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Basic Policies and Problems 

\The Office of Alien' Property in the\Department of Justice~is charged 
with the responsibility 6f vesting enemy interests in propertY; in 'the 'Yriitedj 

'-Statc~ owned or controlled directly o~ indirectly by the Governments and 
nationals of Germany and Japan, and Of administering an&disposing,of such 
property\~n accordance with the provisions of th~ Trading With the EneElY 
Act, as amended. ' 

Enemy property, when identified, is vested in the name of the Attorney 
\ General by the issuance of vesting orders and the vested property is admin

istered in the national interest by the Office~, All vested property, with 
the exception of a few specified classes, is reduced to cash by. sale of.liquida
tion at the earliest practicable time. The <;lisposition of the proceeds of 
sale or liquidation of vested property is carried out in the manner prescribed 
by the Congress. \ By legislation the Congress has provided'for the:payment 
of;'debt claims to American creditors of enemy nationals, the return of 

~ ~vested property to nonhostile persons, and' the transfer of the net proceeds 
" of German and Japanese properttto the War Claims Fund. 

. Jurisdiction is also exercised JJy the Office over certain assets in the United 
States of designated foreign countries and their nationals which are sub-) 
ject to blocking and licensing) This program is designed to,separate enemy 
assets from those otnonhostile foreign nationals for the purpose of 'yesting, 
the former and:releasing the latter. Blocked assets of countries that are 
beneficiaries under the European Recovery Program :are released in such a 

~ manner as to aid the program. 

VESTING POLICY 

Property of Enemy Nationals 

The Office has limited its vesting program to property located in the 
United States on or prior to December 31, 1946i and accretions thereto, 
which is owned or controlled dim:;:tly or indirectly by'the Governments of 
Germany and Japan, individuals resident in those countries, business enter
prises organized under their laws, and business enterprises organized under 
the laws of other foreign countries in which the former categories have sub
stantial interests. 

As a practical matter the vesting of German assets in the United States 
which were blocked as of January 1, 1947, has continued pursuant to a 
specific proviso in the Joint Resolution of the Congress terminating the 
state of war between the United States and Germany.l In view of the 
nominal value of known unvested Japanese assets in the United States, the 
Office has not seized any Japanese property since the Treaty of Peace with 
Japan 2 went into effect on April 28, 1952. 

It can be seen, therefore, that the vesting program of the Office of Alien 
PropertKhas beeri suBstantially complete& It is estimated that at the end 

165 Stat. 451,. !lPproved Oct. 19, 1951. See Appendix, Exhibit F, p. 116. 
• l;.xecutive A.82rid Cong., 2d sess. 

I
i 

c.o 
('f) ......, 
CAl ......, 
(Y') 

r' 

... 



tnonzea oy sectlon j;': 01 the 1 raolng vv ltn tIle Lm;:luy n\.:L, "" "111<011\..1\..\..1. 

Generally speaking, vested property can be returne9' to the following: non
/Jenemy governments; citizens of alli~d and neutral countries not voluntarily 
, resident in enemy countries during the war period; corporations of non
\\ hostile countries that are not enemy controlled; certain American citizens 

regardless of their residence during the war; enemy citizens who continu
: ously resided outside enemy or enemy-occupied territory since December 6, 
:\ 1941, and who were not engaged in business in such territory; victims of 
\:nemy persecution who would otherwise have been ineligible because of 
enemy citizenship or residence in an enemy country; and the Government, 
nationals and residents of Italy who were previously ineligible because of 
their earlier enemy status. 

The Office processed a total of 1,093 title claims during the fiscal year 
1952. Of this total, the number allowed was 452 and the'number disallowed 

(" 
~, or ';Vithdrawn was 641: Returned'WfMmer bwners'during the fistalyear 

'Awere$5,765,000 of c::asn and appraisable property; 325 patents, 19 part inter-7 
, ests in patents, 9 patent applications, 16 interests in patent contracts, and? 
certain other industrial properties. ~, 

The provisions of section 9 (a) of the Trading With the Enemy Act, as 
amended,ll offer a judicial remedy for nonenemy claimants of vested prop
erty by permitting them to bring actions under this section in a Federal 
district court for the return of their vested property. 

Nationals of Former Enemy Countries 

At the request of the Department of State,<'most of the vested property of 
lLationals of Bulgaria, liungary, Italy, and Rumania is being withheld from; 

'sale or liquidation~ The treaties of peace with these countries provide for 
the return of any vested property, or the proceeds therefrom, in excess of 
claims 6f the United States Government and its nationals.12 

'.~ ,. 

'\ \NATIONALS OF lTALY-.-Italian assets in the United States consisting of 
blocked property and vested property are being released or returned to their 't 1 

I 1'-; former owners under tJ-te terms of. a general settlement agreement between 
l) the Governments of Italy ariU'the United States: T,he blocked property 
11 js being released by the Office upo,n cei1:ification1by the Italian Government 
l~: ; ):: that there are no incligible interests in the specific properties claimed.1s 

,J /' ,tThe return of vested Italian property is being carried out under the ,
,~.' .', \/ 1authority of section 32 of the Trading With the Enemy Act, as amended.14

J 
, The procedure involved requires the Italian Government to issue certificates 
to the Office of Alien Property in respect of citizenship, residence, ownership, 
and non-collaboration with Germany after September 8, 1943, 6f Italian 
claimants under this section. 

Some Italian property may not be returned by the United States since the I 
general settlement agreement provided for the retention of vested property i Iformerly owned by specified classes of Italian nationals, such as war criminalsl" .... .,l :\ 

" 
it\: 

J\. :,;. ."" 
.' :;: 

10 60 Stat. 50,60 Stat. 784,64 Stat. 1080,50 U. S. C. App. sec. 32.li1 " .,' '. \ j 
11 50 U. S. C. App. sec. 9. 

i
I: 

~l ~': ·';·1' ,. These treaties were ratified by the United States Senate on June 5, 1947, and came II 
I 12 .~ I:into force on September 15,1947. 

,. As of June 30, 1952, the ineligible interests were limited 'to those persons in Ger
~ 

many, Japan, Hungary, Bulgaria, Rumania, Latvia, Estonia, Lithuania" Czecho ~ , J-~:L~lll..' slovakia, and Poland. t 
~.~ - " 

" .. 61 Stat. 784, 50 U. S. C. App. sec. 32.), 0 ' w 
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Government. 
NATIONALS OF BULGARIA, HUNGARY, AND RUMANIA.-Due to the un

settled international situation, the decision with respect to the ultimate dis
position of the . remaining vested and blocked Bulgarian, Hungarian,and-. 
,Rumanian property jn the United States is itill pending' J 

f
(Y) 

Nationals of Germany and Japan ..-f 

\fheWar Claims Act of 1948 1j provides for the manner of disposal of 
vested property, or the proceeds therefrom, formerly owned by the Govern
ments and nationals 6f Germany and Japan}6 

C\l ,...... 
C'I") 

Under the provisions of the War Claims Act of 1948 a War Claims Com
mission was established, which in conjunction with the Federal Security 
Administrator, was authorized to make adjudications and awards on cer
tain classes of claims arising out of World War II, primarily those of Ameri
can internees and prisoners of war maltreated by the enemy during their 
imprisonment. The act added section 39 to the Trading With the Enemy 
Act, as amended,l1 which specifically provided that property of the Gov
ernments and nationals of Germany and Japan shall not be returned except 
as authorized in section 32/8 and no compensation shall be paid with respect 
to such property. The net proceeds available after completion of adminis
tration of German and Japanese property are to be covered into the Treas
ury under a War Claims Fund. The administrative expenses of the War 

I~,
I
t,' 

i 

Claims Commission and the awards which the act authorizes are to be paid 
out of the fund. . , . 

puring-the fiscal year ended June 30, 1952,two transfers of $30,000,0007 
each were m'tde by the Offiee to the vyar 9laims Fundr bringing thl': total 
amount transferred to the funCl to-$150,000,OOO' at the close of the fiscal , C: _-.--/r ' 

::> 

The 

PHILIPPINE VESTED PROPERTY.' . 
transfer of the administration of vested property located in the 

Philippine Islands from the Philippine Alien Property Administration to 
the Office of Alien Property effective as of June 29, 1951, has made manda
tory a change in the method of presentation of the progress of liquidation 

II' 
! 

of this property. 
The provisions of Executive Order No. 10254 of June 15, 1951, effecting 

the transfer of jurisdiction and administration, also stipulated that all neces
sary expenses incurred in the administration of Philippine property be paid 
from funds or property or interests so transferred, so as to prevent diminu
tion of funds otherwise available for future transfer to the War Claims 
Fund.2o This provision was necessary because the terms of: the ~hilippine 
Property Act of .1946,21 iprovided that the proceeds Qf Philippine vested' 
property, after liquidation and provision for the disposition of claims and' 
suits,l5e turned over to the Republic of the PhilippineS? 

'" 62 Stat. 1240. 
,. Excluding vested property in the Philippines. 
1·50 U. S. C. App. sec. 39. 

See p. 6, infra. 

1·50 U. S. C. App. sec. 32. 
19 August 1, 1951 and May 23,1952. 
%0 See supra. 
., 60 Stat. 418. 
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Value of Vested Property 

, , As of'June.30, 1952, the Office had vested property with an estimated net 
value at dates of vesting of $388,629,000.4 Together with appreciation of 
vested property of approximately $101,502,000 and income from vested 
property of $50,544,000, the total estimated value of all vested property at 
;June 30, .1952, was $540,675,000.5\~ The estimated \net 'value, of property 
vested during the fiscal year 1952 was,$12,681,000. The net values of vested 
property at dates of vesting classified by the different types of property, 
together with comparable data on the number of vesting orders issued, are· 
presented in table 1. A further breakdown has been made between vested 

<::property of Gennan and Japanese nationals and that of other nationals 
since the Congress has prescribed the manner in which the proceeds of 
the vested property of each category of nationals are to be disposed. 

Table l.-VALUE OF NET EQUITY VESTED AT DATES OF VESTING TOGETHER WITH NUMBER 
OF VESTING ORDERS ISSUED, MAR. II, 1942, TO JUNE 30, 1952 

Type of property 

Mar. 11, 1942, to June 30, 
1952 

Number of Net equity
vesting vested t 
orders 

A. Property 01 nationals 01 Germany or Japan: 
Interests in business enterprises... ..... ......•.. ••.. .•.•.• •.•.• ...•.. 
Royslties on patents, copyrights, and trade·marks (accrued prior to 

787 $163,446,000 
. 

..~. ' 

dates 01 vesting) ..... ,..............................................

Real property (including mortgages) and tangible personal property...
Interests in estates and trusts..... _.......... __ ........... __ ......... 

Securities (stocks, bOnds, etc .• not representing substantial interests 

in busincssenterprises}............................ __ ............... 

Bank accounts, currency and coin·............................... __ ... 

Notes, claims, and credits......... __ ' ..". __ .... __ ... __ " ...... __ . __ .. 

Lile insurance and annuity contracts and other property ....... , .. ,.. 


R::~~e~.lr~n:..~~.~.~r.l~~.~~.~~~~.':'.~.~~~.~~~.~~~~~~~~~~~.i~.~~.rc~~..... 
B. Property 01 nationals 01 otppr countries_ 4, __ ............_ .. _. _____ ._ .... _1 


TotaL. __ .._.._...._________ ~.::_. __ ... ______..... ___...__: ______ ... j 

1,063 3,855,000 

950 8,710,000 


5,695 78,577,000 


2,073 32,706,000 
3,323 44,420,000 
1,751 24,392,000 
2,224 3,831;000·· • 

___ •. _____1 850,000' !17 
1,267 27,842.000 

19,138 388,629,000 ! 

I Excillsive of patents, copyrights, and trade·marks, and other properties on which dollar valuations are 
not practicable; 01 net income and appreciation 01 vested properties since dates 01 vesting; and of property
located in the Philippine Islands. wbich is being handled separately, since the net proceeds alter liquidation 
and settlement of claims and·suits, must be turned over to the Government 01 tbe Philippines by the tenus

J of the Philippine·Property Act 01 1946 (60 Stat. 418).
, See p. 8, infra. 

ADMINISTRATION AND LIQUIDATION OF VESTED PROPERTY 

(As soon as practicable after vesting, the Office endeavors either to liquidate] 
or sell to nationals of the United States,most of the property Imder,its admin
,istration. Pending its liquidation or sale, vested property is administered 
.in the national interest in a manner 'Clesigned· h:?" conserve and increase its 
value. . 

t: • On April 15, 1953; the Office terminated the vesting of German.propehY. 
• The estimated value of $9,058,000 of vested property located in the Philippine 

Ishinds, which has been shown in the past as. an addition to net equity' vested and 
a deduction from it for "transfer to the Philippine Alien Property Administration," 
has been omitted this year from the nct equity figures of the Office. For further 
details, see p. 6, infra. 

• Before: deductions, both administrative and those required bylaw. For the d~duc
tions, see Ch. II, table 5, p. 14. 

2 + 

and Italian paten'ts are subject to return to their tonner owners unaer lIlt: 


provisions of section 32 of the Trading With the Enemy Act, as amended.6 


Pending such return, these patents are licensed on a nonexclusive, royalty

bearing basis if satisfactory terms can be agreed upon by the fonner owner 

and the applicant for a license. 

:\',
'j( 00 
~~ (Y)Liquidation and Sale 

, r· .  ~The Office received a total <if $57,800,000 curing tlfe fiscal year 1952 as " ~~ C\lnet proceeds of the sale and liquidation of vested property and the receipt 
of funds considered vested per intercustodial agreements 7 and \collecteC;l 

'$4,299,000 as net income from vested property. -; As of June 30, 1952, total (V') 

net proceeds amounted to $268,218,000 and total net income equalled ,~
I'~·~.... ~ 

$48,704,000. . " 
For policy or legal reasons the following classes of vested properties' were :~ 


Qot sold or liquidated during ;the fiscal year: (1) Ratents, copyrights, or ;~ 

'trade-marks'; (2) properties of nationals of countrieS': other than Germany 

and Japan, which are being withheld from sale at the request of the Depart

ment of State; and (3) properties agai?st which title claims or suits for return 


I: were p~nding.~ <.:.:::c:,;-', ;-. - '-_" . 
As of June 30, 1952, approximately $150,000,000 of vested property had 

not been reduced to cash because of the above· mentioned legal or foreign 
t-policyreasons_ .. :Excluded from this figure. are values for patents, copyrights, 

and trade-marks on which dollar values cannot be computed. 

DISPOSITION OF VESTED PROPERTY 

The disposition of vested property or the proceeds of its sale or liquidation, 

has been determined .by the Congress through the enactment of various 

amendments to the Trading With the Enemy Act, as amended. 


Creditors.,f Former Owners of Vested Property 

Section 34 of the Trading With the Enemy Act, as amended, permits the 

payment of certain debt claims to creditors of the former enemy owners of 

vested property. Such creditors must be Citizens of the United States or 

Philippine Islands or residents of this country since December 7, 1941. 


Debt claims against property subject to a title claim or section 9 (a) suit 

are not generally paid until such title claim or suit has been settled. The 

Office, upon allowance of a title claim under section 32 to a nonresident or 

a foreign corporation, must give notice' in the Federal Register of intention 

to return at least 30 days prior to making the return. During this 30-day 

period, debt claimants may attach the property and proceed to have the 

validity of the debts detennined in the courts. . .. . . . 


.During the fiscal year, 425 debt claims weiedisposed of, with 79 claims 

being allowed in the aggregate' amount of $437;227 9 ,and 346 claims dis
allowed or withdrawn or disposed of through consolidation. • 


• 50 U. S. C. App. sec. 32. 

1 See p. 8, infra.· . 


• 8 Certain I!r?pe:ties· subject to administratjve title c1ai~ns, but. not involv~d insec~ 

hon 9 (a) litIgatIOn, were sold where contmued retentIon of the propertIes would 

result in loss'or deterioration. . . . 


• Because of the insolvency of 7 of the ~ebtors' accpunts, paym,ents totalling 

only $214,529 were made on these allowed claims during the 1952 fiscal year. . 


+ 3 
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Nonhostile Persons Whose Property Has Been Vested 

The administrative return of vested property to nonhostile persons is au
thorized by section 32 of the Trading With the Enemy Act, as amended.1o 

Generally speaking, vested property can be returned to the following: non
. enemy governments; citizens of allied and neutral countries not voluntarily 
resident in enemy countries during the war period; corporations of non
hostile countries that are not enemy controllec!; certtli I1 American citir.cns 
regardless of their residence during the war; enemy citizens who continu
ously resided outside enemy or enemy-occupied territory since December 6, 
1941, and who were not engaged in business in such territory; victims of 
enemy persecution who would otherwise have been ineligible because of 
enemy citizenship or residence in an enemy country; and the Government, 
nationals and tesidents of Italy who were previously ineligible because of 
their earlier enemy status. 

The Office processed a total of 1,093 title claims during the fiscal year 
1952. Of this total, the number allowed was 452 and the number disallowed 
or withdrawn was 641. . Returned to former owners during the fiscal year 
were $5,765,000 of cash and appraisable property, 325 patents, 19 part inter
ests in patents, 9 patent applications, 16 interests in patent contracts, and 
certain other industrial properties. 

The provisions of section 9 (a) of the Trading With the Enemy Act, as 
amended/' offer a judicial remedy for nonenemy claimants of vested prop
erty by permitting them to bring actiWls under this section in a Federal' 
district court for the return of their vested property. ' l. , 

Nationals of Former Enemy Countries 

At the request of the Department of State, most of the vested property of 
nationals of Bulgaria, Hungary, Italy, and Rumania is being withheld from 
sale or liquidation. The treaties of peace with these countries provide for 
the return of any vested property, or the proceeds therefrom, in excess of 
claims 6f the United States Government and its nationals.'2 

NATIONALS OF ITALY.-Italian assets in the United States consisting of 
blocked property and vested property are being released or returned to their 
former owners under the terms ofa general settlement agreement between 
the Governments of Italy and the United States. T,he blocked property 
is being released by the Office upon certification by the Italian Government 
that there are no ineligible interests in the specific properties claimed.13 

The return of vested Italian property is being carried out under the
·' v authority of section 32 of the Trading With the Enemy Act, as amended.l4 

. The procedure involved requires the Italian Government to issue certificates 
.t. to the Office of Alien Property in respect of citizenship, residence, ownership, 

,. and non-collaboration with Germany after September 8, 1943, 6f Italian 
claimants under this section. 

Some Italian property may not be returned by the United States since the 
general settlement agreement'provided for the retention of vested property, 
formerly owned by specified classes of I talian nationals, such as war criminals 

'·60 Stat. 50, 60 Stat. 784,64 Stat. 1080,50 U. S. C. App. sec. 32. 

H 50 U. S. C. App. sec. 9. , 

12 These treaties were ratified by the United States Senate on June 5,1947, and came 


into force on September 15, 1947. , 
". As of June 30, 1952, the ineligible interests were limited to those persons in Ger

many.. Japan, Hun~ary, Bulgaria, Rumania, Latvia, Estonia, Lithuania, Czecho:
h., ..~.., , 

IitFjkl .~t,..:::; 1 , .. "' ....iLk f.5 

and others who ~ontinued to aid the enemy cause after Italy became a co
belligerent. The ultimate disposition of any Italian property not returned 
will be determined by the United States, in consultation with the Italian 
Government. 

NATIONALS OF BULGARIA, HUNGARY, AND RUMANIA.-Due to the un
settled international situation, the decision with respect to the ultimate dis
position of the· remaining vested and blocked Bulgarian, Hungarian, and 
Rumanian property in·the United States is still pending. 

Nationals of Germany and Japan 

The War Claims Act of 1948 15 provides for the manner of disposal of 
vested property, or the proceeds therefrom, formerly owned by the Govern
ments and nationals of Germany and Japan.16 

Under the provisions of the War Claims Act of 1948 a War Claims Com
mission was established, which in conjunction with the Federal Security 
Administrator, was authorized to make adjudications and awards on cer
tain classes of claims arising out of World War II, primarily those of Ameri
can internees and prisoners of war maltreated by the enemy during their 
imprisonment. The act added section 39 to the Trading With the Enemy 
Act, as amended,l1 which specifically provided that property of the Gov
ernments and nationals of Germany and Japan shall not be returned except 
as ,authorized in section 32/8 and no compensation Fhall be paid with respect 

, to such property. ·,The ns::t proceeds available after completion of adminis
tration of German and Japanese property are to be covered into the Treas
ury undcr a War Claims Fund. The administrative expenses of the War 
Claims Commission and the awards which the act authorizes are to be paid 
out of the fund. 

During the fiscal year ended June 30, 1952, two transfers of $30,000,000 
each were made by the Office to the War Claims Fund 19 bringing the total 
amount transferred to' the fund to $150,000,000 at the close of the fiscal year. 

PHILIPPINE VESTED PROPERTY 

The transfer of the administration of vested property located in the 
Philippine Islands from the Philippine Alien Property Administration to 
the Office of Alien Property effective as of June 29, 1951, has made manda
tory a change in the method of presentation of the progress of liquidation 
of this property. 

The provisions of Executive Order No. 10254 of June 15, 1951, effecting 
the transfer of jurisdiction and administration, also stipulated that all neces
sary expenses incurred in the administration of Philippine property be paid 
from funds or property or interests so transferred, so as to prevent diminu
tion of funds otherwise available for future transfer to the War Claims 
Fund.2o This provision was necessary because the terms of the Philippine 
Property Act of ,1946,21 provided that the proceeds of Philippine vested 
property, after liquidation and provision for the disposition of claims and 
suits, be turned over to the Republic of the Philippines. 

ll! 62 Stat. 1240. 

,. Excluding vested property in the Philippines. See p. 6, infra. 

17 50 U. S. C. App. sec. 39. 

lS 50 U. S, C. App. sec. 32. 

,. August 1,1951 and May 23,1952. 

'" See supra. 
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The Office, on January 7, 1947,22 had transferred vested Philippine 
property to the Philippine Alien Property Administration valued at an esti
mated $9,058,000.2a The progress of the conversion of vested property 
into cash proceeds and the necessary deductions therefrom are shown in 
table 2. 

Table 2.-STATEM'ENT OF REALIZATION OF PHILIPPINE VESTED PROPERTY, AS OF JUNE 29, 
1951, FOR THE FISCAL YEAR 1952, AND AS OF JUNE 30, 1952 

Proceeds realized: 
Cash......._............ _..:., ....., .......,.,......... $2,053,020.00
Personal"property:.......... ..... ........ ........... 4,743.840,00 
Real estate......................................... 1,221,759.00 

Total proceeds received........................... OlS, 619. 00 


Disbursements: 
-1,775,030.00Transfers to Philippine Government 

-51,365.00Payment to title clalrnants .... ~ .................... -e.-=~~:g~~:gg I"'=~~:~~~' 

- 1;3,598.00 -1,593, .51. ()() 

Restitution deposits made by claimants 'Inder 
Provision for expenses ............................ .. -1,636,989.00 


-9,56f.00 9,562.00 
Direct expenses recovered and' debt and general 

claims paid ..................................... .. -1,089, 1f1. ()() 

claim awards ................................... .. 


-1,019, 76e. ()() 

Total 490,038. ()() 

Balance in realization 

I Cash transfers only under section 3 of the Philippine Property Act of 1946. For transfers of agricultural
lands and improved property in Manila under section 5 of the Act, see infra. 

• A reserve for expenses is prOVided for by the Act. The figures used here are provided for by a reserve 
0120 percent Of the realization proceeds only. 

Through June 30, 1952, a total of $8,236,310 had been realized from the 
. sale and liquidation of vested Philippine property. In addition, a total of I 
$556,970 of net income had been received from vested property, of which' 7 

I 
!more than $218,00Q·hatl been'received during the fiscal year 1952. At the 

close of the fiscal year, approximately $183,107 of vested property had 
not been sold or liquidated. . 

Section 3 of the Philippine Property Act of 1946 provided that the pro
ceeds of Philippine vested property, after liquidation and provision for the 
disposition of claims and suits, be turned over to the Government of the 
Republic of the Philippines. Under this section, therehave been six transfers 
of cash made between September 7, 1949, and February 19, 1952, the dates 
of the first and last transfers, totaling $2,275,030. 

Section 5 of the Act also provided for the transfer to the Philippine Re
public for a nominal cash consideration vested shares of agricultural corpo
rations, agricultural lands, miscellaneous personal property and improved 
property in Manila urgently needed administratively by the Philippine Gov
ernment. The statute requires that in all cases of transfer, the Philippine 
Government agrees to indemnify fully the United States for all claims pay
able under the Trading With the Enemy Act, as amended, and for all costs 
and expenses of administration. Under this section of the Act, between 
August, 1946, and June 29, 1951, the dates of the first and last transfers, 86 
transfers have been made of vested shares in agricultural corporations, 
agricultural lands, miscellaneous personal property and improved real 

: -' . 
2ll Executive Order No. 9818, approved January 7, 1947. 
23 This estimate of the value of vested property transferred to the Philippine Alien 

Property Administration was based upon incomplete and fragmentary records in 
existence in the Philippine Islands at the time of its liberation from the Japanese 
occupation forces, and, as table 2 indicates, was too high a value.' , 

() + 

property, totaling as follows:. 230,000 hectare's "' ot agrIcultural lana IOcau:u ., 
in Davao Province, of which the Japanese held leasehold interests in 150,000 
hectares; 400,000 square meters of residentiaJ and commercial land, 50 
buildings, and 3,000 items of machinery and other personal property, located 
chieflyin or near Manila; and 135 sunken vessels. 

LITIGATION 

The Office of Alien Property is involved in a variety of suits concerning 
property under the control of the Attorney General. This litigation arises as 
a result of the administration of the Trading With the Enemy Act, as 
amended. 

Anhe end of the fiscal year approximately 124 section 9' (a) suits to 
recover vested property were pending. These suits seek the return of 
vested property valued at approximately $144,000,000. In addition during 
the fiscal year the Office was active in 236 cases to enforce delivery of vested 
property and to preserve property already vested. In litigation involving 
estates and trusts, the Office was active in 1,429 cases during the fiscal year 
and closed 312 cases. At the end of the fiscal year, there were pending 
1,117 cases involving estates and trusts. 

INTERCUSTODIAL PROBLEMS 

During World War II all of the principal allied governments established 
programs seizing enemy assets within their jurisdictions. As a result of 
such seizures many' jurisdictional problems involving conflicting claims to 
the same asset have arisen among the enemy property custodians of the 
allied governments. 

These conflicts take various forms. For example, the Attorney General 
has vested 100 shares of stock directly from the registration books of the 
issuing d~'n'testic corporation and has received from the latter a new certifi
cate representing the 100 vested shares. The old certificate, representing 
the same 100 shares, is located in an allied country and the custodian of that 
country has seized it and claims the underlying property which it evidences. 
A second type of problem arises in the case of foreign currency bank accounts. 
A bank organized in an allied country has a dollar account on its books for 
a German resident in Gennany and maintains cover for the obligation by 
carrying an account in a United States bank. The custodian of the allied 
country has seized the obligation owed by the bank in his country to the 
German national; the Attorney General has vested the dollar account in 
the bank in this country because it was beneficially owned by the German 
national. 

A third type of conflict arises in the case of business enterprises. A com
pany organized in an allied country is partially or wholly owned by a Ger
man resident in Germany. The custodian of the allied country has seized 
those shares of the company stock which were owned by German nationals. 
The company has assets in the United States; e: g., a bank account, securi
ties and a subsidiary. If the corporation had been 50 percent or more Ger
man owned or otherwise German controlled, the Attorney General has 
vt;sted all of its assets located in this country. 

. These examples raise many important legal and policy questions. Since 
litigation would be costly and drawn out and most of the conflicts are be
tween the Custodians of Allied Governments, the better way to settle the dif. 

o. A hectare=10,OOO square meters=2.471 acres. 
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ferences appears to be international negotiation and agreement. Accord

ingly, discussions were undertaken by delegates to the Inter-Allied Repara

tion Agency in Brussels, Belgium, beginning in June, 1946.25 These negoti

ations eventuated in an international agreement, commonly known as the 

Brussels Intercustodial Agreement of December 5, 1947. This Agreement, 

which went into effect on January 24, 1951, has been signed by the Gov

ernments of Belgium, Canada, Cuba, Denmark, Haiti, Honduras, Luxem

bourg, Nicaragua, The Netherlands and .the United States.. It is no longer 

open forsignature by additional countries . 


Legislation authorizing the President, or such officers and agencies. ashe 
. may designate, toconclude and implement agreements for the settlement of 
intercustodial conflicts was approved on September 28, 1950.26 By Execu
tive Order No.1 0244 of May 17, .1951 the President authorized the Secretary 
of State and the Attorney General to implement the statute,21 

The Brussels Intercustodial Agreement of December 5, 1947 treats only 
of German external assets. In general it provides that: (1) securities in 
both registered and bearer form, currency and evidences of indebtedness 
shall be released to the custodian of the country of issue; (2) bank accounts 
maintained in one signatory country by a bank in another signatory country 
for the account of an enemy shall be divided equally by the custodians of 
the two countries involved; (3) the custodian of the country having primary 
administration over an estate or trust ~hall administer all assets wherever 
located and shall retaih the enemy interest in the estate or trust; (4) with 
respect to German owned or controlled enterprises organized under the laws' I 
of signatory countries (primary countries) and having assets in other signa
tory countries (secondary countries) the custodians of the secondary coun I
tries shall, with certain exceptions, release control over the assets of such , I?enterprises in their territoJies b~t shall receive in reimbursement that per

centage of the value of the assets released as is equal to the agreed percentage 

of enemy interest in the enterprise; and (5) with respect to enterprises organ., 

ized under the laws of Germany in which there is a 25 percent or more 

interest of nonenemy nationals of the signatory countries, nonenemy owners 
 I 
who are nationals of signatory countries shall recover the assets in signatory 
countries to the extent of their ownership in the enterprise. 

During the fiscal year ended June 30, 1952, the Office conducted negotia Itions with several allied governments for the purpose of resolving intercus
todial conflicts. Settlement was reached with the Government of The 
Netherlands regarding approximately $10,000,000 of blocked securities is
sued by firms in the United States. These securities were registered in the 
names of Dutch Administration Offices which had in turn issued their own 
bearer certificates. The Office of Alien Property agreed to unblock the 
securities and the Government of The Netherlands agreed to pay the Attor
ney General the sum of $3,500,000 as representative of the German interest 
in the securities. The first installment of $850,000 has been paid on this ac
count and the remainder is.to be paid by October, 1953. This money will 
be treated as German vested property by the Office as provided for under 
the statute of September 28,1950.28 

'" lARA was created under the Paris Agreement on Reparation from Germany, I
of January 24, 1946, as an instrument.ality for allocating German reparations among ~ the 19 signatory governments, including all major allied powers except Russia and ~ China. 

,. 50 U. S. C. App. 40. ~ 
:r; 3 CFR, 1951 Supp. Ii .. 50 U. S. C, App. 40. I· 

t; 
o 

U 

During the fiscaT year negotiations were conducted with representatives 
of the Government of Norway which resulted in a draft of an intercustodial 
agreement covering about 30 cases and involving approximately $1,500,000. 
This agreement awaits formal approval of both countries. 

FOREIGN FUNDS CONTROL 

The blocking controls asserted over certain assets in the United States 
of designated foreign countries and their nationals continued during the 
fiscal y,ear- ended June. 30, 1952, ·pursuant to Executive Order No. 8389 of 
April 10, 1940, as amended,2D No. 9989 of August 20, 1948,30 and No. 10348 
of April 26, 1952.31 

During the fiscal year approximately 900 applications were filed with the 
. Office requesting unblocking of or permission to deal in the assets which 
remained blocked. The very substantial decrease in the number of appli
cations filed was due primarily to the decrease in the amount of assets which 
remained blocked. With respect to the 900 applications, unblocking appli
cations were granted generally in those cases where sufficient proof was 
submitted as to the beneficial ownership and the nonenemy status of the 
owners of the blocked assets. In those cases in which the owners of the 
blocked assets were citizens and residents of countries receiving aid under 
the European Recovery Program, the appropriate governments were fur
nished the pertinent information and thereby given an opportunity to assert 
control over the dollar assets prior to their unblocking. 

The furnishing of information in such cases was in accordance with the 
program outlined in the February 2, 1948 letter from the Secretary of the 
Treasury Snyder, as Chairman of the National Advisory Council, to the 
late SenatQll' Arthur H. Vandenberg, then Chairman of the Senate Foreign 
Relations Committee. . Unblocking licenses were generally denied to na
tionals of enemy or former enemy countries, except Italy, unless proof was 
furnished that such nationals were eligible for the return of their properties, 
if vested, pursuant to' the provisions of section 32 of the Trading With 
the Enemy Act, as amended. 

As a further step in implementing the Snyder-Vandenberg program, dur
ing the fiscal year copies of 898 reports relative to blocked assets were made' 
available to the governments of countries receiving aid under the European 
Recovery Program. These reports covered properties, valued at $12,750,000, 
alleged to be owned by persons who were citizens and residents of such 
countries, including properties for which unblocking applications had never 
been filed. This step gave the governments of these countries a further 
opportunity to marshal and use dollar assets in this country to reconstruct 
their economies. • 

As part of the settlement reached with the Netherlands Government,32. 
General License No. 99 was issued on October 20, 1951,33 unblocking the 
$10,000,000 of American securities against which Dutch Administration 
Offices had issued bearer certificates, a portion of which had been German 
owned. Another step in terminating blocking controls was the issuance of 
General License No. 100 of January 23, 1952.34 The effect of this license 
was to unblock all obligations expressed in German currency owed by a 

'" 3 CFR, 1943 Cum. Supp. 
'" 3 CFR, 1948 Supp. 
.. 3 CFR, 1952 Supp. 
ao See P. 8, supra. 
" 16 FR, 10715. 
"17 FR, 800. 
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person in the United States to a person in Gennany which are secured by 
mortgages on real estate located in Gennany. 

During the fiscal year further progress was made in connection with the 
'.'looted" securities program. This program was initiated after the tenni
nation of hostilities in Europe to assist in the restoration of securities looted 
by the Gennans during the occupation of Western Europe. During the 
preceeding fiscal year an agreement had been entered into with the Nether
lands Government, in which country most of the looting occurred, and 
more stringent prohibitions were imposed on all dealings in these securities, 
described in lists appended to General Ruling Nos. 5 and 5B.SG During 
the fiscal year ended June 30, 1952, vesting orders were issued vesting obliga
tions owed by domestic corporations evidenced by such looted securities as . 
had not been deposited with~ the Federal Reserve Bank of New York as 
required by General Ruling No. 5B. The total value of the obligations 
vested was approximately 3 million dollars; It is expected that the Nether
lands Government; acting on behalf of its nationals from whom the securities 
were looted, will file claims for the return of the vested property. 

As of June 30, 1952, in addition to property of Gennany, Japan, and 
their nationals, the bulk of the property in the United States that continued 
to be blocked was owned by the Governments or nationals of Bulgaria, Hun
gary, Rumania, Estonia, Latvia, Lithuania, Poland and Czechoslovakia. 
Additional blocked property was held for nationals of Austria, Belgium, Den
mark, France, Greece, Italy, Luxembourg, The Netherlands, Norway, 
Sweden and Switzerland who had not taken advantage of the procedures 
available for unblocking. , At the end of the fiscal year. it was anticipated 
that, as a further step in liquidating the blocking controls, the property in 
this latter group would be unblocked in the near future. 

"" 8 CFR 511.205 and 511.205b. 

,. '. 
.." 

. i Number of 

10 • 

))11« 


.General Description of Controlled Property 

This chapter presents descriptive and statistical information in summary 
fonn relating to the properties controlled by the Office of Alien Property.· 
'~xcludingblocked foreign assets,! controlled property has been divided into 
two categories: (1) vested property, and (2) property held in safekeeping. 
Since vested property is by far the most important type in terms of dollar . 
value and over-all significance, most of the statistical tables and descriptive 
summaries relate to this category. 

VALUE OF CONTROLLED PROPERTY 

Property administered by the Office has been evaluated in two ways for 
purposes of this report, namely total property controlled and net equity 
.vested. Total pr(Jperty controlled means the total amount or value of prop
'erty over which the Office exercises control through vesting and deposit for 
·safekeeping. Net equity vested means the estimated value of the vested 
property actually held by the Office of Alien Property on the date indicated. 

As of June 30, 1952, total controlled property amounted to $388,830,000. 
Of this amount, $296,890,000 represented net equity vested.2 The $91,
940,000 difference represents (1) $3,896,000 of property held· in safekeep

. ing, and (2) the $88,044,000 difference between the total assets of con
7trolled enterp~ses in which interests have been vested and the estimated net 
value of the vested interests. 

'Property Not Included in Evaluations 

There are some types of property, e. g., industrial property, held by the 
Office which have not been evaluated. Were it practical to value these 
properties, the amount shown for net equity would be higher: The follow
ing summary indicates such properties held as of June 30, 1952: 

Type of property items 
Patents, , .. , , . , ..... , . " ." .. , ............ , ....... , .. , .... . '42,611 

Part interests in patents, .............. , , ...... , . , ................. . 285 

Patent applications.......................... . ...... ".,., .... . 1,683 

Abandoned patent applications •... , ... ' ..... , ... , . , .. " ....... "., 525 

Unpatented inventions .. , ... , ... , ., ............. ' ....... ', .. , .. . 810 

Copyrights (e~timated)......... . ..... , ......... "., .... ' ... , .... , 500,000 

Trade-marks . : . . . . . . . . . . . . . . . . . . .. ..... ' ........ , ..... , 353 

Interests in ships... . ...... , ..................... ' ..... . 3 

Interests in patent contracts. ..,... . ......... , ...... ,.......... .' 1,137 


1 Approximately 24,320 of these patents have expired. 

Also excluded from the evaluations of property are assets, either directly 
vested or owned by business enterprises in which the Office holds substan
tial interets, which are located in enemy or formerly enemy-occupied 
'countries. . 

, For details of the blocked foreign properties program, see Ch. I, pp. 9-10. 
• Property remaining from World 'War I 

treated separately. See pp. 20-21, infra.. 
is excluded from these figures and is 
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Changes in Net Equity Vested Table 6 shows the value of vested property returned to nonhostile former 
Total net equity has declined from $388,629,000 as of dates of vesting to owners by' administrative or judicial action,' classified by nationality of 

$296,890,000 as of June 30, 1952. The factors responsible for the $91,739,~ former ownership and by types of property: 
000 decline are shown in table 5. The more important reasons for the re~ 
duction in net equity were: the transfer of funds to the War Claims Fund , Table 6.-PROPERTY RETURNED BY ADMINISTRATIVE OR JUDICIAL ACTION MAR. 11, 1942, 

ITO JUNE 30, 1952, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP 1 

('I") 

~ 
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~ 
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pursuant to the War Claims Act of 1948; 4 the use of funds to defray the f 
administrative expenses of the Office; and the return of property to success I 
ful title claimants-discussed in the succeeding paragraph. As shown in 
table 5, the decline in net equity was offset substantially by the apprecia~ t 
tion of the vested interests in business enterprises and by income from I 

1vested properties .. 

Table 5.-CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1952, FROM 
DATES OF VESTING TO JUNE 30, 1952 

(In thousands of dollars] 

Net equity vested as of dates of vesting ............................. , . 388,625> 
Add: 

Net apprt..'Ctation of interests in business 
enterprises I ............ , .". : , , .. . tOt, 502 

Typ~ of property _ 

TotaL______________________ 

Cash ______________________._ .._._. 

Interests in vested business enter· 


R~;~srt~es-oiipate~is;:::::::::::::
. Real property ____ .•____ •. ______.. _ 

Personal property __ . __ • _______ ..•• 
Interests in estates and trusts ___ .__ 

[Tn thousands of dollars] 

Nationality of former oWnerShip 

Total -~--I-- -1-' 1- 1 1 IEnemyOer- Jap- £talian Rungar- R,!ma- Bulgar occu-

I~I"::"___~-=--= pled' 

42,465 ~,522 2,279 14,224 1,874 204 108 9;254 

23.100 10,134 1,888 6,323 314 161 108 4, = 
~: ~ __ ~~~~_ ._ ..~~__.~:~~_____._________~_ :::::::~ --'4;900
1,064 197 98 761 8 •________ ._ •. _______ " __ 
2,645 1,467 33 1,013 ______________ . ________ . 132 
4,885 763 __ ,_____ 2,535 1,552 35 ______ ._ ,_,_._._ 

~ 
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Income on interests in business enterprises, . 17,090 
Income on other vested property ........ , 33,454 

152,046 
Less: , 

Revaluation of property turned over to the 
Office as liqUidating distributions of 
business enterprises ............. , .... . -11,074 

Property returned to nonhostile persons .. , . 
Debt claims paid ......... ,. ,.",.. ,. 
Funds transferred to the War Claims Fund. 

-42465
1,230 

-150,000 
Funds transferred to the Treasury Depart

" I. 
\', ment pursuant ,,"0 Lomb~d~ and reverse 


, !, lend-lease agreements .. : ....... ' , ... , . -:'1, 199 
" 
Direct expenses not allocated to specific types'l· .' i . '\ q of property. . . .. ..:.,... . ......... . -:-2, 185 

Conservatory and administrative expenses 

allocated to specific alien property 
accounts ....... ' ...... , '. .., ...... . -5,242 


Funds used to defray administrative ex~ 
penses of the Office ..... , ............ . -30,390 


\. ~ -243,785 -91,739 

Net equity vested as of June 30, 1952 ........................... : .•... 296,890

"/ ' 

I 
I Appreciation and depreciation of properties other than Interests in husines., enterprises cannot be com· 

1... puted, Other properties are, therefore, carried at the same values on June 30,.1952, as at dates 01 vesting.. 

-;.' " 

• See Ch. I, p. 5. 
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I Does not Include returns of property vested in tbe PhHlppine Islands, nor the sum of $1,230,000 paid to
creditors of lormer QW]lers of vested pro pert}' . 

• The category enemY-OCcupied includes mterests as follows: ~'rench $7,469,000; Danish $J ,168,000; Nor. 
weglan $126,000; Polish $8,000; Dutch $290,000; Belgian $99,000; and Czechoslovakian $94,000, 

, Represents certain aeerued royalties In the bands of third parties wbich were assigned to claimants upon 
return of certain patent properties. 

Nationality of Former Owners 

Table 7 classifies net equity vested by nationality of former owners as 
I '} 

of dates of vesting and as of June 30, 1952. Table 8 presents the changes 
in values oitproperties vested from nationals of each country from dates of 
vesting to June 30, 1952. 
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Table 7.-NET EQUITY VESTED, MAR, 11, 1942, TO JUNE 30, 1952, CLASSIFIED BY, 
NATIONALITY OF FORMER OWNERSHIP, AS OF DATES OF VESTING AND AS OF JUNE 

30,1952 
[In thousands 01 dollars!' 

Nationality 01 former ownership 

Date of valuation and type of EnemyTotal 
property occuGer· Jap· IItalian IRung"'1 Rums· 

man I anese· rIan man pied 

. 
A. Valued as of dates of vesting:


In tercsts in vested business 
 497552enterprises....... : •......! 171,6141109,994153,4521 7,U14 
Royalties on patents, COpy· 

rights, and trade·marks 
. (accrued prior to dates of 6,8821193 .11,13023,85312,062vesting)..... --.' ....... .. 
 489577801,9275,925S,782Real property............. . 
 445204312391,29910.050 
Interests in estates an(1 

96,157Personal property.......•.• IOS,MI 

1185872,3i25,026 

Received from Nether· 
lands Government per
intercustodlal agreement·I ____ I___I___.I____ I___.. I___.,____'____ 

838tmstL ...•.... __ ...... J 86,680 1 77,739 

Grand totaL.......... 
 2,913 1,113 

Percent of totaL __ ......... 	 0.7 0.3 


B. Valued as of June 30,1952: .
Cash... __ ........__ ........ '110,223 
 2,185 1,364 739 '479 2,787 
Interests In vested business 'i 8 I---~- .. --!------- enterprises............... 1 ll,0I0 

RoyaltIes on patents, COpy· , 


rights, and trade·marks ' 

(accmcd prior to dates 'If 


~;!:~~1~;:J~~i~~::::::::: "'~:~~'I'~E~r "~~~r ·;~~fl·· ..·~·l:::::;~: 
In tere!ts in estates and 

trusts....... ............. 34,561 1:13,152 355 
 798 100 106 I 50 
Received from Netherlamls 

Government per inter· ' 

cu::~~ :::~~:~~~:::::: '200,:: 1~17': ·~~~~~t·~:;,~·I··~:~~l ..~~~·I·· ..~~~T·~:~~;
."" 	 . 

,\' , . i 
I The figures in this column include approximately $2,500,000 of property formerly owned by rcsidents of .,' i 	 Austria. Sudctenland, and Danzig who were regarded as nationals of Germany at the time of vesting . 

II . ! 	 • Funds for administrative expenses and the War Claims Commission ($180,390,000) have been deducted 
from this figure. These funds have not been allocated to specifiC alien property accounts and as a conse· .. quellce have not been deducted from the nationality columns. The totals of all the nationality columns, 

~ /' 
:~ , 	

therefore, exceed the $296,890,000 net equity as of June 30, 1952, by $180,390,000 . 
• Value of property returned and cash realized from real estate ,ested ,lromItalian nationals exceeds the

" ;J ~.:: 1 .\~; 	 value of such·property at dates' of acquisition by $.366,000. ' .. ,
" Cash received by the Office as a result 01 the vesting of personal property of Bulgarian nationals exceedS 

the value of such property at date of vesting by $4,000.
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. Table 8.-CHANGES IN NET EQUITY VESTED, MAR. 11, 1942, TO JUNE 30, 1952, FROM 
OATES OF VESTING TO JUNE 30, .1952, BY NATIONALITY OF FORMER OWNERSHIP 

[In thousands of dollars) 

Type of pro perty 

Net equity vested as 01 dates of 
vestlng: ........_................1 

Add: 
Net a.ppreciation of Interests 

inbuslnessenterprises 1"1
Income :Qn interests· In 

business enterprises...... 
Income on other vested 

property................ . 
Less: 

Revaluation of property 
turned over to the Office 
as liquidating distribu· 
tions of business enter· 
prlses................... . 

Property returned to non· 

Nationality of former ownership 

, , I ITotal ' EnemyGer· Jap· Italian IBI!nga·I,Rl!ma. BUlga.' occn•. 
man anese nan man rlan pied 

1---1---1---,---,---,---,-- 
, 


388,6291 294,5181 66,2691 15,8491 2,9131 1,113 
 7,327640 

31.. __.•.•1.. •.••.:·6101,5021103,096,'-::t,6Ifll 1,009 
. . 


17,090 
 16,240 324 526L••••..L ... ~... , ................ _ 
.33, 4541 23, 867 953 2,514 770 16 5,3:13 

-11, 07~I -1,0001-10,0741 .•••. •..1........1. ···....1........,.. __.... 


hostile.persol!s........... j -4fl,4fI51-Uh5tfll-t,£791-14,tt"I-I,8741 -f041 -108)-9,'5-'

Debtclatmspald.......... 
 -1,t!JO -531 -634 -11 -45 -I........ 
 -8 
Funds translerred to the 

War Claims' Commis·
sion _______ ~ _~ ~ __ ~ __ -. ___ I2-160, ~J___ •• ___ 1_. ~_ .. _. _1_" 

Funds translerred to the 
Treasury Department 
pursuant, to : Lombardo 
and reverse lend·lea.<;e....1 -1,1991..... :..1......••1 

Direct expenses not a110· ' 

cated to s[)Celfic types of 

property.................1 -t,1861 -1,f981 -3651 

Conservatory and admin· 
istrative expenses alia· 
cated to specific alien 
propertyaccounts.. _.... 1 -5,t4f! -.e,6131 -.e,1181 

Funds used to defray ad· 
ministrat! ve expenses of -so, 390. ___ _.. ___ 1 __ .. _'. ___ 1 

. 

__ .- .. _1 ___ ... ___ I_~ _____ ~I ______ ... 1__ -- ........ 


-8131........1.. ..... -'....... .1 -388 

-3101 -141 -t -5 -/ill 

-t571 -1£0 -4 -I -166 

_______ .. 1_ ....__ ... 1 ________ 1_______ .1 _____ .. _ .., the Office............... . 

I , 't f 

Net equity vested as of June 30, 
921 527 2,7871952.. .......................... .1 2296,8901 417,8021 49,4661 4,2731 1,504 


1 Appreciation and depreciation of properties other than interests in business enterprises cannot be com· 
puted. Other properties are, therefore, carried at the same values on June 30, 1952, as at dates of vesting. 

• Total amounts only are shown inasmuch as the charges have not been allocated to specific alien property 
accounts. The totals of all.the nationality columns, therefore, exceed thc $296,890,000 net equity as 01 June 
30, 1952, by $180,390,000. . . 

Cash Income From Vested Property 

Net income received from vested property during the fiscal year 1952 
amounted to $4,299,428, an increase of slightly more than $300,000 from 
the total of the previous fiscal year. The major portion of the increase 
was due to a substantial advance in the amount of royalties collected from 

I 
~ patents, patent applications and patent contracts. The allocation of cash 

income by type of property from which the income was received is shown 
in table' 9. ' 

Cash Proceeds of Liquidation and Sale 
!l 

Cash proceeds from the sale and liquidation of vested property during~ the fiscal year was the largest ever recorded for any fiscal year since 1942. 
A. total of $57,799,596 was received during the fiscal year making an over~ 
all total of $268,217,864 received through June 30, 1952. The increased~ 

i!,. 
'( tempo of the sale and liquidation of stocks and bonds arid the sale of the 

vested interest in Schering Corp. during the fiscal year 1952 provided the 
~ main reasons for the more than doubling of the total sales and liquidations 
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for thep'revious fiscal year .. Data on the net proceeds from the sale and 
liquidation of vested property is presented in table 10. 

SUPERVISED PROPERTY 

.. The total valueo!' the properties placed under the supervlslOn of the 
Office was $31,238,000, Of this amount business enterprises represented 
$30,220,000. Allo! the properties placed under supervision had been re
leased as of June 30, 1952. No properties were placed ..undersupervision 
during the fiscal year. 
Table 9.-CASH INCOME ON PROPERTYVESTED;CLASSIFIED BY TYPE OF PROPERTY, MAR. 
'11,TO JUNE 30,1952 ' 

. NO'rE.i-These figures are net'oldlrectexpenses'pald In connection with the operation of the vested' property
during tbe period of tbe Ojlice's ownership. The classification accordlng to type of property Is hused on the 
form tn whlcb property was held at the time tbe income was produced. For example, cash Income on real 
estate distrlhuted to the Attorney General from a trust Is classified as Income on real estate rather than as 
Income on trusts. 

