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CONSOLIDATED BALANCE SHEET

(in EUR millions)

ASSETS
Goodwill
Other intangible assets
Property, plant and equipment
Investments in associates
Deferred tax assets
Other non-current assets

Non-current assets

Inventories

Trade accounts receivable
Current tax receivable
Other receivables

Cash and cash equivalents

Current assets

Total Assets

EQUITY AND LIABILITIES
Capital stock
Additional paid-in capital and legal reserve
Retained earnings and netincome for the year
Cumulative translation adjustments
Fair value reserves
Treasury stock

Shareholders' equity

Minority interests

Total equity

Long-term debt

Provisions for pensions and other employee benefits
Deferred tax liabilities

Other non-current liabilities and provisions

Non-current liabilities

Current portion of long-term debt
Current portion of other liabilities
Trade accounts payable

Current tax liabilities

Other payables and accrued expenses
Short-term debt and bank overdrafts

Current liabilities

Total Equity and Liabilities

Dec. 31, 2010 Dec. 31, 2009

Notes
3) 11,030 10,740
(4) 3,067 2,998
5) 13,727 13,300
(6) 137 123
(15) 700 676
@) 272 312
28,933 28,149
(8) 5,841 5,256
9) 5,038 4,926
175 333
9) 1,248 1,202
(19) 2,762 3,157
15,064 14,874
43,997 43,023
(10) 2,123 2,052
5,781 5,341
10,614 10,137
(383) (1,340)
(43) (75)
(10) (224) (203)
17,868 15,912
364 302
18,232 16,214
(19) 7,822 8,839
(14) 2,930 2,958
(15) 909 921
(16) 22 2,169
13,889 14,887
(19) 1,094 1,880
(16) 527 518
(17) 5,690 5,338
156 108
(17) 3,395 3,086
(19) 1,014 992
11,876 11,922
43,997 43,023

The accompanying notes are an integral part ofdinsolidated financial statements.
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CONSOLIDATED INCOME STATEMENT

(in EUR millions)

Net sales
Cost of sales

Selling, general and administrative expenses inofydesearch

Operating income

Other business income
Other business expense

Business income

Borrowing costs, gross
Income from cash and cash equivalents

Borrowing costs, net

Other financial income and expense

Net financial expense

Share in net income of associates
Income taxes

Net income

Attributable to equity holders of the parent

Minority interests

Earnings per share (in EUR)

Weighted average number of shares in issue

Basic earnings per share

Weighted average number of shares assuming fuitiolil

Diluted earnings per share

Notes

(32
(22)
(22)

(22)
(22)

(23)

(6)
(15)

(25)

(25)

The accompanying notes are an integral part ofdinsolidated financial statements.

2010 2009
40,119 37,786
(30,059) (28,804)
(6,943) (6,766)
3,117 2,216
87 36
(680) (1,012)
2,524 1,240
(558) (666)
39 46
. (19 (620)
(220) (185)
(739) (805)
5 2
(577) (196)
1,213 241
1,129 D2
84 39
517,954,691 473,244,410
. 218 0.43
519,887,155 473,543,327
o 247 0.43
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CONSOLIDATED STATEMENT OF RECOGNIZED INCOME AND EXP ENSE

Shareholders' equit inori
quity Mlnorlty Total equity
interests

(in EUR millions) Before tax effect Tax effect
2009
Net income 379 a77) 39 241
Translation adjustments 400 0 24 424
Changes in fair values 86 (26) 0 60
Changes in actuarial gains and losses (724) 217 0 (507)
Other 0 0 3 3
Income and expense recognized directly in equity (238) 191 27 (20)
Total recognized income and expense for the year 141 14 66 221
2010
Net income 1,667 (538) 84 1,213
Translation adjustments 956 33 989
Changes in fair values 32 (12) 20
Changes in actuarial gains and losses (142) 40 (102)
Other (66) (3) (69) (*)
Income and expenserecognized directly in equity 780 28 30 838
Total recognized income and expense for the year 2,447 (510) 114 2,051

(*) “Other” mainly includes the impact of applyitige changes introduced by IFRS 3R.

The accompanying notes are an integral part ofdnsolidated financial statements.
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CONSOLIDATED CASH FLOW STATEMENT

(in EUR milions) Notes 2010 2009
Net income attributable to equity holders of the peent 1,129 202
Minority interests in netincome 6] 84 39
Share in net income of associates, net of divideackive (6) (5) 2
Depreciation, amortization and impairment of assets (22) 1,755 1,857
Gains and losses on disposals of assets (22) (87) 32
Unrealized gains and losses arising from changésrivalue and share-based payments 53 100
Changes in inventories (8) (404) 989
Changes in trade accounts receivable and payatd@ther accounts receivable and payable (9)17) 299 509
Changes in tax receivable and payable (15) 179 (216)
Changes in deferred taxes and provisions for diddgitities and charge (14)(15)(16) (230 (124
Net cash from operating activities 2,773 3,390
Purchases of property, plant and equipment [201850), 2009: (1,249)] and intangible assets @) (1,520) (1,319
Increase (decrease) in amounts due to supplidirseofassets (17) 48 (105)
Acquisitions of shares in consolidated compani®d(2(124), 2009: (200)], net of cashacqu  (2) (83) (180)
Acquisttions of other investments (7) (5) (4
Increase in investment-related liabilit (16) 17 29
Decrease in investment-related liabilities (16) (16) (59
Investments (1,559) (1,638)
Disposals of property, plant and equipment andhijitde assets (4)() 99 71
Disposals of shares in consolidated companie®frestsh divested ) 176 6
Disposals of other investments and other divests (7) 3 6
Divestments 278 83
Increase in loans and depo (7) (77) (39)
Decrease in loans and deposits (7 63 47
Net cash from (used in) investing activities (1,295) (1,547)
Issues of capital stock 6] 511 1,923
Minority interests’ share in capital increases udbsidiarie * 2 6
(Increase) decrease in freasury stock ¢] (24) 6
Dividends paid ” (509) (486)
Dividends paid to minority shareholders of consatidi subsidiaries and increase (decreas
dividends navab (64) (27)
Increase (decrease) in bank overdrafts and otloet &him debt 12 (985)
Increase in long-term de ™) 20¢ 2,281
Decrease in long-term debt (*) (2,082) (3,389
Net cash from (used in) financing activities (1,946) (671)
Increase (decrease) in cash and cash equivalents (468) 1,172
Net effect of exchange rate changes on cash ahdecmsvalent 73 48
Cash and cash equivalents at beginning of year 3,157 1,937
Cash and cash equivalents at end of ye 2,762 3,157

(*) References to the consolidated statement ahghs in equity.
(**) Including bond premiums, prepaid interest assue costs.

Income tax paid amounted to €362 million in 20100& €655 million). Interest paid net of interesteived amounted to €586 million in 2010 (2009:
€592 million).

The accompanying notes are an integral part ofdinsolidated financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Number of shares)

(in EUR millions)

14,530

Issued Outstandink  Capita Additio Retainec Cumulative Fair valu¢e Treasur ~ Share-  Minority Total
(excluding stock nal paic earning: translatior reservesy stock holders' interest equity
treasun in and ne adjustments equity
stock capita income
anc for the
lega year
reservi
At January 1, 2009 382,571,985 378,026,836 1,530  3,9400,911 (1,740) (161) (206) 14,274 256
Income and expenses recognized
directly in equity 0 0 (533) 400 86 0 @7) 27 (20)
Net income for the year 202 202 39 241
Total recognized incomeand
expensefor the year 0 0 (33) 400 86 0 155 66 21
Issues of capital stock
March 23, 2009 rights issue 108,017,212 108,017,212 432 1,042 1,474 1,474
Group Savings Plan 8,498,377 8,498,377 34 100 134 134
Stock dividenc 13,805,92( 13,805,92( 56 258 314 314
Stock option plans 37,522 37,522 1 1 1
Othe| 0 0 0 6 6
Dividends paid (EUR 1.00 per share) (486) (486) (26) (512)
Treasury stock purchased 0 (2,238,941) (72) (72) (72)
Treasury stock sold 0 2,326,591 3 75 78 78
Share-based payments 0 0 40 40 40
At December 31, 20( 512,931,01 50847351 2,05 5341 10,137 (1,340 (75) (203 15,91% 30z 16,21«
Income and expenses recognized
directly in equity 0 0 (180) 956 32 0 808 30 838
Net income for the year 1,129 1,129 84 1,213
Total recognized incomeand
expensefor the year 0 0 A9 956 32 0 1,937 114 2,061
Issues of capital sto
Stock dividend 12,861,368 12,861,368 51 315 366 366
Group Savings Pl 4,993,98¢ 4,993,98¢ 20 123 143 143
Stock option plans 50,068 50,068 2 2 2
Other 0 2 2
Dividends paid (EUR 1.00 per
share) (509) (509) (54) (563)
Treasury stock purchas (6,114,15C 1 (212, (211) (211)
Treasury stock sold 5,457,752 4) 191 187 187
Share-based payme 41 41 41
At December 31, 201 530,836,44 525,72254 2,12 5781 10,61¢ (383’ (43 (224 17,86¢ 364 18,23.

The accompanying notes are an integral part ofdinsolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — ACCOUNTING PRINCIPLES AND POLICIES
BASIS OF PREPARATION

The consolidated financial statements of Compagdriesaint-Gobain and its subsidiaries (“the Groupye
been prepared in accordance with the Internatibmaincial Reporting Standards (IFRS) adopted ferindhe
European Union at December 31, 2010, correspontdinpe IFRS issued by the International Accounting
Standards Board (IASB).

The accounting policies applied are consistent witse used to prepare the financial statementthéyear
ended December 31, 2009, except for the applicatidhe new standards and interpretations desciieuiv.
The consolidated financial statements have begraped using the historical cost convention, exéaptertain
assets and liabilities that have been measured tisnfair value model as explained in these notes.

The standards, interpretations and amendmentshitsped standards applicable for the first tim@@10 (see
the table below) do not have a material impactten@roup’s consolidated financial statements. iiqaar,
the revised version of IFRS 3 (IFRS 3R) and the raimeents to IAS 27 (IAS 27A) concerning business
combinations, which have been applied prospectiddynot have a material impact on the 2010 codatdd
financial statements.

The Group has not early adopted any new standiautéspretations or amendments to published stasciuat
are applicable for financial years beginning omfter January 1, 2011 (see table below).

These consolidated financial statements were addptehe Board of Directors on February 24, 2014 il
be submitted to the Shareholders’ Meeting for aygrdlrhey are presented in millions of euros.

ESTIMATES AND ASSUMPTIONS

The preparation of consolidated financial statesémtcompliance with IFRS requires management tkema
estimates and assumptions that affect the repatedunts of assets and liabilities and the disctosafr
contingent assets and liabilities at the date effittancial statements, as well as the reporteduats®f income
and expenses during the period. These estimateassuinptions are based on past experience andrions/a
other factors, including the prevailing economiwisznment. Actual amounts may differ from thoseawéd
through the use of these estimates and assumptions.

The main estimates and assumptions described ge thetes concern the measurement of employee benefi
obligations (Note 14), provisions for other liathls and charges (Note 16), asset impairment (bkige 1),
deferred taxes (Note 15), share-based paymente M)tand financial instruments (Note 11).
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SUMMARY OF NEW STANDARDS , INTERPRETATIONS AND AMENDMENTS TO PUBLISHED STANDAR DS

Standards, interpretations and amendments to existg standards applicable in 2010

IFRS 3R and IAS Business Combinations and Consolidated and Segaraacial Statements
27A

Amendments  tg Financial Instruments: Recognition and Measuremedgligible Hedged Items
IAS 39

IFRS 1R First-Time Adoption of International FingldReporting Standards (Restructured IFRS
Amendments  tg Group Cash-settled Share-based Payment Arrangements

IFRS 2

IFRIC 12 Service Concession Arrangements

IFRIC 15 Agreements for the Construction of Redhtes

IFRIC 16 Hedges of a Net Investment in a Foreiger@pon

IFRIC 17 Distributions of Non-Cash Assets to Owners

IFRIC 18 Transfers of Assets from Customers

Annual improvements to IFRS

Standards, interpretations and amendments to exisig standards early adopted in 2010

Amendments to | Classification of Rights Issues

IAS 32

IAS 24R Related Party Disclosures

Amendments to | Prepayments of a Minimum Funding Requirement
IFRIC 14

Amendments to | Additional Exemptions for First-time Adopters

IFRS 1

IFRIC 19 Extinguishing Financial Liabilities withggity Instruments

Annual improvements to IFRS

Standards adopted by the European Union may baited®n the European Commission website, at
http://ec.europa.eu/internal_market/accountinghdsk_en.htm

CONSOLIDATION

Scope of consolidation

The Group’s consolidated financial statements uelthe accounts of Compagnie de Saint-Gobain aradl of
companies controlled by the Group, as well as tlidgeintly controlled companies and companies avbich
the Group exercises significant influence.

Significant changes in the Group’s scope of codstilbn during 2010 are presented in Note 2 andtafithe
principal consolidated companies at December 310 20 provided in Note 33.

Consolidation methods

Companies over which the Group exercises exclusgetrol, either directly or indirectly, are fully
consolidated.

Interests in jointly controlled entities are propamately consolidated. The Group has elected matpiply the
alternative treatment permitted by IAS 31, undeicWhointly controlled companies may be accountedby
the equity method, and has maintained the prop@aticonsolidation method.
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Companies over which the Group directly or indikeetxercises significant influence are accountedbfpthe
equity method.

Business combinations

The Group has applied IFRS 3R and IAS 27A on ag@ctive basis starting from January 1, 2010. Assallt,
business combinations completed prior to that degerecognized in accordance with the previousioessof
IFRS 3 and IAS 27.

= Goodwill

When an entity is acquired by the Group, the idiabfie assets and liabilities of the entity areogruzed at
their fair value. Any adjustments to provisionallugs as a result of completing the initial accauptare
recognized within twelve months and retrospectiatlthe acquisition date.

The final acquisition price (referred to as “comsation transferred” in IFRS 3R), including theirestted fair
value of any earn-out payments or other deferratsideration (referred to as “contingent considerd)i is
determined in the twelve months following the asdign. Under IFRS 3R, any adjustments to the atom
price beyond this twelve-month period are recoridetie income statement. As from January 1, 20l@oats
directly attributable to the business combinatior, costs that the acquirer incurs to effect airnmass
combination such as professional fees paid to times® banks, attorneys, auditors, independent valaed
other consultants, are no longer capitalized aisgbdhe cost of the business combination, butrecegnized as
expenses as incurred.

In addition, starting from 1 January 2010, goodvsglrecognized only at the date that control isieadd (or
joint control is achieved in the case of proporditaly consolidated companies or significant infleeens

obtained in the case of entities accounted forHhey équity method). Any subsequent increase in csier
interest is recorded as a change in equity atailatto the equity holders of the parent withouustihg

goodwill. In the case of a business combinationeadd in stages, the transaction is affected glplzlthe

date control is reached.

Goodwill is recorded in the consolidated balanaeeslas the difference between the acquisitionfdateralue
of (i) the consideration transferred plus the amatfimny minority interests and (ii) the identiflamet assets of
the acquiree. Minority interests are measured e#dbeheir proportionate interest in the net ideiile assets or
at their fair value at the acquisition date. Goddweipresents the excess of the cost of an acoprsitver the
fair value of the Group’s share of the assets amilities of the acquired entity. If the cost bktacquisition is
less than the fair value of the net assets anditiab acquired, the difference is recognized dikein the
income statement.

= Step acquisitions and partial disposals

When the Group acquires control of an entity inchhit already held an equity interest, the traneacis
treated as a step acquisition (an acquisitiondages), as follows: (i) as a disposal of the presligheld interest,
with recognition of any gain or loss in the condatied financial statements, and (ii) as an acimisibf the
entire interest, with recognition of the correspagdyoodwill (on both the old and new acquisitions)

When the Group disposes of part of an equity istedeading to the loss of control (with a minorityerest
retained), the transaction is also treated as &alisposal and an acquisition, as follows: (i) assposal of the
entire interest, with recognition of any gain osdoin the consolidated financial statements, anda¢ an
acquisition of the retained non-controlling (mirtgyiinterest, measured at fair value.
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= Potential voting rights and share purchase commiiisie

Potential voting rights conferred by call options minority interests (non-controlling interestsg daaken into
account in determining whether the Group exclugiwntrols an entity only when the options are enily
exercisable.

When calculating its percentage of interest in anl#d companies, the Group considers the impaatrass put
and call options on minority interests in the compa concerned. This approach gives rise to thegregon in the
financial statements of an investment-related litgb{included within “Other liabilities”) correspaling to the
present value of the estimated exercise priceeptlt option, with a corresponding reduction in onity interests
and equity attributable to equity holders of theep& Any subsequent changes in the fair valudefiability are
recognized by adjusting equity.

