still have to obey His command. That will set you free. As to
where we go from there, well, given that there has never been a society, neither civil nor
martial, which functioned without oaths, I guess we won’t see how it will function until it
arrives.

Meanwhile, the first step in the process is abolishing your prior FALSE claims of being under
oath (of office) on those income tax forms. You claimed "jurisdiction." Only you can reverse
that by stating the Truth. It worked 400 years ago. It’ll still work. It’s the only thing that’ll
work. History can repeat, but this time without the penalty of treason extended to you (or your
daughters). You can cause it. Know and tell this Truth and it will set you free. HONESTLY. Tell
the government, then explain it to every Christian you know. Most of them will hate you for
that bit of honesty. Be kind to them anyhow. Once they see that you are keeping what you earn,
the market will force them to realize that you aren’t the extremist they originally thought! If
only 2% of the American people understand what is written here, income taxation will be
abolished - that out of a fear that the knowledge will expand. The government will be scared
silly.

What if no one in the next generation would swear an oath? Then there’d be no servants! No,
the income tax will be abolished long before that could ever happen. That’s only money. Power
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comes by having an ignorant people to rule. A government will always opt for power. That way,
in two or three generations, the knowledge lost to the obscure "between the lines" of history,
they can run the same money game. Pass this essay on to your Christian friends. But save a
copy. Will it to your grandchildren. Someday, they too will probably need this knowledge.
Teach your children well. Be honest; tell the truth. That will set you free - and it’ll scare the
government silly.
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Memorandum of Law
by Joseph Ray Sundarsson

Global Isles Declaration

“I, a decent individual declare that I am aware that my Being is grounded in Truth, and that I
live, move and Become upon these Global Isles on the third planet from our lovely Sun. I hereby
consciously claim my inherent right to exist, create and dispose of my creations without causing
harm or loss to any other individual or person and so do hereby proceed to unfold my life,
liberties and happiness.” - 15" June 2009, Richard Miles.

The Rights and Powers of Man

“All rights, liberties and powers reserved without prejudice”.

Previous enumerations of the powers and rights of man

A summary of rights and powers of man previously delineated:

Constitution of the united States of America circa

“Life, liberty and the pursuit of happiness”

We hold these truths to be self-evident, that all men are created equal, that they are endowed by
their Creator with certain unalienable Rights, that among these are Life, Liberty and the
pursuit of Happiness. - That to secure these rights, Governments are instituted among Men,
deriving their just powers from the consent of the governed, - That whenever any Form of
Government becomes destructive of these ends, it is the Right of the People to alter or to abolish
it, and to institute new Government...

Summary of first ten amendments to the Constitution of the United States of America

M e

Freedom of religion, of speech, of the press, to assemble, and to petition

The right to keep and bear arms

No quartering of soldiers in private houses during peacetime.
Search warrant is required to search persons or property.

Right to silence: Indictments; due process; self-incrimination; double jeopardy, and
rules for eminent domain.

Rights to a fair and speedy public trial, to notice of accusations, to confront the accuser,
to subpoenas, to counsel.

Right to trial by jury in civil cases.
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8. No excessive bail or fines, or cruel and unusual punishment

9. Unenumerated rights are reserved to the people.

10. Limits the powers of the federal government to only those specifically granted to it by
the constitution.

Notes regarding the 11" Amendment and beyond

The 11" Amendment stripped the courts over jurisdiction over law and equity. By this time, the
federal government has been overtaken by powers foreign to the people. The sham
government was in place - all treaties, accords, statutes signed by the federal government since
the 11" amendment are unenforceable against them or the people - their own courts have no
jurisdiction to enforce® !

Magna Carta circa 1215 AD

The Magna Carta “Great Charter” of King John, signed and sealed on 15" June 1215
acknowledged that the ruler was not above the common law. It separated the ruler from the
church, established the right to due process and justice, instituted uniform weights and
measures, and limited the power of the ruler.

“What has Magna Carta meant for American law? It is the source of many of our most
fundamental concepts of law. Indeed, the very concept of a written constitution stems from
Magna Carta. In over one hundred decisions, the United States Supreme Court has traced our
dependence on Magna Carta for our understanding of due process of law, trial by jury of one's
peers, the importance of a speedy and unbiased trial, and protection against excessive bail or
fines or cruel and unusual punishment.”

“Although Carta figured briefly in one 1815 case, the first analysis of its impact in America
came in the 1819 case of The Bank of Columbia v. Okely, 4 Wheat.(1 7 U.S.) 235, where a
Maryland statute allowing summary process and attachment against debtors was upheld
against attacks based on the U.S. Constitution's Seventh Amendment jury trial guarantee and
Maryland's parallel: "The 21st Article of the Declaration of Rights of the State of Maryland is in
the words of Magna Carta, "No freeman ought to be taken or imprisoned, etc. or deprived of his
life, liberty, or property, but by the judgement of his peers, or by he law of the land." In that
decision, the court expressed an understanding of Magna Carta which remains valid today: "As
to the words from Magna Carta, incorporated into the Constitution of Maryland, after volumes
spoken and written with a view to their exposition, the good sense of mankind has at length
settled down to this: that they were intended to secure the individual from the arbitrary
exercise of the powers of government, unrestrained by the established principals of private
rights and disruptive justice." 7%

See page 380 for the text of the Magna Carta from Project Gutenberg.

25 See the record in the Rodney Dale Class et all vs the UNITED STATES et all doing business as corporations.
http://www.rayservers.com/blog/rodney-class-vs-us
26 http://www.magnacharta.com/articles/article04.htm
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Charter of Liberties aka Coronation Charter circa 1100 AD

The coronation charter of King Henry I clearly confirms the primacy of the common law, the
importance of discarding bad customs, the importance of private property and rights of heirs,
the rights of women, justice against false money, the necessity of criminals even in government
to make just amends for their offence - no “immunities”, forgiveness as a principle of justice,
and the restoration of stolen property. The Charter of Liberties inspired the Magna Carta and is
as relevant and important today as it was on the day it was signed:

“If any of my barons or men commit a crime, he shall not bind himself to a payment at the
king's mercy as he has been doing in the time of my father or my brother; but he shall make
amends according to the extent of the crime as he would have done before the time of my
father in the time of my other predecessors. But if he be convicted of treachery or heinous
crime, he shall make amends as is just.”

See page 390 for the full text.

Law and Authority

The source of law, authority and power, even sovereignty is conscious life itself. Dead kings
cannot rule, dead slaves cannot produce (the King's “sovereign” command cannot make the
dead slave lift a finger). The concept of a legal fiction, a State or Corporation, which has no
animating conscious life, having power over life itself is against the laws of the universe.

The Source of Life

The fountain of life arises in conscious experience?.

The Rational Man

The ability to discriminate®, reason” , judge®, and assign value separates man from mere animal.

27 For without conscious life you would not be able to know anything! [This is to eat the fruit of the tree of knowledge].

28 Separate truth from falsehood, reality from appearance, fraud from law.

29 Reason Rea"son (r[=e]"z'n), n. [OE. resoun, F. raison, fr. L. ratio (akin to Goth. ra[thorn]j[=0] number, account,
gara[thorn]jan to count, G. rede speech, reden to speak), fr. reri, ratus, to reckon, believe, think. Cf. Arraign, Rate, Ratio,
Ration.]

1. A thought or a consideration offered in support of a determination or an opinion; a just ground for a conclusion or an action;
that which is offered or accepted as an explanation; the efficient cause of an occurrence or a phenomenon; a motive for an
action or a determination; proof, more or less decisive, for an opinion or a conclusion; principle; efficient cause; final cause;
ground of argument.

[1913 Webster]

I'll give him reasons for it. --Shak.

[1913 Webster]

30 Know good from evil
KJV Genesis 3:5 For God doth know that in the day ye eat thereof, then your eyes shall be opened, and ye shall be as gods,
knowing good and evil.



Man is a fourfold of feeling®, thinking*’, willing®® and being**.

Lawful Money

Lawful money is gold and silver - objective substance that serves as a lawful money - a special
category of goods. Objective substance that can serve as lawful money satisfies the test that no
man can suspend the running of limitations in that good.

Goods

Goods are deliverable substance, that is products and commodities. Goods are good because
they are objective to the participants in the marketplace. The purity, weight and volume can be
measured. Goods themselves are, even to the most spiritually advanced levels attainable by
man, objective ideas held as it were in the Mind of God not subject to arbitrary laws or whims
of mortal men but the laws of Nature or God.

Property

The concept of property arises from the fundamental processes in Mind. Mind is that in which
awareness arises. Bare awareness when it becomes cognisant of itself becomes self-aware, the I
AM of scripture - this is pure consciousness, a void, bereft of a second thing. Pure self-identity
when it particularizes itself, I AM THIS, obtains THIS as its objective body and property, with the
not-THIS being the Universe around it. When THIS becomes self-aware, you have MAN.

Thus MAN is made in the image of the Mind or God itself, she has the power to create and modify
the objective universe and own that which she has created. These are what are the Goods
described above. The instantaneous power to create ideas, which are a power of the Mind itself,
equally present in potential in every MAN, an unalienable” power of MAN, cannot be denied.

The consequence of the ontology of the world you live in, even if you are a materialist, is that
goods are property, and those that have sold you on the idea that ideas can be property have
blasphemed against the Nature of the Universe itself and used the trick to steal all the real
property which their little minds have been lusting for.

The scriptures speak in parables, lest pure knowledge be corrupted or be lost in a generation.
The literal minded West has forgotten the power of the parable, and how to recognize its
mysteries. Adam and Eve are Reason and Feeling, present in every MAN and WOMAN and the
Tree of Knowledge is the manifest universe itself. Reason and Feeling, working together can
know Good from Evil.

31 The capacity to appreciate and distinguish beauty from its opposite: to distinguish elevated music from crass noise, for
example.

32 The capacity to reason, rise above mere logic, to intuit truth - be it mathematical, the laws of the universe or those of the
higher spiritual life.

33 The capacity to act - to do, create, make real.

34 The capacity to be - to exist, to be still, to become one with Him from whom Being arises - that which says “I am” in you
itself arises.
“Be still, and know that I am God: I will be exalted among the heathen, I will be exalted in the earth” Psalms, psalm 46

35 Unalienable powers cannot be sold or given away.



The Free Market

A free market, even with imperfect information, exists when there are many buyers and sellers
of a particular good, and no participant in the market can suspend the running of limitations.

It is the existence of a free market that guarantees the Rational Man a lawful way of measuring
value - the natural and lawful process of price discovery in two party voluntary, lawful
contracts.

Two Party Voluntary, Lawful Contracts

Two party lawful, voluntary contracts occur when two participants in the free market agree on
an exchange of goods or services to the mutual benefit and satisfaction of both parties.

Lawful money, as substance, when involved in the exchange automatically ensures finality of
settlement and the right of man to the fruit of his labours.

This just fruit of the labours of man is his lawful profit - which he may with another man -
each giving good substance to the other ensuring that goods shall multiply amongst men.

Even when one may provides lawful money for the services of another - an intangible - he
receives good benefit from the service that aids him increase his production or enjoyment of a
good. Examples abound - the expertise of a doctor in healing his ills that he may return to
productive capacity, the designs of an architect that beautify his house, and so forth.

A two party contract entered into, that is denominated in liabilities circulated by a third party
may be deemed to be unlawful and void ab initio and/or cause a force majeure® event if the third
party has used fraud, deception or other devious and unlawful means with intent to suspend
the running of limitations. This is the great danger that today confronts a blinded population.

Running of Limitations
An artifice to suspend the operation of the laws of Nature or God.