Type o.f property TQtal 

Period 
1--·---· ------- 

July, 1,1951, to I Mar. lI, 1942,
June 30, 1952 to June 30, 1951 

Interest In vested huslness enterprises: 
Stock_______ ; -  ---  - - - - -- -  -- -- --  - - - --  --  - - -
Equity In enterprises whose asset's or eireSl! assets bavc heen vested __________________________________ _ 

Partnersblp lnterests_____ ---------  -- -  -----  --. --- 

$16, 604,135. 17l $1,563,448.29 $15, 040, 686. 88 

3,622. 88 ________________ 3,622.88
373,265.67 ________________ 373,265.67 

7,069.30, 1,320.00 5,749.30 

~~~~~~~~~~~~~::_ ~:~~~:t~_.~~:::::::::::::::::::::::
Notes and accQunts recelvable ___ .'_________________ _ 

To.taL __ -  - ---  -  - -  ----  - ----  - ----  --  -: -  --  -- 

Royalties on paten ts, copyrlgbts, and trade-marks 
(accrued 5Uhsequcnt to dates of vesting): .' . 

Patents, paten t applications, and' patent contracts__ 
Copyrights and cQPyrlght contracts ______ ---  ------ 
Trade-marks and trade-mark oontracts.. ___________ _ 

Tot8J ______ --  - -- -  -  - -  - ---  -<' - - ::'--  - - ---..:-- 
. -

Real propert y: . 
Real estate ______  - - ----  - -- - -  --  ---  - --  - -----  -- 
Mortgages______ -  - - -  - -  - - ----  - - - - - ---  - - -  -- 
Ground rents, leasebolds, and otber tnterests _______ _ 

TotaL _______ -  --  - - ------  - -  --  ---  ---  ~ ---  ,--

Personal property:
Tanglhle_personal property - -------  -------  ------- 
Stocks_______ -  --  --  - --  - ------  ----  - - -  --  - - -  . 
Bonds___________ -  __ -  - --  --  - - -  - - - -  --  - - -, 
Other securltles _____ -  - ---  - - -- - - ---. - --  -  ----- 
Mortgage particlpations ________ -- -------  -----  .. -- 
Bank halances_ - __  ------------  ---------  - - ,----- 
'Notes, claims, and credits.... - -------  -.----- -- ---- , LUe tnsurance and annuitles _______________________ _ 

TotaL _________ -- ---:---  -----  ----------  - ---- 

Interests In estates and trusts: 
Decedents' estates. ___ --  -------------.------  ------ 
Trusts under wllls .. _____ -----  ------------------ --
Trusts inter vlvos.. ____  -------  -------  ----------- 
Guardianship estates__ -. -------  ----  --------------

TotaL_. _______  ___  ----  - --  ---  --  - --  --  -  - -- 

<lonservatory and admtnlstratlve expenses'----:------- 

Direct expenses nQt· allocated to speciftc types of 
proPerty'---- - - -- --  -  -  - -  ---  -- - --  ----  --  - - -- 

Grand total. _; ______ - --  --  ---  ----  - - --:--  - -- 

27,709.55553.13 , ?:l, 156. 42 
74,429.68 ~---------------

74,429.68 

232.25 1, 565, 321.42 

17,721,954.04 1, 109, 541. 18 16,612,412. 86 
2,762, 169.91 161,330.43 2, 600, 839. 48 

1,138,897.52 19,014.69 I, 119,822. 83 

216,939.91 5,171.79 211,768.12 
3,669,547. Zi 948,401.82 2, 721,145.45 
,1,020,976.81 188,789.99 832,186.82 

2,072. 32 1,242. 92 829.40 
52,977. 93 1,688.19 51,289.74 
54,642.51 1,787.36 52,855.15 

1I2, 949. 14 11,792. 18 101,156. \l(j 
52,087.85 21,903.23 30,184.62 

74 1,180,777.48 
----- 

109,722.39 4,626.86 165,095.53 
3, 000, 073. 80 385,168.06 3,114,905.74 
1,112,847. Zi 191,072. 05 921,775.22 

33,807.54 4,233.64 29,573.90 

4, 231, 350. 39 

-1I89,S6U19 

-680, J!77. 81 

48, 703,689.84 4,299,427.58 44; 404, 262. 26 

", ExpenScs allocated to speCific allen property accounts ilpon tbe return of vested property or the payment 
,of debt claims. '- .' . , ." . . ' . .' , '. 

, The allocation of a direct expense to the type of property has proved impractical In certain cases In whlcb 
several types .of property may be Involved. ' ' 
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Table 10.-CASH RECEIVED THROUGH LIQUIDATION AND SALE OF PROPERTY VESTED, 
CLASSIFIED BY TYPE OF PROPERTY, MAR. II, 1942, TO JUNE 30, 1952 

NOTE.---Th·ese fignres are net of direct expenses paid in connection with the sale or liquidation of the vested 
property or to discharge !Iahllities lneurrod prior to vesting. The classification "ccording to type-s of property 
is based on the form in which property was beld at the time of liquidation or sale. For example cash received 
from tbe sale of real estate distributed to the Attorney General from a trust is classified as proceeds of real 
-estate rather than as proceeds of trusts. 

Period 

Total 

.. $100,1\l7,.504. 91' 

Type of property 
July 1.1951, to IMar. 11. 1942, 

June 30, 1952 to June 30, 1951 

Interests In vested business enterprises: Stock_____________________________________________ 
$.~O, 073, 226. 71 $70, 124, 378. 20 

Equity in cnterprlses whose assets or exress assets have been vested ________'_____ _______________ ______ 18,850,966.16 1_________ _ 
~ -.. 18.850, 966. 16Partnership intcrests..___ _________ ________ _______ ___ 177.030.62 177.030.62Other proprietarY tnterests .. ________________________ 25,707.08 -------,-::.:t~: 0.5" . 25, 731.13Bonds ______________ ._ ________ ___________ ___________ 125,903. 10 300.00 125,603.10

Notes and accounts rccelvable. _________________ .. ___ 6,940,243.09 303,489.50 6,636, 753. 59 

Total ___________________ • _____ •_____ .__ ___________ 126,317,454.96 95,940,462.80 

Royalties on palent., cQPyrlghts, and trade-marks 
(accrued prior to dates of vesting): ' 

Patents, patent applications, and patent contracts__ 5, 309, 787. 21 142,292.02 5, 167,495.19
Copyrights and oopyrlght contracts ________________ _ I, 106, 950. 70 1-4, ISS. 19 I, 1 11, 083. 89 
Trade-marks and ,trade-mark contracts _____________ • 745,253.15 2,030.00 743, 223. 15 

Total ____________ ~ ____ .. ____ . __________________ _ 7, 991.06 140,188.83 802.23 

Real property: Real estate____________ • ___________________________ __ 6,083,841. 56 738,690.24 5,845.151. 32Mortgages.... ________ . _________________ . ___________ _ 1. 155, 287. 64 43,136.83 I, 112, 150.81 
Ground rents, leaseholds, and othirlnterests_______ _ 42,798.04 8,423.04 34,375.00 

TotaL ______________ • _______________________ _ 7, 24 700,250.11 6,491,677. 

Personal property: , 
Tangible personal property_ 970.619.95 1.042.46 96!l, 577. 49Btocks ____________ •___________ . ___________________ __ 24, 125, 782. 98 7.692,015.56 16, 433, 767. 42Bonds__________ .. _________________________________ _ 11, 700, 102. 41 3, 148, 618. 24 8,647,484.17Other securlties.. ________ ... _____ .. ________________ _ 138, 532. 86 41,903.85 00; 629. 01l\Iortgage. partlelpatlop!_~ __________________________ _ 559.323.44 11,853.60 547,469.84Bank blances_____________ •_______________________ ._ 28, 040, 290. 14 7,442, 984. 27 20, 597,311.87
Notes, claims, and credlts__________ •______________ __ 22, 409, 045. 48 4, 728, 1i95.'78 17, 080, 449. 70-Currency and coln___________________________ : ___ ..  9,891, 701. 68 1,320,779. 55 8, 570, 922. 13Life tnsurance lUld annultles_______________________ _ 2, 930, 853. 07 491,319.25 2, 439, 533. 82 

Total ___________________________________________ __ 

Interests In estatcs and trusts:. Decedents' estates _________________________________ _ 

Trusts under wills _______________________ .. _______ __ 

Trusts Inter vivos ____________ : _________ • __________ __ 

-Guardianship estates _____________________ • ________ _ 


Total. ___________ •______________ .. ______ .._______ _ 

Received from Netherlands Government ,per inter-custodial agreement ______________________ . ___________ _ 

<lonservatory and admtnlstratlve cxpenses , ____________ _ - 4, ()S(); 804. OJ! 

Direct expenses not allocated to specific types of prQPerty , __________ . ____ •____ ..... ____________ • ___________ _ -811,1IOf!. 88 
Grand totaL.. ______ • __________________________ ._ 268.217,864. 13 57,799,595. 83 210,418,268. 30 

J Excess Qf expenditures over cash receipts. 
• Royalties on Interests in patent!!., copyrights, and trade·marks that accrued prior to tllC vesting of such 

interests are treated as prtnclpal. Hoyalties tbat accrued subsequent to vesting are treated as income. 
I Expenses allocated to specific allen property accounts upon the return of vested pr.operty or the payment

of debt claims. . 
, The allocation of a direct expense to the type of property hu proved Impractical In certain cases In whlcb 

~veral types of property may be tnvolved. 

PROPERTY HELD IN SAFEKEEPING 

The Office has acquired some properties without the issuance of super
visory or vesting orders. As of June 30, 1952, the estimated value of such 
properties was $3,895,757. Of this amount, $2,836,652 was in stocks. 
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ASSETS REMAINING FROM WORLD WAR I 

The value of World War I assets held as of June 30,1952, amounted to 

$2,053,474.26. 
During the fiscal year ended June 30, 1952, a total of $467,318.35 was 

transferred to the Secretary of the Treasury for deposit in the "German 
Special Deposit Account" under the provisions of Public Law 375,5 making 
a grand total of $6,664,787.06 so transferred. On June 30, 1952, $50,000 
was held by the Office subject to call of the Treasurer of the United States 
under-this law. It is anticipated that when an audit of all World War I 
accounts and claims is completed, additional sums may be available for 

transfer.
Also during the year, $195,539.06, representing unclaimed German funds; 

was transferred to the Treasury in accordance with the provisions of section 
25 (d) of the Trading With the Enemy Act, as amended. There was also 
transferred during the fiscal year $45,265.49 under the provisions of the 
Settlement of War Claims Act of 1928.6 

A total of $64,900.76 was paid 74 claimants during the fiscal year. 
Of the cash assets held in the amount of $2,003,158.48 as of June 30, 

1952, $359,598.89 is claimed by French nationals, $239,442.35 is claimed 
by Austrian nationals, and $1,404,117.24 is claimed by persons of other 
nationalities. At ,the start of the fiscal year 1952, there were pending 248 
claims in the amount of $406,073.45 filed by French nationals. During the 
year, 37 French claims were allowed and paid amounting to $52,268.12. 
Additional sums in the amount of $38.48, representing 20 percent withheld, 
and $21.30, covering section 26 (a) interest, were transferred to the "Ger
man Special Deposit Account." In addition, income and estate taxis 
amounting to $3,}.46..66 wem: paid with respect to the property and income 
covered by the allowed clai'ms. . 

There were pending at the beginning of the fiscal year 192 claims filed 
by Austrian citizens in the amount of $247,500.63. During the year, 30 
Austrian claims were allowed and paid in the amount of $8,007.90. Three 
other Austrian claimants were not eligible for the return of their property, 
and cash in the amount of $50.38 covering the amount of their claims was 
transferred to the "German Special Deposit Account" under Public Law 375. 

There were 7 claims allowed and paid during the fiscal year which had 
been filed by persons of other nationalities, amounting to $4,624.74. Income 
and estate taxes were paid in the amount of $811.38 with respect to the 
funds covering these claims. 

• 61 Stat. 789, 50·U. S. C. App. sec. 9. 
• 45 Stat. 254, 50 U. S. C. App. sec. 9. 

Table l1.-CHANGES IN WORLD WAR I PROPERTY FROM JULY 1, 1951, TO JUNE 30, 1952 c.o 
~ 

Value at July 1, 1951. . . . . . . . .. . ....... , ................... . 
Add: Cash and property received ......................... . 

Less: 
Payments to Claimants.. , .............. . 
Expenses paid and administrative deductions 
. _upon.settlement·of claims.'..... : .: ..... . 
Worthless.assets,writteri off............. . 

. Tl'allsfyrs:I:p'W,<;Irld:.W a~} I accounts ...... . 
Transfers to German Special 

Deposit Account: 
Under section 25(d) of 

the Trading With the 
Enemy Act. . . . . . . . -$195, 539. 06 

Under Settlement of 
War Claims Act of 
1928. . . . . . . . . . . - 45, 256. 49 

Under Public Law 375 
of 1947 .... , -467,318.35 

-$64,900.76 

-51, Z70.9O 
-3.00 

1,778.63 

-708,113.90 

1$2,745,055.45 
134,486.00 

2, 879, 541. 45 

-826,067. 19 

~ 
(\J 
,.-.j 

C"'l 

Value at June 30, 1952 ............... , •..................... 1 2,053,474.26 

1 Excludes $57,284,365.78 at July 1, 1951, and $57,419,820.73 at Iune 30, 1952, of United States Treasury
certificates of deposit wbich.are considered worthless and are being omitted from the figures in this Annual 
Rf.1JfJrt. The valae of these certificates is contingent upon tbe fulfillment of certain obligatiolL'l of tho 
Gennan Government, which \.las been in delimit since 1931. 

( 
Table 12.-COMPA·RATIVE STATEMENT OF WORLD WAR I PROPERTY HELD, APW. 21, 1942, 

&,. • JUNE 30, 1951, AND JUNE 30, 1952 

Type of property Apr. 21, 1942 I June 30, 1951 I June 30, 1952 

Property in'process 01 administration: 
Cash deposit (U. S. Treasury} __________________ •___ I $9,984,803.80 1 $2,880,191.62 I $2,053,158. 48
Stocks_, ____ . ________________________ . ____ ._________ 12.00 7.00 . 6.00 
Bonds ____________________________________ • _____ - ___ 1. 00 9.00 9.00 
Real estate ______________ . ____________________ ._____ 29,915.00 215.00 215.00 
Mortgages______________________________ .____________ 15,761. 50 1.00 1.00 
Miscellaneous assets .. ______ , _____________ .__ _______ _ 36.00 86.78 84.78 

1 10,030,589.30 1 2,880, 510. 40 I 2,053,474.26 

I Includes funds of $970,498.29 at Apr. 21, 1942 under the Settlement of War Claims Act of 1928. $123,5.17.46 
atInne 30,1951 aud $50,000 at June 30,19.52 under Public Law 375, whicb \\'eresubject to call by tbe Treasurer 
01 the United States lor transfer to tho "Oerman Special Deposit ACCOUnt." . 
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The vesting program regarding interests in business enterprises has been 
completed. Creditor interests of vested business enterprises are still being 
vested in small amounts. . 

;J Status of Vested Enterprises 

Of the 433 vested enterprises, the Office has continued 105 as going 
concerns while the remaining 328 were either in liquidation at date of vest
ing or have been placed in liquidation. Of the 105 continued in opera
tion, 50 have been sold, 21 returned to nonhostile persons, and 1 ~ompany 
was merged with another vested enterprise. The Office has completely 
liquidated 186 of the 328 enterprises in liquidation, and in addition, has 
sold 2 companies in liquidation and has returned the vested interests in 
19 companies in liquidation. The Office continues to hold vested interests 
in 33 J. going business enterprises and 121 inactive enterprises in liquidation 
as of June 30, 1952. 

Size and Business Activity 

At dates of assumption of control, 10 of the companies had assets in excess 
of $10,000,000, while 42 others had assets exceeding $1,000,000. As of 

I June 30, 1952, the Office stilI had controlling interests in 4 companies whose 
assets exceeded $10,000,000, and in an additional 16 with assets exceeding »111« $1,000,000.2 

.~ 

Business Enterprises 

The Office of Alien Property has vested contmlling or substantial interests_ 
in 433 business enterprises whose total assets amount to $407,654,000 as 
of dates of assumption of control. As of June 30, 1952, the Office had 
under its administration 154 enterprises with total assets of $274,031,000, 
of which $118,612,000 represents the value of the Attorney General's 
interest. 

In the case of a corporation, the Office vests the enemy-owned capital 
stock. Where partnerships and other types of unincorporated business 
enterprises are involved, the Office vests the enemy proprietary interests 
where the enterprise is partially enemy-owned and all of the assets where 
the enterprise is wholly enemy-owned. In the case of certain unincorpo
rated banks and insurance companies, however, the Office has vested the 
remaining excess assets after payment of claims and liabilities in accordance 

The following summary, arranged according to the nationality of the 
former owners of the 433 enterprises, indicates the distribl,ltion of the enter
prisesand their total assets atdate of assumption of control: 

Number" ' 
'. Of. Total assets 
com parnes 

- Nationality of former ownership 

219 $290,837,000 
175 100, il5, 000 
33 13,564,000 
6 2,538,000 

. 433 407,654,000 

Table 13 groups the 433 business enterprises according to the kinds of 
business in which they are or Were engaged and shows total assets in each 
group. 

Percent of Cont'rolling Interests Vested 

with the law of the state or territory in which the institution is located. The The Office has vested 50 percent or more of the controlling interests; or 
Office, in addition to vesting ownership interests, also vests the interests of 100 percent of the assets in 371 cases, or 86 percent of the companies. Table 
creditors. 14 indicates the percentage of assets or controlling interests vested by typeI 


of enterprise. jGENERAL DESCRIPTION OF VESTED ENTERPRISES , CONSOLIDATED BALANCE SHEETS;
Interests Vested D'Jdng Fiscq) Year ! .' . 

Consolidated comparative balance sheets of all 433 vested enterprises ;:lS 

of dates of assumption of control and of the 154 enterprises still held as of 
June 30, 1952, are presented in table 15. The three middle columns of the 
table indicate changes during the period of administration by the Office. 
Assets 

. Total assets were $407,654,000 at dates of assumption of control as com
pared with $274,031,000 as of June 30, 1952. The sale and return of enter
prises with total assets of $175,259,000 caused a substantial decline in the 
overall total assets figure. However, the books of the companies indicated 
increases in domestic assets of $64,613,000 and decreases in foreign assets 
of $22,977,000, resulting in a net increase of $41,636,000. . ., 

'As in past years, the increase in domestic assets of enterprises in which 
the Office has a substantial control represents improvements in martufactur
ing facilities and working capital. of several important corporations. The 
expansion of these corporations has been financed primarily from operating profits. . .' . . . " 

• The difference in the number of companies at dates of assu!1lption of control and 
at June 30, 1952, does not solely reflect companies sold, returned or liquidated, as 

g several companies, whose total assets at dates of assumption of control did not reach 
1 This figure does not include certain minority stock interests which, although of either $10,000,000 or $1,000,000, have reached these figures while under the control 

I 
~ substantial value, did not justify taking supervision of the particular enterprises. of the Office of Alien Property. . 
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Table 13.-BUSINESS ENTERPRISES VESTED, MAR. 11 , 1942, TO JUNE 30, 1952,:;; 
/ i,: DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 

~ !, < 


,{ I... 

[Total assets in thousands of dollars] 

All vested enterprises (including Enterprises held oncompanies disposed of prior to June 30, 1952'June 30, 1952) 1 

Totalasseui 
Kind of business activity 

TotalNumber Number'As'onune assets"as ,of com As of datea oCci>m30,1952, or of June 30,panies of assump panies 1952date oftion of sale Orcontrol return 

Total,._ .. ______ . ____ . ____ . _____________ . 433 407,664 449,288 1 164 1 274,031 

Manufacturing:Chemical ________ . _________________ "_______ 141,299 
Miscellaneous.. 

22 130,861 234,339 5 
43 16,46662,007 79,889 10Agriculture.... __ .. _________ ._ .. : _____ . _. ______ 8 4,193 95 ---*~ -~~~~-~ --------~-Mining and petroleum_________________________ 5 2,028 60964 

Trade:Wholesale _________ . ________________________ 159 43,749 61 28,78336,896RetaiL ____________ . _______________________ 
8 6,04234 5.598 7,376

Transportation and related services __________ ._ 1,467 
Holding: 

21 2,932 1,911 7 
Investment_ .. __ • _____________ .. ___________ 17 54,41561,247 56,161 9Real estate ________________ •__ •____ • _______ 32 8,681 ' 6,592 14 3,294
Patent and' copyrighL ____________________ 1,574 

Finance: 
2,645 2,538 1223 

Banking ________________________ . _. ___ •• __ 18,97621 64,940 20,056 15Insnrance _________________________________ S 6381,037 115,688
Miscellaneous••. ___ • _._. _____ •____ •••• __ •__ 215 

Services,' . 
9 327 222 4 

Engmcenng. ______________________________ 13 2,004 560677 
Other services rendered for profit. _____ .... 12215 428 345 4N onprofiL ____________________ .. ___ ",__ "_ 13 190 2 120420 

1 Including 52 companies sold, 40 companies returned to their Carmer nonencmy owners, 1 merged wi;h 
another vested company, and 186 completely liquidated. 

, Excluding companies mentioned in Cootnote 1. The asset column is affected only by the exclusion oC 
thc'93 sold or returned; y:.e e:u!lusi~n ofrtbe 186 liquidated companies does not affect theassetco.lumn hlSS
much as the assets of these COmpSlll!l9as of June 30; 1952; are zero. ' " , 

Table 14.-BUSINESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, MAR. 11, 1942, 
TO JUNE 30, 1952, BY TYPE OF ENTERPRISE AND PERCENT OF ASSETS OR CONTROLLING 
OWNERSHIP INTERESTS VESTED

~/.
;\" 

it l." Type of enterprise 
".;: 

fl. 1 
United. ~I Percent of assets or controlling owner· Non PerStates IMiscelship interests vested I profitCor· part-I Propri branches laneous centpora ner etor organ Totalof foreign', as~oci~ of. iza~ships shipstions total~~f~r 'atlons, tions 

.f, 

---------------1---1---1---1---1----1---,---,---
TotaL________________________ _ 12 100.0316 27 24 51 3 433 

,I, '" \ ----1---'---'-- \ ',",' 1oopercentassets.. __ .________________ 3 17 24 12 33 m800
100 percent excess assets _______ .. _____ ___ ____ 17 &9 
100 percent controlling interests __ ,____ 168 1 1. ftO " 7!Hl9.9 percent Controlling interests___ '41 a5 
50,..74.9 percent controlling intercsts___ 51 

« 
ns64 

.,i 25-49.9 percent controlling interests_ __ 42 msD 
Less than 25 percent controlling'lnterests________________________ •. __ 11 2 ______________.. 2 &515" \ 

I The phrase "controlling ownership interests" means the voting stock of corporations, partnership
shares, etc.; it speCifically excludes preferred stock and other nonvoting interests. Indirect interests of the 
Attorney General"such as shares held by estates and trusts'in ,,;hlch'all interests have been vested or by 
other enterprises in which assets or majority inte.restshave been vested, are included in the colculation 0 1 
percent vested wherever sllch intereSts 'exist. " ' 
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Table l5.-CONSOLIDATED COMPARATIVE BALANCE SHEETS 0" ALL V~STiED ENTERPRISES, 

AS OF DATtS OF ASSUMPTION OF 'CONTROL AND AS OF JUNE 30, 1952 


[In thousands of dollars] 

r 
r 
l 
1, 

r 

I 

Changes from dates of assumption of 
control to June 50, 1952 

occupied countrles • 

As of 

B~lance sheet items 
dates of 
assump
tion of 
control 

'-------

Addi· 
tional 
inter
ests 

vested' 

Changes 
relleeted 
on books 
of enter

prises 

Less 
enter
prises 
sold 

Less 
enter
prises

returned 

Asor 
June 

30,1952 

ASSETS I 

Located in the United States __________________ 
Located in allied and neutral countries _________ 
Located in enemy and formerly enemy

311,419 
14,752 

M,613 
-9,1!i6 

-159,968 
-!i,056 

-It,8oS8 
-140 

203,226 
3,430 

_____________ ___ . _________ 
81,483 67,375Total assets____________________________.. 

__ w _____401,654 274,031 
LIABILITIES AND NET WORTH 

Liabilities: 
Owing to residents of the United States____ lOS, 900 32,775 -4!i,063 -5,318 94, 294Owing ,to residents of allied, neutral, and 

formerly enemy-occupicd countries _______ 9,208 -6,481 -Tn -163Owing to residents 01 enemy countries_____ 1,8379,811 -6.188 564 -li80Owing to Attorney General (vested»_____ -94! • 3,0508,652 6,183 -10.£05 -199 -858 3,573Total liabilities ________________________ 
Net worth: 

Net worth of solvent enterprises___________ 
DefiCit, of insolvent enterprises____________ 

Total net worth _________________ • ______ 

Total liabilities and net worth _________ 

Net worth of solvent enterprises distributed 
according to ownership shares: 

Vested in Attorney General , ______________ 202,127 5,654 14,857Owned by estates and trusts in which At. 
torney ,eacral is sole beneficiary _. ______ 2, 852 24 -2,8t9Owned b others_____ : _______.._: _________ 

74,533 -5,1178 16,834 

I Receivables and claims are classified according to location of debtors; depOSits according to location of 
depositories; and securities according to location of issuers. ' ,

' Not vested for policy or other reasons. 

, }'or further data on the value of the Attorney General's interests. see table 17. 

• For an explanation of the factors producing this change, see table 16. 

Liabilities 

The total liabilities as of dates of assumption of control amounted to 
$136,631,000 as compared with $102,754,000 on June 30, 1952. There 
was an increase in liabilities on the books of the companies amounting to 
$16,653,000. " 

., The Office has vested liabilities of the companies owed to enemy na
1 tionals of $14,835,000. The unliquidated value of these interests at Junej 30,1952, amounted to $3,573,000. ' • 

~ Net Worth 

1 Total net worth of all vested enterprises has declined from $271,023, ,000 
, at dates of assumption of control to $171,277,000 as of June 30, 1952. 
1. ' This net reduction of $99,746,000 is accounted for by (1) the sale of com~ 
~ panies having a total net worth of $118,924,000; (2) the return to nan
g hostile persons of companies having a total net worth of $5,805,000; and! (3) offset partly by an increase of $24,983,000 in net worth on the books of 
~ the companies. . . . . 
~ The factors responSible for thIS mcrease of $24,983,000 m net worth, as 
~ij shown in table 16, were net operating profits of $124,173,000, capital gains 
~; 
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of $3,250,000, and liquidating gains'of banks and insurance companies of 
$1,706,000. Net worth was reduced by distributions of profits and liquidat
ing payments of cash and other assets to owners (including the Attorney 
General) amounting to $104,146,000. 

Table 16•....;,FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF ALL VESTED ENTER
PRISES FROM DATES OF ASSUMPTION OF CONTROL TO JUNE 30, 1952 

(In thousands of dollars) 

Factors responsible for changes 	 Amount 

L Operating profits and losses (after taxes): I 

Profits of 157 companies. , . ' , ,.,',' '" 132,170 
Less; Losses of 216 companies 2, , , , .• "" -7,9ff7 

Net change, , , , , , , ., ,' ..... . 124,173 
2, Capital adjustments; 3 

Revaluation of assets (including losses and 

gains on sale of assets, liquidation of re


.. ceivables and changes in expenses and 

taxes applicable to periods prior to vesting): 


Gains .... ,", .. ".,." .. ,' "., .. ,', 15,825 

Losses, .. , ' . ' ... , , ..... , .. , .... , .. '. -12,575 


NN change ... : ...... ' . ' . ' . ' , .............. , ' .. . 3,250 

3. Liquidating gains and losses of banks and insur

ance companies: ' 

Gains of 12 companies, '. '.' .. ". 3, 966 

Losses of 1 7 companies ........... . -2,260 


Net change .......... ,.,., .... ,." ............. ' ....... . 1,706

4: Distributions to stockholders" partners, and 

other owners (including Attorney General): •
Distributed profits .in cash ,lmd in kind .... ' , ,-35,541 
Liquidating payments ip. cash and in kind. . - 67,956 
Less: Funds returned to companies . . . . . . . . 75 -67,881 

Stock bought in by companies. .. , ... , ... ,. -724 
104,746 

Total changes in net worth reflected on the 
books of the t'nterprises (per table 15) .................. ' .. . 24, 983 

I Does not include profits and losses of banks and Insurance companies which are reflected in factor 3. 
31 vested enterpriscs, 1 of which is actively engaged in husiness, made neither profits nor losses. 

, Almost without exception the companies showing operating losses are in liq aidation. 
• Does not include capital adjustments of banks and insurance companies which are reflected in factor 3. 

ATTORNEY GENERAL'S INTEREST IN VESTED ENTERPRISES 

The interests of the Office in both net worth and obligations of the vested 
companies are shown in table 15. Book values, although constituting the 
best' available basis for valuation, do not accurately portray the value of 
th!! Office's interests in certain of the enterprises, Accordingly, two general 
types of adjustments have been made, as follows: (1) in determining net 
equity vested, assets located in enemy and formerly enemy-occupied coun
tries have been treated as valueless and the book value reduced accordingly; 
and (2) the book value of vested creditor interests has been adjusted to 
reflect the amounts that the Office can expect to receive upon liquidation 
of the companies. 

After making the above adjustments, the Attorney General's net equity 
in vested enterprises is estimated at $171,614,000 at dates of assumption of 
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I control and $118,612,000 as of June 30, 1952. Table 17 shows net equity 
vested classified according to the character of the interest. 

An analysis of the $53,002,000 decline in net equity from dates of assump
tion of control to June 30, 1952, is presented in table 18. The major porr tion of the decline was caused by the sale of interests in business enterprises 

r. 	 and the payment of liquidating dividends to the Office by enterprises in 
liquidation. Offsetting the decline to a great extent was the net appreciaf 	 tion of interests in business enterprises. 

I 
! 

OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS 
,, Of the 433 enterprises in which substantial interests have been vested by 

the Office, 105 have been operated as going concerns. The sale of 50 com
panies, the return of 21 to former owners, and the merging of 1 concern, 
leaves 33 3 continued in operation as of June 30, 1952_~. 

Table 17.-NET EQUITY IN VESTED ENTERPRISES, CLASSIFIED BY CHARACTER OF INTEP.EST, 
AS OF DA TES OF VESTING AND AS OF JUNE 30, 1952 

(In thousands of dollars] 

Character of interest As of June 
30,1952 

Table lB.-CHANGES IN, NET EQUITY IN BUSINESS ENTERPRISES, DATES OF,VESTING TO 

JUNE 30, 1952 


[In thousands of dollars] 

Interests in net 

Stock. ____ . __ ., ..... _.......... ___ ..•.• ___ ...••. __ .. __ . ___ • ____ ... ___ . _.. 
Equity in enterprises whose ~ts or excess assets bave heen vested _, __ . 

~~~~~c~~~tri~':;"1~teresis~~:::::::::: :::::::::::::::::::::::::::: :::::: 
Interests as creditor .. 

no, 666 
49,046 

180 
50 

612 

115.667 

106,720 
8,850 

4 
93 

~....... ~-~---'~~ 

11,672 

518 
11,154 

2,945 

.15 
2,890 

Net equity as of dates of vesting. , ...... , ... ~ . " ....... ,., ... ,.

Add: $171,614 

Net appreciation of vested interests. . . . . $101,502 
Distribution of interests formerly owned 

by vested estates and trusts ........ ',' . 2,296 


Less: 
 $103,798 

Liquidating dividends in cash and kind 

paid to the Offiee. . . . . . . . . . . . .. . ... 
 -53,305

Interests sold by the Office. . ..... -88,792
Dt'bts paid to Office in cash and kind. -7,160
Interests returned by Office .. , . . , . -5,821
Transfer of minority interests in business 


enterprises to miscellancous stock I .. , . 
 -3,385 

158,463 . 
Deduct direct expenses incurred in man


agemen t or sale of vested in lerests ... , .. 
 1,663 
-156,800 

-53,002 
'Net equity as of June 30, 1952, ....... ,_ '" .. . ...... , 
 ............ 
 118,612 

I Shares of stock remaining after the sale or return of most of the shares. 

, See footnote 1, p. 22, supra. 
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Total Assets and Kinds of Business Activity 

The total assets and kind of business activity in which the 33 going enter
prises are engaged are shown in table 19. Due to the sale or return of 72 
active business enterprises with total assets of $173,329,000, total assets 
of going concerns showed a decline from dates of assumption of control to 
the close of the fiscal year 1952 from $241,180,000 to $200,966,000. 

Table 19.-VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, DISTRI8UTED 

ACCORDING TO KIND OF 8USINESS ACTIVITY 


ITotal assets-in thousands of dollars] 

All going concerns (including com· Going concerns held 
panies sold or returned) t on June 30, 1952' 

Total assets 

Kind of business activity 


As of June INumber of ITotal assetsNumbe~ of IAs of dates 30, 1952, or companies as of Junecompanies of assump· date of sale 30, 1952
tionof 
control or return 

241,180 

Manulacturing: 234,329 5 141,299130,26517ChemicaL __ •••...••••....•..... - -•••.  79,887 \I 16,46460,37527Miscellaneous ......... --- -- .. " --. -- --  952091 
Mining and petroJeutlj______ . __ .... _·· ___ __ 
Agriculture , ___ •.. _--- .. -- .---- - --- ..... -.  1,154 , 964 

Trade: 
3 

18,317 10,49913,539Wholesale,. ___ •.. ___ .... --. -••. ,,- .•.•• 19 
7,179 5,8463,931 

110 
RetaiL ___ . __ . __ . ___ • ---- ........ -.. --~ 8 


4441 
Holding: 
Transportation and related services_ -.... -

U, 230 2 22, 49023,8923 
12

Investment ____ ._ ••... -..••.. -•.... - ..• 5,987 :! 2, 8325,82l1Real estate .. ---- .. --. ----. -'" ---- ---. 2,434 5 '1, 47~1,520Patent and copyrighL__ . ____________ • 8 
88IMisceJlancons finance. -- ...-- ... --" .... --


Services: , ',. - 6 '. \ I 
 11743EnglDcermg. _.- •• ··••• ..···N· ...... -. 218 2283
Rendered lor pront. __ ..... ------------  87 iO1Nonprofit.._ ....___...... -- ... -------. 1 

t Including 50 companies SOld, 21 companies returned to their former nonenemy owners, and I merged 
prior to June 30,1952. 

, Excluding companies mentioned in footnote 1. 
• See footnote 1~ p. 22, ~upra. 

Control Exercised by the Office 
In -all cases when the Attorney General acquires a substantial voting 

stock interest in a corporation, the vested shares are voted for the election 
of directors to the extent permitted by the corporation's bylaws. There 
have been instances when arrangements were made to elect one or more 
directors when the vested shares represented a substantial minority interest. 

Responsibility for the conduct of the business of an active corporation 
rests with its board of directors and officers. Each active business enter
prise operates under a general authorization by the Office permitting such 
transactions as are necessary to the normal functioning of the business. 
These authorizations, however, prohibit any unusual transactions, such as 
the sale of a substantial part of the assets of the corporation or the issuance 
of additional capital stock. Certain specific types of transactions may also 
be prohibited by the general authorization, depending upon the circum
stances in a particular case. Before any prohibited transaction may be un
dertaken by the enterprise concerned, a special authorization must be 
obtained from the Office. 
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SALE OF VESTED ENTERPRISES AS GOING CONCERNS 

During the fiscal year interests in' 4 active business enterprises were sold 
by the Office, making a total of 50 sold to June 30, 1952. The Office has 
now received a total of $88,792,000 from the sale of vested interests in going 
business enterprises. 

Enterprises Sold During Fiscal Year 

SCHERING CORPORATION.-The vested shares of stock of Schering Cor
poration were sold by the Office on March 13,1952, at a public sale on a 
sealed bid basis to an und~rw!,iti!.lg group represented by Merrill Lynch;' 
Pierce; Fenner & Beane, Kidder, Peabody & Co., and Drexel & Co. for 
$29,131,960.00. The vested interest consisted of all the issued and 
outstanding shares (440,000) of no par value common stock of the 
corporation.4 

JETTER & SCHEERER PRODUCTS, INc.·-Jetter & Scheerer Products, Inc., 
is a corporation organized under the laws of the State of New York and 
engaged in the production and sale of surgical instruments. Pursuant to 
Vesting Order No. 590, dated December 29, 1942, the Office vested 200 
shares (100%) of the common stock of the corporation registered in the 
name of Ernest S. Beck, but beneficially owned by Fritz Scheerer of Tuttlin
gen, Germany. In addition, Vesting Order No. 590 vested an account pay
able on the books of the corporation, and owed to the German Jetter & 
Scheerer corporation in an amount of $127,054.33 and interest from April 1, 
1941

The petition filed by Beck under section 9 (a) of the Trading With the 
Enemy Act, as amended, to recover the 200 shares of common stock of the 
corporation vested by Vesting Order No. 590, was dismissed by the United 
States Ilislrict Court for the District of Connecticut on March 30, 1949, 
and this judgment was affirmed by the United States Court of Appeals for 
the Second Circuit on May 19, 1950. No appeal was taken from this 
decision prior to expiration of the time for appeal. 

As a means of making the company more attractive to prospective pur
chasers, a plan of reorganization was developed under which the total out
standing shares (50) of 6% cumulative preferred stock, owned by Beck, 
were purchased by the corporation in March 1951 and retired. The au
thorized stock of the corporation, by an amendment to the Cert;ficate of 
Incorporation, was reduced to $25,000, consisting of 250 shares of common 
stock of $100.00 par value. All the issued and outstanding shares (200) 
were in the name of the Attorney General. In addition; the Attorney Gen
eral forgave the vested debt of the company on February 15, 1951, which 
by December 31, 1950, had amounted with accrued interest to $192,155.21. 
The net result was that $95,372.28 was credited to donated surplus, thus 
making a much more attractive balance sheet from a prospective purchaser's 

I point of view. 
,; On August 6, 1951, a prospectus was issued inviting sealed bids for the 
1 purchase of the vested shares of stock. The sale was advertised in the 
'j New York Times of August 6, 1951, and opening of bids was set for August 1 29, 1951. When the sealed bids were opened at the New York office of the 
~ Office?f ~lien Property, Carrell G. Ziegler had submitted the ~ig~est of 
-I three bids In the amount of $73,000, and on September 4, 1951, hIS bId was 
,accepted by the Office, Closing took place on September 12, 1951. Ex

1 • For a description of the sale and other details, see Ch. IV, "Selected Vested 
1 Enterprises," pp. 43-45. 
I 
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penses of the sale in the amount of $1,500 were paid by Mr. Ziegler in addi
tion to his bid price. 

FERD. MULHENS, INc.-Ferd. Mulhens, Inc., is a corporation organ
ized under the laws of the State of New York and engaged in the manu

., , facture of toiletries and perfumeries. Pursuant to Vesting Order No. 407, 
dated November 28, 1942, and amended December 16, .1946, the Office 
vested all the outstanding stock of the corporation, consisting of 1,000 shares 
of no par value common stock and 3,000 shares of 6% cumulative pre
ferred stock of $100 par value and any indebtedness owed the Swiss firm 
of ~a1.!1 Peter Muclhens .(Aktiengessellschaft fur Aetherische Ode, also 
known as "Clarus") by Ferd. Mulhens, fnc. ·By Vesting DrderNo. 523, 
dated December 18, 1942, Vesting Order No. 1059, dated March 11, 1942, 
and Vesting Order No. 1590, dated June 3, 1943, the Office vested certain 
trade-marks registered in the United States owned by Ferd. Mulhens, Inc. 
and Paul Peter Muelhens of Cologne, Germany. Also vested were certain 
non-registered trade-marks, label copyrights and registrations owned by 
the same companies. 

Pursuant to a plan of reorganization, the Attorney General, by private 
sale on June 15, 1951, assigned to the company for a consideration of $10.00 
all the registered and unregistered trade-marks, copyrights, and registrations 
with all the goodwill appurtenant thereto. On June 19, 1951, the Attorney 
General forgave the vested debts mentioned above, and surrendered for 
cancellation the 3,000 shares of 60/0 cumulative preferred stock. The com
pany amended its certificate of incorporation to eliminate all the authorized 
preferred shares. 

A prospectus was issued inviting sealed bids for the purchase of all the 
capital stock of the company. The sale was advertised in the Wall Street 
Journal on October 3, 1951, and Drug Trade News on October 15, 1951, 
and opening of bids was ·(etfor October 25, 1951. At the appointed time 
in the New York office of the Office of Alien Property, the nine bids re
ceived were opened and the' highest bidder was Mr. Raymond E. Lee, 
with a bid of $126,500. Mr. Lee was notified of the acceptance of his bid 
on October 25, 1951, and on November 1, 1951, the sale was closed. 
Expenses of the sale in the amount of $1,500, in addition to the high bid 
of $126,500, were paid by the successful purchaser. . 

J. M. LEHMANN COMPANY, INC.-J. M. Lehmann Co., Inc., is a cor
poration organized under the laws of the State of New York and engaged in 
the manufacture, sale and servicing· of medium heavy machinery princi
pally for the paint, lacquer, ink, soap, and chocolate industries. Pursuant 
to Vesting Order No. 29, dated June 18, 1942, the Office vested 1,225 shares 
of $100 par value common stock of the company, representing 84.19 percent 
of the issued and outstanding shares, which were registered in the name of 
Franz B. Lehmann, a resident of Dresden, Germany. 

Although several claims for the return of all· or portions of the vested 
shares had been filed from time to time, there was no pending litigation 
under section 9 (a) of the Trading With the Enemy Act, as amended, which 
would have acted as a legal bar to the sale of the vested shares. 

Accordingly, on December 20, 1951, the Attorney General announced 
the sale of the 1,225 shares of the company, with bids to be opened on Janu
ary 30, 1952, at the New York office of the Office of Alien Property. The 
sale was advertised in various New York newspapers on December 20, 1951. 
On January 30, 1952, 13 bids had been received and were opened. The 
highest in the amount of $520,019 was submitted by Sigmund Morey, of 
New York, whose bid was accepted by the Office on February 14, 1952. 

'lll 

i Closing of the sale took place on February 25, 1952. The high bid was 

in addition to an amount of $5,500 for expenses of the sale, to be paid by


i

the successful purchaser. 


~ 
Sales Procedure tn 

The policy of the Office regarding its vested interests in business enter ~ 
prises is to dispose of such interests as rapidly as circumstances permit. All C\lIi 
pending litigation contesting title must be eliminated before such interests ~ 
can be sold. . C'!") 

i 
t 

The Office generally utilizes a public sale ~y means o( s<;!aled . bids in 
disposing of iis substantial vested interests. This procedure affords the 
widest possible participation in the ~ale. A prospectus is prepared contain
ing detailed information On the operations of the company and the proce
dures for the sale, accompanied by a statement of terms and conditions, form 
of bid, questionnaire, and notice of sale. ~ 

Where the interests to be sold either represent voting control or majority 

control of a particular company and it appears probable that the offering will 

be of interest to underwriters who intend to make an immediate public 

distribution of the shares under circumstances requiring registration of the 

securities, the Office directs the company to file a registration statement 

with the Securities. and Exchange Commission. Such registration state

ment .meets the saIl}e requirements of the Commission as any registration 

statement filed by a private concern issuing shares of stock for public distribu

tion. In other cases where a registration statement is not deemed neces

sary, the Office attempts to conform to the standards of the Securities and 

Exchange Commission in its prospectus and related documents, although 

no registration statement is filed with the Commission. 


" 'I Each sale is 'jpyertised in newspapers and national periodicals, in order 

to afford the WIdest possible coverage for the proposed sale. In addition, 

the Office maintains a mailing list of interested persons, numbering approx

imately 3,000, who receive notices of sales at the time of public announce

ment of sale. A prospectus and related sales documents are made avail

able to all persons who request them. 


A period. of 20 days or more is generally allowed from the time of the 

announcement to the date for opening bids to afford prospective purchasers 

sufficient time to appraise the value of the interests being offered for sale. 

In order for the Office to establish the eligibility ofa purchaser, a question

naire must be filed at the time specified in the statement of terms and condi

tions governing the sale. The questionnaire affords the Office full informa

tion on matters concerning antitrust questions and the citizenship qualifica

tion of the bidder. 


Bids are submitted on a form of bid provided for that purpose. • Each 

offer must be accompanied by a deposit specified in the statement of terms 

and conditions governing the sale. The deposit is applied to the purchase 

price of the successful bidder, while all other deposits are returned to unsuc

cessful bidders at or before the time of announcement of .award to the suc

cessful bidder. 

. Depending upon the nature of the offering, the Attorney General allows 
hImself anywhere from 24 hours to 30 days to consider the acceptability of 
the bids received. The time period is always stated in the statement of 

,~ terms and conditions. The purchaser is required to pay the balance of 
the purchase price above his deposit at the time of the consummation of the, 

;i sale. All proceeds from the sale of vested interests are deposited in the 
e Treasury of the United States as required by law. 
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LIQUIDATION OF VESTED ENTERPRISES 

Of the 433 business enterprises in which substantial interests have been 
vested by the Office of Alien Property, 328 companies were either in liquida
tion at the time of assumption of control by the Office or were placed in' 
liquidation because they were unable to operate profitably or because their 
continued operation would not serve the national interest. Of this number, 
29 enterprises are banks and insurance companies which are discussed in 
the succeeding section of this chapter. The nature of the remaining 299 

'companies and their total assets are shown in table 20. 

Tabl", 20.-VESTED ENTERPRISES IN, LIQUIDATION (OTHER THAN BANKS AND INSURANCE 
COMPANIES); DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 

[Total assets in thousands of dollars) 

Total 'assets 

Number ofKind of business enterprise 
enterprises, As of da~ of IAs of June 

' assumptIon 30 1952 
of control ' 

1209 ·' 85,846 I 53,451 

I> 1, ~ ,···········216 
7 3,984 
2 874 

30,210 18,284 
26 

140 
1,666 196 

20 1,4672,823 

• 31, 92514 37,354 
2,85720 .62 7' 
1, 02.,~15 104 ~ 

8 319 215j 

500 , 
12 
2 1,962 

116 
12 

210 
333 120 

~i
I Including 186 completely liquidated companies which have no assets remaining as of June 30,1952. -,
• Almost all of these assets are located in enemy and formerly enemy·occupied countries.. 

J :,\ 
Procedure in Liquidation of Corporations ~! 
!~e first s.tep in the liquidation of corpora!ions is the cancellat~on of t~e ~ 

eXlstmg certIficates for vested stock and the Issuance of new certIficates m ' 
the name of the Attorney General. The corporation is then restaffed with 
personnel of the Office of Alien Property. When necessary the corporate 
structure is amended to facilitate liquidation and corporate procedures. 
Inventory and appraisal of all physical property follow, together with a 
review of all other assets and a determination of the corporation's fiscal 
and tax status. Liquidation of the physical property may be carried out 
through usual trade channels, by public sale, or through negotiated offers, 

i.

;i depending on the method most advantageous to the Office and the corpora
.,\1 

tion. Other assets, such as receivables and claims, must also be reduced ,.~ r ,', to cash. 
" \. Claims against the corporation are reviewed, their validity determined, 0'"uJ' 

and necessary steps taken to dispose of them. Foilowing the issuance of a al dissolution order by the Office, the proceeds of the liquidation are distri~J ,buted in accordance with applicable State and Federal laws. ~r ACCOUNTS RECEIVABLE.-In collecting accounts receivable, it is first 
necessary to develop information to show that the debt is due and owing by 
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the person, firm, or corporation indicated to be ~pe obligor by the books of 
the company. In some instances, making and enforcing the demand results 
in counterclaims by the obligor based on agreements alleged to have been 
made prior to vesting between the company and the obligor. If the files 
of the company are not sufficiently clear to refute such claims, a compromise 
offer of settlement may be sought. When the initiation of a suit to enforce 
collection is necessary, the matter is referred to counsel for the company. 

PAYMENT OF CLAIMs.-Among the primary responsibilities of the Office 
in its liquidation' program is the prompt payment of valid claims against 
corporations. Payments are made as the liquida,tiQn of assets progresses. 
In the case of an"insolvent ·corporation having substantial assets, pro rata 
payments are made to the extent possible from available funds to all creditors 
whose claims have been allowed. Funds are reserved for the payment of 
contingent claims. " 

LIQUIDATING DIVIDEND.-In 100 percent stock vestings, the declaration 
and payment of a liquidating dividend is preceded by: ' , 

1. Liquidation of assets, either completely or to the point where there 
are sufficient funds to pay all creditors' claims in full. 

2. Payment of creditors' claims. 
3. Dissolution of the corporation. 

Because me~ns of expeditious closing of corporate cases are not always 
provided in applicable state statutes, the Office has accelerated the final 
distribution of dividends to' itself in cases where it is sole stockholder by 
issuing "Dissolution Orders"; these orders are directives to the corporate 
officers and directors and provide for the. manner of winding up corporate 
affairs and making final distribution of assets. Dissolution orders are based 
on a review of all actions taken since the capital stock of the corporations 

, was vested'and'a determination of the extent to which the liquidation and 
dissolution of the companies in accordance with state law have progressed. 
The orders provide for the payment of a final liquidating dividend either 
wholly in cash or partly in unliquidated assets. Liquidating dividends are 
paid partially in kind if the nature of some of the assets would delay the 
complete liquidation of a corporation. Dividends paid in kind generally 
consist of securities and accounts receivable involving difficult collection 
problems. The dissolution order speeds up the payment of a liquidating 
dividend by directing the turning over to the Office, as the sole shareholder, 
all remaining assets after creditors' claims have been paid, without waiting 
for the expiration of the, statutory period which may be requi:r:ed under 
applicable laws 9f the state in which the company is incorporated. The 
order also provides for exculpation of the officers and directors in making 
such payments before the expiration of the waiting period. , 

Where the vested interest of the Office is a majority interest but not 100 
percent, the same procedure is followed in making liquidating distributions, 
except that before the dissolution order is issued it is necessary for the 
other shareholders, exclusive of the Attorney Gen~ral, to furnish bond to 
protect the officerS and directors of the company as well as the Attorney 
General in the event that creditors' claims not shown on'the books are as
serted and allowed prior to the expiration of the waiting period. 

If only a minority interest in a company has been vested, the management 
is generally not designated by the Office. No dissolution orders are issued, 
but the plans for distribution adopted by the officers arc passed on by the 
Office if supervisory powers are in effect. ' 
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Procedure in Liquidating Unincorporated Enterprises 	 Net worth as of dates of assumption of control ..... . $43,416,000I. 

, 

.' ;/ 

'I 

, 

v 
Operating profits and lorses: I 

In liquidating the vested assets of unincorporafed enterprises, the proce Profits of 72 companies. . . . . . $3,746,000 
dure followed is first to take possession or control of the vested properties, Losses of 197 companies, , . . . -6,822,000 

The property is then inventoried and appraised. In preparing. for and ------ -83, 076, 000 
Capital gains and losses:

carrying out the sale of the property, the Office's General Order No. 26 5 
Capital gains ...... : ...... . 5,944,000

is followed:' this order requires, except as provided therein, that property Capital losses .......... . -60, 093, 000 
be offered for sale through sealed bids publicly. opened and recorded. -149,000

Distributions to stockholders andWhen public offerings do not produce adequate bids, negotiations are under other owners (including Attorney
taken with prospective purchasers in order to obtain satisfactory offers: General):· 
Receivables, claims, and other assets are reduced to cash, generally through 	 Regular dividends ......... . -886,000 

Liquidating payments ... '... . 15,241, 000 negotiation with tpe other parties inv.olved. 
16,127,000CLAIMs.-Claims asserted against unincorporated vested enterprises must Interests bought in by companies ............... . -23,000
necessarily be handled in a different fashion from those made against cor Net worth of enterprises sold and 

porations in which' interests have been vested. A corporation, as a legal returned. ...... . ........ . 000 
person, can proceed to pay claims against it or can be sued by claimants ilie Total changes in net worth ..... . 19,496, 000 
validity of whose claims is questioned. When the Office assumes control Net worth as of June 30, 1952 .. , '.... . 
of an unincorporated enterprise through the issuance of a vesting order '30 I!ompanies had neither profits nor los~es. 

taking title to the assets of a company, there frequently are outstanding 
Tobie 21.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED ENTERPRISES IN

claims against the property. iliat arose from ordinary business transactions LIQUIDATION CEXCEPT BANKS AND INSURANCE COMPANIES), AS OF DATES OF ASSUMP

('I") 

LtJ 
....... 

C\l 
....... 

C"".). 

prior to vesting. Such claims can be paid only by ilie Office. The proce TION (IF CONTROL AND AS OF JUNE 30, J 952 

dure adopted for payment of such claims is contained in Public Law 671, (In thousands of dollars) 

79th Cong., 2d sess., approved August 8, 1946.8 For a fuller discussion of 
As 01 dates f Changes ILess enter·claims, see Chapter VII, "Claims and Suits." of ,..'",ump· 
 rellected on 
 prist'S sold 

tion of
Bal"n~e sheet items 

books of and 
control companies returnedProgress of Liquidation 

Of the 186 companies fully liquidated, 6 were liquidated during the ASSETS 2 

past fiscal year. 
Table 21 indicates the general progress of liquidation. From the d~tes 14;546 -I,07e -B95 

3.705 -3,IB5 -54of assumption of control to June 30, 1952, total assets have been reduced t 	
.~, 759 -5,756 ............ 
5,412 -9,9411from $85,846,090 te $53,451,000. In.soine cases, liquidation of remaining 4,224 -4,111 

assets has involved certain difficulties. Legal matters have delayed the 1,316 -1,144 
182 -181 ............
disposition of substantial amounts of cash held by a few companies. Cer	 4,536 -3,160 -I 

1---tain of the receivables, claims, and deposits are difficult of collection while . Total assets in the United States............ 39,680 -14,095 -1$87 

others may prove uncollectible. Silesian-American Corporation alone has Located in allied and neutral countries ........... __ • -'_. 1,067 -5,861 -63 


Located in enemy and formerly enemy·occupied 
physical properties located in what was formerly German-occupied Poland countries ..................... _....._........ _.. _.. _.. 39,009 -1,488
J 
and is now Russian-held Poland valued .at more than $30,000,000, the col Total -4';0,lection of any part of which appears very remote. 	 I===I'=~==I=== 

LIABILITIES AND NET WORTH;i Liabilities: 
Owing to residents 01 tbe Unked States..._........ 26,811-1,110 -18 

The net worth of liquidating companies as of dates of assumption of 
control and as of June 30, 1952, is reconciled as follows: 	 Owing to residents of a1lied. neutrnl. and lormerly 

I 
~ enemy·occupied countries .. _........ __ . ___ ._ ... _. 3,449 -1,649 -I 


Owing toresidentsofenemycountries....... _...... 5,370 -t,71!7 -19
~ Owing to Attorney General (vestedl __ ... __ ...... _. 6,800 -5,084 -!!96• 8 CFR 501.25. 
• 60 Stat, 925, 50 U. S. C. App. sec. 34. For the complete text of Public Law 671, Totalliabilities_.__ . __ ••. __ ................. _. _._.
'1' 

see Annual Report, Office of Alien Property, Department of Justice, fiscal year endedk,rn Net worth: 	 1==="1===
June 30, 1947, pp" 53-57. Net wortb 01 solvent enternr;""". l~ 'I DefiCits 01 insolvent enterDrjise:L. 

·~·t 'rotal net worth. __ .. _... ___ ... _.......... _..... .
-.: I' 

As of 
June 30, 

1952 

11,679 
526 

4 
1,466 

78 
70 

1 
1,374 

15,198 
1,642 

36,611 

53,451. 

24,1Jsg 

799 
'2,624 

1,420 

~, Totalltabilities and net worth....._.._...........I===I===I·===I===
,~n 
Net worth of solvent enterprises distributed according .~ I to ownership shares: ,"" :. Vested in Attorney GeneraL. .... _.......... _...•.• 
 31,576 -11,166 -tID I 19,201. ;; j Owned by estates and trusts in whicb Attorney

W, General is sole beneficiary ... __ .........._.• _.... . 
 289 -t89
Owned by otbers.._...... _... __ .. _.... _.......... _. 
 19,842 -4,908 -14 1 14,925~t 	 1 Includes 11 companies returned and 2 companies sold wbile in llquidation. .11. '. 

, Receivables and claims .are classified according to location of debtors; deposits according to location ofll!! depositories; and securities according to location of issuers. 	 .! 
, See footnote 2. table 15, p. 25. 
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LIQUIDATION OF BANKS AND INSURANCE COMPANIES 

During the fiscal year the Office completed the liquidation of Meiji Fire 
Insurance Company, Ltd., of New York. The Office continues its supervi
sion of the liquidation of 15 banks and 1 insurance company.7 The major
ity of these institutions are being liquidated by the appropriate state officials 8 

or by liquidating trustees 9 under the supervision of this Office. 

