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Algeria Din 175 Ivory Coast CFA 2.200

Andorra ¤ 3.00 Morocco Dh 22

Antilles ¤ 3.00 Senegal CFA 2.200

Cameroon CFA 2.200 Tunisia Din 3.200

Gabon CFA 2.200 Reunion ¤ 3.50
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NEWSSTAND PRICES
Algeria Din 175
Andorra ¤ 3.00
Antilles ¤ 3.00
Argentina US$ 5.00
Austria ¤ 3.00
Bahrain BD 1.20
Belgium ¤3.00
Bermuda US$ 3.50
Bolivia US$ 2.75
Bosnia & Herzegovina KM 5.00

Brazil R$ 10.00
Bulgaria ¤ 2.55
Cameroon CFA 2.200
Canada C$ 4.50
Cayman Is CI$ 2.00
Chile Ps$ 1,550
Colombia Cps 1,875
Costa Rica US$ 2.50
Croatia KN 20.00
Cyprus ¤ 2.90

Czech Rep CZK 100
Denmark DKr 23
Ecuador US$ 3.35
Egypt EGP 10.00
Estonia ¤ 3.13
Finland ¤ 3.00
France ¤ 3.00
Gabon CFA 2.200
Great Britain £ 1.50
Greece ¤2.50

Germany ¤ 3.00
Gibraltar £ 1.35
Hungary HUF 650
Israel NIS 12.10/Eilat NIS 10.40
Italy ¤ 2.50
Ivory Coast CFA 2.200
Jordan. JD 1.350
Kazakhstan USD 3.50
Kenya K. SH. 200
Kosovo ¤ 2.50

Kuwait Fils 150
Latvia Ls 2.25
Lebanon LP 4,000
Lithuania LTL 15
Luxembourg ¤ 3.00
Macedonia Den 150.00
Malta ¤ 3.00
Montenegro ¤ 2.00
Morocco Dh 22
Mexico N$ 26.00

Moscow Roubles 110
Nigeria NGN 390
Northern Ireland £ 1.50
Norway Nkr 28
Oman OMR 1.250
Peru US$ 3.50
Poland ZI 12.00
Portugal ¤ 3.00
Qatar QR 10.00
Republic of Ireland ¤3.00

Reunion ¤ 3.50
Romania Lei 11.50
Saudi Arabia SR 13.00
Senegal CFA 2.200
Serbia Din 220
Slovakia ¤ 3.30/SKK 99.50
Slovenia ¤ 2.50
Spain ¤ 3.00
Sweden Skr 25
Switzerland SFr 4.00

The Netherlands ¤ 3.00
Tunisia Din 3.200
Turkey TL 5
Ukraine US$ 5.00
United Arab Emirates AED 12.00
Venezuela US$ 2.75

United States $ 3.00
Other US$ 2.00
U.S. Military (Europe) US$ 1.75
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t euro €1= $1.2400 $1.2500
t pound £1= $1.5520 $1.5640
s Yen $1= ¥78.960 ¥79.490
t s. Franc $1= sF0.9680 sF0.9610

t The dow 1:30pm 12,427.81 –1.22%
t FTse 100 close 5,297.28 –1.74%
t Nikkei 225 close 8,633.19 –0.28%

t Light sweet crude $87.82 –$2.80
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VIEWS

How China flouts its laws
The fundamental question the Chinese
governmentmust face is its own
lawlessness. The country does not lack
laws, but rather the rule of law, writes
Chen Guangcheng. PAGE 6

Maureen Dowd
Will the earth’s rotation slow down?
Will we be hit by another planet or
galaxy?Will ourmagnetic field wither?
Will we ever stop singing the
apocalyptic blues? PAGE 7

ONLINE

A threat to Kofi Annan’s legacy
Kofi Annan, the former United Nations
secretary general, has navigated
throughmultiple wars in theMiddle
East, the Balkans breakup, African
genocides, a corruption scandal that
touched his family andmany other
crises, receiving a Nobel Peace Prize
along the way. But friends and critics
alike say Syria could beMr. Annan’s
undoing. global.nytimes.com/middleeast

Ful l currency rates Page 17

If Spain is rescued,
who foots the bill?
LONDON

BY LANDON THOMAS JR.