Take a board game with four people around a table playing. Total “cash” at the table is four hundred bucks”, but this
is not known to the players, each was dealt a hundred to start the game. What would happen if someone charged a
thousand bucks for an item? It would remain unsold. The price would have to be lowered to below what any of the
other players could pay before the item could sell. It is evident that prices in a fixed money system do not rise
arbitrarily.

If one of the players had the ability to “loan” more bucks into circulation out of thin air to the other players - soon,
everything on the board game would be “owed” back to him. Prices would rise as he “loaned” more money out to the
other players. If he also had the power to arbitrarily cease “lending”, then the participants would go broke one after
another and he would soon “own” all the property at the table - by having suspended the running of limitations - this
is circular fraud. This participant would not be subject to any limitations at all. This is the situation today - where not
one adult in a hundred who can explain it. See Finality of Settlement - Part I - for a longer explanation of the
different kinds of dollars in circulation. In short - the “credit crisis” is an artificial, deliberately engineered crisis in a
society that has no lawful money and hence has abandoned the rule of law - no matter how many statutes there be on
the books.

36 An event beyond the control of the contracting parties.
37 Slang for units of money.



Circular Fraud

The issuance of debt denominated in debt units, where the debt units cannot be redeemed in
lawful substance is circular fraud.

The primary circular fraud is this process conducted between the central bank (usually private
and not subject to the law of the land) and a legislative body purporting to represent the people.
The central bank does not risk any funds in “lending” to the government - the asset is the
promise of the government to steal from its people who, through fraudulent deceit, are
fraudulently converted to “citizens” under the power of the fraudulent government.

Identity theft

The creation of such identity, bound to a “citizen” and its use by the government to steal from
the people is identity theft.

Human trafficking

The trading of stolen identity - the bonds created by monetized birth certificate - is human
trafficking. The theft of the bond funds by government officials operating under the colour of
law in sham courts resulting in false imprisonment is aggravated kidnapping. All participating
government officials shall be jointly liable for the amount stolen - in lawful money that is gold
- computed at the historical exchange rate between gold and the units of the bond at the time
of the commission of the crime.

Legal Tender

The fraction of the circular fraud debt, held outright by the central bank, monetized by the
government printing agent with who these assets are pledged is termed “legal tender” and is
circulated as-if it were money. Legal tender cannot be used to discharge debts at law.

Debts at Law

Valid debts at law have a term of five years or less, carry simple interest, and the lender will
have to deliver and give up control over the lawful substance in which the debt is denominated
to the borrower.

The commencement date of a debt at law is the day on which the lender delivered lawful
substance to the borrower.

Any debt at law not collected within seven years of the commencement date of the loan shall
become void and non-collectable. This is Common Law.

Any debt at law is void ab initio if the lender concludes a loan with the borrower where the
borrower could not possibly repay the loan based on the limitations of nature. Examples of
such debts include loans denominated in gold whose repayment value exceed all the gold ever
mined. Arguments such as “oldest note wins” is fraudulent assault.



Any debt at law that is concluded with a party that can only repay by theft or enforced contract
“taxation” from another party shall be void ab initio. Any government debt whose source of
funds is non-voluntary taxation is not a debt at law and is void on its face.

The power of the people of the land to withhold their taxes to reign in an out of control
government shall not be infringed.

No government of any form - elected, trust, public trust, monarchical, judicial [unlawfully
ruling from the bench in administrative courts], &c., shall have the power to emit bills of credit
or incur debt on behalf of the people. This is the will of the people - there is no equivocation
about this®,

Fractional Reserve and Fraudulent Conversion

Retail commercial banks who, either on concocted “fractional-reserve”®, or purely fraudulent

conversion basis, monetize the promissory notes of the citizens and circulate them as-if they
were legal tender commit fraud in the inducement, fraudulent concealment, fraudulent
conversion and circular fraud. This is the secondary circular fraud that create more notional
accounting units that the banks circulate as-if it were a thing.

Sham Independence, Fraudulent Wars

The grant of political independence where powers foreign to the people of the land operate a
central bank is sham independence. Every country with a central bank is not independent and
can be pushed to achieve any objective, including war on behalf of the foreign powers that
operate central banks. Any such wars are unlawful - started by fraudulent coercion. Those who
created the situations, engineered the financial crisis, organized the false flag attacks shall be
found, and tried by a standing grand jury of the people in a court of record.

The full force of Natural and Common Law shall be applicable at all times in all places
and cannot be annulled by the declaration of emergency, war or other device by any
State or entity. The Global Isles Claim of Right - Richard Miles, 15 June 2009.

The UNITED NATIONS with a number of “countries”, each of whom are corporate actors that
have sham independence, whose people do not select the representatives, who vote on matters
of life and death, war and plunder, who shall live and who shall die, and assign the costs to the
people are in a very precarious position with respect to the common law.

Powers foreign to the people of the land - Acts of Ultra Vires

The people of the land or their representatives do not have the power to commit circular fraud.
This is an example of a power foreign to the people of the land. All those who have engaged

38 No State shall enter into any Treaty, Alliance, or Confederation; grant Letters of Marque and Reprisal; coin Money; emit
Bills of Credit; make any Thing but gold and silver Coin a Tender in Payment of Debts; pass any Bill of Attainder, ex post
facto Law, or Law impairing the Obligation of Contracts, or grant any Title of Nobility. Article I, section 10, clause 1,
Constitution of the United States of America.

39 See “Modern Money Mechanics”, published by the Federal Reserve.
http://www.rayservers.com/images/ModernMoneyMechanics.pdf
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themselves in such circular fraud or have benefited from such fraud have given up the
protection of the people and have removed themselves to a foreign fraudulent jurisdiction and
thereby given up any right to protection or sustenance from the people.

The people of the land or their representatives do not have the power to prevent another
individual - a man or a woman - from travel with their property and family to anywhere on
these Global Isles. This is another example of another power foreign to the people of the land.
There shall be no more refugees - the crossing of a border to another land - automatically
entitles the man or woman to be regarded as one of the people of that land with all rights,
privileges and powers under the common law.

The people of the land or their representatives do not have the power to prevent another
individual from producing, working or trading their property, accepting voluntary, lawful
charity and living by voluntary, lawful contract.

The people of the land or their representatives do not have the power to grant monopolies to
institute rules that allow one man to produce a thing or perform a service while forbidding
another. There shall be no “licensing” - the common law is sufficient to protect the people -
the law cannot save the people from the exercise of their own discrimination and judgement.
Common custom is sufficient to ensure that doctors will be recognized as such when they have
received competent training, operators shall ensure that they can safely operate their
conveyance. Those that cause harm or loss by their poor skills will have to make amends for it
under the common law.

The people of the land or their representatives do not have the power to prevent the
probabilistic universe from causing random failures. The people of the land have every right to
use their thinking, reason and mathematical judgement - actuarial statistics - to mitigate the
effects of such. The sale of risk instruments “insurance”, “stocks”, “real bills”, “futures
contracts”, paid for, and denominated in lawful, deliverable goods or money, is a right of the
people and no representative can forbid this.

The people of the land or their representatives do not have the power to prevent another
individual from self expression, or from remaining silent, or to deny due process, or speedy
justice, or to create statutes that proclaim crimes without victims. Those who legislate and
proclaim fines or penalties for victimless crimes have exceeded their authority and removed
themselves from being qualified for an office of trust.

The people of the land or their representatives do not have the power to call for mass murder
“war”, damage to private property, the spreading of poisons, authorize the use of nuclear
weapons or depleted uranium weapons. The technology exists today to bring the most errant
leaders of the most dictatorial states into compliance with the Common Law without the use of
such indiscriminate force. [It is not a weapon, and it works using a common law approach and
it will be highly effective].

The people of the land or their representatives do not have the power to create a “marriage
license” - a three party contract with the State as the superior controlling party, nor do they
have a right to dictate anything whatsoever about the private life of the sovereign people.

The people of the land or their representatives do not have the power to dictate what shall



constitute the schooling or curriculum of the children of the sovereign people. The parents
shall be free to educate the children at their own expense in a manner of their choosing.

The people of the land cannot and do not authorize a pyramid of power where the elected
representative [see page 120] holds power over the common law itself. What is the common
law? Thou shalt not cause harm or loss to another.

Trust

Assured resting of the mind on the integrity, veracity, justice, friendship, or other sound
principle, of another person; confidence; reliance; reliance. "O ever-failing trust in mortal
strength!" --Milton.

[1913 Webster]

Woe unto thee who have trusted your purchasing power and your very life, liberties and laws
to the purveyors of fraud.

Modern Bank

A licensed or chartered fraud, licensed to “lend” that which they do not have, which fraudulent
substance they create these days by fraudulent conversion, they then deceive you into reliance
on the fraudulent substance as if it were money, and they then circulate such liabilities as-if
they were legal tender. They that grant these licenses arbitrarily shut down these banks based
on accounting gimmicks to remove this substance from circulation to cause an engineered
crisis. Every step in the process has the goal of theft of private property of the people by fraud.

And, people trust the banks and their partners in crime, the “legislators”, but not their fellow
man - or even gold - which is God's or Nature's lawful money!

Jurisdiction

Jurisdiction. Lit: Law or oath spoken. The authority of a sovereign power to govern or legislate;
the right of making or enforcing laws; the power or right of exercising authority.

A court of record with a standing grand jury, proceeding according to the natural and common
law, has unlimited jurisdiction. This is the jurisdiction of the Common Law of the Global Isles -
jurisdiction over any place where men may breathe air and live.

Those who have assumed public office, who have spoken an oath to protect the people and
uphold the law, who have promptly proceeded to do the very opposite - connive with powers
foreign to the land, institute fraud, operate under the colour of the law, shall be found, and
tried by a grand jury of the people in a court of record.

Penalties at Law

A court of record may impose penalties or fines upon those who have violated the law and seize
funds sourced in fraud or other crimes. The penalties shall be measured in lawful money.



Penalties at law cannot create unlawful debts. Penalties at law, bail or other court related fees
or fines must be reasonable and not excessive. If amnesty is granted, the violator shall, at a
maximum be subject to a fine totalling five years of productive earnings, spread over the next
fifteen years - the court must allow sufficient working capital to be retained by the person
being provided amnesty so that he may start his lawful, productive life anew.

Imprisonment

Imprisonment shall be reserved for those who are a danger to the people of the land and who
cannot therefore qualify for amnesty. Dangerous criminals shall include those who have
committed war crimes, crimes against humanity, torture, use of nuclear weapons including
depleted uranium weapons, geophysical weapons such as hurricane generators, earthquake
and tsunami weapons, undersea sonic booms, offensive wave or particle weapons, electric
shock such a tasers - especially against unarmed peaceful people who exercise their inherent
right to peaceful self expression, disproportionate use of force.

Lawful force

The people of the land shall, by their inherent power and right, be the most qualified to own
and operate weapons no matter how powerful.

Lawfully owned weapons are always purchased with a lawful source of funds. Weapons
employed by any party where the weapons are purchased with funds obtained by circular fraud
shall be surrendered to a lawful court of record or a grand jury of the people which shall decide
on how to dispose of the weapons or re-deploy them in pursuit of criminals who have
committed crimes against humanity, war crimes, circular fraud &c.

The use of weapons shall be subject to the operation of the common law - and the use of
force shall always be proportional to the threat. Force may be used in self defence, to protect
life, liberty and private property, to bring criminals to justice, to execute the will of a lawful
grand jury.

Amnesty

The sovereign power to forgive and forget, to grant pardon.

Any such standing grand jury of the people in a court of record has the power to grant
amnesty. Such an amnesty shall ensure that those so pardoned are stripped of any power, shall
be banned from holding an office of trust, and that that they do not benefit from the assets
they have stolen by fraud, theft, embezzlement, and war. The purpose of such an amnesty shall
be to return such men to productive work, where they shall have equal opportunity to live by
production of wealth.