Progress of Liquidation of Banks and Insurance Companies 

Table 22 indicates the financial condition of vested banks and insurance 
companies as of dates of assu~ption of control and as_of June._30, 1952. 

Table 22.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED BANKS AND 
INSURANCE COMPANIES IN LIQUIDATION, AS OF DATES OF ASSUMPTION OF CONTROL 
AND AS OF JUNE 30,1952 

(In thousands of dollars] 

nalance sheet items 

ASSETS' 	

-£8,15£ 
-11,~89 
-9,510 

-1,10 
-89 

-1,680 
located in,the United State.. ________ _ 

in allied and neutral c<llHltries. _______________ _ 
-6(),960 
-4, 174 

-4,401 

-bI!:.MJ5 

in'l'cnemy and (ormerly enemy-oecupied 

1.l.\J31LlTJES AND NET WOR'l'U 
I,iabilities:

lOwing to resident~of.tj}e Unitet\.States. __________ _ 
 -6,698 -651 2,667
I!!k Owing to residents of allied,-'leutral, and formerly 8, 

916 
1enemy·occupied countries. _. _____________ . _____ __ -3,077 -263,107

Owing to residents of enemy eountries____________ __ 1,5g1 -1,010 -151 
h65Owing to Attorney General (vestedl ________'_______,' ____________I___ .' 

Totallinbilities___________________________________ 13,614 -9,525 
Net worth: 

Net worth of solvent enterprises ___________________ _ ,,~7, 014 I -48,001 

Delieits of insol vent enterprises" ... -- ---- ---- ______ I -£,009
I \" 

-6(),01O 

-59,585~~:: ~:~~i~~::~~;~~;~~;;~~::~~~~~~~~:~:~~:::~ :~:~~ II===~~_-=-::-:- ====== ---::::-;;:-;
Net worth of solvent enterprises distributed according - 

to ownership shares: 
. Vested in Attorney GeneraL_: _____________ •_____ _ 

66, 514 -47,588
Owned by others__. ________.: ______ . _____________ __ ' -413500 1 

and 2 insurance companies retmned to fomier Italian owners. 
claims arc classified according to location of debtors; deposits according to location of 

securities according to location 01 issuers, 
ta ble 15, p. 25. 

1 Since Dec. 7, 1941, 21 banks and 8 insurance companies owned or controlled 
nationals have been put into liquidation by or under the supervision of I 

The figure of 21 banks represents a correction of the 22 banks indicated in 
previous Annual Reports. 

• "'any of the vested mstItutlons liquidated by state 
establishment of Custodian, In order not to interfere with 

anthorities, 	vestings were addressed to the 
after the payment of creditors pre-

liquidation of the enemy-owned or controlled banks was 
by state authorities. These liquidations are being conducted either 

llqmdatmg trustees (where the bank was a domestic corporation and stock therein 
, or by this Office (where "all property" of the bank was vested). 
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Liquidations have now advanced to the point where domestic assets in kind 
have been reduced from $24,544,000 to $1,410,000 by the end of the fiscal 
year 1952. The majority of the relT!aining assets represent receivables due
the vested enterprises. 

The two principal factors in reducing total assets have been the payments: 
of dividends to creditors and the distribution to the Office.of cash and assets 
in kind, such as receivables and securities. Nonliquid assets'of $26,932,000 
book value distributed to the Office are no longer shown on the balance 
sheetS of the companies. The liquidation of these assets presents a difficult 
task. A substantial amount of the assets in kind -distributed to the Office 
consists 6f Claims igainst other enterprises vested by the The rI;~nno;_ 
tion of these claims must be carried out in conformance with the 
procedures established by the Office under section 34 of the Trading With 
the Enemy Act, as amended. lO The collection of many foreign claims has 
been complicated by the fact that the assets of the debtors have been seized 
or blocked by friendly foreign governments, During the fiscal year, how
ever, this Office received approximately $60,000 representing the net pro
ceeds of collections made in 1940 and 1941 in South American countries 
for the New York agencies of Japanese banks. These proceeds previously 
had been regarded as blocked property by the South countries. 

During the fiscal year the New York Superintendent of Banks, as Liquida
tor of the business and property in New York of the Yokohama Specie 
Bank, Ltd., turned over, in compliance with turnover directives issued by 
this Office, the sum of $664,515 as vested "excess proceeds" of the liquida
tion not required to be held as reserves for contingent liabilities. 

Prior to the beginning of the fiscal year all except two of the banks and 
insurance companies in the process of liquidatiori by. state authorities and 
liquidating trustees had declared 100 percent dividends to creditors. The 
San Fr<Mcisco Branch and the Los Angeles Branch of the Yokohama Specie 
Bank, Ltd., had declared 80 percent dividends. During the fiscal year these 
two banks in liquidation declared additional 20 percent dividends to credi
tors. Accordingly, the record for all banks and insurance companies liqui
dated or in the process of liquidation by state authorities and liquidating 

. trustees under the supervision of this Office is payment of 100 percent of 
approved claims. The claims of creditors of those banks and insurance 
companies which are being liquidated by this Office must be settled in 
accordance with sections 32 and 34 of the Act, as amended.ll 

Liquidation of Assets 

, At the outbreak of war, the United States branches and the do~estically 

Incorporated subsidiaries of Japanese banks were holding, either as capitaF.. 

or as collateral for loans, over $4,000,000 in dollar bonds of Japanese issues. 

During the war, under a law enacted in 1941 relating to the treatment of 

foreign currency bonds, the Japanese Government invalidated these bonds 

and others in which the Attorney General is interested by reason of the vest


of TaDan('~p business enterprises in the United States, by converting 

oJ L ~ __ese currency bonds. Although trading in dollar bonds 


of issues was resumed in the United States during the preceding fiscal 
the bonds which had been converted into japanese currency bonds 
not be traded, inasmuch as they had been placed on a proscribed list 

1·60 Stat. 925 ()946), 50 U. S, C, App. se-:;. 34. 
1'60 Stat. 50 (1946), as amended 60 Stat. 930 (1946), 6)' Stat, 784 (1947), 64 

Stat'3 1080 (1950),50 U. S. C. App, sec. 32; 60 Stat. 925 (1946),50 U. S. C. Ap~)_sec. 4. 
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by the Securities and Exchange COffilTlission on the representation of the 
Japanese Government that they were invalid. As a-result of the efforts of 
a mission from this Office to Japan to have these bonds revalidated, the J apa~ 
nese Diet on November 29, 1951,. enacted, legislation authorizing the 
revalidation of these bonds. 't 

Decline in N~t Worth 

The reduction in net· worth from $67,014,000 to $16,253,000 from dates 
of assumption of control to June 30, 1952, is reconciled as follows: 

Net worth at dates of assumption of control. , , .. , , . , ..... , , ,. .. .. . $67,014,000 
Liquidating gains and losses: 

Add: Gains of 12 companies ...... , ...... , $3,977,000 
Less: LoS:~es of 17 companies .. :... -2,271,000 

Net change .... , .... , .. , ......... , .. ' 1,706,000 
Distributions to stockholders and other owners (in

cluding Attorney General): 
Liquidating payments in cash. . . . .. , ...... '.. -24,784,000 
Liquidati!1g payments in kind ..... , . . . . . . . - 26, 932, 000 

Total distributions. . .. . . . . . . . . . . . . . . -51,776,000 
Net worth of enterprises returned ............ , . . . . . -757, 000 

Total change in net worth., ... '.... ' . . -50,767,000 

Net worth as of June 30, 1952 ... , . , , .... , , . 16,253,000 

... 

38 + 
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Selected 

. Three of the most importal1 
terests have been vested and w 
Alien Property during the fiscal 
Aniline & Film Corp. and its wt 
Corp., remained under the COl 
year; while the vested interests iJ 

GENERAL ANILI 

Interest of the Office 

The Office of Alien Proper 
s,tanding shares of common A 
shares of common B stock of th4 
year by Vesting Order No. 17E 
the common' A stock in the na 
Switzerland, and owned benefic 
during the fiscal year by Vest 
were 133 shares of the comm 
Zurich, Switzerland, and own 
national of Germany. The C 
stock by Return Order No. 126 
Mexico City, Mexico. 

On April 7, 1952, the Supre~ 
of Appeals for the District of 
~he . District Court denying tl 
sectIon 9 (a) suit brought by 
the Attorney Genera1.2 In its 
enemy stockholders of nonen4 
interest in the corporate assets 
of innocent stockholders to ar 
to their stockholdings must be f 
was filed with the Special Mas 
seeking leave to intervene in tl 
half of 554 non enemy sharehc 
shares of I. G. Chemic stock, I 

of all other nonenemy shareh, 

1 Althou'gh this vesting order \\ 
included in the number of shares 
Report due to the fact that the v 
were not identified until the 1952 fi 
, 'Kaufman v. the Societe Inter: 
U. S. 156. For a background of 
Alien Property Custodian, fiscal ye, 
Office of Alien Property, Departr 
pp. 40, 78-79, June 30, 1950, p. ~ 

NA I' 

312155 




-----

By virtue of various vesting orders the Attorney General had 
.certain rights and interests in patents and patent applications which h d 
~een subject to agreements between Scher~ng Co:p. an~ Schering, A. G 
Its former German parent. It.was felt deSIrable, In the Interest of and f" 
the ben~fit of .the United States, to make th~se rights and int:rests availab~~ 
to qualIfied hcensees. As a consequence, In accordance wIth a 

issued by- the Attorney General on January 5; 1952, an agreement waS 
entered Into, by and between the Attorney General and Sehering Cor 
effective January 1, 1952,. under the terms of whieh all of the corpoi:atio~;' 
patents issued on patent applications filed during the period of Genna S 

control of the eorporation, that is prior to April 18, 1942, be transferre~ 
and assigned to the Attorney General to be administered in aecordance 
with polieies and procedures generally applicable to other patents held b 
him pursuant to the Trading With the Enemy Aet, as amended. Unde~ 
these policies and procedures royalty-free revocable liccnses are issued to 
any qualified applicant. The agreement provided that all other patents 
heretofore or hereafter issued on patent applieations filed on or after April 
18, 1942 and before January 1, 1952, shall be made available by the corpora_ 
tion for .licensing to any qualified applicant on a non-discriminatory, non
exclusive, reasonable royalty basis. The Attorney General granted a nOn
'exclusive, irrevocable, non-assignable, royalty-free license to the corporation 
to make, use and sell each of thc inventions deseribed in the patents trans
ferred to him. . 

All royalties accruing after January, 1, 1952, under licenses granted by 
the corporation under patents transferred to the Attorney General were also 
transferred to the Attorney General. The only exeeption was the rights 
under the "Cortisone Agreement", whi<1t'were reserved to tpe corporation. 
All licenses heretofore issued by the corporation under the patents assigned 
to the Attorney General, except as to the "Cortisone Agreement", may be 
surrendered by licensees either by their express terms or by reason of the 
eorporation's agreement with the Attorney General. 

The arrangements under the agreement affect· OIlly the corporation's 
United States patents and the compulsion to license requires the eorporation 
to grant non-exclusive licenses to make, use or sell under the eorporation's 
patents for manufacture in the United States. The arrangements do not 
affeet patents issued on applieations filed subsequent to January 1, 1952_ 

In preparation for the sale of the vested shares 0f Schering Corporation, 
the Attorney General issued Special Order No. 31 on January 18, 1952. In 
eonformity with this order, the corporation on January 18, 1952, filed a 
registration statement with the Securities and Exehange Commission, which 
was amended by Amendment No.1, filed January 29, 1952, and was made 
effeetive January 31, 1952. 

Sale 
A prospectus was issued on January 31, 1952 in connection with the 

invitation of the Attorney General for sealed bids for the purchase of the 
entire stock of the corporation. The sale was advertised in the New York 
Times and the Wall Street Journal on February 1, 1952.. Bids were to be 
opened at 3: 30 p. m. on March 6, 1952, at the NewYork OffibibftheOffice 
of Alien Property. . - - . 

At the appointed time and place, 8 sealed bids were opened arid the high
est bid in the amount of $29,131,960 was found to havcbe~n made by Mer
rill Lynch, Pierce, Fenner & Beane, Kidder, Peabody & Co" and Drexel & 
Co., representing an underwriting group. The next highest bid, had been 