= Minority interests

Up to December 31, 2009, transactions with minantgrests were treated in the same way as traosaatith
parties external to the Group. As from January @102 changes in minority interests (referred to“raen-
controlling interests” in IFRS 3R) are accountedde equity transactions between two categoriesaofers of a
single economic entity in accordance with IAS 22&. a result, they are recorded in the statemehahges in
equity and have no impact on the income statemertatance sheet, except for changes in cash ard cas
equivalents.

Non-current assets and liabilities held for sale Biscontinued operations

Assets and liabilities that are immediately avdédbr sale and for which a sale is highly probadoie classified
as non-current assets and liabilities held for.Salken several assets are held for sale in a strahsaction,
they are accounted for as a disposal group, whid iacludes any liabilities directly associatedhwihose
assets.

The assets or disposal groups held for sale arsurexhat the lower of carrying amount and fair gdss costs
to sell. Depreciation ceases when non-current asseatisposal groups are classified as held fa. 8&hen the
assets held for sale are consolidated companidstrel@ tax is recognized on the difference betwten
consolidated carrying amount of the shares and tieibasis, in accordance with IAS 12.

Non-current assets and liabilities held for sake presented separately on the face of the consatidalance
sheet, and income and expenses continue to benigedgn the consolidated income statement onexbiy

line basis. Income and expenses arising on disugedi operations are recorded as a single amouttieciace
of the consolidated income statement.

At each balance sheet date, the value of the amsétkabilities is reviewed to determine whethey arovision

adjustments should be recorded due to a changeimfair value less costs to sell.

Intragroup transactions

All intragroup balances and transactions are ekiteid in consolidation.

10
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Translation of the financial statements of foreigrcompanies

The consolidated financial statements are presentedros, which is Compagnie de Saint-Gobain’sfional
and presentation currency.

Assets and liabilities of subsidiaries outside ¢lneo zone are translated into euros at the clasiebange rate
and income and expense items are translated usngvierage exchange rate for the period, excepeicase
of significant exchange rate volatility.

The Group’s share of any translation gains or dgseincluded in equity under “Cumulative trangati
adjustments” until the foreign operations to whilkely relate are sold or liquidated, at which tifmeytare taken
to the income statement if the transaction resnles loss of control or recognized directly in $tatement of
changes in equity if the change in ownership irsiedees not result in a loss of control.

Foreign currency transactions

Foreign currency transactions are translated imtoGompany’s functional currency using the exchamages
prevailing at the transaction date. Assets andliias denominated in foreign currencies are ttatesl at the
closing rate and any exchange differences are dedom the income statement. As an exception te thi
principle, exchange differences relating to loamd borrowings between Group companies are recordedhf
tax, in equity under “Cumulative translation adjnents”, as in substance they are an integral gatieonet
investment in a foreign subsidiary.

BALANCE SHEET ITEMS
Goodwill
See the section above on business combinations.

Other intangible assets

Other intangible assets primarily include patebtands, software and development costs. They aasumed at
historical cost less accumulated amortization amghirment.

Acquired retail brands and certain manufacturingnds are treated as intangible assets with intefuseful
lives as they have a strong national and/or intemnal reputation. These brands are not amortizecie tested
for impairment on an annual basis. Other brandsuen@rtized over their useful lives, not to exce@d/dars.

Costs incurred to develop software in-house — milpnaonfiguration, programming and testing costsre
recognized as intangible assets. Patents and maeath@omputer software are amortized over theimestd
useful lives, not exceeding 20 years for patents3ato 5 years for software.

Research costs are expensed as incurred. Develbposa meeting the recognition criteria under B&are
included in intangible assets and amortized oveir thstimated useful lives (not to exceed 5 yelsj the
date when the products to which they relate as¢ rfivarketed.

Concerning greenhouse gas emissions allowancegowsipn is recorded in the consolidated financial
statements to cover any difference between the g3 @missions and the allowances granted.

11
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Property, plant and equipment
Land, buildings and equipment are carried at hisibrost less accumulated depreciation and impaitm

Cost may also include incidental expenses dirattiybutable to the acquisition, such as transfens equity
of any gains/losses on qualifying cash flow hedgigzoperty, plant and equipment purchases.

Expenses incurred in exploring and evaluating nainexsources are included in property, plant andpsoent
when it is probable that associated future econdyaitefits will flow to the Group. They include migirthe
costs of topographical or geological studies, idglicosts, sampling costs and all costs incurresksessing the
technical feasibility and commercial viability ofteacting the mineral resource.

Material borrowing costs incurred for the constimttand acquisition of property, plant and equipmare
included in the cost of the related asset.

Except for the head office building, which is theo@’s only material non-industrial asset, propeptant and
equipment are considered as having no residuakyalsi most items are intended to be used untiétigeof
their useful lives and are not generally expectelet sold.

Property, plant and equipment other than land aepeatiated using the components approach, oniglstiae
basis over the following estimated useful livesjclibare regularly reviewed:

* Major factories and offices 30-40 years
e Other buildings 15-25 years
*  Production machinery and equipment 5-16 years
* Vehicles 3-5 years

* Furniture, fixtures, office and computer equipment 4-16 years

Gypsum quarries are depreciated over their estinaseful lives, based on the quantity of gypsummaexed
during the year compared with the extraction cdpaci

Provisions for site restoration are recognizedasponents of assets in the event of a sudden deetgon in
site conditions and whenever the Group has a mgabnstructive obligation to restore a site inardance with
contractually determined conditions. These prowsiare reviewed periodically and may be discouate&ad the
expected useful lives of the assets concerned.cohwonent is depreciated over the same usefubsiféhat
used for mines and quarries.

Government grants for purchases of property, panat equipment are recorded under “Other payabled” a
taken to the income statement over the estimatefilus/es of the relevant assets.

Finance leases and operating leases

Assets held under leases that transfer to the Gsotygtantially all of the risks and rewards of owshe
(finance leases) are recognized as property, plaghtequipment. They are recognized at the commestenh
the lease term at the lower of the fair value &f ldased property and the present value of themmimi lease
payments.

Property, plant and equipment acquired under fiedeases are depreciated on a straight-line basistbe
shorter of the estimated useful life of the assdetermined using the same criteria as for asseted by the

Group — or the lease term. The corresponding itglid shown in the balance sheet net of relatéelést.

Rental payments under operating leases are expassedurred.

12
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Non-current financial assets

Non-current financial assets include availabledale and other securities, as well as other noregtinssets,
which primarily comprise long-term loans and defsosi

Investments classified as “available-for-sale” asgried at fair value. Unrealized gains and losseghese
investments are recognized in equity, unless thesitments have suffered an other-than-temporargaderial

decline in value, in which case an impairment isggcorded in the income statement.

Impairment of property, plant and equipment, intangible assets and goodwiill

Property, plant and equipment, goodwill and othé&rngible assets are tested for impairment on @aegasis.
These tests consist of comparing the asset’s agrgmmount to its recoverable amount. Recoverablauatris

the higher of the asset’s fair value less costsetband its value in use, calculated by referdncthe present
value of the future cash flows expected to be éerfvom the asset.

For property, plant and equipment and amortizattiengible assets, an impairment test is performeehever
revenues from the asset decline or the asset desaperating losses due to either internal oreatdactors,
and no improvement is forecast in the annual budg#te business plan.

For goodwill and other intangible assets (includimgnds with indefinite useful lives), an impairrnéest is
performed at least annually based on the five-ymeminess plan. Goodwill is reviewed systematicalhd
exhaustively at the level of each cash-generatmg(CGU). The Group’s reporting segments are usitess
sectors, which may each include several CGUs. A @GJreporting sub-segment, generally defined esra
business of the segment in a given geographical. dreypically reflects the manner in which theoGp
organizes its business and analyzes its resultsfernal reporting purposes. A total of 37 CGUsl lmeen
identified at 31 December 2010.

Goodwill and brands are allocated mainly to the €Byp and Industrial Mortars CGUs and to the Building
Distribution CGUs primarily in the United Kingdorfarance and Scandinavia.

The method used for these impairment tests is stmmdiwith that employed by the Group for the vaturaof
companies acquired in business combinations orisitiqus of equity interests. The carrying amouhthee
CGUs is compared to their value in use, correspantld the present value of future cash flows exolyd
interest but including tax. Cash flows for theHiftear of the business plan are rolled forward tiverfollowing
two years. For impairment tests of goodwill, norvetash flows (corresponding to cash flows atrtid-point

in the business cycle) are then projected to peityaising a low annual growth rate (generally ¥xcept for
emerging markets or businesses with a high orggrowth potential where a 1.5% rate may be usedg Th
discount rate applied to these cash flows corredptmthe Group’s average cost of capital (7.25%000 and
2009) plus a country risk premium where appropridépending on the geographic area concerned. The
discount rates applied in 2010 and in 2009 forrtfan operating regions were 7.25% for the euro zmed
North America, 8.25% for Eastern Europe and Chimth&75% for South America.

The recoverable amount calculated using a postitsoount rate gives the same result as a pre-texagplied
to pre-tax cash flows.

13
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Different assumptions measuring the method’'s degitgitare systematically tested using the following
parameters:

* 0.5-point increase or decrease in the annual ageedg of growth in cash flows projected to pergtu

* 0.5-point increase or decrease in the discouniaéed to cash flows.

When the annual impairment test reveals that ticeverable amount of an asset is less than its ingrry
amount, an impairment loss is recorded.

Based on projections at December 31, 2010, a Gri-pecrease in projected average annual growthasgh flows
to perpetuity for all the CGUSs, excluding BuildiBgstribution in the United States and the Nethalta¢ior which
impairment losses were recognized in 2010), woatdead to any impairment of intangible assets.il8ity, a 0.5-
point increase in the discount rate applied tcstirae CGUs would not lead to any impairment of igitalas.

Impairment losses on goodwill can never be revettsedigh income. For property, plant and equipnaeict other
intangible assets, an impairment loss recognizedpror period may be reversed if there is ancetthn that the
impairment no longer exists and that the recoveratsiount of the asset concerned exceeds its gaagiount.

Inventories

Inventories are stated at the lower of cost andresdizable value. The cost of inventories incluthes costs of
purchase, costs of conversion, and other costsrattun bringing the inventories to their presestation and
condition. It is generally determined using theghédd-average cost method, and in some casesritdrHrirst-

Out (FIFO) method. Cost of inventories may alsduide the transfer from equity of any gains/lossesgjaalifying

cash flow hedges of foreign currency purchaseswfmaterials. Net realizable value is the sellingepin the
ordinary course of business, less estimated anstsmipletion and costs to sell. No account is takehe inventory
valuation process of the impact of below-normabcity utilization rates.

Operating receivables and payables

Operating receivables and payables are statedmaihabvalue as they generally have maturities e§ lthan
three months. Provisions for impairment are esthbli to cover the risk of total or partial non-neary.

For trade receivables transferred under secuittizgirograms, the contracts concerned are analgneldif
substantially all the risks associated with theeiegbles are not transferred to the financing tatitins, they
remain on the balance sheet and a correspondiritityias recognized in short-term debt.

Net debt
= Long-term debt

Long-term debt includes bonds, Medium Term Notespetual bonds, participating securities and dieot
types of long-term financial liabilities includingase liabilities and the fair value of derivativiasalifying as

interest rate hedges.

Under IAS 32, the distinction between financiablidies and equity is based on the substance ettntracts
concerned rather than their legal form. As a regaltticipating securities are classified as debitr@ot as quasi-
equity. At the balance sheet date, long-term debtgasured at amortized cost. Premiums and issgasteare
amortized using the effective interest method.

14



Saint-Gobain Group Consolidated Financial Statements

=  Short-term debt

Short-term debt includes the current portion of tbeg-term debt described above, short-term finamnci
programs such as commercial paper lwiliéts de trésorerie (French commercial paper), bank overdrafts and
other short-term bank borrowings, as well as thie yalue of credit derivatives not qualifying foredige
accounting. At the balance sheet date, short-texbt & measured at amortized cost, with the exoepif
derivatives that are held as hedges of debt. Pramiand issuance costs are amortized using thetieffec
interest method.

= Cash and cash equivalents

Cash and cash equivalents mainly consist of cashaon, bank accounts and marketable securitiesatieat
short-term, highly liquid investments readily cortilde into known amounts of cash and subject to an
insignificant risk of changes in value. Marketapdeurities are measured at fair value through fpoofoss.

Further details about long- and short-term debpaogided in Note 19.

Foreign exchange, interest rate and commodity deratives (swaps, options, futures)

The Group uses interest rate, foreign exchangecaminodity derivatives to hedge its exposure to gearin
interest rates, exchange rates and commodity phieésay arise in the normal course of business.

In accordance with IAS 32 and IAS 39, all of thésstruments are recognized in the balance sheet and
measured at fair value, irrespective of whethenairthey are part of a hedging relationship thatlifjgs for
hedge accounting under IAS 39.

Changes in fair value of both derivatives thatdesignated and qualify as fair value hedges andalies that
do not qualify for hedge accounting are taken &ititome statement (in business income for foreigrhange
and commodity derivatives qualifying for hedge agutg, and in net financial expense for all other
derivatives). However, in the case of derivativiest tjualify as cash flow hedges, the effectiveiporof the
gain or loss arising from changes in fair valueeisognized directly in equity, and only the ineffee portion is
recognized in the income statement.

» [Fair value hedges

Most interest rate derivatives used by the Groupntap fixed rates for variable rates are designatedqualify
as fair value hedges. These derivatives hedge-fixteddebts exposed to a fair value risk. In aczocd with
hedge accounting principles, debt included in agiesed fair value hedging relationship is remeadiat fair
value. As the effective portion of the gain or lass the fair value hedge offsets the loss or gainthe
underlying hedged item, the income statement ig iombacted by the ineffective portion of the hedge.

= Cash flow hedges

Cash flow hedge accounting is applied by the Groginly for derivatives used to fix the cost of figu
investments in financial assets or property, péamtt equipment, future purchases of gas and fuéfix@d-for-

variable price swaps) and future purchases ofdareurrencies (forward contracts). The transacti@dged by
these instruments are qualified as highly probabfe application of cash flow hedge accountingvedldhe
Group to defer the impact on the income statemktiteoeffective portion of changes in the fair \alf these
instruments by recording them in a special hedgasgrve in equity. The reserve is reclassified iheoincome
statement when the hedged transaction occurs anleiiiged item affects income. In the same way rafaifo
value hedges, cash flow hedging limits the Grogxjsosure to changes in the fair value of thesefmigaps to
the ineffective portion of the hedge.
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= Derivatives that do not qualify for hedge accougtin

Changes in the fair value of derivatives that doqualify for hedge accounting are recognized m ittcome
statement. The instruments concerned mainly inckrdss-currency swaps; gas, currency and inteegst r
options; currency swaps; and futures and forwardraots.

Fair value of financial instruments

The fair value of financial assets and financiabilities quoted in an active market correspond#iéir quoted
price, classified as Level 1 in the fair value hrehy defined in IFRS 7. The fair value of finah@asets and
financial liabilities not quoted in an active marke established by a recognized valuation tectenisuch as
reference to the fair value of another recent amilag transaction, or discounted cash flow anayssed on
observable market data, classified as Level 2arifiRS 7 fair value hierarchy.

The fair value of short-term financial assets amadilities is considered as being the same as tweying
amount due to their short maturities.

Employee benefits — defined benefit plans

After retirement, the Group’s former employees aligible for pension benefits in accordance witke th
applicable laws and regulations in the respectiwantries in which the Group operates. There are als
additional pension obligations in certain Group pamies, both in France and other countries.

In France, employees receive length-of-service dsvaon retirement based on years of service and the
calculation methods prescribed in the applicablkctive bargaining agreements.

The Group’s obligation for the payment of pensians length-of-service awards is determined at dlantce
sheet date by independent actuaries, using a méthbthkes into account projected final salartegtirement
and economic conditions in each country. Thesegatiins may be financed by pension funds, withoaipion
recognized in the balance sheet for the unfundetibpo

The effect of any plan amendments (past servicH togecognized on a straight-line basis overrtéraaining
vesting period, or immediately if the benefits aleady vested.

Actuarial gains or losses reflect year-on-year gearin the actuarial assumptions used to measerénbup’s
obligations and plan assets, experience adjustnidiffisrences between the actuarial assumptionsadorad has
actually occurred), and changes in legislation.yTdre recognized in equity as they occur.

In the United States, Spain and Germany, retiregl@mes receive benefits other than pensions, gnainl
concerning healthcare. The Group’s obligation urtdese plans is determined using an actuarial rdethd is
covered by a provision recorded in the balancetshee

Provisions are also set aside on an actuarial fasisther employee benefits, such as jubileestierolong-
service awards, deferred compensation, specifitaveebenefits, and termination benefits in varioaantries.
Any actuarial gains and losses relating to thesefits are recognized immediately.

The Group has elected to recognize the interess éosthese obligations and the expected returplam assets
as financial expense or income.
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Employee benefits — defined contribution plans

Contributions to defined contribution plans areenged as incurred.