Lawful funds

Lawful funds are those obtained by an individual or entity that is sourced in lawful activity -



the production and sale of goods and services.

Money laundering

Money laundering shall be defined as the act of deliberately passing off assets whose source lies
in crimes against humanity as defined in this memorandum of law.

Legal Plunder

Legal Plunder is the act of a State and its co-conspirators to take through force or deceit the
140

property of individuals - “we the people”™.

Philosophy

The love of wisdom, the wisdom that encompasses all experience - scientific, religious,
emotional, atheistic, even paranormal and alien.

In Mind we live and move and have our Being - is a modern re-statement of the biblical truth “ For
in Him we live, and move, and have our being”*' - an all encompassing philosophical position,
the key to the mysteries and the sciences®.

It is the wonder and privilege of our age to have the philosophy and distilled wisdom of the
ages and people of this world available at a mouse click. In the tumult of the last few hundred
years, the sages of the human race have come and left us a legacy of philosophy, history,
science and literature in the English Language. It is not their fault if you have not searched,
sought for, and imbibed the wisdom in their words.

The Rights of Minorities

The ultimate minority is an individual. The right of one man or woman to reserve all her rights,
liberties and powers shall not be infringed.

Sovereignty of Man*

"The very meaning of 'sovereignty' is that the decree of the sovereign makes law." American
Banana Co. v. United Fruit Co., 29 S.Ct. 511, 513, 213 U.S. 347, 53 L.Ed. 826, 19 Ann.Cas. 1047.

The quality or state of being sovereign, or of being a sovereign; the exercise of, or right to
exercise, supreme power; dominion; sway; supremacy; independence; also, that which is
sovereign.

"...at the Revolution, the sovereignty devolved on the people; and they are truly the sovereigns
of the country, but they are sovereigns without subjects...with none to govern but themselves;

40 See Finality of Settlement Part I - Law vs legal plunder.

41 Acts, chapter 17

42 The theory of relativity requires an observer - a conscious mind. Also see The Emperor's New Mind by Roger Penrose.

43 The word Man refers to a woman or a man - an indivisible being. Such beings are inherently endowed by Nature or God
with conscious rational intelligence and the possibility of direct insight into Truth.



the citizens of America are equal as fellow citizens, and as joint tenants in the sovereignty."
CHISHOLM v. GEORGIA (US) 2 Dall 419, 454, 1 L Ed 440, 455 @DALL 1793 pp471-472

Republic

A republic is a where the people of the land are the sovereigns, who constitute a limited
government to ensure that their liberties, powers and freedoms are protected.

The People of the Land

Any living man or woman present on the land.

A Country

The regional boundaries determined by the people of the land, for the purpose of instituting a
lawful limited government to protect their rights, liberties and powers.

Democracy

A true democracy is where the offices holders of the limited government are selected by the
people. Such selected people must not just be popular, they must pass the test of knowing what
is lawful, acting as true servants of the people, their sovereign masters. In can be
mathematically shown that a limited government chosen by an electoral college system
produces the most diverse representative group of leaders. Such diversity does not necessarily
prevent a democracy from turning into a sham democracy.

Sham Democracy

When the government is replaced by a private corporation of the same name, staffed by rigged
elections, running a veritable dictatorship by fraudulent deception - where the rights, liberties
and powers of the people of the land are circumscribed, where controls and “licensing
requirements” are placed on the liberties of the people to produce, trade, work, enter or leave
the country, where the lawful money has been stolen by fraud, war and other deceptive fear
tactics, where the tyranny of the legislators and hidden interests is inflicted upon the people -
this is a sham democracy masquerading as a republic.

Representative

An agent, deputy, or substitute, who supplies the place of another, or others, being invested
with his or their authority*.

44 As you can clearly see, your elected representative draws his authority from you - and cannot thus have authority over you.
Since she is the representative of more than one individual, the powers represented must, by reason, be less than the
natural powers of any one man - for, by the common law, he may not harm or restrict even one of those men he claims to
represent.



[1913 Webster]

An Act vs The Law

If all the legislators in the world got together and passed an Act that said “Eggs shall not smash
when dropped onto a concrete floor. This shall have the force of law.” - clearly that Act would
be void on its face and would have no effect on the operation of the Laws of Physics. The same
is true for Moral Law - if the State were to legislate that it would be legal for your neighbour to
take the eggs you have in your refrigerator whenever he chooses - that “law” would be void on
its face. Such acts are beyond the power of these mortal men, that is, acts of ultra vires.

An Act of Congress or similar legislature is not automatically a law - it does not matter if the
legislature is in a civil or common law jurisdiction.

Court

The person and suite of the sovereign. The suite of the sovereign is the assemblage or persons
who attend upon the sovereign. In a republic the assemblage of persons are the officials of a
court who are paid with public money - in effect, those hired by the sovereign people to attend
upon them. One of the people can choose to hire such officials distinguished by their
neutrality, their ability to reason &c., and have, in effect an effective private court. The jury, of
course, would have to be selected from the peers of the plaintiff and the defendant.

Freedom

There is no limit as to what you may do other than the natural limits of the universe, and the
sovereignty of a fellow sovereign - as discovered in a court of record, or by a jury.

People vs Citizen®
PEOPLE ---> GOVERNMENT ---> CITIZENS

As a king you "are entitled to all the rights which formerly belonged to the King by his
prerogative." You can do what you want to do when you want to do it. You have your own
property and your own courts. There is no limit as to what you may do other than the natural
limits of the universe, and the sovereignty of a fellow sovereign. You should treat the other
sovereign in accordance with the Golden Rule, and at the very least must never harm him. Your
sovereignty stops where the other sovereignty begins. You are one of the owners of the
government, and it is their promise that they will support your sovereignty. You have no
allegiance to anyone. The government, your only [public] servant, has an allegiance to you.

As a citizen, you are only entitled to whatever your sovereign grants to you. You have no
rights. If you wish to do something that would be otherwise illegal, you must apply for a license
giving you special permission. If there is no license available, and if there is no specific
permission granted in the statutes, then you must apply for special permission or a waiver in

45 http://1215.0org/lawnotes/lawnotes/pvc.htm
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order to do it. Your only allegiance is to your sovereign (the government), and that allegiance
is mandated by your sovereign's law (the government, though not absolutely sovereign, is
sovereign relative to you if you claim to be a citizen of the sovereign).

A Court of Record

A "court of record" is a judicial tribunal having attributes and exercising functions
independently of the person of the magistrate designated generally to hold it, and proceeding
according to the course of common law, its acts and proceedings being enrolled for a perpetual
memorial. Jones v. Jones, 188 Mo.App. 220, 175 S.W. 227, 229; Ex parte Gladhill, 8 Metc. Mass.,
171, per Shaw, C.J. See, also, Ledwith v. Rosalsky, 244 N.Y. 406, 155 N.E. 688, 689.

A court of record has the following attributes:
1. The tribunal is independent of the magistrate or judge:

1. The magistrate or judge's role is to ensure that the due process and the rules of
court are followed at all times by all parties - this is what the judge judges. The
judge in a court of record does not pass judgement on the subject matter being
examined by the court, she merely records the the decision of the tribunal.

2. The tribunal of the court is the body that has the power to pass judgement in court.
The tribunal is either:

1. The sovereign plaintiff - the man or woman who has brought the suite against the
defendants for violation of the common law - for having suffered harm or loss due
to the actions of the defendants; or,

2. The jury - twelve or more peers, all equal fellow sovereigns, chosen from the people
of the land who know the difference between being one of the people and a
“citizen”, who, as twelve sovereigns can rule unanimously for or against the
sovereign plaintiff.

1. “Citizens” created by the State cannot serve on a lawful grand jury. Citizenship
bestowed by the State creates a second class deluded man or woman who,
knowingly or unknowingly has been defrauded by the State into believing that
the State holds sovereignty over the people.

3. A court of record proceeds according to the common law - there are no statutes:

1. The common law is justice!

2. The common law cannot be suspended. The full force of Natural and Common Law
shall be applicable at all times in all places and cannot be annulled by the
declaration of emergency, war or other device by any State or entity.

Sir William Jones, an English judge in India, and one of the most learned judges that ever lived,
learned in Asiatic as well as European law, says: "It is pleasing to remark the similarity, or, rather,
the identity, of those conclusions which pure, unbiased reason, in all ages and nations, seldom
fails to draw, in such juridical inquiries as are not fettered and manacled by positive institutions."
--- Jones on Bailments, 133.



3. The sovereign plaintiff lays down the law. She can choose to bring in statutes
enacted by legislature, or, to reject such statutes as unlawful, or bring in works of
law, including this memorandum.

An example of an unlawful statute: If the legislature has passed a “law” that says
that neighbours could walk in at any time and take food from their neighbour's
refrigerator, it does not effect the ability of the sovereign plaintiff to bring a suit in
law against his neighbour for theft for doing so. Statutes cannot excuse violation of
the law: statutes cannot suspend the running of limitations, promote circular fraud,
coerce the acceptance of “legal tender”, provide immunity for theft, fraud and
murder. Unlawful statutes are a fraud. There is no statute of limitations on fraud*.

4, 1t is the duty and responsibility of a court of record to throw out statutes that are
unlawful or fraudulent - or the court become party to the fraud. Coercive legislation
has no effect on a court of record or the powers of a sovereigns - the people - to
protect and defend their life, liberties and property.

4. The proceedings of a court of record are recorded for a perpetual memorial:

1. All arguments “heard” in a court of record are made in writing. An oral hearing, if
any, serves to clarify that which was written.

5. A court of record generally has a seal.
6. A court of record has the power to imprison for contempt.

7. A court of record cannot accept unlawful money.

Superior and Inferior Courts

A superior court is a court of record. Decisions by a court of record cannot be reviewed. Inferior
courts are administrative courts whose role is to enforce statutes to the letter.

Practically every operating court including so-called current SUPREME COURT OF THE UNITED
STATES, the WORLD COURT and other high court on the planet today is operating as an inferior
court - they have become chartered corporations whose profit is made by increasing the public
debt by deceiving the people by a process of bonding. Every sitting justice is, as such,
committing felonies - fraud, obstruction of justice, operating under the colour of law,
operation of a piratical enterprise, kidnapping, human trafficking, extortion and racketeering -
all while being paid in public debt created by circular fraud written on the backs of their
victims.

Protecting the Environment

There is no need of a government to protect the environment - all you need is the operation of
the common law. It flows naturally from property rights. If you, a sovereign, choose to build a
factory on your allodial land, you cannot be prevented from doing so unless you have signed a
contract that limits your rights (such as buying property within a development that has certain
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rules). Should you have toxic waste on your property, they are your property - the moment
your toxic, untreated waste leaves your property - by radiation, air, land, or water, you are
trespassing on the sovereign allodial property of your sovereign neighbour's land. You are
causing harm and a loss to her. She can sue you in a court of record and win damages. In a
common law country, there is no wanton pollution or abuse of the environment.

The common law will bring justice - for the use of depleted uranium, for the chem-trails, for
the use of radiation weapons - HAARP and so forth. Those who have blindly followed orders are
liable along with their masters.

Misprision of Felony*

Whosoever having direct knowledge of the commission of a crime against humanity - of the
theft of the people's gold by fraud and war, of corporations posing as legitimate government, of
the replacement of courts of record by sham administrative courts, of human trafficking by the
monetization of birth certificates, by operation of implicit trusts on behalf of the people
without their informed consent, of creation of adhesion contracts and revenue collection by
colour of law, fear and a process of statutory® bonding &c., conceals and does not bring the
crime to the attention of the people, a qualified court of record, or a grand jury of the people,
shall be tried as an accomplice to these crimes in a court of record by a grand jury of the people.

Note: Misprision of Felony applies directly to the wilful suppression of the truth by the media.