.' b -ttcd bv F. Eberstadt & Co_, Inc.) also representing an underwriting 
su nli in th~ amount of $26,845,544. . 
.gr~P'March 13, 1952, the Director of the Office of Alien Property deliv/10 representatives of the high bidder the original stock certificates of 
~~~ering Corp. for 44?,000 shares. of no par value common s~ock and in 

t m received a certified check 10 the amount of $89,100 m payment 
r~ u xpenses of the sale, together with a certified check in the amount of 

. $2~251,9~O, which with the bid deposit of $880,000, totalled $29,131,960, 

the bid prIce. . . 
, . Subsequent to the sale, the 440,000 shares were splIt four for one and 

· en a par value of $.15 per share. The purchasers publicly distributed
~~ 1,760,000 resulting shares of stoek. 

Financial Information 
The net worth of Sehering Corp. increased from $1,185,898 as of March 

31 1942 (18 days prior to vesting) to $11,551,477 as of December 31,1951 
(9' weeks prior to .sale). .This r?presents an increase of $10,365,579 in net 
worth for the peflod durIng whIch the company was under the ownership 
and supervision of the Office of Alien Property. The sale price of the vested 
shares represents an amount in excess of $17,500,000 above the book value 
of the company. 

SCHERING CORP. (NEW JERSEY) AND DOMESTIC SUBSIDIARIES; CONSOLIDATED COM
PARATIVE BALANCE SHEETS; MAR. 31, 1942, JUNE 30, 1951, AND DEC. 31, 1951 

.,
'J 

ASSETS 

Mar. 31,1942 a June 30, 1951 IDec. 31,1951' 

$43,375, 21 $842, 361. 00' $471,824.00 
100.041. 67 1,321,398.00 2.193,428.00 

I, 278, 593. 12 5,298, 593. 00 5. 619, 534. 00 
43. 548_ 08 1,003. 600.00 1.881, 678.00 

888.371.65 3,477,493.00 3,702.192.00 

Total assets._ ._ ... __ •• _... __ ••. ____ . __ .... __ ........_ 

I=======I===~==:~==== 

LIABILITIES AIID NET WORTH 

IAabilities: 

' .. Owing to residents of 
 1,313,775.02 I 2,887,584.00 I 2,6.';6,648,00 
· -OWlllg to reSIdents 


enemy-oecl1pied corlntlrt ••. 
 (.)66,667.19 7,542.00
Owing to residents 2,000.00 

Owing to Attorney 


N t 2, 656, 648. 00 
e ~_moo 

.Totalliabilities and net worth_. ____________ •____.::. 125. 00 

Book valuo of shares vested in Attorney GeneraL __ . ___ • __ 477. 00
Book values of shares not vested , __....__ •___ ._. ______• _. __ _ 

I Exoopt Pharmex, Inc., a holding company lor wholly owned corporations organized ill loreign countries. 
, These balance sheets are not the official halance sheets of the company.
'18 days before vesting. 
• 9 weeks prior to date of sale. . 

II • Tbefinancial data asof Dec. 31,1951, were taken from !In audit report by Haskins & Sells, certified pub
~~unt"nts, and are not strictly comparable to tho data shown for previous periods. Assets wbich might 
· . ocatcd in former allied and neutral countries are shown as being located in the United States, and lia

btl~i~s which might be owing to residents of former allied, neutral and enemy-occupied countries are shown 
.... elllg owed to residents of the United States. . 

II Tbhese shares were no-par preferred stock, stated here at tbeir call value. They were called in for redemp' 


on y tbe company on J uno I, 1ll49. 
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Patents,' Copyrights, and Trad~-Marks 

The Office of Alien Property controls directly and indirectly a vast 
of industrial and intellectual property consisting of patents, copyrights, and 

-trade-marks, together with many contracts and license agreements relatin 
thereto. The total numbcr of vested patents comprise more tI g 
percent of the number of unexpired patents registered with the 
States Patent Office at time of vesting. The Office also supervises the 
administration of a large group of patents controlled by patent holding 
companies and other business enterpriscs, the majority of whose stock has 
been vested. 
.' The copyright program of the Office embraces the administration of 
more than one-half million copyrighted literary and artistic works, such as : 
scientific periodicals, technical treatises, motion pictures, and musical 
compositions. 

Although the vesting of trade-marks has proceeded on a selective basis' 
only; the Office is responsible for the control" of approximately four thou. 
sand registered enemy trade-marks in the United States. 

, " I.. , 
VESTED PATENTS AND PATENT APPLICATIONS 

There arc three main of patent properties controlled by the 
Office. They are (I) patents and pending patent applications of nationals 
of enemy countries, and countries formerly occupied by the enemy; (2) 
interests of nationals of enemy countries and formerly enemy-occupied coun
tries in patent contracts and license agr.eements; and (3) patents and pend
ing patent applications owned by patent holding companies and other enter
prises in which enemy interests have been vested., . 

Property Vested 
Patent properties, exclusive of patent contracts and license agreeme.nts, 

vested by the end of the fiscal year 1952, were as follows: 41,176 patents, 
362 part interests in patents, 4,706 patent applications, 529 abandoned 
patent applications, and 868 inventions on which patent applications had 
been prepared but had not been filed. Table 23 classifies these various 
properties on the basis of the nationality of the former owners. 

The following properties, excluding patent contracts,! were vested or 
assigned to the Office during the fiscal year: 2 

Patents_________________________ 227 Abandoned patent applicationL-- 4 

Changes in Character of Property Since Vesting 

Many of the patent properties controlled by the Office have undergone 
changes since dates of vesting. These changes have been due principally 

1 See p: 50, infra. 
J The greater part of the vesting program was completed by June 30, 1944. Si.nce 

then small numbers of patent properties have been vested each year. For a detailed 
statcmtnt.of the vesting program, see Annua/<Report, Office of Alien Property Custo
dian, fiscal year ended June 30, 1944, pp. 90-93. . 

.~..-.--.. 

h following: the prosecution of patent applications before the United 
to t e Patent Office, which reduces the number of patent applications and 
~tates es the number of patents lield; the expiration of patents; and the 
1:1cr 

eas of patents and patent applications to American citizens and non
h~~~fe foreign nationals. Table 24 indicates the changes in the patent 
h.)ldings of the Office. 

23 _PATENTS AND RELATED PROPERTIES VESTED, MAR. 11, 1942, TO JUNE 30, 
"ble' 1952, CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP 

Hcsidence of former owners 
Total I Patents 

Grund totaL _______ · ____ .. _________ 1 47,641 41,176 

Enemy <:ountrics.-- .. ----------  --------·-1 34,662 I 29,905 282 3,418 

ir!l~n:::::::::::::::::::::::::::::::: ~:~ 
Huugsry- .. -------------------------.. 569 

868 

622 

. oermany------------------- .... ------l· 30.855 

:t~I:.~~::::::::::::::::::::::::::::: 7~ 
Two or more countries .. _.... _______ ;;_ ~. t 

Formerly enemy-{)CCupied countrie"--_____ 12,934 

Belgium. - - - ---' --  -  --  --  -  -  - ---  - 
China (occupied). 
Czechos!ovakhL -  -  -  --  -  -  - ~  - --- ~-
Denlnark _____________ .--.--------- 
Dutch East Indies.. _________________ _ 
Estonia, ___  ___ --  -. - -  - ----  - ---  .. --
Francc.. _______ ._ .-  - -  - - -~ -  -. -  -----
Oreece ______ - ----  -- -  -- -  -  -  -- -  -- 
Hong Kong ... -------------.--------- 
Latvia,.  _________  --  - - -  ---. ---  -  .• 
Lithuania._. _____ ~_ - - -  -  -  -  - -  - --  _. 
Luxembourg.. :. ____ _ 
Monnco_________  - - --  --  .---  - .-~. - - 
Netherlands_
NorwaY.. ____________ .... _______ .• __ _ 
Philippine Islands ____________ . ______ _ 
Poland_ .... _______ • __________________ _ 

,Straits Settlements______ . ____ . ____ . __ _ 
Thailand. ____ .. _____________________ _ 
Yugoslavia. _____ . _____ . __ ._ . __ . __ • __ _ 
Two or more countries_______________ _ 

iolnt and formerly 

918 
3 

823 
586 

21 
11 

8,133 
13 
8 

11 
4 

67 
1 

1,455 
67·1 

18 
124 

1 
1 

30 
32 

Numher of properties vested 

26,713 246 2,1162 379 
~;~ 1~ 2~ ~ 

428 17 105 11 

fig 2 ~ 2 
151;;,;;;;;;,;~~I==~~I~O~I;;;;;;~;;,;;:;I;;;;;;;;;;;;;; 

------ii5r------i- 4 
1 

11,231 79 1,285 

54 
3 

56 
59 
18 

849 I 6 

11
7,125 

10 

8 


11 

4 

47 20 
1 

1,156 3 256 
607 8 5018 

93 246 

4 

•___ •. ________ • __ __ 
3 

-_.------- -~ ,~-

~ ~ ~ ~-

145 40 

,'.Included in this total are approximately 1,200 patent properties vested from nationals of Austria. 



Table 24.-CHANGES IN PATENT HOLDINGS FROM DATES OF VESTING TO JUNE 30 1 . 

Type of change 

Total vested through June 30, 

Changes resulting from prosecution __ .............. 
Patent applications filed on inventions. __
Divisional patent applications accepted '..... _..... .
Abandoned patent applications revived _.......... . 

Patents granted on patent applications. _........... ·1 

Changes resulting frolll aSSiglllllents lmd return oC 

property___ ........................................ 
Patents and applications assigned by this Office... .
Patents and applications assigned to this Office_ ... _
Patent holdings returned to nonhostile persons __ .,. 

Total held as of June 30, 1952 •••• _.......... . 

. 	 , 95 

'" v I..· .... ···.. 

-1,614 1.......__1__-_-.1___" 


I The Patent Office will issue a patent only on a single invention. If a patent application covers ~ 
than one invention; one or more d"'isional applications must be filed.

'Of this number, approximately 24,320 patents have expired as oC June 30,1952. 

PATENT PROSECUTION.-Only those patent applications relating to new 
products or processes which appear to be of value to American industry are 
being prosecuted by the Office. As of June30, 1952, the Office has been 
granted a total of 3,049 patents on vested piftent applications. , The Office 
has also filed 48 applications on inventions and has had 95 divisional patent 
applications accepted by the Patent O~c~. At the e~d of the fiscal year, 
the Office still held 1,683 patent applIcations. Of thIS number, approxi
mately 63 were still being prosecuted. Prosecution of a considerable num
ber of the 1,683 applications still held by the Office has been abandoned. 

EXPIRATIONs.-:-Patents granted by the United States Patent Office ex
pire 17 years from the date of issue. As a result, a number of vested patents 
expire each year. Approximately 2,520 expired during the fiscal year 1952, 
making a total of 24,320 expirations since dates of vesting. After deduct
ing expirations and returns of vested patents to American citizens and 
nonhostile foreign nationals, the Office still held approximately 18,291 
unexpired patents at the end'of the fiscal year. 

, 	 RETURNS OF PATENT PROPERTY.-The Office returned to their former 
I 	 owners 325 patents, 19 part interests in patents, 9 patent applications, 16 

part interests in patent contracts, and certain other industrial properties, 
under the authority of section 32 of the Trading With the Enemy Act, asn', 'I 
amended.3 As of June 30, 1952, the Office had returned 1,880 patents, 
77 part interests in patents, 122 patent applications, 81 interests in 75 patent 
contracts, and 9 inventions. 

LICENSING OF VESTED PATENTS 

licensing Policy 

ENEMY PATENTs.-Patents formerly owned by nationals of Germany, 
under which there were no conflicting bona fide nonenemy rights out

"50 U. S. C. App. sec. 32. 
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.. at the time of vesting, are licensed on a revocable nonexclusive, 
'.stan°1115 • , .. alty-free baSIS. 	 . .!cO~~RMER ENEMY PATENTs.-Patents ve~t.ed from natIonals of J~pan are 

. ".:. d under the same terms and condItIons as are patents vested from 


. license n nationals. Patents vested from Italian nationals are licensed by 

.GerID~ffice on a nonexclusive, nondiscriminatory, royalty-bearing basis. 


• 	~here claims have. been filed, royalty and other terms are to.be agreed upon 
, 'dva by the applicant and the former Italian owner. These terms 

nce 
_ ~!!ii~t be acceptable to. the Office of Alien Property.. The Office collects· the 
- III lties until such hme as the patents and royaltIes may be returned to 
!O~~ former owners..When :vested. Italian patents ar: re~urned to their 
~rIDer owners, they WIll r~mam subJect to all outstandmg lIcenses granted 

Office.
,-,lCens for the use of patents vested from nationals of Bulgaria, Hun

. ry andesRumania generally are issued on a nonexclusive, royalty-bearing 
&asi; on terms acceptable to the Office. 

aNONENEMY 32 of the Trading With the Enemy Act, 
~ amended, authorizes the return of patents vested from friendly foreign 
nationals. Where claims have been filed with respect to any patent not 
yet returned, a nonexclusive, royalty-bearing license will be issued providing 

.'the applicant af!d the former owner ca~ ~gree ~pon royalty and other terms 
'acceptable to thIS Office. Where no elIgIble claIms have been filed, formerly 
llonenemy-owned patents are licensed on a 'nonexclusive, royalty.bearing 

. :hasis, the royalty terms to be agreed upon by the license applicant and this 

.Office. 	 "'" 
1 

, 	 "J.

Extent of Licensing 
. The extent of licensing of vested patents on a cumulative and fiscal year 

basis is as follows: 

Licensed dur· Cumulativeing periodCumulative total to JuneJuly I, 1951,total to J unc 
30,19:;2to June 30,30, 1951 

1952 

107·13,179Number oC licenses granted_ ... ---".----- --. -- ---- ..... ---.-.
Number of p<~tents and patent applications licensed (counting 58913,951 Ieaeh putont as many times as it was Iicensed) __ ....... --- .. 


Cor the use of patents which were not available 
a particular applicant. 

r. Of the 3,286 licenses issued as of June 30, 1952, a total of 3,238 related to 
:patents formerly owned by nationals of enemy countries and the remaining 
licenses covered patents formerly owned by nonenemies. 

Encouragement of Use of Vested Patents 

. 	 (,j To provide a readily available listing of vested patents for prospective 
users, the Office maintains libraries of "soft" copies and sets of abstracts of 
vested patents for public reference in the Washington office and the New 
:york and San Francisco field offices. Upon request the Office supplies in
formation on vested patents and patent abstracts to the public. During the 
.~s!=al year approximately 1,741 requests for general and technical infomia
tlOn on vested patents were received; and over 211 orders for sets and sections 
pf patent abstracts were filled. 
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PATENT CONTRACTS 

Interests in a large number of patents have been acquired by the 
in addition to those vested directly, through vesting the foreign inti 
patent contracts. Contracts, in which the rights and interests of 
nationals have been vested, are of two principal types: (1) contracts 
the patents have only been licensed to the American party, in which 
title to the patents as well as the contract interests have been vested. 
(2) contracts pursuant. to which patents ~ave been assigned outrigh~ 
thus title to the patents IS held by the AmerIcan party to the contract 

A total of 1,218 interests of foreign nationals in 894patentcontrac~s 
. ' been vested as of June 30, 1952. A classification of vested interests in 

tracts according to the nationality of the former owners is presented 
table 25. . 

Teble 25.-PATENT CONTRACTS IN WHICH INTERESTS WERE VESTED, MAR. 11,1942 
JUNE 30, 1952, CLASSIFIED BY NATIONALITY OF FORMER. OWNERSHIP , 

Nationality 

, 
1: 

l<'ormerly enemy-occupied. 

92 

2 
]9 
20 
1 

:Joint (interests of nationals of both enemy and former]'y enemy-oeeupied coun· 
tria.). __ •..• _.•. ___ • __ ._ ....... _. _.•... _. _.. ___ .• ____ ••. _. 
 17 ('l 

1 14 interests in 8 patent contracts which bad been vested as German, 1 interest In 1 contract which had 
been vested as Hungarian. and 1 interest in 1 contract which had been vested as Italian were rcturned to 
nonhostile persons. 

• Interests are distributed in the above tabulation among the various specific nationalities. 
I 3 interests in 3 contracts which had heen vested as Belgian, 24 interest., in 24 contracts Which had 

vested as "rench, 1 interest in 1 contract which had been vested as Dutch, 3 interests in 3 contracts , 
had been vested as Norwegian, and 1 interest in 1 contract which bad been vested as Czechoslovnkian were 
returned to non hostile IllJrSOllS. 

Problems of Administration and Disposition 

The legality of patent contracts under the antitrust laws gives rise to 
one of the principal problems encountered by the Office of Alien Property 
in the administration and disposition of patent contracts. 

ILLEGAL CONTRACTS.-The Office's policy with respect to illegal agree-' 
ments is to cancel those under which rights and interests in patents were 
granted to Americans by their fOmIer owners who were nationals of Gennany 
and Japan.4 Any licensee who voluntarily relinquishes all claims relative 

• Antitrust questions also arise with respect to patent property retun~ed to eli~ible 
persons. -In such cases, agreements containing provisions which restrain competltlon 
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involved 'and pays accrued royalties up to the date of the renego
.be granted an irrevocable, nonexclusive, royalty-free license for 

life of the patent. All qualified applicants may then receive 
This procedure is also followed in cases in which patents 

The Office of Alien Property cooperates with the Antitrust 
of the Department of Justice in the prosecution of any case in 
atent contract is involved in an antitrust civil action. 

'. .. a p CONTRACTs.-The policy of the Office regarding legal contracts 
'~I'EGAL . - h hi' . h . h b l' .- ': rmit Americans w 0 ave exc USlve rig tselt er y lcense or asslgn

ue._ contracts with Gem~an or Japanese nationals to-give up these
derexchange for irrevocable, nonexclusive, royalty-free licenses. All 

ualified applicants will then be granted standard licenses . 
qOffic attempts in all cases to respect the legally acquired rights of e~~;""n party to the contract. However, where the right to terminate 

held by the Office, it may do so if there appears to be signifi
on the part of other American nationals for licenses under the 

When a patent contract is temIinated, the American party is 
of all future obligations under the contract. 

MADE AVAILABLE FOR LICENSING.-During the fiscal year 668 
patent applications have been made available for unrestricted, 
licensing as a result of negotiations conducted by the Office with 

parties to patent contracts. 
of 4,746 patents and patent applications has been made available 

;licensmg by the Office through interpretation 5 or termination of certain 
the period Marchll, 1942, to June 30,1952. 

total broken down by type of licensing permitted is as follows: 
'J"" •.. • 1 Number of patents 

of licensing and patent applications 
Unrestricted royalty-free. lice!lsing. . ... ,. ... . .... . ... . .. 4,534 
Restricted royalty-free hcensmg... . .... , 138 

. Unrestricted royalty-bearing licensing. . . . 65 
OF ROYALTIES.-As of June 30,1952, the Office had collected 

of $23,031,741 in royalties due under vested patents and patent con
Of this amount, $1,251,833 was collected during the fiscal year. 

26 classifies royalty collections by nationality of former owners of the 
to royalties. 

PATENT RIGHTS OF VESTED CORPORATIONS 

ACiministration of Corporate-Owned Patents 

• ----"J valuable patents are controlled indirectly by the Office through 
_ 'vesting of enemy interests in American corporations. These patents 

. :'-licensed on a nonexclusive, reasonable royalty basis, The principal 
:opje~tives of this policy are to promote competition in the fields affected and 
".fri,.,,.(W;rl,,, a source of royalty revenue to the veSted enterprises. A license 

granted if in the opinion of the Attorney General it would be 
to the maintenance of competition in a specific field. An agree

. _ to create monopolies in violation of the antitrust laws must be modified as a 
'~c~lJ:~it!on of retlJrn. and the claimant must furnish appropriate assurance that the 

otijectJOnable proviSions will not be reinstated. 
patent contracts grant licenses within restricted fields and hence do not 
ful! scope of the patent, or in the case of nonexclusive licenses the contracts 
lin "most favored" licensee provisions. _ Such contracts must be carefully 
in order to ascertain the scope and character of the rights of the Office to 

additional licenses. 
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mem on the royalty rate to be charged is negotiated directly by 
cant for a license and the vested company concerned. Each 
must be submitted for review and approval by the Office before 
signed by the yested enterprise. If an agrcement cannot bc reach 
the terms and conditions of a license by the license applicant and th 
company, then the Office attempts to conciliate their differences. e 

In accordance with this policy, patents of General Aniline & Film 
ration continue to be available on a nonexclusive, reasonable royalty 

Table 26.-ROYALTIES COLLECTED UNDER VESTED PATENTS AND PATENT 
MAR. 11, 1942, ·TOJUNE 30, 1952, CLASSIFIED BY NATIONALITY 
OWNERSHIP 

Nationality of former owners of patents and inter~sts 
" in patent contracts
I

,I
I 

I,:,. 
j" 

j ~; 
Formerly enemy·occupied _____ • ____________________ _ 

:j 

1 Excess of expenditures o\-er cash income. 

COPYRIGHTS: 

Total 

--, ---, .--.-

197,963.66 
432,698.69 
75,394.20 

340,248.83 
3, 097, 856. 87 

271,147.02 
, l, 120,926.45 

, 1 -tn•. OO 
50.82 

GENERAL 

The Office of Alien Property controls and administers copyrights and 
related rights in books, periodicals, morion pictures, music, plays, paintings, 
photographs and other types of literary and artistic works. After works of 
foreign origin havc been vestcd, thc Office grants licenses for their exploita
tion. The various types of exploitation licensed include, among others, the 
republication of books, periodicals and sheet music and the publication of 
translations and revisions. thereof; the production, distribution and cxhibi
tion of motion pictures, the theatrical performance of plays and operas; 
performances on radio and tclevision; and the recording of musical composi. 
tions. The Office also administcrs vested prewar contracts madc between 
foreign copyright Owners and American exploiters and collects the royalties 
payable thereunder. . 

Vestir9 

The vesting program is now confined to German and Japanese interests 
in works produced prior to 1947. Vesting action is usually taken only 
where the work is being exploited in the United States,its territories or pos
sessions ·(e. g. under a prewar- cOQtract) or an application is received for 
a license to exploit it; However, German-owned motion pictures produced 
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947 are vested upon identification' and practically all of them had 
by the end of fiscal year 1952. As a result of the termination of 

Germany and the peace treaty with Japan arrangements for 
ltaU in the United States ohvorks produced after 1946 may now 

Ono~irectly with nationals of Germany and Japan. 
lnated 664,968 foreign works and the foreign interests in 550 pre

!ii...tracts covering thousands of works have been vested between March 

and June 30,1952. 

end of the fiscal year 1952, the Office had collected $3,869,121 in 
under licenses issued by it on vested works and under prewar con
A total of $157,197 was collected during the fiscal year. 
27 showS the total receipts of the Office from copyrighted works 

nationalities of the former owners of these works. 

_ROYALTIES COLLECTED UNDER VESTED COPYRIGHTS, MAR. 11. 1942, TO 
30, 1952, CLASSIFIED BY NATIONALITY. OF FORMER OWNERSHIP 

~l'..,:t~flnnaHry of former owners of copyright interests 

]2- . 

Royalties collected 1 

Accrued prior IAccrue,l subse· 
Total to da tes of q uent to da tes 

vesting of vesting 

22,567.4127.340.44 	 4, 773. 03 ·U,IJl)9.3221.414.25 10,314.93 
27,835: 7171, 857. 11 44, 021. 40 531.85 

1,008,443.54 559,887,38 
979.50 447.65 

1.048,556. 16 
8,247.lO14. 943. 63 	 6, 696. 53 

10,742.7823, 440. 11 12. 697. 33 
425.00618.75 193.75 

::. The figures on royalties arc net of direct expenses such as taxes and agent's foos. 

ADMINISTRATION OF PREWAR COPYRIGHT CONTRACTS 
-I : 

'. The Office of Alien Property, in. administering' prewar copyright con
~racts on literary works and music, is responsible for protecting and manag
ing the Government's interest in the vested property. However, in addi
~on to collecting systematically the royalties provided for in the contracts, 
t~~ Office cooperates with the American copyright exploiters to enable them 
!9 Continue exercising their specified rights and, at the same time, protects 
W9 interests of authors and composers. Various problems must be dealt 
with in the administration of these contracts, such as making arrangements 
f9r taking up options, tax adjustments, disputed royalty payments, the ex
tension of interpretation of rights under the contracts, the allowance of 
expense deductions from royalties, and the determination of conflicting 

+ 53 

('t') 
1 ~_ 

http:10,742.78
http:8,247.lO
http:1,008,443.54
http:10,314.93
http:21.414.25
http:U,IJl)9.32
http:27.340.44
http:22,567.41
http:120,926.45
http:271,147.02
http:340,248.83
http:75,394.20
http:432,698.69
http:197,963.66


; 

claims filed with respect to the property and of respective interest 
claimants. In the return of properties to eligible claimants fuil s 
cooperation has been given, but administration continues ~n all 
which are presently ineligible for return. , 

As .of )une 30; 1952, the Office had ~olIecteda t?~al of $3,471,435 
explOItatIOn of literary works and musIcal compoSItIons und'er 
tracts in which -the foreign interest has been vested. Of that 
proximately $3,000,000 wastollected on music and over 
'collected on books. 

Music 

The, administration of prewar contracts for the exploitation of 
complicated by the variety of uses to which musical compositions are 
Such uses include television and radio broadcasting, concert and 
formances, publication of sheet music arid orchestrations, mechamcal' 
cording and motion picture synchronization. The prewar . . 


,t'."een Eu~opean li~ensing societies and liirge . A~erican groups 

dIfferent rIghts to different groups for the explOItatIOn of extensive 

of compositions by various European authors. Over $1,000,000 has 

collected for the use of music on radio. One music publisher - . 

rhately $600,000 under prewar contracts which he had with, 

lishers. Royalties have been paid on numerous operas, and it is 

that approximately $55,000 has been derived from Der Rosenkavalier ' 

Salome, by Richard Straus. On light operas,suc,h as Blossom Time 

The Chocolate Soldier, approximately $146,000 was collected. 


J'Books /I I 

The Office continues to receive royalties on many books covered 
prewar contracts, including such a wide diversity as Spengler's Declin 
the West, Richter's Organic Chemistry, Gerhart Hauptmann's 
Works, Doerner's The Materials of the Artist, Emil and the Detectives' 
Kaestner, Fundamentals of Hydro and Aero~Mechanics by Tietjens, 
poetry of Rainer Maria Rilke. Appro)!:imatcly $25,000 has been 
on Hitler's Mein Kampf. 

ADMINISTRATION OF VESTED, WORKS 

There were 943 licenses for the exploitation of vested works in force 
, the end of the fiscal year. Of these, 754 were book licenses and 80 
motion picture licenses. During the fiscal year, 62 new licenses were' 
and many licenses were amended to .include additional vested works 
them or to extend the life of the licenses. .An additional 591 . 
works were licensed during the year. 

Books and Periodicals 

Licenses granted by the Office for the exploitation of vested books 
periodicals include the following uses: republication in the foreign 
publication of English translations; publication of revised editions, 
tra~slations; use in new works of articles, text excerpts, tables, charts, 
grams, and photographs; and reproduction on microcards of technical 
scientific works and journals. ' 

Commercial licenses for the publication of vested books provi~e for 
royalty of 10 percent of the retail price of reproductions in the foreIgn 
guage and of 7 percent on English translations. In the case of a post-1946 

nlargement of an earlier vested edition, the Office licenses the 
o::aterial in the earlier edi~ion at a royalty of 3 percent of the retail 

neW edition in the foreIgn language or at a royalty of 2 percent 
of English translations. Permission to use the new material in 

edition must be obtained by the American publisher from the 
owner. ' The ~oyalty .for t~e use of excerpts, drawi~gs, tables, etc., 

a flat fee whIch vanes wIth·the value of the matenal used. 
to help defray the, expenses of vesting :;nd preparing the Ii~ense, 

hlinistrative fee of $15 IS charged for each lIcense except those Issued 
";;.,."prnment agency. An advance royalty payment of $50 for each 

$5 for each p:riodical are requir~d ur;der eommer~ill:l licenses. 
licenses proVIde for a 6-months perIod· of exdusivity to the 
in order to give him time to prepare the work for publication. 

,,,rlminIstrative .fee and advance royalty payments are not returnable. 
continues to receive royalties from the publication of many 

works, such as Beilstein's Handbook of Organic Chemistry, 
Handbook of Experimental Physics,Bucken's Handbook of 

Houben's Methods of Organic Chemistry, Kochel's work on 
compositions, Gmelin's Handbook of Inorganic Chemistry, Land

s Physico-Chemical Tables, and Klein's Handbook of Plant 
In addition to several licenses covering translations to be used 

text books, six licenses authorized Government agencies to publish 
of scientific works for use in the rearmament program. Expen

works also are b~ng reproduced on microcards and made 
to libraries and others unable to purchase them in book and 
form. 

issued for the use of music are royalty-bearing with rates charged 
with general trade practic~. The royalty rate for sheet music 

');':;.~hestrations is 10 percent of the retail price and for recordings 2¢ 
record, except that where the licensee publishes a new English 

the rates are reduced. Considerable royalties also have been col-
from radio and television performances and for the use of songs in 
, pictures. The compositions licensed by' the Office include both 
,and popular music. Among the more recently popular compo

are You Can't Be Tr.ue, Lili Marlene, and Truly Lulu (China 

Pictures 
end of the fiscal year 1952, the Office had vested over 6,000 motion 
in addition to an estimated 3,215,000 feet of captured motion pic

not yet identified. Most of themotion pictures are German 
and they include features, documentaries, newsreels, military 

Jtljining films, travelogs, and other shorts. During the fiscal year, 22,304,
of previously unidentified film were examined and cataloged, 

the total of vested film inventoried to 33,643,444 feet. ' 
Office licensed the use of vested motion pictures for distribution to 

c()~mercial theaters, for television exhibition and for sale of 16 mm. 
Jr~hts;for non-commercial exhibitions. In addition, licenses are issued cov
;l1l'lg'remake rights and the use of stock-shot footage in the production of 

:~~w,~ pictures. The expansion of television has resulted in a substantial 
~:·I~s.r,e,~se in ~he demand for motion pictures. Licenses frequently provide 

for., the addItion of English language sound tracks or titles to the foreign 
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The customary rate for stock-shot footage is'$~ 

'. 

or of the 

Even during the period of the war a policy of 

vesting 

conditions. 

of Germany. 

,:"'CV,;.ted trade-marks: 
(a) 

Japant

(b) 
,,2 .va. 

es.' "" in trade·ml).rks owned by Americ!Jl.corporations:
German ...... 

_,:.,.", I t~::ai: 
.:~;'I:Contracts relating 

, ·"",1;,:' vested: 

.~r: 
,,-'i: ' 

.;''Hi; 

't~r~. 

~y~~r. During the period March 

'agreements outstanding at 
f!i:\.t!onality of the owners whose interests were vested. 

l~ble 28.-ROYAlTiES 
<1':.1 1 

"·H~ 

. Nalionality of former owncr.s of contract interests , 
'Ii "~i' 

... ;\'1\ 
~ " 

'rota!.._ ....... 

itrman - __ ................... 

#g:!c;f~~::::::::::::::::::::::::::::::::::::::=::::~:: I,:,~:~ 

was IOI1UWCU, trade-mark property being 'recognized asmotion pictures and there has been a revival of interest in some of 
individual in character, licensable and transferable only underpictures regarded as cl~ssics. Among the. better known pictures 

As a result of this policy of selective vesting, fewerare T':e Blue Angel, Dte. Flederma~s: Cabxr;et of Dr. CaligaTi, and a 
registered trade-marks, interests in trade-mark contracts, andquantity of footage used m the televlSlon senal Crusade in the Pacili' 

trade-mark rights have been vested as of June 30; 1952. Most ofplications have been received for a number of <;utstanding color IC, 
lark and trade~mark rights were owned prior to vesting bysuch as BaTon Munchhausen, lmmensee and G!Tl of My Dreams 


released in this country. 

Films are licensed for governmental use on aroyalty~free basis, 
 of Trade-Mark Vestings

for commercial exploitation are royalty-bea.ring with the rates confo,.,..,.,:, the fiscal year 1952, the German residual or reversionary rights
to established trade practices. Terms of hcenses, such as the owned by four American corporations were vested.
advance and guaranteed royalties, vary with the value of the nationality of the former owners and the total number of trade-markpictures and the type of exploitation licensed but generally vested through June 30, 1952, are presented in the following table:
royalty is required and the Office receives 50 percent of the 

receipts in excess of the cost of making additionaJ prints, dubbing 

titling or synchronizing. 
 Trade·marks proper:German...................................................... 432 
per foot. ...............•......•.......•......... ..•... .•..... 26 

Where there is only one application for a motion picture available 
so

Italian.......................................... ...... .•....• 27 

Hungarian .........................•...........•..••.... '..... 9
l~censing, the motion picture is licensed to ~he pers<,>n makir:g such applic::i~ Frcnch....................................................... 12
tIOn unless there appears to be a general mterest m the pIcture, ...................................................... 2 


case other applications are solicited. Where two or more .............................................. ........ 2 

received for a single motion picture, the license is awarded to the d/lfJllcant. Total ..................................•.•.........••....•• ----siO 

who has offered terms and conditions which, in the opinion of the Commercial prints and labels (all German) .....•............ ···..--1!. 

of Alien Property, are likely to yield the greatest monetary return to of vesting potential residual or reversionary rights of foreign nationals--
Government. . 

~ ..... ' .... _, ......", .• j • • •• • • • • • • • • • • • • • • • • • • • • • • • • 20 
Miscellaneous Works ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::---rtDuring the year licenses were issued for tH~ theatrical pefforAlance of 

to trade-marks in which foreign interests have been=musical play, for the publication of photographs fi'om the Hoffman 
graphic Collection and the lllustTieTteT BeobachteT, and for the reproduction 
of illustrations and text material in new books and articles on such varied ~lia~~, :::::::::::::::::::::::::::::::::::::::::::::::::::::::::: : 
subjects as world history, physiology, theology, medicine, methomathematics Hungarian ....•.•..•................ , .•...•...............•.•..•• 7 
physics, education, biology and psychology. Total .............•................•....••.. , . . . . • . . . .• • . . • •. •. 42 

VESTED G)NTRACT INTERESTS.-The contract interests vested during
TRADE-MARKS .the,fiscal year were those of various enemy nationals in Kalio, Inc., New 

Revemionary interests of German nationals in trade-marks of HeineThe trade-mark interests held by the Office include trade-marks and 
: ~,lCo" New Y,)rk; E. Leitz, New York; Schering Corp., New J~rsey; Kalio,trade-names and the goodwill of the business in the United States with ./?ln~;> and General Dyestuff Corp., New York, were vested durmg the fiscalwhich the marks and names have been used, registrations of trade-marks 

11, 1942, to June 30, 1952, royaltiesin the United States Patent Office, contracts relating to trade-marks, com :'::~o;unting to $1,884,151 had been collected by the Office under trade-m;:trkmercial prints and labels, and residual or reversionary rights acquired 
the time of vesting. Table 28 presents theenemy nationals through contract or otherwise in trade-marks and trade. 

names of American enterprises. 
COLLECTED UNDER VESTED TRADE-MARK CONTRACTS, MAR. 11~Vesting Policy 

1942, TO JUNE 30, 1952 
The renewed trade in German goods resulting from the general policy 

.Royalties collected Jof the United States to encourage the rebuilding of Germany industry in the 
Western Zone has required modification of the trade-mark policy of the 

.Accrued prior IAccrued subse· 
to dates of quent to dates 

vesting 
Office. At present trade-marks are vested only where such action is essen· Total of vestingtial· for the protection of the American purchasing public 
trade-mark itself. 

_..__ .... _......... __ .._..... _.. _.. I $1, 8M,loo, 67 $745,2.'13,15. $~, 138,897. 52
The basic trade-mark vesting program and the objectives of the 
relating to trade-marks adopted during World War II are discussed m an _......_•••..._..... __ ... 1 314,603.05 162,879. 67 151,723.38 

earlier Annual Report.6 ::::r~:n ·"--··~t;~:~~
1

• See Annual Report, Office of Alien Property Custodian, fiscal year ended June 30, 
I The figures on royalties collected arc net o( direct expenses such as taxes and agent's fees.1944, pp. 114-115: 

+ 57 
?:\41~~_:)~__!\!:Of. 

http:151,723.38
http:314,603.05


Old Trade-Marks of Enemy and Former. Enemy Nationals 

. In a~dition to the ~odification of th~ vesting policy of the 
mcrea.smg number of !Ice:nses have been Iss~e~ to American attorne';': 
resenting German nationals under the provIsIons of Title 8' 
507.1 (b) of the refP;1latic:ns of the <?ffice of Alien Property,pennitt: .. 'c;i; 

to renew and reregIster m the Umted States the trade-marks of 
nationals in the Western Zones of Germany where trade between this 
and t~e_United States has been resumed, and the trade-marks of the 

- .~ nationals are in use. The Office has issued 51 such authorizations 
/'; the fiscal year: 
Ii 

New Trade-Marks of Enemy and Former Enemy NationalsJ,: 
U Under existing regulations of the Office of Alien Property 7 a 

license has been issued permitting the application for and registrano~ 
, ! nationals of Germany and Japan of trade-marks which were :lrlrn',.o..lG T 

, 1 quent to January 1, 1947, and by nationals of Bulgaria, 

, ! Rumania of trade-marks adopted subsequent to May 15, 1946. 

. 1 tions affecting title to such trade-marks were also.licensed. 

'1

1 Disposition' of Vested Enemy Trade-Mark Interests 


1 A primary objective in the disposition of vested enemy trade-mark' 


• has. been to prevent consumer deception through misuse of 
, I 

~ Consequently, those'vested trade-marks never used in the United 
or used only on imported goods will not be sold where such sale may .[ in deceptive use of the marks. Trade~marks used by American firms 
goods made in the United States, however, may'be sold to the iusell5 
~ the assignments in these cases represent a transfer of ownership or 


IL without any effect on the products or their origin. In the case of
' 
marks used as descriptive designations of patented products, the j 
for,which have been vested, these marks may be made available to Ameri~~": 
licensees under the vested patents. Certain restrictions are imposed, 
ever, on the length of time for which these trade-marks may be used and 
manner of use. 

In a specific instance where an American corporation had established an 
agency with a German firm, J. A. Henckels & Co., Solingen, Germany, to 
handle the distribution of the cutlery products of the German firm in the 
United States under the "Twin" trade~mark, the American corporation 
was granted a royalty-bearing license to use the vested trade-marks of the 
German firm in. the United States. Royalties from this source have 
amounted to $29,681 as of the end of the fiscal year 1952. 

During the fiscaJ year the vested trade-marks of Peter Mulhens of Cologne, 
Germany, including "4711", together with their 97 registrations, were 
transferred by assignment to Ferd. Mulhens, Inc" a wholly vested corpora
tion. Ferd. Mulhens, Inc., was subsequently sold at public sale as a going 
concern, the trade-marks being included in the sale as assets of the cor. 
poration.a . 

Nine vested trade-marks and their registrations were rerurned to their 
Italian owners during the fiscal year under the provisions of sec. 32 (a) (2) 
of the Trading With the Enemy Act, as amended. 

T 8 CFR 507.41. . 
• See Ch. III, "Business Enterprises," p. 30. 

IOQ 

»VI« 

Property and Interests in Estates and 

Trusts 

._~Nr"ms regarding real and personal property and interests in estates 
not change significantly during the fiscal year. However, the 

which the Office has placed upon the sale and liquidation of 
property is manifest throughout the statistics in this chapter. 

REAL ESTATE 

. Vestings and Acquisitions 
. Office vested or otherwise acquired real estate valued at $130,000 
the fiscal year 1952. 

n of Real Estate Holdings 
~al estate valued at $8,44:6,000 was directly vested or otherwise acquired 

the Office during the period March 11, 1942, to June 30, 1952. Table 
gives the classification of the pro~rty ac.cprding to nationality of its 

owners and the method of its acquiSition by the Office. 

29.-VALUE OF REAL ESTATE VESTED, MAR. 11, 1942, TO JUNE 30, 1952, 
ACCORDING TO NATIONALITY OF FORMER OWNERSHIP AND METHOD OF 

N 
.. ~ __ . Valuations are based upon sale proceeds of properties sold and estima ted values at time of vesting 

. ___ " ... tlt>c unsold. [In thousands of dollars] I 

Japa OtherItalianTotal I German neseManner !lCquired 

151 
.. TotaL- .--.- - -- -' - ----- •• --- -_.- •• -- ---- 

150
DlN4lt'vesting of real estate. ____________ ----..---. 

'=\~~i~~~~g{srl~b~t1~!<;;t:;,;:ts'::?~:J~--- 20 20
_". nes.\ enterprises~~ ~ ~ M -- ~ .-- - - --- -- - ---- .. '" - - --"' 

Received from distribution of assets of estat~,s 
". trusts In which the Attorney General has va 92 5794S 793I Interests....-.----- --.-.---- --- --- -' ---.--.-.-.-. 



--

Classification of rural property is presented below according to 
land, acreage, and value: 

Type o/land Acres 
AgricuhuraI .....•............•.............• 
 32,003
Extractive (sand or oil) ..................... . 
 7,311
Wooded land .....•...••.....•..............• 
 14, 781
Other...•...•...•.••..•••.•..•..•.•.•.....•• 34,633 

88, 728 1, 

In addition, the Office has directly vested or otherwise acquired 
distri~ut~on of estates and trusts such minor items of real property as 

. and 011 nghts valued at $62,000 and ground rents and leaseholds . 
$134,000. 

Administration and Sale of Real Estate 

Net income from real estate after taxes, insurance, and other 
amounted to $1,576,000 as of June 30,1952, of which $104,000 was 
during the fiscal year. Income from mineral and oil rights, ground 
and leaseholds amounted to. an additional $138,000 as of June 30; :;< 
of which $41,000 was received during the fiscal year. Taxes and ' 
'on real estate paid by the Office during the fiscal year amOlmt,,"! 
approximately $47,000. 

Status of Real Estate Holdings as of June 30, 1952 

The Office held real estate valued at $1,310,000 at the end of theI! year, compared to $2,412,000 at the d0ge'\)f the fiscal'yetar .951. 
total of 489 	parcels of real estate held, 310 are improved, 166 areI; 

j 	 proved, and 13 are farm properties. Table 30 classifies according to . 
status all parcels of real estate held by the Office as of June 30, 1952. i 
Table 30.~SALES STATUS OF REAL ESTATE HELD BY THE OFFICE OF ALIEN 

AS OF JUNE 30, 1952 

Number o( parcels 

Sales status . 

Total I I~proved 

TotaL..._. _"'''' __ ...•. '_' __ ' __ ........... 
 310 

Sala ble properties: 
Advertised, insufficient offers received ............ . 44 20In process, advertisements released to agents.__ __ 1)14 

Inl:~~.';i~;,)~~::~~~:~:~~~.~~~:.e!~~~.~~.~:~~~..... 250 131Hawaiian cases__ . ___............. __ .......... __ • __ _ 
 23 16Properties withheld [rom sale: 
Italian t __ .. __ • __ ••••• __ ••••••• ____ ......._ .. _____ ._. ___ 16 tlOther nationalities , __ . _____ .. ___ •__ .................. __ 
 20 ISLegal difficulties • _____..........._____.. ____ '_' __ ... __ _ 
 122 110 

I Withheld from sale pending return under sec. 32 of the Trading With the Enemy Act, as 
• Withheld from sale because of possible eligibility of former owners (or return, or for other 
• Cases involving sec. 9 (a) suits, title defects, etc. 

MORTGAGES 

. The 'Office' dtir~ng the fiscal year acquired mortgages valued at $1"., , 'lillh 

through the distnbution of vested interests in estates and trusts. . . 
value of mortgages acquired to June 30, 1952, was $1,632;OOO~ . 

Lii 

of Mortgage Holdings as of June 30, 1952 

value of mortgages sold, liquidate?, returned, or otherwise disposed 
to $1,202,000.' The followmg summary shows the net value 
vested and acquired and the value of those disposed of during 

11, 1942, to June 30, 1952: . 

.. vested ... 
vested and acquired: 


H 
•••••••••••••••••••• : •••••••• $1172000 


.f/pcelYeo from distributions of estate and trusts.... ' 460; 000 

Total value of mortgages brought under Attorney General's 
_ ownership................................................ $1,632,000 

received in satisfaction of delinquent 
........ , ....... ...... ........ ...... -$35, 000 

(ortgages sold and principal amounts collected •.. -1,15, 000 
,.\trr~'Returned to non hostile persons •...•.....••..• ••·• -12, 000 

Total value of mortgages disposed of ..........•.•.•.. ····•·· -1,202,000 


. Total value of mortgages held on June 30, 1952 ..... ;.. .•.•..• 430,000 

e From Vested Mortgages 
net income from mortgages received by the Office during the fiscal 

-~'"'unted to $4,000, bringing the total net income from mortgages to 
as of June 30, 1952. 

'STOCKS, BONQ~,""ANp. OTHER SECURITIES 

and Acquisitions of Stocks, Bonds, and Other Securities 

VESTINGS AND ACQUISITIONs.-The Office vested directly $2,185,
.worth of stock, $491,000 of bonds, and $4,000 of other securities during 
fiscal year ended June 30, 1952. In addition, $2,558,000 worth of 

and $719,000 of bonds were acquired in the same period as distribu
from liquidating business enterprises, estates and trusts, and transfer 

or'rlllnority interests in business enterprises. 
VESTINGS AND ACQUIsmONs.-Vestings and acquisitions brought 
stocks and bonds seized by the Office during the period March 11, 

to June 30, 1952, to $32,861,000 of stock, $19,908,000 of bonds, and 
1hIOZ,OOO of other securities. The totals of these securities and the methods 

are shown in table 31. 

3t.-STOCKS, BONOS, AND OTHER SECURITJES VESTED AND ACQUIRED, MAR. 11, 
1942, TO JUNE 30, 1952, AND DISPOSITION THEREOF TO JUNE 30, 1952 

[In thousands of dollarsj 

OtherBondsStocks securities 

!Property vested and acquired: 
 151
9,32722,004" '.. Directly vested. ____ ... ____ •.• __ ..". __ ............... ',"" ----. 
3,816 

't·i:·,,~r~!1hsfcr of minority interests in business enterprises to mis
',' celltlIlcous stock .... ______ .. ____ .. __________ . -- -- ---- --.'" -'" 


1,503• (, I Acqnircd [rom distribution o[ fiSset. o[ business enterpnses. ____ . 

3,385 
A 0'70• Acquired from distribution o[ assets of estates and trusts_.. ____ .) ,

• t----- .'f.:: ;.Total vested and acquired ____ • ______________ • ______ oO .... -- ... 32,861 

. 'DIspOsal&: 
-138-11,796. Liquidations and sales.. ____ .. ____ ._ .... ________ . __ ... ________ __ -S4,1!!6 I 

1IVI'1 -9411 -~.--~-----Property returned to nonhostile 

Total disposaIL ______ . ____ •. __ coO ... ______ ..... ____ • __ ' --.. - -!!5, 70S I -Ie, 738 1 
247,158 7,170Total held on Juno 30, 

£1 



---- - •. - _·'1 .......... lIun or ;)TOCKS and Bonds 
 as proceeds of liquidation .........•.•.••.. -$559, 

to non hostile persons.......................... -21,
The program for the disposition of the Office's holdings of steck 

and other securities requires that these securities be sold as rapidly a S, participations liquidated and returned•.•.•••..••••...• -$580,000 )..1")through established channels in accordance with the marketability S 
(Oi'\. 

,,'I of the securities. The procedure may be summarized as follows: ::~;"a.tions held as of June 30,1952 ............................. . 235,000 
.' 1. Securities listed on a stock exchange are sold through thc ~i,·'·:"OTHER PERSONAL PROPERTYselling facilities offered by member brokers. 

., . -4;2. Unlisted securities that are actively traded are sold through •, •• ~ln ..;oUS other types of personal property vested or acquired by the Office 
brokers by "over-the-counter" sale to ~heir customers. . of notes, c1aims,1 and credits, bank balances, interests in life insur

('1'")7
i3. Unlisted securities that are not actively traded but are valued in ~ance and annuity contracts, and currency and coin. i 

of $10,000 generally arc sold by the Office on a "sealed bid" basis . 

. -4. Securities that are inactive, unlisted, and are valued at less tha Notes, Claims, and Credits. 

000 may be sold at private sale through negotiation with prospecti: .' The total est.imated value of notes, ~laims, and credits vested or acquircd 

chasers, who in many cases may· be actively interested in the enterpr~ b ·the Office IS $30,755,000.. Of thIS amou!lt, .$25,;728,000 was directly 


5. Bonds that have matured or have been called for redemption ar Jsted while $27,000 was acqUired from the dIstnbutIOn of assets of estates ,..deemed at value by the issuer. Bonds due for redemption in the near e -"and trusts, and $5,000,000 as distributions from business enterprises.2 

are held to maturity instead of being sold. U. S. Treasury Bonds are ., ·COLLECTIONS.-As of June 30, 1952, the Office had collected $22,407,000 
deemed and sold in accordance with an agreement between the Office ~rthe total estimated value of $30,755,000 of notes, claims, and credits 
the Department of the Tre;1sury whereby the latter arranges the sale of "ve;;ted and acquired. During the fiscal year collections totaled $4,727,000 
bonds in order to coordinate the purchase and sale of Government ..os··. interest accruals received amounted to $11,792. 
ties by Federal agencies with the Government's financing 

B-ank BalancesU. S. Savings Bonds, which may not be sold on the market, are 
During the fiscal year, due to the allowance of title and debt claims it ';;',\Bank balances amounting t<: $1,785,000 were vested during the fiscal year 
was necessary to request the Treasury to liquidate for the Office's' .raising the total for the perIod March 11., 1942, to June 30, 1952, to 
certain Government obligations in advance of maturity. ·~3.4,743,000. ;'. 'I;· 

Many securities are not being sold by the Office because of certain :-Currency and Coin ,. _ f":>policy considerations and because of legal and governmental 
.,: Currency and coin vested duiing the·fiscal year amounted to $1,328,000, Some blocks of securities cannot be sold because section 9 (a) suits for 

,bringing the total amount vested to $9,985,000. return are pending. Securities against wirlt:h title c1aii:nst;1a~ been 
i 

; are not being sold as a matter of policy. Other securities are not being r:Insurance Ii· .;because of possible return to nonhostile nationals of Italy. Certain '.~.':~During the fiscal year the Office vested German and Japanese interests in . domestic and foreign securities and enemy issues are being withheld ::insurance contracts valued at $209,000, of which $149,000 was Getman and r:·
sale because of their expected disposition under the reciprocal te I '/. '$60,000 was Japanese. The sum of $491,000 was received by the Officeinternational agreements. Foreign securities and those securities aff, i \,.during the fiscal' year from the liquidation of vested interests in insurance by suits for return or by title claims comprise the bulk of all presently I'and annuity contracts. For the period March 11, 1942, to June 30, 1952, I'securities that cannot be sold at this time. Unmarketable or Worl the Office had vested a total of $3,854,000 in interests in insurance and i' 
securities issued by corporations now inactive, defunct, or in liquidation ··annuitycontracts and has received for the same period a total of $2,931,000 resent a small part of total holdings. 

as.proceeds from the liquidation of these interests. 
~:.:~; 

MORTGAGE PARTICIPATIONS 
w 

INTERESTS IN ESTATES AND TRUSTS 
';. 

Mortgage participations, that is fractional interests in real estate i~~tates and Trusts Vestings 

gages, in the amount of $8,000 have been vested directly by the Office 
 .;' Of the vesting orders issued during the fiscal year 1952, 117 involved
another $2,000 have been acquired from estates and trusts during . :interests in estates and trusts. Of this total, 97 involved decedents' estates, 
fiscal year. In the same period the Office has received $12,000 as 111 involved trusts under wills, 8 related to trusts inter vivos, and 1 to guardof liquidation. 

·ianship estates. 

The amounts of mortgage participations vested or acquired during 


period March 11, 1942, to June 30, 1952, and the amounts disposed of 
 I·The discussion of claims in this section relates to those vested in the Attorney
of the latter date are presented in the following summary: 'General. Claims asserted against the Attorney General are discussed in Ch. VII, 

....Claims and Suits." . 
Directly vested.... . . . • . . . • • . . • • . • . .. . . . . . . . • . • . .. . . . . . . $484, .j' • The. amount of $5,000,000 carried as distributions from business enterprises 'in Acquired from distribution of assets of estates and trusts.. 331, lqulda~lo~ is a figure estimated by the Office as being collectible. Face value of 

;hese dlstnbutions due from domestic creditors is $15,938,000, most of which came 
Total participations vested and acquired: ...........•..•..•.. 
 . rom banks and insurance companies in liquidation. 

62 + 
+ 63 

~~. 
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lnterests in estates and trusts vested during the past fiscal year were valued 
at $644,000, of which German nationals were the former owners of $643,000 
and Japanese were the former owners of $1,000. The new vestings wer~ 
comprised of the following: $456,000 of decedents' estates; $47,000 of trusts 
under wills; $140,000 of trusts inter vivos; and $1,000 of guardianshipestates. 

Vestings of interests in estates and trusts have amounted to $86,680,000 
for the period March 11, 1942, to June 30, 1952. The value of the enemy 
interests in the different classes of estates and trusts and the number or 
estates and trusts involved are presented in table 32. 

Table 32,~INTERESTS IN ESTATES AND TRUSTS VESTED, MAR. 1.1, 1942, TO JUNE 30, 1952, 
CLASSIFIED BY NATIONALITY OF FORMER OWNERSHIP 

Type of property 

De<!edents' estates: 
Number of estates. __ .............. . 
Nat value of vested interests __ ......Trusts under Wills: •.• 

Number of trusts..... __ ............ 
Net value of Vested interests __ ...... .• 

Number of trusts.••• _. •. ..... .. 
Trusts inter vivos: 

Net value of vested interests ........
Guardianship estates: 
Number of estates .................. 
Net value of vested interests ... 

Total net 

Administration 

Total ~ 

German 

(4,783) (4,054) 
$36, 333, 000 $32, 329, 000 

. (1,189) (1,077) 
$32,851, 000 $29,432, 000 

(338) (313)
.• $15,791,000 $14, 702, 000 

•• (116) (52) 
.. $1,705,000 $1,276,000 

•• $86, 680, 000 $77, 739, 000 

,s, 

- ".-... ...~ .....~ 

Japanese Italian e~~:~ 

(147) (252) (330) 
$383, 000 $1, 385, 000 $2, 236, 000 

(9) (71) (32) 
$47, 000 $2, 911, 000 $461,000 

(9) (6) (i0)
$214,000 $502, 000 $373, 000 

(37) (21) (6)
$194,000 $228,000 $7,000 

-$338, 000 $3, 026, 000 $3, 077, 000 
I 

t. , 

. The vesting of enemy interests in estates and trusts means that the Office 
has sUCceeded to tIJe rights of the former owners. It, therefore, is in
cumbent upon the Office to insure that distribution of the assets comprising 
!he estate or trust by the administration, executor, trustee .or other fiduciary 
IS correct and in confOrmity with the terms of the deceden~s' will, agreement, 
trust, i~strument or court decree. During the fiscal year the Office com
pleted Its administration of the vested interests in 187 cases of estates and
~rusts. There remain 1,131 trusts in which the Office has a remainder 
mterest ~r receives income periodically. In addition, there are 1,121 estate 
cases whIch have not been fully administered or with respect to which the 
Office has not yet received the distributive shares of the vested interests. 
. Generally, properties received by the Office from decedents' estates con-

SIst of cash; this is so because the Office is usually only one of several'~en~ficiaries and, to effect distribution in proper shares, it is necessary to 
lIqUidate estates. In many cases, however, securities, personal property, 
real estate, and other types of property are received. If the interests vested 
from trusts are life estates or annuities, the Office receives periodic income 
payments. If the interests vested are those of remainderman, the Office 
does not receive anything until right to possession of the assets is acquired 
by the death of the life tenant or other condition of the trust. If the Office h~ vested a guardianship estate, the guardian normally files a final report 
WIth the court which discharges the guardian and turns over the estate to the Office. 

64 .... 

Distribution of Principal 

For the period Ma~ch 11, 1942, to June 30, 1952, the Office has received' 
the sum of $47,234,000 representing distributions of principal from vested 
estates and trusts. Of this amount, $3,429,000 was received during the 
fiscal year 1952. The cumulative total is comprised of $31,331,000 in cash 
and $15,903,000 in other kinds of property, principally stocks and bonds. 
Of this noncash property, the Office had liquidated $8,223,000 by the end 
of the fiscal year. 

The different types of property received in distribution from vested 
estates and trusts and the amount of each type .which has been liquidated 
are indicated in table 33. 

TobIe 33.-PROPERTY HELD AS OF JUNE 30, 1952, DERIVED FROM THE VESTING Of 
INTERESTS IN ESTATES AND TRUSTS 

NOTE.-This table does not reflect income derived from estates and trusts or /rom property distributed 
from estates and trusts. 

(In thousands of dollars] 

Changes In character 

I of property resulting 
from-

Property PropertyreturnedProperty held aaType of property Liquida· to non· vested Distribu· of Junetion of hostiletion of 30,1952pro~rty personsassets of receivedestates from dis·and trusts tributions 

TotaL........~ .............._:.._... 86, 680 

Interests In decedents' estates............. ... 36,333
Interests in trusts under wllls............. 32,851 
Interests in trusts inter vivos.............. 15, ;111 
Interests in guardianship estates .......__ .. 1,705 

1----1 
Interests in business enterprises .......__ .. ............ 
 2, 296 
Real estate...................... __................... _ 943 

Mortgages.......................... __ ... __ ........__ .. 
 460 
Leaseholds, mineral and oil rights, and 

ground rents.,:..................................... . 34 
Tangible personal property ........ __ ...... "'''''''''' 52 
Btocks.... __ .. ______ ................___ . __ ............ . 
 4,979
Bonds..................................... __ ..... __ .. . 
 6,765 
Other securities •. __ .........__ ....................... .. 11 
Mortgage participations.. ........... __ ........... __ .. .. 
 331 
Notes, claims, and credits.............. __ .....__ ...... ' 27 
Life Insuranoo ....................................... .. 5 

· ........ 1 .. · .... · .... 1 2, 296
-758 -186 ........___• 
-f87 -If! 161 

-16 ............ 18 
-,j5 -7 __ ......... . 

-8,816 -164 1,510 
-3,699 -187 2, 97lI 

-II ............ _.........__ 
-176 -1 1M 
-15 
-II 

-II! 
-3 

......_..__• 
__ ~ ____ ...._ 

Caah....__ ............................. ___ 
 8,223 -8,048 36,006 

------------------------~----~------~--~·~I------~------

The first column of table 33, carried over from table 32, indicates the 
value of the interests in the four types of estates and trusts that have been 
vested. The second column shows the amount of assets distributed from 
each of the four types of estates and trusts (minus figures), with the resultant 
increases in the Office's holdings of various other types of property (plus 
figures) . The third column indicates the subsequent liquidation of the 
noncash items of property received from distribution (minus figures), with 
the corresponding increase in cash ($8,223,000). The fourth column lists 
the amount of property (nlinus figures) returned to nonhostilc persons by 
administrative action of the Office under section 32 of the Trading With 
the Enemy Act, as amended,s or pursuant to court decisions in actions 
brought under section 9 (a) of the Act. The fifth column shows the prop
erty held on June 30, 1952, including the remaining holdings of distributed 

• 50 U. S. C. App. sec. 32: 
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-- _L~""JuttU property ($36,506,000).
Distribution of Income 

The Office has received $4,816,000 as direct income from estates and 
trusts and $960,000 as income from property distributed in kind from 
estates and trusts through June 30, 1952. Of these amounts, $585,000 
and $175,000, respectively, were received during the fiscal year. 

.-,. l. , 

.. 
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Claims and Suits 

Although the claims program of the Office of Alien Property continued 
at peak activity during the fiscal year, there was a small decrease in claims 
filed during the year as compared with those filed during the 1951 fiscal 
year, with-respect to property vested during World War II. 
_ The present claims program of the Office with respect to World War II 
vestings of property is based primarily upon sections 32 and 34 of the 
Trading With the Enemy Act, as amended, which were added to the Act 
in 1946 by Public Laws 322 and 671, Seventy-ninth Congress, Second 
Session.' Section 9 (a) of the Act is also involved in the claims program. 
This section relates to the return of vested property. It is discussed in 
further detail, intra, pp. 69-72. Under the provisions of section 32, the 
Office is authorized to made administrative returns of property to persons 
who, although technically enemies-or allies of enemies, were not hostile to the 
United States and who fulfilled certain other stated conditions.2 Section 34 
authorizes the payment of debt claims to certain creditors of former owners 
of vested property. Thus, two types of claims are processed by the Office: 
title claims by which the claimants assert ownership interests in the vested 
property, and debt claims by which creditors seek payment of obligations 
owed prior to vesting by .t~ forrn~r, owners of vested property. A claim 
based on a debt secured by a mortgage or other lien may be treated as a 
title claim if the lien constitutes a proprietary or title interest in the property . 

As of June 30, 1952, there had been filed with the Office of Alien Property 
on approved forms a total of 61,300 claims relative to World War II vestings 
of property, of which 14,256 were title claims and 47,044 were debt claims. 
At the beginning of the 1952 fiscal year, there were pending 52,088 claims, 
of which 8,727 were title claims and 43,361 were debt claims. During the 
1952- fiscal year, there were filed 1,108 claims---823 title claims and 285 
debt claims. For the fiscal year 1953, it is estimated that there will be filed 
an additional 750 title claims and 300 debt claims, a total of 1,050 claims. 
It is further estimated that the total number of title claims on file and to be 
filed will seck the return of between $300,000,000 and $350,000,000 worth 
of vested property, while debt claims now on file and to be filed will seek 
payment of between $450,000,000 and $500,000,000 of such property.s 

J 60 Stat. 50, 50 U. S. C. App. sec. 32; 60 Stat. 925, 50 U. S. C. App. see. 34. For 
the complete text of Public Law 322, see Annual Report, Office of Alien Property 
Custodian, fiscal year ended June 30, 1946, pp. 216-219. For the complete text of 
Public Law 671, see Annual Report, Office of Alien Property, Department of Justice, 
fiscal year ended June 30,1947, pp.153-157. 

• Under sec. 2, of the Trading With the Enemy Act, as amended (50 U. S. C. App. 
sec. 2) persons resident within enemy or enemy-occupied territory during the war 
were classified as enemies independently of their citizenship . 

• Since in many instances the accounts against which debt claims are asserted are 
insolvent, the amounts to be paid out in respect of debt claims will be far less than 
the amounts sought. And, of course, with regard to both title and debt claims many 
such claims will be disallowed for various reasons. 
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TITLE CLAIMS 
Section 32 

Originally eligible for administrative return under section 32 of property 
vested under the Trading With the Enemy Act, as amended, were the fol- . 
lowing principal groups: nonenemy governments, corporations of nonhostile 
countries that are not enemy-controlled, certain American citizens regardless 
of their residence during the war, citizens of allied and neutral countries 
not voluntarily resident in enemy countries during the war period, and enemy 
citizens who continuously resided outside enemy or enemy-occupied terri_ 
tory since December 7, 1941, and who were not engaged in business in such 
territory. 

Section 32, as amended by Public Law 671, Seventy-ninth Congress, 
Second Session, approved August 8, 1946,4 also makes eligible for return 
certain victims of political, racial or religious persecution who would other
wise have been ineligible because of enemy citizenship or voluntary residence 
in an enemy country. , 

Public Law 370, Eightieth Congress, First Session, approved August 5, 
1947,5 which also amended section' 32, names as ineligible for a return 
the Governments of Germany, Japan, Hungary, Bulgaria, and Rumania. 
Despite it~ earlier enemy status, the Government of Italy is not ineligible. 
Public Law 370 also made eligible nationals and residents of Italy who were 
previously ineligible. 

Section 32 was further amended by the so-called "dual national" proviso 
which was added by Public Law 859, Eighty-first Congress, Second Session, 
approved September 29, 1950,6 in order to enable the Office to return 
vested property to (1) those persons who possessed American citizen~hip 
at all times since December 7, 1941, despite concurrertl enemy citizenshi}f 
and presence in enemy territory, and (2) those American women who lost 
their citizenship solely because of marriage to enemy aliens (thereby 
acquiring enemy citizenship) and who reacquired their citizenship prior to 
September 29, 1950. 


The most recent amendment to section 32 is Public Law 378, Eighty

second Congress, Second Session, approved June 6, 1952/ which amended 

the "dual national" proviso added by Public Law 859, supra, by increasing 

the aggregate value of returns to "dual nationals" from $5,000,000 to 

$9,000,000 and by defining the v.alue of the property in terms of its book 

value. 


Prior to the making of a .return, section 32 requires certain conditions 

to be fulfilled by the person to whom the return is to be made: (1) that 

he was the owner of the vested property immediately preceding vesting; 

(2) that he did not use the property under any cloaking arrangement; 
(3) that he has no actual or potential liability under either the Renego
tiation Act or the Royalty Adjustment Act ; and (4) that the return is 
"in the interest of the United States." In fulfilling the requirement that 

• 60 Stat. 925, 50 U. S. C. App. sec. 32. 
• 61 Stat. 784,50 U. S. C. App. sec. 32. For the complete text of Public Law 370, 

see Annual Report, Office of Alien Property, Department of Justice, fiscal year ended 
June 30,1948, pp. 155-156. 

• 64 Stat. 1080, 50 U. S. C. App. sec. ,32. For the complete text of Public Law 859, 
see Annual Report, Office of Allen Property, Department of Justice, fiscal year ended 
June 30, 1951, pp. 161-162. For a listing of the names and nationalities of claimants 
and value of claims filed and allowed under Public Law 859, as required by the 
provisions of. said law, see Appendix, Exhibit G, pp. 119-120. . 

'66 Stat. 129, 50 U. S. C. App. sec. 32. For the complete text of Public Law 378,
see Appendix, Exhibit F, p. 118. 
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'a return is in the national interest, the Office of Alien: Property, as a matter 
of policy, consults with other interested Government agencies so that it 
may "be advised of the public interest in such matters as national.security, 
foreign relations, financial and fiscal policy, and commercial and antitrust 
policy, as they relate to the return of vested· property." The procedures 
necessary for making this investigation have been developed and are follQwed 
relative to all returns made under section 32. 

Section 9 (al 
Section 9 (a) provides for administrative return of vested property to 

persons who are not enemies as defined in section 2 of the Act. As pointed 
out above (footnote 2, p. 67), the latter section defined as enemies persons, 

. resident within enemy or enemy-occupied territory during the war, inde
pendently of their citizenship. A number of claims have been asserted 
by nationals of Germany and Japan, who although ineligible for retu:mc 
under the provisions of section 32, allege they are not enemies as defined in 
section 2. 'In the recent decision of the Supreme Court in the case of 
Guessefeldt v. McGrath, 342 U. S. 308 (1952), it was held that the pro
visions of section 39 of the Act (50 U. S. C. App. sec. 39) that no returns 
of vested property shall be made to nationals of Germany and Japan did 
not bar section 9 (a) relief to such nationals who are not enemies as defined 
in section 2, Accordingly, the claims .of such persons, if they are not 
eligible under section 32, receive administrative consideration under 

section 9 (a). ;' . ./ 

Time limitation for Filing Title ci~ims ,. 
Notice of claim for the return of property pursuant to sections 9 (a) or 

32 (a) must be filed by April 30 1949, or within 2 years of the date of vesting, 
whichever is later, as provided by section 33.of the Trading With the Enemy 
Act, as amended.s World War I claims seeking administrative return under 
section 9 must have been filed by August 9, 1948 .. 

Administration of Sections 32 and 9 (al 
The Office of Alien Property is responsible for the administration of 

sections 32 and 9 (a), except that section 9 (a) claimants are also entitled 
to litigate their claims in the federal courts.9 Forms for asserting a claim 
for the return of vested property may be secured directly from the Office 
of Alien Property in Washington, D. C., or its field offices in New York, 
San Francisco, and Honolulu, T. H.,. its offices abroad in Manila, P. 1., 
Munich, Germany, and Tokyo, Japan, or from the United States Attorneys' 
offices throughout the United States. All title claims are filed on Form 

APC-IA.
Title claims are processed by the Claims Branch of the Office which 

has the sole authority to recommend to the Director of the Office the allow
ance of such claims without the requirement of a hearing. The Hearing 
Examiners hear those claims which are not recommended for allowance. 

.60 Stat. 925, 50 U. S. C. App. sec. 33. For further details, see ·Annual Report, 
Office of Alien Property, Department of Justice, fiscal year ended June 30, 1950, 
pp. 68-69. It should be noted that a bill to amend sec. 33 further by extending the 
time for filing claims of certain Italian nationals under sec. 32 for an additional 
period of six months was introduced in the House of Representat.ives (H. R. 4611, 
Slst Cong., 2d Sess.). The Eighty-second Congress adjourned without enacting 
this bill. Similar bills have been introduced in the Eighty-third Congress, but no final 
action has yet been taken thereon. . 

• For a discussion of section 9 (a) suits, see pp. 77-81, infra. .. ...0 



The decision whether a return of vested property is in the interest of the 
United States under section 32 rests with the Director of the Office. The 
procedures necessary for the processing of claims filed by foreign residents 
were instituted after extensive negotiations between certain foreign govern. 
ments and the Attorney General, with the cooperation of the Department 
of State.1° . 

All procedures involved in the disposition of claims are governed by the 
Rulcsof- Procedure for Claims, as amended.ll A copy of these rules may be 
obtained upon application to the Chief, Administrative Branch, Office 
of Alien Property, Washington 25, D. C. 

Disposition of Claims: Vested Property Returned 

The Office processed a total of 1,093 title daims during the fiscal year 
1952.12 Returned to former owners during the fiscal year were $5,765,000 
of cash and appraisable property; 325 patents, 19 part interests in patents 
9 patent applications, 16 interests in patent contracts, and certain othe; 
industrial properties. The total amount of property returned has now 
reached $42,465,000 13 and 1,880 patents, 77 part interests in patents, 122 
patent applications, 81 interests in 75 patent contracts, and 9 inventions. 

Discussion of Particular Claims 

EDGAR AUSNIT, PRESIDENT, AND OTHERS, CLAIM Nos. 26 AND 676.-This 
