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Annunl billing cydc 

The norma1 m u d  fiscal accounting period used by the utility. 

Billing period 

The billing period for net metering will be the same s the biIlingpcriod under the customer’s 
applicable standard rate schedule. 

Biomass facility 

A facility that may use one or more organic fuel sourccs that C E ~ R  either be processed into 
synthetic fuels or burned directly to produce steam or electricity, provided that the resources 
are renewable, envkumentulIy sustainable in their production and use, and the process of 
conversion to electricity results in a net environmental benefit. This includes, but is not 
limited to, dedicated energy crops and trees, agricultural food and feed crops, agicuhural 
crop wastes and residues, wood wastes and residues, aquatic plmts, anima1 wastes, and other 
accepted organic, rencwabla waste materials. 

Commission 

The Arkansas Public Sewice Commission. 

EIecttic ufiIity 

A public or investor-owned utili@, an electric cooperativc, municipal utility, or any priMte 
power supplier or marketer &at is engaged in the business of supplying electric energy lo the 
ultimate customer or any customer class within h e  state. 

FueI cell facility 

A ficiIity that convcrts the chemical energy of a fuel directly to direct current eIectricity 
without intermdate combustion or th-1 cycles. 

Geothermal fncrlity 

An electric generaling facility in which the prime mover is n steam trrrbinc. The steam is 
genemtd in the earth by heat from the earth’s magma. 
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HydwoeIectric facility 

An elcctric generating facility in which the prime mover is awater wheel. The water wheel is 
driven by falling water. 

Micro turbine facility 

A hcility that uses a small combustion turbine to produce electricity. 

Nct cxccss genwafion 

The mount of electricity that a net metering customer has fed back to the electric utility that 
exceeds the amount of ckctricity used by that customer during the applicable period. 

Nct metcring 

Measuring the difference betwen electricity supplied by an dectriczrtility and the electricity 
generated by a net metering custumer and fed back to the electric utility over the applicable 
billing period. 

Net metering facility 

A facility for the production ofelectncd energy that: 
Uses soh, wind, hydroelectric, geotbermd, or biomass resources to generate 
electricity including, but not limited to, he1 cells and micro turbines that 
generate electricity if the fuel source is entirely dmived from renewable 
resources; and, 
Has a gencrathg capacity of not m m  than twenty-five (25) kilowatts for 
residentid use or three hundred (300) kilowatrs for any other use; and, 
Is loratted in Arkansas; and, 
Can operate in p d l e l  with an elecrric utiIity's existing transmission and 
distribution facilities; and, 
Is intended primariry to offset pari or all of the net-metering customer 
requirements for electricity; or, 
Is designated by the Commission as eligible for net metering service pursuant 
to Ark. Coda Ann. 23-1 8-504@)(4}. 

Parallel operation 

The operation of on-site genemfion by a customer while the customer is connected to &e 
utiIity's distribution system. 
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1RenewabIe energy credit 

The enVironmenfaI, economic, and social attributes of a unit of electricity, much as a 
megawatt hour generated from renewable fuels that can be sold or traded sepamtely. 

Residential customer 

A customer served under a utility's standard rate schedules applicable to residentid service. 

Solar facility 

A facility in which electricity is generated through the coUection, tmnsfer and/or storage of 
the sun's heat or light. 

A facility in which an electric generator k powered by a win&d&m turbine, 
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SECTION 1. GENE= PRQWSIONS 

Rulc 1.01. Purpose 

The purpose oflhesc Rules is to establish rules for net energy metering and interconnection. 

RUIC 1.02. Stsltutont Provisions 

A. These Rules are deveIoped pursuant to the Arkansas Renewable Energy Development Act of 
2001 (A.C.A. #23-18-603 and 823-18-604 as amended by Act I024 of 2007). 

B. These Rules are promuIgatedpurmant to the Commission’s authority under Ark. Code AM. 
23-2-301,23-2-304 (3), and 23-2-305. 

C. Nothing in these Rules shall govern, limit, or restrict the Commission’s authority undcr Ark 
CodC Ano. 23- 18-604. 

flulc 1.03. Other Provisions 

A. These Rules apply to d1 electric utilities, as dehed in these Rules, that are jurisdictional to 
the Commission 

B. The Net Metering Rules are not intendcd to, and do not afFect or replace any Commission 
approved general service regulation, policy, procedure, de, or service application of my 
utility which addresses items other than those covered in these Rules. 