The urgent question of who will provide
the money that Madrid needs to stay in
business has become the latest chal-
lenge for European policy makers, as
Spain fast eclipses Greece as the focus
of the euro zone debt crisis.
A European bailout of Spain, the euro

zone’s fourth-largest economy, after
Germany, France and Italy, is becoming
a more distinct possibility. With each
passing day, turmoil mounts over the
government takeover of the giant Span-
ishmortgage lenderBankia, the flight of
money to safer borders and aworsening
recession.
A rescue, if it came, would strain the

resources of Europe’s new ¤700 billion,
or $867 billion, bailout fund that is to be-
come available this summer. And it
would leave little margin for any addi-
tional bailouts.
On Wednesday, the European Com-

mission urged Spain to take market-
calming measures, and Lael Brainard,
an under secretary at the U.S. Treasury
Department, arrived inMadrid for talks
with government officials, as part of a
regional tour.Meanwhile, worries about
Spain helped send stock markets down
broadly in Europe, withWall Street also
retreating in afternoon trading.
In the bond market, the Spanish gov-

ernment’s borrowing costs are fast ap-
proaching the symbolically dangerous
level of 7 percent on 10-year bonds. The
rise has stoked worries that Spain
might need bailouts similar in scope —
though many times larger — than those
extended to Greece, Portugal and Ire-
land. Interest rates in that range had
pushed them out of the debt markets
that governments rely on to finance
their operations.
‘‘At 7 percent, it will be very hard for

Spain to obtain funding,’’ said Santiago
Carbó Valverde, an economics profes-
sor at the University of Granada and a
research consultant for the Federal Re-
serve Bank in Chicago. ‘‘It’s not just the
government either, but big banks and

companies as well. The markets will
close.’’
OnWednesday, Spain’s economymin-

ister, Luis deGuindos, acknowledged as
much when he said current interest
rates were ‘‘not sustainable in the long
term.’’
The yield, or interest rate, on Spain’s

10-year bond rose 0.21 percentage point
Wednesday, to 6.61 percent. In Italy — a
country whose debt burden of 120 per-
cent of gross domestic product is much
higher than Spain’s — the yield on 10-
year bonds rose about 6 percent, hitting
a 10-month high.
Since the nationalization of Bankia on

May 9 signaled the perilous state of
Spain’s banking industry, and drew new
attention to the limited ability of the
government to shore up the banks and
prevent the flight of capital from the
country, the prime minister, Mariano
Rajoy, has insisted that Spain will not
need a Greek-style bailout.
No head of state would welcome such

intervention, because as Athens and
Dublin and Lisbon have found, those
rescues typically come with demands
for deeper budget cuts and new fiscal
rigor.
But Mr. Rajoy’s administration has

been floating the idea of engineering a
bailout by other means — getting
Europe’s rescue fund to provide money
directly to the country’s banks or to buy
Spanish government bonds on the open
market, without Europe’s demanding
new levels of scrutiny and tough pay-

Any bailout would strain
Europe’s resources and
leave little aid for others

JUAN MEDINA/REUTERS

A homeowner in Madrid, right, shortly before learning Wednesday that her eviction was suspended pending negotiations with the lender Bankia, which was nationalized May 9.

Israeli defense chief seeks interim accord

GIORGIO BENVENUTI/REUTERS

Quakes’ economic toll A police helicopter on Wednesday over San Felice sul
Panaro, in Emilia-Romagna, where industries are suffering after two quakes. PAGE 5

TEL AVIV

BY JODI RUDOREN

Defense Minister Ehud Barak of Israel
on Wednesday called for ‘‘an interim
agreement—maybe even unilateral ac-
tion’’ in the conflict with the Palestin-
ians, giving the first hint of support by
the current government for an idea that
has been gaining traction among ana-
lysts and advocates here amid a years-
long stalemate in the peace process.
‘‘Inaction is not a possibility,’’ Mr.

Barak said, referring to the changing
demographics that many believe
threaten Israel’s future as a Jewish de-
mocracy. ‘‘Israel cannot afford stagna-
tion. It will be a difficult decision to
make, but the time is running out.’’
Both Mr. Barak and Prime Minister

BenjaminNetanyahu, speaking at ama-
jor security conference here, said the
broad unity government they formed
earlier this month presents a unique op-
portunity for a peace deal, and both said
they prefer a final-status solution of two
states for two peoples. But with internal

political divides among both Israelis
and Palestinians, and the instability on
the street across the region created by
the Arab Spring, many experts here see
bilateral negotiations as all but im-
possible and increasingly are pushing
for a new paradigm.
Mr. Barak, who spoke about the Pal-

estinian conflict almost as an after-
thought at the end of awide-ranging lec-
ture, did not offer any specifics; a senior
aide said later that he ‘‘didn’t go into de-
tail on purpose,’’ explaining that ‘‘what
he’s talking about is the importance of
taking action.’’
In recent weeks and months several

leaders and thinkers from across the
political spectrum have offered plans for
interim, unilateral moves, ranging from
an Israeli withdrawal of settlers and
forces to the security barrier it has built