case involved the scope of the "freezing . controls" which were established 
in 1940 by Executive Order No. 8389. Claimants sought a return of a 
four-fifths interest in a forge plant which had been vested by the Alien 
Property Custodian. It appeared that in 1939 a contract had been entered 
into by the United States Ordnance Engineed, Inc. (USb£.), <I United 
States corporation, and Industria Romana Mecanica si Chimica S. A. 
·(Iremece), a Rumanian corporation, whereby USOE agreed to furnish 
and install in Rumania a forge plant at a price of approximately $800,000. 
However, the forge plant was never shipped to Rumania, and in December 
1941 an agreement was executed between claimants, Iremece, and USOE 
whereby claimants agreed to transfer to Iremece certain capital stock in a 
Rumanian corporation in exchange for Iremece's interest in the forge plant. 
The legal issues invol\(ed included the questions whether the 1941 agreement 
was required to be licensed by the Treasury Department since it had been 
entered into after October 9, 1940, the date when the restrictions of Execu
tive Order No. 8389 became applicable to nationals of Rumania, and if so, 
whether the failure to secure a license invalidated the transfer to claimants. 
Claimants argued that the prohibitions of Executive Order No. 8389 did 
not apply to a transfer of personal property such as a forge plant, and that 
even if they were applicable, the transfer was not· a nullity. The Director 
of the Office in his decision dated March 14, 1952; affirming the decision 
of the Hearing, Examiner disallowing the claims, held that the transfer of the 
forge plant was within the scope of Executive Order No. 8389 and that 
since it was unlicensed it was a nullity and claimants acquired no interest 
thereunder. 

,. For further details of these procedures, see Annual Report, Office of Alien Prop
erty, Department of Justice, fiscal year ended June 30, 1950, pp. 69-70. 

11 17 F. R. llaS7, Dec. 31,1952. . 
,. Of these, the number allowed was 452; the number disallowed or withdrawn 

was 641. 
13 Not included in this amount are certain accrued patent royalties in the hands of 

third parties which were reassigned to claimants upon return of the patents. 
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TSUKASA AND TOMOE KIYONO, CLAIM No. 37922.-This case involved a 
question of citizenship. The claimants, husband and wife, were natives of 
Japan who had lived in the United States for many years prior to World 
War II. In 1939, claimants and their daughters went to Japan intending 
to remain there for 2 or 3 years and were in Japan at the outbreak of 
war in December 1941. After the war claimants returned to the United 
States. Claimants argued that they were not barred by the provisions of 
section 32 of the Act relating to citizens of enemy nations because they 
ceased to be Japanese citizens prior to December 7, 1941, in that their long 
residence in the United States had resulted in their expatriation prior to 
their return to Japan. Claimants maintained that their expatriation should 
be determined by American law and they relied upon the Act of Congress 
of July 27, 1868, providing that expatriation was a national and inherent 
right of all people. The Hearing Examiner held that claimants' ex
patriation must be determined by the law of the country from which 
expatriation is claimed (in this case Japan) and that under Japanese law 
the claimants were at all times Japanese citizens. The Hearing Examiner 
further held that claimants, being Japanese citizens who resided in Japan 
during the war, were ineligible for a return under section 32. 

BARON FRIEDRICH CARL VON OPPENHEIM, CLAIM No. 41661.-This 
claim involved the question of the eligibility of a one-quarter Jew as a 
racial persecutee in Nazi German'y. The claimant was a Gennan citizen 
who was present in Gennany during the war. The record of the case 
contained <;l plethora of evid~~eincluding over fifty racial laws, decrees 
and regulations of Nazi Germanyr nufnerous decisions of the Allied Resti
tution courts in Germany, legal commentaries and excerpts from the Nurem
berg trials of Axis war criminals. The Hearing Examiner found that 
one-quarter Jews were discriminated against in many ways, including the 
following: they were prohibited from intermarriage; they were barred from 
becoming civil serv9-nts, state employees; notaries, or railway employees; 
upon certain conditions they were barred from practicing as physicians or 
lawyers; they were barred from performing active military service; they 
were unable to inherit from Jewish grandparents; they were restricted in 
access to schools; and they were designated in the Reich Citizenship Laws 
as a distinct racial group. The Hearing Examiner concluded that a one
quarter Jew in Germany during the war did not enjoy full rights of 
German citizenship and was therefore eligible for return. 

ALIX SCHMIDT, CLAIM No. 46043.-0ne of the issues in this case was 
whether the claimant was eligible for a return as a religious persecutee. 
As claimant was a German citizen who was present in Germany during 
the war, she was ineligible for a return unless she established that she·was a 
"persecutee" under section 32. She attempted to show her eligibility as a 
religious persecutee by reason of her membership in and regular attendance 
at the Evangelical-Lutheran Church during the Nazi regime. Claimant 
showed that she was subjected to considerable pressure by the Nazis to 
dissuade her from attending church. She relied, not upon any positive 
law, decree or regulation interfering with the "lay" members of the church, 
but upon "color of law." The Hearing Examiner held that such threats 
and other persuasive action as the Nazis may have directed against her by 
which they demonstrated their lack of sympathy with her church going, were 
not sufficient to establish substantial deprivation of her rights of citizenship, 
and did not make her eligible for return as a religious persecutee. The 
claimant appealed to the Director who affirmed the Hearing Examiner's 

decision disallowing the claim. 
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Organization 

On June 27, 1952, Mr. Harold I. Baynton resigned as Assistant Attorney 
'General, Director of the ()ffice of Alien Progerty, Department of Justice, and 
was replaced by Mr. Rowland F. Kirks, who was sworn in on August 12; 
1952. 

.Administrative Units 

The various administrative unIts of the Office of Alien Property and the 
'number of full-time eIVployees assigned to each at the close of the fiscal 
'year are listed below: .. Number of 


employees 

as of 


June 30, 

Administrative Unit 1592 1 


Office of the Director. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26 

Management and Liquidation Branch.. . .. .. .. . .. . . . .. .. .. . .. . .. . . . .. . 59 

Intercustodial and Property Branch................................... 63 

Claims Branch...................................................... 93 

Litigation Branch................................................... 73 

Administrative Branch............................................... 62 

Comptroller's Branch................................................ 64 

Overseas Branch ......................... ,.......................... • 16 

Office of Manager, New york........................................ 38 

Office of Manager,. San Francisco.................................... 15 

Office of Manager, Honolulu......................................... 12 

Office of Manager, Manila........................................... • 1 

Office of Manager, Tokyo............................................ 2 


Total............................................................ 524 
1 Excluding'5 part·time employees..
• Iu addition, there were approximately 34 German employees of the Office of the High

'Commissioner for Germany assigned to the Munich Office of the Office of Alien Property.
• In addition, there were 217 Filipino employees In the Manila office, paid directly out of. 

Phillppine vested property fu~ds. 

'Geographical DistributiQll of Personnel 

The main office of the Office of Alien Property is in Washington with field 
offices located in New Y-ork, San Francisco, Honolulu, Manila, and Tokyo. 
The headquarters of the. Overseas Branch is in Munich, Germany. The 
number of full-time employees at each office as of June 30, 1952, is presented 
below, together with figures for the previous fiscal year. ' . 

1952 1951 1952 1951 

460 'Manlla_________ .. _. __ ..._______ ..376'Wlishington, D. C ........... "..•. 
 1 1117 Tokyo.._____ :_~ __ .. ______ .._.._..New York ............_. ______ •__ _ 102' 
 2 _" __ "_'San Francisco ________________.. __ 1715·Munich..... _.. _. _______ .... _____ _ 29 TotaL_~_ .... _______ .._....16 524. 636'Honolulu_________ . ______________ _ 12 12 

Organization 

. -On July 10, 1951, the administrative organization of the Office of Alien 
:Property was changed along the following lines: 
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1'VrrLl.'J:; UF THE UIRECToR.-The Director supervises and directs all of the 
activities of the Office of Alien Property. The Deputy Director may exer
cise any of the functions of the Director. 

Legal and Legislative Section.-The staff of this section handles all com
plicated legal problems and legislative matters. The Chief of the section 
is the personal legal adviser to the Assistant Attorney General and the 
Deputy Director and acts as Director in the absence of both. 

Hearing EX<2miners.-Subject to review by the Director~ the Hearing Ex
aminers hear and determine contested debt and title claims and claims in 
which a hearing is deemed necessary by the Director or the Chief of the 
Claims Branch, arising under the Trading With the Enemy Act, as amended. 

MANAGEMENT AND LIQUIDATION' BRANCH.....::....The Chief, Management and 
LiquidatioiY Branch, has general supervision over the following sections 
which comprise the Branch. 

Business Enterprise Section.-This section is responsible for the adminis
tration and liquidation of all vested business enterprises and securities. 

Real and Personal Property Section.-This section administers and liqui
dates real estate, mortgages, and tangible personal property. 

Patent Section.-This section is responsible for'the vesting of patents and 
patent contracts, copyrights, and trade-marks, and administers programs 
relating to these properties. 

INTERCUSTODIAL AND PROPERTY BRANCH.-The Chief, Intercustodial and 
Property Branch, has general supervision over the following sections, and 
also is responsible for all inter-allied problems including conferences and 
liaison as well as inter-departmental liaison. 

Vesting S ection.-The Vesting Section is responsible for the identification, 
establishing of proof of ownership, and the vesting of all enemy-owned assets 
except patents, copyrights, and trade-marks. 

Collection and Custody S ection.-This section is re~onsible for obtaining 
compliance with vesting orders. It reduces to 'posse~ion all intarigiJ',le per
sonal property, collects income on vested property, and is responsible for 
the administration of vested insurance policies and estates and trusts not in 
litigation. It also effectuates payment of claims by the Office. 

Foreign Funds Section.-This section is responsible for licensing transac
tions with respect to blocked assets within the United States owned by cer
tain designated foreign countries and their nationals and for releasing such 
controls from such property. 

CLAIMS BRANCH.-The Claims Branch administers an integrated claims 
program including the processing of all title claims for the return of vested 
property and all debt claims pursuant to the Trading With the Enemy Act, 
as amended. This Branch has the sole authority to recommend to the 
Director the allowance of claims without the requirement of a hearing. 

LITIGATION BRANcH.-The Chief, Litigation Branch, is in charge of all 
litigation involving the Trading With the Enemy Act, to which the Govern
ment is a party. 

ADMINISTRATIVE BRANCH.-This Branch has charge of personnel matters 
within the Office, procurement, mail, files, records, and all other adminis
trative services. The Chief of the Branch also acts as Budget Officer of the 
Office. 

Reports and Statistics Section.-This section assembles statistical data 
on controlled properties, and prepares annual and other official reports. . 

COMPTROLLER'S BRANCH.-This':Branch is responsible for'the mainte~ 
nance of accounting records pertaining to vested properties,the preparation 
of ~,l1an~jal reports, and the review of financial data Of). vested and super
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tions of the Disbursing Officer, who deposits for collection with the Treas
urer of the United States currency, checks; and drafts paid to or received 
by the Office of Alien Property in the New York Office, transfers the pro
ceeds to the Treasurer of the United States for the account of the Attorney 
General, and makes disbursements by the issuance of checks in the payment 
of all expenses and claims against the Office of Alien Property. 

.OVERSEAS BRANCH.-The Chief of this Branch exercises supervision over 
the European operations of the Office of Alien Property carried on by the 
Department of Justice Mission attached to the Office of the United States 

High Commissioner for Germany. FiELD OFFICES.-The employees of the field offices are directly under 
the jurisdiction of, the Managers of the field offices. The Managers arc 
responsible for all activities in the field offices and arc responsible to the 
Director and Deputy Director rather than the Branch Chiefs. 

',., .,, 
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Table. 35. ADMINISTRATIVE EXPENSES AND MEANS OF FINANCING, FISCAL PERIODS 1943 THROUGH' 952 

NOTE.--'rhe statements ShOWll on this tuble nrc not identical with those shown in t:lble 34 of the Annual Report Office oj Alien Property, Department oj Justia, jor the fiscal year 
ended JU11C ,1)0. 1951. owjng to adjnstments made subsequent to June 30, 19b}, Amounts prcyiously shown as reimhursements to other agcnrh.'s are now included under the obj(;ct
c1nssification in which the funds were expended. 

1 C1son,11 SCI v,ees.. ........................ $3,249 771. 83 $3,74,1,193.89 $3, 206, 947. 20 $2, 800. 730 24 $3,288,112 21 $3,101, g,O 4, $3,038,514 96 $.1,388,129.00,$3,2,11. _09. 59'$3, 218, 51(\, 9,) 


i July I, 19421 July I, 1943 
to June 30, : to June 3D, 

1943 I 1944 

July 1,1944 
to)l1ne 30, 

1945 

July I, 1045 
to Junc 30, 

194b 

July I, 19461' .h,ly 1,1947' July 1,19481 July 1,1949 \ July 1,19,10 IJnly I, 1951 
to June 30, • to JUlle 30, to June 30, t.o JUlle 30, i to .June 30, to June ao, 
~_ 1948 1949 li~1O '_~1 1952 

) , ,A~~n.NISTRATIVE EX1'ENSES • 1''''' ... ,... ,_ .. j. ( '}r' , .. 1: 

_ 

'J'ra\'eL .. _.................. _.............. 182,218.38 ll!l, 392. 67 70,219.85 89,795,00 75, 3aS. 24 93, SOO. 20 79,817. il 85.224.03 96; 9:13. 05 44,9HI. 13 

Transpol'ttnionoftl1ings.., ..... _.. _........ 21,953.71 32.535,04 5,188.05 17,507,78 2.815.14 25,091.87 2,782.3.5 4,316.73 4,293,01 7,361.89 

Comml1nicat;onscrvices.._................. 86,424.70 79,746,16 61,700.17 54,817.02 47.425.53 47,8(10,]4 42,35G.51 41,863.87 40;OlO.i2 41,982.10 

Rents rmd lltilitic8.. ... __ .. _.............. __ 368,805.88 396,SOO.38 322,:138.31 200,087,55 265,706.07 21g.m.18 230.778.86 237,745.95 2:'6,100.22 198;271.72 

I'l'intingandbinuiug............. _......... 90.849.89244,428.79.66,367.14 63.101.58 29,663.32 15.109.17 14,800,81 19,082.(;9 20,514.36 28,347,54 

Other contractual scrvices............... _.. 292,846.f>B 224,021.19 167,3GO.28 108,498.81 123,065.05 107.056.80 228,387.56 216,lOO.07 275,09G.08 24S,48LH6 

Supplies and materials......_.............. 105.004.33 61, !}39. Ii 33,421. 68 32,412,75 39,4[,6.02 50,268.96 39. 3fm. 58' 46, WI. 07 48,886. G2 30,672.85 
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1 A considerable propol'tion of the "<penses financed by general transfm's of "osled IJl'Operty fU1lds to the administrative expenso fund will ultimately bo recovered from specific d 
vested properties for which expenses were incurred. , 
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'j'otlll~;~::~~.~~.~;~.~~~;~-;;...... ..... 4,558,827.57. 4, 945. 475~29 3,957,483,74 3,446,821.02. :1,892,919.92 

I. World War I Admin;stmtive Expense .: 
2. \1o::'i'Adi\;~;.·irv~si;;;I·P;.;p;;rty·F;;~d~:-· 4,063,088.71 ............................ · ....-·T· 
,.. --........ 


(ll) Recovcl!es of cxpenses from 

yest.ed onterprises and other 

properties...................... _........... . 
 ii, 207, 38 23,965. ,51 15, ~7.1G 7,236.29 

(bl Genoml transfer of msh from 
vested property fund" ' .... __ . 171,172.55 4,625,467.39 3, 695.607.76 3, 171, 2~. 2U 3,740, G89. 72 

3. 	 Reimbursement rcce)'v~cd for expenses in .. 
curred in reprOS-CnUBI'! persons residing 
hehind enemy lines in court or ndrninis~
tmtivc actions or pl'ocet\dings_~ "__ , __ ~ __ ~ ________ ~ _____________ _ 21,694.33 131,754.80 101,825.33 

4..Conservatory and adlninistratIyc ex
penses recovered upon r0tU111 of 'Worhl 
War II vested property and Ow pa:r
ment of debt claims_ .................. _... __ .................. _ ._ ................... _.. _. 
 G.32 

5. 	 Recoveries of expcnses froll! Philippine 
Alien Property Administrl1t!on.. _............ _.......... _....................... _.................... .. 

6. Miscellaneous receipts: 
(a) License fees receipts from sole of 


patent catalogs, ",,,I other re· i 


ee!pts...... _....... _...... _.... ! 24,500.31 
 126,527.42 93,052.72128,917.46 A~. 
(b) R~)CC~ii~~1~~~~.~~I.e.~::·~~'~:~:!~~.~~ .1 ... _....... . 
 116,273.10, 87.298,63 35. M8. OSI 


____..::To!?~, ................ ~i.T7 
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3,103,374.45 2, 779, 493. 97 3, 435, 699. 01 1,938,145.55 

75,114.10 13,212.96 3,646.57 -8Se.95 

261,227.79 I, 454, 405. 37 583,910.03 2,017,050.24 

~ M _ ~ ___ • _____ ~ _____ h __ ~ _ ~_121,922.47 2,291. 67 
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ARTHUR YOUNG & CO. 

ACCOUNTANTS' REPORT 

165 BROADWAY, NEW YORK 6.
Mr. PAUL V. MYIWN, Deputy Director, 


Office 0/ Alien Property, 

Department of Justice, Washington, D. C.' 


We have examined the general accounts maintained by the Comptroller's Branch 
of the Office of Alien Property for the purpose of controlling, vested assets and record. 
jng accountability therefor for the year' ended' June 30, 1952, but we did not review 
the financial and statistical tables or the text which will be contained in the detailed 
annual report of the Office of Alien Property for such year. Our examination Was 
made 'in' accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as 
we considered necessary in the circumstances. Such examination included test_ 
comparison of assets recorded at principal balances or nominal amounts with the 
vesting orders issued therefor during the year; test-check of acknowledgments of 
vestings of real estate, patents, copyrights and trade-marks; test· check and confirma. 
tion of cash receipts; test-examination of vouchers covering administrative expenses 
and other disbursements; check of reconciliations and confirmations of year-end 
bank balances; count of securities and personal property in the custody of employees 
in offices of the Office of Alien Property in the United States and Honolulu; test. 
confirmation of vested assets in the custody of others at June 30, 1952; and reView 
of procedures followed in the sale, return or other disposition of vested assets during 
the year ended June 30, 1952 as to compliance with the policies set forth in regula. 
tions governing such disposals. Examinations of the accounts maintained in the 
Manila Office of the Office of Alien Property and of certain transactions between the 
Overseas Branch of the Office of Alien Property and the American, British and French 
occupying authorities in Germany have been made by other independent accountants 
and reports on such examinations' have been submitted to us. 

The accounting records of substantially all of the vested enterprises in process of 
liquidation, and of a few vested enterprises which were in operation at June 30,1952, 
were maintained in offices of the Office of Alien Property. We reviewed the available 
accounting records of substantially all such vested enteljPrises. Such, review included 
test·check of the reconciliations and test-confirmation' of bank balance~ atlJune 30, 
1952; test~count or confirmation of securities; and review of major disposals of assets 
(other than sales made in the regular course of business) during the year ended June 
30, 1952; but we did not audit the accounts of such enterprises. 

The accounts of the operating vested entcrprises, with a few exceptions of minor 
importance, were maintained in the offices of such enterprises and have been examined 
by public'accountants at various dates during the year ended June 30, 1952. With 
respect to the principal operating enterprises, reports of such public accountants, 
submitted for our inspection, contain unqualified opinions as to the financial position 
of the enterprises. . With' respect to enterprises of lesser relative importance, the 

,reports, in some instances, either did not express an opinion, or gave qualified opinions 
as to the financial position for reasons such as absence of auditors at stock-taking or 
inability to confirm accounts with foreign interests. 

In our opinion, subject to the comments in the preceding two paragraphs, the 
exceptions disclosed as a result of our examination for the year ended June 30, 1952 
were not relatively significant. 

APRIL 15, 1953. ARTHUIt YOUNG & CO. 
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~ " EXHIBIT A 

~:I List of Vesting Orders Issued by the Office of Alien Property, July 7, 1957, 
to June 30, 1952 

NOTE,-This list includes vesting orders, and amendments and supplements thereto, issued by the Office 
of Alien Property from July I, 1951, to June 30,1952, and published in the Federal Register. Following the 
regular numerical series of vesting orders there are listed orders in the IiOO-A series, Amendments and sup.
plements are cited immcdiatclj' after the rcspective orders. 'rllo Federal Register gives for each order the 

, aates of signing, filing, and publishing, and the complete text. 'j . ,. 
LIST OF VESTING ORDERS ISSUED BY THE OFFICE OF ALIEN PROPERTY JULY I-JULY 31, 1951 

Vesting 
order 
No. 

18104 

18105 

18106 
18107 
18108 
18109 
18110 
18111 
18112 

18113 

18114 
18115 
18116 

__ ______ 1 

181171 Accounts maintained in the name of llamburger & Co.'s Bankierskantoor, N. V. I
and owned by persons whose names are unknown__ .. ___• __________ . _______ .. _____ 

18118 Stock registered in the name of Hainburger & Co.'s Bankierskaiitoor N. V. and 
, owned hy persons whose names ar~.uIlknown ___ . ___ . __ .... ____ "._. _________ • ___ ._. j 

18119 I 1:ll';~~~~eo~~fh;)iiKihatsl.iY·ti -Kii6usiiiii:-i"Jialsha~aiso kll~wn -asJapan-oas';ljii;;o~.~-
I,td., in two agreements by and between Universal Oil Products Co.; certain 
memorandums of tentative understandings as hasis for agreements between that I 
corporation and Universal Oil Products Comp9.llY; two iaw suits entitled "Nihon 
Kihatsuyu Kabnshiki Kaish", plaintiff, v. Universal Oil Products company,)
dcfcndant"; and a debt OWin,g to that corporation hy Universal Oil Products Co.. 

1812IJ IA debt owing to Melch"rs & Co, by Joseph G. lloopcr Jr., Co. and a debt owing to 
that company by Melchers, mc_. __ ._._____ ._ •. _"____ •• _•. _". _" ________ •••. _______ • 

18121 accounts maintained in the name of Cnstodian Trust Co" Ltd" and owned by per·I sons whose names are unknown ___ ----.------r .. _. __. __________ . _____ . _________ ._. 
18122 All rights of amalie Benl in the estate of George Anton BenL._: ___ .. __ . ____________ 
18123 All rights of Margarete Redcpenning and Emilie Schultz In the estate of Bianca A. E.O. Fl'itsch '._._._ • __ ._. __ ••________ •• , ________ •____•________________ ._._. ___ .. ____ • 
18124 All rights of Henny Kuhn in the estate of Fred Koorbit___ • __________ •___ "__ ..... __ • 
18125 All rights of Ewald Semran and Lidia (Lydia) Scm ran in the estate ofWilalim Semran 
18126 Certain real property located in Sturgeon Bay, Wis., owned by Theresla Hamherger and others, _. ____ • _. __ •__ •__ ._. __ •_____ • ____ •.. __ •__ •_____________________ ..._____ . 
18127 A part interest in oil, gas 9.Ild other minerals located In certain real property in Okla·

homa City, Okla., owned by Hubertus Plazek and two others.____________________ 
18123 An undivided ~2 Interest in certain real property located in Queens County, N. Y.,owned by Carl Gustav WaLjen_______________________ ._ ... ___________ .. ______ . __ .. 

Amendmcnt. ____ .. _... _•__ "____ ••. "__ •__ .... ___________ •_. ________ •____ . ________ • __ 
181291 All rights of Carl Bauer and others in the estate of Oscar Baucf. .. _. __ •.••. ____ • ___ ._ 

18130 Alk~~;~tsc.fl:g:~{O~~~~.~~~~~_~_~~,~~~~_~~.~~~.~~~~~:::~~:~_~~~:_~~~_~~~f_
18131 All rights of Nicolaus Daemgen and others in the estate of Peter Day.._.._____...__ " 
18132 All rights of Rlcl1ard Gugg and others in the estate of Wilhelmine .Tarck. ____._..... _ 

18133I1:lf;~~fse.;'/oottiie'b -i\{iiand-otI1ersili iii;,estite;;c'Goorge -Liiti.~~::~: :::::::: :::: 
18134 All rights of Dorothea Schapoks and others in the estate of Eise Schapoks." ________ _ 
18135 Certain debts owing to Brabender, Offene Handelsgesellschaft 9.Ild C. W. Brabender 

Summary description of property vested 

All rights of selina Bertha Olga Rosamond Annem"rie Rommel and others under a
declaration of trust____ .. __ ._. __ •__ .._. ____ •__ .... __ . _________ . ________ .___ ________ 

All rights of Johanna Brunner and Guenther Bruuner under an insurance contract __ •_ 

AWifi~:~_o_f.~~~~~~_?_e~~_g. ~~~~e~_~~~~~~~~:_~ ~~~.~~~~_~:~~~~~~~~~~~~~:~~ ~:~~~_ 
All rights of Sbaw Ishimoto and heirs under two insur9.llce contracts. ____ •____ • ______ 
All rights of Shiro Kana and others under an insur9.llce contracL ___ •____ . ___________ 
All rights of Rudoll T. Kessemeler and Else Kessemeler under an insurance contract._ 
All rights of Siri Johanna Maria zu Boineburg in the estate of Oosta LOfberg_. ________ 
Cash, $1,016.400.49, owned hy Paula Balthazar and others ____ . _____ . ______ :.________ 
A portion of certain funds on deposit with the Chase National Bank of the City of 

New York and certain securities owned by Reinllold Bartenstein. __ . ______________ 
Certain funds on deposit with the Treasury Dept. and certain claims to Social 

Security benefits owned by Otto Harrassowitz .. ____ .. _....._•• ___ •___ •• _. __ ..._... 
Certain bonds owned by Otto LeiseL _____ •____ •__ •__ ._ •• __ •__ ._._... __ •• _.._•• __ •__ 
Certain United States currency and coin owned by Paula Schumann and others__ . __ 'I 

Certain funds on deposit with the Treasury Dept. and certain claims to Social Securi
ty benefits owned by Sannosuke Shiozaki and Sada ShiozakL .. •______ . __ • 

HHl697 

HHi698 


16-6698 
16-6698 
16-6699 
16-6699 
16-6699 
16-6700 

16-6100 

16-6100 
16-6101 
16-6706 

16-6702 

l6-6705 

16-6705 

11-2()80 

16-6740 

16-6167 

16-6768 
16-6168 

16-6168 
16-6769 
16-6769 

IfHlSOO 

1&-6810 

16-6810 
17-1679 
16-6610 

16-6611 
16-6811 
16-6811 
11-5600 
16-6612 
16-6612 

by Brabender Corp.; 9.Ild a debt owing to them by Arthur llartkopL ____ • __• _____116-6613 
18136 Certain securities owned by Carl F. von Clemm ....______ • ______ .. ___ . ______________ 16-6612 

, 18131 Ccrtain securities owned by Concordia Lebens· Versieherungs Aktien-GcsellschBfL__ lI'Hi814 
18138 Certain bank accounts 9.Ild certificates of indebtedness owned by Conversion Office 

for Oerman Foreign Debts.. ___ • _______ ._....... _____ ._ .. _. __ •__ •__ ._. __ .. _. __ ._•• 16-6613 
18139 CertaIn bank acconnts 9.Ild certificates of indebtedness owned by Conversion Office 

for German Foreign Debts. _. _. __ •••• __ .._. __ •__ •• _...__ . _••• ____ ._ . _____ .... ___.. 16-6614 
18140 Certain certificates of indebtedness owned by Conversion Offioo [or German Foreign Debts __ ." ___ ., ____'" _._______ • _________•• ____ •________ •• _________ •_________ •• _.__ 16-6815 

18141 C1i~\;'a~~~~_~~_~:~~~i:_~i:~_~~.e_~~~~:_~:~::_~'."::~~_~:._~~-~~:~~::~~-~~~~.116-6815
18142 Certain hank accounts owned by Junkers & Co., G, m. b. H. 9.Ild other German nationals whose names are unknown. ____ •_____ • ________________ ._.•_________ • ____ •• 16-6616 

+ 91 
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Policies!and:Obiecti~es 

The independent Office of Alien Property Custodian 1 was terminated 
by Executive Order No. 9788 of October 14, 1946.2 By this Order all of 

- the authority, rights, privileges, powers, duties, and functions granted to 
the Alien Property Custodian by various executive orders issued under 
authority of the Trading with the Enemy Act, as amended,a and all 
property and interests vested in the Custodian, were transferred to the 
Attorney General. This transfer was made in accordance with the Ad
ministration's policy 9f reducing the number of independent Government 
agencies in the interest of economy and efficiency. 

To carry out the provisions of Executive Order No. 9788, the Attorney 
General, on October 15, 1946, created in the Department of Justice the 
Office of Alien Property. All powers and functions transferred to the 
Attorney General were delegated to the Director of the Office of Alien 
~Property.4 

The basic objective of the Office of Alien Property is to eliminate Gcrman 
:and Japanese interests in property in the United States. The first step in 
Jhis program is to uncover apd'"Vest (ta~e ti tie to) the property in the name 
.of the Attorney General of the United States. Thereafter, the property is 
,administered by the Office in the national interest and, with the exception 
,of certain classes of property, prepared for sale or liquidation. The ultimate 
,disposition of the proceeds of vested property is a matter for determination 
~by Congress. Thus far Congress has provided, by legislation, for the 
:settlement of title claims of nonhostile persons and the payment of debt 
,claims by the Office. ' 

VESTING POLICY 

The general policy of the Office of Alien Property is to vest all property 
in the United States owned by the Governments and residents of Germany 
and Japan that was acquired by them prior to December 31, 1946.6 

I The Office of Alien Property Custodian was established by Executive Order No. 
9095 of March 11, 1942. The functions of this Office were more fully defined by Execu
tive Order No. 9193 of July 6, 1942, as amended by Executive Order No. 9567 of June 
8, 1945. 

2 For the complete text of Executive Order No. 9788, see Appendix, Exhibit F, p. 158. 
3 These powers, as defined in the original law and earlier amendments, were sub

stantially broadened by the amendment included in the First War Powers Act of 
December 18, 1941. For the statutory background, see Annual Report, Office of Alien 
Property Custodian, fiscal year ending ,7une 30, 1944, p. 1. 

• For orders establishing the Office of Alien Property and dele!?>:ating authority to the 
head of the Office, see F. R. Doc. 46-18717, 11 Fed. Reg. 12045 (October 16, 1946) and 
F. R. Doc. 46-21254, 11 Fed. Reg. 14135 (December 6,1946). , 

, 5 For a summary of the vesting policy of the Office of Alien 'Property according -to the 

treatment of major classes of foreign governments and nationals, see Annual Report, Office 

of Alien Property Custodian, fiscal year ending June 30, 1946, pp. 3-4. ',' , , 
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ADMINISTRATION AND LIQUIDATION Of VESTED PROPERTY 

The Attorney General obtains ownership of specific properties through 
the issuance of vesting orders. After control has been acquired, the 
property must be administered until it can be disposed of to the best ad" 
vantage in the national interest. 

Administration of Vested Property 
.The administration by the Office of most of the property vested in the 

Attorney General-namely, business enterprises, real and personal prop" 
erty, and interests in estates and trusts-involves three major considera" 
tions: first, the conservation of the value of the property; second, insuring, 
wherever possible, that the property is put to productive use and employed 
for the national welfare; and third, preparing the property for liquidation 
or for sale to American citizens as soon as practicable. 

The objective of the Office in the administration of vested enemy patents, 
excluding those in which nonenemies have or claim interests, is to make 
them widely available to industry by issuing nonexclusive, royalty-free 
licenses for an administrative fee of $15 a patent.9 Vested nonenemy 
patents are now subject tOl'eturn to the former owners.lf) In the mean
time, until such return is the patents may be licensed for reason" 
able royalties if terms can be upon by the former owner and the party
applying for a license. 

The Office's administrative policy on copyrights and trade"marks, as in 
the case of patents, is somewhat different from the policy concerning 
other classes of vested property because of the particular nature of the 
property involved,u . " L , 

Liquidation and Sales 
In disposing of most types of vested property the Office's primary Con

sideration is to sell or liquidate as soon as practicable. There are only 
two important categories of property that will not be sold or liquidated: 
(1) patents, copyrights, and certain trade"marks because it is believed 

that the public interest would be best served by retention and control by 

the Government of the monopoly privileges involved; and (2) properties of 

nationals of countries other than Germany and Japan, which are being 

withheld from sale at the request of the Department of State. 


As of June 30, 1947, approximately $105,131,000 of vested property has 
been sold or liquidated and another $23,447,000 in cash has been collected 
as income from vested property. There remains at the end of the fiscal 
year approximately $179,910,000 of vested property that has not been 
reduced to cash. This figure does not include thousands of patents, copy
rights, trade-marks, and miscellaneous items on which dollar values cannot 
be computed. 

Certain legal, business, and foreign policy considerations have prevented. 
the Office from carrying out the liquidation or sale of the greater part of 

~ For a discussion of the licensing of nonenemy applicants and other aspects ~f patent
policy, see Ch. V, "Patents, Copyrights, and Trade-Marks;" 

10 Italian patents will also be returned, subject to any outstanding licenses including. 
those issued by the Office, under the provisions of Public Law 370, approved August 5,1947 • 

• 11 For a discussion of copyright and ..trade-mark policy, see Ch. V, "Patents, Copy.
nghts, and Trade-Marks." 
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Ljthe $179 910,000 of unliquidated property. Th~ status of this property 
i"""-as of]un~ 30, 1947, with respect to sales and liquidations is as follows: 

1. Unliquidated property subject to pending or prospective suits under '1-"/ 
Section 9 (a) of the Trading with the Enemy Act, as amended, amou:nts tq C\J 
approximately $88,000,000. This property cannot be sold because Section .,...., 
9 (a) prohibits the sale of such property, unless the plaintiff consents, until Cf') 
final disposition of the suits. 

2. Interests in business enterprises in liquidation amount to $21,500,000, 

These intertfSts can be reduced to cash only through the declaration of 

liquidating distributions in the course of the time-consuming process of 

dissolving the enterprises. Further, those companieS having assets located 

outside the United States must await the conclusion of international settle

ments among allied and neutral countries concerning German and Japanese 

assets before disposal of their foreign assets can be made. 


3. Interests in estates and trusts amount to $31,100,00Q. The liquidation 

of these interests is chiefly dependent on the processes of judicial adminis

tration. Where a will or heirship is contested, years may be required to 

resolve the issues involved. 


4. Property of nationals of former enemy-occupied :countries (including 

Austria) and of Italy, Bulgaria, Hungary, and Roumania that can profitably 

be retained in its present nonliquid form amounts to $4,500,000. This 


- property has been withheld from sale at the request of the Department of 
State. 

5. Another $13,000,000 »,orth of property cannot be sold or liquidated 
at present because of various kiMds·6f litigation or because of administrative 

difficulties. 


6. Property amounting to $21,810,000 may be. sold or liquidated at an 

early date. This property consists largely of assets recently vested by the 

Office and of United States Government bonds. 


DISPOSITION OF VESTED PROPERTY 
The disposition of vested property or the proceeds of its sale or liquidation 


is a complex problem that necessitates a judicious regard for the rights and 

status of the different classes of persons claiming interests of various kinds 

in the vested property. These persons may be classified in the following 

major groups: 


1. Creditors of .the former owners of vested property. 
2. Nonhostile persons whose property has been vested, 
3. Nationals of enemy countries other than Germany and Japan. 
4. Nationals of Germany and Japan. 

Creditors of Former Owners of Vested Property 
On numerous occasions when a piece of property was vested there were 


creditors' claims outstanding against it or against its former owners. These 

claims are known as debt claims. A legislative basis for the payment of 

debt claims was provided through the enactment of H. R. 6890 (79th 

Cong., 2d Sess.) as Public Law 671, 79th Congress, approved August 8, 

1946. 


One of the major objectives of Public Law 671 is to provide machinery 

for the payment of claims of American creditors against the former owners 

of vested properties on an equitable basis to the extent that the assets 

vested from each debtor permit.12 Prior to passage of Public Law 671 


U For a detailed discussion of provisions of Public Law 671 relating to debt claims, see 

Ch. VIII. "Claims and Suits," pp. 85-87. ..... 
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who supported the enemy ~ause is also vested. The Office ceased vesting 
property of the Government and nationals of Italy, except in those cases 
in which unusual circumstances were involved, in the fall of 1943 shortly 
after Italy became a co-belligerent. Nonliquid assets of nationals of 
Hungary, Roumania, and Bulgaria are vested unless they were acquired 
by such nationals after December 7, 1945.6 _ 

The original vesting program under Executive Order No. 9193, begun 
during the war, was selective, covering only those forms of property that 
needed wartime management or control or were of value to the war effort. 
Generally speaking, the properties vestible under this program included: 
business enterprises; patents, copyrights, and trade-marks; real estate; 
tangiJ:J!e personal property; and interests in estates and trusts and other 
property under judicial supervision. 

By Executive Order No. 9567 ofJune 8, 1945, the President enlarged the 
vesting program of the Office to include cash, securities, and all other 
forms of property of nationals of Germany and Japan. Since that date, 
the Office has concentrated on the vesting of thousands of items of cash, 
bank balances, credits, and investment securities. Trusts inter vivos, 
insurance policies, and interests in safe deposit boxes are remaining major 
categories of property on which a large-scale vesting program will be 
initiated in the near future. 

Policy Toward New Acquisitions of Property 

by Nationals of Germany and Japan " 


During the fiscal year it was decided by agreement with the State and 
Treasury Departments to refrain from vesting property acquired in the 

- United States by nationals of Germany and Japan subsequent to Decem
ber 31, 1946. This policy was designed to facilitate trade between the 
United States and Germany and Japan, and to.fiid in the ecoI/;omic reha
bilitation of the latter countries. The policy does not apply to achetions 
to property owned on December 31, 1946, by nationals of Germany and 
Japan. 

Termination of Philippine Program 

Another important change in the vesting program resulted from the 
transfer of jurisdiction over enemy property located in the Philippine 
Islands 7 from the Alien Property Custodian and his successor, the Attorney 
General, to the Philippine Alien Property Administrator. The Philippine 
Alien Property Administration, located in Manila, was established as a 
separate agency of the United States Government by Executive Order 
No. 9789 of October 14, 1946, later superseded by Executive Order No. 
9818 of January 7, 1947.8 By these orders all "rights, privileges, powers, 
authority, duties and functions, with respect to property located within 
the Philippines," which had been delegated to the Alien Property Custodian 

6 The Treaties of Peace with Bulgaria, Hungary, Italy, and Roumania came into 

force on September 15, 1947. Although provision is made in each of these treaties for 

continuance of vesting by the United States, this Office, in consultation with the Depart

ment of State, has suspended vesting of the property of nationals of these countries as a 

matter of policy. 

J For a discussion of the Philippipe program, see Annual Reporl, Office oj Alien Property_
Custodian, fiscal year ending JUM 3), 194fJ, Ch. X. " 


3 For the complete text of the latter Order, see Appendix, Exhibit F, pp. 159-160. 
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as amended, and various executive orders issued under authority of the 
latter Act,. were transferred to the Philippine Alien Property Administra
tion. Further, all property or interests vested in or transferred to the 
Alien Property Custodian, or the Attorn(':y General, which were located 
in the Philippines, were to be turned over to the Philippine Alien Property 
Administrator. Expenses incurred by the Office of Alien Property Custo
dian in the vesting and administration of this property prior to its transfer 
to the Philippine Alien Property Administrator were to be charged against 
the property by, the Office of Alien Property. 

Property Subject to Vesting 

The Office has vested properties with an estimated net value of$32,566,000 
during the fiscal year ending June 30, 1947. Vestible property in the 
United States and its territories not yet vested under the current vesting 
program is estimated at $88,500,000 to $103,500,000. Estimates of major 
classes of unvested property are as follows: interests in estates and trustS 
($27,500,000); securities ($16,000,000); notes, claims, and credits ($12,000,
000); and bank accounts, currency, and coin ($13,000,000). In addition, 
about 51 business enterprises in which there may exist enemy interests 
amounting to as much as $30,000,000 are being considered for vesting; 
action in these cases awaits the settlement of inter-custodial problems or 
the determination that interests in the companies are being held for enemy 
nationals by cloaks. 

Estimates on the am.ount of vestible property not yet vested according 
to major classes of property, along with comparative data on property 
already vested, are found in Table 1. 

;.r 

Table 1.-COMPARISON OF"NET EQUITY VESTED, MARCH ii, 1942, TO 
JUNE 30/ 1947, WITH ESTIMATED NET VALUE OF VESTIBLE PROPERTY NOT 
VESTE,D AS OF JUNE 3D, 1947 

- r---- 

Type of property 

Net equity
vested, 

MarchU, 
1942, to 
lune 30,

1947 1 

Estimated net value of 
vestlble property not 
ves~d as of lune 30, 1947 

A. Property of nationals of German}' or lapan:
Interests in business enterprIses,,_ .. ________ ----------' 

Royalties on patents, coryrights, and trade-marks 
(accrued prior to dates 0 vesting), -

Real property (including mortgagcs)and tangible per· 
sanal property. 

Interests in estates and trusts under judicial super
vision. 

Interests in estates and trusts not under judicial super
vision;

Securities (stocks, bondslnctc., not representing sub· 
stantlsl interests in bus ess enterprises). Bank accounts, currency, and coin_.: ____ ...___________ 

Notes, claims, and credlts_____ .. _. ___________ •___ • _____ 
Life insUIance and annulttcontracts and other property_ 

_Property located in the P iJlpplne Islands .•__ •• ___ •.•• 
B. Property of natlonals 01 other countries. - ----..---  ........ 

$l4h, 070, 000 

3,204,000 

6.111,000 

41,443,000 

6,403,000 

10,545,000 

13.619,000
7,199,000 

29.000 
9,058,000

22,836,000 

$15,000,000 to $30,000,000 de
pending on the outcollle 
of CIlITent investigations.

Smail and indeterminate. 

$3.000,00(1

$7,500,000. 

$20.000,000. 

$16,000,000. 

$13,000,000.
$12.000,000. 
$2,000.000. 

w ___ "" ~ ~ ~ .. _~ ~~ ~ ~ _~ -_ .- __ .. ___ 

Small and Indeterminate, 

TotaL ••_... __ -..- .-- .--......--.....-.... - ....- ---. 266, 017, 000 $88,500.000 to $103,500,000. 

I Exclusive of patents, copyrights, and other properties on which dollar evaluations sre not practicable 
and of Income and appreciation of vested property since dates of vesting. - 
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rIII payment of American creditors had been deferred because ,of doubts Sur
l rounding the authority of the Alien Property Custodian to pay them. In 

111 Markham v. Cabell (326 U. S. 404) on December 10, 1945, the Supreme
1'1 Qourt held that the debt claim provisions of Section 9 (a) of the TradingIII'

'I'i with the Enemy Act remained in effect notwithstanding the limitation as 
Ii! to time expressed in Section 9 (e), which provided that no debt should be 

allowed under Section 9 '-'unless it was owing to and owned by the claimant11) 
!II prior to October 6, 1917." Expressly reserved, however, was the question
III whether Section 5 (b) might operate to prevent the satisfaction of any
jl: 

judgment obtained in such a suit. Before the enactment of Public LawIf-

d; 
671 it was possible that further decisions of the Supreme Court would have :Ii

,h,', required the payment of debt claims under the provisions of Section 9 (a) 
;1: ' on the basis of "first come, first served." This would have resulted in a 
!i race among creditors, the exhaustion of numerous vested properties without 
'I: an opportunity to make equitable distribution, and interference with the1i authority, conferred by the First War Powers Act, to use the property inHi
:1, the interest of the United States. Public Law 671 is not a radical departure
;,1 
iIi from the treatment of debt claims against vested property in World War I, 
I', since the basic principles of paym<;nt and of judicial determination are 

maintained.! 
Debt claims against a property subject to a title claim are not paid pend

ing consideration of the title claim. In the event the title claim is allowed, 
debt claimants may attach the property during a thirty-day period follow
ing publication of a notice of intention to return such property, and then 
proceed to have the validity of the debts determined in the courts. , .,!.

Nonhostile Persons Whose Property Has Been Vested f 

Under Public Law 322 and Public Law 671, both 79th Cong., 2d Sess., 
the Office now has clear legislative authority to return vested property 
formerly owned by nationals of liberated countries or by other special 
groups of persons who should not be permanently deprived of their prop
erty rights in the United States. Moreover, certain nonenemy claimants 
have the additional remedy of bringing a suit for return of property under 
Section 9 (a) of the Trading with the Enemy Act, 

DISCRETIONARY RETURNS UNDER PUBLIC LAWS 322 AND 671.-Generally 
speaking, Public Law 322, through its addition of Section 32 to the Trading 
with the Enemy Act, authorizes the Attorney General to return vested 
property, upon a finding that such return is in the national interest, to 
claimants within the following categories: 

1. Persons who have resided outside enemy countries since December 7, 
1941, regardless of citizenship; 

2. Citizens of. allied and neutral countries who were involuntarily resident 
in enemy countries; 

3. Corporations or associations located outside enemy countries if the 
enemy interest amounts to less than 50 percent; 13 

4. American citizens owning 100 percent of the stock or other proprietary 
interests in corporations or associations organized under the laws of enemy 
countries (entitled to return of properties vested from the corporations or 
associations). 

Discretionary returns of vested property by the Attorney General to 
certain classes of persons who were not within the scope of Publie Law 322 

13 For a more detailed statement of the provisions of Public Law 322, see Annual 
Report, Office oj Alien Property Custodian,jiscal year ending June 30, 19413, pp. 145-149. 
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was provided for in Public Law 671, 79th Congress, approve,d August 8, 

1946. Until the enactmerit of Public Law 671 administrative returns of 
 1:vested property could not in general be made to nonenemy citizens who 

Ihave been voluntarily resident in an enemy country at any time since Pearl 
'!""""tHarbor or to citizens of enemy countries who have been physically present 

in such countries or in territory occupied by them. Included in these C'l 
categories were many victims of Axis oppression who were deprived of life ~ 
or civil rights by discriminatory legislation against political, racial, or CI") 
religious groupS in the country where they resided or of which they were 
nationals. To have continued to treat these persons as enemy nationals 
would have imposed further hardships upon them. ,For this reason Public 
Law 671 made provision for the return of property to claimants within two 
additional categories: 

1. Citizens of nonenemy countries "voluntarily resident at any time since 

December 7, 1941," within enemy nations who, while so resident, were 

"deprived of life or substantially deprived of liberty pursuant to any law, 

decree or regulation of such nation discriminating against political, racial, 

or relirrious groups. . . ." 


2. Citizens or subjects of enemy nations "who on or after December 7, 

1941, and prior to the date of the enactment of this section" were "in the 

territory of such nation or in any territory occupied by the military forces 

thereof or engaged in any business in any, such territory" who, as a 

consequence of any law, decree or regulation of the nation of which they 

were then citizens or subjects, "discriminating against political, social or 

religious groups," have.;'<fi nq time between December 7, 1941, and the 

time when such law, decree or regulation was abrogated, enjoyed full 

rights of citizenship under the law of such' nation. , .." 


JUDICIAL REMEDIES OF NONENEMIES.-Section 9 (a) allows nonenemy 

claimants to bring action in a Federal district court for the return of vested 

property. This remedy is clearly available to most claimants who are 

American citizens. The Government has contended, however, that per

sons (including American citizens) who are "foreign nationals" within the 

meaning of Section 5 (b) of the Trading with the Enemy Act, as amended, 

may not secure the return of their property by suit under Section 9 (a). 

The question is now before the United States Supreme Court for decision 

in the case of Clark v. Uebersee Finanz..Korporation A. G.l' 


Inasmuch as a Section 9 (a) suit prevents the sale of vested property 

while the suit is before the Court, the Office of Alien Property Custodian 

supported certain provisions bf H. R. 6890, 79th Cong., 2d Sess., which 

would have expressly barred the prosecution of a 9 (a) suit by a foreign 

country or national thereof as defined in Section 5 (b) of the Trading 

with the Enemy Act, as amended. A judicial remedy was provided for a 

foreign national, eligible for the discn~tionary return of property, in that 

he was to be entitled to bring a suit against the United States in the Court 

of Claims for just compensation for any property vested from him. These 

provisions of H. R., 6890, however, were deleted prior to enactment of 

the Bill as Public Law 671. 


14 The Uebersee case was decidecl by the Supreme Court on December 8, 1947. The 

Court held that a Swiss corporation which on the pleadings was taken to have no enemy 

taint could recover vested property. It further declared, however, that the concept of 

"enemy" should be enlarged so as to deny the right of return to corporations which 

were controlled by enemies and SO as to enable the Government to pierce through all 

"cloaking" devices. For a fuller discussion of the Uebersee case and the Supreme Court's 

opinion, see Ch. VIII, "Claims and Suits", pp. 91-92. ' ;' :: 
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Nationals of Enemy Countries Other 

I~I Than Germany and Japan 
I~'.J~ Property vested from nationals of Bulgaria, Hungary, Italy, and Rou
iii: 

Iii mania has, in large part, been withheld from sale or liquidation at the 
-i~ request of the Department of State. The peace settlements with these 
i~ enemy countries make provision for at least some measure of return to 
Ii
J the Governments and nationals of such countries of property vested from 

them.1S Enabling legislation must be passed by Congress before any ofIf the vested property can be returned. 
NATIONALS OF hALY.-ItaIian property in the United States may be 

divided into two categories: First, property which has been blocked by !ii: 
the Treasury Department (approximately $45,000,000); and second,

'I: property vested by the Office of Alien Property (approximately $17,700,000,; j'J
::1 together with certain interests in ships and industrial property, the value 
I'! of which has not been estimated). Discussions with the Italian Governii,
jI' ment regarding the blocked Italian properties arc in progress with a view 
:,' to permitting unblocking upon certification by Italy that there are no 
: : German interests in the properties. Return of blocked property does not 

require legislation. In the case of vested Italian property, however, 
legislation is necessary to permit return. 

Article 79 of the Treaty of Peace with Italy, signed at Paris on Februaryji
(! 10, 1947, grants to "each of the Allied and Associated Powers ... the
II right to seize, retain, liquidate or take any other action .with respect to :I 
/' 

all property rights and interests which on the coming into force of the 
II present treaty are within its territory and ,belong to I tal,y or to I tali;!m 

II nationals, and to apply such pmperty or' the proceeds fuer'eof to such 
purposes as it may desire, within the limits of its claims and those of itsIi nationals against Italy or Italian nationals, including debts, other than 

II claims fully satisfied under other articles of the present treaty." It further
!I provides that "all Italian property, or the proceeds thereof, in excess of11 
j! the amount of such claims, shall be returned." 
i! During the negotiation of the Italian Treaty of Peace the United States 

I
I"

ii Government argued for a general reduction of the excessive reparation 
I' claims entered by other countries againSt Italy and made clear that "it

I!I was our intention to return the great bulk of Italian assets located in the,Ii United States. The basic objective of this policy was to assist Italy in the 
III re-establishment of her economy on a self-sustaining basis. 

In order to effect this policy a general settlement agreement was nego1:1 tiated with Italy and a resolution for the return of Italian property in 
11\ accordance with the settlement was introduced in the Senate as S. J. 

Res. 133 (80th Cong., 1st Sess.) on June 19, 1947. Hearings Were held Iii before the Senate Committee on Foreign Relations on June 24, at whichI',I 
'I representatives of this Office and the State and Treasury Departments
'I appeared. On that date the State Department submitted a new draft ofjli 

the Resolution, which was formally introduced on June 26 as S. J. Res.'II 

' 138. The principal change was to make the Resolution an amendmentIii
;I: of Section 32 of the' Trading with the Enemy Act and to make more
iii explicit provisions for the trarisfer of vessds to the Italian Government.
iii The Senate Committee on Foreign Relations reported out S. J. R~s. 138III 
II: 15 The Treaties of Peace with Bulgaria, Hungary, Italy, and Roumania were ratified 
1[: by the United States Senate on June 5,1947, and came into force on September 15, 1947. " ~ 

f. 
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on June 26.16 Sections 1 and 2 of the Resolution authorized the President 
00to return pursuant to Section 32 of the Trading with the Enemy Act, as 


amended: any property or.in~erest of I~aly, a citizen or a subject of Italy, r 

,....;or a corporation or assoclatlOn orgamzed under the laws of Italy, and 

removed Italian nationality (citizenship, residence, or place of organiza C'-J 
tion) as a bar t~ return u~der Se~tion 32. Section 3 extends the time ,....; 
within which claws of Itahan natlOnals may be filed to July 31, 1949, M 

. or to two years after the date of vesting, whichever is later. Section 4 
authorizes the transfer to the Italian Government of all Italian vessels 
acquired by the United States since September 1,1939, and now owned 
by the United States, and also of surplus merchant vessels of a total tonnage 
equivalent to Italian vessels seized in United States ports after September 
1 1939, and afterwards lost when employed in the war effort.17 

. 

'Special provision was made in the settlement agreement, as authorized 
by Congress, for retention by the United States of vested property formerly 
owned by certain classes of Italian nationals, such as war criminals and· 
others who aided the German cause after Italy becam~ a co-belligerent. 

Meritorious claims of American nationals against .Italy arising out of 
the war will not be prejudiced by this Resolution. Arrangements are 
being negotiated with the Italian Government so that the terms of the 
Treaty of Peace with respect to the return of property of American nationals. 
in Italy may be fully implemented. Arrangements are also being made: 
for the payment of a lump sum by Italy to the United States for the pur
pose of satisfying special.ydir da;nage claims of American nationals against 
Italy not otherwi:se covered by the Treaty. ' 

NATIONALS OF BULGARIA, HUNGARY, AND ROUMANIA.-Provisions of the 
Treaties of Peace with Bulgaria, Hungary, and Roumania are essentially 
the same as the Treaty of Peace with Italy. With respect to the property 
rights and interests of the Governments and nationals of Bulgaria, Hungaryr 

and Roumania within the United States, the United States has the right< 
"to seize, retain, liquidate or take any action" regarding this property 
and "to apply such property or the proceeds thereof to such purposes as: 
it may desire, within the limits of its claims and those of its nationals against" 
the Governments of Bulgaria, Hungary, and Roumania or their nationals, 
"including debts, other than claims fully satisfied under other Articles" 
of the Treaties of Peace. All Bulgarian, Hungarian, and Roumanian 
property, "or the proceeds thereof, in excess of the amount of such claims, 
shall be returned;" No agreements between the United States and Bul
garia, Hungary, or Roumania for the disposition of property vested from 
the Governments and nationals of these countries have been concluded 
by the end of the fiscal year 1947. 

Nationals of Germany and Japan 
The overall policy of the Offiee of Alien Property toward German and 


Japanese enemy property located in the United States is based on the 


16 S. J. Res. 138 was passed by the Senate on July 3, 1947, and by the House on July 
25. The resolution was approved as Public Law 370 on August 5, 1.947. 

11 Involved in this matter were 27 Italian vessels in United States ports which were 

taken into protective custody by the Coast Guard in 1941. Following this action the 

Collectors of Customs in the various ports seized the vessels and the' United States filed 

libels for forfeiture. Later the Maritime Commission requisitioned the vessels and 

ultimately used them in the war effort. The former owners then filed claims. After 

the entry of the United States in the war, the Alien Property Custodian, on Julv 22, 

t 942, vested the enemy claims to the 27 Italian vessels. . . 
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fundamental propositIOn that such property will be retained without 
compensation to the former owners by the United States. 

GERMAN REPARATION AGREEMENT.-The reparation agreement signed 
by the United States with other allied nations at the Paris Conference 
on Reparation in December 1945, provides that the signatory governments 
shall seize and not return property within their territory owned by German 
enemies. 18 An Inter-Allied Reparation Agency was established to supervise 
the distribution of the shares of total German .reparation to be awarded 
each signatory -government pursuant to the agreement. German assetS 
located outside Germany, or "external assets," are an important part of 
German reparation. The reparation agreement provides that each signa
tory government will have charged against its reparation share all German 
enemy assets located within its territory, whether or not such property is 
seized. This _matter accentuated certain inter-custodial conflicts, which 
at the end of the fiscal year had not yet been resolved (see succeeding 
section, "Inter-Custodial Problems"). 

DISPOSITION OF PROPERTY NOT RETURNED.-The bulk of vested property 
represents interests of nationals of Germany and Japan. If this property' 
is not returned to its former owners, provision has to be made for the ulti-. 
mate disposition of the retained property or proceeds thereof. Legislation 
now pending in Congress would provide that such property will not be 
returned to the former owners but will be covered into the Treasury as 
miscellaneous receipts which would then be subject to appropriation by
the Congress.I9 

INTER-CUSTODIAL PROBLEMS 

. One of the major postwar problems in th~ settlement oft. ali;:n property 
matters is the resolution of jurisdictional conflicts among the various 
governments seizing enemy assets. 

, These problems arise principally With respect to the following kinds of 
property: 

1. Assets located in, or representing obligations of nationals of, one 
country which are evidenced by. certificates or other paper located in 
another allied country: , 

(a) securities issued in one country, the certincates for which are located 
in another country; , 

(b) currency issued by one country but located in another country; 
(c) obligations to enemies of residents of one country evidenced by 

checks, drafts, notes, etc., located in another country. , 
2. Property located in one country that is part of trusts and estates admin

istered in another country. 
). Assets located in one country that are the property offormerly enemy

controlled enterprises located in another nonenemy country. 
4. Assets located in one country that are the property of enterprises, 

organized under the laws of Germany or Japan, that are controlled by 
nationals of other nonenemy countries. 

In all of these situations at least two countries have some interest or basis 
for claiming an interest in the property involved. 

18 For a detailed discussion of the provisions of this agreement, see Annual Report, Office 
oj Alien Property Custodian,jiscal year ending .June 30, 1946, ~. 11-12. 

19 H. R. 4044 was introduced on June 30, 1947, as a Committee print and reported 
'out favorably by the House Committee on Interstate and Foreign Commerce on 
July 17, 1947. 
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In many -situations, particularly those involving business enterprises, Cf)
there is more' at stake than the division aJ:1ong c?untries ?f proper~y inter 1"
ests of nationals of Germany and Japan; mtermmgled with these mterests .....-4are those of citizens of nonenemy countries who are creditors of or co-owners 

C\2with enemy nationals. For example, there are a number of American 
.......t
corporations, in which part of the stock is owned by the Attorney General 
CV)and part by American citizens, that own assets in various foreign countries. 

Seizure of these foreign assets by the various foreign countries would impair 
the value of the American stockholders' interests. If the corporation has 
American creditors, their interests also may be impaired by seizure of assets 
by foreign governments. On the other hand, if the assets are not seized 
by the foreign goyernments, t~e United States, h.aving vested en~my inter
ests in the Amencan corporatlOn, would be ennched by a portIOn of the 
value of enemy-controlled assets in other countries. 

The resolution of inter-custodial problems concerning German external 
assets is now being considered by the Inter-Allied Reparation Agency 
(hereafter called lARA). lARA was created under _the Paris Agreement 
on Reparation from Germany, of December 21, -1945, as an international 
instrumentality for the allocation of German reparation among the sig. 
natory governments. The membership of lARA includes 18 countries, 
among which are numbered all of the principal allied powers except the 
Soviet Union and China. 

The resolution of inter-custodial problems was first considered at a 
session held inJune andJU1y o~ 1946 by a Committee of Experts established 
by the Assembly of lARA. Represented on the Committee were the 
United States, the United Kingdom, France, Canada, Belgium, Yugo
slavia, and The Netherlands. The Committee met again from November 
1946 to March 1947 to draft a comprehensive agreement for the solution 
of all of the various problems involved. A draft was completed and dis
tributed in March 1947 to all member countries for comment. 

The draft agreement provides in general: (1) that securities, currency, 
notes, indebtedness, etc., shall be vested by the country of issue or in which 
the obligor is located, and that all physical paper evidencing such property 
shall be released to such country by the country in which the paper" is lo
cated; (2) that the country administering an estate or trust shall administer 
all property involved in the estate or trust, wherever located; (3) that there 
shall be an equitable division of assets in one country belonging to a 
formerly German-controlled company located in another lARA country, 
by which the nonenemy interests in the formerly German-controlled 
company shall be fully protected; and (4) that nonenemies holding indirectly 
substantial interests in property located in member countries through cor~ 
porations organized under the laws of Germany shall be entitled to release 
of such property to the extent of their interests. 

The agreement will be open to all members of lARA. In addition, it is 
contemplated that its principles may be utilized in the settlement of dis
putes with other countries that are cooperating in the allied program for 
the elimination of German external assets. While the agreement will not 
have any effect upon the settlement of inter-custodial problems involving 
Japanese external assets, it is also anticipated that it will establish a prece- " 
dent that will simplify the solution of these problems.20 

20 The Committee of Experts met again from September to December 1947 to revise 

the draft agreement in the light of the comments of the Governments Members of lARA. 

In December a proposed agreement was submitted to and approved by, the Assembly, 


- ' 
which recommended its adoption to all member governments. :- . 
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business enterprises and interests in estates ansi trusts. As a result of the 
'liquidation of vested property and the earning of income thereon, however, 
cash has become the second largest category by June 30,1947. 

Table 2.-NET EQUITY VESTED, MARCH 11, 1942, TO JUNE 30, 1947, CtASSI. 
FlED BY TYPE OF PROPERTY, VALUED AS OF DATES OF VESTING AND AS 
OF JUNE 30, 1947 ' 

[In thousands of dolJars] 

As of
Type of property dates of 

vesting 

Interests in vested business enterprises:
Stock __ -- --'-- -_ __ __ ________ ___ _________ ___ ______ ______ 93,692 
Equity in enterprises whose assets or excess assets have 

been vested_________________________________________ 48,780

Partnership interests_____ ______ ________ _____ ____ ______ 166 

Other proPrietary interests____________________________ 51

Bonds_ - - -- -_ -______ _____ _____ ____ ____ __ _____ __ ___ ____ 518 

Notes and accounts receivable__________________________1_0,_4_5_2
 

TotaL______________________________________________ 153,659
 

Royalties on patents, copyrights, and trade-marks (ac
crued prior to dates of vesting): 

Patents, patent applicatious, and patent contracts ___ _

COPyrights and copyright contracts__________________ _ 963 ____________________ 

Trade-marks and trade-mark contracts_______________ _ 616 ______ : _____________________________
"Mr-r

TotaL ______________________________________________ , -, --- r-------------- I~R RnA. _____________________ 

ReaV~~p~m~ _______________________________________ :_!~ 
2,777Mortgages ___________________________________________ _ 5'~1 t 2,jBO I697 685Ground rents, leaseholds, and other interests __________ _ 27 16 161--1----

TotaL______________________________________________ 

Personal ploperty:
Tangible personal property_ __________________________ 
Stocks_ -- ----- - ___ ________________ _______________ _____ 
Bonds __ -- ------- _________________ :______ _____ ___ __ ___ 
Other securities__ ---____ ___ ______________________ _____ 
Mortgage participations__ ____________________________ 
Bank balances____________ ____________________________ 
Notes, claims, and credits_____________________________ 
Currency and coin____________________________________ 
Life insurance and annuities__________________________ 

TotaL _______ ,______________________________________ 

Interests in estatas and trusts: 
Decedents' estates____________________________________ 
Trusts under wills____________________________________ 
Trusts inter vivos_____________________________________ 
Guardianship estates---- ____________ ________________ 

c 
TotaL_____________________________________________ 

Property in the Philippine Islands________________________ 

Grand totaL ______________________________________ -' 

I l?Jt fi7R I 1110.296 

104,387 lO4, 155 

13,263 13.263 
114 114 
61 ,. 61 

245 245 
5. 755 5,246 

1========== lZ~. x:l.') I 123.084 
1 

Ii '.lAB:,: -

1,289
9,327 
1,000 

100 
355 

9,912 
8,527 
4. 021 

50 
---I34, 681 1 

22,209 
25,356 
6,613 
~I 

I ~,493 I1===== 3,4781===== 

397 397 
7,579 7.452 
4, 767 4,506

37 37 
297 297 

2, 440 2,440 
7.059 7,059 

24 24 
~9 
1

39 

-,- 1 

~.l.fi.~Y I 

9, 
138 

118.375 
4,579 

~'" 

22, 251
1= 

___ 

8.074 
18. 345 
4,300 

378 
5.'i, 875 , 1=<:I'> d7n J 31,097 
9,058 (,001 1__________________ 

266,017 
318, 506 290, 206 

I These figures are net of direct expenses immediately borne by the vested property. Cash assets of vested 
business enterprises are excluded inasmuch as they are reflected in the valuation of "interests in vested
business en terprises." 

Property Vested During Fiscal Year 1947 

Of the:total of $266,017,000 of net equity vested, $32,566,000 was vested 
during the fiscal year ending June 30, 1947. Table 3 classifies net equity 
vested during the fiscal year by type of property, with comparative data 

14 + 
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on property vested during previous periods and for the entire period of the 
vesting program. This table indicates the extent to which the Office has C>concentrated during the fiscal year o.n the vesting of liquid assets and 

00securities, Personal property,m, whIch category these properties are 
-4classified, accounts for $22,061,000 of the total of $32,566,000 vested dllr
C\ling the' year. ' 
...-4 

Increase in Net Equity Vested ('I') 
From dates of vesting to June 30, 1947, total net equity vested increased 

from $266,017,000 to $290,206,000. This net increase of $24,189,000 was 
caused by net appreciation of the Office's interests in business enterprises 
and income on all forms of vested property, totaling $52,489,000, less 

Table 3.-NET EQUITY VESTED, MARCH 11,1942, TO JUNE 30,1947, AS OF 
DATES OF VESTING, BY TYPE OF PROPERTY AND PERIOD OF VESTING 

[In thousands of dollars] 

Type of property Total 

Period 

July 1, 1946, 
to 

June:JO,1947 

March 11, 1942, 
to 

June 30, 1946 

Before deduction 

of property 

returned or 


used to defray 

administrative 

expenses of the 


Office 


After deduction 
of property 
returned Or 

used to defray
administrative 
exPeuses of the 

Office 



--------------------------

r«$,r:" 
f 

deductions of $28,300,000 for property transferred to the Republic .of the ~ 
Philippines or to the Philippine Alien Property Administration, property ~ 

!returned to nonenemies who satisfactorily' proved their pre-vesting owner_ 
ship of property, and vested property cash used by the Office to defray its I'; 

~> 
~

administrative expenses. The various factors that caused the change in inet equity veste<i from March 11, 1942 to June 30, 1947, are stated in 
detail in Table 4. 

~. 

t 
~ 

Table 4.-CHANGES IN NET EQUITY VESTED, MARCH 11,1942, TO JUNE 30, 
1947, FROM DATES OF VESTING TO JUNE 30, 1947 ~ 

[In)holLSands o! dollars] ~ ,I
:1 

Net equity vested as of dates of vesting ........................ . 266,017 ~ Add: 

Net appreciation of interests in business enterprises 1. • . . . . 35,575 
 it
Income on interests in business' enterprises. . . . . . . . . . . . . . . 9,128 