C. Nct metering customers taking service under the provisions of the Net Metering Tariffmay 
not simultaneously trike service under thc provisions of any other alternative source 
generation or cogeneration tarif& except as provided herch. 
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SECTION 2. NET METERING REQUIREMENTS 

An electric utility shall dlow net metering facilities to be inierconncctod using a standard meter 
capable of reglstering the flow of electricity in two (2) directions. 

RuIc 2.02. Metcrinp Resuiremcnts 

A. Metering equipment shall be instalIed to both accurately measure the electricity supplied by 
the electric utility to each net-metaingcustomer and also to accurately measure the electricity 
generated by each net-metering customcr that is fed back to the electric utility over the 
applicable biIIing period. . I f  nonshndard metering equipment is required, the customer is 
responsibIe for the cost differential bctwccntherquired metering equipment and the utility’s 
standard metering equipment for the customer’s current rate schedule. 

B. Accumcy requirements for a meter operating in both forward and reverse registration modes 
shdl be as defincd in the Cornmission’s SpeciaI Rules - BIechic. A test to determine 
compliance with this accuracyrequirementshaI1 be made by the utility either before or at the 
time the net metering facility is placcd in operation h accordance with these Rules. 

Rulc 2.03. New or Additional Charges 

A. Any new or additional charge hat would increase a net metering customer’s costs beyond 
thosc af other customers in the rate cIass sM1 bc filed by thc electric utility witli the 
Commission for approvd. The filing shall be supported by the costhenefit nnalysk 
described in Rule 2.03,B. 

E FolIoWing notice and opporthty for public comment, the Cornhion may authorize an 
electric utility to iissess a net metering customer a greater fee or charge, of any type, if the 
electric utiIity’s dircxt costs of interconnection and administration of net-metering outweigh 
the distribwian system, environmentd and public policy benefits of aIIocding fhe costs 
among fie electric utility’s entire customcr base. 
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Rule 2.04. BiIlfne for Nct Metering 

A, 

B. 

C. 

D. 

On a monthly basis, the net metering customer shall be billed the charges applicable under 
the currently effective standard rate schedule and any appropriate rider scheduies. Under net 
metering, only the Idlowatt-hour (kWh) units of a cuslomcr’s bill arc affected. 

I f  the kWhs supplied by the electric Utility exceeds the kWhs generated by the net metering 
facility and fed back to the electric utility during the billing period, the net mctcrhgcustomer 
shall be billed for the net kwhs supplied by the electric utility in accordance with the rates 
and charges under the customer’s standard rate schedule. 

Tflhe kWhs generated by the net mcterhg kcility and fed back to the electric utiIity exceeds 
the kWhs rmppHd by the electric utility to the net metering customer during the appIicable 
biIIing period, he utility shall credit fhe net metering customer with any accumulated net 
excess generation in the mxi applicable billing period month fo month until the close of an 
mud billing cycle, at which time any net excess genedon credit shall expire. 

Any renewable energy credit created as a result of clcctricity supplied by a net-metering 
customer is the property of the netmetering customer that generated the renewable credit. 
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SECTION 3, INTERCONNECTION OF NET METERING FACIL1TW.S TO EXSTING 
ELECTRIC POWER SrsTlElvlS 

Rule 3.01. Resuircrncnts for Initial Interconnection of a Net MeferinP Facilitv 

A. 

B. 

C. 

D. 

E. 

F. 

A net metering customer shall execute a Standard Interconnection Agreement for Net 
Metering Facilities (Appendii A) prior to interconnection with the utility’s kcilities. 

