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OIL

in Israel?
Dallas firm to drill
beyond obstacles

By Steve Israel

For Golda Meir, [srael’s peren-
nual search for oil produced at least
a barrel of bittersweet laughter.

For John Brown, founder and
chairman of Dallas-based Zion Oil
& Gas. Inc,, the quest for shenien
has become a biblical imperative
that must go forward, despite chal-
lenges Zion Qil has taced a dnill-
ingats first wildcat well on Kibbutz
Ma'anit, cast of Caesarea, Istacl.

Over the summer, Zion’s ex-
ploratory $7.5-milhon ctfort, un-
derway since 2005, was cut short
(ata depth 0f 15,842 feet) by tech-
nical drilling problems related to
underground water.

But the company’s petroleum
scientists said they extracted vaiu-
able geologic data — and evidence
of oi) and gas hydrocarbon depos-
its. That mnformation will guide
their nextattempt, a well expected
to be drilled nearby and penetrat-
ing more than three mues (over
18,000 feet) beneath the surface.

“Rest assured that we're deter-
mined 10 succeed,” Brown con-
soled shareholders over the sum-
mer. “We're men of faith, men of
substance, and God has provided
everything that Zion has needed
so far, and | fully expect that w
happen untl we physically see the
ol flowing. Now you cun get into
speculation as to how much. I'm
expecting a lot,” said Brown, who
professes love for Israel and jews
as a Chrstian Zionist.

For Richard Rinberg — an Or-
thodox Jew and former veniure
capitalist who is Zion Oil's chief
executive officer — the project is
ajustified investment that has the
potential to reduce lsrael’s need to
import all its oil. Rinberg made
aliyah from England n 1996.

“I'hece are no field operations
atpresent,” Rinberg acknowledged
inatelephone interview, “but we're
analyzing data, planning new geo-
physical research and have started
ordering and receiving pipe [for
drilting] from abroad.” When vou
drli m an area without proven vil
and gas reserves, “you aren’t sur-
prised if the first well is not suc-
cessful. But in the act of drilling,
you are learning a huge amount of
information and you build a 3-D

picture of what's there,” he sanl
“Exploration s high risk — not
an area for widows and orphans, it
youwill, If you get it right, you can
be awash in money.”

Productive gas wells have been
dug oftshore fron Isvael for years,
but the 470 or sv vnshore wells that
have reportedly been dnilled sinee
1950 (including the West Bank
and Gaza) have viekded only mod
est returns. However, most priwy
drilling was 10 shallower depths
and in other pasts ot Israel than
the fields chosen by Zion Oil.

Brown cites many biblical vet-
erences to oil, though some Bible
scholars claim the citations may
be 10 olive oil. The passage that
helped direct Brown o the current
drilling site was  Deuteronomy
33:24: "Be Asher blessed above his
sons; let him be accepable o his

“Let me tell you
something that
we Israelis have
against Moses. He
took us 40 years
through the desert
in order to bring
us to the one spot
in the Middle East
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that has no oil

-~ Former Prime
Minister Golda Meir

brethren and let i dip his toot
wmoil.”

Brown noticed, ona map ot the
tribes of Isracl, that Asher’s land
looked like a toot, « clue, he said,
1o where otl coudd be tound. Based
on technical tactors, geoiogists
also liked the location

While securties Liws restrie
detailed comments about corpo
cate plans and tmetables, Rinbery
said IUs i evervone's s

get the next well done 7on v
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funded initially by aver §1 nmil-
lion of Brown’s contribution and
. Now the
business aperates with some of the
S12.6 million it zaised m offerings
on the American Stack Lxchange
carlier this yeu

st month, Israch authorities
licensed Zion to continue its drill-
ing operations. Regulations stipu-
late that 12.5 percent of royaltics
will go to Israel. From the start,
Brown has committed to allocate
6 percent of net revenue to two
charitable trusts, onc in Israel and
the other in the United States, and
will donate to charitable causes
any of his own sharcholder prof-
IS,

“For John that would be the
crowning glory of everything
we've done,” said Rinberg, “This is
not a desperate 1ush for personal
gain. We are set up to help the
state of lsrael.”