Employee benefits — share-based payments
= Stock options

At the IFRS transition date (January 1, 2004) thmtSGobain Group elected to apply IFRS 2 to ityé&ber
20, 2002 stock option plan and all subsequent plans

The cost of stock option plans is calculated ughmey Black & Scholes option pricing model, basedtlos
following parameters:

* Volatility assumptions that take into account tligtdrical volatility of the share price over a o 10-
year period, as well as implied volatility from died share options. Periods of extreme share price
volatility are disregarded.

» Assumptions relating to the average holding pedboptions, based on observed behavior of option
holders.

* Expected dividends, as estimated on the basistirigal information dating back to 1988.

» Arrisk-free interest rate corresponding to thedji@h long-term government bonds.

* The effect of any stock market performance cona#is taken into account in the initial measurement
of the plan cost under IFRS 2.

The cost calculated using this method is recognimethe income statement over the vesting periodhef
options, ranging from three to four years.

For options exercised for new shares, the sumvedddy the Company when the options are exercised i
recorded in “Capital stock” for the portion repnetieg the par value of the shares, with the balancet of
directly attributable transaction costs — recordeder “Additional paid-in capital”.

= Group Savings Plan (“PEG")

The method used by Saint-Gobain to calculate tis¢ésoaf its Group Savings Plan takes into accoumtfaiat
that shares granted to employees under the plasudject to a five- or ten-year lock-up. The logkeost is
measured and deducted from the 20% discount grégtdte Group on employee share awards. The céloula
parameters are defined as follows:

* The exercise price, as set by the Board of Dirsctoorresponds to the average of the opening share
prices quoted over the 20 trading days precediegi#ite of grant, less a 20% discount.

* The grant date of the options is the date on wiiehplan is announced to employees. For Saint-
Gobain, this is the date when the plan’s termscamdiitions are announced on the Group’s intranet.

* The interest rate used to estimate the cost ofatleup feature of employee share awards is the rat
that would be charged by a bank to an individudhwain average risk profile for a general purpoge-fi
or ten-year consumer loan repayable at maturity.

Leveraged plan costs are calculated under IFRSt&eisame way as for non-leveraged plans, buttaksinto
account the advantage accruing to employees whe &zsess to share prices with a volatility praditiapted to
institutional investors.

The cost of the two plans was recognized in futhatend of the subscription period.
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» Performance share grants

The Group set up a worldwide share grant plan @92@hereby each Group employee was awarded seven
shares, and performance share plans in 2009 arn@l f8@Icertain categories of employees. These péaas
subject to eligibility criteria based on the graxieperiod of service with the Group. The plan sastlculated
under IFRS 2 take into account the eligibility eri&, the performance criteria — which are desdribeNote 13

— and the lock-up feature. They are determined dfteucting the present value of forfeited dividewa the
performance shares and are recognized over thieggsriod, which ranges from two to four yearsetaging

on the country.

Equity
» Additional paid-in capital and legal reserve

This item includes capital contributions in exce$she par value of capital stock as well as tlgalgeserve
which corresponds to a cumulative portion of theimeome of Compagnie de Saint-Gobain.

= Retained earnings and net income for the year

Retained earnings and net income for the year sjporel to the Group’s share in the undistributediegs of
all consolidated companies.

= Treasury stock
Treasury stock is measured at cost and recordeddasluction from equity. Gains and losses on dapas
treasury stock are recognized directly in equity have no impact on net income for the period.
Other current and non-current liabilities and provi sions

= Provisions for other liabilities and charges
A provision is booked when (i) the Group has a @nésegal or constructive obligation towards adiparty as
a result of a past event, (ii) it is probable thatoutflow of resources will be required to settle obligation,

and (iii) the amount of the obligation can be eatied reliably.

If the timing or the amount of the obligation cahbe measured reliably, it is classified as a cqait liability
and reported as an off-balance sheet commitment.

Provisions for other material liabilities and chesgvhose timing can be estimated reliably are disteal to
present value.

» Investment-related liabilities
Investment-related liabilities correspond to puti@ps granted to minority shareholders of subsidgaand
liabilities relating to the acquisition of sharesGroup companies, including additional purchasescration.

They are reviewed on a periodic basis and any sules¢ changes in the fair value of minority shatééoputs
are recognized by adjusting equity.
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INCOME STATEMENT ITEMS

Revenue recognition

Revenue generated by the sale of goods or sengicesognized net of rebates, discounts and sakes t(i) when
the risks and rewards of ownership have been weesf to the customer, or (ii) when the service besn
rendered, or (iii) by reference to the stage of pletion of the services to be provided.

Construction contracts are accounted for usingéiieentage of completion method, as explained balen the
outcome of a construction contract can be estimagiably, contract revenue and costs are recogrégerevenue
and expenses, respectively, by reference to tige sthcompletion of the contract activity at théalnae sheet date.
When the outcome of a construction contract cabeogstimated reliably, contract revenue is recaghanly to
the extent of contract costs incurred that it isbhable will be recovered. When it is probable tioéél contract
costs will exceed total contract revenue, the etqoeloss is recognized as an expense immediately.

Construction contract revenues are not materigdlation to total consolidated net sales.

Operating income

Operating income is a measure of the performandbeofGroup’s business sectors and has been ustte by
Group as its key external and internal managenmeintator for many years. Foreign exchange gaind@ssks
are included in operating income, as are changtifair value of financial instruments that da goalify for
hedge accounting when they relate to operatingsitem

Other business income and expense

Other business income and expense mainly includeements in provisions for claims and litigation and
environmental provisions, gains and losses on dmgoof assets, impairment losses, restructurirgisco
incurred upon the disposal or discontinuation adragions and the costs of workforce reduction megsu
Business income

Business income includes all income and expendssr ¢dhan borrowing costs and other financial inccane
expense, the Group’s share in net income of agesciand income taxes.

Net financial expense

Net financial expense includes borrowing and otlsincing costs, income from cash and cash equitale

interest cost for pension and other post-employntemtefit plans, net of the return on plan assetd, ather
financial income and expense such as exchange gaihkwsses and bank charges.
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Income taxes

Current income tax is the estimated amount of &yaple in respect of income for a given periodcuaked by

reference to the tax rates that have been enactedbstantively enacted at the balance sheet gate,any

adjustments to current taxes recorded in previmas€ial periods.

Deferred taxes are recorded using the balance Baleity method for temporary differences betwdha carrying

amount of assets and liabilities and their tax $d3eferred tax assets and liabilities are measatrdde tax rates
expected to apply to the period when the assetabzed or the liability settled, based on the leaxs that have
been enacted or substantively enacted at the lzakdieet date.

Deferred tax assets are recognized only if it insabered probable that there will be sufficientufet taxable
income against which the temporary difference cantdized. They are reviewed at each balance dtegtet and
written down to the extent that it is no longerhkmble that there will be sufficient taxable incoagainst which the
temporary difference can be utilized.

No deferred tax liability is recognized in respetundistributed earnings of subsidiaries thatraveintended to be
distributed.

In accordance with interpretation SIC 21, a defemax liability is recognized for brands acquireda business
combination.

Deferred taxes are recognized as income or expertbe income statement, except when they relattenes that
are recognized directly in equity, in which case deferred tax is also recognized in equity.
Earnings per share

Basic earnings per share are calculated by dividetgncome by the weighted average number of sharssue
during the period, excluding treasury stock.

Diluted earnings per share are calculated by adgustarnings per share (see Note 25) and the avexagber of
shares in issue for the effects of all dilutivegobial common shares, such as stock options ancedidle bonds.
The calculation is performed using the treasurgksitoethod, which assumes that the proceeds fromxireise of
dilutive instruments are assigned on a prioritydtsthe purchase of common shares in the market.

Recurring net income

Recurring net income corresponds to income afteama minority interests but before capital gainkeses, asset
impairment losses, material non-recurring provisiand the related tax and minority interests.

The method used for calculating recurring net inearexplained in Note 24.

PERFORMANCE INDICATORS
EBITDA
EBITDA corresponds to operating income before deptien and amortization.

The method used for calculating EBITDA is explaiiedlote 24.
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Return on capital employed

Return on capital employed (ROCE) corresponds noi@ized operating income adjusted for changelsarstope
of consolidation, expressed as a percentage dfassats at the period-end. Total assets includpraperty, plant
and equipment, working capital, net goodwill andeotintangible assets, but exclude deferred tast@ssising
from non-amortizable brands and land.

Cash flow from operations

Cash flow from operations corresponds to net caglerated from operating activities before the impachanges
in working capital requirement, changes in curraxes and movements in provisions for other litddi and
charges and deferred taxes. Cash flow from opesattoadjusted for the effect of material non-reagrprovision
charges.

The method used for calculating cash flow from afiens is explained in Note 24.

Cash flow from operations before tax on capital gais and losses and non-recurring provisions

This item corresponds to cash flow from operatitass the tax effect of asset disposals and of eocurring
provision charges and reversals.

The method used for calculating cash flow from apiens before tax on capital gains and losses andeturring
provisions is explained in Note 24.

SEGMENT INFORMATION

In compliance with IFRS 8, segment informationeeft the Group’s internal presentation of operatasylts
to senior management.

The Group has chosen to present segment informbgicgector and division, without any further aggramn
compared with the internal presentation. There werehanges in the presentation of segment infeoman
2010 compared with prior years.
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NOTE 2 — CHANGES IN GROUP STRUCTURE

Changes in the number of consolidated companies

France Outside Total
France

Eully consolidated companies

At January 1, 2010 190 987 1,177
Newly consolidated companies 2 16 18
Merged companies 12) (121) (133
Deconsolidated companies (D) ) (8
Change in consolidation method 3 3

At December 31, 2010 179 878 1,057

Proportionately consolidated companies

At January 1, 2010 2 21 23
Newly consolidated companies 4 4
Deconsolidated companies 0
Change in consolidation method 3] 2

At December 31, 2010 2 23 25

Companies accounted for by the equity method

At January 1, 2010 7 57 64
Newly consolidated companies 1 1
Merged companies 6) (6)
Deconsolidated companies 2 2
Change in consolidation method @ (@]

At December 31, 2010 7 49 56

TOTAL at December 31, 2010 188 950 1,138

Significant changes in Group structure

2010

During the ' semester 2010, the Group acquired a 43.7% interestpanese insulation company MAG from
Japan-based Taiheiyo Cement Corporation. Previar@hgolidated on a proportionate basis, MAG has bee
fully consolidated since April 1, 2010. This traoan was treated as a step acquisition under ritngpons of
IFRS 3R, the application of which had no materimpact on the consolidated balance sheet or income
statement. A further 10% stake was acquired insdeond half of the year, raising the Group’s irgene the

company to 97.4%.

In December, the Group acquired a 50% interestaigrelectrochromic&hich has been consolidated by the
proportionate method as from December 1. Provisigoadwill has been recognized in the balance sheet

pending final allocation of the acquisition price2011.
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Also in 2010, an agreement was signed for the ¢fatbe advanced ceramics business to US-based Tgrs
subject to approval of the transaction by the @kvauthorities. The business was classified ietasand
liabilities held for sale from June 28, 2010, tretedwhen the sale process was announced. The dispas
completed on December 31, 2010 for an amount ofcxppately USD 245 million, following anti-trust
approval.

Lastly, during the year the Group began preparimgniial public offering (IPO) of a minority intest in the
Packaging Sector (Verallia).

2009

No material acquisitions were made in 2009. Allmzabf the Maxit acquisition price was completedinly the
first half, within the 12 months following the M&r€008 acquisition of the business, leading tar¢lcegnition of
brands in the consolidated balance sheet for amainod €84 million or €62 million after deferreckés.

Impact on the consolidated balance sheet

The impact on the balance sheet at December 30,#0hanges in Group structure and in consolidatiethods
was as follows:

Companies Companies Total
consolidated for  removed from
the first time the scope @
(in EUR millions) consolidation
Impact on assets
Non-current assets 113 175) (62)
Inventories 16 (29) (13)
Trade accounts receivable 21 (24) 3)
Other current assets excluding cash and cash dquoiga 5 (3) 2
155 (231) (76)
Impact on equity and liabilities
Shareholders’ equity and minority interests (6) 6)
Provisions for pensions and other employee benefits 8 (5) 3
Non-current liabilities 3 (2) (5)
Trade accounts payable 18 (10) 8
Other payables and accrued expenses 6 a7 (11)
23 (34) (11)
Enterprise value of consolidated companies
acquired/divested (a) 132 (197) (65)
Impact on consolidated net debt*
Impact on cash and cash equivalents 41 (7) 34
Impact on net debt excluding cash and cash equitsal(®) 49 (21) 28
8 (14) 6)
Acquisitions/disposals of shares in consolidated ogpanies
net of cash acquired/divested (a) - (b) 83 (176) (93)

* Corresponding to the debt, short-term creditlfées and cash and cash equivalents of acquireetitd companies.
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NOTE 3 — GOODWILL

2010 2009

(in EUR millions)
At January 1

Gross value 11,178 10,924

Accumulated impairment (438) (253)
Net 10,740 10,671
Movements during the year

Changes in Group structure (19) 113

Impairment (87) (210)

Translation adjustments 396 166
Total 290 69
At December 31

Gross value 11,560 11,178

Accumulated impairment (530) (438)
Net 11,030 10,740

In 2010, movements in goodwill mainly correspondedhe €396 million increase in translation adjuestis,
primarily concerning the US dollar and the pouretlstg. Impairments for the period primarily conced the
Building Distribution Sector.

Movements in goodwill during 2009 included €210lioil in impairments, related mainly to Gypsum Digis
goodwill in North America.
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NOTE 4 — OTHER INTANGIBLE ASSETS

Patents Non-  Software  Develop- Other Total
amortizable ment costs

(in EUR millions) brands
At January 1, 2009

Grossvalue 113 2,513 684 54 276 3,640

Accumulated amortization and impairment (98) (492) )(27 (155) (772)
Net 15 2,513 192 27 121 2,868
Movements during the year

Changes in Group structure 1 84 9 9) 85

Acquisitions 2 50 8 10 70

Disposals 3) 2) (5)

Translation adjustments 77 6 1 84

Amortization and impairment (2) (78) (8) (26) (104)
Total movements 1 161 (16) 0 (16) 130
At December 31, 2009

Grossvalue 114 2,674 737 62 273 3,860

Accumulated amortization and impairment (98) (561) )(35  (168) (862)
Net 16 2,674 176 27 105 2,998
Movements during the year

Changes in Group structure 5 6 (4) 9 16

Acquisitions 49 4 17 70

Disposals (2) 2) (4)

Translation adjustments 1 73 7 8 89

Amortization and impairment (2) (80) 9) (11) (102)
Total movements 4 73 (20) 9) 21 69
At December 31, 2010

Gross value 124 2,747 798 60 301 4,030

Accumulated amortization and impairment (204) (642) 2)(4 (175) (963)
Net 20 2,747 156 18 126 3,067

The “Other” column includes amortizable manufaetgrbrands totaling €47 million at December 31, 2010
(December 31, 2009: €43 million).
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NOTE 5 — PROPERTY, PLANT AND EQUIPMENT

Land and Buildings Machinery Assets Total
quarries and under
equipmeni construc-
(in EUR millions) tion
At January 1, 200¢
Gross value 2,116 7,554 19,078 1,415 30,163
Accumulated depreciation and impairment (322) (3,766)12,682) (19) (16,789)
Net 1,794 3,788 6,396 1,396 13,374

Movements during the year

Changes in Group structure and reclassifications 27 6 1 30 6 79
Acquisitions 41 66 283 875 1,265
Disposals (15) (19) 47) (112) (92
Translation adjustments 24 52 88 11 175
Depreciation and impairment (33) (291) 1,171) 6) (150
Transfers 0 288 959 (1,247) 0
Total movements 44 112 142 (372) (74
At December 31, 2009
Gross value 2,188 7,921 19,842 1,034 30,985
Accumulated depreciation and impairment (350) (4,021)13,304) (10) (17,685)
Net 1,838 3,900 6,538 1,024 13,300

Movements during the year
Changes in Group structure and reclassifications
Acquisitions
Disposals
Translation adjustments
Depreciation and impairment
Transfers
Total movements

At December 31, 2010

Gross value

Accumulated depreciation and impairment
Net

93 12)( (20) 2 63
52 82 299 1,020 1,453
(23) (41) (38) (6) (108)
76 155 301 53 585

(33) (300)  (1,196) B7) 665

0 221 836 (1,057) 0

165 105 182 (25) 427
2,397 8338 21,047 1,042 32,824

(394)  (4,333(14,327)

2,003 4,005 6,720

@3)  (19,097)
999 13,727

Acquisitions of property, plant and equipment dgrit010 included assets acquired under financeddasan

amount of €3 million (2009: €16 million). Thesedimce leases are not included in the cash flowrstig in

accordance with 1AS 7. At December 31, 2010, tptalperty, plant and equipment acquired under fisanc
leases amounted to €130 million (December 31, 260688 million) (see Note 26).
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NOTE 6 — INVESTMENTS IN ASSOCIATES

2010 2009

(in EUR millions)
At January 1

Equity in associates 105 98

Goodwill 18 18
Investments in associates 123 116
Movements during the year

Changes in Group structure 0 4)

Translation adjustments 9 8

Transfers, share issues and other movements 3 5

Dividends paid 3) 4)

Share in net income of associates 5 2
Total movements 14 7
At December 31

Equity in associates 120 105

Goodwill 17 18
Investments in associates 137 123

Investments in associates include shares in Coragadustrial El Volcan, which is listed on the Sagb de
Chile stock exchange. At December 31, 2010, theketaralue of the shares was higher than the cayryin
amount of the Group’s equity in the company’s resess.