47 U.S.CODE, TITLE 18, PART 1, CHAPTER 1, SECTION 4:
‘Whoever, having knowledge of the actual commission of a felony cognizable by a court of the United States, conceals and
does not as soon as possible make known the same to some Judge or other person in civil or military authority under the
United States, shall be fined under this title or imprisoned not more than three years, or both’.

48 The creation and enforcement of unlawful statutes and the process of indebting the people for victimless crimes.



Memorandum on Economics
By Joseph Ray Sundarsson

Required Prerequisites

This memorandum is written in April of 2010. Much history is happening. The engineered
contraction in the money supply is working its charm, lowering prices as cash for the common
man becomes scarce. Lawful grand juries have convened in every Republic of the States of
America.

Before you proceed, this writer assumes that you have studied the writings of Frederic Bastiat
from circa 1850 - That which is Seen and That which is not Seen [page 30] and The Law [page 59].
Bastiat wrote in a day and age when gold - which is lawful money - was the norm. How much
worse is the situation today when so-called capitalists have no capital in lawful money, and the
so-called Sovereign Wealth Funds “SWF” with “trillions” of circular fraud units parade around like
Gods from another planet not knowing that they have been had, taken in by the most
sophisticated multi-tier circular fraud racket of human history.

Evolving Situation

The bonds of the Governors of the incorporated States have been arrested at the Depository
Trust Corporation, 55 Water Street, New York, NY, www.dtcc.com. The DTCC, the clearing arm
of the DTC trades over a Quadrillion dollars a year worth of credit instruments. If you do not
have a background in law and economics, you will be at a loss to comprehend the evolving
world situation - and to prepare yourself and those who you do business with for the
re-emergence of a lawful economy, where “cheap credit” will not be available.

Economics

Economics is the study of the production and interaction of goods within the system of Nature.

Finance

Finance concerns itself with the task of raising the required capital necessary for the
production of goods.

Capital

Purchasing power employed in the production of goods.

Purchasing Power

The measure of the ability acquire goods in the free market by voluntary, lawful trade.


http://www.dtcc.com/

Working Capital

That portion of the capital of a productive enterprise that is liquid, that is, quickly able to be
used to purchase goods and services.

Note
A brief writing intended to assist the memory; a memorandum; a minute.
[1913 Webster]

A written or printed paper acknowledging a debt, and promising payment; as, a promissory
note; a note of hand; a negotiable note.

[1913 Webster]

Note is, in short, a contract signed by the issuer promising payment in a good. Traditionally all
contracts need two parties to sign - a bearer note is one where the second party is the one
bearing or holding the note.

Issuer

The person with a name who signs the note, which then leaves the hands of the issuer.

Person

A person in commerce is a name doing business.

Bearer
One who holds a thing.

Trust
Any name in business is implicitly or explicitly a trust.

Bob walks into John's bakery with a sack of potatoes he has just purchased. “Hey, John, could I
leave these potatoes here for a few minutes, I'll be right back with a newspaper”. “Sure, Bob”,
replies the baker. Instantly, John the baker is holding the sack of potatoes in trust, 'on account'
for Bob.

Register

“Give to the King”. The King usually gives back a Certificate or Title that lets you use the thing
as if it were yours.



Types of trusts

In the example above, we see in action an implicit trust. Formalize it on paper, you have an
express trust. Write in the formalization of this trust that the trust has limited liability, you
have a limited liability company. Divide the trust in a number of units, you have a unit trust.
When held by a number of people, you have a joint stock trust. A joint stock trust with limited
liability is a corporation. The rules the trust shall use - are its “software” - the articles make
the trust behave in a certain way. Note: This exposition is meant to be compact.

If you walk into an old fashioned goldsmith and open an account or make a deposit for a note:
the goldsmith is the trustee, you are the settlor and beneficiary, the gold deposited is the res -
the thing in the trust held by the trustee, the note you get from the goldsmith is the demand
liability for the gold in trust - a bearer trust as it were. While the gold is at the goldsmith - the
goldsmith is the owner of the gold, you are the beneficiary. If the goldsmith is wise enough to
create an Express Trust for his business, the liability cab be discharged by those that operate the
business name even if the goldsmith died.

Today, corporations and limited liability companies are created by registering the trust with the
State or ruler, who provides the “protection” of limited liability and a point to process service
in exchange for “protection money”, that is, the right to tax the trust registered as a
corporation; and further, the King can regulate the affairs of the corporations registered with
him. This is supposed to be a good thing, but it has resulted in violations of trust, chartered
frauds which are a license to run a piratical enterprise - you cannot, as a principle, regulate
what is fundamentally a fraud into compliance with the law.

Violations of trust

Today, when you walk into a bank and open an account, they accept legal tender - notes that
are backed by the currency created by circular liabilities of the State backed by taxation that
are held by the central bank, and they immediately turn around and provide you a distinctly
different liability currency: money-of-account which is backed by fraudulently obtained
circular promissory notes of the people. The bank is instantly in violation of trust and is
involved in constructive fraud. See page 238 et seq. Also see Finality of Settlement Part I.

Liabilities

There are only two types of liabilities: Loans and promissory notes.

Loan

A loan is said to be made when the lender parts with goods under contract to the borrower for
a repayment at a future time in a greater quantity of the good that was loaned.

Promissory Note

A promissory note is a contract to deliver a given amount of a good at a given time. If it is



payable on demand it is a demand note. If the issuer of the demand note warrants that she
always has a 100% of the demand liability on hand, it becomes a proxy for that good in the
marketplace.

Circular Fraud in Promissory Notes

Today, the credit currencies that circulate in banks as-if they were money are 100% circular
fraud promissory notes for they were issued out of nothing by fraudulent conversion - putting
the promissory note of the funder - the borrower - on deposit at the bank, and are payable in
nothing that is a good.

A thorough exposition of this fraud is presented in the affidavit of Walker E Todd, an attorney
and expert in the monetary system who has worked for the twenty years with the Federal
Reserve Bank of New York and Cleveland. See page 288 et seq.

In Rem

Lit., in or against a (or the) thing;

IN REM, remedies.

This technical term is used to designate proceedings or actions instituted against the thing, in
contradistinction to personal actions which are said to be in personam. Proceedings in rem
include not only judgements of property as forfeited, or as prize in the admiralty, or the
English exchequer, but also the decisions of other courts upon the personal status, or relations
of the party, such as marriage, divorce, bastardy, settlement, or the like. 1 Greenl. Ev. Sec. 525,
541.

2. Courts of admiralty enforce the performance of a contract by seizing into their custody the
very subject of hypothecation; for in these case's the parties are not personally bound, and the
proceedings are confined to the thing in specie. Bro. Civ. and Adm. Law, 98; and see 2 Gall. R.
200; 3 T. R. 269, 270.

3. There are cases, however, where the remedy is either in personam or in rem. Seamen, for
example, may proceed against the ship or cargo for their wages, and this is the most
expeditious mode; or they may proceed against the master or owners. 4 Burr. 1944; 2 Bro. C. &
A. Law, 396. Vide, generally, 1 Phil. Ev. 254; 1 Stark. Ev. 228; Dane's Ab. h.t.; Serg. Const. Law,
202, 203, 212.

-- From Bouvier's Law Dictionary, Revised 6th Ed (1856)



Price Discovery

The process by which, in a free market with many buyers and sellers of a given good, a “fair
and equitable” price is discovered that brings the most benefit to the most worthy of such
benefit.

An example in price discovery

Let us say you are having a Sunday afternoon tea party and you need someone to assist with
the cooking on the grill - a common skill in your community. You post notices for this in your
church, supermarket and other places asking for people to call in with a bid. You get some calls
- you get three applicants - one says she will do it for twenty bucks®, the next at 10, and the
third says he that he is homeless and will work for a sandwich. Who do you pick? Surely the
choice is the man who needs the work the most - the homeless one. Did the market provide the
most “good” to the one most needed it? Yes.

Why minimum wage laws hurt the poorest in society

Take the above example. Lets say the legislators got together to ensure that everyone would be
rich. They set the minimum wage to a hundred bucks an hour - why not - everyone needs to
live like a king! This immediately puts the job described above for the Sunday afternoon tea
party off the market - the job could simply not be afforded, and the homeless man is done out

of a sandwich. Minimum wage laws are unlawful and an assault on the dignity of the common
man and initiate coercive force against those least able to resist it.

A thought experiment in price discovery

There are four people around a table playing a board game such as monopoly. Each is dealt a
hundred bucks to start, although they do not know how much each was dealt. The game
proceeds, with the participants buying and selling. At some point, one of the participants sets
the price of a “house” on the board at a thousand bucks. Does he get any bids? No. Why? There
is a total of only 400 bucks around the table. He lowers his price... 800...600...400...200...120...
sold. Could something on the table ever sell for 1,000 bucks? No. Its impossible. The theorem: In
a fixed money system prices do not keep rising. Corollary: If prices of assets in a system keep
rising, it indicates that the unit of account is being diluted - “inflated” - and purchasing power
is thereby stolen from the players - it is a sign that legal plunder is active. Corollary 2: Sharp
declines in prices across the board indicate that there is a stupendous deflation in the unit of
account in which that asset is being priced - this is a sign that legal plunder enters its final
harvest phase: you water the deluded masses with rising asset prices, then you go and reap
their property by engineered contraction.

49 We use the word “bucks”, taken from colloquial speech, to make for a generic unit of account, quite similar to the
imaginary units you use today.



Why hyperinflation has not already happened

The answer is simple. All of the inflation has been in a currency that IS NOT CASH and IS NOT
LEGAL TENDER. What is this currency? Bank liabilities to pay cash. It is legally and by contract,
clearly a distinct currency from legal tender dollars.

What things in the market (in the USA) are priced solely in non-cash bank-liability dollars?

Answer: Real Estate. And, not to forget, stocks and commodity contracts.

Who created the bank-liability currency that houses are priced in?

The bank did. By fraudulent conversion.

Who funded that unit of account?

Answer: The borrower - with his signature. In reality, there is a deposit account in the name of
the borrower at the bank. Any court of record can subpoena the books of the bank as evidence
of this. This is true for a home mortgage and it is true for the so-called “national debt” or debt
of poor “debtor nations”.

What is the “deposit money” at the bank?

Answer: The promissory notes of the “borrowers”. The borrowers are, in fact, and according to
the books of the bank, the funders of the deposit money that is on deposit at the bank !

If you follow the analysis presented in the Affidavit of Walker F. Todd, an attorney and expert
who worked for the Federal Reserve Banks for twenty years [see pages 288 et seq], you will have
to conclude that the current engineered collapse is an attempt to get the property of the planet
into the hands of those who engineered this system - and that the position in law is truly the
opposite - the people are the creditors to the bankers, the bankers have been running the most
impressive and stupendous scam that has resulted in World Wars, and if there was justice, their
lands, gold and properties would be confiscate and they would forever forfeit the possibility of
holding a position of trust. The same is true of every legislator and Head of State.

How much do the banks owe to the funders of the deposit money?

All principal plus interest paid by the borrower.

Will this situation carry on?

Answer: No. It has already fallen apart, and all the Kings horses and all the King's men are not
going to put Humpty together again.

Why will it not carry on?

Answer: No, because it is against the law. The fraud, once discovered, is like turning on the
light in the dark. The darkness is not coming back. The sun is rising.



Are there any other injured parties?

Yes. First, the producers of goods who have sold goods for fraudulent substance. Second, the
so-called creditor nations and sovereign wealth funds have been scammed.

What about the debtor nations?

They have been tricked by the same fraudulent conversion by the central bankers. The people
are the ones who are the funders of the so-called debt. The bankers and shareholders of the
central banks are the ones who have been the beneficiaries of the fraud. There are no
independent countries on planet Earth. All the people of the land have been defrauded, including
both the so-called creditor and debtor nations.