A net metering facility shall be capable of operating in patallel and safely commencing the 
delivery of power into the utili@ system at B single point of interconnection. To prevent R net 
metering customer from back-feeding a de-energized line, a net metering facility shdl have a 
visibly open, lockable, mmwd disconnect switch which is accessible by the eIectric utility 
and clearly labeled. This requirement for a manua1 disconnect witch shalI be waived if the 
fdlowhg three conditions are met: I) The inverter equipment must be designed to shutdown 
or disconnect and cannot be manualry overridden by the cwtomer upon loss of utility service; 
2) The inverter must be warranted by the manufacturer to shut down or disconnect upon loss 
of utility senvice; and 3) Thc inverter must be properly instalIed and opera~ed, and inspected 
andlor tested by utility personneI, 

The customer shalI submit a Standard Interconnection Agrement to the electric utility at 
]cast thirty 130) days prior to the datc the customer intends to interconnect the net metering 
facilities to the utility’s facilities. Part 1, Standard Information, Sections 1 thraugh 4 of the 
Standard Interconnection Agmmmf must be completed for the notification to be d i d .  The 
customer shall have all equipment necessary to complete the intercommtion prior to such 
notification. Ifmniled, the date ofnotifmtion shall be the third day following the mailing of 
the Slandard Intemmection Agreement. The electric utility shdl provide a copy of the 
Standard Interconnection Agreement to the customer upon request. 

Following notification by the customer as specified in Rule 3.0 I .C, the utility shall reVirmr the 
plans of the facility and provide thc results of its review to the customer within 30 calendar 
days. Any items that would prevent parallel operation due to violation of safety standards 
mdor power generation limits shall be explained along with a description of the 
modifications necessary to remedy the violations. 

The net meterhg fhcility, at the net metering customer’s expcme, shall mcct safety and 
per fomce  standards established by local and nationa1 electrical codes including Ihe 
National EletArid Code WC!), the Institute of Electrical and Elecm~~ics Engineers (XEEE), 
the National EIectrical Safkty Code (NESC), and Undenvriters Loboratories (UL), 

The net metering facility, at the net metering customer’s expense, shall meet all safety and 
performance standards adopted by the utility and fiIed with and appmvd by the Commission 
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pursuant to these Rdes that are necessary to assure safe and reliable operation of the net 
metering facility to the utility’s system. 

G. If the utility’s existing facilities are not adequate to intemnncct with the net metering 
facility, any changes will be performed in accordance with the Utility’s Extension of 
Facilities T d f .  

Rule 3.02. Rcquirernents for Modifications or Chances to a Net Mcterinpi Facilitv 

Modifimtioas or changes d e  to a net metering ficility shall be evnluated by the electric utility 
prior to being made. The net metering customer shall provide detailed information describing lhc 
modifications orcharigcs to the electric utiIity in writing prior to making the modifications to the net 
metering facility. The utility shall review the proposed changes to rhc facility and provide the results 
of its cvaluntion to the custome~ within thirty (30) days of  receipt of the cusbrner’s proposal. Any 
items hat would prevent parallel operation due to violation of applicable safely standards andlor 
power gcnemtion IimitS shall be e x p b e d  along with a description of the modifications nemsary to 
remedy the violations. 
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SECTION 4. STANDARB MTERCONNECTION AGREEMENT AND STANDARD 
NET METEWG TARIFF FOR NET ME3XRING FACILITIES 

Rule 4.01. Standard Inferconaccticn Amcement and Standard Net Metering TariM 

Each electric utility shall file, far approval by the Commission, a Standard Interconnection 
Agreement fbr Net Metering Facilities (Appendix A), and a Net Metering Tariff in standard tariff 
format (Appendix B]. 

RuIc 4.02. Firing and Renortinp: Requircmcnts 

Each electric utility shall file in Docket No. 06-1054 by March 15 of each year, a report listing JI 
existing net metering facilities and the generator rating and, where appIicabIe, the invcricr power 
rating of each net metering facility as of the end of the previous calendar year. 
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Appcndix A 

STANDARb INT.ERCO"33CTION AGREEMENT FOR NET METERING FACILITIES 

- I. STANDARD INFORMATION 

Section 1. Customcr Inforinntion 

NmC: 
Mailing Address: 
City: State: Zip Code: 
Facility Location (if different h m  above): 
Daytime Phone: Evening Phone: 
Utility Customer Account ( h a m  electric bill): 

Section 2. Generation F d l i t v  Information 
SystemType: Solar Wind Hydro Geothermal Biomass Fuel Cell Micro turbmc 
Generator Rating (kW) AC or DC (circleone) 
Describe Location of Accessible and Lockable Disconnect: 
Inverter Manufacturer: Inverter Model: 
Inverter Location: Inverter Power Raring: 