Net sales recorded in the individual financial esta¢nts of associates totaled €799 million in 202009:
€689 million) and their aggregate net income tate@&7 million (2009: €11 million). At December 3010,
total assets and liabilities of these companies umtenl to €873 million and €467 million, respectwel
(December 31, 2009: €788 million and €450 million).
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NOTE 7 — OTHER NON-CURRENT ASSETS

Available-for- Capitalized Pension plar Total
sale and othel loans anc surpluses
securities deposits

(in EUR millions)
At January 1, 2009

Gross value 86 227 206 519

Provisions for impairment in value (16) (23) (29)
Net 70 214 206 490
Movements during the year

Changes in Group structure 27 1 (26)

Increases/(decreases) 3 (8) (108) (113)

Movements in provisions for impairment in value 14) (30) (44)

Translation adjustments 1 5 (2) 4

Transfers and other movements (5) 6 1
Total movements 42) (26) (110) (178)
At December 31, 2009

Gross value 59 231 96 386

Provisions for impairment in value (31) (43) (74)
Net 28 188 96 312
Movements during the year

Changes in Group structure (3) 3)

Increases/(decreases) (4) 15 (60) (49)

Movements in provisions for impairment in value (1) 3) ( 4)

Translation adjustments 5 8 1 14

Transfers and other movements 2 2
Total movements (3) 22 (59) (40)
At December 31, 2010

Gross value 43 218 37 298

Provisions for impairment in value (18) (8) (26)
Net 25 210 37 272

The change in impairment provisions on other namezu assets in 2010 reflects €6 million in adadis¢2009:
€48 million) and €2 million in reversals (2009: &4llion). Additions to provisions in 2009 concernstibcks

and bonds held by the Group.

As discussed in Note 1, available-for-sale andradkeurities are measured at fair value.
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NOTE 8 — INVENTORIES

December 31 December 31

(in EUR millions) 2010 2009
Gross value
Raw materials 1,489 1,29¢
Work in progress 253 219
Finished goods 4,550 4,194
Gross inventories 6,292 5,712

Provisions for impairment in value

Raw materials (125) (120)

Work in progress (6) (8)

Finished goods (320) (328)
Provisions for impairment in value (451) (456)
Net 5,841 5,256

In 2010, cost of sales came to €30,059 million @@28,804 million).

Impairment losses on inventories recorded in th&é02hcome statement totaled €105 million (2009:
€178 million). Impairment reversals, due to incemaf the net realizable value of inventories, ambed to
€78 million in 2010 (2009: €92 million) and wereoeded as a deduction from impairment losses ®y#dar.
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NOTE 9 — TRADE AND OTHER ACCOUNTS RECEIVABLE

December31 December 31

(in EUR millions) 2010 2009
Gross value 5,530 5,430
Provisions for impairment in value (492) (504)
Trade accounts receivable 5,038 4,926
Advances to suppliers 476 410
Prepaid payroll taxes 25 28
Other prepaid and recoverable taxes (other
than income tax) 385 357
Other 369 418
France 82 89
Other Western European countries 144 135
North America 26 15
Emerging countries and Asia 117 179
Provisions for impairment in value (7) (11)
Other receivables 1,248 1,202

The change in impairment provisions for trade antoteceivable in 2010 reflects €72 million in didais (2009:
€110 million) and €90 million in reversals (20080emillion) — resulting from recoveries as wellvadte-offs. Bad
debt write-offs are also reported under this capfior €102 million (2009: €74 million).

Trade and other accounts receivable are mainlywdtien one year, with the result that their carg/iamount
approximates fair value.

The Group considers that its exposure to concémigabf credit risk is limited due to its diversifi business line-
up, broad customer base and global presence. Bastadle receivables are regularly monitored anatyzed, and
provisions are set aside when appropriate. Netcpasstrade receivables amounted to €879 milliddestember 31,
2010 (December 31, 2009: €756 million), includidi®€& million over three months past-due.

NOTE 10 - EQUITY

Number of shares outstanding

At December 31, 2010, Compagnie de Saint-Gobaiafstal stock comprised 530,836,441 shares of common
stock with a par value of €4 each, all in the salass (December 31, 2009: 512,931,016 shares).

2010 stock dividends totaled €367 million, netssuance costs, corresponding to 12,861,368 newsshar
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During 2010, 4,993,989 new shares were issued tobeis of the 2010 Group Savings Plan at a pri&28f70,
representing total proceeds of €143 million.

At the Annual General Meeting of June 4, 2009, etinalders authorized the Board of Directors of Canade

Saint-Gobain to:

* Issue, on one or several occasions, up to 195omilliew shares with or without pre-emptive or piyori
subscription rights for existing shareholders (#anth to seventeenth resolutions/26-month autitaiz
commencing June 4, 2009).

* Issue, on one or several occasions, up to 23,70@® shares to members of the Group Savings Plan
(eighteenth resolution/26-month authorization comeirey June 4, 2009).

» Grant stock options exercisable for shares reptiegenp to 3% of capital stock on the Meeting dae,
14,972,627 options exercisable for the same numbshares (nineteenth resolution/38-month authtiviza
commencing June 4, 2009). In the twentieth resmiutihe Board was authorized to make performanaeesh
grants representing up to 1% of the capital statkhe Meeting date, i.e. grants of 4,990,875 shéirdiis
authorization were to be used, the performanceeshaould be deducted from the shares availabkidostock
option plan.

The Board of Directors used these authorizatigren(November 19, 2009 to grant 1,479,460 stoclkooegtand an

estimated 1,982,750 performance shares and (iNawember 18, 2010 to grant 1,144,730 stock optamts an

estimated 737,550 performance shares. ConsequtrBoard is currently authorized to issue 9,62B dhares
under stock option and performance share planst{ch 2,270,575 under performance share plans).

If all outstanding stock options were to be exeatiand all outstanding performance shares werestn this would
potentially have the effect of increasing the numbkeshares outstanding to 559,229,055. In additibithe
authorizations described above were to be usedllintiiis would potentially have the effect of irasing the
number of shares outstanding to 782,613,203.

At the Annual General Meeting of June 3, 2010,Bbard of Directors was also authorized to issuekstzarrants
in the event of a public tender offer for the Comps shares, in accordance with the French Act afdid 31, 2006
on takeover bids (13th resolution). Under this axidation, the Group may issue up to €512 millicortiv of stock
(excluding premiums), representing 128,000,000eshar

Treasury stock

Saint-Gobain shares held by Compagnie de Sainti@abva shown as a deduction from shareholders’tgqui
under “Treasury stock” at historical cost. At Detam 31, 2010, 5,113,897 shares were held in treasur
(December 31, 2009: 4,457,499).

In 2010, 1,105,161 shares were bought back on #rken(2009: 183,577) and 461,473 shares wereugmid
exercise of stock options (2009: 215,304). No sharere cancelled in either 2010 or 2009.

The liquidity contract set up with Exane BNP Pasilba November 16, 2007 was rolled over in 2009201D.
This contract complies with the Code of Ethics dddpby the Association Francaise des Entreprises
d’Investissement (AFElrecognized by theAutorité des Marchés Financiers (AMF)During 2010,
5,008,989 shares were purchased under the coi2@@®: 2,055,364 shares) and 4,996,279 shares soéde
(2009: 2,111,287 shares).

In view of their highly liquid nature, funds allded to the liquidity contract but not invested iair8-Gobain
stock are classified as cash and cash equivalents.
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NOTE 11 — STOCK OPTION PLANS
Compagnie de Saint-Gobain has stock option plaagade to certain employees.

Stock options are exercisable for Saint-Gobaineshat a price based on the average share priaghda20
trading days preceding the grant date. Since 1889%tock options have been granted at a discoutiteto
average price.

Since the November 2007 plan, all stock optionssaigect to a four-year vesting period. Under eapians,
the vesting period was three years for non-ressdentl four years for tax residents. Options mustxegcised
within ten years of the date of grant. All rightsdptions are forfeited if the holder leaves theupr, unless
expressly agreed otherwise by both the ChairmanCimef Executive Officer of Compagnie de Saint-Goba
and the Appointments Committee of the Board of Qoes.

All options granted between 2001 and 2002 wereadisadvle for existing shares, while those granted/dsen

2003 and 2007 were exercisable for new shareshed2008, 2009 and 2010 plans, the origin of treeshwill

be determined at the latest at the end of the year-vesting period. If an option holder were t® aii any of the
events provided for in the General Tax Code wereciur during the four-year vesting period, onlyiams

exercisable for new shares would vest.

Until 2008, options granted were subject to a peménce condition for certain categories of grantéas 2009
and 2010 plans are subject to performance condifimnall grantees. For options granted in 20168s¢hvesting
conditions are based on stock market performance.

Movements relating to stock options outstandingdf9 and 2010 are summarized below:

Average
EUR 4 par exercise price
value shares (in EUR)
Options outstanding at January 1, 2009 25,295,607 45.84
Adjustment for effects of March 23 rights issue (1) 2,674,999
Options granted 1,479,460 36.34
Options exercised (252,826) 32.50
Options forfeited (533,898) 43.63
Options outstanding at December 31, 2009 28,663,342 41.23
Options granted 1,144,73C 35.19
Options exercised (511,541) 32.74
Options forfeited (547,883) 34.11
Options outstanding at December 31, 2010 28,748,648 41.27

(1) Following the March 23, 2009 capital increasedash carried out by issuing and allocating stockavds, the number of options per grantee was
adjusted in accordance with the applicable reguriatin order to preserve the grantees’ rights.
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Stock option expense recorded in the income stattamounted to €26 million in 2010 (2009: €31.8lian).
The fair value of options granted in 2010 amourti¢e€i4.7 million.

The table below summarizes information about stiations outstanding at December 31, 2010.

Options exercisable Options not exercisable Total opti(_) ns
outstanding
Grantdate ["Exercise price Number of  Weighted average] Exercise price Number of Number of Type of options
(in EUR) options contractual life (in EUR) options options
(in months)
2001 36.37 1,874,182 11 1,874,182 Purchase
2002 21.28 1,202,152 23 1,202,152 Purchase
2003 32.26 2,873,941 35 2,873,941 Subscription
2004 39.39 4,012,816 47 4,012,816 Subscription
2005 41.34 4,066,120 59 4,066,120 Subscription
2006 52.52 4,306,454 71 4,306,454 Subscription
2007 64.72 83 64.72 3,917,673 3,917,673 Subscription
2008 25.88 95 25.88 3,871,120 3,871,120 Subscriptioruechase
2009 36.34 107 36.34 1,479,460 1,479,460 Subscriptifuochase
2010 35.19 119 35.19 1,144,730 1,144,730 Subscriptictuochase
Total 18,335,665 10,412,983 28,748,648

At December 31, 2010, 18,335,665 stock options wexercisable (at an average price of €40.29) and
10,412,983 options (average price €43.00) had etotgsted.

NOTE 12 — GROUP SAVINGS PLAN (“PEG”)

The PEG Group Savings Plan is an employee stoaihase plan open to all Group employees in Frandgran
most other countries where the Group does busia#igible employees must have completed a minimiithree
months’ service with the Group. The purchase midbe shares, as set by the Chief Executive Officebehalf
of the Board of Directors, corresponds to the ayeraf the opening share prices quoted over thaaing
days preceding the pricing date.

In 2010, the Group issued 4,993,989 shares witir &gdue of €4 (2009: 8,498,377 shares) to memifdre PEG,
for a total of €143 million (2009: €134 million).

In some years, as well as the standard plans,agedrplans are offered to employees in countriesrevthis is
allowed under local law and tax rules.

Standard plans

Under the standard plans, eligible employees degenf the opportunity to invest in Saint-Gobaircktat a 20%
discount. The stock is subject to a five or tenryeek-up, except following the occurrence of ceravents. The
compensation cost recorded in accordance with IERSmeasured by reference to the fair value oiseodnt
offered on restricted stock (i.e. stock subjec tock-up). The cost of the lock-up for the empigedefined as the
cost of a two-step strategy that involves firstisglthe restricted stock forward five or ten yearsd then
purchasing the same number of shares on the spk¢thaad financing the purchase with debt. Thedwarrg cost
is estimated at the rate that would be charged tgn& to an individual with an average risk profide a general
purpose five- or ten-year consumer loan repayabieaturity (see Note 1 for details of the calcoiali
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The standard plan cost recorded in the incomenséaittamounted to €2.8 million in 2010 (2009: €7iam), net of
the lock-up cost for employees of €21.1 million@20€31.2 million).

The following table shows the main features of stendard plans, the amounts invested in the pladstrae
valuation assumptions applied in 2010 and 2009.

2010 2009
Plan characteristics
Grant date 29 March 23 March
Plan duration (in years) 5o0r10 5o0r 10
Benchmark price (in EUR) 35.87 19.74
Purchase price (in EUR) 28.70 15.80
Discount (in %) 20.00% 20.00%
(a) Total discount on the grant date (in %) 20.12% 28.11%
Employee investments (EUR millions) 143.3 134.3
Total number of shares purchased 4,993,989 8,498,377
Valuation assumptions
Interest rate paid by employees (1) 6.33% 7.09%
5-year risk-free interest rate 2.29% 2.73%
Repo rate 0.25% 1.35%
(b) Lock-up discount (in %) 17.73% 22.92%
Total cost to the Group (in %) (a-b) 2.39% 5.19%

(1) A 0.5-point decline in borrowing costs for the doype would have an impact of €2.2 million on 2@b8t as calculated in accordance with IFRS 2.

Leveraged plan

Under the leveraged plan, eligible employees dereaaf the opportunity to invest in Saint-Gobaircktat a 15%
discount. The yield profile of the leveraged plardifferent from that of the standard plans, asira-party bank
tops up the employee’s initial investment, essiyptraultiplying by ten the amount paid by the emyde. The
bank’s intervention secures the initial funding;ges the yield for the employee and increasestiexation on a
leveraged number of directly subscribed shares.

The plan costs are calculated under IFRS 2 indheesvay as for non-leveraged plans (see Note fLpléw take
into account the advantage accruing to employe@shaklie access to share prices with a volatilityilpradapted
to institutional investors.

No leveraged plans were set up in 2010 or 2009.
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NOTE 13 - PERFORMANCE SHARE PLAN

Various performance share plans have been setnape 8009. As of 31 December 2010, three such plens

outstanding:

* A worldwide plan authorized by the Board of Dirgston November 19, 2009 whereby eligible employpees
officers of the Saint-Gobain Group in France anbad were each awarded seven performance shams. Th
eligibility criterion is subject to a period of sa&re within the Group and to a performance criterim all, a
total of 1,359,960 performance shares may vesllags:

- For eligible Group employees in France, Spain #ady, Ithe vesting period will end on March 29, 2@l
the shares will be delivered on March 30, 2012. Jésting period will be followed by a two-year legg,
such that the shares may not be sold until March2814 except in the case of the grantee’'s death or
disability.

- For eligible Group employees in all other couniriee vesting period will end on March 30, 2014 trel
shares will be delivered on March 31, 2014. Nodopkperiod will apply.

* A performance share plan for eligible employeesdifiders of the Saint-Gobain Group in France almchad
authorized by the Board of Directors on November2D®9. The eligibility criterion is subject to argd of
service within the Group and to a performance rioite In all, an estimated 622,790 performanceesharay
vest under the plan, on the same basis as thasedander the plan described above.

* A performance share plan for eligible employeesdifiders of the Saint-Gobain Group in France amcbad
authorized by the Board of Directors on November2[R0. The eligibility criterion is subject to argd of
service within the Group and to a performance riite In all, an estimated 737,550 performanceesharay
vest under the plan, as follows:

- For eligible Group employees in France, the vegtieripd will end on March 29, 2013 and the sharés w
be delivered on March 30, 2013. The vesting pewddbe followed by a two-year lock-up, such thhet
shares may not be sold until March 31, 2015 exodpe case of the grantee’s death or disability.

- For eligible Group employees outside France, tistingeperiod will end on March 30, 2015 and theaha
will be delivered on March 31, 2015. No lock-upipdwill apply.