Who is doing something about this scandalous state of affairs?

The people of America are. Like it or not, fifty grand juries of the people of America are active -
one in each republic of America - formerly the incorporated “State of”. The “bonds” of the
Governors have been arrested at the Depository Trust Corporation® - where all the trade in
fraudulent tokens takes place. See the orders of the Grand Juries on page 658 et seq.

Who will enforce the orders?

The military of the USA. They are back under civilian control. Any errant, unlawful act will be
the subject of further Grand Jury action. Any false flag wars will be war crimes, acts of mass
murder.

Restoring Honour in Society

“I, Sir, stand upon my honour and challenge you to a duel”. These words once greeted those who
failed to meet the highest standards of integrity. Those words guarded access to credit markets,
and ensured that those without honour never entered*. Today, there is a lawful, peaceful way
to ensure that a duel is not necessary, nor is the scam of banking needed, people can live at
peace, live a life of leisure and watch their wealth multiply over the land. What is this
wonderful invention? It is free markets in risk priced in lawful substance. This is the genius of
western civilization and that which enabled America to become a super power and conquer the
world. Let us examine the difference between what was then and what is now.

First, some basics. We live in a probabilistic world. Any proposed business venture has a certain
probability of failure. How then does the investor recover his principal? This is the question we
shall discuss after some illusions are destroyed. A thorough comprehension of all these
principles are necessary to return wealth and peace to all on this planet.

If you have not yet read and thoroughly understood the economic fallacies that were clearly
known in 1850, it is time now to go and read up on those. They are summarized here:

50 The DTCC trades over 1 quadrillion dollars (a thousand trillion is a quadrillion) in contracts a year, and dwarfs any “real”
market such as the New York stock or commodities market. Depository Trust Corporation, 55 Water St., New York, NY. See
www.dtcc.com

51 http://www3.amherst.edu/~cgkingston/duels.pdf


http://www3.amherst.edu/~cgkingston/duels.pdf
http://www.dtcc.com/

A summary of economic fallacies

The broken window fallacy

Destroying property - such as the proverbial stone through the glass window - causes society
to have permanently lost that value. It does not, in the least, promote the economy. Page 30.
There is no such thing as “creative destruction”.

Disbanding the military or government jobs will leave millions destitute

They will lose a government job, yes. Instead of being a burden upon those who produce, pay
taxes and hence pay their salaries, those on government jobs will return to producing wealth.
They will keep what they produce! See a quick lesson in home economics below, and page 32.

Taxes are what pays for our way of life and our infrastructure

It can be shown in America that the only purpose of income taxes is to pay the fictitious
national debt as taxes to the British CROWN, which, in itself can be shown to be a corporation
with hidden shareholders. Most high speed highways are all toll roads and self financing. So are
airports, ports, railways, telephone, electricity, water, internet. The purpose of the military is
clearly to protect the bankers who are looting the world using the US dollar, not for your
safety. The purpose of the cold war and the moon race can be shown to be looting the gold
from the American treasury. It is not our job to demonstrate this to you. Investigative grand
juries will uncover these facts and catch the crooks. If anything, we at the Global Settlement
Foundation will try to create a wealthy world so that there is no witch hunt, war, or
enslavement. This is the purpose of this monograph - restore wealth generation, justice with
forgiveness and compassion, and peace - all features of natural and common law. See page 34

We need protective tariffs on imports

Import duties raise the cost of living for the common man. It makes him poorer. It enriches the
parasites in government and their patrons who paid into their election fund.

We need strong borders

Strong borders makes for a strong prison. Ask the people who were once behind the iron
curtain, or those currently in Palestine. Every holocaust has been caused by strong borders. Ask
the Jews. Strong borders are against the common law. No man or woman has a right to prevent
another man or woman from travel across these Global Isles on the common way - airway,
waterway or roadway. This is a basic unalienable right. See page 369.

We must have work permits

Work permits prevent wealth from being produced. They are against the law.



We must have public education

You get what you pay for. Not one adult in a 1000 can explain how a bank works. This is
enforced ignorance. See the Underground History of American Education by John Taylor Gatto.
“The shocking possibility that dumb people don’t exist in sufficient numbers to warrant the millions of
careers devoted to tending them will seem incredible to you.”

0ld fashioned banking is lawful feudalism

Consider a lender of yore. He had a large pot of gold coins. He loaned them out to several
farmers, to a few cobblers, &c. If the average risk of business failure was 1 in 10 - he would, if
he were to recover his principal - need to charge more than 10% - this much should be
immediately obvious.

What is less obvious is that the lender would never lend to risky ventures. Society would
stagnate. With over 90% of all the world's gold held by the fraudsters of our time, a return to a
lawful lending society would ensure slavery. This is, in fact, the obvious end game to central
banking.

Modern circular fraud banking is unlawful neo-feudalism

Today's lenders, the banks - risk nothing. The borrower visits the bank, signs a credit
application, the bank creates the money on its books. The banker recovers principal plus
interest from each so-called “borrower”. This is why the so-called interest rates are so low -
there is no need for interest — even at 0%, the banker makes 100% ! Even if one in 5 businesses
he lends to is going under, it does not matter ! It is unlimited power over the people. Those who
create nothing, can, if they decide to quit “extending credit”, own everything as the helpless
people pay back the “loans” they believe they owe. This is why there is a credit crisis today.
Those who are the brains behind this system have decided to take over a helpless world,
repossess all the real estate, and enslave everyone, and likely start WWIII in the process to hide
their crime. This is a stark reality and it does not matter if you don't like it, refuse to believe it,
&c. We who have done the research, know this as fact. The last time around it was WWII.

A quick lesson in home economics

Lets say, you are an average middle class couple - both husband and wife working to pay the
rent and expenses. Do you think that having your dearest politician living in your house
deciding on the rules of when you can go to sleep, what you can eat, and the kinds of jobs you
can and cannot work for, brain washing your kids against you, eating out of your fridge and
taking long, hot showers would help you pay the bills?



The scam of Social Security

For centuries, mankind have looked after their families and taken care of the elders who had
the experience and wisdom to help guide the adults and time look after and educate the grand
kids. Now that you have read the quick lesson on home economics - what makes you think that
hiring an entire fleet of idiots in the social security administration is going to help ensure that
Grandpa and Grandma have a retirement? Don't you know by now, that “the money” they paid
has long since vanished? The entire evil of social security is deliberately designed to fool the
gullible into a false sense of security, ensure their children are brainwashed instead of
educated, and leave them without even the slightest clue about what money is.

If there is a clear and present danger to those trying to restore civilian rule, it is social security.
The only way to fund it will be to take back the property - the gold and real estate stolen by
fraud and use that to fund the social security plan. The next generation better plan on keeping
real wealth around for their retirement.

The scam of rising real estate prices

Rising real estate prices have been funded by fraudulent conversion practiced by the banks -
“for their own purposes”. The purpose is clear - to defraud all the people of the world of all
their property - the last remaining store of value for the common man.

What is fraudulent conversion?

The act of getting the borrower to sign a promissory note when he is lead to believe it is a
“loan”, is fraudulent inducement. The act of stamping the promissory note and putting it on
deposit is fraudulent conversion.

A Tutorial on Fraud - from Part I of the Finality of Settlement series

Christopher Story, of www.worldreports.org has done much to uncover the games of
deceit that are being played. The following is an excellent short definitive tutorial from
World Reports:

LEGAL TUTORIAL: The Steps of Common Fraud:

Step 1: Fraud in the Inducement

“

.. is intended to and which does cause one to execute an instrument, or make an
agreement... The misrepresentation involved does not mislead one as the paper he signs
but rather misleads as to the true facts of a situation, and the false impression it causes
is a basis of a decision to sign or render a judgement” Source: Steven H. Gifis, ‘Law
Dictionary’, 5th Edition, Happauge: Barron’s Educational Series, Inc., 2003, s.v.: ‘Fraud’.
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Step 2: Fraud in Fact by Deceit (Obfuscation and Denial) and Theft

“ACTUAL FRAUD. Deceit. Concealing something or making a false representation with
an evil intent [scanter] when it causes injury to another...”. Source: Steven H. Gifis, ‘Law
Dictionary’, 5th Edition, Happauge: Barron’s Educational Series, Inc., 2003, s.v.: ‘Fraud’.

“THE TORT OF FRAUDULENT DECEIT... The elements of actionable deceit are: A false
representation of a material fact made with knowledge of its falsity, or recklessly, or
without reasonable grounds for believing its truth, and with intent to induce reliance
thereon, on which plaintiff justifiably relies on his injury...”. Source: Steven H. Gifis,
‘Law Dictionary’, 5th Edition, Happauge: Barron’s Educational Series, Inc., 2003, s.v.:
‘Deceit’.

Step 3: Theft by Deception and Fraudulent Conveyance

THEFT BY DECEPTION:

“FRAUDULENT CONCEALMENT... The hiding or suppression of a material fact or
circumstance which the party is legally or morally bound to disclose...”.

“The test of whether failure to disclose material facts constitutes fraud is the existence
of a duty, legal or equitable, arising from the relation of the parties: failure to disclose a
material fact with intent to mislead or defraud under such circumstances being
equivalent to an actual ‘fraudulent concealment’...”.

To suspend running of limitations, it means the employment of artifice, planned to
prevent inquiry or escape investigation and mislead or hinder acquirement of
information disclosing a right of action, and acts relied on must be of an affirmative
character and fraudulent...”.

Source: Black, Henry Campbell, M.A., Black’s Law Dictionary’, Revised 4th Edition, St
Paul: West Publishing Company, 1968, s.v. ‘Fraudulent Concealment’.

FRAUDULENT CONVEYANCE:

‘FRAUDULENT CONVEYANCE... A conveyance or transfer of property, the object of which
is to defraud a creditor, or hinder or delay him, or to put such property beyond his
reach...”.

“Conveyance made with intent to avoid some duty or debt due by or incumbent on
person (entity) making transfer...”.

Source: Black, Henry Campbell, M.A., ‘Black’s Law Dictionary, Revised 4th Edition, St
Paul: West Publishing Company, 1968, s.v. ‘Fraudulent Conveyance’.



Fraud in the Corridors of Power

There was an old lady”, she chartered a fraud,
I don't know why, she chartered a fraud,
Perhaps she'll die.

The act of chartering a bank or granting a bank license is itself an act of ultra vires - for
one group of mortal men*® has no power to grant another group of men the privilege of
lending money they do not have. Further, the system itself is an inducement to commit
fraud, both on the part of the person who applies for a bank license/charter and for the
person who grants it. It is an artifice for the chartered bank to suspend running of
limitations, planned to prevent lawful inquiry, and to escape investigation.

The act of a chartered bank lending money they do not have is deceit; further it is deceit
with evil intent* to cause others to rely on the fraudulent substance as-if it were money.

The act of a bank in leading its depositors to believe that the units of its checking
account liability are at par with the nominal “legal tender” units they represent is
fraudulent concealment.

The act of a bank to monetize and circulate the promissory notes® of its customers, by
deceiving the borrower into thinking that he is borrowing money when he is executing
a promissory note that is called a "loan" which funds a deposit account in the name of
the borrower in the nominal units, is fraud in the inducement. Further, the act of
concealing the existence of such deposit account, is fraudulent concealment; the act of
stamping and taking the promissory note on deposit on the books of the bank is
fraudulent conveyance; and the entire process is theft by fraudulent deception® and
duress®.
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Any inference that this is a particular person, is solely in your own imagination. Just as in the children's poem where the old lady
swallows a fly, spider and so forth, this initial fraud of chartering a bank with the power to create money out of thin air requires
the maintenance of an an endless array of regulators, compliance officers, crooked administrative courts and the “law” and order
that flows from the barrel of a gun.