Income on other vested property. . . . . . . . . . . . . . . . . . . . . . . 14,319 

59,022 '\Less: :~ 
Revaluation of. property turned over to the Office as liqui- ,·1 

dating distributions of business enterprises ....... " '" . -6,533 :! 


'n view of their need for funds for capital improvements. Income receipts 
......;~re expected to decline from year to year with the progress of sale and 


liquidation of vested property and with the termination of royalty_ payments 
 00 
as patents and copyrights governed by royalty-bearing contracts expire or ....... 

become obsolete. The Office receives no income on its cash holdings, C\! 

which are on deposit with the United States Treasury. The distribution of ..-f 


. cash income by type of property on which it was earned is shown in Table 7. Cl') 


Tobie 5.-NET EQUITY VESTED, MARCH 11,1942, TO JUNE 30, 1947, CLASSI. 

FlED BY NATIONALITY OF FORMER OWNERSHIP, AS OF DATES OF VEST. 

ING AND AS OF JUNE 30, 1947. 


lIn thousands o! dollars1 


Nationality'o! former ownership 

Date o! valuation and type of Total 
property Ger Japa· 1Italian 1Hunga-IRouma·1 B~lga'I~:!

nese I r rlan nlan nan piedman' 

A Valued as o! dates of vesting: 
. . Interests in vested business 

enterpriseL.: ...... __ . __ ./I53,659/ 92,391/53,1791 7,53f> 52 5 497 
Royalties on pa tents, copy

rights, and trade-marks 
(accrued prior to dates o! 
vesting}..-....--.....-.... 

Rool property ........ - .•_... · 
Personal property ..• _...___ 

6,604 
6,24Jl 

34,531 

3,202 
3,912 

28,825 

2 
1,421 
3,339 

1,148 
780 

1,298 

118 
57 

236 

1 
60 

425 ~ I··~·:~:19 439 
Interests in estates IlolJ-d 

trusts.•• _. _. ___ ••• -..•.. -. 
. I 

47,304 M2 6,026 2, 336 549 118 
property in the Philippine 

Islands.- .. - .•.• --- '.'.-" I-----I-----!----·I----\----I
Grand totaL __ • ______ ._.. 639 2.671 

Percent 01 totaL .• _._ ... _. 0.2 1.0 

B. 	Valued as of June 30, 1947 (be!ore
deduction of property returned 
or used to delray admintstra· 
tive expenses): 

cash._........... _..._. __ .·•. II28,5781 86,252125,8791 8,4541 1,202 
 685 528 5,5'l8 
Interests in vested business . 8 I~ _______ I __ • ___ _enU!'l'rises ••• __ ....._..._. 123,828 104,861 15,708 3,248 
Royalties on patents, copy

rights, and trade-marks 
(accrued prior to dates of 
vesting) ..... __ ._.... ..... -.-... - •• --- ........... --'-'-" ......... - ..---- ..- .... - .....--


Realproperty...... ___ ... _.. 
__ __ 

3,493 2,393 463 587 33 15 2 --.--- 
Personal property_ .._....... 22,639 13,165 7,402 1,818 22 89 6 137 
Interests in estates and 

trusts.. _._..............._ 32,470. 26,153 261 3,860 1,832 256 lOS ._._. __ 

P~rru;~t~_~~~.~~~~i~.~~~_ 7,501 7,501 . ___ . __ ........___ ._._.. __ ............ _ 

Grand totaL...._._ ..._.. ' 

PercentortotaL __..._... _ 100.0 73.1 18.0 5.6 1.0 

• The figures in thIs column Include approximately $2,500,000 of property formerly owned by residents of 
Austria, Sudetenland, and Danzig who were regarded as nationals of Germany at the time of vesting. 

, The $15,862,000 used to delray administrative expenses of the Office, the $3,380,000 worth of property
returned to nonenemy claimants, and the $9,058,000 transferred to the Repn blie 01 the Philippines or the 
Philippine Allen Property Administration have not been deducted. 

'Includes property valued at $1,597,000 vested as the property of German nationals but returned to per
sons who established their nonenemy status and prevesting ownership. 

'Includes property valued at $1,000 vested as the property o! Japanese natiOnals but returned to persons 
who established their nanenemy status and prevesting ownership and the $9,053,000 translerred to the 
RepUblic o! the Philippines or the Philippine Alien Property Administration. 

• Includes property valued at $232,000 vested as the property of Italian nationals but returned to persons 
who established their noneneroy status and prevesting ownership. 

• Includes property valued at $1,343,000 vested as the property o! Hungarian nationals but returned to 
persons who establiShed their nonenemy status and prevesting ownership, 

, Includes property valued at $75,000 vested as the property of Roumanian nationals but returned to pel'llQlis 
who establislled their nonenemy status and prevesting ownership. 

I Includes property valued at $132,000 returned to nationals of France. 

+ 	 17 

Net equity as ofJune 30, 1947 (before deduction of property returned, trans
ferred, or used to defray administrative expenses) ..................... . 
. Less: 

Property transferred to the Republic of the Philippines 01' 

the Philippine Alien Property Administration .......... ' -9,058 
Property returned to nonenemies. . . . . . . . . . . . .. ........ -3,380 
Funds used to defray administrative ex!>enses ........ .L .. ,-15,862. 

52,489 

:~ 
318,506 

-28,300 

Net equity vested as of June 30, 1947 (after deduction of property returned, 

transferred, or used to defray administrative expenses) ................. . 
 290,206 

I Appreciation and depreciation of properties other than interests in business enterpriSes cannot be 

computed. Other properties are, therefore, carried at the same values on June 30, 1947, as at dates o! 
vestmg. 

Nationality of. Former Owners 

Table 5 classifies net equity vested by nationality of the former owners of 
the property. Table 6 shows the factors that caused increases or decreases 
from dates of vesting toJune 30,1947, in the amounts vested from nationals 
of each country. In distributing property by nationality of former owners, 
it has not been possible to state the amounts held as ofJune 30, 1947, after 
deduction of funds used to defray administrative expenses, inasmuch as 

,.there has been no allocation of administrative expenses by nationality. I, 

Therefore, the figures presented in these nationality tables tie in only with 
the firSt two columns of Table 2. 	 ~ r 
Cash Income from Vested Property 

By June 30, 1947, the Office received $23,447,191.89 in cash income from ~ .~ 
vested property; of this amount, $5,247,817.19 was received during the llifiscal year alone. As in past years, royalties on patents, copyrights and t
trade-marks, and interests in vested business enterprises were the main 
SOurces of income. Interests in business enterprises yielded less income this I 

~ year than in past years because a number of dividend producing companies ~ have been sold and because several important companies, notably General 
Aniline & Film Corporation, have foregone payment of substantial dividends t 

16 + 	 ~ .~ 
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Table 6.-CHANGES IN NET EQUITY VESTED, MARCH 11,1942, TO JUNE 30, 
.1947, FROM DATES OF VESTING TO JUNE 30,1947, BY NATIONALITY OF 
FORMER OWNERSHIP' 

[In thousands of doUars] 

-
Nationality of Cormer ownership 

Total 
Hun· Rou· Bul· Ene-Ger- Japa· Ital·. gar· man· gar·. myocman nese ian ian ian ian cupied 

266,017 175,634 67,547 15,787 . 2,700 1,040 639 2,571 

35, 575 40,779 -6,Sl1 98 6 3 ""'''_ --~- ... 
9,128 8, 361 244 523 1---.· _. __ .... 

-----~-- -~ 

14,319 , 8, 972 345 1,558 286 8 6 3.144 

1 

, 
Net equity vested as of dates oC vest· 

ing.._........._.._.. _......... _.. 
Add: 

Net appreeiatlon 01 inter
ests III business enter
prises , ................... 

Income on interests in busi
ness enterprises... __ ...... 

Income on other vested 
property........ ~ ......... 

LeSS! 
Revaluation of probJerty 

turned over to the ffice 
lIS liquidating distribu. 
tions of bu.'liness enter
prises"...__..._. ___ .. _.._. 

Net equity vested as of Jnne 30. 
1947 (hefore deduction of prop
erty returned or used to delray I 
administrative expenses) ____"'" 318, 506 

!---  ---I  -


-8,5$9 _6,6S.~
---~----- 1--"-- .. ------~ -- .. -~--~."'--- 1--' 

233,746 56.292 17,966 3,091 1,051 5,715645/ 

Appreciation and depreciation of properties otber than interests in business enterprises cannot be com. 
puted. Other properties are, therefore, carried at the same valnes on June 30, 1947, lIS at dates of vesting. 

.., I. , 
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T ble 7.-CASH'INCOME ON PROPERTY VESTED, CLASSIFIED BY TYPE OF C\J 
a . PROPERTY, MARCH 11, 1942, TO JUNE 30, 1947 

NOTE These figures are·net 01 direct expenses paid in connection with the operation of the vested prop' ~ 
'j;;' the period of the Office's ownership.' The classification according to type 01 property Is based 

ert1hd%rJ in which property was held at the time the income was produced. For example, cash income C\l 
~~ r';l estate 'distributed to the AttorneY General Crom a trust is classified as income on real estate ra.ther .....-t 
than as income on trusts. C"') 

Period 

I 
Mar. 11, 1942,.July I, 1946. to 
toJune3O,1946 

$771.555. 74 

June 30, 1941 

$7,961.174.63 

7,334.21 ----~ ~--~- .. _._ .. 
258, 526. 7047,738.97 
22, 659.865,049.06 

R Q68. 67 44.485.63·1_-'-___ 


I !Un 646. 65 I 8, 286. 746. 82 


2, 629, 487. 34 6, 080, 5.10. 05 
849.318. Z7460,059.52 
313.648.88270,056.08 

1: <ta:;Q All? Q.l10.603. 100. 14 ..\----:::::-•• , .... - .
I=

TotalType of property 

Interests in vested business enterprises: $8, 732, 730. 37stock...--- ..... - .,- - -.--...........- ........... - - .. 

Equity in enterprlses whose a.sset.~ or excess assets 
 7,334.21 

306, 265. 67p!:-~~r~~~~~:~ts,-,-.~=::: :=====: ==:::=:::::::=:: = Z7,608.·92Bonds- ..... -- ..--..--..... ---- ..... -.... -•• - ......  ~"t 4M AAJ';;otes and accounts receivable. __....... __ .....: ___., - •._-- - 
~) It>'1 'to'.l it7 

Royalties on patents. copyrights and trade·marks (ac
crued subsequent to dates of vesting):

Patents, patent app1i~tions. and patent contracts••I 8,710,017.39
Copyrights and copyright contracts. _____________.. _ 1,309.377.79 
'l'rade-roarks and trade-mark contracts........ ______ 583.704.96 

. 

Real property:Real estate___ •____ . __ .. __ -.. -- .... -- ...... -........ .. 


~r~~g~:nts;ieasefioids~ 'and' oiiiir"l.iterests.-:::::~: 
1---------1--------1------

Total__ .. ____ .. __________________ ••· __ • ____ .. ·____ 

Personal property:Tangible personal property.•____ •. _______________.. 
Stocks.._.. _.... _. _..______ .. __________ • __ .. ___ --... 

g~~~:secUi-ities~:::: ::=::::::::::::::::::::::::::::: 
Mortgage participations. __ .. _.. ___ ......______ .. __ , 
Bank balances........... __ ... __ ..______........____ 
Notes. claims, and credits________ .. " ......... __ .___ 
Life in.mrance and annuities..__ ....... ___ .......... 

TotaL......______.........._________ ... _____ ..·.. 


Interests in estates and trusts: 
Decedents' estates___ .• __ .. -.. ----.- .. -.. -- .... -- ...
Trusts under wills .._________ .. _... __ . __ ...... _____ _ 
Trusts inter vivos.•_..... _; __ --.. ---- .. -...-- .... -.. 
Guardianship estates... _... ___ ... __ .. -------- ----- 

Grand totaL _______........ ___ --... --- ---- ----.... 


(126, 178. 79162, 861. 491 
20,262.72 61,869.31 

R...Ji~ ~~ 4,881.02 

lQ'.l OSUl M J--, .... -- . 

23,394.60 
356, 432. 25 203,595.14
37,992. 78 14,598.18 

152, 837.11 
90,335.56 229.438.35 

319, 7~f: ~~ 71.78 --~~---------~--Z7, 193. 58 
38,640.81 

9,407.9936, 601. 57 
11,212. m 

46,001. 70 
Z7, 428. 30 

20,890.7125,110.99 
'-I.9.RJUI1 '-1,189.49'-9,077.88 1_ 

'l't:tG IIll;.n "''7 ( 177.37832, 436. 94 i= 
1 

48,852. 89U. 046. 41 I I, 188, 532. 66 
78, 071. 07 

399,046.45 
Z75,182.02 

456.62R. 163. 56 
I---------I---~---I--

AnA "}".,. A(') I 1, 513,024. 19Ole..·......."" •• ·...... 


5,247,817.19 I 18. 199,374. 70 

I Excess of expenditures over cash income. 

Cash Proceeds of Liquidation and Sale 
The Office has received a total of $105,131,000 by June 30, 1947, in net 

cash proceeds from the sale and liquidation of vested property. Almost 35 
'percent of this amount, or $36,614,000, was realized during the fiscal year 
ending June 30,1947. Personal property accounted for over 50 percent of 
the year's liquidation proceeds. Cash proceeds of liquidation and sale are 
distributed in Table 8 according to the types of property from which they 
were derived. . 

SUPERVISED PROPERTY 

. The Office continues to hold under supervision on June 30, 1947, only 
$1,527,000 of the $30,500,000 worth of property that has been placed under 
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Uil : T ble 9._PROPERTY 	PLACED UNDER SUPERVISION; MARCH 11, 1942, TO supervision but not 	vested, P~operty valued at $28,973,000 has been reojlil/li a 30, 1947, AND PROPERTY REMAINING UNDER SUPERVISION ON ("tjleased from supervision and restored to the control of its former non. JUNE 00'lililf enemy owners, During the fiscal year alone, $1,000,000 of property was JUNE 30, 1947. .111111' . 
so released. Property continued under supervision consists almost entirely N E ~Property controlled jointly t~rough vesting and supervisory orders or supervised property .~ 

hOT cntly vested is not covered hy thIS table. The $130,OOO'1ll assets of supervised enterprises, located 
III'!!: 
,,,111:I'! of business enterprises related in some way to vested property. F()r example 	 C\l 
:1

1 "1' 	 I' Fn t':,~~i~ry controlled or formerly controlled by the enemy, are also excluded. 
.il:!!iil l the Office retains supervision over anonenemy patent holding company 
~ ,: fi ~ , 	

Type of property 

Total prop· 
erty placed

under 
supervision 

Property over I Property reo 
which super· maining under 

vision has supervision on 
been terminated June 30, 1947 

Total. ......: ..... '............................... . 30,500 28,973 

Business enterprises ........................... ···...... 30,200 28,707 

~~i~if~~~~~:.~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 1~ III 

[In thousands of dollars] -"" 

because the patents that it administers remain vested in the Office. A ~FI'llilI 	 iiclassification ofsupervised property according to type is presented in Table 9.j 1,1'1'"'d"

iiji]ll i 

I 
!{. 'I' ~I! Tabfe ·S.-CASH RECEIVED THROUGH LIQUIDATION AND SALE OF PROP. ,i~i:!T 

ERTY VESTED, CLASSIFIED BY TYPE OF PROPERTY, MARCH 11, 1942, TO ~· :Ii ~~ JUNE 30, 1947 ~1 .iii]; 1,527
I,I! ~I' 	 " 
I,id'l' NOTE.-These figures are net of direct expenses paid in connection with the sale or liquidation of the l 1,493Illiil' 	 vested property Or to discharge liahilities incurred prior to vesting. The classification according to type of 

property is based On the.form in which property was held at the time of liquidation or sale. For example ",iii,j! cash received from the sale of real estate distributed to the Attorney General from a truRt is classified as pro: dii;j' 	 Dceeds of real estate rather than as proceeds of trusts. ' 4!r i 


j'I/:ii

"!'!!'I/',1:",

;d' -:: 


Type of property 

I 
1· r 

, j,·,III!1 Interests in vested husiness enterprises: 
l' !; :1 ~~i Stock.............................................. .
II jl·!!,:I, Equity in enterprises whose assets or excess assets 

have been vested ................................ . 
Partnersbip interests............................. ..!\I ,'! ii ~,li Bonds ............................................. .. ';f~!!' 
Notes and accounts receivable .................... .. 


:.lii:W Total............................................. 

11 """1'1 _ i L r'~ Royalties on patents, copyrights, and trade·marks (ac. ! :!!!,"!i! crued prior to dates of vesting): I 'I jl!!'il·j Patents, patent appliCfltions, and patent contracts...

! "i'I"j' 	 Copyrights and copyright contracts __ ...............
:1 !,l:if Trade-marks and trade·mark contracts.............
Ij, f 1!:'I'11
I, Total. ........................................... ,.
"'i1I !'·I'; Real property: 	 .'I ~ \' 'Ii'II,·;,·,! 	 Real estate ......_................................... 


~ I l-!In Mortgages..........................................

I 'i" Ground rents, leaseholds, and other interests........

I, 

!'1"1'! :::11 
II 11":'1 TotaL............................................

!. i !it:l! Personal woperty:
d iI nil Tang ble personal property.. .......... .............
: I lid! ~::I 
I il,ii,'I'! -~Vi!;~~~~~iii~~~::::~:::::::::::::::::::::::::::::::I l,i!I't:! Mortgage participations ................."..........
, '111I'1' Bank halances............................_.........


iii lil,!' Notes, claims, and credits._.........................

11"1'1 "11 Currency and coin_ ................... .............. 

,,' '1'I 1 LIfe insurance and annuities....... ................. 
, lillli', 

TotaL. .................................... ~......
'11'::::;1 1 
Interests'in estates and trusts: . illl'lti!' Decedents' estates..................................

I II,JIi,Hl 'l'rusts under wills.................................. 

I! Iii,;: Trusts inter vivos...........:...................... 

,iLitli Guardianship estates...... ...... ........... ........ 

!ill'!ii TotaL...........................................
I!I:! III
III!I'I 	 Philfppine property..................................... 


I,I! II! 

n 
~ Period i'!~ 	 PROPERTY HELD IN SAFEKEEPING .Total July 1, 1946, IMarch 1l, 1942, ~ 

to June 30, to June 30,' I/.
1947 1946 	 ~ The Office holds in safekeeping approximately $335,000 worth of un

~. vested cash, securities and miscellaneous assets. These items were either ~ voluntarily sent to the Office because of their foreign ownership or were$28,709, 525. 78 [l 
previously in th~ custody of vested ~nterpris:s. Some of t~e p.roperties

$2, 107, 118. 37 $26,602,407.41 

16, 042, 348. 87 9,079,974,04 6, 962, 374. 83 ~. held in safekeepmg are veste.d .from tll;lJe to time on'determmatlOns that137,455.86 78,492,52 58,963.34 !~115,048.98 90.000.00 25,048.98 they are owned by nationals of Germany and Japan.Ii4,649,196.75 580,757.76 4, 068, 438. 99 
dQ Af'.;~\";'~ 1")"._, ___, _. v.", I 11u, n'll!euv, :l42.~ '37,717,233.55 ~ 

~ 

" 
ASSETS REMAINING FROM WORLD WAR I 

5,025,202.58 592, 874. 54 I 4, 432, 328. 04 In addition to property vested during World War.II, the Office holds 
962,755.18 181,474,25 _781,280.93 

11)~ nAo) assets seized by the 	Alien Property C1,lstodian in World War I. These.615,985.00 I .~, VV_••AI:.v , 490,922.54 


6,603,942.76 
 assets are classified in Table 10. As ofJune 30,1947, the total book'value
899,411. 25 5, 704, 531. 51 

of these assets was $65,933,925.16, compared with $65,234,512.81 on 
3,365,708.01 April 21, 1942. Of the total, $55,208,683.73 is represented by United701,546.77 2,664, 161. 24560,349.68 299,614.50

30,879.70 I '", ,.".•" I. 260,735.18 States Treasury certificates of deposit, the value of which is contingent11) 1nIJ nl'l 18,686.78 
upon the fulfillment of certain defaulted obligations of the German Govern

3,956,937.39 1, Ula, aM. 19 2, 943, 583. 20 ment.2 The most important transactions in World War I property during= 
the fiscal year were the sale of most of the unliquidated stocks and bonds931,885.02 96,474.21 835,410.81 


3, 118, 249. 83 
 1, 556,042. 18 	 for $62,022.96. One small claim of $175.71 was paid to an American' 
652,680.98 2,901,977.33~: ~H: ~~: ~t citizen during the fiscal year.72,080.04 1,309.45346,876.78 ~ 160,007.33 186,869. 4.57,471,764.12 5.116,215.92 2, 3.15, 548. 20 f.

6,487,203.81' 5, 532,976. 07 _ I' 2 By Public Law 375, approved August 6, 1947, Congress directed the deposit in the954,227.74
3,996,807.06 1: 


11,219. Zl '" ' ... vv 11------ <, 

3,996,807.06 ................ 

~; "German Special Deposit Account" in the Treasury of the remaining $10,725,241.43, 

1 1 1.4'7 Q/:. 71. 41 less such amounts as were necessary to satisfy certain claims of non·Germans. Pursuant 

Zl, 548, 095. 87 to this direction, $4,547,400.74 has been deposited in the Treasury and that SUlIl is now 
available for payment to certain American award holders. When an audit of all World 

10,524,658.34 

'18, 756, 639. 30 8,791, 456. 57 

War I accounts and claims is-completed an additional sum will probably be available2, 385, 218. 82 8, 139,439. 52 [\3,913,193.36 3,107,094.19 for transfer under Public Law 375.806,099.17
776,905.19 f'370,981. 17 405,924.02 

0'1 I598,031.1iO .il;{\.~, ,too'VV' vv 147,532.57 t 
r15,812,788.39 

r 
~.,4,012,798.09 11,799, 990. 30 

1,555,785.75 -4,999. f5 1,560,125.00 f; 
Grand totaL..................................... ! 105,131,126.40
11'1'1 	 36,614,206. Zl 68,516,920.13 :', 

~,)\!i \j 
hJII' :n 

']·,;1 1 Royalties on interests in patents, copyrights, and trade·marks that accrued prior to the vesting of such \' 
1·1··1 interests are treated as principal. Royalties that accrued subsequent to vesting are treated as income. 
jdj;,
',1:1'1,
!:il' 20 + 	 + 21 
!!;'!l:
!F:!! 
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---------
Type of property 

April 21, H142 I 1 una 30, 1946 1une 30, 1947 
Property in Process of administration: 

Cash deposit (U. S. Treasury). •··••·•• ..··· .. · .•.•1$9,014,305.51 $9,813, 322, 831$9,878,592. 'Ill~~~:: ::::::::::::::::::::::::::::~:::::::::::::::: 7;: ~ 6d~i:~ ng;
Real estate..__ ._ ••. ---- ---- ... -- ••.• -.• __ .........__ • 29,915.00 . 29,915.00 29,915 00
Mortgages____ .... ___________________ .. ____________ • 15,761.50 1.00 foo 
Miscellaneous assets________ ••• ------.--.----______ . 36.00 15.00 IS: 00 

.. ' TotaL··· ______ ~----.-- •.. --.m-______ .. __ ._.____ 9,060,091. 01 9,005, 301.83 ~ 
German special deposit IICCOunt funds (representing -=== 

amounts withheld from German ('laimants pending 
fulfillment of obligations of German Government): 
C~ deposit (U. S, ;:reasury) _____ •• _______________ 970,498; 29 1 816,689.64 '816,689.64 
CertIficates of depoSIt (U. S. Treasury) .---- _____ ••• 55, 203, 923. 51. 55,208, 683, 13 55,208,683.73 

. 56,174,421. 80 56,025,313.37 56,025,:i73:37 
Grand total.·-- ____ · .._________ . _____ ._ 65,234,512,81 '65,930,675.20 65,933, 925":U...______u 

." (. , 

22 + 

~»111« 
00 
<11-'4 
C\l 
...... 
c:n-

Business Enterprises 

. The Office of Alien Property has vested controlling or substantial interests 

in 417 business enterprises with total assets of $366,493,000 as of dates of 

assumption of control by the Office. The value of the vested interests in 

these enterprises, as of dates of vesting, totaled $153,659,000. By June 30, 

1947 the Office has completely disposed of 115 enterprises, leaving a total 

of 302 under administration by the Office at the end of the fiscal.year. 


This chapter indicates the nature of vested enterprises and describes 

their administration, sale ~nd liquidation. l ~hapter IV discusses in greater 

detail several of the more Iillportant enterpnses. 


VESTING PROGRAM 

Interests Vested During Fiscal Year 
During the fiscal year endiftg June ,;0, 1947, only four small enterprises 


were vested. The total assds of these companies, all of which are in liquida

tion amount to $64,922 and the value of the vested interests therein to 

$3 0'00. The Office also vested $2,250,000 of additional interests in 

bu~iness enterprises that had been placed under control in previous years. 


Present Vesting Program 
As of the end of the fiscal year there remain 51 unvested business enter

prises in the United States, with total assets of approximately $90,000,000, 
with respect to which there is some evidence to justify a suspicion of stock 
ownership or control by nationals of Germany and Japan. Many of these 
enterprises have been under examination for a considerable time. The 
work ofcollecting evidence to determine whether or not interests in business 
enterprises are vestible is frequently difficult and time-consuming. The 
cases often involve a search for evidence that the nominal or alleged owner 
is acting for (cloaking for) an enemy, and require a painstaking analysis 
ofa series of transactions that may have been designed to conceal or camou
flage the true ownership or control. Many of the searches now in progress 
are being conducted in Germany as well as in the United States. In 
many instances the evidence gathered may prove insufficient to support 
the issuance of a vesting order. Nonetheless, these examinations are 
extremely important since proof of enemy ownership in a single case may 
net the United 'States Government property worth upwards of a million 
dollars, and frustrate attempts of enemies to conceal their ownership of 
important assets in the United States. 

A number of cases are presently deferred because they involve inter
custodial problems. In one case negotiations are being carried on with 

1 Stocks, bonds and other property constituting interests in business enterprises too 
small to warrant supervision over the enterprises Dy the Office are discussed in Ch. VII, 
"Real and Personal Property." 
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The Netherlands with a view to the settlement of an inter-custodial problem 
presented by- the three American subsidiaries of Algemeene Kunstzijd 
Unie, N. V. (hereafter called AKU). The three American subsidiarie~ 
of AKU are American Bemberg Corporation, North American Rayon 
Corporation, and American Enka Corporation, all engaged in the manu. 
facture of rayon. AKU is a corporation organized under the laws of The 
Netherlands, the stock of which was owned in large part, prior to sequestra. 
tion by the Dutch Government, by nationals of Germany. The German 
stockholders held 50 percent of the priority shares, which entitle their 

. owners to nominate members of the board of directors, together with a 
substantial common stock interest. The remaining 50 percent of the pri
ori~y shares and most of the common and preferred st?ck are ~el.d by 
natlOnals of T~e !'l"etherlands... Hence, the thre~ Amencan subsIdIaries Ii 
of AKU were mdlrectly owned and controlled m part by German and '.. 
in part by Dutch nationals. The negotiations now being carried On 
The Netherlands contemplate the division of the American properties of 
AKU in such a manner that the United States will vest a proportion equiva_ 
lent to the indirect German iI)terests and the Dutch will retain for the 
benefit of the nonenemy stockholders and creditors of AKU the remainder 
of the American properties. 2 

GENERAL DESCRIPTION OF VESTED ENTERPRISES 
Status of Vested Enterprises 

Of the 417 enterprises in which substantial or controlling interests have 
been vested by the Office, 110 have been continued as going concerns and 
307, including 30 banks and insurance, itOmpanies, ha'te bfen placed in 
liquidation. Of the 110 enterprises continued in operation, 31 have been' 
sold and three returned to their former Owners. Of the 307 enterprises 
placed in liquidation, 81 have been completely liquidated. g 
Size and Business Activity ~ 

. nAs of dates of assumption of control, the 417 vested enterprises had total ~ 
assets of $366,493,000. The assets of the 302 companies still held on June ~ 
30, 1947, amount to $302,037,000. The size of the enterprises vested by ~ 
the Office varies widely. The largest enterprise, General Aniline & Film ~ 
Corporation, has total assets of $80,494,000; at the other extreme, one 
company vested by the Office was found to have no assets whatsoever. r
On June 30, 1947, the Office continues to hold six companies with assets of F; 

more than $10,000,000, and another 25 with assets between $1,000,000 and I! 
$10,000,000. Ii 

The kinds of business activity in which the 417 vested enterprises are or a 
were engaged, together with the total of the companies in each ~ 
category, are indicated in Table 11. ~ 

August 9, 1947, an agreement in this.case was effected between the Attorney t; 
General of the United. States and AKU. Under this agreement AKU waived all claim ~ 
to all of the shares which it or its affiliates owned in American Bemberg Corporation ~: 
and North American Rayon Corporation, together with certain liquid assets and all of t. 
AKU's interests in patent~, trademarks and other industrial property related to American ' 
Bemberg and North American Rayon. These properties were vested by the Attorney 
General on the same date. AKlJ retained American Enka Corporation, most of its 
liquid assets in the United States, and certain other properties, including industrial 
property insofar as it related to American Enka. The book value of the stock in the 
two companies and liquid assets vested by the Attorney General amount to approximately
315,000,000. 

24 + 

, ""D':,·tr'l'but~laccording to the nationality of their former oWners the vested 
. IS .,'. • ' 

"i: .. 'pcrl"s:es' and their total assets at the time of vesting are as follows' 
"'enter . . 

.,:, ., 'e, . . . . Number of 
Nailonabty of former ownership companies Total assets 

Germiin~·· .. .' ........................................ 206 $249,843,000 

Japanese..... , .................................... 172 100,562,000 

Italian.. .......................................... 33 13, 550,000 

Other ..... , ....... '.' . : ... , . . . . . . . . . . . . . . . . . . . . . . . . 6 2, 538, 000 


Total ..... , ................................ : .... 417 366,493,000 


Percent of Control/ing Interests Vested 
Table 12 indicates the percent of assets or controlling ownership interests 
ized by the Office in the 417 business enterprises. In 359 ofthe companies, 

se percent of the assets or 50 percent or more of the controlling ownership 
. -interests have been vested. 

Table 11.-BUSINESS ENTERPRISES VESTED, MARCH 11, 1'942, TO JUNE 30, 

1947, DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 


['l'otal assets in· thousands of dollarsJ 


All vested enterprises (including Enterprises held ·on.companies disposed of prior to June 30, 1947 •June.3O, 1947)' 

Total assetsKind of business activity ... ., Total 
Numbe~ of IAs of dates 

" 
As of June IN umbe~ 0,f Iassets as of 
30, 1947, or companIes J.me 30, 

tion of 
companIes of assump

date of sale 1947 
control. or··return 

'l'otaL................. · ......--.·.-1 417 I 


21 
38 
8 
5 

155 
33 
21 

16 
30 
21 

22 
8 
9 

3 
14 
13 

366,493 I 

129,673 [ 
26,731 

341,012 I 

161,010 I35,214 

302 I 

16 
19 

302.031 

141, 29~ 
26,547 

4,193 
.,1,218 

635 
966 1

6 
2 

540 
62 

42,838 
5,598 
2,933 

.59,053 55,630 12 53,883 
8,641 7,491 24 5,035 
2,198 2,031 17 1,618 

64,928 27,766 22 27,766 
15,318 1,467 S 1,467 

327 235 6 2'l1 

2,004 811 3 811 
413 415 12 415 
421 327 11 327 

I Iucluding 31 companies sold, 3 companies returned to their former nonenemy owners, and 81 companies
completely liquidated. 

, Excluding companies mentioned in footnote 1. The asset column is affected only by the exclusion of the 
34 companies sold or returned; the eJCclusion of the 81 liquidated companies does not affect the asset column 
Inasmuch as the assets of these companies as of June 30,1947, are zero. . 

774678-48--3 + 25 



COMPARATIVE BALANCE· SHEETS OF ALL coAS OF DATES OF ASSUMPTION OF CONTROL AND 
'Tohie 12,-BU$INESS ENTERPRISES IN WHICH INTERESTS WERE VESTED, M 

"'hl-s~OLll)....TED 

.::.....: 30, '1947 .... ~Jt..S:;..(:1.r':.I··· 
00 ,.....

11, 1942,' TO JUNE 30, 1947, BY TYPE OF ENTERPRISE AND PERCENT Olll. .. ,,,•• 
ASSETS OR CONTROLLING OWNERSHIP INTERESTS VESTED ·Il~~.i?"r.r,;b':">:' . [InthousandSo 

1a01 
j C\l 

Percent of assets or controlluig
'ownership interests vested 1 I Cor

pora
tions 

TotsL.....••••••••.•.•••••.... 
I====I===I'====I====I==~

100 percent assetS.....·•..•. __ .... ..... 23 

100 percent excess assets..••.•.•...... 

100 percent controlling interests ..•..•. 

75-00.9 perceot controlling interests .•. 

50--74.9 percent controlling interests .•• 

25-49.9 perceot controlling interests ••• 

Less than 25 percent controlling


interests...........,................ 11 
 2 I ___ ~ ____ I~ __ ~ __ M_ 

1 The phrase "controlling ownership interests" means the voting steck of corporations, partnership sharll3 II: 
etc.; It specifically excludes preferred stock and other non· voting interests. Indirect interests of the Attern,' Ill}
General, such o.s shares held by estates and trusts in which all interests have been vested or by 0 . 

. prlses in which assets or maiorlty interests have been vested, are included in the calculation 
vested wherever such interests exist. 

CONSOLIDATED BALANCE SHEETS 

Consolidated balance sheets of all vested enterprises as of dates of as. 
sumption of control by the Office and as of June 30, 1947, appear as 
Table 13. The changes in the financial ltituation of alll.th~ vested COm. 

panies are indicated in the three middle columns which show (1) addi· 
tional interests vested subsequent to the dates on which the Office assumed 
control; (2) changes reflected on the books of the enterprises, including 
those changes due to the complete liquidation of 81 companies and the 
partial liquidation of 226; and (3) changes resulting from the sale or return ". 
of 34 companies before June 30, 1947. 

Assets 
The reduction of total assets from dates of assumption of control to 

June 30, 1947, results from the sale or return of companies with assets 
of $38,975,000, and to changes on the books of the vested enterprises 
amounting to a decrease in assets of $25,481,000. The reduction of 
domestic assets on the books of the companies reflects in great part the ., 
discharge of liabilities and payment to owners of liquidating dividends in 
cash and in kind by inactive companies. The total changes amount to a 
reduction of assets by $64,456,000, or from $366,493,000 to $302,037,000. 

liabilities 
From dates of assumption of control to June 30, 1947, or to the dates of 

sale or return of companies removed from the control of the Office, liabili
ties have been reduced from $127,855,000 to $101,642,000, a decrease of 
$26,213,000. This change is accounted for primarily by the sale or return 
of companies with liabilities of $12,381,000 and by the payment of liabiIi· 
ties of companies in liquidation. 

Of the $13,766;000 of creditor interests vested by the Office of Alien 
Property, $8,290,000 remains owing to the Office as of June 30, 1947. 
Most of the balance has been paid to the Office; some amounts, however, 

26 .. 

"'-;:;::.. ;;.:.' .-". ' 

, ":; " Balance sheet items 

\'\ 'f.:. LUBtt.ITlES· J.ND NET WORTH 

Changes from dates on,,;sumption 
of control to June 30, 1947 

\ 
As of dates I As of June
of assump- Ch 30. 1947 

tion of dditlonal anges Less enter· 
control I A interests 1 reg;::;~dOf prlses sold 

vested ~~terprises or returned 

-6,1119 \ -57,t/lO 2Z7,742 
-8,988 -I,MS 6,225 

~IS,J,Of! I -1-l1J 68,070 

-S5.481 -S8,976 I 302,037 

84, 414 

.,...... 
('I") 

Deficits OIWW'VOU' "U'_'Y'_" 

Total net worth_ ......... -.•...•-...1 
Total liabilities and net worth...._._ 

.113 
j,476 

238,638 

366,493 

........... _ 
••.•..•... - 

.. -..."-'" 

•• __ ........ 

-9,168 \ 
-1,1191' 

'-11,6-19 \ 
-15,481 

."t6, 841 \ 
. 48 

-!6.,69~ \ 

-58,976 1 

211,213 
-10,818 

200,395 

302, 037 

Net worth of solvent enterprises distrib- .. 
uled according to ownership shares: -19,148 -19,S3~ 

Vested in Attorney General ,-.-.- .•.• - 186,22S \ 3,471 
Owned by estates and trusts in which 97 -~7 

A ttorney General is sole beneflciary •. \ ~m ·:··:':S;47T\ 9,793 -7,1181 
Owned by others •. ___ ..• _············· 

'Receivables and claims are classified according to location of debtors; deposits according to location of 
depositories; and securities according to location of issuers., 

I For further data on the value of the Attorney General's interests, see Table 15. 
I For explanation of factors producing this'change, see Table 14. , 

owing by insolvent companies that have been completely liquidated could 
not be collected in full. The $6,207,000 still owing to residents of enemy 
countries includes primarily amounts owing to nationals of Italy and to 
other persons whose property is not subject to vesting. There are a few 
amounts, however, still being examined by the Office with a view to possible 

vesting. 

Net Worth 
During the period from the dates of assumption of control to June 30, 

1947, the total net worth of all vested enterprises has decreased by $38,243,
000, or from $238,638,000 at the time of vesting to $200,395,000 at the end 
of the fiscal year. ' 

Of this decrease, $26,594,000 represents the net worth of companies sold 

or returned. 
The changes in net worth on the books of the enterprises, amounting to a 

decline of $11,649,000, are explained in Table 14. Operating profits of 

.. 27 

151,217 

2,824 
57,172 



________________________________________________________ _ 

158 companies, less the losses of 198 companies, resulted in a net ont"r".:__ 
profit of $62,550,000. Other factors tending to increase net 
capital gains (less capital losses) of $1,199,000 and liquidating gains 

. liquidating losses) of banks and insurance companies of $1,726,000. 
setting all these factors were profit and liquidating payments to 
(including the Office) amounting to $77,124,000. 

Ta~le 14.-FACTORS RESPONSIBLE FOR CHANGES IN NET WORTH OF All 
VESTED ENTERPRISES fROM DATES OF ASSUMPTION OF CONTROL TO 
JUNE 30, 1941 

rln tbousands of dollars) 

Factors responsible for changes Amount 

I. Operating prollts and losses (after taxes): I . 

D;~tl~~~~fc;'9~:~~nIes-i_-_~:::::::::::::::::::::::::::::::::::::::1:::::::: !i:~~ -_._
Net change 

Less: losses of 19 companies ...-1,619 

2. Capital adjustments: 3 
Revaluation of assets (including losses and gains on sale of assets and 

liquidation of receivables): .. 

~n:.::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::I .:~:~; 2,614 

62, ~50 

Cbanges in expenses and taxes applicable to periods prior to vesting:
Expense.and tax reductions .. ______________________________ .. ______ / 1,375
Less: expense and tax increases ________ . __ •_______ ._. ____ . ____ •____ -2,79() -1,~15 

Net cbange.. _____________ . ________ . _.. ___.________ ~ _____ .. ___ ...._.. 
3. Liquidating gains and losses of banks and insurance companies: 

Gains of 11 companies. -" ---- .... ----- ----- -----------------;---- -----I 3,345 

1,100 

__.. _.. ____ .... _..____ ...... ______ ......__ 

4. Dislri~~~f~:rio 'stock'holders;-pariiii";;;-and--ot~ei'- owner;'- -(inciiidiniil ---'--.. --- -- --. - 1,726 
Attorney General): IDistributed profits In c:'sh and in klnd.. _........ ______ .. ______.... ___ .._.. ___ -110,891


Liquidating payments ID cash and In kind___.. ___________ .. __________ -56,106 
Less: funds returned to companies________ .. ____________ .. __ ....___ 75 -56,031 

Stock bought in by companies. ______.._____... ________________________l== --roB -77,1!~ 

-11,6<0 

I Do notinciude profitsor iossesofbanks and insurance com panles, which are retiected in factor 3. Thirty· 
one vested enterprises, not engaged In business made neither protits nor losses. 

, Almost without exoeption tbe companies sbowing operating losses are in liquidation; tbe bulk of the 
losses was sustained by insolvent companies hnving large obligations On which interest is accruing.

• Do not include capital adjustments of banks and insurance companies, which are reflected in factor 3. 

ATTORNEY GENERAL'S INTERESTS IN VESTED ENTERPRISES 
The consolidated comparative balance sheets in Table 13 show the 

book values of the vested interests of the Office, both as proprietor and as 
creditor. Book values are the only available basis for evaluation of the 
Office's interests since the securities of vested enterprises are generally 
not subject to general market trading. The book values may, however, 
be adjusted for certain factors that tend to overstate the value of the Office's 
interest. 

The first adjustment applies to vested creditor interests. In many 
instances, insolvent companies are indebted to the Office in amounts 
!,'Teater than they can be expected to pay upon liquidation. The Office's 
interest, therefore, must be stated at the amount that may be realized 
rather than at the total book figure. 

The second adjustment applies to the Office's interest as stockholder or 
proprietor. A large number of the vested enterprises hold assets located 

. The .value of most of these assets is problematical. 
assets have been damaged or have depreciated in value as 

~'::e .-uence of the war. Those assets locate~ in allie~ and cert~in 
-!l~;Uritries have been vested by or are conSIdered subject to vestmg 
countries in which they are located. In addition, no definitive 

has been form~dated thus fa~ for the treatment of assets in Germany 
.owned indIrectly by nationals of Ger.many and Japan through

r.r.t~i'i~r~tiorisorganized under the laws of the Umted States. As a matter of 
practice, the Offi.ce has consis~ently, 5n~computing the value of 

, 'hiterests.in vested busmess enterprISes, elImmated values based on
;I~perties loc~t~d in enemy. and. formerly. enemy-occ~pied count:-ies (in
~luding secuntles repr.esentmg mterests. m c?mpames loc~ted m such 

<couiltries and ~ebts owm~ by persons reSIdent m suoh countnes). 
_. After the adjustments mdicated above have been .made, the Attorney 
General's net equity in vested business enterprises may be estimated at 
$153,659,000 as of date~ of -:esting, and $123'0.84,000 on June 30, 1947. 
These amounts are claSSIfied m Table 15 accordmg to. the character of the 

·ihteiest. 
June 30, 1947. The two principal factors accounting for the reduction in 

Table 16 explains the decline of net equity from dates of vesting to 

Table is.-NET EOUITY IN VESTED ENTERPRISES, CLASSIFIED BY CHARACTER 
. OF INTEREST, AS OF DATES OF VESTING AND AS OF JUNE 30, 1941 

. lIn thousands of dollars] . ,... , 

I A ~ rtf rl~tP.R 1 A~ June,jot 
vesting 1947 

" }~:.;~! ".!?~~~ ofof j AS ofof June 30, 

Cbaracter ofin·terest 

1153,659 

Net equity as of dates of vesting ....... , .. , ......................... . 

Add: Net appreciation of vested interests ....... - . . . 35,575 

Less: Proceeds of liquidation or sale of vested in

terests:
Liquidating dividends in cash and in kind 


paid to Office ........ , ................ - -41,190 

Interests sold by Office. . . . . . . . . . . . . . . . . . . 79, 817 

Debts paid to Office in cash and in kind .... , -4,7m 

Interests returned by Office. . . . . . . . . . . . . . . -747 


-(}6 455 

Deduct direct expenses incurred in manage- ' 
ment or sale of vested interests. . . .. .. .. 305 -(}6, 750 -30,575 

123,084
Net equity as of June 30, 1947 ............................. , . - ...... . 
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i f the Office holds a majority inter~t in the company,, . 

"Allen Property, I f directors are selected by the DIrector of the O~ce. 00net equity ,are ~he 'pa~me?t of dividends in cash and in kin~ to, the Office i'members of the board °a ro riate instances representation may ,b~ gIven 
by, enterpnses m hqUldatH:m a.nd the sale; by the Office c::f Its mterests ill l!af Alien ,propertY'IJn s 6!vi~ substantial holdings. ~f the Office s mterest 

-00 

gomg concerns.. !he dechne In net eqUIty. w~s substantially lessened by lito minorlty stockh~ ~r it rna have no representation on t~e board of -' 
the net appreCIation, largely through und1stnbuted profits, of the book %is less ,than a maJonty? 't !epresentation. The boards of directors and OJ 
value of the Attorney General's interests in the companies, ~~directors or, at :nos~Or;:~~~~I Ire responsible for the cOI:du~t of its business . ....... 

('t"),joffi,cers ~f a gomg rates under a general authorIzatIon by the ?~ce
OPERATION OF VESTED ENTERPRISES AS GOING CONCERNS:'Each gomg concern ope, are necessary to the normal functIOmng 

'io J ch transactIons as . . ' 
Number of Vested Going Concerns .[ to perforn: su These authorizations, however, prohIbIt the corporatlo.n~ 

Of the 417 enterprises vested by the Office, 110 have been continued as :; of the b~me~~y unusual transactions such as the sale of. ': substan!~aI 
going concerns. Of the latter, 31 companies have been sold and three . 'from rr;a ~gassets of the company or the i~suanc~ of addlt1o~al cap1 a 
returned to their former owners. Thus the number of going concerns ; part 0 ri e ending upon the circums~ances ~n a glVen case, t ~ gene¥"l 
held by the Office on June 30, 1947, has been reduced to 76. Four going stock.. ~p n may also prohibit certam specIal types of trtnsac~IO':s, . 0 
concerns were sold during the fiscal year., auth?f1za 10oval for any transaction prohibited by ~ g~nera auht 00rIffizatlOn} 

, E' obtam appr I for a special authOrIzation to t e ce 0Total Assets and Kind of Business Activity~, the management must app y 
Table 17 sets forth the kinds of business activity in which the 110 enter. a:, Alien Property, 

prises are engaged and the total assets of the ~ompan.ies in ,each of ~he[r OF VESTED ENTERPRISES AS GOING.: CONCERNS 
mdustry groups. The total assets of all compames contmued In operatIOn ~: SALE " ' 
were $205,121,000 as of dates of assumptIOn of control. Although 34 ff' t I of 31 business enterprises sold by the Office, fou: were sold 
comp.ar;ies have been.s~ld 0: returned, the total assets of going concerns :~ O.f theh~ tscal year. As shown in Table 18! two ftogethe.r WIth a partl~ 
remainIng under admInlStratlOnof the Office as of June 30, 1947, amount ~' durmg- t b 'd' of one company) are firms 10 whIch the mte~ests vest~ 
to $209,368,000. The number and size of the vested enterprises operating t owned su Sl ~7nd two German. The nature of the Office's In:er~sts 10 

in a great variety of business fields indicate in some measure the complexity ,I}, were Japanes . the'sellin'" prices, type of sale, and other sIgmficant
f h bl ' f '" . j: these compames, 1::>'" o t e pro ems aced by the Office m Its exercise of control. " . . are set forth itt the table. .

lllformatlOnControl Exercised by the Office . 
Going concerns in which the Office'11!s vested interbtsfhave their owri i 

officers and directors, who generally are not employees of the Office of 

Table n.-VESTED ENTERPRISES CONTINUED AS GOING CONCERNS, 
DISTRIBUTED ACCORDING TO KIND OF BUSINESS ACTIVITY 

Holding:
Investment. ___ .. _. __ . _____ . _. _...... .. 6Real estate_ .. __ ._ .. ___ ...... __ .... _.. _1 12Patent and copyrighL__ ....... ___ ._._ 
 11Miscellaneous finance ...._._. ____ ......... 
 1Services: 
Engineering_ . __________ .............. _ 
 2
Other services rendered for profit..___ • 3 

~ I 

__ [Total assets in thousands of dollars] 

All going concerns (including com· IGoing concerns held on 
panies sold or returned)! June 30, 1947 •I • , ___• __ 

I Total assets 1Kind of business activity 

Number 1 I' Number /TotaJ assets Iof com· As of dates As of June of com. as of June 
panles of llSSurnp'I3(), 1947, or panies 30, 1947 

tion of date of sale ' 
control or return ! 

Man:~::~~··---- .. ·--- ..·····-······-I----1-IO-I--20-~r~ ---76-,' 209,368 

ChemicaL ___ . ___ ....... ___ ._. ___ .____ 16 129,076 /' 160,935 13 141,217

Miscellaneous_ ...... __ .... _._. ______ .• 24 20,377 35,118 12 26,4.52

iFuiCUlturc___ · ___ .. __ •_____ ... ___ .. _. _____ 3 388 324 2 , 229 

T~~andpetroleum.- ...-....----- __ .. -!
1 

3 l'154 926 11 22 

Who!esale_ .... ______ .. ___ ..... ____ ... _ 20 12, 65<> 15, 827 14 11,949 

Tra!~~aiion·an(freiaitiifsE;ivices~:::::::,! ~ j 3, ~3 j 3, m t j 2,~~b 
23, 176 1 23, 295 1 5 21,548
5,898 5,920 8 3,464
1, 901 I 1,797 10 1,334 

........_... 


239 2 239 
\'>237 237~I 

8 

3 I 
! Including 31 companies sold and 3 companies returned to'their former nonenemy owners prior to June 30, 1947. . 
• Excluding C<1mpanies mentioned in footnote 1, ... .;.... 31 

.:.30 ... ,,!, '. 
.. 
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E terprises Sold During Fiscal YeQr .':. n
iu 

rio JUNICHI SHOTEN, LIM!TE~.-L?cated in ~onolulu,. Fujii Junichi 
shot~n Limited, is.engagedpnnclpallym wholesaling grocenes and general 

. ch~ndise. Of the 3,000 shares of the company's issued and outstanding
IIle~tal.stock the Custodian vested 69.5 percent as being owned by Japanese 
c~ , . h .tion . Among the assets of t e company are 30.7 percent of the capltal

alsnt~ck of Fuji Sake Brewing Company, Limited, and 70 percent of the capital 
!to of Musashiya Shoten, Limi~ed, in w~ich companies the Of!ice also 

ckheld stock directly. The vested mterests m these three compames were 
offered concurrently at public sale by sealed bids on September 16, 1946. 

. The Office's interest in Fujii Junichi Shoten, Limited, was awarded to 
the hig,h bidder, George Shigeo Fujii, a United States citizen and Vice

'President and Director of the company. The high bid and sales price of 
$305151 was substantially in excess ofthe $186,205 book value of the shares. 
M~SASHlYA SHOTEN, LIMlTED.-Incorporated in Hawaii, Musashiya 

ShoteD, Limited, operatesa dry goods store in Honolulu, selling principally 
piece goods. It also has a small men's clothing department. Before the 
outbreak of war, most of its merchandise was obtained in Japan; since then 
its goods have come from continental United States.. Of the 2,000 shares 
of the company's outstanding capital stock, 120 shares, or 6 percent, were 
vested by the Office. Another 1,400 shares, or 70 percent, of the out
standing stock, is owned by Fujii Junichi Shoten, Limited, discussed above. 

The vested shares of sto,&k in Musashiya Shoten, Limited, and in Fujii. 
Junichi Shoten, Limite(j., and .fujt Sake Brewing Company, were offered 
concurrently at public sale in Honolulu on September 16, 1946. The 120 
vested shares of Musashiya Shoten, Limited, were awarded to the high 
bidder, Takaichi Miyamoto, a United States citizen, for $11,2,50. 

FUJI SAKE BREWING COMPANY, LIMITED.-Ox::iginally engaged in the 
manufacture of Japanese food products, the Fuji Sake Brewing Company, 
Limited, a Hawaiian company, expanded its capital in the middle 1930's 
and operated as a brewer of sake, a popular Japanese rice beer. Because 
of wartime regulations, the company converted to the manufacture of 

soybean food products.
At public sale on September 16, 1946, the Office offered its vested interest 

in the company, consisting of 7,452 shares (24.8 percent) of the outstanding 
capital stock of the company. Fujii Junichi Shoten, Limited, in which the 
Office had vested 69.5 percent of the capital stock and which was offered 
for sale concurrently, owns 30.7 percent of the capital stock of Fuji Sake 
Brewing Company, Limited. The high bid of $109,040, made by the 
company's Vice~President and Director, George Shigeo Fujii, who also 
purchased the vested shares of Fujii Junichi Shoten, Limited, was accepted 
by the Custodian. .

MARKT & HAMMACHER COMPANy.-Markt & Hammacher Company 
is a manufacturers' agent for export from the United States of general 
hardware, tools, automotive and agricultural equipment, and other such 
commodities. It. is also directly or indirectly a holding company' for 
foreign and domestic subsidiaries, most of which are engaged in various 
aspects of the business of their parent. Many of its operations were hamp
ered or interrupted by the war, and its business immediately prior to sale 
consisted largely of export trade with its subsidiaries, agents, and direct 
purchasers in Latin America and the Belgian Congo. Exchange and im
port restrictions of foreign countries had interlered with resumption of its 
trade with Europe, Engla,nd, British and .French colonies, and elsewhere. 
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The bfIic~ of Alien Property' offered its vested minority interests in the 
company, described in Table 18, at a public auction conducted by em. 
ployees of the Office on June 21, 1946. 

The property offered was awarded to the high· bidder,_ George W. ~ 
Rudolph Schreiber, who purchased for the purpose of resale to The Ore &: 
Chemical Corporation, a vested company sold in 1945 to Bernard R. M' 
Armour. .1\. 

PEAT IMPORT CORPORATloN.-Until December 1939, Peat Import~; 
'Corporation imported peat moss from Europe for sale and distribution in~.: 
the United States. It was organized and operated under an agency~> 
agreement with Deutsche Torfhandelsgesellschaft m. b. H., an association.fr 
of German peat moss exporters. Under this agreement the Corporation ~ 
bought solely from the German association and acted as its sole distributing.~ 
agent in specified areas of the western hemisphere. The Corporation's ~ 
active business ceased in 1940. Of the 100 shares of capital stock outstand-; 
ing, the Office vested 46% shares in 1945 which had formerly been owned :( 
by members of the German association. Theodore H. Ludwig, an Ameri- ~ 
can citizen, and Peat Import Corporation's President, Treasurer, and 11 
Director, remained owner of 50 shares of the Corporation's stock. ; 

Because the value of the vested shares was too small to warrant the expense .. 
of a public sale, and because it was inconceivable that any person other than 
the controlling stockholder would be interested in acquiring the vested 
shares, the Office accepted Ludwig's offer of $2,314 subject to cancellation 
of the agency agreement with the former German stockholder. 

Designation of Key Corporations .•, 

__ ., 
~---- -,.-.--'7'- .... 

ay be transferred to or acquired by or held for the benefit of, or held 
stoCk m .' I A h f ...b any person not an ~me;nc:an natu;:ma . ~y suc . t~ans er, acqUlsltlOn or oh~lding of any such nght, ~ltle, or lD.terest IS proh1blted and shall be null <.:nd void." The order provlde§ a penod of two years, however, for persons --ta~her than American nationals who acquire shares by will, descent, or 

C\lo eration of law, 'and for American nationals who lose American national
op . h -"" 't to sell theIr s ares. ('f) 

tion and its transfer agents and r~gistrars. It provides further that each key 
corporation .shall at .least once 10 each calend:"r year and at sU:h other 
times as the 1OformatlOn may be requested, furmsh to the Office a hst of the 
names and addresses of the holders of record of its outstanding vested stock. 

Furthermore, in order to provide notice to purchasers of the restrictions 
on the transfer of the shares, the General Order states that on direction by 
the Office a key corporation shall stamp or print on the certificates appro
priate reference to the prohibition. 

1 rrhe order also requires observance of its provisions by the key corpora-

pursuant to General Order No. 35 the Alien Property Custodian desig
nated American Bosch Corporation as a key corporation. on September 9, 

1946, and Schering Corporation and Gcneral Aniline & Film Corporation 

on October 14, 1946. 

UQUIDATION OF VESTED ENTERPRISES 
Of the 417 vested business enterprises, 307 are being or have been liqui

dated either because they arc unable to operate profitably or because their 
continued operation would.,not sq:ve' <the national interest. Closed banks 
and insurance companies account for 30 of these enterprises; because of the 
relative importance of these financial institutions and the special problems 
they present, they are discussed s~paratcly in the next section. 

The nature of the business of the remaining 277 liquidating companies, 
discussed in this section, is indicated in Table 19. Of the $81,126,000 of 

Table 19.-VESTED ENTERPRISES IN LIQUIDATION (OTHER THAN BANKS 

AND INSURANCE COMPANIES), DISTRIBUTED ACCORDING TO KIND OF 

BUSINESS ACTIVITY .

[T"tal assets in thousands of dollaM!] 

Total assets 

Number o[
Kind of husiness enterprise enterprises As of ,dat<)s of I.As of June 30,

assumptIon 1947 
of control 

63,43681,126I Z17 

75Manufacturing: 5975Chemical.- .. -- -- --- ------.- .. -.--- ---- -.-. --.  95 
Miscellaneous.-.--------·-·-····---------- .. ·-·---- 

30014 
3113,805 

2 
'5 4064U;;;f~it:;,;~-petroleum:::::::::::::::::::::::::::::::::: 

24,587Trade: 30,183135Wholesale__ --- ------- - .-.--- --- -- .. -... - -.-.-  6181,66625 
2,216RetaiL -.---" -------'-' -- ----- - --'---- -.. ------ -.-  2,82320Trnnsportation and related services_- __ -- ---"-'-'- ---. 

Holding: • 32, 335 
Investment.. -.... --. - _. -" -- -- -. _.... -. - ------ _•. - 10 35,817 

1,5112,14318Real estate_ .. -.- ---. -' ---" .•- --.- •. --,. -- -- -. -- _..  28410 'NT
Patent. ____ -- -., ----. -. -. ---- --- - ---. --.- -- --- --'- -. 3111 m8Miscellaneous tlnanoo ____ --.- -' -. ------ -- .---- .-- ------. 

Services, _ 57~1 1.116 
176Engmeerlug-.- -- --- ..- -- ------ - --- ---- ------  19511Rendered [or profit.._ .-----.--.---- ... --.---  327.13 421

Nouprofit. ___ ----' -.- --- -. ----- --- ----_. -- -. --' -- --

I Includil1gSI com.PletelY liquidated companies which !lave no a:5Sll.ts remalning on JUlls 30, 1947• 
• Almost aU of th~ assets are l0Q6ted in enemy and formerly enemy«cupled COUlltries. . 
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assets of all 277 companies as of dates of assumption of control by the Office, 
$30,183,000 is accounted for by 135 wholesale trading companies and 
$35,877,000 by ten investment holding companies. 

Llquidatiohs Completed 

A total of 81 of the 277 liquidating companies have been completely 
of 32 of these was effected during the fiscal year 

Among the more important companies completely 
IQUlctated during the year was Asahi Corporation, a one hundred-percent 

company, formerly engaged in the importation of raw silk, which 
had assets totaling $970,000 at the date of vesting. The Office received 
as a liquidating dividend $105,000 in cash and $855,000 in claims against 
enterprises located in Japan, principally branches of the Yokohama Specie 
Bank, Ltd. The South Texas Compress Co., of which 99 percent of the 
stock was vested, was engaged in cotton compressing and warehousing. 
Although its total assets at the time of vesting amounted to only $284,000, 
the Office received' $299,000 in cash and in United States Government 
bonds as its share of the proceeds of liquidation. 


. Progress of liqUidation 

The general 


cated in 
 of the liquidation of business' enterprises is indi
From the dates of -assumption of control over the 
1947, total assets have been reduced from $81,126,000 

Practically all of the tangible domestic assets of the Com
panies have been sold_ There still remain a number ofreceivables, claims 
and dep~sits that are diffic~lt of collection, !1,j1d many of thtm n;ay prove 
uncollectible. A large portIon of the cash held by the compa/nes or de
rived from the liquidation of their other assets has been used to pay cred
itors and to make liquidating payments to the Office and to other owners. 
Substantial cash is, however, held by a few companies, the liquidation of 
which has been delayed by legal matters concerned primarily with the rights of creditors. 

The principal assets still held by the liquidating enterprises are located 
. in enemy and formerly enemy-occupied countries. As has been stated 
earlier in this report, the problems involved in the disposition of assets 
located in these countries have not yet been resolved. Few of these assets 
have thus far been reduced to cash, -but the companies have in several 
instances turned over such assets in kind to the Office as part of their
liquidating proceeds. 

The liabilities of the companies have decreased as a result of their pay
ment of liabilities in full or, in the case of insolvent companies, to the 
extent of their ability. The net decrease in liabilities has been checked, 
however, by the growth of liabilities of a number of insolvent companies 
on whose indebtedness interest is _accruing. 
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Tble to.-CONSOLIDATED COMPARATIVE BALANCE SHEETS OF VESTED 
....-.!i.GENTERPRISES IN LIQUIDATION (EXCEPT BANKS AND INSURANCE COM. enPANIES), AS OF DATES OF ASSUMPTION OF CONTROL AND AS OF 
..-4JUNE 30, 1941 

[In thou~nds of dollarsJ C\l 
.... MAs of dates of As 01 Juneassumption of Net change- Balance sheet items ('t"J . 30, 1947control 

ASSETS I 

14,02,'; 864 14, 889 
3,100 -e,o!J1! 1, 135 
4,495 -fl, 4ee 1,073 
5.522 -e, 1!39 2, 9S3 
3,208 -e,678 530 

189 -80 109 
124 -106 19 

4,533 -i,8ge 2, 641 

35, 266 23,379 
7,032 3,004 

38, 838 37,053 

126 63,436Total 

UAI'ILITIES AND NET WORTH 
Liabilities:

. ·Owing to residents octhe United States___ 24,824 -1,613 23,211 
Owing to residents of allied. neutral, and formerly

el!emy:Occupied countries_________________________ 3,691. -1,78e 1,009 

;; OWlOg to resIdents of enemy countries .... ____________ 5, III -e,192 2, 979 

., Owing to Attorney General (vesteq) ________ •____,L 6,712 '-1,471 5,241 


Totalliabllities_______________ ____ ________________ 40,338 -6,998 33,340 

Net worth: 
Net worth ofsolvententerprises____________________ 49,061'" -8,170 40,891
Net worth of insolvent enterprises_ _________________ -8, fJ79 -e,6fe -10,796 

Total net worth___________________________________ 40,788 -1O,6f!2 30,006 

Total liabilities and net worth __________________._ 81,126 -17,690 63,436 

30,218 '-6,668 24, 550 

, 70 -f/5 45 
18,773 -e,477 16,296 

1 Receivables and claims are classified according to location of debtors; deposits aceording to location of 

depositories; and securities according to location of issuers.

, !Dcludipg $2,194,000 of additional rights in debts vested, less $329,000 net decrease in value of rights, and 

$3,3.36,000 in securities and cash paid to the Office. 


, !Deluding $1,242,000 of additional interest in net worth vested and $941,000 increase in book value less 

$7,851,000 In cash and securities paid to the Office. 
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ii_CONSOLIDATED COMPARATIVE BALANCE SHEETS Of VESTED' 


The net worth of the liquidating companies as of dates of assumption of TO:~NKS AND INSURANCE COMPANIES IN LIQUIDATION, A~ Of DATES 

control and as of June 30, 1947, are reconciled as follows: Of ASSUMPTION OF CONTROL AND AS Of JUNE 30, 1947 en

[In thousands of dollars] ..' .Net worth as of dates of assumption of controL ..................... . 
 ........ 

$2,452,000 I as . of dates of I Net cbange IAs of J=0.30, 

C\l 
-2,311,000 U!41 .-t 

0"')
141,000 

2, 462, 000 
15, 618 
1,498

-3,848,000 
203 

2 
52

-7,386,000 
47 . 

-440 000 
-8; 991; 000 

-9,437,000
-76; 000 

Balance sheet item 
assumption of 

control 

ASSETS ! 

Total changes ............................................ . 

5,623 

Operating profits and losses: 
Profit of 74 companies ......... '" .... . .. . . . .. 
Less: Loss of 175 companies ........ : .......... 

Capital gains and losses: 
Capital gains ..... ~ ............... ; . . . . . . . .. . 
Less: Capital losses........................... 

Distributions to stockholders and other owners (includ
ing the Office of Alien Property): 
R~g~la:r .dividends .......................... . 
LiqUidating payments........ " .............. . 

Interests bought in by companies. . . .. . .. . . .. ... . . . 

Net worth ru; of June 30, 1947 .... " ....... , .... '... '. .... . .... . . . . . 30,096,000. 


Operating losses of many of the companies have been substantial' as a 
result of interest accruals on outstanding and unpayable indebtedness and, 
to a lesser extent, as a result of costs of liquidation. On the other hand, a 
number of companies, such as those that were engaged in business during 
the period of hostilities, show substantial profits. Capital losses have 
exceeded capital gains because of the un"ollectibility ofl.null1erous receiv
ables, claims and deposits and because of the writing off as valueless of 
many of the companies' receivables, claims and deposits, foreign assets, 
and intangibles, On the sale of domestic investments, inventories, and 
fixed assets, capital gains have generally been recorded. 

The principal decline in net worth, however, has resulted from the pay
men t to Owners (including the Office of Alien Property) of regular diviciends 
of $440,000 and liquidating payments of $8,991,000. Of these amounts, 
$113,000 of regular dividends and $4,116,000 of liquidating dividends have 
been paid during the fiscal year. Liquidating payments have included 
$6,720,000 of cash and $2,271,000 of property in kind. 

LIQUIDATION OF BANKS AND INSURANCE COMPANIES 

Of the 22 banks and eight insurance companies in the process of liquida
tion, 21 are former Japanese companies, eight Italian, and one German. 
Nine of these companies are being liquidated directly by the Office and 
21 by the superintendents of banks and insurance of state governments, 
subject to the supervision of the Office. During the fiscal year liquidation 
of several companies proceeded to the point that substantial payments 
could be made to the Attorney General. The financial condition of these 
enterprises as a group is indicated in Table 21. . 
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Disposal of Nonliquid Assets 
In the entire period from the time the Office assumed control of the 

companies until June 30, 1947, domestic assets, other than cash, have been 
reduced from $24,154,000 to $1,802,000. This reduction of $22,352,000 is 
accounted for largely by (1) the sale or liquidation of assets and (2) the 
distribution of $14,712,000 of assets in kind to the Office. During the 
fiscal year ending June 30,1947, alone, $10,917,000 of domestic assets in 
kind were turned over to the Attorney General by the Yokohama Specie 
Bank of New York. 

Assets located in foreign countries have been reduced by $8,358,000 from 
$20,171,000 as of dates of assumption of control to $11,813,000 on June 30, 
1947. Again the chief factor in this change is the turning over to the 
Attorney General by the Yokohama Specie Bank of New Yorkof$12,173,000 
of foreign assets in kind during the fiscal year. 

+ 39 




--
Changes in Net Worth 

The net w~rth of the banks and insurance companies has declined from 
$66,850,000' as of the dates of assumption of control to $21 ,63~,000_.on_ ..- )~I¥<<.--
June 30, 1947. A reconciliation of this ..£.bange .in-net-wortn""ispresented here: 	 -~-

-.~--------------------------------- C\l ......as of dateS of assumption of control ......... " .........• $66, 850, 000 
Liquidating gains and losses: (Y.")
Gains of 11 companies. . . . . .. ............ .. $3, 345, 000 

Less: Losses of 19 companies. . . . . . . . . . . . . . . .. -7, 619, 000 Selected Vested Enterprises 


Net gain. . .. ............................ 1, 726, 000 

Distributions to stockholders and other owners (includ- Six of the more important enterprises in which majority interests have 


ing Attorney General): . been vested are discussed in this chapter. All of these companies were 

Liquidating payments in cash............... " -20,052,000 described in previous annual reports, and the descriptions .carry through

Liquidating payments in kind .......... " .... -26,885,000 
 the current fiscal year information on the ownership interests of the Office, 

Total distributions ........................ . management changes, business operations, and financial data.
-46,937,000 The companies discussed are American Bosch Corporation, General 

Total changes in net worth ............................. . Aniline & Film Corporation, Schering Corporation, all of which are manu-45, 277, 000 
facturing companies; General Dyestuff Corporation,: wholesale distributor 

Net worth as ofJune 30,1947 ............................... " .. . 

21,639,000 	 for General Aniline & Film Corporation; Hugo Stinnes Corporation, an 

investment holding company; and the United States branches of Yokohama 
Specie Bank, Ltd., which are in process of liquidation. 

~; 	 AMERICAN BOSCH CORPORATION 
~.I: Interest of the Office " '" 	 . 
~. The Office holds title to 535,882 shares, or 77.4 percent, of the 692,644 ." t, 	 Ii ou~t~ndin~ shares of capital stock of the American Bosch Corporation. 
~ ThIS 18 an mcrease of 882 shares over the number held as of June 30, 1946. 
r Of these, 50 shares were vested on August 16, 1946, by Vesting Order No. 
r,. 7470 and 832 shares were vest~ January 30, 1947, by Vesting Order No. 
;,}. 8135. Also vested under these orders were unpaid dividends accrued prior 
~. to vesting. By Vesting Order No. 7940, dated January 3,1947, the Office 
t- vested dividends, which had been declared on 535,000 shares of American 
tf' Bosch Corporation stock prior to vesting, in the a,mount of $120,375. 
;; The Section 9 (a) suit instituted June 14, 1946, by three Swedish corpora

tions seeking return of 535,000 vested shares of stock remains unsettled.1 

. American Bosch Corporation was designated a "key corporation" on 
> September 9, 1946, by the Alien Property Custodian, under General Order 
t 	 .No. 35.2 

Management 
c 
~. The Corporation continues to be managed by a Board of Directors com

posed of seven members under a general authorization issued by the Office. ,f Any transactions outside the normal conduCt of business, however, require 

I 
[ 

specific authorizations of the Office. Mr. Waiter S. Quinlan resigned as a 
Director ofthe Corporation in April 1947, and was replaced by Mr. Donald 
C. Cook, then Director of the Office of Alien Property. 

I Business Operations 
American Bosch Corporation is engaged in the business of designing, 

manufacturing, and selling fuel injection and ignition equipment for internal! 
f combustion engines of all types. The specific products include diesel fuel 

! 1 For a description of the suit see Annual Report, Office oj Alien Property Custodian,jiscalyulT 
ending June 30, 7946, pp. 61-62.l 

2 For a discussion of General Order No. 35seeCh. III, "BusinessEnterprises,"pp. 34-35.40 + 
774678--48--4 + 41f. 
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injectio~ equipment, high grade magneto.s, ~?d au!omotive ~lectr.ical '", :,., . " increase in inventory. Total.ass.e~s. declined $53.0,839, or 3.8 -''' 
accessones such as generators, regulators, IgmtlOn colls and wmdshleld'$1;141,436 . the fiscal year. Total habl1mes, all of whlch_<lre owe.d_--1"T'l ,Iii I 
wiper~. . .;; ,'p~rcen~! dr~Jeclined-$1-i424,450,or-26-;5-percent~illthe twelve-month 

Dunng the fiscal year endmg June 30, 1947, the Coq::>oratlOn's-produc=-" " 'C!ornestlcal y, 
tion ~,=,,-seriously~~peded-by-a-short<:ge-6fTjasicraw materials needed in ': 'period. of the need for increased wor~ing c~pital, a five-ye~r term loan 

----the-manufacture of Its products. Late m 1946 the shortage eased somewhat Because t of $2000000 was negotiated m May 1947 wIth the N:w 
and shipments to customers were appreciably increased. Material costs iri the amo~ mpanf wi~h the specific authorization of the Office of Al~en 
i?creased. during the fiscal year and, in addition, labor costs.of the Corpora- York TrustH~lf of th~ loan was irivest:d i~ h per~ent T~easury Certlfi
tion ros~ In the second quarter of 1947 when a blanket wage mcrease became proper?i d btedness and half was retamed m workmg capItal. . 
effective. As a result of these increased material and labor costs, prices on ca tes 0 1 n ~ the fiscal year amounted to $17,852,260, a d~chne of 32.6 
~ number of produc!s were raised in the spring of 1947; the aggregate price Net saf~~mo~he previous fiscal year, due primarily to matenal shortages. 
mcrease was approxImately ten percent. percent 1 ales approximately 6.9 percent were expor~ sales. Profit 

The Corporation acquired additional machine tool equipment for manu- Of the/~a af taxes on income amounted to $448,908, whIle a refuIl:d, of 
facturing and increased facilities for laboratory and research work, at a cost befor~62e erFederal income taxes, resulting from the carry-back provlSlOn 
of approximately $1,000,000, during the fiscal year. A substantial portion $343, t °raw increased the profit to $792,070. '. 
of this equipment was purchased from the Reconstruction Finance Cor- of the ax th i~creased $893 611 to $9,535,602, or 10.3 percent, dunng the 
poration and had been in use in the Corporation's plant on a rental basis Nelt wor as a result of p;ofits and adjustments to surplus and reserves.
d · d' h fisca year

urmg an 'smce t e war. No dividends were declared. 
FinClncial Information 


GENERAL ANILINE & FILM CORPORATION 
The principal changes in the assets of the Corporation during the fiscal 

year ending June 30, 1947, were a $2,135,241 decrease in cash and a 


Interest of the Office 
AMERICAN BOSCH CORPORATION, COMPARATIVE BALANCE SHEETS,! Vested in the Office of Alien Property are 475,707 of the 527,664 out

MAY 19, 1942, JUNE 30, 1946, AND JUNE 30, 1947 

May 19, 1942 • June 30, 1946 

ASSETS .3 

Located in the United States: Cash _______________________________________________ _ 
Receivables_________________________________________ " $2,514,339 $4,399,594 
Inventory ____________________ c ____________________ _ 1,007,193 2,815,350 
Investments ________________________________________ ,___ _ 2,860,996, 2,121,053 
Fixed assets ________________________________________ _ 2,155,000--2;5ii;316 1,389,946 

1
Intangibles ________________________________________ _ 

1 
531,965 409,776g?1f~;~~~':I~~~sjts~~::::::::::::::::::::::::::::::I-----203,178 730,000 

Total assets in the United States _________________ _ 10,528,988 14,020,720Located in allied and neutml countries _________________ _ (.) (.)
Located in enemy and formerly enemy-occupied countries ________________________.______________________ _ 

176 
.~ .~~ ~~~ I - , --n, 896Total assets_____ - --------- -- --- -- ----- ----- _______ 1 'V, 0<0, ~oo I' u, U"L, 

LIABILITIES AND NET WORTH
Liabilities: 

Owillj!' to residents or the United States _____________ _ 4,265,979 5,378,905Owin.gto residents of allied, neutml, and formerly
enemy-occupied countries ________________________ _ (.) (.)Owing to residents of enemy countries _____________ _ 

---.-----Owing to Attorney General (vested) _______________ _ 
---._---- -------.---._---

Totalliahllities____________________________ _ 
4,265,979 5,378,005Net worth _____________________________________________ _ 
6,263,009 8,641,991 

-, --1,896Total liabilities and net worth_ --------------- ____ .V, 0<0, """I I 14,U.l 

----._--

by the Alien Property Custodian on October 14, 1946.4 
' 

3,954,455 

9, 53S, 602 Management 

13,490,057 Under an authorization issued by the Custodian the Corporation con

standing shares of the Common A..-stock and all of the 2,050,000 outstanding 
shares of the Common B stock of Genefal Aniline & Film Corporation.

June 30, 1947 The holdings of the Office were increased by 52 shares' of Common A 
t , stock during the fiscal year as a result of the dissolution of Union Banking 

Corporation, which turned over to the Office, as sole stockholder, these 
shares together with other assets of the Corporation. The vested shares $2,264,353 

1,006,514 comprise 97,98 percent of the outstanding voting stock' of the Corporation
3,262,489 