The table below shows changes in the number obpeaince share rights:

Number of
rights
Number of performance share rights at December 3122008 0
Performance share rights granted in November 2009 9821750
Shares issued/delivered 0
Lapsed and canceled rights 0
Number of performance share rights at December 312009 1,982,750
Performance share rights granted in November 2010 7,568
Shares issued/delivered 0
Lapsed and canceled rights 0
Number of performance share rights at December 312010 2,720,300
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The fair value of the performance shares corresgptmthe Saint-Gobain share price on the grantldase(i) the
value of dividends not payable on the shares duhegvesting period, and (ii) as for the PEG, kagslock-up
discount on restricted stock (i.e. stock subjeet tour-year lock-up), which has been estimated@ind 30%. The

compensation cost is recognized over the vestiriggpef the performance shares, ranging from twintw years.

The cost recorded in the income statement fomtbeptans amounted to €12.7 million in 2010 (20QR44€nillion).

NOTE 14 — PROVISIONS FOR PENSIONS AND OTHER EMPLOYEE BENEFITS

December 31 December 31
(in EUR millions) 2010 2009
Pension 2,107 2,19C
Length-of-service awards 224 224
Post-employment healthcare benefits 412 369
Total provisions for pensions and other post-employment
benefit obligations 2,743 2,78¢
Healthcare benefits 49 45
Long-term disability benefits 30 35
Other long-term benefits 108 95
Provisions for pensions and other employee benefits 2,930 2,95¢

The following table shows defined benefit obligasaunder pension and other post-employment beplefis

and the related plan assets:

December 31

December 31

(in EUR millions) 2010 2009
Provisions for pensions and other post-employmenebt 2,743 2,783
obligations

Pension plan surpluses 37 96
Net pension and other post-employment benefit oblegions 2,706 2,687
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Changes in pension and other post-employment lai#igations are as follows:

Pension anc Fair value of Other Net pensior
other post-  plan asset and other
employment post-
benefit employment
obligations benefit
obligations
(in EUR millions)
At January 1, 2009 6,803 (4,976) 222 2,049
Movements during the year
Service cost 148 148
Interest cost/return on plan assets 415 (323) 92
Contributions to pension (172) (172)
Employee contributions (20) (20)
Actuarial gains and losses and asset ceiling 953 (98) (131) 724
Currency translation adjustment 114 (146) 9 (23)
Benefit payments (419) 340 (79)
Past service cost 2 2
Changes in Group structure 4 4
Curtailments/settlements (22) 11 (10)
Other (28) (28)
Total movements 1,196 (408) (150) 638
At December 31, 2009 7,999 (5,384) 72 2,687
Movements during the year
Service cost 174 174
Interest cost/return on plan assets 454 (355) 99
Contributions to pension (375) (375)
Employee contributions (21) (212)
Actuarial gains and losses and asset ceiling 330 )(180 (8) 142
Currency translation adjustment 367 (247) 2 122
Benefit payments (429) 346 (83)
Past service cost 8 8
Changes in Group structure 10 (5) 5
Curtailments/settlements (21) (21)
Other (3) (28) (31)
Total movements 893 (840) (34) 19

At December 31, 2010 8,892 (6,224) 38 2,706
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The following tables show the funded status of men@nd other post-employment benefit obligatiogs b

geographic area:

December 31, 2010 France Other Western North America Rest of the Net total
European World
(in EUR millions) countries

Defined benefit obligation - funded plans 399 4,941 2,506 129 7,975
Defined benefit obligation - unfunded plans 214 269 400 34 917
Fair value of plan assets 182 4,178 1,770 94 6,224
Deficit/(surplus) 431 1,032 1,136 69 2,668
Asset ceiling 9
Insured plans 29

Net pension and other post-employment benefit oblagions 2,706

December 31, 2009 France Other Western North America Rest of the Net total
European World
(in EUR millions) countries

Defined benefit obligation - funded plans 369 4,602 2,103 90 7,164
Defined benefit obligation - unfunded plans 197 249 359 30 835
Fair value of plan assets 165 3,772 1,375 72 5,384
Deficit/(surplus) 401 1,079 1,087 48 2,615
Asset ceiling 15
Insured plans 57

Net pension and other post-employment benefit oblagions 2,687
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Description of defined benefit plans
The Group’s main defined benefit plans are as ¥aito
In France, in addition to length-of-service awaritiere are three defined benefit plans all of whach final

salary plans. These plans were closed to new dsatbgrthe companies concerned between 1969 and 1997

In Germany, retirement plans provide pensions agatidand disability benefits for employees. Thdsa
have been closed to new entrants since 1996.

In the Netherlands, ceilings have been introducediéfined benefit supplementary pension plansyabdich
they are converted into defined contribution plans.

In the United Kingdom, retirement plans provide $iens as well as death and permanent disabilitefiien
These defined benefit plans — which are based oployees’ average salaries over their final years of
employment — have been closed to new entrants 2DEe.

In the United States and Canada, the Group’s difaemefit plans are final salary plans. Since Janiia2001,
new employees have been offered a defined contribptan.

Provisions for other long-term employee benefit®anted to €187 million at December 31, 2010 (Deamb
31, 2009: €175 million), and covered all other emgpk benefits, notably long-service awards in Feanc
jubilees in Germany and employee benefits in théddnStates. The related defined benefit obligai®n
generally calculated on an actuarial basis usiagtime rules as for pension obligations.

Measurement of pension and other post-employment befit obligations

Pensions and other post-employment benefit obtigatare determined on an actuarial basis usingrtiected
unit credit method, based on estimated final sedari

The Group’s total pension and other post-employnieiefit obligations amounted to €8,892 million at
December 31, 2010 (December 31, 2009: €7,999 mijllio

Plan assets

For defined benefit plans, plan assets have bemgressively built up by contributions, primarily filme United
States, the United Kingdom and Germany. Contrilmstipaid by the Group totaled €375 million in 2020Q9:
€172 million). The actual return on plan assetsectr€535 million for the year (2009: €421 million)

The fair value of plan assets — which came to €6,2#llion at December 31, 2010 (December 31, 2009:
€5,384 million) — is deducted from the Group’s deti benefit obligation, as estimated using theeotep unit
credit method, in order to calculate the unfundeltbation to be covered by a provision.

Plan assets are mainly composed of equities (44%bpands (40%), with the remaining 16% investedtirer
asset classes.

Projected contributions to pension plans for 20Elestimated at around €507 million.
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Actuarial assumptions used to measure defined beriebbligations and plan assets

Assumptions related to mortality, employee turncad future salary increases take into accounetbb@omic
conditions specific to each country and company.

The assumptions used in 2010 for the main plans afollows:

France Other European countries United States

Euro zone United Kingdom

(in %)

Discount rate 4.75% 4.75% 5.45% 5.50%
Salary increases 2.40% 1.90% a 2.70% 3.70% 3.00%
Expected return on plan assets 5.00% 4.15% a 5.25% 0% .2 8.75%
Inflation rate 1.80% 1.50% a 1.90% 3.20% 2.00%

The assumptions used in 2009 for the Group’s miainspwere as follows:

France Other European countries United States

Euro zone United Kingdom

(in %)

Discount rate 5.00% 5.00% 5.75% 6.00%
Salary increases 240%  2.75% a 3.25% 3.85% 3.00%
Expected return on plan assets 5.00%  3.50% a 5.25% 096.0 8.75%
Inflation rate 1.90% 1.90% a 2.75% 3.35% 2.20%

Discount rates were set by region or country baseodbserved bond rates at December 31, 2010.

A 0.5-point decrease in the discount rate wouldl lEaan increase in defined benefit obligationsaaraund
€215 million for the North American plans, €167 lioih for the euro-zone plans and €275 million foe UK
plans. A 0.5-point increase in the inflation rateuld lead to an overall increase in defined beradfitgations
of €490 million.

The same assumptions concerning mortality, employsever and interest rates are used to deterthi@e
Group’s defined benefit obligations for other Iaegm employee benefits. In the United States, eesir
healthcare costs are projected to rise by 8.25%q@n A 1-point increase in this rate would lea@n increase
in the related defined benefit obligation of arod@4d million.

Expected rates of return on plan assets are estiist country and by plan, taking into accountdtierent
classes of assets held by the plan and the outtodke various financial markets. In 2010, firmdicial
markets, particularly in the second half, led taaatual return on plan assets of €535 million vel®u expected
return of €355 million. A 50 bps change in therastied return on plan assets would have a €31 milfigpact
on profit for the year.
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Actuarial gains and losses

In 2006, the Group elected to apply the optionlataée under IAS 19 and to record in equity actlay@ns and
losses and the change in the asset ceiling. In,26182 million was recognized in equity (increase i
provisions). This amount corresponds to €330 mmillio actuarial differences, including a €32 millinagative
experience adjustment (corresponding to the effefcthifferences between previous actuarial assumptand
what has actually occurred), less €8 million duetlmwering of the asset ceiling, and less the €hdlon
decrease in the defined benefit obligation resgifiom an increase in plan assets.

The defined benefit obligation, asset ceiling arpegience adjustments recognized since the apiplicaf the
option available under IAS 19, are as follows:

(in EUR millions) 2010 2009 2008 2007 2006
Defined benefit obligation 8,892 7,999 6,803 7,699 8,544
Fair value of plan assets (6,224) (5,384) (4,976) (6,405) (6,799)
Plan (surplus)/deficit 2,668 2,615 1,827 1,294 1,745
Experience actuarial gain (loss) as a % of thenéefi (0.4) (0.5) 0.4 0.7 0.3

benefit obligation

Plan surpluses and the asset ceiling
When plan assets exceed the defined benefit oldigathe excess is recognized in other non-curassets

under “Plan surplus” (see Note 7) provided thatoitresponds to future economic benefits. The asshg
corresponds to the maximum future economic ber@fianges in the asset ceiling are recognized iityequ

Contributions to insured plans
This item corresponds to amounts payable in thadub insurance companies under externally fumag$ion

plans for Group employees in Spain and totaled ®#fion at December 31, 2010 (December 31, 2009:
€57 million).
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Employee benefits expense

The cost of the Group’s pension and other post-eympént benefit plans (excluding other employee fiexe
is as follows:

(in EUR millions) 2010 2009
Service cost 174 148
Interest cost 454 415
Return on plan assets (355) (323)
Curtailments and settlements (13) (8)
Pensions, length-of-service awards and other postmployment

benefits 260 232
Employee contributions (21) (20)
Total 239 212

Additional information about defined contribution p lans

Contributions to defined contribution plans for R0Xepresented an estimated €604 million (2009:
€569 million), including €420 million for governmesponsored basic pension schemes (2009: €37®mn)jlli
€137 million for government-sponsored supplementgmnsion schemes, mainly in France (2009:
€130 million), and €47 million for corporate-sporet supplementary pension plans (2009: €63 million)

42



Saint-Gobain Group Consolidated Financial Statement

NOTE 15 - CURRENT AND DEFERRED TAXES

The pre-tax income of consolidated companies fslasvs:

2010 2009
(in EUR millions)
Net income 1,213 241
Less:
Share in net income of associates 5 2
Income taxes (577) (196)
Pre-tax income of consolidated companies 1,785 435
Income tax expense breaks down as follows:
2010 2009
(in EUR millions)
Current taxes (541) (438)
France (111) (57)
Outside France (430) (381)
Deferred taxes (36) 242
France (28) 80
Outside France (8) 162
Total income tax expense (577) (196)
The effective tax rate breaks down as follows:
(in %) 2010 2009
Tax rate in France 34.4 34.4
Impact of tax rates outside France 3.1) (5.2
Capital gains and losses and asset impairments 1.9 25.5
Provisions for deferred tax assets 0.9 0.2
Effect of changes in future tax rates (0.6) (0.9
Research tax credit (1.0) (5.6)
Other deferred and miscellaneous taxes (0.2) (3.3)
Effective tax rate 32.3 45.1
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In the balance sheet, changes in net deferredataility break down as follows:

Net deferred tax

(in EUR millions) liability
At January 1, 2009 623
Deferred tax expense/(benefit) (242)
Changes in deferred taxes on actuarial gains asg$arecognized in accordance (217)
IAS 19 (Note 14)
Translation adjustments 41
Impact of changes in Group structure and other 40
At December 31, 2009 245
Deferred tax expense/(benefit) 36
Changes in deferred taxes on actuarial gains asg$arecognized in accordance (40)
IAS 19 (Note 14)
Translation adjustments 14)
Impact of changes in Group structure and other (18)
At December 31, 2010 209

The table below shows the principal componenté®iniet deferred tax liability:

December 31, 2010 December 31, 2009
(in EUR millions)

Deferred tax assets 700 676
Deferred tax liabilities (909) (921)
Net deferred tax liability (209) (245)
Pensions 707 772
Brands (814) (805)
Depreciation & amortization, accelerated capitéddvahnces and tax-driven provisions (1,122) (1,051)
Tax loss carryforwards 522 360
Other 498 479
Total (209) (245)

Deferred taxes are offset at the level of eacletdity, i.e., by tax group where applicable (maiimyrance, the
United Kingdom, Spain, Germany, the United Statesthe Netherlands).

Deferred tax assets of €700 million were recognaeDecember 31, 2010 (December 31, 2009: €67 6onjill
including €447 million in the United States. Deésfrtax liabilities recognized at December 31, 2ad®unted

to €909 million (December 31, 2009: €921 milliom¢luding €381 million in France and €206 milliom the
United Kingdom. Deferred tax liabilities recognizéx other countries represented considerably smalle
amounts.

Deferred tax assets whose recovery is not considerebable totaled €154 million at December 31,0201
(December 31, 2009: €153 million).
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In France, thetaxe professionnelldocal business tax has been replaced, from 20¢0thé contribution
économique territorial CET), a two-part tax. The portion of the tax assel on the value created by the
business dotisation sur la valeur ajoutée des enterprise€VAE) has been included in income tax for the
period, in the amount of €58 million. This accougtitreatment is in accordance with IAS 12, because
assessed on revenues net of expenses, particuahg Building Distribution sector which represenbughly
50% of the Group’s revenue in France. As a redulhis accounting treatment, a €20 million net deféd tax
liability arising from temporary differences betwebook values and tax bases at December 31, 2069 wa
recognized in income tax expense in the 2010 incstatement.

NOTE 16 — OTHER CURRENT AND NON-CURRENT LIABILITIES AND PROVISIONS

Provisions Provisions Provisions Provisions Provisions Provisions Investment- Total
for claims for environ- for restruc- for for  forother related
and mental turing costs personnel  customet contin- liabilities
litigation risks costs warranties gencies

(in EUR millions)
At January 1, 200¢

Current portion 95 24 80 32 81 120 28 460

Non-current portion 1,241 134 61 44 147 232 91 1,950
Total 1,336 158 141 76 228 352 119 2,410
Movements during the year

Additions 125 14 215 33 64 118 569

Reversals (1) ) 9) (15) (15) (57) (104)

Utilizations (88) (10) (102) (18) (33) (25) (276)

Changes in Group structure 1 8 1 1 0 7 42 60

Other (reclassifications and translation adjustraent (8) 4 (6) 5 3) 61 (25) 28
Total movements 29 9 99 6 13 104 17 277
At December 31, 2009

Current portion 92 34 133 38 88 128 5 518

Non-current portion 1,273 133 107 44 153 328 131 2,169
Total 1,365 167 240 82 241 456 136 2,687
Movements during the year

Additions 166 28 136 31 83 77 521

Reversals (17) (26) (9) (29) (74) (145)

Utilizations (120) (10) (126) (16) (63) (66) (401)

Changes in Group structure 2 9 11

Other (reclassifications and translation adjustraent 27 6 13 4 15 4 13 82
Total movements 73 7 ?3) 10 16 (57) 22 68
At December 31, 2010

Current portion 100 37 117 45 100 113 15 527

Non-current portion 1,338 137 120 47 157 286 143 2,228
Total 1,438 174 237 92 257 399 158 2,755

Provisions for claims and litigation
In 2010, provisions for claims and litigation cosér potential costs arising from investigations bg t

competition authorities involving the Flat Glasssimess and from asbestos-related litigation. Tipeseisions
are described in further detail in Note 27.

45



Saint-Gobain Group Consolidated Financial Statement

Provisions for environmental risks

Provisions for environmental risks cover coststieiato environmental protection measures, as aglbkite
rehabilitation and clean-up costs.

Provisions for restructuring costs

Provisions for restructuring costs came to €237lionil at December 31, 2010 (December 31, 2009:
€240 million), including net additions of €110 noth during the year. The provisions primarily comcErance
(€44 million), Benelux (€44 million), Germany (€&tillion), the United Kingdom (€30 million) and thénited
States (€29 million).

Provisions for personnel costs

These provisions primarily cover indemnities duernaployees that are unrelated to the Group’s rexzgaon
plans.

Provisions for customer warranties

These provisions cover the Group’s commitments utidewarranties granted to customers in the Uriitiades
and other markets.

Provisions for other contingencies

At December 31, 2010, provisions for other contimges amounted to €399 million and mainly concerned
France (€139 million), Germany (€82 million), thenitéd States (€68 million), Latin America (€39 nait),
Italy (€24 million) and Spain (€21 million).