E.U. SAYS HUNGARY IS FIT TO RECEIVE AID
Budapest has ‘‘taken the necessary
action’’ to correct its ‘‘excessive deficit’’
this year, the commission said. PAGE 14

AVIER LIZON/EPA

Luis de Guindos saidWednesday that Mad-
rid’s borrowing costs weren’t sustainable.

E.U. urges tighter coordination
of euro zone banks and budgets
BRUSSELS

BY JAMES KANTER
AND PAUL GEITNER

The European Commission on Wednes-
day urged euro zone countries toward
greater fiscal integration, even as it
prodded national governments to live
up to the budget rules they had already
agreed on.
JoséManuel Barroso, the president of

the commission, said it was important
for the euro zone to commit to tighter
cooperation now, in order to restore in-
vestor confidence, even if the results of
such a strategy— including the creation
of a banking union and the issue of

bonds backed jointly by euro zonemem-
bers—were still a long way off.
‘‘For full confidence in the futureof the

euro area, it is important that member
states agree to launch a process toward
more integration — financial and eco-
nomic integration,’’Mr. Barroso said.
Mr. Barroso made his call as the com-

mission, the European Union’s execu-
tive arm, released report cards on the
economies of the 27 E.U. members that
underlined the difficult role that the
commission plays in a bloc where much
power still rests with national capitals.
The commission cautioned François

Hollande, the new French president,
against overspending in trying to spur

Many experts see bilateral
talks as all but impossible and
are pushing a new paradigm.

Another heart risk: Exercise
is bad for some, U.S. study says
NEW YORK

BY GINA KOLATA

Could exercise actually be bad for some
healthy people? A well known group of
researchers, including one who helped
write the scientific paper justifying the
American guidelines promoting exer-
cise for all, say the answer may be a
qualified yes.
By analyzing data from six rigorous

exercise studies involving 1,687 people,
the group found that about 10 percent
actually got worse on at least one mea-
sure related to heart disease — blood
pressure or levels of insulin, HDL cho-
lesterol, or triglycerides. About 7 per-

cent gotworse on at least twomeasures.
And the researchers say they do not
knowwhy.
‘‘It is bizarre,’’ said Claude Bouchard,

lead author of the paper, published in
PLoS One, and a professor of genetics
and nutrition at Louisiana State Univer-
sity system’s Pennington Biomedical
Research Center, part of the Louisiana
State University system.
Dr. Michael Lauer, director of the Di-

vision of Cardiovascular Sciences at the
National Heart, Lung, and Blood Insti-
tute, the lead federal research institute
on heart disease and strokes, was
among the experts not involved in the
studywho applauded it aswell done and

WORLD NEWS

New atrocity reported in Syria
U.N. cease-fire monitors said 13 people
had been discovered slain in the east,
shot with their hands bound behind
their backs. Kofi Annan’s deputy told
the U.N. Security Council that the
uprising was unlikely to stop without
political negotiations, which appeared
to be impossible at themoment. PAGE 5

Taylor sentenced to 50 years
Charles G. Taylor, the former president
of Liberia and a once-powerful warlord,
was sentenced to 50 years in prison for
his role in atrocities during the Sierra
Leone civil war in the 1990s. His legal
team said it would appeal. Prosecutors
had sought a term of 80 years. PAGE 4

Romney’s foreign policy hurdle
With the U.S. presidential election
barely fivemonths away, some key
Republicans have not openly endorsed
the candidateMitt Romney. The
reason, according to several
Republicans, is concern about his
aggressive statements. PAGE 8

BUSINESS

Technology and time-wasting
Children in poorerU.S. families are using
gadgets heavily, but often inways that
harm learning and discipline. PAGE 13

Patent law hurting innovation
Court decisions in hip-hopmusic carry a
warning for lawsuits in the technology
industry, Eduardo Porterwrites. PAGE 13

PAGE TWO

Heroine for the poor DawAung San Suu Kyi spent her first full day outside
ofMyanmar in 24 years among downtrodden Burmese workers in Thailand.

DAMIR SAGOLJ/REUTERS
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