1,500,000 and are entitled to 92.9 percent of the dividend payments; 
2,213,417 By Vesting Order No. 7874, dated October 14, 1946; the Office seized 1 

647,217 dividends totaling $108,750 declared on stock .of General Aniline & Film 
1,617,972 

Corporation in 1941 and paid into accounts beneficially owned by I. G. 
13,471,963 Farbenindustrie, A. G. in various New York'banks. Other vesting orders 17,918 

vested debts in the total amount of $7,221 owing by General Aniline & 
176 Film Corporation to German nationals residing in Germany. 

13,490,057 Still unsettled are several claims for title to or interests in the greater 
part of the vested shares of General Aniline & Film Corporation,3 As of 

3,954,455 June 30, 1947, no Section 9 (a) suits had been filed seeking the return of 
(.) vested shares. 

General Aniline & Film Corporation was designated a "key corporation" 

Book value of shares vested in Attorney Gene~aL_ _______ 4,837,548 6,675: 0741' 7,377,467 tinues to be managed by a fifteen-member 5 Board of Directors elected by 
the holder of the proxy for the vested stock. During the twelve-month 

1 These balance sheets are prepared on the basis of financial data supplied by the company. ' They are 

Book value of shares not vested __ , ______ _____ ______ _____ 1,425,461 1,966,917 2, 158, 135 

not the official balance sheets of the company. 3 See Annual Report, Office of Alien Property Custodian, fiscal year ending June 30, 1945 
• Date or vesting, p.6~ , 
S Receivables and claims are classified according to location of debtors; deposits according to location or 'For an explanation of the term "key corporation," see Ch. III, "Business Enter-depositories; and securities according to location or issuers. ' 
• There were assets "Located in allied and neutral countries" and liabilities "Owing to residents of allied, prises," pp. 34-35. 

neutral, and formerly enemy-occupied countries" (principally Canada) but the amounts were !lot readily 6 Owing to resignations ,from the Board the full membership has not always been 
available and were, in any event, not significant. maintained and as of June 30, 1947, there were 14 members, 
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period ending June 30, 1947, a number of changes in the directorShips , The B~ard.of Directors on Ja!1uary. 20,. 194~, ~uthorized t~ ~fficers <;f 
have occurred: Messrs. Victor Emanuel, William F. Carey, Neal Dow tne'corporatIon...!<L~pl![~hase,_m_thelr-dlscretton,-shares of 1. G. Chemle c 

Becker, Thomas A. O'Hara, Albert N. Williams, and Geqrge~ resigned' 3~- . -'k which had been sold to minority stockholders at the same prices 
from the board; while Messrs. Edward.M.-Barlow,-BrianMimnix, Cary R. " stoc 1 Th" ak C II .. eeived by the company. IS actlOn was t en 10 owmg the refusal of 
}y"agner,-John·S;--Bug-as,--Fi-ederie E. Emmerich, and Jack Frye were '1 ~~eBoard of Directors of 1. G. Chemie in Switzerland to register bearer 

.--- elected to the board. Mr. Frye was elected Chairman of the Board on . 'shar presented to them. by ~merican sto.ck~olders. The directors of 

c,"" 
:::)) 
......... 

April 14, 1947. Changes also occurred in the seven-member Executive 
Committee of the Board of Directors, which exercises all powers of the 
Boai'd of Directors when that body is not in session. Messrs; Allen, 
Emanuel, Becker, and O'Hara resigned from the Committee. Mr. Frye 
was elected to the Committee and was also eleeted Chairman. Mi-. George 
Burpee continued as President of the Corporation during the fiscal year.6 

Distribution of I. G. Chemie Shares 
At the time of its vesting General Aniline & Film Corporation had in _.. 

its investment portfolio 84,900 shares of International Industrie-und 
Handelsbeteiligungen, A. G., Basle, Switzerland (formerly' known as 
International Gesellschaft fuer Chemische Unternehmungen, A. G. and 
hereinafter called I. G. Chemie), common stock, of which 56,300 shares 
were fully-paid and 28,600 shares were fifty-percent-paid. The company 
has followed a policy of permitting stockholders the option of accepting 
shares of I. G. Chemie stock at the approximate market price as quoted 
on the Zurich (Switzerland) Stock Exchange in lieu of cash dividends. 

On September 16, 1946, the directors of the Corporation declared a 

dividend of $0.50 per share on the Common'A stock and $0.05 per share 

on the Common B stock, payable October. '18, 1946, to sti>ckaolders of 

record at the close of business on September 23, 1946. The declaration 


. provided that the stockholders could elect to receive, in lieu of the full cash 
dividend to which they were entitled, a dividend payable partly in cash 
and partly in shares of the common stock of I. G. Chemie, as follows: 
In lieu of 50 cents in cash on each share of the Common A stock of General Aniline C, 

& Film Corporation, 5 cents in cash and in addition: 
. . 1/500th sJ1are of the fully paid common stock of I. G. Chemie and 1/666th share of 

the fifty-percent-paid common stock of I. G. Chemie. 
In lieu of 5 cen ts in cash on each share of the Common B stock of General Aniline & Film 

Corporation,. ~ cent in cash and in addition: . 
1/5000th share of the fully-paid common stock of I. G. Chemie and 1/6660th share of 

the fifty-percent-paid common stock of I. G. Chemie 

The Office elected to exercise the option to take shares of 1. G. Chemie 
.stock and cash in the proportions set forth above. Therefore, the Office ;; 
received 1,359 shares of fully-paid and 1,019 shares of fifty-percent-paid 
I. G. Chemie common stock plus $34,679 in cash as its dividend payment. c. 

Nter distribution to minority stockholders of five shares of fully-paid ; 
and two shares of fifty-percent-paid I. G. Chemie common stock, as a 
result of the September 16, 1946 declaration, General Aniline & Film 
Corporation holds 230 shares of fully-paid and 118 shares of fifty-percent- t 
paid I. G. Chemie common stock as of June 30, 1947. f 

When declaring dividends in 1946, the Board of Directors of General _I 
Aniline & Film Corporation authorized the officers to give on behalf of ! 
the Corporation to each stockholder electing to receive stock of 1. G. l 
Chemie in lieu of cash, and upon request of the stockholder, a warranty ~ 
that the recipient would receive good and valid title. ~ 

es1. G.Chemie ame~ded theIr Arttcles of Asso~latIOn on December 19, 1945, 
t require converSIOn of bearer shares to regIstered shares. If the applica
tfoh.for registration is made after February 15, 1946, and the shareholder 
obtained title to ~is sha:es after December 19, 1945, the issuance of the 
registered s?ares IS subject to the consent of the Board of Directors of 

1. G. Cherme.8 

Antitrust Suits 
Still unsettled are three criminal indictments returned in December 1941 

charging General Aniline & Film Corporation with violations. of the 
Sherman Antitrust Act.9 The suits remained dormant during the year. 

Business Operations 
NEW PRoDucTs.-The General Aniline Works Division placed 19 new 

dyestuffs and 24 new. intermediates in production and improved processes 
for the manufacture of other dyestuffs and intermediates. One of the 
neW detergents developed by tJ;tCcoII)pany was introduced experimentally 
in tWO areas under the name of"Glim." The one area, around Kalamazoo, 
Michigan, is what is known as a hard water area, whereas the other, at 
York,Pennsylvania, is a soft water area. In both areas General Aniline 
has found consumer acceptance of the product very gratifying . 

The Ansco Division introduced Ansco 35 mm. color printing film, 
safety base, for final motion picture release prints used in making 35 mm. 
slide films by contact or optical printing. The Division also introduced the 
Panda camera, made of plastic and designed for wide acceptance in the 
low price field. ' . 
. The Ozalid Division introduced a number of new translucent materials 

to be used as originals in reproduction by the Ozalid process. These 
include Ozaparchment, Ozatran and Ozalucent Card. Ozacloth, a new 
plastic-coated cloth, has been introduced on an experimental basis. 

FOREIGN DEMAND.-During the fiscal year ending June 30, 1947, sales 
made in foreign markets were approximately 13 percent of total sales made 
by the Corporation. This compares with approximately 12 percent re
ported for the year ending June 30, 1946. The trend of foreign demand 
is continuing at a high level. . 

RESEARCH AND PATENT~.-Total research expenditures during the fiscal 
year aggregated $3,474,386 of which $3,254,999 was for basic research 
and $219,387 was spent in process development. Total research expendi
tures were 21.7 percent greater than the previous year. 

The Corporation held 3,589 unexpired United States patents as of June 
30, 1947, while pending applications for United States patents totaled 
486, or 54 more than were pending a year earlier. 

7 Minority' stockholders acquired as part of their dividend payments during 1944, 
1945, and 1946, a total of 460 fully-paid shares and 255 fifty-percent-paid shares 
amounting to $52,930. ".

I 
8 Annual Rtport, Office oj Alien Property Custodian, fiscal year ending JUIU 30, 1946, p. 69. . 6 Mr. Burpee resigned effective July 31,1947, and Mr. Frye was elected President of 

the Corporation. . o Ibid., pp. 70-71. 
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Financial Information 	 .: d h t of Federal income taxes of $2 374 ';JOJ ..,.,.,~_
I 	 . . . .. . . bS lescence an t e paymen . _~-.:' , 0)T he tota assets of General. Amhne & FIlm Corporation mcreased "~ 0 0 notes payabl,e of $500,000:1_0_ .___-----

$2,648,661, or 3.4 percent, dUring the fiscal year endmg June 30 1947 . and I Jor-the-fiscalyear enchng June 30, 1947, were $65,475,388, 
Several significant changes occurred in the individual asseLitems~of-tt,-e'- ~N~t-sa es" of "$4 252 775 or nearly 7 percent over the previous year.' ('oJ
b I 	 h · " ~- iI " n Increase " d I' . a ance s eet; Inve~s~.!!lcreased-$5,427;674- owing to higher costs ~. a er' rovision of $1,510,532 for Fe era Income taxes, net Income was ....... 
and the.need·fodarger stocks for peacetiI?e demand; investments decreased' r Aft27/875. . . Cl"')7 01

---....	$;>'7 ,805,625 as a result of the sale of Umted States Government securities " 
and because of the use of United States tax notes in payment of Federal' 
• t fix d . d 6!ncon:e . ':X~s; e assets Increase $8,8 5,464 as a result of plant expansion' 
In all dlVl!ll0Z:~ ?f the c~mpany. ~ 
. T?~a.l habllmes declIned $4,029,463. The principal factors reducing 1 

lIabilIties were the transfer to surplus of a $4 301 350 special reserve for ,:. , , 	 . 
, 	 "~ 

GENERAL ANILINE & FILM CORPORATION AND DOMESTIC SUBSIDIARIES ..: 
CONSOLIDATED COMPARATIVE BALANCE SHEETS,! MARCH 31, 1942: ~ 
JUNE 30, 1946, AND JUNE 30, 1947 

March 31, 1942' June 30, 1946 June 30. 1947 

ASSETS' 

Located in the United States: 
Cash..•.. __ .... ~ .. __ ~. ~ .. __ .~ .. ~. ~"' __ "~"~' __ . __ . 
Receivables.......... __ '~"""" __ ... ~ ... __ .... ~~ .. 
Inventory....... __ ~ .. ~ .. __ .~ .. ~ .. ~~ __ ...... ~ .. __ .. . 
Investments...... ~ ..... ~ ............. ~•. ~ ... __ .... . 
Fixed assets ..... __ .....""""__ . __ ..... : .. ~ ... __ .. 
Intangibles.".~ .... __ .. ~ ..". '~'" __. __ ~.~ __ ~ .~~ ... . 
Deferred charges ......~.~ __ ~ __ ............... __ .... . 
Claims and deposits ......... ~ .......... __ ....... __ .. 

Total assets In the United States ... __ ....... ~. __ .. 

Located in allied and neutral countries ..... ________ ..... 
Located in enemy and enemy-occuple<i countries'... ~ .. 

Total assets:.:..... __ .~ ... ~ ............... ~ ... ~ .. ~ 


LIABII.lTIES AND NET WORTH 
Liabilities: 

OwIng to residents of the United States ...... ~ __ .... 
Owing to residents of eJlied, neutral and enemy. 

occupied countries ..~",.~"~"""."".,,. '~"" 
Owing to residents of enemy countries ..... __ .~ .... . 
Owing to Attorney OeneraL............ __ ..... " .. 

liabillties.... ~ ....... " ........ ~ ....: ....... . 

Net 

Totalliabilltles and net worth... ~~ __ ...... ~ ... ~ .. 

Book value of shares vested In Attorney Oeneral ..... .. 
Book value of shares not vested.~ ... __ .~ __ .~ ... __ ... __ .. I 

$9,292,035,68 
4.647,030,38 

16.393,038. 92 
8,251.468.29 

20,561,635, 19 
1,00 

1.031, 6U. 83 

$7,463.800.21 
6. 920. 599, 40 

24, 91I, 626. 24 
12,662,643.00 
23,087,517.74 

1.00 
674,822,78 

$4. 737, 4M. 75 
6,421. 243.04 

30, 339, 299. 74 
4,857,017.63 

31,952,981. 26 
1.00 

1. 309, 148. 97 
542,~80 633,729.31 I. 181, 945. 95 

60,719,480.09 
433.846.31 

7, 597,288.48 

76,354,739.68 
744,977.73 
745.681.05 

79, 799, 102. 34 
634,677.89 
60,278.77 

28,040,882. 56 19, 225, 336. 38 15, 937, 565. 70 

460.399.75 
57,599.83 

480,936.60 
8,489.48 

98,430.52 
22,675.86 

~-~----~-~- 1,024,300.04 . • 650.927.82 

~'~~'~~'!1
'lI.V, .1.0'.1., f<J~. l't 

20, 739. 062, 50 
.~ ••• ~35. 96'J{, J,VU~_ 16, 709, 599.90 

63, 764, 459.10 

011.750,614.88/ 77,845, 398. 461 30,494,059.00 

36; 369,890. 18 63,052,451. 10 59,261,400.00
3,821,842.56 4,063,864.86 4.523,059.10 

, These balance sheets were prepared on the basis of financial data supplied by the company. They are 
not the official balance sheets of the company. 

I 24 days before vesting. . . 
I Receivables and claims are classified according to location of debtors; deposits according to location of 

depositories; and securit!es according to location of issuers. 	 . 
• An Investment In common stock of I. O. Chemie Is included In this Item and Is carried at a value of , 

$7,595,300 as of March 31, 1942. The stated value of this investment was later reduced substantiallY as a reo Ii 
suit of distribution of the I. O. Chemie shares in lieu of cash dividends. Investment in this Swiss company ~ 
is listed among assets located in enemy and enemy-occnpied countries because the Allen Property Custodian 5 
vested the I. O. Chemie holdings ofOenel'1ll Aniline & F'Um Corp. shares. having found I. O. Chemle to be i 
a cloak for r. O. Farben of Oermany. . I 

I This item consists of royalties payable on patents In which the Office has vested the interests of 1. G. .:
Farbenlndustrle, " . 	 r. 

• The participations olthe Common A shares and Common B shares In the book value of the equity may be H 
calculated onelther of two proportion... The alternative proportions to be used are stipulated In the compa- l 
ny's certltlcate of incorporation, as amended. Thepart of tho hook valueoftheequity that is here ascribed 
to the vested A and B shares is proportional to thelf participations In dIvidend rights. If the part of tbo 
book value of the equity ascribed to the vested shares Is made proportional to their participations In lIqui.
dation rights. the book "Value of the "Vested shares Is $59.399.465.14 and the book value of tbe unvested 
shares is $4,384,993.90, as Of June 30, 1947. 
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$2"'d nds paid in October 1946 amounted to $366,332. No dividends 
. DIVI eb equently declared in view of substantial cash requirements for 
were su s 	 d . br'ital expenditures, loan repayments, an contillgent 0 Igatl~ms.
ac the purchase of Comm~n A stock of the company resulted ill a charge 

sur Ius of $150. A credit of $4,301 ,3~0 was made to the surplus account 
to Pesult of the transfer of the special reserve for obsolescence uponas a r 	 . hil d . 
com letion of conversion to peacetime operatLOns, w ea. ecrea,se In 
the~ reserves caused a credit to surplus of $173,640. A capital gal~ on 

~ G. Chemie stock distributed as dividends resulted in a further credit to 
s~ Ius of $292,740. '. "'.%a result of profits and of surplus adjustments net worth Increased 
$6,678,123 to' $63,784,459 or 11.7 percent over the net worth of$57,106,336 
reported last year. 

GENERAL DYESTUFF CORPORATION 

Interest of the Office ""' • I 

All of the 8,678 outstanding"shares' of capital stock of General Dyestuff 
Corporation continue to be held by the Office of Alien Property. While 
claims to title were originally made against all of the outstanding shares, 
the Office has received undisputed title to 7,928 shares either by compro
mise payments to claimants of $118 a share or, in one instance, b}7 failure 
of the claimant in litigation. Still unsettled is a claim to title to 750 shares of 
stock brought by Emily Margaret St. George, Executrix and sole legatee 
under the will of Armin V. St. George. An offer by the Office to settle 
the claim by payment to the claimantof $118 a'share was rejected. 

Management 
During the fiscal year ended June 30, 1947, a number of changes occurred 

in the Board of Directors: Messrs. George A. LaVallee, Victor Emanuel, 
and Thomas A. O'Hara resigned from the board, while Messrs. John D. 
Small and Jack Frye were elected new members of the board. Colonel 
Louis Johnson resigned as President of General Dyestuff Corporation on 
February 6, 1947, and Mr. M. J. Hickey, Jr., was elected President on 
June 5, 1947. The directors continue to manage the Corporation under 
an authorization issued by the Office of Alien Property. 

Business Operations 
General Dyestuff Corporation acts as exclusive selling agent and dis

tributor in both domestic and foreign markets of dyestuffs and textile 
auxiliaries produced by General Aniline & Film Corporation. Net sales 
in the foreign market for the year ended June 30, 1947, were 17 percent of 

to On June 30,1947, negotiations were under way with the Metropolitan Life Insurance 
Company for the purpose of securing a long-term loan. These negotiations were success
fully concluded July 11, 1947, and the company issued its promissory note for $15,500,000 
bearing interest at the rate of 2.95 percent, payable in annual installments to June 1, 
1967. 
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-'. 
the company's total net sales; net sales in the South American market 
the same period were 29.8 percent of the net sales in the foreign 
Financial Information 

.the fiscal year endingjune 30~ amounted to $36,37 
7.5 percent over the previous year's sales of $33, 

Total net income before Federal taxes was $684,521, consisting of 
ating profit of $527,549 and other income, principally from 
$156,972. After provision of $250,229 for Federal taxes, net 
$434,292. Net worth rose to $4,866,076, an increase of apprm . 
percent as a result of profits and a credit to surplus of $11, 160, rpnrp"A~':_ 
a 1944 State franchise tax refund. 

No dividend was declared during the year, and the book value of 
Corporation's stock increased from $509.41 to $560.74 a share. 

GENERAL DYESTUFF CORPORATION AND DOMESTIC SUBSIDIARY, 
IDATED COMPARATIVE BALANCE SHEETS,! JUNE 30, 1942, JUNE 30, 
AND JUNE 30, 1947 

ASSETS' 

Juno 30, 1942' I June 30, 11)46 

"' $2, 191,345.55 
1,330, 106. 91 
1, 248, 716. 65 

429,258.77 
596, 169.07 

2,499.59 
217,528.26 

7,400.65 

$4,125,615.55 
1,914,227.20 

503,466.67 
682,947,77 
453,462.69 

, 1,521. 11 
176,738.46 

$4, 202, 186. 69 ;~: 
1,879,409.00':: 

782, 232.11 ~. 
644,578.62 
450,386.54 

1,276. 49 ~: 
164,178.16 &-. 
14, 295. 00 \ . 

'IIUg
o00 

~..~~1..Land-Marle--Meltmger;:--By-VestIng Oraer No. 8494, dated 

se~urities, eight Hugo Stinnes 
total face value of $8,000.
i 26 

f{' go Stin~es Corporation $1,000 
w~ 

510
4

530 165 vested shares. 

the notes of Hugo Stinnes Corporation. 

them. 

f{ugo Stinnes IndustritlS,1.nc.. 

Total assets' in the United 6,023,026.45
LoCated in allied and neutral 
I.ocated in enemy and ~;:;;;;;;:~~~.~i;:d·i __ .___ ......._ 

7,857,919. 45 8,138,543.57 .' 

1----------.1-----·-----1---------
Total 8, 138, 543. 57 . 

Liabilities: 
LIABILITIES AND NET WORTH 

Owing to residents of the United States ..... __ ...... 2,340,885.54 3,330,665.83/ 3,154,654.56 

o::tfpI~dr:~~i:s~:.~~I~e~:_~~~~~I~:~~_~~~::. 506.36 l 484.46 ...... ___ ... ___ _ 
Owing to residents ofenomy countrieso. ___ .. o._____ 35,006.281 106,m5.5O 117,813.45
Owing to Attorney General (vested) ....___ .. _______ o.._._o. _____ . __ 

Iiabllities_ ..... ___ .. ____________ .. _. _______ ..! 2;377,298.18 3,437.355.79' 3,272,468.01 
Net 3,645,727.27 4, 4m,623. 66 4,856,075.56 

Total liabilities and net worth _______________ .. __ _ 

Book'value of shares vested in Attorney General ..______ 1==-",=:===.==.=ol==:,=:=:=.==:=I===:=.==::=::: 
Book value of shares not vested _____________ co._________ ......._____ .o._ 

1 These balance .beets are prepared on tbe basis of financial data supplied by tbe company. Tbey are 
not the otllciaI balance sbeets of tbe company. . 

• Thedate of vesting. . . 
• Receivables are classified according to location of debtors; deposits according to location of depositOries; 

and securities according to location Of issuers. 

HUGO STINNES CORPORATION 
Interest of the Office 

The Office of Alien Property holds 530,165, or 53.6 percent, of the 
988,890 out~tanding shares of common stock of Hugo Stinnes Corpora
tion. This is an increase of 20 shares over the number held by the Office 
during the previous fiscal year. These 20 shares, together with six 7 per

48 + 

L.t"""'"-

' Stinnes Corporation ten-year bonds :vith a total face value of 
were ves~ed on. ~arch 20, 1947? b">:, V~stmg 9_rder_ ~Q:2~2~!rom 

the Office seized from the legatees of August ThySsen, Jr., among' 
Corporation 7 percent gold 

In addition, by Vesting Order No. 9068 
1947, the Office vested from Exportkreditbank A. G., 

notes and one $500 note, 
twO $1,000 debt::ntures of Hugo Stinnes In~ustri~s, Inc.. 

prior to October 1, 1946, the Office held votmg rIghts directly to only 
5 of the vested shares; the remaining 473,100 vested shares, together 

wi~h 21 907 unvested shares, were subject to a voting trust agreement. 
This a~eement was terminated on October 1, 1946, in accordance with 
it~ provisions, and the Office now holds directly voti~g rights in all of the 

. .AlI of the oustanding capital stock of Hugo Stinnes Industries, Inc., is 
pledged with Central Hanover Bank and Trust O?mpany of New York 
pursuant to an indenture dated October 1, 1926, as collateral security for 

As of June 30, 1947, notes with 
a face 'value of $1,301,000 were outstanding and $2,166,165 was due under 

Central Hanover Bank and Trust Company asserted, by a letter 
to Hugo Stinnes Corporation on March 21, 1947, that the notes were in 
default and that therefore it alone possessed the right to vote the stock of 

It'is claimed that in the event of default on 
the lien the Bank could, at its discretion, vote the stock of any company 
subject. to the lien. The Bank also requested that the stock of Hugo 
Stinnes Industries, Inc., be transferred into its name. 

Management 
The Corporation continues to be managed under an authorization issued 

by the Office by a Board of Directors normally composed of eleven mem
bers. Dr. Paul S. Saunders, who had been Chairman of the Board since 
1926, died during the year and, as of June 30, 1947, no action had been 
taken to fill the vacancy. No other changes occurred on the board during 
the fiscal year, and Mr. Stanley Clarke continues as President of the Cor
poration.

Hugo Stinnes Industries, Inc., the principal wholly-owned subsidiary of 
Hugo Stinnes Corporation, is managed under an authorization issued by 
the Office by a slate of officers and directors identical with those who 
manage the parent company. 

Foreign Investments 
HOLDINGS OF HUGO STlNNES CORpoRATION.--The principal properties of 

Hugo Stinnes Corporation and Hugo Stinnes Industries, Inc., consist of 
subsidiaries engaged in the production, transportation, and distribution of 
coal and its by-products, or other activities related thereto, 
erties include hotels, office buildings, agricultural estates, and miscellaneous 
manufacturing companies. These properties are located in 
Austria, Lithuania, France, Belgium, Holland, Denmark, Norway, Scot
land, and Italy. 

\l See Annual Report, Office of Alien Property Custodian, fiscal year ending June 3/), 1945, 
pp.77-78: 
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The .82 gold bars rece.ived in 'shipment 10 (anq, cbnsideredas item! A) , 
were ·recover,ed in; CobUrg. ' They had'~been :btiried by :th$Reichsb~nkDi±-~ctor 
Hippe, "who .stf:ites'they h6d beell-brought totlle bank,t~fJDlj§it,~'p.' A R~ichs
bank :receipt ,'shows they.were sent :inJul,y191t3 l'remBe:r1in,' aild:,that ~b,e 
fine weight isl,t016~090.8kg., ,They seam"from ReichaQankr~~Qrdst ,t9 be 
::~;;;.~~~>l. ,(i::.il~ ';j-#/f3'(1f{.-'I 3. Vq9) " ':'1 " 
.' ,.'. . .' . " ' . , • ',' , . : .:. I, 1. 

,Item B <?onsi sts of currency (1.01:3 .700 French franC sand 16.500 ~Lra) . 
which had been deposited at the CobUrg ReichsbaDk'8:s~property6~tliei'
Weh!'Ill£i.cht. ' ,', ' , . ,. . , , .' ,',' l ' ,,' I ' ~ 

......!.?~aSl;.~~' .. j' . 

Item C is 6 bags, of s'llver co1D. which were found bU:ri~d 'iIi th~ R~ichs-· 
bSi;Jk:cel:1ar ben~atil the vault-. (2 and" ,5 l1lVI denominations '~ tot81 of, 'Ii , 
6000. 'EM).' ? ,~ 
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The art ob.jects comprising'this shipment ~re found at the 
Sal t 'Mine t Bernterode. 

" , 

, •On 17Sept~ber 1945 ther~'were removed: from the i6rei'gn
E:xchange'Depo.si~ory 'for restitution through the'~lonUments end:, 

"j Fine Ji.rtsSect.ion of. the :!;lest!tution Branch. 
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Shipmen,t No., i4 consists .of currenc,Y and coins, found at.'the I I 

Reichsbank in ~a..~g on 1 May 1945. 'Ihere",are 107 bags of.~+gian 
clU'+'ency, and 2+ bags 'of Belgian co'ins :Which had coine to Wuerzb.1,1rg- . 
fr~the~i9~kbranch i~,~~~~*e.l". Th~~q,a~~ei1;~OL~.' p,a~~';,2t ". 
foreign c~nc1~s, ..~~sof fore1~~C~1n~7i'1~toD~O ,-- .RM,! 
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), 

On ,7 May 1945, 313 bo~sof currency,ijewelI7, cOins,'ete. found buried' 
in a cave 'Outside ~ were received from Major Vi'l'li:teman 'bf the 1st ~S 

',~'! He req~estedtbat thesh~pment be placed ,in safekeeping for' .thr account 
of· :the ,War Crlllles Section" st~ffJud'geAdvo~~te,: 12th AnnyGroup, saying he' 

, expec,ted : that this eVidence, would be used at a later war ',crimestr1al'~", ,"', . ',:.' "" ",' '. "'.', .<- i . 
The l::lOJreS 'conta,in, a large/~riety of,iterilsSuch .as cOi:n13"clcpCks l• n,lzors~ 

tool~.tabieware" dishes. tE3e~li .fillings et~,. AJull' invm:t~#. of; '~h~~.' 
, ,valuables has not yet beell made t but a· prel¥nin~r.t:j;,i!;:+!$tingh~s b,ee:n effected. , 
'Attached is a list of t)le ,classes of items ~ri the shipmeJlt~ with the I ' 
approx;1rilate tdtal weigJit of each classificatio:p.. ' . 

" , I ' 

A ~ssof d6eumelits was captured by,G-2 at BUchenwald. As of MaY·1945. 
, these recordswere'be1ng sorted i:nanat~empt, 'to record,.the Da.tp.es pf .1nmateE,l, 

guards and: Eidininistrators of Noi'clhausen ,and· Buchenw8J.d. . ItH:J n<.;>t l,lcil6vIU ' ", 
here what eVidence., 'if any., has Deendiscovered, in' these .dbcUIll~n,ts; as ,to ,the 

'. 6,Wner,~hip ,'Of the valuables deseri'oeaalJove.! ' 
'. . '. ~ , . " , " I' 

Shipment heinglnventoried as of 29/1/1947.
,', , , ' ", , I'" , 

'CoIitents Of Shiprileht,

1 estimated g~b8S 
weight in pounds l 'I 

.Al:'aimcloeks 
tableware 
watcheS 
we tch" repair, equipment 
fountain-pellsand' pencils 

I., scrap'Diet~ . . ' 
.J met81"trays. candles~1ck ' 

. le~:therb~llf'91ds 
scrap leather 
gold coins . . 
coltIs (other), 
papercurrenc.y, ,"".- , 
precious and sem!.-p,recious stones 
rizlgs(S01.d and.:otb:ermeta1,).' , 
eyeglass frames, metal and 'p1asti~ ,
teeth fill1D.g;gold a:p.d 'silver, 302.5 

" 

st~ ~61i~ction' , I 1.6 
, Isafbtl' razors" and ' straight 332.,2 , 

metal. handbags' ,88':'0,Ime<?h •. drawing instrums I 92.4 

7811~3 
1710~;8 , 
3321.2.

73~4, I 
·593.9 
14'8:S~.3 

1891~2, ' 


... 441.i 
309~4 

:5.2· ,
4030.1 

681.5 
95.3 

·1 
I 

'392:.9 ' 
1\484.1 

.'.: 

,, 

sma1,.1, tools' 165.6 l-I
• nov~lty. je~~;L~ ..j 792.9 ' 

I 

3 11 f') ') 14' 
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met81trimmings for cloth . ,6.3.8,1 
. \ ;chil<frens. toys' . I:1.34~2· 

.. d1~~E!Sand p.~ttery- . 1;03.4. 
) 

. saci4'ity"bonds' . ·66~o 
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" " 

SmP~.NO •. l;z.: 
" .. ,j 

• " ",', j . " 

The contents:of this, shipment.w;;:'re' ali founa. atthe:~. 

I~em A; apabkl>ge.se.1dto c;'ntlt.1n fo..,1gn ••~uri;ie;~;~• .,~~L~.~J!!l,
of,the GermaD,Custom~.9:t:ficEt .,1n.,~BS:~~..ItsupP,osedl:Y<con~t1:ins',t,QJ;:e·igli., .,. 
s~e~r~r,e~~~~H()Il·alldjtrsP:1~:·~~~tz{{~~stidand oth~rcoun~r~~;;~," .' if' , . 

. " "'I~eIn 'B t :~on~isting, of 6076 ,s11 ver bars . and' 53~bOXesof:Sn~er'(,~n.~~e'fqr:m,. 
of ,bars, c<:)lns,~rap etc.} had been'bro~ght, to :the,iRe1e'P:~baPlcMagdeb~rgff:r:6in :t~e" I 

l:{~~~~~~f?F.~~.:t,~~~.:r:'~.• . Accol'!i.:ingtothe bank ofti~:iids at~~4ebu~g'''f~e 'j
silver was biQught there()n, 29 Januery'1945 .in • 9 .wagc?lls~ .Th~, . trfinSPbJ;'tvs's . 
hea9~by theHuDg~rian.'Fi.:.l?-ance Mfnister, Dr. M~s~a;;()s,•.whoVvas. a.cc~anfed:'. by 
5 ,o,ther. offictal s •.A ).etter .to· the . Re,ichsbank ,Magdebu~g '£romthe: .Re:iehsb~.··. ,. ~ 
Direc.torate in. Berlin dated '10 JanuaW1945,quot~;s.:atelegram fr.oin Vieim~, 'saying, 
that, Hungarian f:1nan,~e ·Mini.ster'would·11k~· to dep~;;;1·t ·80·ton's· ofsilv~r~ rar's , 
and:JO tons of". for. the most·pa,r:t,sllver' coin.s., .... .,' . '.! . ..•. .. . '. . ..' ," ." ".', ) .... 

'. ' '\ r" '.; .' '. , '" I,', ~I 

The weight of ,the silver. is 'est~ted to be about >198,000',lb,s'. An inventory. 
of. 26 p~ges wrttten in "HI~nga~ian acccm:tpanies these valua'bles •. These i1st~ w~re 
no{ verifJ:ed' .by Mtlgdeburgbank official·s. , ..' '. ,; [ 

. '. • I, , • 

J 

. "~t~ ~. is.madeUP,of' 94' packages ;'of' ~coros •. 10pa;Cfa~~,~,9.f. .1?la~~~;~JJj: crate 
, , 

of.plates and.· 1# bags of .I)l:ssay~:, all, of whl.~h had been:~e:IDO:ved fl"Q.~.tp:e ,¥nf=l " 
. '·a·t Merkers Several' days ·before. US' ,occupation. SOme of 'these x:ecOrcls, were from 

the.B~re",,~f:t4~~,,~Ja;1irlin;~thers .were '(records of .thePrec iou~' 'i!\k'tal's (De~artme~t 
of the R~~~~ .'. . '.'. ...': i.' .' J . 

. Item' D. ~onsistsot:a ,~ll. ~o\lntof foreign, n~tes, foreign"coin·: ~ :' , 
Germa~sl:lver. Ct;>illS ~~¢1l"~~~~;i,W,:~~;;~g,:,;~~~.",9,~R~l', ThefO~~lgp. n:~te;s .in~luqe,C.:l.ecp,·,.
Danisg, F~ench, PoliSb.,Du.tch,·Italian, .Croatian, .Nor.wegl.an,~'ROU¢.an1~.$lo:vak, . 
Ru:s~iB:p)~dHUngar,ianQu~eneY:.'.Tb,e foreiSp,· c61ns inc+'qdesee'ck~'poli'sh't'Dutch~ '. 
SWi ~a,., 'Ru:s~ian, .Hung~l'ian ,crojtia,n .coins. ' . , 1:" 

.J 

.. , 

. , 

) 

,"'1. ' . \ ' 

" 

, 
I' 

", ,.. '., ,.' ::. 
..... --."'--.~.. ~.."--~~,.~ ..--. 
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. SHIPMENT ,No.• 18 (A, B~ O,D) 
.. ['' 

All 'items' in sh1pm~nt 18 were fowld at' .theReichsbank inMunich~ 
I. 

. ,±temA,.consist~ng ,of 11 bags of foreign currency and coin, had 'been. .' 

sent' from :B'erlin .. to c~Iunich,' arrivihg:21,Aprl.11945.9of •thEl}l'bags W~,I!~« ~ . 
deposit ,.0£) the ~jS.Pc~,~,~~,~~~!t:~,~;~~~~.:.P,~ o~e a dt3pos; tof· :tb~~V;':~?;~~1:~_:Jl 
ko~~~~o,.. ;~:.~.b&1Julii, andt~e' remaining b~ a. deposit ,of the<-~~§l~~:~J,ir,~~JJ!.+'\!H~tnr·
'~~11~,';Tc:ensor.ship) • In:' S~S. bags,17, kinds ofcurrency~und Includi-ngu:arge 
aiilounts spanish •. SwiSs', Norwegian and' Por,t,trg4esec·urrenci~.s. -'. .: I· .. 

~: It~m B compri\~es,5 bags of fOreig~.~ot~s brought from Jl41-.~i~;p,~1;d,'to[~un1ch·
by Mielke (of Reichsbank.Munich9 at order of ~~:. contents are: ' r"""""""'"'l''''' 

English pounds . .' 10,000,." I 
:,,' Italian:11J;'8. ..." . 1,00'0,000. . ' ..1 , - U.S~dollar·s 120;100 

SWediSh crowns' .. 30.00b 
Swiss francs 150.000 

1i' 
. .,.'. '.. ' . : .,. " , . . . ".. : i 

. , Item C eonB1~ts of 104, bags of foreign curre~cya:nd coins', whic,h :the 
~eichsb~lih.tnic9:: had ,:re~'l.1i~qdA' Jr~)oxJM3,pRei;q.;~~~k In;~q:raz ."37 of' th~ se'! . 
arrived ,<:>B 17 April 1945.,: l\1u'cir"Po1isn-, ~lSvak. l?oheIil1an, YugoSlav, Iial~a:n, 
cro.a,t1anand Ffiingarian·cUrrency. ".' ...• " '. ,..... .... -, ...,r \ . 

. " 'Item D coniprizes,Sl?ags of '~~reigrlnot~'s which thEi~~~>lW£~~~g~,'had . 
accumulated· in the 'couree of: thei;r .banking -ope~ti6ns.ahd'whlch· they n~9';l:lee_n: 
una'ble, to send to :Berlin.' Include's Roumanian, Hungarian. Bohemian, Ita11kri' 
and many, other types of Qurrtmcy.., . , ' '. . .. . .,' "I 

:'. - . ' . . " I 
,AJJlong' .the items delivered on 13 May 1945 from MU'Iiich w~re<4b6:x:eBI and 

~ valises, 'the c6n~entsof wh-ich,~ere listed·: as, nunknd:;yIin •. ~he,:4boxe~",!1 
classified as HemE . and forming -s part of' the personal ,d'epots"a't ..the MUII:ich' . 
Reichsbank were,rep<:>r~~d'tobe',lbot' fromthe.~~,:~. ", one.,bo:x:1 was. 
opened by thebaIlk ,officials·i,n the presence of 3 American Officers, and:.wa,s 
.' 1 ,': '" .'. - . t· ".'., I, 

f.ound, to. .c6ri~~ in,.in .a~d~;tion;, t9.personal. v,alu8.,bfe s ,abag. contain1ng .dUferen:t. 

,typ~so~ forei~, no,tes, inCIUding'USdolla~s. " : , ...,'., '.. ',;: I., 
'.' The. 3 valises and .28 bags f0J:'lll1ng1t~F,' .h~d .been ,~~:n,seve;ral . 

weeks previous. tbthe 'sehure ·in l\1\ln1'ch,accord'ing to'stateinelit~byof~?;c~als' . 
of the bank. ' The bags .and valises had be~nbrOught to Zwie'sel'\mere: th.eYdw~re,,' . 
given over. to Ahrendt·, Re·1chsbankrat· of Berlin whobroughttheri(tothe· ;Mu·rl:tch, .,.' ,. ", .' ' .. ",. . .' . ..." " . "1' .. 
bank.Originaliy :the~were. 41 bags, sent from :ser11n·,buts6~e of .these· W;ere 
removed b~ the'ss. ,All of item':'F~ seems to,.ha:ve been a dep.osi~,of the ~~,ts.:Qi.~~ 
f~;..'BS.t O,n~of: theval,ises was opened~en d:iscovered by a.p~ Amerfcari I . 
lnvestiga'~iont~am and was found to contain'·-Dutch gu:ll(lers •. The 28 bag's 1 . . 

• . . " . ." '~:' .' • . .' , . I. I . . , . 

contain mostly Bulgarian, Greek, ROUIiJl:lnian .and UkralnlanCUrI'ency. MUcpDU-tfh , 
cur,re~cY,and ;coi~s ~n:,.vai1seB.Also Albanian curren,cy andc61nsin thi'~ item F~ .. 
ALso a few other v~rious c.oins. :,' 
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.The cont~t~9(~h~. ~i";n~~ oon.1sti~ cif~'~~W~ re~~g~~~~ l'bj~Jt .. ~;, .. 
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SHlPMEr'ir; NO.' 20,' ,,' , ' 
','I 

. , .'''. 
" 

'. . '/! " ~.' ,! ,T. I,, i , ,J " ,I' , , ~,, ' 
\ " .. 

, " 
, ,".,., '", 

, ' ",' \~', '. ' .' " ";", ,[", " .; ,,'; :" 

,The items from this shipment ,were sent' by, the ,;3rd, US ArirJy ,whic 'had", 
'acqui:r:ed,tliem, fr,~t~~. !.'I~~!PJi~~~,,:~J;ll~,~m. ,The, ~a:H:?~~;:Bft .,' f I, 
'Hungary' Wi, tJ:;l. itsovalua~s 'and .a~t;tuc,~a" st.'ff had be~n mQ:v:ea:'f)'om ~da~'~,st 
in JanuarY 19#:5.toescape,J,the' bom~ing,'raf4s, and' the8.djanci;rig'·a'rinf~s'~" Th,e 
vaiua:ble~.'transf~..t.feo.,,:f~!lge*~rallY: irito',?, c~teg9ri~s::! ",' '~,' ',' i\: ' 

'.. , "", "" ' I' I 

I!. PryE~":9,t.~li!!;~.ana , " '. Ii ", .... 
b, ,~!!::~~',R,!,~",~1~p,'~7~~t~~,:, " .",'j' r, 

' •• ·.. t 
, :' •• < • ; • •••• • I 

:tnv~ritori~s.in Hung~r.iari.aridE;lglishIriade :out by': Rl~~,i~~' acc~~y 
shfpmerit·.~ " , , "",' , 

.:. 1 \ 

" , L', " \, ,I 
, - "" ... ,' .. ": " I" , 

~:tem A, consisting of gold' bars and gold coins', ,belonging' to the· Bank, ' 
" was ret~rD.~~ 't,O lfuda~est, in Augu~t,'1946. , " ," _', " ,,",' ,,: \;;:', 

Item., B.,fs~d~;up, 'of,;'2 '~as~s ofro,rei'lin ~currency '~ilq~Oi:n'~,' ,; ',' :':' [,', 

, ']tmIL 'c, 19 "c~ses"'~f, ~e~k~~~lng 'd~posits~ .'~s' brolten"~oWl};;.;~a!3,,:~ol'lO+~: '< ~:" 
. I":' 

, .' ,J, ,:b$.g ,goid",bars 
, ... 

,'" 33 " " ' , gOl'd:.8:poQ.es .,.. '" 
,~ ,.' 

, 1 p,aCkage ,:cathoQ.8'S " ' 
.'3 bars ' 'go~d: and,sH,ver : 
ll~old" bar ..be.se 

"5!+ " ,'Small' gola ,tiara 
'2 ' , silver bars· , 

" ;45' ,<, ",' :gold&ir~: ' 
.",+1, • 

, t8'bagsgold . 
, '3: bags " '"c,gOl9.c'O,1il. 

'. :. 

Item D co~si~t s of'3 cOhtain~r's" said t,o ]>e ',h,Ol~'~,Pf,ati~u#l:: ".an,d', 6~t~ep","::;'I:~~e.cio~s, ,
metal:s. . ' ' , , '.. ,," : 

.. ,', ' " "" :." .'" '! ',:':.. ' :" 

,Item E isa'pack~ge' said, t~ b~io'ng, t'o,ltl;le HUnga:rie:riM1~'$t~~ Po(~ci:J. '" 
It, isbelieved~,th];s may cbnta1~ :ripgs and ,6'ther,je~eYry~ , ;';', ',' I 
:" ," .'c. "I " ' .;.' ," , " .. ..' " ' , ," ," ',": .;" , ," , , ' .. , " : ' ,., .. ' ,j I 

, ", -Item 'F 1828,' ca,ses;sald';~obe deposit of th~"'Trust, Qompany-foJ;" OrP~8n,,§i,. , 
.'of Budapest. ",' ',",' ":,:"'" ", ,< ' " ' ' "t, ','" . ,"

" ::: ,'" " " ,,', ,.' ',:, , , I::'" ':" ~", . : .. 

Itepr,G1s: ~ sack -,c0l1tairi,ing.( " , . , ,.. I " 'l~'~;:"" , ,,', ' 

,': Ji. '·';o~~'ce.s~' ~6f,' S~al::a:'~n~~ope~ ':~e.~anHng;";~~i'S~',;p'r~~;~fi&l:s>"
" b." ,dne ,package ,Said .to "bel.ong"to ~iwis.;nister.~pr,e,~iden't:;:F~fenc:; "',, 

, , 
" • ' , I ,~asi~" ' ": ' ' ,.'., '" " ,:,: ',~" ':',':':.l' :,"",:::?':'. ';" 

i' .J 

" ' 

. .." 

, __~",,:h':_~~":'-'_..c,,":';_,,-,-,-~..... -,-,~~.::-",_',_"","_""c,_-"-:,~ .. ~.l:--,~_~-,-
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'~"OIle iA~s~",~J4,[;r:~:~~ve,be'en, depo'silted'\'b~('thf',;COtiuiiercllal:BaIik·:'of' BUdapest: I, '" ',.,.' ',',.,." ,,',' ,,~.. 'J" .r• 

• '" ',' ' .: •• :~. .: ';::;' ~' ' ,. I ., ".);: ,: \' . • <" i , ... ,,", ,.' 

,., ,'I~ein. H;cbri'~i;sis(6f';2' :e~~~lo~pe~'sa~d.to~ [' cbrit~.~n: ,$e~ut$ti~~'".:aiid"'bD:~ :'lbb~c:Sa:fi:: 
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O~i 19:~a/'1945a' nUmbef~ oiJ.tem~' se;id\ . .t~'ha:ve ))~~n,dOlle~);~" at ',Aijgs~~rg- ' 
. frOm''Var±ous'piaces, ~s;',~~:iVed'f',~xp:r~p~~s,e~ta~iies, :of;'~ t~e, Jtl1~S"~Y •• I' " 
, .' , : IteirlA, ':e~ri,:s,~~:ing,o~:4 ,,~o:res',~f! ~ c~~e,~~~.c6~1,!~/ '~~~~~l.:~~,}~~f,ii,wa~,,~r~;9:~~¥e~ , 
(wJ.:ththEt,~:xcep,t10J;l, of 1 si;tv:e~\ ~~ot)::.~rom;,Qapt. : Hu:gh,'Sq\i:t~e,:rland,L:tai:aon ', .... 

, . se~\t::t.9.n:.• '¢ cqfYA~:;.;,viith\tn:El.."ipfo#t:~()n::~~t:C';C~~3.6tl{:i~nfEili:t~:;;~}:v:~~i:o,~~'~ad . ,,: " 'I 

", :found, this preperty :;i:t"a~ewe'r' o~ 8.' eem,ent :factory.a:t:,~ibe:r.g., ·Tliis:"lq9't~!~·s., '. / ,.,.' ',} 


'. : ':s<1id:to'have been'reInOvSd,:;tO' :Efl:!~~g by,Dr., ..~rnst'~i~enb~e'r:;; Obergnl~peD.fUehre~t·:,i 

:,' ", ", F \',,',,' ,,:. "," "-:," " '.. .: - ,~~~~lll('!}y~~,,~?......~;qf.t,ii'J!t?..~~f.:l1~~I(~:;:'i',t.~:w.; _ ....;u!.;..:,~tf"'\'~~~t;f\~?;:y;-2f:_:,;:6-;:rJ~'o·'!'t':"?f~!·.::,"~;-, :
Lt,. Genei'al ,of, l?,ol:Jiee.",.in:.>{~~11n.· " . . ':: :'1' .....' , ' 1 

-"..•~'~'~~~~...~~'~":":~;:' ',"'~'.', '.,< ,', .. ',' .' ;", ':;' ,":";',,' '.,;:','1,:',: ,\ ;" ,:! 
. r:rhesilvElr"ingot incl\1p.~~ .ini:t,em. ~was ~ceiy'~~l f~;.CfiplP,lt·,G';H~:~t:~,epY.~C'~'1 

7th' Army., who statesrit. ~.~'Je:ft,·on,.Q:is ,desk\;during,;mef4J."hou:r'.by'~ari ~un.1{poWfJ.. '. ,;/". I 

person, ,proba:bly:.aji\~~off.icef.;.<Oi.~acom~tunft~, . . .. '/ .",:. . .,'\1' ,; 1 

., . ~~~ 1h~~a~·..up of ~b1lg&O;~;~~~'~~in.~liiC~w~te *~!~.~/.~~1; .' 
.Lt~.' C61.~ .~. )3~':'MOY~ ,·~inan,c'e Of'flicer.,·3'6jih Inf'~1l't17.:Pi''I1',1;sf()Ii:' ·i!ft~.:~n~;~;J~:<?~·ti.crn . " I 

, that he ;'bidre:celve'd:"them~from Wsgt; Kraus, . while 'in, ,cOmbElt:::Iiear, Bad.Toelz·.'. , .. 
" it. C~lonel: l\~ye, belie:;'ed,·the eoitis were 'taken from a IT\rl~dilef\~'f'Via:r .c~;.m;;:tri'~A~ :i,

• ( ~'I. t " .., I ~" LI'l~'''\o,~II'U~!I'1f·~lt~t/,'/''''1'.t''i'',It'~~'''r~t~"r~,.",.~~:mjr~'\,J 

. ~!~~~*~~~\.:,]fJ.d~,!~. ~ ",' ''''. ,. " .:' " : " ." , I '. I ",~, ., . 
.f ' . " I 

" . ", ..,'.' ":'.' 1.; _. ,"...'.')', " '. " ~"::,,," .t. ~.<.;: _ 
:'Item ·C •., e6~~i~tinl;' of··3.,bo~.I3:o.f~,aev:~ra~ ~type's)?fc,,::r:te.Il~,~1Jf,·~.s;~:~ei,t~a. .,.

from: capt'.'W.F~ Hartly,. FD, .:XV ,Corp'$" who·~t~t~q··~;t ·wa,s:ta~eIi.,,·fr.OJtl D$mQe~s.'.!Qf', " 
,fI a ,~~~~t~}~~~j~~i-s wt}6 ~~re ciiJ?t~reaby.;C1C9.~'65~li,4Bt,t.,29.~h:'~bred 
, Division in~the vi,~!n~:ty>of H1J:~t~p~rgnear,~a#,eri, ,oe~Y!' Indi~~t~on~:·were,. 

-chajitllese co~.ns:Vi~re,;t~~~erS;'JlDkD~jm. . ....'.'. i '. '.11.,. 
,', ;

• ',. .,', '; '_. '-', .,' " "". ;-':;.. ,__ ,I ". t' •• 

. Item D, 8 bags of various coins'", was' al:so.' reciliyed fropl·,Cap:c';. Har;t~Yt,lwho " 
~tat'ed··:they. were:·found,..by ..~~e 20th ~cired DiV:isioli' in' ·:th'ejr~·Offi~e.dr~: : ..: 
Salzburg.'Al1s~ria,~··" .:', ,','.: '-', I' ',' . '.,'\ .', '. . 
,,''', '~··I\,.; ....... ".: .'\ ,:.,.:.,,~. ,I ~.' .. ," \",.:/ • ~ ~:' ~. " ': ',_1 ',:'...... . .
j 

'Item': E;~ .. 3',b.oxe'/3 :sa~d',t:o_' "COpJis>¥n/cu!-fen¢y',: w,~r~'·,re;~ei~~'·f,~m:.2rid:':~~~i'i'~E}l:tef~> . 
Oney. FD~ 'who s~ted' :they W61'e. ~:~,~ived from"Col. :E~~,si~'rt, C~,el ..."at,.:pwx,,~pJa.i('.' 
Memni1ngen,' 'Germany'.,', and)were picked, ,up at a :~~~ •. '. bWll~~~, ~~~vP.~~,:: . '. 

J ,~ .,' -,' .:", " • \ • ,',' • ':, l" : '-,,_',"10 ..•• , . ." ' ~ " ", • •• ~.~\~~ift~~~~~?·~;'~1~·~~r><;'r·... : ',:J I 

, It~.F.~~:'!i~re. f'~~~ ,b,~ '~#~;·~?Yi:~fi~.~~~~ •. 'Hq.~p7~h, I3n,~ 4l'l:t~.I~ap~,~;:::;'~,: ,\
the possession:of' l2men;·travallltrg'. by- ,truek·1n. the.Brenner, Pa'ss. :The.men 'stated..;r l · .. • ',,' ~ , ," i'", , •.•',., ..,........ .• ~. /-:"" ~ ."_ .' ..... ,.• ; ..j. ~ -,' """', • - I't'~t"\~'i 1", ' •• ' 


, . 'they ,wete 'employ~d ,QY B~ncp. /)f ,Re.1ch·s~a:ilk atc,Veronf;l'" a~J,oth'er, It~lia,n:' to:tn:ls'''an~/ . 
had ··been::inStructed:~b';·::Gerir2n.·.o'f':t:fc:'i8l:·sto~·'del,fver':lrlQJie >:•.wlilcll."was: "ro Jeit!·':,of ....·' .:~Ql.c~~~~() Re1~,h~~\.~~,l[~n,~~it~¥ ~6Jf;'e~~~;~~~f~.; ;:'±t~:#,·::cP~~i~t.sl?P·f~'~.~~~~t' . j 

RilSSian;ruble.~;:~';~,?'C~1l~lS~~S:.0~:::~3.·c~n~a4.ne~s·ot.:11Own,a.nian·\\t'~i~::'~:.:. ~'...,r:·l', ,',,' ·'(l 
It8iriK c.oris1ats'·;of, 11l\'uboxes·Of'·gol'gand', sil:ver' ,taKen from> tbe.'ReichSfil;i;ntl'j:l-t; . 
). ." ,.~ .,,', I' •• , '."'" ".'" '", .',. >, > .. , """," "'." ~,,: ... l ",.;<-.... ".,., -_",r" {~;'l'.~·"""'t'" r 

~"'··TJie g6.1~·ingot;ei:,are '·~l:~·eg'#,,·.t090n~~~:rL4~:S.1<i;t9~~>'~~'·~l1e,~g.~r~l;~~9~S" " . , . 
. allegedly:SOO' kil.ci~~:'; '.'.. I ' •. ' • ". .' .. . "" .: " ' " , 

'. -, • ~. , t.' \:' . !'j 

I' 
• ' . , r' • ~t " \ ;~. 

, '. 
. " 

'. :, 
'./ '. ' 
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SHIPMENT No~ 48 

This shipment consists of currency and co~ns received from the 
Reichsbank Grei~ on 3 July 1945. part of these assets had been sent 
rn"t'o'~the""Re'iclr~bank Greiz by other banks in the :vicinity. 411 items 

.' were turned in under M.G. Law r:a. 
, !~!'\;;.~·..,;~~;~;!~;:,!i:7.'if.;.;;~.~~~:;~.",:.i~~: 

The coins, enclosed iIi, 348 bags, are almost entirely German silver 
,'coins of 2 and 5 RM denominations. The currency (contained 'in 2 boxes 
'and 3 packages) is Danish, Finnish, French, Dutch, Italian, Serbian, 
Norwegian, Polish, Swedish,' Czeck, Russian, Hungariap, Croatian, U.S., 
English, Ukranian, Belgian, Austrian, Swiss and Spanish.' . 

Al so included are 9.3 grams of gold. 

1 ' 

-I 
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SHIPMEr\TT No, 49 

The items forming shipment 49 were surrendered in aceordance with;~iJi;,."t~~'.n" 
. No. 5.3 by the Reichsbank. Saalfeld, and nearby branches. 
__""""pl-o~ ,"""t, '" , 4,.."v.. "':"'*"'."""V.".', ,••,..:.:.""~;"Y' 't'\'f,';';':~I.'4i;'J!.'t ";>{" ·f~:.(i:;"""o {_4 '":'1.' '~, .... "" ~.:f\~"";" ~,.J' " ~,,-,•• , .,,:,,;, ,. '"", ' .. :,~. "" ,"'. ,: .t:--.". 

, They consist of 6 bags believed to ,conta.in 78.000 in silver Reichsmarks 

coins. 


Al so ineluded in the, shipment are foreign currency and a few gold and 

silver co ins contained in an' enevelope,' 


.~ 
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SHIPMENT No. 48" 

This shipment consists of currency and coins received from the'•
Reichsbank Grei~ on 3 July 1945. Part of these assets had been sent 
--...-....'.....f;......~~~'I.l~.1't..t)~'1'~'·..i···,,'j~\·~'1.,i4~<·.<.':.:,· , ,

in to the" Reichsbank Greiz by other banks in the vicinity. All 1te~s 

were turned ~n under ~.~H;::t:Y~~:'~'~~i; 

. The coins. enclosed in 348 bags. are almost entirely German silver 
coins of 2 and 5 11M denominations. The currency (contained . in 2 bO;Jres 

and 3 packages) is Danish. Finnish. French, Dutch. Italian. Serbian•. 


.Norwegian. Polish, Swedish,Czeck, Russian, .Hungarian. Croatian. U.S., 

English. trkranian. Belgian. Austrian. Swiss and Spanish.' . 

Al so included are 9.3 grams of gold. 

". I' 

\ . 

. I 
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. The items fomling shipm~nt 49 were. surrendered in accordance: with N,g;.~L.~:W:.",,, 
No. 53 by the Reichsbank. Saalfeld and nearby branches. 

~_>'I4'<i-'~."~4>" '''''''\4!< ''':':''''b4,.F'r.'.·\'''·':'<··~Y\''.·'.~?r:,';,::,:.,.j':{~'f.:.t.{':''f~·!:::::\il}"~1·;';'!.:'-'·"' ·'i·...·',..,~, -/"i'.'":.-I"" A':~·."".":.'.;,_.• ,,.• <,.; •• '.,•.••• :.'." '~:'•• , 

. They consist of 6 bags believed tOi·contain 78,000 in silver Reichsmarks 

coins. 


. \ 
; 


Al so included in the. shipment are fore:i'gn currency and a few i gold and 

silver coins contained in an'. enevelope. 


, i 

" 
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SHIP,MENT No. 50 

Shipment 50 consists of currency from a large number of different 
sources. It was turned in to the Foreign Exchange Depository on ,6 July 1945 
by capt. George ,Hackleman. 0-5 Section, 12th Army Group. 

Item. A. 67.150 Czechoslovakian kroner was received ;eromMajor Rar-mond 
w. Laycock. 23rd, Intelligence Officer with the statement that these were 
funds t~$1"!"~~T"J?,~,lSl!M~~,,~.revacuated through the process'ing 
channels of his organization. 

Item B, 10,250 uriits of Bulgarian currency, were found ~ba_~~, 
.i,u"«the,.,,,:a,r;;,t~,,",Q1"'r;waU~v~.w.ll£t.~~ at Zella-Mehlis,t, Germany, on 24 April 
1945. after the town had been captured bY-Aiileric'an"'''trooPs. " 

Item 0, 29.000 Italian ,lire, was turned, in ,to the Finance, Officer 
of the 30th Infantry Division by 0-2 of that Division on 21 April' 1945. 
The funa s had belonged to the German A"!J:!!!Y. 

~VA~Airr 

Itam n,' 118,391 Czechoslovakian kroner, are funds' received f:6m 
Major James H. King. Hq 2nd Infantry Division with the statement 
ucaEj?Y.r"!s..ll§~b,t.~\")~l:QJ.l at Pilsen through 1.'.VI. A.P.O. No_, ? 
by Capt • .Rausch. M.I.I. Interrogator". 

ItemE, 157,300 Czechoslovakian kroner, constitute funds, tak~n from a 
'captured German vehicle 9 May 1945. in the vicinity of the town of 
Ejpovi~e. The box in which they were containe,d ,was marked "Feldherrnhalle 

-'...-....,""....:....,·...~ ..>'·"'1.111ov'l')V"J' ~•.,,'! ... 'Nll7,\'. (P 

Kommand.~:t!:rll. 
~·h....,:,~,..,'>; :;'1:::' '...~ ...:"R..< .• 

'Item F consists of a SlIlall amount of German currency and coins 
enclosed in a number of ebvelopes. ,eacn containing a~.J1.Q,~4orm. ~howing 
ovmers# name. Many envelopes belong to affil:tate Nazl organlzatlons. 

• ~..o;-""':"WI"·;'<IIA"','1!'(Ilr;..»t"'III'r<':II'!\.·,\\\:..'~":\,~\:,\!....·;~~:,.';tl~;:,'l: 

Item G, consists of a box of funds captured'duringcombat from an 
enemy v~hicle in th,? town of Obertiefenbach. Germany. Funds include small 
.,<';-.I:.....~.....I'..\t>4'\o'~'l'·,..... t.'''9tJ~,!f''I!"l.1~"·.. < , 

number of German B.nd foreign coins. stamps ,'?,nd Greek, Russian. hUfjgarian t 

Irish. Albanian. Croatian, Danish. Polish: Belgian.German. Norwegian. 
Japanese, Tripolitanian. Spanish, Czeck, Ukranian, Fiji, Curacao. ~~rkish and 
Chinese currencies. 
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,- ISHIPMENT No ~ 51 
I_ 

Shipment 51, a box of fore~gn currencY,and securities, v~s obtained from 
civilians in HartmannsdorI', Germany. They had found it in a Prisoner I of War. 

. .t..,.;,ot,,~"'.A,,"""I"""/I~.~~.to".l""'r:',.,.t."'~··}f·!'\.-':;"1.T"'·""·""' 

c,~r>,,,,,.iJ:1,..,,,ij~,~m!ilJ)l;l~g,q,~ on,,25 April 1945. This camp had been evacuated by the 
Geiman Anny when they wi thdrewfrom this 10c8.1ity. It is assUmed that fund s 
belonged to Allied. PWs. 

.,( 

I 
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SHIPMENT No. 52 

. The contents of shipment 52, or1'ginating from various ·sources, !were 
. received at the Foreign Exchange Depository on 7 July 1945. 

Item A. 72 boxes of foreign currency, 6 boxes of Danish currency, 

4 boxes of gold and 2 bags of gold coins were found at Walchens~~; south 


, .~~""",,{,~,,,,,,,,,,\).'t')I"':'.~!:},.;,, I 

of 141nich. On or about 27 June 1945 a certain Helmuth Groger, Cle
screetJecf interpreter working with the 5l2th M.P. Battalion of the 3ro Army 
stated that he was in contact with German civilians who knew the location, 
within' 100 miles south of Munich, of a buried cache of gold and currency 
reserve 0 Groger requested transportation and escort to bring back proof of 
existence of the cache and an inventory of i·t. Through Major Robert 
Allgeier this was arranged. On 28 June 1945 he (Major Allgeier) wa~ called 
to the' house of a certain Schrieber who had accompanied Groger on th'e trip. 
They had in their posse:ssion 25 bags of currency which they had brou1ght back. 
They urged that the rest of the cache be obtained as soon as possibl1e, since 
a part had already been removed, assumedly by !!partisans" living in :the hills. 
Major Allgeier immediately despatched' a force of men under capt. Rockwell to 
secure the cache. When Capt. Rockwell returned,.only 4 boxes of gold bullion 
could.be found, ,and the. civilians inY01~ed felt that at least 16 boxes of 
gold ahd some currency had been removed by, others after their departure from 
the cache. Capt. Rockwell and his unit brought back, besides the 4 bOXes 
of bullion 53 bags of currency and 2 bags of gold coins. ' , 

The cache was locat~J in the hills south of Walchensee, 10 kilometers 

east of Highway 11. 


The discovery of the cache was in reality made possible through; Fritz 
Rauch, a former Reich 'official who had been a Lt. Col. in the Schutzpolizei 
of Berlin and an adjutant of Minister Lammers of Hitler's Chancellory. (It 
was he who bad contacted Groger through Mr;. Schreiber). Mr. Rauch revealed 
that in the closing days of Berlin's struggle he suggested to Minister 
Lammers that Reichsbank assets should be evacuated from Berlin to'preserve 
them for a future Nazi regime. Minister Lammers broached the idea to 
Minister Funk, who agreed. However Hitler, refusing t~admit that d~feat " 
was at hand, would not give his consent. Finally Hitler was prevailed upon to 

I' . 

. ~;:e~~~nm~~h~~a!~: ,~~*i,It~g"t~~·~~~~:~;'~Q"~i~I*~~~~~'W~:~i~sf:~Ii:i'sa~~nt 
a select.'crew ofWeh.rlIlacht soldiers. The gold was transported southward to 

. .. I 

Kreis Gar.misch-partenkirchen to'a spot previously selected by Rauch ~d the 

Colonel. The gold was hidden in three holes and the paper currency in three 

other, holes. 


After a period of weeks, when the Ameri~an military authorities'were 

firmly established, Rauch, through his friend Warth contacted Schreiber who 

turned the matter over to Groger and the 5l2th M.P. Battalion. 
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. Rauch ~stimatedtheamoun~s removed by other persons from the ~ache 
: as approximately 350· bags of gold bars arid' 20 boxes of gold ('I'hese .Iare 
believed to be 1) the 364 bags delivered .to F.E.D. on 10 June 45 aDd' 
forming shipment 27 G; and 2) .the 20 boxes uncovered by 574 AAA Bn land . 
sent in as 52B} " 

',,,,,,,, . 

Shipment 52 B. consisting of 20boxesofgold~as obtained in the 
following manner. On 23 June 1945 Lt. Chatel of B Battery of' the 57l~ AM. Bn 

. was contacted at Fall by a German Captain. Hans Neuhauser. who stated; he wished 
to impart certain information to,the Americans. 'He stated he wished to tell ' 
a certain American Colonel .stationed at Gan!iisch-PartenkirChen about the 
iocation of som~ hidd,en gold. When the colonel could not be found at Garmisch
partenkirchen. the German captain consented to disclose the cache to Lt. Chatel 
and Capt. Thayer. On returning from 'Gannisch just before reaching 1;he 
!~}~l1!r.!!\~2.,;. and very ne~r. the German ts home he gave directions to' turn off 
the main road. The group climbed the hill south of the main road 8Jild ,reached 
a spot where the captain directed •. There 'were two large l:lcies beside the path. 
After searching for 45 minutes. the German captain finally found the place . 
where the gold had been buried. 20 wooden boxes Were dug up, allab9ut 
13 x III x 7 inches. Ji"Bch box was sealed" numbered; and bore on it 'in black 


letters DRB. . , 


The German captain 'stated that his first knowledge of the boxes was on 
the 25th or 26th of April 1945 at the l\!lili'taryOfficerts School at Mlttenwald. 
He was at home recovering from a wound when he was taken to Mittenwald to see 
the boxes etc. He stated he understoOd the stuff belonged to the KI:eis 
Garmisch-Pa'rtenkirchen. On the 25'th or 26th of April all the val1lab;tes. 
including gold bars,were moved from the school to his home •. Two days later 
an SS Officer, Sturmfuehrer Thi te and 10 [,Smen took the valuables up the 
mountain by mule and buried them, with his help, at the'first hole n~ar the 
path. On approximately 28th of April two men (one from the Reichsbank and 
the other from the sa office) 'came with a paper authorizing the Reichsbank man 
to take the valuables. The captain showed them the location of the cache, 
then departed. He discovered shortly afterwards through 1;heir tracks in the 
snow, that they had hidden 'the gold in a new hiding place instead of' carrying 
it off. It was to this. place that the German captain pirected the unit led 
by Lt. Ohatel and Capt. Thayer~ . " 

Item C .,f shipment 52 had been turned over to the Third Army by Lt~ Col. 
Ball f 80th Infantry Division (SM:GO). According to a receipt made out at that 

,.'time fit was made. up in the following fashion: 
. . . 

3 pkgs bills said to 'beAmerican currency amo~nting to $14.500 
(no certification as to validity) 

. 1 envelope saId to contain Swiss francs 
.1 pkg said to contain British gold. 'sovereigns 

'Above items taken from GestaRB at ~wH1iw.. Austria I bl 
"Free' Austria" . movement sndturned ove~ to :Mil i tary Government. 
detachments. 

! 
,. 
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4- pkgs said to contain misc. gold and silver items 
such as wedding rings, fill~ngs etc. ' 

l' box mise valuables 
Above items at Dachau. Uncovered by 36th Div and left for 
80th Inf Div,.'~ 

go~d coin 

Item D consists of a tin box containing charred currency and coins. It 
, "", , I 

was removed from a forcibly opened safe belonging to the :y~,~~.~~,~~~~D!~~.~H},f.$ 
der DAFt Bezirkshausverwal tung, Muenchen, 42, Barerstrasse (Regional; Building 
ACffi1fi1:,'l"Min. of Property Adm. of German Labor Front) The contents of the box 
were carbonized when the build1'ng burned down in an air raid. 

Item Et according to a report by Headquarters Heg10nal Military Government, 
Bavaria (property Control Section) had been turned over by Dr. Frei~ Swiss 
Consul for. Bavaria. He states these artietes had come into his possession in 

. the following manner: 

liThe prisoners (From the ~~~"g..9.»,<a,~'P.tt~.;t~$?ll".~g~p were being rilarched 
under SS S4-ards to the Tyrol. When they came into Tegernsee, near Rottach, 
he met the SS Officer in charge and, pleaded' with him on behalf of the 
prisoners who ~ere, in no condition to continue the march and finally persuaded 
him to permit them to stop for the night.- Latert the 5S CO brought'and turned 
over the above cases, etc. to the Consul stating what was contained,therein. 
That night the SSguard fled; ,The' prisoners learning that there wa~ no guard 
also took off. The Consul deemed it advisable to hold on to the property until 
he could release it to a responsible auth~rity which he feels he has now ,done." 

These articles, consisting of jewelry, currency etc'~ are contained in 

hundreds of envelopes, each bearing the name and number of a prisoner, 
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Shipment 53 is made up of ¥aluables (currency, coins etc.) whioh 
were surrendered by the Esc~!~.~~ Reichsbank and r:~!&!t1?81:,!;n,g,:.~§nks.".· 
(Brfurt and Muelhausen) lnaccordance with M.G. taw ,51. 

~'_"""">.A:'","",:"",,,",,:~,'.'j.':"""'~'?""'}>'
.' .

I 

They were turned. in to the'F.E.D. on 11 July 1945 by G-5 Chase 
1st Lt. Cav. 5th Armd. Div~ They were packed as: 

926 bags currency 
11 cardboard cartons currency 

1 folder of misc. papers (mostly MGAX forms) 
6 bars . slIver (said to be; 77,931 kg ) '. 

, 1 bag coins (gold and sHyer) 
lBO bags German coins 

3 wooden boxes currency. 
1 bag currency and coins etc. (mostly currency) 
1 suitcase of assorted valuables 

Part of the currency (B13~ags) consisted: entirely of Russian rubles 
which had been removed from the Reichsbank strassburg to the Reichsbank 
Muelhausen. The rubles had' originally been enclosed in BOl sacks, but; 
because of poor condition some had to be resacked when'moved from Eschwege 
and since smaller sacks used for repacking B13 sacks was new total. 

General Sokolovsky of the Soviet Military Administration in Gennany 
sent a letter to General Clay on 15 December 1945, asking tha..t this currency 
be turned over to the Soviet Union. General Clay agreed to this relea~e apd 
directed that these Russian rubles be released from the Foreign Exchange 
Depository to Soviet Representatives, after verifying with these Representatives 
that the bags contained nothing but ~bles. The SovietRepresentative~ 
came to Frankfurt and on 5 February 1946 removed the rubles. 

The assets from Muelhausen included further (according to list furnished 
by Muelhausen Reichsbank): French, Polish, Yugoslav, U.S., Lithuanian, :Ukranian, 
Roumanian, Greek, Czeck, Dutch, Hungarian, Swiss, Turkish Bulgarian ano.' Latvi€in 

.currency. Also check and bills of exchange expressed ·in French, Polish, UoS., 
Roumanian Latvian and Gennan curre~cies. Also package of gold leaf. &curities 
expressed) in u.s., French, Polish, Lithuanian, Roumanian, Dutch~ Latvian. . 
RuSSian, Estonian, British, Finnish, 'Swiss, Belgian, Polish, Hungarian,; Austrian, 
Czeck, German currencies. . 

. Among th~ items turned in by' 'fihe Reichsbank Eschewege was a suitcS;se con
taining the following: 

312258 
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6 paper bags of assorted loose paper money . 
1 small envelope of jewelry (watch, bracelet etc.) 

1 small envelope of rings 

;L small envelope of ,teeth and· bridgework. 

1- small ~nvelope of what appears to be', pearls 

I small envelopes containing 4: gold watches 


The previous origin of ,this suitcase 1n unknoWn, although the suitcase 
fa, stated in the list furnished by the Eschwege Reichabank to be a lI~offer 

der Geme1nd e RinglebeJ;LK,r,,~ _ .. ..}:l",,.,~,,,r • • w,.,.e"~:t.:~!3.".f3,,,,.e."!l,~,.!3."".e.".e""",t."T").l : 
",.;m*J\04I:;o.:~l.~.t~'~'~~l"(i:.r~>\'~ ,!,~'~.-r .". ~. 

"" ". 

\ 

f. 

. I 

, . 
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SHlPIYJENT No. .sg; 

. This shipment consists of an envelope containing monies, papers 
. and various docUments turned in to the Foreign Exchange Depository• 
. on 13' July 1945. These items were discovered by Tec. 5 Thomas M. : 

Huffman, Hq Co lOth .Armd Div. Trains, on 6 May 1945. While wa1kin~ 
near the outskirts 

, 
of 

'W'1~11';J:1r::l('r.t.~',';;?~.Ji·.. 
Farchanthe noticed beneath a pile of logs a 

. 	 I 

bundle of papers and money tied in a white rag. On finding the 
bundle contained French money and German. papers .he turned it in to: his 
headquarters. . 

f9-.-r- '1.~ Jq'~~ ~ -A4~ :;t;6:....h .. 

.. .., 	~ .-d-'~ ~ ~d- .~ - .9:t.~. ~. 
!J ... ~ A~_~~ -<A..4(AL) ~ ~~~ 
~~ (f"""""-"-U-' -'. . '.\ ~~ 
-6.;;1 ~ ~. (~_ '''t''-' - IJ.- j)' . 

~. or 7 ~/ ~v-d U~4L-. 

I. 
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On 21 July 1945 Edwin Sacks"lst Lt. of ~lilitary Government Detachment 
ElF 3, Co. F ECAR brought into the FED 382 engraving plates said to be 
for small denomination German currency. . ""... ' .. """"'"'''.''..''.'''~'''' ... 

They had been found by 3rd ~ Forward Mili tary Police in Bad Toelz.• 
~,,;;.%it>,~;:.:r':"'''''''''\~J.''''\'''''''''''' 

. I 
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SI:!n'MENT No 0 ~6. 

. 'This shipment consists of silver stocks found at the ~~"'~iphotographic 
plant of the J;,~g.,!,J'~;tbe.nindua,trie A.G. lbqa~e,d at ,~£!r~1!~"J?'~rt,~;,~~~:t::t:.e.19r' 
Germany t by an officer from the Office of the Chief Signal Office. ; , ' 
Communications Zone, shortly before 20 ~~y 1945. . ., 

More specifically the shver is in the form of: 

1939 bars said to weigh 56.472.81 kg 

102 boxes " .. 6.447.68 kg (gross weight)·
II 

33 sacks, . 665' kg 
27 bundles sheets t \ II 

48 single sheets) W 3,887.80 Kg 
102 pipes .{ 

1, bundle pipesJ " 878'.70 kg 
94 bundles wire . ' II 2,043.-- kg 

These silver stocks were exported from Germany' through the Office of the 
Deputy General Purchasing Agent for Belgium, the Netherlands and Luxefubourg, 
between 20 and 2.5 May 1945 before it was known by that agency that silver was 
excluded from commodies exportable from Germany., The silver was therefore 
brought from Liege, Belgium, when it Qad been transported, to the Foreign 
Exchange Depository, arriving 29 July 1945. 
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.SHIl?M1!NT No. 57 . 

. On ,30 July 1945 there were received the following items from 1st it. 
c. W. Snedeker. ~tachmeIit I 6 F .3 • 

A. a wooden box containing British Ster1inE pound notes 

·B. 15 bags of British silver coins 

c. 10 packages of foreign s~curi tie.s 
1,. 

. Items A and B had. been stored in the Stadtsparkasse Garmisch-partenkirchen 
and 'found by Lt. Col. Baker of the English Army. Records show the money 
was taken from ~,,~,~'tf!~'~~~~~~'-~'~~!~P:'w~y;~~~ap. Lit. Col. Baker requested the ' 
records for the British War Office. . 

Item C was found <i~ the bank vaults of the Dresdner Bank in Munich. 
These securities were placed, there by Kurt He~lmant assistant of Geschaefts.. 
fuehrer Schreyer. and a letter indicate.s them to be the property of the 
~. Hellman's wife, stated the 'Securities came from ~..1~f¥I!1;;~},\t,(P that:. they 
were left at her house by Geschaeftsfuehrer Schreyer. She also states,: 
they should be deposited for the account of "1..bwicklungsstelle ,der Aufbiiu
Fond s Moselland n • 

, .' 
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alIPMENT No. 58 

Shipment 58 was received on 31 July 1945 from the Reichsbank, 
l~,,~. It consists of 8 bag of GeTmon 2 and 5 RM coins and a box 
containing l'!'rench francs, Roumanian lei, a ,few German and foreign 
coins and some securities (expressed in rubles,' marks, dollars, 
kroners, Swiss francsan9 French francs. ' 

These items were surrendered in ,accordance with M.G. Law 53 • 
.:.....:o,...,"hJr..;ftt'r,:r~.....fIl:...~·n....'I\~"'...~t~: 

, I 
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SHIPMEN'T, No • 59 

This shipment was raceived in the I!'oreign Exchange Depository .on 
3 August ,1945. It cqnsists of, some of the Hungarian .crownjewel s , i.e.; 

1 crown said to be the Holy croWn of st. Stephan 
1 scepter 
1 state apple saId ,to .be Gold Stt?-te, Apple 
1 saber said' to be Coronation Saber. 

Also there were received 2 documepts in Hungarian, a small sealed 
glass tube containing small partiCles said to be gold, 3 padlocks with 
keys for chest and a key for chest lock. ' 

. r 
Since these objects were' deemed to. be cultural objects they 'were 


turned over to the Ivionumentsand Fine Arts Detachment at Vlie,sbaden on 

16 September 1945. ' 


, . 

I' 

/' 

, , ' 
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SHIPMENT No. 60 

OD 11 AUgust 1945 the sum of$ 4000 in U.S. currency was received 
from Lt. Col. L.W. Varner US Group CC and Lt. Roger Ernst ,I US Group CC. 
Lt. Ernst stated he found the curreDcy ona mou,ntain near ~ti,t(~wa,. 
while searching for buried documents. It was in an area where previously 
valuables had been buried in accordance with instructions of Minister 
Funk. (perhaps a cOmlection with items in shj':pnie'll;it";");~Y/'A"'~nid'''''B)''i<'''''~<; 
1W~;'i%.l!it. I 

I, 

I 

. i 
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SHIPNLENT No. 61 

,On 20 August 19~5 currency consis:ting of $ 10.000 U~S. 'dollars, 
10,060 Swiss francs and 472 Spanish'Pesetas was received in the 
Foreign Exchange Depository. This currency was seized from.J¥Ji;~,-,J:i.,$~rEt:L 
~~x.~ at the time he surrendered to the US Military authorities near 

, Linz, Austria. " ' 

/ 
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SmP.MENT No. 62 

I 

The contents of shipment No. 62 were . turned in by the Reichsbank~ 
'. 	 nebenstelte ~.~,~'*9- in accordance with J¥.,G~.,L~W'i.53. It consists of a 

bag of miscellaneous currency and securftles:""'C;:;r~ency - Belgian, 
Bohemian, Danish, Finnish, French, Dutch, Italiah, Croatian, Lithuanian, 

, Norwegian~ Rownanian, Swiss, ·.serbian, Slovak, Polish, Hungarian, Russian, 
Ukranian, Eethonia. Securities are expressed in marks and florins. 

3t226'8 
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SHIPMENT No. 63 

I
• 

i" 
j 

, . 

The valuables in Shipment No,_ 63 were ,turned, i'n by the Reichs
bankstelle !tt...lea ,in accordancewi~th..M~:~2c~":~:~~~.' They consist of: 

.• .! .' 

22 b~gs of foreign curreney(mostly'Belgian) 
1 bag coins (oldGerman silver coins Mark 359)

'15 bags ,German coins (m,.:r70:.obo~ 
20paekag~sof 'securities 

" I' 

. " 

i 
" 

'~,' 

J 
( , 

'1 
, I' 

, ",' 

'j 

, , 
: ~ . 

. t . 

, " 	 31?a~9 
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SHIPMENT No. §4. 

. . On 24 August 1945 ther,e, was received a box of diamonds and' jewelry said to 'be 
the property of ~A,,!!,EZ,9,ffi~JtP.)~ Ranau, who had been taken under arrest at'IBuedingen 
by the 970/69 SIC Detachment on 20 August 1945 because of his connection With the 

. SSe After his arrest Viehmann was turned over to the 223rd CIC Detachment for 
'evacuation to 96 political Internee Camp .. 

. . 	 : 

An approximate valuation of ViehmElnn 1 s valuables is as follows: 

various diamonds 
diamond Rowder 
sapphires 
emeralds 
rubies 
tourmalines 
other 'stones 

lother stones 
pear1s(Japan) 

.. ·11 

11 

1 bracelet· with pearls 
1 	 " II ! 
1 	 " II . II 

1 	 " II It. 

1 	 n " II 

1 pin with pearl (barOque)' 
1 golden ring 
1 	 ., • 
1 pair of earrings (golden) 
1 golden pin with a small pearl 
2 pairs of chest buttans 

. 1 b~illiant pin 
1 ornament (brilliant) . 
1 pair of earrings with stones 
1 "- II " • It 

1 II II II 	 . II 

1 golden ring 
1 . brilliant pin 
1 II II 

1 II II 

1 II 8 

1 II H with pearl 
1 pin with ruby, emera1s~ sapphire, 
1 brilliant brooch 
1 brilliant orn~ent 
1 If· n 

1" " 
1 n II 

1 ring wi th sapphire. , , 


1 'II II emera1a and rose 

1 brilliant ring 

1 II with pearl
II 

. 1,997.53 carat 

, 45.-
57.50 

110.75 
25.-

137.50· 
123.50 

60.25 
193.-

84.-
, 2.70 

2.70 
0.30 
1.-~ 

0.60 

0;12 

0.10 

0.05 


. 0.70 

0,25 


rose 	0.50 
6.- 
0~20 
0.10 
o~25 
0.15 
0.25 

0.25 
1.20 

6,680,000.-"; :AM 
? 

.. 45.000.-_! 
114.000.-
110.000.-"" 

5.Q.SQ.--' 
15.000.--' 

12.000.-
60 ,000.--: 


193.000.--1 . 

84,000.--: 

20,000.';' 
20,000.--' 

2.000.--. 
9.000.--' 
1.500.--' 
1.000.-

500 ...--: 
500.... _ 1 

300~--
400.-.-, 
200.-~ 
400.-

1.200,--; 
300.--.! 
300.-.. , 
300.--; 
100.-":' 

1.000.-- ' 
1.000.-

400.-- " 
2.500.--" 
1.500.--, 
2.000.-- . 

50.000.-- ' 
1.500.-- : 

800.-- , 
1.500.-

500.-- . 
, I

2.000.-- , 
200.-- :. 

2.000.-
7.000.-- : 

http:1,997.53
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1 brilliant ring. 
1 II 
 " 

II II
1 

Il . II
1 


1 II It 


1< II 
 II 


1 " it 

1 II It 


1 It II 


. II
1 a 
D II
1 


II'1 . " . < 
11<II
1 


1 II 11 


several golden chains and mi sell' 

7 fountain pens < 

1 cigarette holder 

1 powder box 


0.40 earat 1.500~-- RM 
0.35 2.500.-
0.10 800.-
0.05 300.-
0 .•10 700.-
0.10 700~--
0.45 3.000.-
0.25 2.000J-
0.35 3.000.-
0.60' 5.000.--< 
0.45 4.000~--
0.50 4.• 000.-
0.70 <6.000~--
6.60 < 40.000.-
35 gr. 

) 
) 3~500 ' 

7.580.400.-

< I 
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,I' ' SHIPMENT No. 65 
I 

on 25 September 1945 'there werere,ceived ,frOm ,the ReichsbSnk 
" 	 , 

" 	 I 
78'''baga said to contain 78.000.-- marks in 2 RM silver' coins 

, 284 bags said to cont;afn 284,000.-';' marks in 5 RMsilve~ coins,
I 

',,' 	 Tbesecolns were ,surrendered urider~!7!,,;,;.5J~~, 
, " 

, " 	 , ;' 

, " 1" 

, 	 I, 
I 

'" .. 

."" 

, 
I, 

',I' 

1 

I 
,I 

3,1227.2 
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SHIPMENT No. 66 

On 27 September 1945 there werereceived fr~m the Reichsbank 
!1,!,~m?~ 23 boxes said to contain 330,000 11M in 5 RM silver c<:>ins. 
They were sent in in accordance :with M.G. Law 53. 

_ .....__.~..~.,..~~lt\\!'~( 

1 ' 

" . . 

, : 

, 
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,sHIPMENT No. q7 

Shipment 67 .consists of 20boxea said. to contain RM 300',000.-- in: 

5 EM silver coins. These assets were sent in from the Reichsbank, 

Aschaffenburg, in accordance with M.G. Law 53. 


" f~t't;.!~~·~9't.>,\:".i'~'}~i~WJ.~~~;~!#: 	 ~f.""~.~t¥~'''~~~~'''':~;1::~~.. 

" ; 

•. j 

. 	 I 

I 

312274 




~RG 

r 

~() 
Entry E'4P•
File S'1'I1;1P1M ,v1t1".ftIfl " 

Box ..L.,t11J, 

SHIPMENT No. 68. 

The i tams in this shipment were surrendered in. accordance wi th 
M.G. Law 53. 

~ "~:~~Ms:.~~~~~:$~~?:#(, 

Item A. 6 boxes said to contain fm.'I 60.000 ••";' in 2 RM s11ver coins, 
was received from the ReichsbSnk .A§~baffenburg.· 

, , , ~,' 7f,"II!t1Il~~.lij~~~)~,\~'it!,';,'r.~·,*~',,: • 

Item B, 7 boxes containing RM 70,000.-- in 2 :AM: silver coins and 
1 box containing RM 10.000.-- in various other silver RM coins, was' sent, 

., in from the Re~chsbank, \!~;:Z.,J!~~ 

, 

3122:75 
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SHIP1-1ENT No. 69 

On 5th October 1945 the following items connected with the printing 
of German currency were received from the Reichsbankstelle Regensburg: 

10 boxes containing 350 plates for front and back of 

2 Rentemnark notes. 


1 roll consisting of 101 sheets of partially printed 

2 Rentenmark notes 


1 box said to contain 70 steel.dies or stamps and 

4 numbering machines 


1 wrench Or metal part for adjusting numbering machine 

5 tins of ink. 


The~litary iovernment representatives had ordered the Regensbu~g 
Reichsbank to cdlllectall materials for prin,ung the 2 Rl'M: notes from 
the firm Friedrich Pustet Printers and to store them in the bank vaults. 
Mr. Pustet, when interviewed • stated that due to war conditions in March 194; 
the~a~~!i.~,~g,~l~~~ sent him 3 printers and supplies wi th 
instructions to print 2 Rl'M notes; that two of the three printers had 
since returned to Berlin. The remaining printer, Herbert Schreyer. 
stated he had been employed at the Reichsdruckerei since October 19.33. 
He said that on 2 oc.casions he readied his presses for printing the 
2 RTM but had never completed a single note. 



. 

c· 

',,\< 
--'-,-'- 

~'RG' d(,() 
,Entry E41P

•File S'111!1/?pir s;,,,,,.Pf,ptltl I' 

Box .?i//}' 

'\ 

\, 
\. 

,-, .. 

", 
,'I 

. i 

Shipment 70 consists of a sack ofSl9£?tt,n~".je.,¥{.q~, which were received in 
the -Foreign Exchange Depo,sitory- on 11 Octo-rer; 1945. The jewels were turned 
in by Mr'. Eldon J. Cassoday of the Division' of Inve,stigation of Chartels and 
External Ass~ts, Individuals Investigation Branch. ',He states that he' carr~ed 
the Goeringj~e1s from Nuernberg for deposit to the F. E. D. having received 
them from Mr. E.E. Minskoff , Chief of the Branch~ , Sometime betwe,en 24 September 
1945 and 6 October 1945, MroMinskoff went to Veldenstein Castle, Goering's 
castle at Neuhaus on the Pegnitz, near, Nuernberg. Germany for the purpose of 
interrogating Emmy Goering~ He obtained possession of the jewel collection 
and gave Jmmy Goering a receipt for it. The jewels were brought to Nuernberg 
and were brought from th~re by Mr. Cassoday to the F6r~ign Exchange Deposi~Ory. 

In the beginning of December 1946 these jewels were o'fficially inventoried 
at the Foreign Exchange Depository. They were found to include (inter a1i~) 
IDany bracelets, pins, tiaras, rings, necklaces; cuffbut,tons, diamonds, and 
a large gold champagne cup encrusted with precious stones. The collection was 
valued at 15.437,750 francs." 

Mr. de Fommervau1t, jewel ~xpert who conducted the inventory, ,'had been 
asked to check photographs and descriptions of Rothschild jewels (reportedly 
looted from Paris) against the Goering jewe'ls, in the poasibi1ity that the' 
Goering collection might contain some) of the looted Rothschild jewels. 
Ivlr. de F.ommervau1 treported that none of the jewelry in shipment No. 70 
correspond with description of' the Rothschl1d valuabies. ' 

" f 
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SHIPMENT No. 71 

On 17 October 1945,8 bags of gold coins were received in the Foreign 
Exchange Depository from Lt. Joseph Bartos~ Det. E-201, pompany F, 3rd 
Military Government Detachment. The gold (consis:ting of 7145 coins of 
20 French francs and 20 Italian 1iradenomlnations) had been turned in to ' 
Lt. Bartos by Capt. Eric W.Timm of the 3rd Army SCI Detachm,ent. The 
fUnds~ belongi~g to the ~~k~~~~~;t~~:~l~~' had been hidden by a 
certsln Frederlch Schwendt,' nearIn:ist,~strla. ' 

-.. 

.. 

.,' 

, . 

\ 
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Shipment No. 11. 

Shipment 72 con sists of a sack of approximately 1750 gold coins (belIeved 
to be British sovereigns) found at st • .A:nna, near Ering. They comprised; 

an emergency ~X~~.t(~t.:1~.g,§"<n,9.~1'l~~~~",~Bi~m;~,t:\"~i~~"'ll~;?1lJ,~1?-*~~:~'""'~~i;!.,~g~l1~l,~,t ,
Hungary, and were obtained by ele agents acting on information re'ceived 
from the former German Constil in Budapest, Carl'Rekowski, who had left ' 
them in a barn at St. Anna. 

i· 
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SHIPMENT No. 73. 

'On 29 Octoberl945. a sack containing approximately 8'.000,000 French 
francs, was received in the FED from a/Sgt. Phillip Feld, ASN 32704999 
Hq. Co. '2nd Bn., 359th Infantry. This 'currency was found at the firm of 
Flick ' nd·~ ,e aP. cba-F',t."b a rou of Q officers (headed b'·"Ma''i'oF~j\;,;,r''i_.""~...""~~" ..~.~"~,Jl,,.~,<,,:~,.~,.,,...,.,"to,,.,~., y g P..l "Y J 
E.C. Ophuls) who had gone to Sulzbach and Rosenberg in order to investigate 

, ' . 

some records of the above firm. 

". 

, " 

" 
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SHIP1'ffiNT No ~ 74 

f 

On 1 November 1945 the fo110wingitem1, taken from the Reichsbank 
\, 

'~ 
Brenl!!n were received in the Foreign Bxchange Depository. \ 