Investment-related liabilities

In 2010 and 2009, changes in investment-relatdulitias primarily concerned put options grantechimority
shareholders, additional purchase consideratiordafetred payments on acquisitions.
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NOTE 17 — TRADE AND OTHER ACCOUNTS PAYABLE AND ACCR UED EXPENSES

December 31 December 31

(in EUR millions) 2010 2009
Trade accounts payable 5,690 5,338
Customer deposits 727 641
Payable to suppliers of non-current assets 354 293
Grants received 60 69
Accrued personnel expenses 1,149 1,065
Accrued taxes other than on income 446 416
Other 659 602
France 115 102
Germany 66 49
United Kingdom 96 91
Other Western European countries 130 145
North America 57 42
Emerging countries and Asia 195 173
Total other payables and accrued expenses 3,395 3,086

Trade and other accounts payable are due mainhinvitne year, with the result that their carryingoant
approximates fair value.

NOTE 18 — RISK FACTORS

MARKET RISKS (LIQUIDITY, INTEREST RATE, FOREIGN EXCHANGE, ENERGY AND CREDIT
RISKS)

Liquidity risk on financing

In a crisis environment the Group could be unablaise the financing or refinancing needed to ciagénvestment
plans on the credit market or the capital marketp @btain such financing or refinancing on acabla terms.
There is also no guarantee that the Company’steegutig will remain at the current level.

The Group’s overall exposure to liquidity risk oet wlebt is managed by the Treasury and Financipguaent of
Compagnie de Saint-Gobain. Except in special caflesf, the Group companies’ long-term financingde and the
majority of their short-term financing needs aret tne Compagnie de Saint-Gobain or by the natior&ghtions’
cash pools.

The main objective of liquidity risk managementqaesses is to guarantee that the Group’s finanduagess will be
rolled over and to optimize annual borrowing costsng-term debt therefore systematically representsigh
percentage of overall debt. At the same time, théurty schedules of long-term debt are set in suetay that
replacement capital markets issues are spreadimeer

Medium-term notes are the main source of long-faramcing used by the Group, along with bonds. Hexé also
uses perpetual bonds, participating securitied barrowings and lease financing.

Short-term debt is composed mainly of borrowingslannFrench Commercial PapeBilets de Trésorerig
programs and, from time-to-time, Euro CommercigidPaand US Commercial Paper programs, but alsadesl
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receivables securitization programs and bank oaftedrShort-term financial assets comprise marketsdcurities
and cash equivalents.

To maintain secure sources of financing, Compagdeiesaint-Gobain has various confirmed syndicateeks liof
credit.

A breakdown of long- and short-term debt is proglidey type and maturity in Note 19. Details of amsun
currencies, and acceleration clauses of the Grdimaiacing programs and confirmed credit linesas® discussed
in Note 19.

Saint-Gobain’s long-term debt issues have beed B#8 with a stable outlook by Standard & Poortscsi July 24,
2009 and Baa2 with a stable outlook by Moody’sesihaly 31, 2009.

Liquidity risk on investments

Short-term investments consist of bank deposits rathial fund units. To reduce liquidity or volatlirisk,
whenever possible, the Group invests in money nhamka/or bond funds.

Interest rate risks

The Group’s overall exposure to interest rate oisket debt is managed by the Treasury and Firgumpartment
of Compagnie de Saint-Gobain using the same fingnesitructures and methods as for liquidity risk. er¢h
subsidiaries use derivatives to hedge interesrisk®g, their counterparty is Compagnie de SairthdBg the Group’s
parent company.

The Group’s overall exposure to interest rate askconsolidated debt is managed primarily with dbgective of
fixing the cost of medium-term debt and optimiziagnual borrowing costs. According to Group politye
derivative financial instruments used to hedgedhis&s comprise interest rate swaps, optiondudiry caps, floors
and swaptions — and forward rate agreements.

Based on a sensitivity analysis of the Group’d tw¢a debt after hedging, a 50-basis point incre@aggerest rates at
the balance sheet date would lead to a €13 milliorease in equity and a €0.1 million increasex@oime.

Foreign exchange risk

The currency hedging policies described below cdaddinadequate to protect the Group against uneegber
sharper than expected fluctuations in exchange raselting from economic and financial market dioors.
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Foreign exchange risks are managed by hedging caraniansactions carried out by Group entitiesurrencies
other than their functional currencies. CompagreeSaint-Gobain and its subsidiaries use options farvadard

contracts to hedge exposures arising from currahfagture commercial transactions. The subsidiaetsip options
exclusively through the Group’s parent company, agnie de Saint-Gobain, which then takes a reygrsidion on
the market.

Most forward contracts have short maturities, ofiad three months. However, forward contracts takerio hedge
firm orders may have terms of up to two years.

Wherever possible, foreign exchange risks are liedgdn Compagnie de Saint-Gobain upon receipt efdtders
sent by the subsidiaries, or with the local delegat cash pools. In other cases, hedges are ctadravith the
subsidiaries’ banks.

The Group monitors its exposure to foreign exchatigle using a monthly reporting system which cagguthe
foreign exchange positions taken by subsidiaridgsDécember 31, 2010, 97% of the Group’s foreignharge
position was hedged.

The net foreign exchange exposure of subsidiartesses functional currency is not one of those presthelow
was as follows at December 31, 2010:

Long Short
(in millions of euro equivalents)
EUR 1 10
uUsbD 10 9
Other currencies 1 2
Total 12 21

Based on a sensitivity analysis at December 310,28110% increase in the exchange rates of the ocoaiancies
used by subsidiaries would have the following nggampact on net income:

Net gain or
(in EUR millions) loss
EUR (0.8)
usbD 0.1

A 10% fall in exchange rates would have had a pesmpact in the same amounts, assuming thatfa wariables
were unchanged.

Energy and raw materials risk

The Group is exposed to the risk of changes irptlee of raw materials used in its products andriargy prices.
The energy hedging programs may be inadequatetegbthe Group against significant or unforeseee swings
that could result from the prevailing financial awbnomic environment.

The Group limits its exposure to energy price flations by using swaps and options to hedge pats &del oil,

natural gas and electricity purchases. The swap®ptions are mainly contracted in the functionatency of the
entities concerned. Hedges of gas and fuel oilhases are managed by a steering committee congpni@mbers
of the Group Finance Department, the Group Punshd3epartment (Saint-Gobain Achats - SGA) and ¢tevant
Delegations.
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Hedges of energy purchases (excluding fixed-pricehases negotiated directly with suppliers byRlechasing
Department) are generally arranged by the Groupstinig and Financing Department (or with the Delegat
treasury departments) in accordance with instrostreceived from SGA.

The steering committee does not manage hedgesembiomed above because:

e The volumes involved are not material, or

» There are no international price indexes used logl Iplayers in the geographical areas concerned, an
transactions are therefore based on either ademiadgsprices or strictly national indexes.

In both of these cases, local purchasing units geanergy risk primarily through fixed-price purses.

The Group may from time to time enter into congdothedge purchases of other commodities, in danoe with
the principles outlined above for energy purchases.

There can be no guarantee that raw materials teata hedged as explained above will not be subpesudden,
considerable or unforeseen fluctuations.

Credit risk

The Group may be exposed to the risk of lossessin and other financial instruments held or managats behalf
by financial institutions, if any of its counterpas defaults on its obligations. Group policyadimit its exposure by
dealing solely with leading counterparties and tmwimg their credit ratings, in line with guidelmapproved by the
Board of Directors. There is no guarantee thatpbiiy will be effective in entirely eliminatingoainterparty risk.
Any default by a counterparty could have a mateerse effect on the Group’s objectives, opagatinome and
financial position.

To limit the Group’s exposure to credit risk, theedsury and Financing Department only deals witmtsyparties
with a long-term rating of A- or above from Stardl& Poor’s or A3 or above from Moody'’s, with a d&abutlook
in both cases. Concentrations of credit risks ksety monitored to ensure that they remain abmade levels.
However, credit risks arising from transactionshvwfinancial counterparties can escalate rapidly ardgh credit
rating is no guarantee that an institution will agperience a rapid deterioration of its finanpisition.

Note 20 provides details of the Group’s interett end energy hedges, and the interest ratesdon#in items of

debt. It also provides a breakdown of debt by cuwyeand interest rate (fixed or variable), as \wslthe interest rate
repricing schedule.
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NOTE 19 — NET DEBT

Long- and short-term debt

Long- and short-term debt consists of the following

December 31, December 31,

(in EUR millions) 2010 2009
Bond issues and Medium-Term Notes 7,104 8,151
Perpetual bonds and participating securities 203 203
Other long-term debt including finance leases 332 270
Debt recognized at fair value under the fair vabpé&ion 157 157
Fair value of interest rate hedges 26 58

Total long-term debt (excluding current portion) 7,822 8,839

Current portion of long-term debt 1,094 1,880
Short-term financing programs (US CP, Euro BHlets de trésorerig 0 0
Bank overdrafts and other short-term bank borrowing 684 673
Securitizations 327 321
Fair value of derivatives not qualified as hedgledeabt 3 2)

Short-term debt and bank overdrafts 1,014 992

TOTAL GROSS DEBT 9,930 11,711
Cash and cash equivalents (2,762) (3,157)

7,168 8,554

TOTAL NET DEBT, INCLUDING ACCRUED INTEREST

The fair value of gross long-term debt (includihg turrent portion) managed by Compagnie de Saohia(d
amounted to €8.8 billion at December 31, 2010 afaarrying amount of €8.4 billion. The fair valuebmnds

corresponds to the market price on the last daphefyear. For other borrowings, fair value is cdestd as

being equal to the amount repayable.
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Long-term debt repayment schedule

Long-term debt at December 31, 2010 can be anayzdédllows by maturity:

Within1 1 to5 years Beyond £ Total
(in EUR millions) Currency year years

Bond issues and Medium-Term Notes EUR 776 3,624 2,786 1867,

GBP 694 694

Perpetual bonds and participating securities EUR 203 203

. L All currencies

Other long-term debt including finance leases 125 206 125 456
Debt recognized at fair value under the fair vabpéon EUR 0 157 0 157
Fair value of interest rate hedges EUR 26 26
TOTAL, EXCLUDING ACCRUED INTEREST 901 4,013 3,808 8,722

At December 31, 2010, future interest payments msg long-term debt (including the current portion)
managed by Compagnie de Saint-Gobain were dudlaw$o

Withinl 1to5years Beyond £ Total
(in EUR millions) year years
Future interest payments on gross long-term debt 398 1,044 458 1,900

Interest on perpetual bonds and participating siesiis calculated through to 2024.

Bond issues

On March 17, 2010 Compagnie de Saint-Gobain redeéen@l00 million bond issue that had reached ntgturi
On April 16, 2010, Saint-Gobain Nederland redeemé&d billion bond issue that had reached maturity.

On October 8, 2010, Compagnie de Saint-Gobain ds€i&0 million worth of 4.00% bonds due 2018. The
issue proceeds were used to refinance €634 miliorth of bonds due May 2013 (initial nominal amount
€750 million, 6.00% coupon, amount refinanced €hillion), September 2013 (initial nominal amount
€750 million, 7.25% coupon, amount refinanced €dion) and July 2014 (initial nominal amount €illibn,
8.25% coupon, amount refinanced €314 million). diditon, to optimize the investment of its liquidsats,
Compagnie de Saint-Gobain bought back €323 millioh25% bonds from a €1.1 billion issue due Mag20

These transactions extended and smoothed the Grbapd debt maturities by reducing the 2011, 20183 a
2014 maturities, while also bringing down averagedwing costs.

Perpetual bonds

In 1985, Compagnie de Saint-Gobain issued €12%milkorth of perpetual bonds — 25,000 bonds witaca
value of €5,000 — paying interest at a variable matlexed to Euribor. These securities are notemmable and
the interest paid on them is reported under “Boimgveosts”.
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At December 31, 2010, 18,496 perpetual bonds had beught back and canceled and 6,504 perpetudsbon
were outstanding, representing a total face val®38 million.

Participating securities

In the 1980s, Compagnie de Saint-Gobain issued 228 non-voting participating securities indexedtte
average bond rate (TMO) and 194,633 non-voting@patting securities indexed to Euribor (minimumhese
securities are not redeemable and the interestgoaidlem is reported under “Borrowing costs”.

Some of these securities have been bought backeomarket. At December 31, 2010, there were 606,883
TMO-indexed securities and 77,516 Euribor-indexedusties outstanding, representing an aggregate fa
value of €170 million.

Interest on the 606,883 TMO-indexed securities ists1®f a fixed portion and a variable portion lthea the
Group’s earnings, subject to a cap of 1.25 timesTNO. Interest on the 77,516 Euribor-indexed s&esr
comprises (i) a fixed portion of 7.5% per year &gille to 60% of the security, and (ii) a variaplation
applicable to the remaining 40% of the securityiohtis linked to consolidated net income of thevjes year,
subject to the cap specified in the issue agreement

Financing programs

The Group has a number of medium and long-terrméimg programs (Medium Term Notes) and short-term
financing programs (Commercial Paper &iliets de Trésorerie

At December 31, 2010, issuance under these prograsisis follows:

Programs Currency Maturities Authorized Outstanding issue$  Outstanding issijies
program
(in millions of currency At Dec. 31, 2010 At Dec. 31, 201 At Dec. 31, 2009
units)

Medium Term Notes EUR 1 to 30 years 10,000 6,201 12,

US Commercial Paper uUsD Up to 12 months 1,000* 0 0

Euro Commercial Paper usD Up to 12 monthg 1,000* 0 0

Billets de Trésorerie EUR Up to 12 months 3,000 0 0

* Equivalent to €748 million based on the excharege at December 31, 2010.

In accordance with market practic&llets de TrésorerieEuro Commercial Paper and US Commercial Paper
are generally issued with maturities of one torsonths. They are treated as variable-rate debausecthey are
rolled over at frequent intervals.

Syndicated lines of credit

Compagnie de Saint-Gobain has various confirmedisgted lines of credit that are intended to pre\adsecure
source of financing for the Group (including asitididal backing for its US Commercial Paper, Euma@nercial
Paper anillets de Trésoreriprograms). They include:

» A £€2.5 billion syndicated line of credit obtainadJune 2009 and expiring in June 2012. The facilitg

renegotiated in April 2010 and extended by one yedt June 2013. In addition, the amount of theiliy
was reduced to €2 billion in May 2010, then to 48lldm in December 2010.
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The €1 billion facility agreement includes a couanatipulating that the Group’s net debt/ operating
income excluding depreciation and amortization afpprty, plant and equipment and intangible assets
ratio, as measured annually at December 31, madttahes represent less than 3.75.

This ratio was complied with at December 31, 2010.

* A €3 billion syndicated line of credit obtainedecember 2010. Expiring in December 2015, thidifgci
was used to cancel the €2 billion line of credipigrg in November 2011 and to reduce the June 2009
facility from €2 billion to €1 billion as explaineabove.

Neither of these confirmed lines of credit was dralewn at December 31, 2010.

Bank overdrafts and other short-term bank borrowings

This item includes bank overdrafts, local shorirtdvank borrowings taken out by subsidiaries, aruusc
interest on short-term debt.

Receivables securitization programs

The Group has set up two securitization programeutih its US subsidiary, Saint-Gobain Receivables
Corporation, and its UK subsidiary, Jewson Ltd.thei of the programs transfers the credit riskftnancial
institution.

The US program amounted to €153 million at DecerBfie2010 (December 31, 2009: €156 million).

The difference between the face value of the setgtivables and the sale proceeds is treated ammcial
expense, and amounted to €4.7 million in 2010 (266934 million).

The UK program amounted to €174 million at Decengir2010 (December 31, 2009: €165 million), arel th
financial expense came to €1.5 million in 2010 @GL2.0 million).

Collateral

At December 31, 2010, €40.9 million of Group delatsvgecured by various non-current assets (redéestd
securities).
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NOTE 20 — FINANCIAL INSTRUMENTS

Derivatives

The following table presents a breakdown of theqgipial derivatives used by the Group:

Fair value & Nominal value broken down by maturity
Fair value at December 31, 2010 Dec. 31, 2009 at December 31, 2010
Derivative« Derivatives Total Withinl 1to 5years Beyond: Total
recorded i recorded it yea years
(in EUR millions) asset liabilities
Fair value hedges
Interest rate swaps 19 19 4 1,250 1,250
Fair value hedges - total 19 0 19 4 0 1,250 0 1,250
Cash flow hedges
Forward foreign exchange contracts 3 1) 2 0 145 8 153
Currency options 0 0
Interest rate swaps (45) (45) (62) 1,250 1,250
Energy and commodity swaps 7 6) 1 8) 89 1 90
Cash flow hedges - total 10 (52) (42) (70) 234 1,259 0 B49
~ Dernvafives not qualtying for

hedge accounting
Interest rate swaps 2 2 2 155 155
Currency swaps 4 (10) (6) 0 1,539 19 1,558
Energy and commodity swaps 1 1) 0 0 6 6
Forward foreign exchange contracts 0 0 0 0 67 1 68
Derivatives not qualifying for
hedge accounting - tote 7 (11) (4) 2 1612 175 0 1,787
TOTAL 36 (63) (27) (64) 1,846 2,684 0 4,530
o/w derivatives used to hed
net debt 25 (54) (29) (56) 0

= Interest rate swaps

The Group uses interest rate swaps to converippéd fixed (variable) rate bank debt and bondtdelbvariable
(fixed) rates.

