/ Northern Gas Networks Limited

/ Registered in England & Wales No 5167070
/ Registered Office

NO rt h E r n / 1100 Century Way Colton

Leeds LS15 8TU

Gas Networks

1st August 2011

Dear Colleague,

Northern Gas Networks’ Metering Charges from 1% November 2011

Please find attached schedules showing Northern Gas Networks’ revised metering charges to
apply from 1% November 2011. This notification is provided 3 months in advance of the effective
date consistent with the notice period required in Northern Gas Networks’ Metering contracts.

Northern Gas Networks’ metering charges are regulated by a price control set by Ofgem, the
gas industry regulator. Ofgem has set tariff caps for four key metering services and charges for
these services must not exceed the tariff caps, which are adjusted each year by inflation (RPI).

The revised rental charges effective from 1* November 2011 incorporate a pricing increase of
4.7% in respect of inflation. The domestic annual charges are set to the regulated tariff caps and
are £15.27 for a credit meter, £35.63 for a prepayment meter. The transactional charge for a
customer requested domestic meter exchange is capped at £62.48. The charge for a daily
meter reading service is capped at £461.73.

Northern Gas Networks is also adjusting its transaction charges for meter works to reflect
underlying costs.

The revised charges effective from 1% November 2011 will be published on Northern Gas
Networks’ Internet site http://www.northerngasnetworks.co.uk. If you have any questions about
the new charges, please contact:

Chris Arnold

Commercial Manager

Tel: 0113 397 5394

Email: carnold@northerngas.co.uk

Yours sincerely

Stephen Parker
Commercial Operations Director


http://www.northerngasnetworks.co.uk/
mailto:carnold@northerngas.co.uk

Annual Rental Charges

The tables in this section show the annual charges, expressed both in £ sterling per annum for general
purposes, and in pence per day for billing purposes.

Please note that 2012 is a leap year. The daily rental charges for 2011/12 have therefore been adjusted
accordingly (i.e. annual charges are divided by 366 days to derive the daily charges).

Low, Medium and Intermediate Pressure Metering Installations (<= 7barg)

Domestic Size Meters (Meter capacity less than 11 scmh)

Credit Meter Prepayment Meter
pence per day per annum | pence per day | per annum
Provision 2.5496 £9.33 2.7692 £10.14
Installation 1.4501 £5.31 1.4501 £5.31
Maintenance 0.1725 £0.63 5.5157 £20.19
Total 41721 £15.27 9.7350 £35.63

Larger Diaphragm Meters

Capacity (scmh) 211<21 221<29 229<51 251<79 279<121 2121
per annum

Provision £39.59 £74.50 £90.79 £191.66 £284.76 £311.14
Maintenance £3.63 £3.96 £5.19 £7.62 £15.08 £29.95
Total £43.22 £78.46 £95.98 £199.28 £299.84 £341.09
Pence per day

Provision 10.8169 20.3552 24.8060 52.3661 77.8033 85.0109
Maintenance 0.9918 1.0820 1.4180 2.0820 4.1202 8.1831
Total 11.8087 21.4372 26.2240 54.4481 81.9235 93.1940

Rotary Meters

Capacity (scmh) <28 228<57 257<113 | 2113<170 | 2170<226 | 2226<396
per annum

Provision £100.56 £164.41 £207.61 £239.62 £311.33 £468.75
Maintenance £140.59 £141.23 £170.47 £171.80 £172.50 £172.77
Total £241.15 £305.64 £378.08 £411.42 £483.83 £641.52
Pence per day

Provision 27.4754 44,9208 56.7240 65.4699 85.0628 128.0738
Maintenance 38.4126 38.5874 46.5765 46.9399 47.1311 47.2049
Total 65.8880 83.5082 103.3005 | 112.4098 | 132.1940 | 175.2787




Rotary Meters (cont.)