~~~;:r~)r.~~, ... 

299 bags said,to contain 5 RM sHver pieces 
28 bags said to c&ntain various coins 
20 bags said to contain currency 
82 packages papers and/or currency 
3 packages MGAX forms. 

These 'items were all surrendered in accordance . with M.G 0 Law 53. 
• ' • '. It'';;;-::.';<tiJ.~\;'''i';'-:'~"':\\;';:t'~>:i,t~Ii:~(.i'f.:\''>'1~~'!:;i;'~' 

.' , I 

The currency in' this shipment includes sizable amounts of French~ 
Roumanian, Dutch, Polish, British, Hungarian, Serbian, Beigian, U.S. and 
Croatian currencies. Also small amounts of :the following currencies: 
SWedish, Norwegian, Danish, Ukranian, Italian, Ice1andi4k, Finnish. 
Slovakian.' Swiss, Colombian, Spani,sh and Chinese. 

Coins in the shipment besides Qer.man RM, included American, British, 
Roumanian, Belgian end W.lanilan pieces, as Vlell as small amounts of 20 
other types of coins. 

.,"~ 
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SHIPMENT No. 75 

On5 November 1945 there was received from Capt. Charles Snedeker, Mil.' Govt. 
Detachment G-236 (Gannisch~partenkirchen) a small box containing a diamand brooch, 
a platinum'bracelet and a gold coin. I 

. These valuables, enclosed in a sealed envelope, had been delivered to the 
office of Capt. Snedeker on 5 Sept 1945 by Director Hildeprandt of the Kreis
sparkasse Gannisch.partenkirchen. The envelope had been deposited there by 
2 GermanWehnnacht officers, the same officers who had previously depoSli ted 
English pound notes and silver that had been taken from English flying officers 
forced down within Gennan occupied territory. (See shipment 57) 

Below is a translation of the copy of. the receipt believed to have 
accompanied the valu~bles. 

Receipt 14 August 1944 

Berli~~:a;~o~~e~~~;!f~,t~ia:~~~t~~~~~9~'}~i~~' 

a secret letter with us, to be kept until called for. this 
letter containing: 

1 diamond brooch 
1 platinum bracelet 
1 gold coin 

worth about 43,000.-- RM. 

Langer Wille 
Reg• ..lWtInann Oberzahlmeister 

(stamp) 
Oberkommando de.r Wehrmacht 
Wehrmachtakauptkasse 

F.d .R.d.A. 

(signatu,re illegible) 

Oberstabsintendant . 

and Dienststellenleiter 
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.:t....... A. shipment sent in on 8 Nov~mber '1945 by thE'r.G...2, Docu.ments Control' 
Section ~ contained the' following items: 

a) 	 one chest said to contain silverware with the emblem 
of the Polish crown. 

b) 	 4 gold men's watches 
1 gold women's watch. set' with 50 diamonds 
2 pair of gold cuftf links ' 

c) . $ lOOP in u.s. currency 
10 English one ,pound notes 

.100000 RM 
1 wallet containing 4625 RM. 
1 d~amond brooc h 

. 1 religious medallion,', 
silverware, with monogram of .Eva' Braun (6 knives, 

6 forks, ' 
6, spoons). 

According to avail'able infonnation. 8J.l of this property except the brooch 
belonged to ~~&~. Shortly before the capitulation it' was entrusted fqr 
'~fe-keeping to, SS Oberfuehrer Wilhelm Spacil .who transported it to Austria 

. 	 .,.! 

and tu+'Iled it over to SS Hauptsturmfuehrer Franz f:.'onrad at the sa Horse Fal';JIl. 
Fischborn Castle. near Zell am See, Austria.,. The diamond brooch was found 'on 
the person of Konrad when apprehended. It is believed to be the property of 
SS Gruppenfuehrer~~!.~,~~~iw~J,~~/brother-in-law of Eva' Braun). 

" '.' '. " . 

! . 

, " 

3122,83 




I zRG 
,._----'-'

d-(.Q ' 'P, ' 

Entry •E'4P 
'Filesll,;J""M S'v"""ltItl 

I,

Box ' .L.; 1/J , 

SfInllVlENT No. 77 

-
On 26 Decembe~ 1945 a shipment-of gold coins was received in the' 

Foreign Exchange Depository. ,These coins had been brought by plane 
from Madrid, Spain. They constitute officialf1.lD,d$~pf,
German Gove turned over by, the ..ftJ)antsli""\~VEi~;;)i"i't:~,t~~:\'it,t~,~~ ted 
states an s ' as trustees. 

The coins incl~de 117825 British 'gold sove~igns, and 6430 other' 
gold coins (1772 Belgian, 8 Greek. 1147 French, 1414 Ita1iab.29 Austrian, 
2 Spanish. 1 Russian, 48 United States. 9 Tunisian ,and, 2000 unsorted 
French, Italian and Belgian). ' 

" 
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, This consists of dividend coupons of German shares with ,talons 

(~:~~~. ~~i~: ;~: ign ~~:n:e~~o~~t!~,·~~Qt;7P~~!~~'~~4~)··~~,fyrt .. 

I 
. 1 

I 

I 
.I ' 

, ' 
I 

I' 

..... 
'. 

.......~.--, ..-....""- "r . 

312285 




"''''''', 

.:'RG t?t;.~ 
Entry cdi:'

•
File SIII;!,P?M .s:v"t/II'f"ltItij 

.~. 

r'~i;~;~;7r~~:e~~rO~:\L~F'Ctlt,~r,.' 
_~.. __._~._.,w•.....-.-. _,_ 

Box ,q1t7 

SHIPMENT No. 79 

Shipment 79 was -received in the Foreign Exchange Depository on 9 October 1946' 
It consists of a large quantity of silver objects, tableware, jewelry and 
miscellaneous items. They ,are uncovered at Rittmanschausen and Kreis Eschwege 
as a result of the arrest by the German police of a German civilian on the 
suspicion of illegal activities. (They were seized on October 6, ,7 and 8 by 
border installation Lueder,bach and in Netra). 

I 