= Currency swaps

The Group uses currency swaps for day-to-day castagement purposes and, in some cases, to peemisé¢hof
euro-denominated funds to finance foreign currexssets.

= Forward foreign exchange contracts and currencyamy

Forward foreign exchange contracts and currencyormptare used to hedge foreign currency transagtion
particularly commercial transactions (purchasessahek) and investments.

» Energy and commaodity swaps

Energy and commodity swaps are used to hedgeskefrichanges in the price of certain purchased imséhe
subsidiaries’ operating activities, particularheegy (fuel oil, natural gas and electricity) pureés.
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Impact on equity of financial instruments qualifying for hedge accounting

At December 31, 2010, the cash flow hedging researged in equity in accordance with IFRS had hitde

balance of €43 million, mainly breaking down addals:

» €45 million unrealized loss corresponding to thengasurement at fair value of interest rate swaps
designated as cash flow hedges that are used tiwefimterest rate on bonds.

+ €3 million unrealized gain corresponding to the @asurement at fair value of other cash flows hetlyes
be reclassified to income when the hedged itenechiiicome.

The ineffective portion of gains and losses on dksf hedges is not material.

Impact on income of financial instruments not qualfying for hedge accounting

The fair value of derivatives classified as finahassets and liabilities at fair value throughfipror loss
amounted to €4 million loss at December 31, 201€cénber 31, 2009: €2 million profit).

Embedded derivatives

Saint-Gobain regularly analyzes its contracts itheorto separately identify financial instrumentassified as
embedded derivatives under IFRS. At December 310,200 embedded derivatives deemed to be matérial a
Group level were identified.

Group debt structure

The weighted average interest rate on total det¢ulrRS, after hedging (using currency swaps atetdst rate
swaps) was 4.8% at December 31, 2010 (Decemb@089; 5.2%).

The average internal rates of return for the mammonents of long-term debt before hedging werlisvs
in 2010 and in 2009:

Internal rate of return on long-term debt December|  December
(in %) 31, 2010 31, 2009

Bonds and Medium Term Notes 5135 5.35
Perpetual bonds and participating securitieg 3.97 4.92
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The table below presents the breakdown by currandyby interest rate (fixed or variable) of the @rs gross
debt at December 31, 2010, after giving effechterest rate swaps and currency swaps.

Gross debt denominated in foreign currencies After hedging
Variable Fixed Total
(in EUR millions) rate rate
EUR 2,503 6,056 8,559
GBP (262) 695 433
usD 26 10 36
NOK, SEK and DKK 211 2 213
Other currencies 240 163 403
TOTAL 2,718 6,926 9,644
28% 2% 100%
Fair value of related derivatives 29
Accrued interest 257
TOTAL GROSS DEBT 9,930

Interest rate repricing schedule for debt

The table below shows the interest rate repricohgdule at December 31, 2010 for gross debt aftdgihg:

Within1l 1tob5 years Beyond £ Total
(in EUR millions) year years
Gross debt 3,862 2,557 3,511 9,930
Impact of interest rate swaps (1,250) 1,250 0
GROSS DEBT AFTER HEDGING 2,612 3,807 3,611 9,930
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NOTE 21 — FINANCIAL ASSETS AND LIABILITIES

Financial assets and liabilities are classifietbdews in accordance with IFRS 7:

December 31 December 31

(in EUR millions) Notes 2010 2009
Loans and receivables

Trade and other accounts receivable 9 6,286 6,128

Loans and deposits (7) 210 188
Available-for-sale financial assets

Available for sale and other securities (a) @) 25 28
Financial assets at fair value through profit or Iss

Derivatives recorded in assets (b) (19)(20) 25 15

Cash and cash equivalents (c) (19) 2,762 3,157
Financial liabilities at amortized cost

Trade and other accounts payable a7 (9,085) (8,424)

Long and short-term debt (19 (9,724) (11,489)
Financial liabilities at fair value

Long and short-term debt (d) (29 177) (166)

Derivatives recorded in liabilities (b) (19)(20) (54) (71)

(@) Available-for-sale financial assets are generalBasured at historical cost except for securitiaded in
an active market which are measured at the yearramklet price, corresponding to level 1 in the Yailue

hierarchy under IFRS 7.

(b) Derivatives consist mainly of interest rate swapd forward foreign exchange contracts. The faingalf
these instruments is measured using the discowaisd flows method, corresponding to level 2 inftie

value hierarchy under IFRS 7.

(c) Marketable securities included in cash and cashvalguts consist of mutual fund units measurecheirt
net asset value, corresponding to level 1 in threvédue hierarchy under IFRS 7.

(d) Long- and short-term debt is measured at fair vaBieg the discounted cash flows method, correspgnd
to level 2 in the fair value hierarchy under IFRS 7
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NOTE 22 — BUSINESS INCOME BY EXPENSE TYPE

(in EUR millions) 2010 2009

Net sales 40,119 37,786

Personnel costs

Salaries and payroll taxes (7,825) (7,476)
Share-based paymerits (41) (40)
Pensions (165) (139)

Depreciation and amortization (1,535) (1,514)

other® (27,436) (26,401)

Operating income 3,117 2,216

Other business inconf® 87 36

Negative goodwill recognized in income 0 0

Other business income 87 36

Restructuring costd (242) (435)

Provisions and expenses relating to claims anghiiiton‘® (161) (123)

Impairment of assets and other business expéhses (235) (416)

Other (42) (38)

Other business expense (680) (1,012)

Business income 2,524 1,240

(@) Details of share-based payments are provided ied\bi, 12 and 13.

(b) This corresponds to the cost of goods sold by thiédiBg Distribution Sector and transport costsy ra
materials costs and other production costs forater Sectors. This item also includes net foreign
exchange gains and losses, representing almost @maiunt in 2010, compared with a net foreign
exchange loss of €18 million in 2009. In 2010, aesk and development costs recorded under operating
expenses amounted to €402 million (2009: €386 oni)li

(c) In 2010, other business income included capitaiggain disposals of property, plant and equipmedt an
intangible assets.

(d) Restructuring costs in 2010 mainly consisted of legge termination benefits in an amount of
€155 million (2009: €327 million).

(e) In the periods presented, provisions and experedatng to claims and litigation corresponded foe t
most part to asbestos-related litigation and tlowipion for the competition litigation discussedNotes
16 and 27.

() Impairment losses on assets and other businessnsegedn 2010 included impairment losses of

€87 million on goodwill (2009: €210 million) and &3 million on property, plant and equipment and
intangible assets (2009: €91 million). The balaocgesponds to impairment losses on financial asset
and current assets.
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NOTE 23 — NET FINANCIAL EXPENSE

Breakdown of other financial income and expense

(in EUR millions) 2010 2009
Interest cost - pension and other post-employnment fit

obligations (464) (440)
Return on plan assets 355 338
Interest cost - pension and other post-employment

benefit obligations - net (109) (102)
Other financial expense (123) (101)
Other financial income 12 18
Other financial income and expense (220) (185)

Recognition of financial instruments

Net financial expense amounted to €739 million @1@ (2009: €805 million). Of this amount, €503.1lliom
(2009: €585.5 million) relates to instruments @atrat amortized cost by Compagnie de Saint-GobadnSaint-
Gobain Nederland. Instruments measured at fairevaly these two entities resulted in a positive ichpz

€0.4 million (2009: €20.5 million).

NOTE 24 — RECURRING NET INCOME — CASH FLOW FROM OPE RATIONS — EBITDA

Recurring net income totaled €1,335 million in 2¢2009: €617 million). Based on the weighted avenagmber
of shares outstanding at December 31 (517,954/68&sin 2010, 473,244,410 shares in 2009), raguearnings

per share amounted to €2.58 in 2010 and €1.3008.20

The difference between net income and recurring imeime (attributable to equity holders of the p8re

corresponds to the following items:

(in EUR millions) 2010 2009
Net income attributable to equity holders of the paent 1,129 202
Less:
Gains on disposals of assets 87 (32)
Impairment of assets (235) (348)
Provision for competition litigation and other noecurring provision
charges (75) (71)
Impact of minority interests 0 1
Tax impact 17 35
Recurring net income attributable to equity holdersof the parent 1,335 617
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Cash flow from operations for 2010 amounted to &8 Million (2009: €2,303 million). Excluding tax aapital

gains and losses, cash flow from operations carg2,887 million in 2010 (2009: €2,268 million). Heeamounts

are calculated as follows:

(in EUR millions) 2010 2009

Net income attributable to equity holders of the paent 1,129 202
Minority interests in net income 84 39
Share in net income of associates, net of divideadsived (5) 2
Depreciation, amortization and impairment of assets 1,755 1,857
Gains and losses on disposals of assets (87) 32
Non-recurring charges to provisions 75 71
Unrealized gains and losses arising from changésiirvalue and
share-based payments 53 100

Cash flow from operations 3,004 2,303

Tax on capital gains and losses and non-recuriagges
to provisions (17) (35)

Cash flow from operations before tax on capital gais and losses an
non-recurring charges to provisions 2,987 2,268

EBITDA amounted to €4,652 million in 2010 (2009; &3 million), calculated as follows:

(in EUR millions) 2010 2009

Operating income 3,117 2,216
Depreciation and amortization 1,535 1,514
EBITDA 4,652 3,730
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NOTE 25 - EARNINGS PER SHARE

The calculation of earnings per share is shownvelo

Net income Number of Earnings per

attributable to shares share

equity holders of (in EUR)

(in EUR millions) the parent

2010

Weighted average number of shares outstanding 1,129 517,954,691 2.18

Weighted average number of shares assuming fuitiolil 1,129 519,887,155 2.17
2009

Weighted average number of shares outstanding 202 473,244,410 0.43

Weighted average number of shares assuming fultiolil 202 473,543,327 0.43

The weighted average number of shares outstansliogiculated by deducting treasury stock (5,113s3@res at
December 31, 2010) from the average number of sleatstanding during the year.

The weighted average number of shares assumindilfutibn is calculated based on the weighted ayeraumber
of shares outstanding, assuming conversion ofilativi instruments. The Group’s dilutive instruntegonsist of

stock options and performance share grants comdspp to a weighted average of 1,168,941 shares and
763,523 shares respectively in 2010.

NOTE 26 — COMMITMENTS

The Group’s contractual obligations and commeraehmitments are described below, except for comemtm
related to debt and financial instruments, whighdiscussed in Notes 19 and 20, respectively.

The Group has no other material commitments.

Obligations under finance leases

Non-current assets acquired under finance leageseaognized as an asset and a liability in thesalmfated
balance sheet.

At December 31, 2010, €44 million of future minimilgase payments due under finance leases condantednd
buildings. Total assets under finance leases réoafnin consolidated assets amounted to €130 miliio
December 31, 2010 (December 31, 2009: €168 million)

December 31, December 31,

(in EUR millions) 2010 2009
Future minimum lease payments
Due within 1 year 42 46
Due in1to5 years 65 85
Due beyond 5 years 13 19
Total 120 150
Less finance charge (12) (16)
Present value of future minimum lease payments 108 134
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Obligations under operating leases

The Group leases equipment, vehicles and officapfaaturing and warehouse space under various aatetable
operating leases. Lease terms generally range Irem9 years. The leases contain rollover opti@nsvérying
periods of time and some include clauses coveliagplyment of real estate taxes and insuranceo$t cases,
management expects that these leases will be rolled or replaced by other leases in the normatseoof
business.

Net rental expense was €741 million in 2010, cpoeding to rental expense of €759 million — of wahic
€488 million for property leases — less €18 milliomevenue from subleases.

Future minimum payments due under non-cancelal#eatipg leases are as follows:

Total 2010 Payments due Total 2009
Within 1 year Inl1to 5 Beyond &
(in EUR millions) years years
Operating leases
Rental expense 2,697 666 1,395 636 3,059
Subletting revenue (46) (14) (22) (20) (66)
Total 2,651 652 1,373 626 2,993

Non-cancelable purchase commitments

Non-cancelable purchase commitments include comamtsnto purchase raw materials and services amd fir
orders for property, plant and equipment.

Total 2010 Payments due Total 2009
Within 1 year Inlto 5 Beyond &
(in EUR millions) years years
Non-cancelable purchase commitments
Non-current assets 184 166 17 1 97
Raw materials 624 259 303 62 525
Services 119 52 64 3 112
Other 127 58 63 6 172
Total 1,054 535 447 72 906
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Guarantee commitments

In some cases, the Group grants seller's warratttiéise buyers of divested businesses. A provisEiaget aside
whenever a risk is identified and the related castbe estimated reliably.

The Group also receives guarantees, amounting Soné@fion at December 31, 2010 (December 31, 2009:
€102 million).

Commercial commitments

Total 2010 Payments due Total 2009
Within 1 year Inlto5 Beyond &
(in EUR millions) years years
Commercial commitments
Security for borrowings 37 14 1 22 54
Written put options 0 0
Other commitments given 237 86 29 122 119
Total 274 100 30 144 173

At December 31, 2010, pledged assets amounted Gonfilion and mainly concerned fixed assets in Braz
(December 31, 2009: €215 million, mainly concerrfirgd assets in India).

Guarantees given to the Group in respect of relslgisaamounted to €100 million at December 31, Z0H@ember
31, 2009: €79 million).

Other commitments

Greenhouse gas emissions allowances granted topGecompanies under the 2008-2012 plan represent
approximately 6.9 million metric tons of G@missions per year. The 2009 and 2010 allowaneesakmove the
greenhouse gas emissions for those years and,quargly, no provision has been recorded in thipeesin

the Group accounts.

NOTE 27 — LITIGATION
Asbestos-related litigation in France

In France, further individual lawsuits were filed 2010 by former employees (or persons claimingugh
them) of Everite and Saint-Gobain PAM (“the emplsye — which in the past had carried out fiber-cete
operations — for asbestos-related occupationahsese with the aim of obtaining supplementary corsgton
over and above the amounts paid by the French ISBe@urity authorities in this respect. A total4#2 such
lawsuits have been issued against the two compainies 1997.

At December 31, 2010, 642 of these 722 lawsuitstieseh completed in terms of both liability and duam In
all of these cases, the employers were held liablne grounds of “inexcusable fault”.

Everite and Saint-Gobain PAM were held liable tg paotal amount of less than €1.3 million in comgegion
in settlement of these lawsuits.

Concerning the 80 lawsuits outstanding against ievend Saint-Gobain PAM at December 31, 2010, the
merits of 17 have been decided but the compensati@nds have not yet been made, pending issue ditate
reports or Appeal Court rulings. In all these casasept 2, the Social Security authorities wereemd to pay
compensation for the victims for procedural readoos-opposability). A further 33 of these 80 laitsinave
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been completed in terms of both liability and quambut liability for the payment of compensatiors mt yet
been assigned.

Of the 30 remaining lawsuits, at December 31, 200procedures relating to the merits of 28 casare wat
different stages, with 8 being investigated by Enench Social Security authorities and 20 pendiefgre the
Social Security courts. The final two suits haverbeithdrawn by the plaintiffs who can ask for thenbe re-
activated at any time within a two-year period.

In addition, as of December 31, 2010, 140 suitetas inexcusable fault had been filed by curreribomer
employees of 12 other French companies in the Gfexgduding Saint-Gobain Desjonquéres and Sainta@ob
Vetrotex, which have been sold), in particular inutgy circumstances where equipment containing stsise
had been used to protect against heat from furnaces

At that date, 93 lawsuits had been completed. Inf2Bese cases, the employer was held liablenfaxdusable
fault.

For the 47 suits outstanding at December 31, 2@iguments were being prepared by the French Social
Security authorities in six cases, 34 were beingstigated — including 26 pending before the Sdsedurity
courts, 6 before the Courts of Appeal and 2 betoeeCourt of Cassation— and 7 had been complettsrims of
liability but not in terms of quantum, of which @mding before the Courts of Appeal and 1 beforeSbeial
Security court.

Asbestos-related litigation in the United States

In the United States, several companies that orameufactured products containing asbestos suchbastas-
cement pipes, roofing products, specialized ingutadr gaskets, are facing legal action from pessather than
their employees or former employees. These claamsdmpensatory — and in many cases punitive — gasna
are based on alleged exposure to the productsuglthin many instances the claimants cannot dematestiny
specific exposure to one or more products, or go@cific illness or physical disability. The vast jordy of
these claims are made simultaneously against méngy aon-Group entities which have been manufature
distributors, installers or users of products ciig asbestos.

