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NAM and geology: a long-standing and deep
relationship

During the 1930s many people thought that the Netherlands had few under-
ground resources. There were only coal mines in the southern Dutch province
of Limburg and rock salt (halite) mines in Boekelo, Twente. Starting in 1943,
this picture changed dramatically. The riches lying beneath the Netherlands
were discovered.
In that year, the Shell subsidiary Exploratie Nederland discovered an oil field
near Schoonebeek in the eastern Netherlands. After this discovery, Shell and
Esso decided to jointly invest capital in a new company that would search for
and extract oil: the Nederlandse Aardolie Maatschappij (Dutch Oil Company), or
NAM. NAM was founded on 19 September 1947.
In 1948, NAM made its first discovery of natural gas in Coevorden. A little
more than ten years later (1959), NAM uncovered further secrets of the Earth’s
crust. Near Slochteren in the northern Netherlands, the company drilled into
the famous Groningen gas field. This field is one of the world’s largest natural
gas fields. It originally held 2.7 trillion (2.7 × 1012) cubic metres of extractable
natural gas. This find opened the door to the exploration for and production of
natural gas under the North Sea. In 1961, NAM was the first Western European
company to drill for gas in the North Sea.
Today, NAM is the Netherlands’ largest producer of natural gas. Per year, NAM
produces around 50 billion cubic metres of gas. A little more than half of
this gas comes from the Groningen gas field and the rest comes from various
smaller fields elsewhere on land or in the North Sea. NAM produces around
75% of the total Dutch gas production. Oil is also still being extracted by NAM,
although in much smaller quantities than the gas produced. NAM is respon-
sible for around 25% of the Netherlands’ oil production.
By using the Earth’s crust for storing natural gas, NAM is anticipating future
needs. Examples are the underground gas storage facilities in Langelo and
Grijpskerk (both in the northern Netherlands), which allow NAM to continue
to meet the demand for gas during periods of extreme cold. These gas storage
facilities are in empty gas fields. Additionally, NAM is still searching for new
gas fields under the Netherlands and the North Sea. On the basis of the gas
reserves that have been verified already, NAM estimates that the Netherlands
has sufficient gas reserves for another 25 years, depending, of course, on the
demand for natural gas during the coming years.
Right from the beginning, NAM has always had an intensive relationship with
geologists. This is no different today. NAM still wants to uncover the secrets of
the Earth’s crust. NAM and geology – a long and deep relationship.
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