Section 3. Installation Information 
Attach a dctailcd eIecfrica1 diagram of the nat metcrhg facility. 
rnStaI1ed by: QuaIificationslC~dentials: 
Mailing Address: 
City: State: Zip Code: 
Daytime Phone: InstnIlation Datc: 

Section 4. Certifiatioa 

I. The system has been instollled in compliance, with the local Building/EleciricaI Code of 
(CityKaUnty) 

Signed Qnspactor): Daw: 
Q n  lieu of signature of inspector, a copy of the final inspection certificate may be attached.) 

2, The system has been instakd to my sutishction and I have been given system warranty information 
and an operation mual, and have been instructed in the operation of the system. 
Signed (Owner): Date: 

Section 5. 
1, Customer's amail address: 
2. Utility's e-rnail address: 

E-mail Addrcsscs for vartim 

(To be provided by utility.) 

Section 6, 
1. Facility Interconnection Approved: Date: 
Metering Facility Verification by: 

Utilitv Vcmcation and Apnrwal 

Verification Date: 
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e II. MTIERCON“T1ON AGREEMJCNT TERMS AND CONDITIONS 

This Interconnection Agreement for Net Metering Facilities (“Agmmenf‘) is made and entered into this 

C’CustomerJ’), a (speciQ whether corporation or other), cach hereinafter 
sometimes r e f m d  to individually as “Party” m coIIectiveIy as the “Parties”. In consideration of the 
mutual covenants set forth herein, the Parties agree as follows; 

day of * 20- bY (“Utility”) and 

Scction 1. 
Tbe Nct Metering Facility meets the requirements of Ark. Code Ann. 8 23-18-603(6) and the Arkansas 
Pubiic Service Commission’s Net Metering Rules. 

The Nct Metcrha Facilitv 

Section 2, ,Governing Provisions 
The parties shall be subject to the provisions ofArk. Code Ann. 0 23-1 8-604 and the terms and condilions 
set forth in this Agreement, the Net Metering Rules, and the Utility’s applicable tariffs. 

Section 3. 
The Utility shall not be obligated to accept and may require Customer to intempt or reduce deliveries 
when necessary in order to construct, install, repair, replacce, remove, investigate, or inspect any of its 
equipment or part of its system; or if it xeosonabig determines that curtailment, intemption, or reduction is 
necessmy because of emergencies, forced outages, force majeures or compliance with prudent electrical 
practices. Wheneverpossiblc, the Utility shall give the Customer reasonable notice ofthe possibility that 
intemption op reduction of deliveries may be required. Notwithstardmg my other provision of this 
Agreement, if at any time the Utility reasonably determines that cither the facility may endanger the 
UtiIity ’s personnel or other persons or property, ar the continued operation of the Customer’s facility may 
endanger the integrity or safety of the Utility’s electric system, the Utility shall have the right to disconnect 
and lock out the Customer’s facility from the Utility’s electric system. The Customer’s facility shI1 
remain disconnected until such time as the Utility is reasonably satisfied that the conditions referenced in 
this Section have been corrected. 

Intemption or Rcduction of Dclivcrics 

Section 4. Interconnection 
Customer shall deliver the as-availabl energy to the Utility at the Utilit.)r’s mcter. 

Utility shall furnish and instdl a standard kilowatt-hour meter, Customer shall provide and install arneter 
socket for the UtiIity’s meter and any reIated interconnection equipment per the Utility’s technical 
requirements, including safety and performance standards. 

The customer shalI submit a Standard interconnection Agreement to the dectric utility at lcast thirty (30) 
days prior to the date thc c w t ~ m  htcnds to interconnect the net metering facilities to the utility’s 
facilities, Part I, Standard Information, Sections I through 4 of the Standard Interconnection Agrrxrnent 
must be completed for the notification to be valid, The customcr shalI have all equipment necesmy to 
complete the interconnection priorto such notification. Ifmniled, the date: of notification shall be the third 
day folIowing the mailing of the Standard In~crconnection Agreement.. The electric utility shall provide B 
copy offhc Standard Interconnection Agreement to the customer upon request. 
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Follow& notification by the customer as specified in Rule 3 .O 1 ,C, the utility shdl review the p h  of the 
ficility and provide the results of its review to the customer within 30 calendar days. Any items that 
would prevent parallel operation due to violation of applicabIe safety standards andlor power generation 
limits shall be explained dong with n description of the modifications necessary to remedy the violations. 