» Developments in 2010

About 5,000 new claims were filed against Certagd'@ 2010, compared to about 4,000 in 2009, 5iA00
2008, 6,000 in 2007 and 7,000 in 2006. Over tist fiwe years the number of new claims has remained
relatively stable.

Almost all of the claims against CertainTeed argles out of court. Approximately 13,000 of the perg
claims were resolved in 2010, compared to 8,002009, in 2008 and in 2007, and compared to 12,800 i
2006. Taking into account the 64,000 outstandirgnd at the end of 2009 and the new claims haviisgra
during the year, as well as claims settled, som@d®6claims were outstanding at December 31, 2@ &rge
number of these pending claims were filed more tfina years ago by individuals without any sigrefid
asbestos-related impairment, and it is likely thaty of these claims ultimately will be dismissed.
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» Impact on the Group’s accounts

The Group recorded a €97 million charge in 201@dwer future developments in relation to claimsoiming
CertainTeed. This amount is higher than the €7%anirecorded in 2009 and 2008, and relatively elts the
€90 million recorded in 2007 and the €95 milliosarded in 2006. At December 31, 2010, the Grouprvesfor
asbestos-related claims against CertainTeed irUtlieed States amount to €375 million (USD 501 roiil,
compared with €347 million, (USD 500 million) at @samber 31, 2009, €361 million (USD 502 million) at
December 31, 2008, €321 million (USD 473 milliohPeecember 31, 2007, and €342 million (USD 451 iomil)

at December 31, 2006.

» Cash flow impact

Compensation paid in respect of these claims ag@imgainTeed, including claims settled prior td.@@®ut only
paid out in 2010, and those fully resolved and paig010, and compensation paid (net of insuramc2p10 by
other Group businesses in connection with asbestated litigation, amounted to €78 million
(USD 103 million ), compared to €55 million (USD #llion) in 2009, €48 million (USD 71 million) i2008,
€53 million (USD 73 million) in 2007, and €67 mih (USD 84 million) in 2006. The increase in thé¢ato
amount of compensation paid in 2010 compared t@iheunt paid in 2009 is mainly due to a higher neinds
resolved claims and timing issues that delayed s®ttiement payments from late 2009 to early 2010.

*k%k

In Brazil, former Group employees suffering frombestos-related occupational iliness are offereteeit
exclusively financial compensation or lifetime neadiassistance combined with financial compensatiorly
a small number of asbestos-related lawsuits brobghHbrmer employees (or persons claiming througgm)
were outstanding at December 31, 2010, and theyoticurrently represent a material risk for the pames
concerned.

*k%k

Ruling by the European Commission following the inestigation into the automotive glass industry

In the November 12, 2008 decision concerning itgegtigation into automotive glass manufacturers, th
European Commission held that Saint-Gobain Glassider, Saint-Gobain Sekurit France and Saint-Gobain
Sekurit Deutschland Gmbh had violated Article 81tloé Treaty of Rome and fined them €896 million.
Compagnie de Saint-Gobain was held jointly and rsdlydiable for the payment of this amount.

The companies concerned believe the fine is exaessid disproportionate, and have appealed theideci
before the General Court of the European Union.

The European Commission has granted them a stpgyohent until the appeal has been heard, in exehfamg

a bond covering the €896 million fine and the dainterest, calculated at the rate of 5.25% froardid 9,
2009. The necessary steps were taken to set upah@within the required timeframe.

The provision set aside to cover the fine, the ilatterest, the cost of the above bond and theewtli#tgal costs
amounted to €1,029 million at December 31, 2010.

The appeal against the November 12, 2008 decisiotuirently pending before the General Court of the
European Union in Luxembourg.
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NOTE 28 — RELATED-PARTY TRANSACTIONS

Balances and transactions with associates

(in EUR millions) 2010 2009
Assets

Financial receivables 1 1

Inventories 0 0

Short-term receivables 9 11

Cash and cash equivalents 0 0

Provisions for impairmentin value 0 1
Liabilities

Short-term debt

Cash advances 1 1
Expenses

Purchases 8 16
Income

Sales 34 40

Revenue from transactions with proportionately conslidated companies

Transactions with proportionately consolidated canigs are treated as transactions with externtépand the

Group’s share of revenue arising from such traimacis not eliminated on consolidation. In 201@se revenues
amounted to €21 million (2009: €11 million).

Transactions with key shareholders

Some Group subsidiaries, particularly in the BaiddDistribution Sector, carry out transactions \gitivsidiaries of

the Wendel group. All of these transactions araroarm’s length basis.

NOTE 29 - JOINT VENTURES

The amounts recorded in the balance sheet and eatatement corresponding to the Group’s interestsi
proportionately consolidated companies are asvistio

(in EUR millions) 2010 2009
Assets

Non-current assets 277 283

Current assets 164 140
Liabilities

Non-current liabilitie 22 35

Current liabilities 88 119
Expenses

Operating expenses 247 263
Income

Sales 310 311
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NOTE 30 - MANAGEMENT COMPENSATION

Direct and indirect compensation and benefits paichembers of the Board of Directors and the Grogghior
management were as follows in 2010:

(in EUR millions) 2010 2009
Attendance fees 0.8 0.8

Direct and indirect compensation (gross):

Fixed portion 7.7 7.6
Variable portion 3.2 2.6
Estimated compensation cost - pensions and othplogee benefits (IAS 19) 1.6 2.1
Expense relating to stock options 7.3 8.2
Termination benefits 0.0 0.0
Total 20.6 21.3

Employers’ social security contributions relatinghe above compensation represented an estintatedlion.
Pension obligations for the Group’s directors amgbarate officers totaled €42.9 million.

NOTE 31 - EMPLOYEES

(Average number of employees) 2010 2009
Fully consolidated companies
Managers 25,077 25,179
Administrative employees 78,699 81,005
Other employees 87,875 90,862
Total 191,651 197,046

Proportionately consolidated companies (*)

Managers 65 112

Administrative employees 449 584

Other employees 757 971
Sub-total 1,271 1,667
Total 192,922 198,713

(*) Proportion of headcount allocated to the Group.

At December 31, 2010, the total number of Group leyges — including in proportionately consolidated
companies —was 187,891 (December 31, 2009: 189,876
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NOTE 32 — SEGMENT INFORMATION

Segment information by sector and division

Segment information is presented as follows:

* Innovative Materials (IM) Sector

>
>

Flat Glass
High-Performance Materials (HPM)

» Construction Products (CP) Sector

>
>

» Building Distribution Sector

» Packaging Sector

Interior Solutions: Insulation and Gypsum
Exterior Solutions: Industrial Mortars, Pipe anddtior Fittings

Management uses several different internal indisatm measure operational performance and to mesdaurce
allocation decisions. These indicators are basatie@data used to prepare the consolidated finkesteiiements
and meet financial reporting requirements. Intragrd‘internal”) sales are generally carried outtba same
terms as sales to external customers and are aliainin consolidation. The accounting policies usexlithe
same as those applied for consolidated financuarteng purposes, as described in Note 1.

2010 INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS BSIE?'&? ZAeiele | Other* | Total
BUTION
Flat High Sg:;ent Interior  Exterior S:erg:;nt
Glass Performance Elimi- Total Solutions Solutions  Elimi- Total
(in EUR millions) Materials — ions nations
External sales 5,179 3,983 9,162 4,662 5,416 10,078 17,323 3,553 3 40,119
Internal sales 39 105 (23) 121 533 365 (36) 862 3 (986) 0
Net sales 5,218 4,088 (23) 9,283 5,195 5,781 (36) 10,940 17,326 3[553 983) 40,119
Operating income/(loss) 439 585 1,024 379 685 1,064 578 4B4 L7 3,117
Business income/(los 289 594 883 305 623 9288 403 404 (94) 2,524
Share in net income/(loss) of
associates 1 1 2 5 (3) 2 (1 2| 5
Depreciation and amortization 307 175 482 332 188 520 273 235 PS5 1,535
Impairment of assets 39 42 81 22 22 44 103 B L 232
Capital expenditut 413 149 562 195 228 423 188 2642 I8 1,453
Cash flow from operations 958 834 447 488| 271 3,00
EBITDA 746 760 1,506 711 873 1,584 851 6p9 42 4,652
Goodwill, net 1,459 5,920 3,402 249 q 11,03p
Non-amortizable brani 0 835 1,912 0ol o 2,741
Total segment assets ** 7,093 12,368 8,179 2,17 16B 29,919

* “Other” corresponds to a) the elimination of agroup transactions for internal sales and b) hgldompany transactions for the other captions.
** Segment assets include net property, plant auipenent, working capital, goodwill and net othr@angible assets, after deducting deferred taxésams

and land.
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2009 INNOVATIVE MATERIALS CONSTRUCTION PRODUCTS Bg:ls-?r?f PACKAGING Other* | Total
BUTION
High Intra- ) ) Intra-
Flat Segment Interior Exterior  Segment
Glass Performance Elimi- Total Solutions Solutions  Elimi- Total
(in EUR millions) Materials nations nations
External sales 4,532 3,143 7,675 4,518 5,047 9,665 17,098 3,445 3 37,786
Internal sales 40 97 (20) 117 516 366 (33) g49 3 0 (969) 0
Net sales 4,572 3,240 (20) 7,792 5,034 5,413 (33) 10414 17,101 3/445 966) 37,786
Operating income/(loss) 155 215 370 344 641 985 412 437 12 2,216
Business income/(los (46) 116 70 59 580 639 250 395 (114) 1,240
Share in net income/(loss) of
associates 1 0 1 (1) (1) (2 2 1] 0 2
Depreciation and amortization 289 184 473 328 181 509 286 220 b6 1,514
Impairment of assets 8 19 27 235 18 253 1¢ D i 348
Capital expenditur 327 130 457 201 167 368 166 260 14 1,265
Cash flow from operations 385 659 283 492 484 2,308
EBITDA 444 399 843 672 822 1,494 698 657 B8 3,730
Goodwill, net 1,373 5,757 3,375 234 10,74p
Non-amortizable brani 0 820 1,854 ol 2,674
Total segment assets ** 6,846 12,163 7,979 2,06 27p 29,327

* “Other” corresponds to a) the elimination of agroup transactions for internal sales and b) hgldompany transactions for the other captions.
** Segment assets include net property, plant auipenent, working capital, goodwill and net oth@angible assets, after deducting deferred taxésaomls

and land.

Information by geographic area

Other Western Emerging
France European North America countries and Internal sales TOTAL
(in EUR millions) countries Asia
2010
Net sales 11,388 17,063 5,516 7,983 (1,831) 40,119
Total segment assets 6,886 12,373 4,616 6,104 29,979
Capital expenditure 291 428 202 532 1,453
Other Western Emerging
France European North America countries and Internal sales TOTAL
(in EUR millions) countries Asia
2009
Net sales 11,495 16,557 4,864 6,377 (1,507) 37,786
Total segment assets 6,834 12,532 4,446 5,515 29,327
Capital expenditure 265 418 168 414 1,265
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NOTE 33 — PRINCIPAL FULLY CONSOLIDATED COMPANIES

The table below shows the Group’s principal comsdééd companies, typically those with annual safes/er

€100 million.

INNOVATIVE MATERIALS SECTOR

FLAT GLASS
Saint-Gobain Glass France
Saint-Gobain Sekurit France
Saint-Gobain Glass Logistics

Saint-Gobain Sekurit Deutschland GmbH & CO Kg

Saint-Gobain Glass Deutschland GmbH
SG Deutsche Glas GmbH

Saint-Gobain Glass Benelux
Saint-Gobain Sekurit Benelux SA
Saint-Gobain Autover Distribution SA
Koninklijke Saint-Gobain Glass
Saint-Gobain Glass Polska Sp Zoo
Saint-Gobain Sekurit Hanglas Polska Sp Zoo
Cebrace Cristal Plano Ltda
Saint-Gobain Do Brazil Ltda
Saint-Gobain Cristaleria SA

Solaglas Ltd

Saint-Gobain Glass UK Limited
Saint-Gobain Glass Italia

Saint-Gobain Sekurit Italia

Hankuk Glass Industries

Hankuk Sekurit Limited

Saint-Gobain Glass India

Saint-Gobain Glass Mexico

HIGH PERFORMANCE MATERIALS
Saint-Gobain Abrasifs

Société Européenne des Produits Réfractaires

Saint-Gobain Abrasives Gmbh
Saint-Gobain Abrasives Inc.
Saint-Gobain Ceramics & Plastics Inc.
Saint-Gobain Performance Plastics Corp.
SG Abrasives Canada Inc.
Saint-Gobain Abrasivi

SEPR ltalia

Saint-Gobain Abrasivos Brasil Ltda
Saint-Gobain Abrasives BV
Saint-Gobain Abrasives Ltd
Saint-Gobain Vertex SRO

France
France
France
Gennan
Germany
Germany
Belgium
Belgium
Belgium
Netherlands
Poland
Poland
Brazil
Brazil
Spain
United Kingdom
United Kingdom
Italy
Italy
South Korea
South Korea
India
Mexico

France
France
Germany
United States
United States
United State
Canada
Italy
Italy
Brazil
Netherlands
United Kingdom
Czech Republic

100.00%
100.00%
100.00%
99.92%
99.92%
99.92%
99.80%
99.92%
99.92%
100.00%
99.92%
559%3.
50.00%
100.00%
99.83%
99.97%
99.97%
100.00%
100.00%
80.47%
90.11%
98.22%
99.83%

99.93%
100.00%
100.00%
100.00%
00.00%
100.00%
100.00%
99.93%
100.00%
100.00%
100.00%
99.97%
100.00%
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CONSTRUCTION PRODUCTS SECTOR

INTERIOR SOLUTIONS
Saint-Gobain Isover
Saint-Gobain Isover G+H A
Saint-Gobain Gyproc Belgium NV
CertainTeed Corporation
Saint-Gobain Isover AB
Saint-Gobain Ecophon Group

Saint-Gobain Construction Product Russia Insulation

BPB Plc

Certain Teed Gypsum & Ceillings USA

Certain Teed Gypsum Canada Inc.
Saint-Gobain Gyproc South Africa
Saint-Gobain Placo Iberica
Saint-Gobain PPC ltalia S.p.a
British Gypsum Ltd

Gypsum Industries Ltd

Placoplatre SA

Rigips GmbH

Thai Gypsum Products PLC

Mag Japan

EXTERIOR SOLUTIONS
Saint-Gobain Weber
Saint-Gobain Do Brazil Ltda
Saint-Gobain Weber Cemarksa SA
Maxit Group AB
Saint-Gobain Weber AG
Saint-Gobain Weber Germany
CertainTeed Corporation
Saint-Gobain PAM SA

Saint-Gobain PAM Deutschland GmbH

Saint-Gobain PAM UK Limited
Saint-Gobain PAM Espia SA
Saint-Gobain PAM ltalia S.p.a
Saint-Gobain Canalizagao Ltda
Saint-Gobain Xuzhou Pipe Co Ltd
SG Pipelines Co Ltd

France
Germany
Belgium
United States
Sweden
Sweden
Russia
United Kingdom
United States
Canada
South Africa
Spain
Italy
United Kingdom
Ireland
France
Germany
Thailand
Japan

France
Brazil
Spain
Sweden
Switzerland
Germany
United States
France
Germany
United Kingdom
Spain
Italy
Brazil
China
China

100.00%
99.91%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
0000
100.00%
100.00%
99.83%
100.00%
100.00%
100.00%
99.75%
100.00%
99.66%
97.39%

99.99%
100.00%
99.83%
100.00%
100.00%
99.99%
100.00%
100.00%
100.00%
99.97%
99.83%
100.00%
100.00%
100.00%
100.00%
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BUILDING DISTRIBUTION SECTOR

Distribution Sanitaire Chauffage

Lapeyre

Point.P

Saint-Gobain Distribucion Construccion, S.L
Saint-Gobain Building Distribution Deutschland GmbH
Saint-Gobain Building Distribution Ltd
Saint-Gobain Distribution The Netherlands B.V
Saint-Gobain Distribution Nordic Ab

Optimera As

Saint-Gobain Distribution Denmark

Sanitas Troesch Ag

Norandex Building Material Distribution Inc.

PACKAGING SECTOR

Saint-Gobain Emballage
Saint-Gobain Vidros SA
Saint-Gobain Oberland Ag
Saint-Gobain Vicasa SA
Saint-Gobain Containers Inc.
Saint-Gobain Vetri S.p.a

France
France
France

Spain
Germany
United Kingdo
Netheds

Sweden
Norway

Denmark
Switzerland

Unit&tates

France

Brazil
Germany
Spain

United States
Italy

100.00%
100.00%
100.00%

8396
100.00%
99.97%
100.00%

100.00%
100.00%

100.00%
100.00%
100.00%

100.00%
100.00%
96.67%
99.75%
100.00%
99.99%
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NOTE 34 — SUBSEQUENT EVENTS

None.
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