Capacity (scmh) 2396<509 | 2509<792 | 2792<1,358 21,358<1,810 21,810

per annum

Provision £490.00 £628.12 £746.31 £1,376.98 £2,002.17

Maintenance £203.00 £204.68 £209.39 £663.24 £667.27

Total £693.00 £832.80 £955.70 £2,040.22 £2,669.44

Pence per day

Provision 133.8798 171.6175 203.9098 376.2240 547.0410

Maintenance 55.4645 55.9235 57.2104 181.2131 182.3142

Total 189.3443 227.5410 261.1202 557.4372 729.3552
Turbine Meters

Capacity (scmh) <283 2283<509 | 2509<792 | 2792<1,216 21,216<1,952

per annum

Provision £362.77 £506.55 £714.71 £992.28 £1,103.30

Maintenance £506.60 £526.42 £541.19 £562.20 £584.30

Total £869.37 £1,032.98 | £1,255.90 £1,554.48 £1,687.60

Provision 99.1175 138.4016 195.2760 271.1148 301.4481

Maintenance 138.4153 143.8306 147.8661 153.6066 159.6448

Total 237.5328 282.2322 343.1421 424.7213 461.0929

Capacity (scmh) 21,952<3,027 23,027<4,894 24,894<8,119 28,119

per annum

Provision £1,483.86 £2,102.52 £2,367.02 £3,719.60

Maintenance £609.08 £632.12 £648.17 £681.20

Total £2,092.94 £2,734.64 £3,015.18 £4,400.80

Pence per day

Provision 405.4262 574.4590 646.7268 1016.2842

Maintenance 166.4153 172.7104 177.0956 186.1202

Total 571.8415 747.1694 823.8224 1,202.4044




High Pressure Metering Installations (>7 barg)

Capacity (scmh) |  <10,192 | 210,192<14,906 | 214,906<25,878 | 225,878<36,866
per annum
Provision £5,528.19 £5,856.83 £5,856.83 £8,206.69
Maintenance £6,876.29 £7,550.04 £9,084.27 £6,794.10
Total £12,404.48 £13,406.87 £14,941.10 £15,000.79
Pence per day
Provision 1,510.4344 1,600.2268 1,600.2268 2,242.2650
Maintenance 1,878.7678 2,062.8525 2,482.0410 1,856.3115
Total 3,389.2022 3,663.0792 4,082.2678 4,098.5765
Capacity (scmh) ‘ 236,866<63,524 263,524
£ per annum
Provision £8,465.55 £7,799.83
Maintenance £8,142.44 £15,386.95
Total £16,608.00 £23,186.79
Pence per day
Provision 2,312.9918 2,131.1011
Maintenance 2,224.7104 4,204.0847
Total 4,537.7022 6,335.1858
Volume converters (Correctors)
Pence per Day per annum
Provision 36.8142 £134.74
Installation 14.8388 £54.31
Maintenance 25.0683 £91.75
Total 76.7213 £280.80

Dataloggers (This charge excludes the daily meter reading charge set at the tariff cap)

Pence per day

£ per annum

Provision 10.1858 £37.28
Installation 45.4590 £166.38
Maintenance 68.7623 £251.67
Total 124.4071 £455.33




Transactional Charges

These charges replace those set out in Table 2.3 of the “Metering Charges statement from 1* September
2010”

Any work downstream of the outlet of the meter is excluded unless specifically mentioned. In all cases,
service pipe installation, alteration and disconnection and meter box provision is excluded and will be

subject to additional charges.

Domestic-Size Meters

The following charges relate to domestic-size meter installations, where the meter capacity is less than 11

standard cubic metres per hour (scmh).

Installation of domestic meters
Title Description Charge
Install domestic credit Includes time and materials (pressure controlling equipment,
flexible connector, etc) required to install a domestic credit £72.31
meter ;
meter. Excludes the cost of the meter itself.
Includes time and materials (pressure controlling equipment,
. flexible connector, etc) required to install a prepayment meter.
Install domestic . L
repavment meter Excludes the cost of the meter itself. Includes commissioning of £78.63
prepay the meter module in current (TGB) format and the use of a blank
gas card where no Supplier gas card is on site.
Customer requested domestic meter exchange
Title Description Charge
Includes time and materials required to exchange a credit meter
to prepayment or a prepayment meter to credit. Excludes the
cost of the meter itself. Includes up to 1 metre of additional inlet
Customer requested - o i
exchanae * pipework and up to 2 metres of additional outlet pipework where £62.48
9 an ETM cannot be installed in the place of an existing credit
meter. Includes testing (excludes any trace and repair work),
purging and re-lighting.
* Set to level of the tariff cap.
Ofgem domestic meter accuracy test
Title Description Charge
Includes transportation of the meter and time and materials
required to exchange a meter. Includes secure transportation
Ofgem accuracy test box. Excludes the cost of the meter itself and of the accuracy £126.44
test. Includes testing (excludes any trace and repair work),
purging and re-lighting.
Exchange damaged meter
Title Description Charge
Exchanae damaaed Includes time and materials required to exchange a damaged
9 9 meter. Excludes the cost of the meter itself. Includes testing £60.89
meter . . N
(excludes any trace and repair work), purging and re-lighting.