Rinberg recognizes that many
Jews may be skeptical about the
backing of Browa and other Zion
Qil sharcholders. Bur Rinberg at-
irshutes their support of lsracel,
fews and Zion Oil 1o positive ad-
monitions in the Book of Genesis.

“Nohody has tried to change
my behef” Rinberg said. “To my
mnd. the Jewish community is a
Iittle behind the curve.”

Says Alan Greenspan, chair of
the Jewish Community Relations
Council of the Jewish Federation
of Greater Dallas: “It’s been debat-
ed in a variety of contexts nation-
ally. Reasonable people disagree
on what the Jewish community’s
response [to evangelical support]
<hould be. Our local JCRC feel-
ing is that we are an advocate for
positions that enjoy support of the
consensus of the community, and
given that there’s not a consensus
in the Greater
nity, we have not taken a position
cither for or agnnst. Some feel

investiments by ot

Dallas commu-

very cteannle that wae chanld e

Photo: Steve Iscaet
Zlon Oil & Gas Founder and Chalrman John Brown points out the firm’s first oil
rig location to Don Weitz, Zion's PR/marketing consultant.

partnering with them, some not.
That's the approach until we can
achieve some sart of consensus.”
As it plans morc wells, Zion may
need (o raise additional working
capital or possibly go to an mdus-
try pariner and scll off a portion
of the next well, Rinberg snd
Zion is considering re-entering
the firsi well and then “sidetrack-

ing” and drilling directionally.
“The purpose of such a well would
be to appraise the apparent find-
ings of the Ma'anit #1 [the first
well] in the Triassic [geologic
layer| and to test the deeper Perm-
ian horizons,” Rinberg said, “The
bottom hole location for the sec-
ond well on the Ma'anit structure
may then be chosen in an attempt
to maximize the chance of be-
ing in localized fracturing in the
Permian section. This would be
important for successful comple-
tion of the well at such an extreme
depth.”

Some 50 of the firm’s 4,000
shareholders (including a major-
ity of evangelical Christians and
a lesser number of Jews) attend-
ing the summer meeting in Dal-
las heard a sober assessment from
veteran oilman Glen Perry, Zion's
president and chief operating of-
ficer and the man who runs day-
to-day field operations from Cae-
sarea, lsrael.

Perry reiterated that “numer-
ous indications of hydrocarbons”
were found at depths of 11,000 to
15,000 feet in the first well, add-
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ing that Zion has “no competition
n exploration” onshore 1n Israel.
“I'm really enthusiastic about the
prospects for the future.”

Eventual results could range
“frombeyond your wildestdreams
to the biggest disappointment,”
said Perry, a former evangelical
Christian who converted to Juda-
ism.

Perry was doing consulting
work for Israel’s Delek energy con-
glomerate when Brown recruited
him in his search for oil.

Brown — formerly a well-paid
executive in a Michigan tool-
making company — had over-
come personal challenges and
became a born-again Christian
in 1981, Two years later, inspired
by his own biblical reading and
influenced by mentors, Biown
said, he traveled to Jsracl and
accepted o God-given mission
to spur the search for oil and
gas, leading to Zion Oil's joseph

Project.

Brown’s staff of 15 15 suppori-
ed by PR/marketing consuitant
Don Weitz, an active member of
the Dallas Jewish community.
Five of Zion Oil’s 11 board mem-
bers are Jewish.

Over the last few years, Brown
has been a frequent shuttler be-
tween Texas and the shadow of
Zion's oil first derrick, amid the
lemon groves on lsrael’s coastal
plain.

Back in his Dallas office Jast
week, Brown concluded, “It's
tough for a faith guy like me not
1o have great expectanons of what
1 believe HaShem is going o da
for the nation of israel and for us
— Jews and Christians working
together to fulfill Genesis 12:1-3
where it says, ‘| will bless those
who bless Isvacl.”™

For more information on proy-
ccts and achivities of Zion Oil &
Gas, In¢., visit www.zionoil.com,
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