Who represent themselves as the Head of State or their agents.

The evil intent includes the inducement of others to write fraudulent promissory notes, to conspire to circulate those
liabilities by fraudulent conveyance; and further to defraud the victims of their inherent sovereignty and liberty, and
further to steal via fraudulent deception the gold and other treasure from the treasury of any remaining bastions of liberty;
to obtain resources - such as a world dominating military force - that is beyond the ability of the perpetrators of the fraud
to obtain by honest means.

Fraudulently represented to be “loans” to the “borrower” who is the actual funder of the loan. A careful examination of the
contract will show that it is not a loan but a “line of credit”. As such, no lawful consideration was loaned by the bank to the
borrower. If the contract were examined in a court of law, and the question “should the funder of the account be repaid”
be asked and the the books of the bank were opened as evidence, it would be discovered that there is a deposit account in
the name of the borrower than is funded by the promissory note of the borrower. This note was stamped by the bank -
received for deposit - which is fraudulent conversion. The lawful result is - a contract void ab initio. This is as true at the
national and international level with “loans” being provided by the banks to countries as well as at the level of individual
loans - mortgage contracts, lines of credit and credit cards.

Deception, usage: Deception usually refers to the act, and deceit to the habit of the mind; hence we speak of a person as
skilled in deception and addicted to deceit. The practice of deceit springs altogether from design, and that of the worst
kind; but a deception does not always imply aim and intention. It may be undesigned or accidental. An imposition is an act
of deception practised upon some one to his annoyance or injury; a fraud implies the use of stratagem, with a view to some
unlawful gain or advantage. [1913 Webster]

Duress: An actual or a threatened violence or restraint of a man's person, contrary to law, to compel him to enter into a



First by chartering a fraud, then by inducing the State to “borrow” funds at compound
interest to create obligations it can never repay®®, next by monetizing those fraudulent
debt instruments and printing notes against it and inducing the commercial banks to
“lend” to the retail banks and mortgage companies who further induce the retail clients
to “borrow”, that is, write promissory notes that are then circulated as checking
account liabilities payable in the printed notes above; the whole system would be found
to be void ab initio under the law by any honest judge® and jury that knows the
distinction between what is law and what is but an act of ultra vires.

What is seen and not seen in today's market

We have done much modelling of what goes on, and a few conclusions are presented below so
that investigative grand juries, and others interested in a return to the rule of law will be able
to complete their job.

Excessive taxation onshore, no tax offshore and the drug racket
What is seen is that “the rich guys” don't pay any tax, and the common man has the burden.
What is seen are the drug busts and the drama around legislators, border guards and cops.
What is seen is that no one you know has made it rich in the forex market.

What is not seen, is that the rich white guys are the suckers who have performed the useful job
of siphoning the fraudulent tokens in the onshore market by selling cheap goods made
elsewhere, and, because of the no-tax situation, will never bring it back onshore.

What is further not seen is that these super rich are enticed by bank roll programs® that let
them watch a number growing into the billion and trillions, which essentially lock up these
non-legal tender dollars and keep it from causing a run on onshore banks.

What is not seen, is that all the above locks up bank liabilities at an amazing pace and prevents
hyperinflation and/or bank failure.

What is seen is that drugs are smuggled in and sold for a very high price - paid in cash.
What is not seen is that this takes cash out of the USA.

What is further not seen is that this reduces the liability of the Federal Reserve Banks. What is
not seen is that this cash train is washed via the offshore banks and allows them to continue

contract, or to discharge one. 1 Fairf. 325. Duress is present because the fearsome machinery of the State is what provides
that contract any value whatsoever.

58 If you lend your money to the local community sponge, you would be the laughing stock of the town when you insist on
repayment. You would hold bad debt. By definition, all current national governments are parasites - they consume more
than they produce - in other words the individuals that run the national government are simply the aggregate of all
sponges who imagine themselves to be in "national service". The government was fraudulently induced to borrow and the
instruments are, in any system that is lawful - voidable. The only way such a government can repay is by involuntary
confiscation of property, another form of legal plunder, i.e., theft by taxation. This is theft to justify fraud.

59 In what is known as the Minnesota Credit River decision of 1969, Judge Martin V Mahoney found the currently circulating
Federal Reserve Notes to be unconstitutional. He was killed within six months of that still standing judgement. More
information is available at http://www.rayservers.com/frn and http://www.rayservers.com/fraud. [see pages 229 et seq]

60 Madoff etc., we believe, know that their job is to fool the rich.
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this game and maintain their “reserve” ratios.

Amazing Real Estate Miracles

What is seen are the buildings bursting out of the ground in Dubai, Panama and so forth - what
is not seen is that this is the result of the theft of purchasing power from America by the above
process.

The success of offshore banks

What is seen is that they receive all the “money” in the world. What is not seen, is that they
have no assets to back it other than the gravy train of drug cash - which is now over.

The Amazing Euro

What is seen is that the central banks from the far East ran to the Euro. What is not seen is, we
believe, that the Euro itself benefits from the above laundry of drug war cash and is likely
financed by this process. What is not seen, is that the final phase of the close of the current
incarnation of the Federal Reserve will essentially leave all those without “clean” dollar bills
unable to claim it against the Federal Reserve's assets. What is not seen is that when this
happens, we believe, the Federal Reserve stock holders will walk with most of their assets
intact.

The Far East / Chinese Miracle

What is seen is that China and makes most of the goods that are sold. What is not seen, is that
they have sold these goods for bank liabilities created by fraudulent conversion. What is not
seen, is that the producers of the world and their hapless governments are unlikely to recover
from this coming take down of the current financial system. They have, in short, been paid in
loot and are about to be completely looted.

I'm an honest producer, how do I survive?

If you are the head of a corporation or other entity that actually has produced wealth that is
goods, then it is time to face the reality of the world situation and begin to trade goods for
goods. There is no escape from doing this, those not doing it will not be in business within five
years.

WHO owes?

WHO owes the money to whom is the most important question. The banks are the ones who
have done the fraudulent conversion. The money has been funded by the “borrower”®. Any
principal plus interest paid by the funder to the bank is due back to the funder from the bank.
This is the inescapable conclusion of law. The assets of the funder have been stripped from the

61 See Affidavit of Walker F. Todd, expert from the Federal Reserve Banks. Pages 288 et seq]



funder and, very likely washed through several layers of structures. Those who claim to be
owed all the money in the world are the ones who have all the gold in the world in secret
stashes. Is the motivation for world-wide genocide not clear?

A return to Finality of Settlement

If mankind does not return to a finally settled means of trade, its days are numbered. One does
not need revelations from ancient texts to figure this out.

How to put an end to the madness

The solution is simplicity itself.

1.

Trade goods for goods. Any good can function as a money. With computers, it becomes
possible to trade fractions of a BMW for instance. There is no need for the
intermediation of any other “currency”.

Open up markets in risk - anyone should be able to issue risk instrument denominated
in lawful substance. Finance must be through risk instruments, not debt. Old fashioned
stocks are examples of risk instruments.

. Replace interest and capital account income with dividends denominated in goods.

Dismantle all border controls. Anyone trying to deny or hinder the inalienable right
to travel with one's family and property is committing a felony.

How to deal with the quadrillions of bank-liabilities to pay “dollars” or other currency:

1. Cease the creation and destruction of these “liabilities” - they have been traded
as-if they were things, that is, in rem, by the banks. The banks must have no power to
destroy them now. No one must be allowed to write promissory notes in these
liabilities. Banks can circulate them with clear specifications:

1. Clearly specify whose, that is, which bank's liabilities are on offer - each is a
distinct type of currency backed by the assets of that bank (the assets they stole
by the process, not the “deposit money” that is the fraudulent promissory notes)

2. This is a remedy in rem - any lawful military left must do their final act in
admiralty. Forensic accounting will be required.

2. Every account holder be it in gold or bank tokens must declare lawful source of
funds, and what they did to earn the money. Those who participated in unlawful
activities or benefited from such will have their tokens frozen. If this step is not
done, there will be hyperinflation in these currencies and there will be chaos. A
suitable remedy must be found for those who have indirectly benefited from the
scams - all the traders in the loot that circulates in financial markets. They are
traders - they can start to trade in real goods.

3. Those who have run or participated in this incredible scam must be barred from any
office of trust — and all control of military or military weapons banned from them -



these people are itching to start a war.

6. There must be no vengeance. Those that have been entrapped by the system must be
allowed to quickly return to productive work.

7. Dismantle the identity based system. Other than banks and their assets, everyone else
needs to transition to fungible moneys.

For the good of all humanity®, these things must come about. The alternative is worse than
“anarchy” - it is total world destruction by WWIII - courtesy, your democratic government.

62 Phrase originally attributed to Queen Elizabeth of England.
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Introduction to Part II - Volume II

The measure of greatness of a country, is how the people respond to, and deal with a
breakdown in civilian rule. There is a lot going on within the united States of America,
republic, that is not being covered in the media.

This second volume brings together material that is essential reading to becoming an informed,
rational, grown adult acting in commercial ventures and protecting value. It covers money,
administrative law and common law - with source documents from each.

Money

If you have never read Modern Money Mechanics, published at one time by the Federal Reserve
itself, its time you did. If you have not comprehended the significance of how the modern
money system works, read the Affidavit of Walker F. Todd, an expert and attorney for the
Federal Reserve. The consequences in law are staggering. If you did not know that Federal
Reserve Notes have been found unconstitutional since 1968... hear about it in the Minnesota
Credit River decision. Now that you know all this, you will realize, that if you are in a position
of trust in a major corporation, it is time you did something to safeguard your working capital.
There are changes sweeping America that will transform the world as you know it, and these
changes are inevitable, and include revelations of scandals on a scale you may only have begun
to suspect.

Administrative or Statutory Law

Did you know that America has been in continuous martial law for decades? Did you know that
every court in America flies a gold fringed American flag that informs those entering that this
court that it is a military court? Did you know that these courtrooms are not Article Il common
law courts and that they have been operating only under colour of law? Did you know that the
entire process that happens in court is a financial transaction that creates and trades bonds?
Did you realize that this is the situation worldwide? Do you realize that there has been only
sham political independence in your country? Do you realize that the so-called debt owed by
the people is actually a debt owed by those who have run the central banking scam? This is an
inevitable conclusion in law, should you be able to comprehend the mechanics of modern
money. Do you know that watertight cases within statutory law against the entire corporate
USA government are pending before military authorities?

Common Law and its Historical Documents

Have you read the Charter of Liberties from 1100 AD? The Magna Carta from 1215? Do you
know that this is the foundation for the English language civilization itself? Do you realize that
there are people who are bringing America back to the supreme law of the land - the common
law?



The Restore America Plan

Have you heard of the Restore America Plan? Did you know that there 50 grand juries of the
people have restored civilian rule? Did you know that the military of the united States of
America is now, via its Provost Marshals ensuring that the switch over happens? Do you know
that the Federal Reserve will soon be history? We believe that this fits in perfectly with our
analysis of the Federal Reserve's possible plans !

Go on to read the judicial notice that is being used with success in corporate colour-of-law
courts that essentially proves that the federal courts have no jurisdiction over law and equity!
Do you realize that this means that every treaty signed by the UNITED STATES which is doing
business as a corporation is essentially void ab initio?!