Meter position alteration

Title Description Charge

Alter position of meter | Includes up to 1 meter of additional inlet pipework and up to 2
only (no service pipe meters of additional outlet pipework. Includes testing (excludes £102.24
modification) * any trace and repair work). purging and re-lighting.

* Additional outlet pipe work, in excess of 2m, will be charged at current labour and materials rates in addition to the
above charges.

Meter removal, clamping and collars

Title Description Charge

Remove meter Remove domestic-size meter. £52.81

I(:I_I'Ejzrk)rgmove clamp Fit or remove clamp to/from domestic-size meter. £59.95

Fit security collar to

Fit North of England DN-supplied security collar. £33.96
meter

* Northern Gas Networks Limited supplied clamps and locks can only be fitted and removed by authorised North of
England DN operatives.

Northern Gas Networks Limited Craft Person (CP) hire

Title Description Charge
CP Hire — Half Day * Half day North of England DN Craft Person hire. £292.75
CP Hire — Full Day * Full day North of England DN Craft Person hire. £548.86
CP Hire - Houriy rate North of England DN Craft Person hourly rate. £73.19

(normal hours)

CP Hire — Hourly North of England DN Craft Person hourly rate. £109.78

Rate (out of hours) *

* All work shall be carried out in accordance with “General Conditions of Contract for Adversarial Meter Works”. These
charge rates also apply in respect of purging meters and downstream installations.



Large Size Meters
The following charges relate to installation and removal of larger diaphragm meters. These charges apply

only in respect of standard low pressure installations, where no enhancements (e.g. bypasses) are
required.

Large diaphragm meter installation charges

Capacity (scmh) 211<21 221<29 229<51 251<79 279<121 2121
Meter only £153.44 £184.18 £307.97 £668.20 £846.40 £952.78
Meter and housing £421.98 £612.57 £755.14 £1,659.15 £1,895.57 | £2,001.95

Note 1: These charges also apply where a smaller meter is exchanged for a larger meter. In these cases
the applicable rate will be that corresponding to the new meter.

Note 2: Housing charges do not include the costs for explosion relief roofs or for the construction of
bases to support the housing. Quotations should be requested if these options are required.

Large diaphragm meter removal charges

Capacity (scmh) >11<21 221<29 >29<51 251<79 >79<121 2121

Meter removal £159.58 £159.58 £241.19 £241.19 £334.68 £338.67
Adversarial meter removal* £159.58 £159.58 £241.19 £241.19 £334.68 £338.67

* Note: Further charges will apply for any additional time (such as waiting time or purging) or materials in
connection with adversarial meter removals.

Large diaphragm meter Accuracy tests

Capacity (scmh) >11<21 221<29 229<51 251<79 | 279<121 2121
Ofgem accuracy test* | £105.95 | £111.33 | £230.02 | £230.02 | £336.34 | £336.34

* Note: Includes transportation of the meter and time and materials required to exchange a meter.
Includes secure transportation box. Excludes the cost of the meter itself and of the accuracy test.
Includes testing (excludes any trace and repair work), purging and re-lighting.

Other Metering Charges
All other charges for work on industrial and commercial size meter installations, dataloggers and volume
converters will be quoted on an individual basis.

Transfer of title of in-situ ancillary equipment
Where a Northern Gas Networks Limited meter is removed and replaced by a meter belonging to
another operator the supplier may elect for the transfer of the title to the relevant Supplier of Northern

Gas Networks Limited in-situ ancillary equipment in accordance with contract. Conditions apply
regarding the components that may be retained in-situ. For clarification this change excludes the meter.

Standard low pressure domestic-sized meters

Standard charge for installation kit (excludes meter)* £4.20

* Note: No charge applies for title transfer where the meter installation is exempted from the “install”
component of annual rental charges. That is where the installation was made after 1 October 2000.



Standard low-pressure large diaphragm meters — transfer of ancillary equipment

Standard low-pressure diaphragm meter installations are subject to published charge; all other Industrial
and Commercial (I1&C) Installations are subject to quotation. Charges exclude the meters.