To prevent a net metering customer h m  back-feeding a W e r g k d  Hnc, the customer slid1 install IL 
manuaI disconnect switch with lockout capabiIity that is accessible to utility personnel at all hours. This 
requirement fbr a manual disconnect switch will be waived ifthe foUowing three conditions arc me?: 1) 
The inverter equipment must be designed to shut down or disconnect and cannot bc manually overridden 
by the customer upon loss of utility service; 2) The inverter must be warranted by the manufacturer to shut 
down or disconnect upon loss of utility service; and 3) The inverter must he properly installed and 
operated, and inspected md/or mted by utility personnel. 

Customer, at his own expense, shall meet all safety and performance standards established by local and 
national electrical codes including the National EIBctrical Code 0, the Institute of Electrical and 
Electronics mgheers (WEE), theNational HectricaI Safely Code(NESc), mdUnderwriters Labamcorks 
W). 

Customer, at his own expens% shall meet all safety and performance standards adopted by thc utility and 
filed with and approved by the Commission pursuant to Rule 3.01 9 that arc necessary to asswe safe and 
reliable operation of the net meterins facility to the utility’s system. 

Customer shall not commenceparaIIe1 operation of the nct metering fhciIity until the net metering facility 
has been inspected and approved by the Utility. Such approval shall not be urzreasonab[y withheld or 
delaycd. Notwithstanding the foregoing, the Utilify’s approval to a p t e  the Customer’s net metering 
fmility in p a d d  with the Utility’s electrical system shouId not be construed as an endorsemen& 
confirmation, war ran^, y m t e c ,  or representation concerning the safety, operating characteristics, 
dumbiIity, or reliability of the Customer‘s net metering ficiliry. 

Modifications or changes made to a net metering fhciIity shall be evaluated by the UtiIiey prior io being 
made. The Customer shaII provide detailed information describing the modifications or changes to the 
Utility in writing prior to making the modifications to the net metering facility. The Utility shdl review 
the proposed changes to the facility and provide the results of its evaluation ta the Customer within thiw 
(30) calendar days of receipt of de Customer’s proposal. Any items that would prevent parallel opcration 
due to Violation of applicablc safkry standards andlor power genemtion hits shd be explained dong wirh 
a description of the modifications necessary to remedy the violations. 

Section 5. MaIntcnance and Permits 
The customer shall obtain any govementd authorizntions and permits required for the construct ion and 
operation of the net metering ficility and interconnection faciIitie5. The Customer shall maintain the net 
metering facility and interconnection facilitiw in a safe and reliable manner and in c o n f i m c e  with d l  
applicabIe law and reguMons. 
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Section 6. Access to Premises 
The Utility may enter the Customer's premises to inspect the Customer's protective devices and 
read or test the meter. The Utility may disconnect the interconnection facilities without notice if 
the Utility reasonably believes a hazardous condition exists and such immcdiatc action is 
necessary to protect persons, or the Utility's facilities, or property of others from damage or 
interference caused by the Customer's facilities, or lack of properly operating protective devices. 

Section 7. Indemnity and Liability 
The following is applicable to Agreements between the Utility and to all Customers except the 
State of Arkansas and any entities thereof, local governments and federal agencies: 

Each party shall indemnify the other party, its directors, officers, agents, and employees against 
all loss, damages, expense and liability to third persons for injury to or death of persons or injury 
to property caused by the indemnifying party's engineering, design, construction, ownership, 
maintenance or operations of, or the making of replacements, additions or betterment to, or by 
failure of, any of such party's works or facilities used in connection with this Agrcemcnt by 
reason of omission or negligence, whether active or passive. The indemnifying party shaI1, on the 
other party's request, defend any suit asserting a claim covered by this indemnity. The 
indemnibing party shall pay a11 costs that may be incurred by the other party in enforcing this 
indemnity. It is the intent of the parties hereto that, where negligence is determined to be 
contributory, principles of comparative negligence wilI be followed and each party shall bear thc 
proportionate cost of any loss, damage, expense and liability attributable to that party's 
negligence. Nothing in this paragraph shall be applicable to the parties in any agreement entered 
into with the State of Arkansas or any entities thereof, or with local governmental entities or 
federal agencies. Furthermore, nothing in this Agreement shall be construed to waive thc 
sovereign immunity of the State of Arkansas or any entities thereof. The Arkansas Statc Claims 
Commission has exclusive jurisdiction over claims against the state. 