The Extraordinary Scandals of Our Time

We do not need to more than mention some extraordinary scandals of out time that are a result
of abuse of unlimited power: 911, USS Liberty, the Leo Wanta affair and the looting of Europe,
Russia, China and the Far East, the horrors of WWII, the evils of Depleted Uranium? Do you
honestly think that the people of the land do not know the difference between an engineered
explosion and a smoky fire? Do you think that such people of the land will let this carry on? Do
you think that handing out social security is going to help us forget? You know who you are,
and you know that Nature has her ways and that righteous men shall arise to end this charade.
Even Captain Nasty of the USS Nimitz has to stand on his ship - a proxy for the land - so that he
breaths the free air of creation lest he perish amidst the waves. “Which is greater, the land or
the sea?” was once asked of a wise man, and he answered “the land, for the sea is but a part of
the land”. There are no statute of limitations on fraud and war. It is not possible to suspend the
Natural and Common Law or the unalienable rights of the people. Now is the time to let the
truth be known, to repent and return to the law of the land for justice will otherwise overtake
those who think they are immune from such. It is so written in the heavens.

The principle of forgiveness and just amends

You can see both principles in the Charter of Liberties of King Henry I [page 390]. There may
not be 24 honest barons to be found with the said title, but certainly there are enough good
people on the land of greater integrity and equal unalienable sovereignty to organize a grand
jury that has to follow the law and see that justice is done.

Certainly there will be distractions such as “doubling of your social security”, and so forth, we
see the signs already. Equally we see the signs that a silent genocide by health care,
vaccinations, GMO foods, corrupted pesticides, scalar weapons and so forth is being attempted.
This is the hubris of those who think that they will prevail. The weapons they posses are
fearsome, but will not and can not stop the march of justice.

A lawful economy

A lawful economy shall arise, and “they” can do nothing lawful to stop it. Your choice is clear:
the way of truth and the law, or the way of legal plunder.
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Introduction

The purpose of this booklet is to describe the basic process of money creation in a
"fractional reserve" banking system. The approach taken illustrates the changes in bank
balance sheets that occur when deposits in banks change as a result of monetary

action by the Federal Reserve System - the central bank of the United States. The
relationships shown are based on simplifying assumptions. For the sake of simplicity,
the relationships are shown as if they were mechanical, but they are not, as is described
later in the booklet. Thus, they should not be interpreted to imply a close and
predictable relationship between a specific central bank transaction and the quantity of
money.

The introductory pages contain a brief general description of the characteristics of
money and how the U.S. money system works. The illustrations in the following two
sections describe two processes: first, how bank deposits expand or contract in
response to changes in the amount of reserves supplied by the central bank; and

second, how those reserves are affected by both Federal Reserve actions and other

64 Reproduced here from the World Wide Web under fair use - to elucidate a difficult topic and as evidence of how the bank
system is supposed to work. The text has been re-formatted and although every effort has been made to ensure faithful
reproduction, this text should not be considered authoritative. Page and other numbers referenced in the text do not
correspond to the page numbers or other reference numbers in this publication.



factors. A final section deals with some of the elements that modify, at least in the short
run, the simple mechanical relationship between bank reserves and deposit money.
Money is such a routine part of everyday living that its existence and acceptance
ordinarily are taken for granted. A user may sense that money must come into being
either automatically as a result of economic activity or as an outgrowth of some

government operation. But just how this happens all too often remains a mystery.

What is Money?

If money is viewed simply as a tool used to facilitate transactions, only those media that
are readily accepted in exchange for goods, services, and other assets need to be
considered. Many things - from stones to baseball cards - have served this monetary
function through the ages. Today, in the United States, money used in transactions is
mainly of three kinds - currency (paper money and coins in the pockets and purses of
the public); demand deposits (non-interest bearing checking accounts in banks); and
other checkable deposits, such as negotiable order of withdrawal (NOW) accounts, at

all depository institutions, including commercial and savings banks, savings and loan
associations, and credit unions. Travelers checks also are included in the definition of

transactions money. Since $1 in currency and $1 in checkable deposits are freely convertible
into each other and both can be used directly for expenditures, they are

convertible into each other and both can be used directly for expenditures, they are
money in equal degree. However, only the cash and balances held by the nonbank
public are counted in the money supply. Deposits of the U.S. Treasury, depository
institutions, foreign banks and official institutions, as well as vault cash in depository
institutions are excluded.

This transactions concept of money is the one designated as M1 in the Federal
Reserve's money stock statistics. Broader concepts of money (M2 and M3) include M1
as well as certain other financial assets (such as savings and time deposits at
depository institutions and shares in money market mutual funds) which are relatively
liquid but believed to represent principally investments to their holders rather than media
of exchange. While funds can be shifted fairly easily between transaction balances and
these other liquid assets, the money-creation process takes place principally through

transaction accounts. In the remainder of this booklet, "money" means M1.



The distribution between the currency and deposit components of money depends
largely on the preferences of the public. When a depositor cashes a check or makes a
cash withdrawal through an automatic teller machine, he or she reduces the amount of
deposits and increases the amount of currency held by the public. Conversely, when
people have more currency than is needed, some is returned to banks in exchange for
deposits.

While currency is used for a great variety of small transactions, most of the dollar
amount of money payments in our economy are made by check or by electronic transfer
between deposit accounts. Moreover, currency is a relatively small part of the money
stock. About 69 percent, or $623 billion, of the $898 billion total stock in December
1991, was in the form of transaction deposits, of which $290 billion were demand and

$333 billion were other checkable deposits.

What Makes Money Valuable?

In the United States neither paper currency nor deposits have value as commodities.
Intrinsically, a dollar bill is just a piece of paper, deposits merely book entries. Coins do
have some intrinsic value as metal, but generally far less than their face value.

What, then, makes these instruments - checks, paper money, and coins - acceptable at
face value in payment of all debts and for other monetary uses? Mainly, it is the
confidence people have that they will be able to exchange such money for other
financial assets and for real goods and services whenever they choose to do so.

Money, like anything else, derives its value from its scarcity in relation to its usefulness.
Commodities or services are more or less valuable because there are more or less of
them relative to the amounts people want. Money's usefulness is its unique ability to
command other goods and services and to permit a holder to be constantly ready to do
so. How much money is demanded depends on several factors, such as the total

volume of transactions in the economy at any given time, the payments habits of the
society, the amount of money that individuals and businesses want to keep on hand to
take care of unexpected transactions, and the forgone earnings of holding financial
assets in the form of money rather than some other asset.

Control of the quantity of money is essential if its value is to be kept stable. Money's real

value can be measured only in terms of what it will buy. Therefore, its value varies



inversely with the general level of prices. Assuming a constant rate of use, if the volume
of money grows more rapidly than the rate at which the output of real goods and
services increases, prices will rise. This will happen because there will be more money
than there will be goods and services to spend it on at prevailing prices. But if, on the
other hand, growth in the supply of money does not keep pace with the economy's
current production, then prices will fall, the nations's labor force, factories, and other
production facilities will not be fully employed, or both.

Just how large the stock of money needs to be in order to handle the transactions of the
economy without exerting undue influence on the price level depends on how
intensively money is being used. Every transaction deposit balance and every dollar bill
is part of somebody's spendable funds at any given time, ready to move to other owners
as transactions take place. Some holders spend money quickly after they get it, making
these funds available for other uses. Others, however, hold money for longer periods.
Obviously, when some money remains idle, a larger total is needed to accomplish any

given volume of transactions.

Who Creates Money?

Changes in the quantity of money may originate with actions of the Federal Reserve
System (the central bank), depository institutions (principally commercial banks), or the
public. The major control, however, rests with the central bank.

The actual process of money creation takes place primarily in banks.(1)® As noted
earlier, checkable liabilities of banks are money. These liabilities are customers'
accounts. They increase when customers deposit currency and checks and when the
proceeds of loans made by the banks are credited to borrowers' accounts.

In the absence of legal reserve requirements, banks can build up deposits by increasing
loans and investments so long as they keep enough currency on hand to redeem
whatever amounts the holders of deposits want to convert into currency. This unique

attribute of the banking business was discovered many centuries ago.

65 (1) In order to describe the money-creation process as simply as possible, the term "bank" used in this booklet should be
understood to encompass all depository institutions. Since the Depository Institutions Deregulation and Monetary Control
Act of 1980, all depository institutions have been permitted to offer interest bearing transaction accounts to certain
customers. Transaction accounts (interest bearing as well as demand deposits on which payment of interest is still legally
prohibited) at all depository institutions are subject to the reserve requirements set by the Federal Reserve. Thus all such
institutions, not just commercial banks, have the potential for creating money.



It started with goldsmiths. As early bankers, they initially provided safekeeping services,
making a profit from vault storage fees for gold and coins deposited with them. People
would redeem their "deposit receipts" whenever they needed gold or coins to purchase
something, and physically take the gold or coins to the seller who, in turn, would deposit
them for safekeeping, often with the same banker. Everyone soon found that it was a lot
easier simply to use the deposit receipts directly as a means of payment. These

receipts, which became known as notes, were acceptable as money since whoever held
them could go to the banker and exchange them for metallic money.

Then, bankers discovered that they could make loans merely by giving their promises to
pay, or bank notes, to borrowers. In this way, banks began to create money. More notes
could be issued than the gold and coin on hand because only a portion of the notes
outstanding would be presented for payment at any one time. Enough metallic money
had to be kept on hand, of course, to redeem whatever volume of notes was presented
for payment.

Transaction deposits are the modern counterpart of bank notes. It was a small step from
printing notes to making book entries crediting deposits of borrowers, which the

borrowers in turn could "spend" by writing checks, thereby "printing" their own money.

What Limits the Amount of Money Banks Can Create?

If deposit money can be created so easily, what is to prevent banks from making too
much - more than sufficient to keep the nation's productive resources fully employed
without price inflation? Like its predecessor, the modern bank must keep available, to
make payment on demand, a considerable amount of currency and funds on deposit
with the central bank. The bank must be prepared to convert deposit money into
currency for those depositors who request currency. It must make remittance on checks
written by depositors and presented for payment by other banks (settle adverse
clearings). Finally, it must maintain legally required reserves, in the form of vault cash
and/or balances at its Federal Reserve Bank, equal to a prescribed percentage of its
deposits.

The public's demand for currency varies greatly, but generally follows a seasonal
pattern that is quite predictable. The effects on bank funds of these variations in the

amount of currency held by the public usually are offset by the central bank, which



replaces the reserves absorbed by currency withdrawals from banks. (Just how this is
done will be explained later.) For all banks taken together, there is no net drain of funds
through clearings. A check drawn on one bank normally will be deposited to the credit of
another account, if not in the same bank, then in some other bank.

These operating needs influence the minimum amount of reserves an individual bank
will hold voluntarily. However, as long as this minimum amount is less than what is
legally required, operating needs are of relatively minor importance as a restraint on
aggregate deposit expansion in the banking system. Such expansion cannot continue
beyond the point where the amount of reserves that all banks have is just sufficient to
satisfy legal requirements under our "fractional reserve" system. For example, if
reserves of 20 percent were required, deposits could expand only until they were five
times as large as reserves. Reserves of $10 million could support deposits of $50

million. The lower the percentage requirement, the greater the deposit expansion that
can be supported by each additional reserve dollar. Thus, the legal reserve ratio
together with the dollar amount of bank reserves are the factors that set the upper limit

to money creation.

What Are Bank Reserves?

Currency held in bank vaults may be counted as legal reserves as well as deposits
(reserve balances) at the Federal Reserve Banks. Both are equally acceptable in
satisfaction of reserve requirements. A bank can always obtain reserve balances by
sending currency to its Reserve Bank and can obtain currency by drawing on its reserve
balance. Because either can be used to support a much larger volume of deposit
liabilities of banks, currency in circulation and reserve balances together are often
referred to as "high-powered money" or the "monetary base." Reserve balances and
vault cash in banks, however, are not counted as part of the money stock held by the
public.