Capacity (scmh) 211<21 221<29 229<51 251<79 279<121 2121

Charge * £132.82 £162.19 £291.78 £561.32 £659.35 £765.47

* Note: No charge applies for title transfer where the meter installation is exempted from the “install
component of annual rental charges. That is where the installation was made after 1 April 2001.

Quotation Charges for title transfer of Ancillary Equipment at I&C Installations

Northern Gas Networks Limited will provide quotations, on an individual basis, for the title transfer to the
relevant supplier of in-situ ancillary equipment for all medium and high-pressure meters as well as for low-
pressure rotary and turbine meters. The charges for making such quotations are;

Charge per
quotation
Quotations based on details of equipment as
. £46.65
provided by customer.
Quotatlcins based on a North of England DN site £116.25
survey.

* Note: Site survey carried out on request for installations <7barg.

In the case of Ancillary Equipment with an inlet pressure of 7 barg and above, the cost of the quotation will
be on the basis of Northern Gas Networks Limited’s cost of preparing such a quotation. Northern Gas
Networks Limited will endeavour to provide a best estimate of such costs in advance.

3. Metering Charging Methodology

In addition to publishing its charges, Northern Gas Networks Limited’s Gas Transporters Licence requires
it to publish an explanation of the methods by which and the principles on which its charges are
calculated.

Northern Gas Networks Limited’s metering charges are set so that they are in line with the price control
set by Ofgem, the gas and electricity market regulator. To achieve price control for metering services,
Ofgem has set tariff caps for four key services. Northern Gas Networks Limited’s charges for these
services must not exceed the tariff caps, which are increased each year by inflation calculated in
accordance with the methodology set out in Northern Gas Networks Limited’s GT licence.

Charges will apply in respect of Northern Gas Networks Limited’s meters in its gas distribution network.

Metering Tariff Caps from 1 November 2010

Service Tariff Cap
Provide, install and maintain domestic credit meter £15.27
Provide, install and maintain prepayment meter £35.63
Customer requested domestic meter exchange £62.48
DM Daily Meter Reading £461.73




Charges for domestic meter types

For the 2010/11 formula year, domestic credit and prepayment meter rental charges have been set so
that they are equal to the tariff caps. Similarly the customer requested domestic meter exchange and the
daily meter reading for daily metered supply points have also been set to the tariff caps.

Charges for Non-Domestic meter types

Other, non-tariff capped, charges are regulated through a non-discrimination condition in Northern Gas
Networks’ Transporter licence. Northern Gas Networks has reviewed its meter rental charges for larger
meters and charges have been amended accordingly. The charges reflect the meter asset management
costs which have been experienced. Annual charges have been set to recover these costs over the
economic life of the metering assets to minimise the within year increases and resultant impact on
customer charges. The charges also reflect some rebalancing between meter asset types to better reflect
the underlying costs.

Annual charges for the provision, installation and maintenance of Industrial and Commercial meters vary
with meter type and capacity.

Non-domestic meter types

There are presently three main types of Industrial and Commercial meters — diaphragm, rotary and
turbine. Other meter types, such as orifice plate meters, are used for specialist applications.

Installations connected to high-pressure systems operating above 7 bar are considerably more complex.
They typically include a flow computer and may comprise additional equipment, such as multi-stage
pressure reduction, slam shut discrimination and pre-heaters.

Different meter types have different costs, particularly with respect to purchase price and maintenance
costs. For example, rotary meters tend to have higher purchase prices than the equivalent turbine meter.
Diaphragm meters do not need regular maintenance, unlike rotary and turbine meters, which need to be
serviced according to manufacturer’s specifications.

Meter capacity

Meter capacity is the main cost driver for a particular meter type. Larger meters have higher purchase
prices and typically take longer to install. Larger, higher capacity metering installations also have larger,
more costly regulators, valves and connecting pipe work. They may include additional equipment, such as
pressure protection systems and filters.

Capacity bands

In order to move from a structure reflecting the costs of individual meter models to one that may be
applied to all models of a given type, the charges are expressed in terms of capacity bands. The upper
and lower limits of each band were chosen so that the mid-point of the band corresponds to the capacity
of the model on which the charge for that band is based.

Model u16 u25 u40 u65 u100 U160
Capacity 16 25 40 65 100 160
Capacity band 11to 21 21 to 29 29 to 51 51to 79 79 to 121 2121

To assist customers, Northern Gas Networks Limited's meter rental charges are shown broken down to
component parts.