Nothing in this Agreement shall be construed to create any duty to, any standard of care with 
reference to or any liability to any person not a party to this Agreement. Ncithcr the Utility, i ts  
officers, agents, or employees shall be liable for any claims, demands, costs, losses, causes of 
action, or any other liability of any nature or kind, arising out of the engineering, design, 
construction, ownership, maintenance or operation of, or the making of rcplacements, additions 
or betterment to, or by failure of, the Customer's facilities by the Customer or any other person 
or entity. 

Section 8. Notices 
All written notices shall be directed as follows: 

Attention: 
fUtility Agent or Rcprcsentativel 

ptilitv Name and Address] 

Attention: 
[Customer] 
Name: 
Address: 
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Customer notices to Utility shalI refer to the Customer's electric service account number set forth 
in Section I of this Agreement. 

Section 10. Tcrm of Agreement 
The term of this Agreement shall be the same as the term of the otherwise applicable standard 
rate schedule. This Agreement shall remain in effect until modified or terminated in accordance 
with its terms or applicable regulations or laws. 

Section 11, Assignment 
This Agrecmcnt and all provisions hereof shalI inure to and be binding upon the respective 
parties hereto, their personal representatives, heirs, successors, and assigns. The Customer shalI 
not assign this Agreement or any part hereof without the prior written consent of the Utility, and 
such unauthorized assignment may result in tcrmination of this Agreement. 

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed by their duly 
authorized representatives. 

Dated this day of 7 20-. 

Customer: Utility: 

By: By: 

Title: Title: 

Mailing Address: Mailing Address: 

E-mail Address: E-mail Address: 
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ARKANSAS F ~ I L I C  SERVICE comssroN 
I 

PSC File Mark Only 

Original Shcct No. 

Rcplacing Shed No. 

- ... 

Name of Cornpnny 

Kind of Service: Electric Class of SenScc: 

Part Ill. Ratc Schcdulc No.: 
TitIc: NET METERING 

X 

Appcndis B 

X NETMETERING 
X1. AVAILABILITY 
X. 1 .l. To any residential or any other customer who takes service under standard rate schcduIc(s) 

(list schedules) who has installed a net metering facility and signed a Standard Interconnection Agreement 
for Net Metering Facilities with he Utility. Such hcilities must be located on the customer's premise and 
intended primarily to offset some or all of the custumer's energy usage at that location. 

The provisions of the customcr's standard rate schedule are modified as specified herein. 

X. I .2 Customers may nut take service under this tariff and simultaneously take service under the provisions of any 
other dtemative souroe generation or cegenention tariff. 

X.2. M O N T a Y  BILLING 

X2.1. On B manthly basis, the net metering customer shall be billed the charges applicable under the currentIy 
effective standard rate schedule and any appropriate rider scheddes. Under net metering, only the kilawalt hour 
(kwh) units of a cwtumer"s bill are affected. 

X2.2. Ifthe electricity supplied by the electric utility exceeds the electricity generated by the net rnctwhg customer 
and fcd back to the electric utility during the billing period, the net metering customer shall be billed for the net 
billabIe kWhs supplied by the electric utility in accordance with the rates and charges under ihe Utility*s standard 
rate schedule applicabIe to the customer. 

X.Z.3, If theelectricity generated by the net meterins customer d fd back to the eIectric utility during the billing 
period meeds the electricity supplied by thc electric utiIity, the utiIily shall credit the net-metering customer with 
any accumulated net excess generation in the next applicable billing period month to month until the close of m 
annual billing cycle, at which time my net excess generation credit shall expire. 

X24 Any renewable energy credit created as the resuit of electricity supplied by a net-metering customer is the 
property ofthe nebmetering customer that generated the renewable credit. 