For individual banks, reserve accounts also serve as working balances.(2)* Banks may
increase the balances in their reserve accounts by depositing checks and proceeds

from electronic funds transfers as well as currency. Or they may draw down these

66 (2) Part of an individual bank's reserve account may represent its reserve balance used to meet its reserve requirements
while another part may be its required clearing balance on which earnings credits are generated to pay for Federal Reserve
Bank services.



balances by writing checks on them or by authorizing a debit to them in payment for
currency, customers' checks, or other funds transfers.

Although reserve accounts are used as working balances, each bank must maintain, on
the average for the relevant reserve maintenance period, reserve balances at their
Reserve Bank and vault cash which together are equal to its required reserves, as

determined by the amount of its deposits in the reserve computation period.

Where Do Bank Reserves Come From?

Increases or decreases in bank reserves can result from a number of factors discussed
later in this booklet. From the standpoint of money creation, however, the essential point
is that the reserves of banks are, for the most part, liabilities of the Federal Reserve
Banks, and net changes in them are largely determined by actions of the Federal
Reserve System. Thus, the Federal Reserve, through its ability to vary both the total
volume of reserves and the required ratio of reserves to deposit liabilities, influences
banks' decisions with respect to their assets and deposits. One of the major
responsibilities of the Federal Reserve System is to provide the total amount of reserves
consistent with the monetary needs of the economy at reasonably stable prices. Such
actions take into consideration, of course, any changes in the pace at which money is
being used and changes in the public's demand for cash balances.

The reader should be mindful that deposits and reserves tend to expand simultaneously
and that the Federal Reserve's control often is exerted through the market place as
individual banks find it either cheaper or more expensive to obtain their required
reserves, depending on the willingness of the Fed to support the current rate of credit
and deposit expansion.

While an individual bank can obtain reserves by bidding them away from other banks,
this cannot be done by the banking system as a whole. Except for reserves borrowed
temporarily from the Federal Reserve's discount window, as is shown later, the supply
of reserves in the banking system is controlled by the Federal Reserve.

Moreover, a given increase in bank reserves is not necessarily accompanied by an
expansion in money equal to the theoretical potential based on the required ratio of
reserves to deposits. What happens to the quantity of money will vary, depending upon

the reactions of the banks and the public. A number of slippages may occur. What



amount of reserves will be drained into the public's currency holdings? To what extent
will the increase in total reserves remain unused as excess reserves? How much will be
absorbed by deposits or other liabilities not defined as money but against which banks
might also have to hold reserves? How sensitive are the banks to policy actions of the
central bank? The significance of these questions will be discussed later in this booklet.
The answers indicate why changes in the money supply may be different than expected
or may respond to policy action only after considerable time has elapsed.

In the succeeding pages, the effects of various transactions on the quantity of money
are described and illustrated. The basic working tool is the "T" account, which provides
a simple means of tracing, step by step, the effects of these transactions on both the
asset and liability sides of bank balance sheets. Changes in asset items are entered on
the left half of the "T" and changes in liabilities on the right half. For any one transaction,
of course, there must be at least two entries in order to maintain the equality of assets

and liabilities.

Bank Deposits - How They Expand or Contract

Let us assume that expansion in the money stock is desired by the Federal Reserve to
achieve its policy objectives. One way the central bank can initiate such an expansion is
through purchases of securities in the open market. Payment for the securities adds to
bank reserves. Such purchases (and sales) are called "open market operations."

How do open market purchases add to bank reserves and deposits? Suppose the

Federal Reserve System, through its trading desk at the Federal Reserve Bank of New
York, buys $10,000 of Treasury bills from a dealer in U. S. government securities. (3)*’ In
today's world of computerized financial transactions, the Federal Reserve Bank pays for
the securities with an "telectronic" check drawn on itself.(4)% Via its "Fedwire" transfer
network, the Federal Reserve notifies the dealer's designated bank (Bank A) that
payment for the securities should be credited to (deposited in) the dealer's account at

Bank A. At the same time, Bank A's reserve account at the Federal Reserve is credited

67 (3) Dollar amounts used in the various illustrations do not necessarily bear any resemblance to actual transactions. For
example, open market operations typically are conducted with many dealers and in amounts totaling several billion
dollars.

68 (4) Indeed, many transactions today are accomplished through an electronic transfer of funds between accounts rather
than through issuance of a paper check. Apart from the time of posting, the accounting entries are the same whether a
transfer is made with a paper check or electronically. The term "check," therefore, is used for both types of transfers.



for the amount of the securities purchase. The Federal Reserve System has added
$10,000 of securities to its assets, which it has paid for, in effect, by creating a liability
on itself in the form of bank reserve balances. These reserves on Bank A's books are

matched by $10,000 of the dealer's deposits that did not exist before. See illustration 1.

How the Multiple Expansion Process Works

If the process ended here, there would be no "multiple" expansion, i.e., deposits and
bank reserves would have changed by the same amount. However, banks are required
to maintain reserves equal to only a fraction of their deposits. Reserves in excess of this
amount may be used to increase earning assets - loans and investments. Unused or
excess reserves earn no interest. Under current regulations, the reserve requirement
against most transaction accounts is 10 percent.(5)* Assuming, for simplicity, a uniform
10 percent reserve requirement against all transaction deposits, and further assuming
that all banks attempt to remain fully invested, we can now trace the process of
expansion in deposits which can take place on the basis of the additional reserves
provided by the Federal Reserve System's purchase of U. S. government securities.

The expansion process may or may not begin with Bank A, depending on what the
dealer does with the money received from the sale of securities. If the dealer
immediately writes checks for $10,000 and all of them are deposited in other banks,
Bank A loses both deposits and reserves and shows no net change as a result of the
System's open market purchase. However, other banks have received them. Most
likely, a part of the initial deposit will remain with Bank A, and a part will be shifted to
other banks as the dealer's checks clear.

It does not really matter where this money is at any given time. The important fact is that
these deposits do not disappear. They are in some deposit accounts at all times. All
banks together have $10,000 of deposits and reserves that they did not have before.
However, they are not required to keep $10,000 of reserves against the $10,000 of

deposits. All they need to retain, under a 10 percent reserve requirement, is $1000. The

69 (5) For each bank, the reserve requirement is 3 percent on a specified base amount of transaction accounts and 10 percent
on the amount above this base. Initially, the Monetary Control Act set this base amount - called the "low reserve tranche" -
at $25 million, and provided for it to change annually in line with the growth in transaction deposits nationally. The low
reserve tranche was $41.1 million in 1991 and $42.2 million in 1992. The Garn-St. Germain Act of 1982 further modified
these requirements by exempting the first $2 million of reservable liabilities from reserve requirements. Like the low
reserve tranche, the exempt level is adjusted each year to reflect growth in reservable liabilities. The exempt level was $3.4
million in 1991 and $3.6 million in 1992.



remaining $9,000 is "excess reserves." This amount can be loaned or invested. See
illustration 2.
If business is active, the banks with excess reserves probably will have opportunities to
loan the $9,000. Of course, they do not really pay out loans from the money they
receive as deposits. If they did this, no additional money would be created. What they
do when they make loans is to accept promissory notes in exchange for credits to the
borrowers' transaction accounts. Loans (assets) and deposits (liabilities) both rise by
$9,000. Reserves are unchanged by the loan transactions. But the deposit credits
constitute new additions to the total deposits of the banking system. See illustration 3.
Loans....... +9,000 Borrower deposits.... +9,000
This is the beginning of the deposit expansion process. In the first stage of the process,
total loans and deposits of the banks rise by an amount equal to the excess reserves
existing before any loans were made (90 percent of the initial deposit increase). At the
end of Stage 1, deposits have risen a total of $19,000 (the initial $10,000 provided by
the Federal Reserve's action plus the $9,000 in deposits created by Stage 1 banks).
See illustration 4. However, only $900 (10 percent of $9000) of excess reserves have
been absorbed by the additional deposit growth at Stage 1 banks. See illustration 5.
The lending banks, however, do not expect to retain the deposits they create through
their loan operations. Borrowers write checks that probably will be deposited in other
banks. As these checks move through the collection process, the Federal Reserve
Banks debit the reserve accounts of the paying banks (Stage 1 banks) and credit those
of the receiving banks. See illustration 6.
Whether Stage 1 banks actually do lose the deposits to other banks or whether any or
all of the borrowers' checks are redeposited in these same banks makes no difference
in the expansion process. If the lending banks expect to lose these deposits - and an
equal amount of reserves - as the borrowers' checks are paid, they will not lend more
than their excess reserves. Like the original $10,000 deposit, the loan-credited deposits
may be transferred to other banks, but they remain somewhere in the banking system.
Whichever banks receive them also acquire equal amounts of reserves, of which all but
10 percent will be "excess."

Assuming that the banks holding the $9,000 of deposits created in Stage 1 in turn make



loans equal to their excess reserves, then loans and deposits will rise by a further

$8,100 in the second stage of expansion. This process can continue until deposits have
risen to the point where all the reserves provided by the initial purchase of government
securities by the Federal Reserve System are just sufficient to satisfy reserve
requirements against the newly created deposits.(See pages10 and 11.)

The individual bank, of course, is not concerned as to the stages of expansion in which

it may be participating. Inflows and outflows of deposits occur continuously. Any deposit
received is new money, regardless of its ultimate source. But if bank policy is to make
loans and investments equal to whatever reserves are in excess of legal requirements,

the expansion process will be carried on.

How Much Can Deposits Expand in the Banking System?

The total amount of expansion that can take place is illustrated on page 11. Carried
through to theoretical limits, the initial $10,000 of reserves distributed within the banking
system gives rise to an expansion of $90,000 in bank credit (loans and investments)

and supports a total of $100,000 in new deposits under a 10 percent reserve

requirement. The deposit expansion factor for a given amount of new reserves is thus

the reciprocal of the required reserve percentage (1/.10 = 10). Loan expansion will be

less by the amount of the initial injection. The multiple expansion is possible because

the banks as a group are like one large bank in which checks drawn against borrowers'
deposits result in credits to accounts of other depositors, with no net change in the total

reserves.

Expansion through Bank Investments

Deposit expansion can proceed from investments as well as loans. Suppose that the
demand for loans at some Stage 1 banks is slack. These banks would then probably
purchase securities. If the sellers of the securities were customers, the banks would
make payment by crediting the customers' transaction accounts, deposit liabilities would
rise just as if loans had been made. More likely, these banks would purchase the
securities through dealers, paying for them with checks on themselves or on their
reserve accounts. These checks would be deposited in the sellers' banks. In either

case, the net effects on the banking system are identical with those resulting from loan



operations.

4 As a result of the process so far, total assets and total liabilities of all banks together

have risen 19,000.

ALL BANKS
Assets Liabilities
Reserves with F. R. Banks...+10,000 Deposits:
Initial. . . .+10,000
Loans................. + 9,000 Stage1l......... + 9,000
Total ................. +19,000
Total........... +19,000

5 Excess reserves have been reduced by the amount required against the deposits

created by the loans made in Stage 1. back

Total reserves gained from initial deposits. . . . 10,000
less: Required against initial deposits........ -1,000
less: Required against Stage 1 requirements. . .. -900
equals: Excessreserves. .. .........coceue... 8,100

Why do these banks stop increasing their loans

and deposits when they still have excess reserves?

6 ...because borrowers write checks on their accounts at the lending banks. As these
checks are deposited in the payees' banks and cleared, the deposits created by Stage 1
loans and an equal amount of reserves may be transferred to other banks.

STAGE 1 BANKS

Assets Liabilities
Reserves with F. R. Banks . -9000 Borrower deposits . . . -9,000
(matched under FR bank (shown as additions to

other bank deposits) other bank deposits)

FEDERAL RESERVE BANK



Assets Liabilities

Reserve accounts: Stage 1 banks . -9,000

Otherbanks................. +9,000
OTHER BANKS
Assets Liabilities
Reserves with F. R. Banks . +9,000 Deposits......... +9,000

Deposit expansion has just