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CONFIDENTIAL SETTLEMENT ACGREEMENT

WHERBAS MARTIN ZUMMACH end SPARKMAN, ZUMMACH & FERRY,
and FRANK L, WATSON, 111, WILLIAM BURNS and WATSON BURNS, FLLC
(*Connsel for Cortain Stason Ticker Holders™ or “Counsel™) yepresent eariainy ticket
haolders of gerston tckets purchased for the University of Memphls® 20092010 baskettall
season as well as seasona in the future ((he “Putative Plaini 5"}, wmd _

. WHEREAS thegs Pytative Plainti{fs sllege that they were deceived into
pirchasing s#id fickets and making dopstions to the Tiger Schiolarship Fund wnder false
pretenses in that they did not know there might be sllegutions fortheoming in fhe future
as a rosult of stleged misconduct on the part of the Putative Defendants that could
potentially depreciate the value of said season tickews (hereinafier “Putative Plaintiffs’
Claimy™), and

WHEREAS these Putsiive Pliint e belisve that JOHN CALIPARL R.G,
JOHNSON, and DERRICK ROSE: (the "Putative Defendants”) are responsibie for tho
deprecintion in value of their season Hekets, and

WHEREAS these Putative Plaintiffs have retainsd the sbove Counssl {0 e a
Iawsuit egaingt the Putalive Defendantz, and

WHEREAS the Patative Defendatize, and sach of them, deny that they Aro in any
way responsible or othierwise lishls to these Putative Plaintilfs, and

WHERBAS Connse] for Certain Ssason Ticket Holdes and the Putative Plaintiffs
and Putative Defendants wish 1o resatve the matter without the need for ktipation, and

' IT 15 HEREBY AGREED beiween el the above parties, on bebalf of themsalves,
- their hehy, benaficiarien, mpents, conployees, partnens, associated avd acsigng ,

1) Thatthe Pulative Defondants Calipari md Rose will pay 1o Counse] for
Certain Season Ticket Holders the sum of one hundied thousand dollars (5100,000)
within fourteen (14) deys within the signing of this Agresmont.,

2)  That said s finelly sctties sod complitiely resolves any and all cluims of
the Putstive Plaintiffs ng well ma any aod s}l sttorneys” fobs of Coupssl for Corain Season

Ticket Holdera,

3)  Thatssid payment finally settles any and sll ciaims of the Putetive
Plairtiffs and Counse! and relenses the Putative Defondamts from any aed #ll claims,
suits, demnnds, actions of causes of action of any kind or pature whatsoever, whather the
underiying facts are known or uaknown, thet arise out the alispations and sy and el
other ellegntions relative Lo the purchass of University of Memjhis scason tickels or 1o
nilcgations rogarding any other wrengdoing by any of the Puiative Defendants related o
any rctions having 1o do, dixcctly or indixoctly, with the Univerity of Momphis, Putative

I
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Plaintiffs and their Cyunse) agres that should they heresfier dircover facts different from,
ot 1 additlon ro, thoes now knawn or believed to be trus with respect fo soy zipeet of the
claims or damages allegadly sustansd, that this Agreement shall, pavertheless, be and
remiin in ful force and eifect in 81 respects, :

45 That with said psyment the Putstive Plamfiffy and Counsel agree not to
su2 br 1o itstitete or cause to be instituted oy acton i federal, state ot Ip2al Bgency cor
soutt againgt any of the Putative Drefendants, If nny of the parties or thelr counsel bresch
the lermp of this Agreamcnt, the non-breaching party shall be entitied o recover their
dameges and costs, chuding reesonable stiorneys’ ferk coused by such bresch, atd shall
be enlited 1o an infunction restreining soch bresch,

5} That the payment of ane hundred thoussnd dollam ($100,000) st forth in
paragraph one shall be deposited o sty intarest baaring trost-accounf owned o
sonttolled by » mutually agreeable thind pavfy, who ghall have the authority to povids
information regarding the shatug of the secount {0 counse] who are sigratories to this
Apyesment, and sush Funds shall be beld in that secound until Deceraber 31, 2010

f) That should ne person or other entity fie o Inwsuit that coniaing
aflepations related to the Putative Pleintifs” Claims sgeinst the Putative Defendants, of
any onc of them, on or bofors Decemiber 31, 2010, Counsel may digperse the settlement
amount, including the aceurhulated interast, s they sgree smong themat]ves.

That should any person or other entity fle a lawsuit that cofitains
atlegations related 10 the Putative Pisbitifls’ Claims againgt the Putative Defiadmts, or
any one of themy, oh or before Detoember 31, 2010, ot shonid any ong of the Putative
Dufendants of thelr counse] receive notics of o threatensd or potential Jawsnit or claim
that containg allegationy rolated to the Putstive PlaintifTs Claims againgt the Putative

- Defendants, such individual shall provide immedinme notice 1o Counsel for the Putative
Plaintiffy regarding such claim and/or nwsnit nchwling mfrmation sbowt all partics
involved ard atlow thivty (30) days for Comnsel for the Potstive Plaintiffs attempt 1o
prevent such claim andZor lewsuit fror recoming public md/or being filed, 1fa lawsuit
iz filed or threatened 5t moy Hime om of before Dacember 31, 2010, then'the 5100,000
payment shall not be disbursed unptil Coums for the Putative Plaintiffs provides o
counss] for the Putitive Defendunta awom pronf denying neither they nor anyony with
whom they have provided or shared information concerning these cluims have
couperaied, encouraged, facilitnizd or been involved in iy way with the Sling of such

. clelme. After providing suitable yevora proof, the funds may be disbursod e 2t out I
pearagraph 6. 1 Cowwel for the Putative Plaintiffs, or any of them, falls or refuses 1o
provids the suitable gweten proof within & reasonabls pariod, said secount shall thon be
held by ¢ounse! for the Putative Defendants in tnust, pending sn arbitration prosuant the
rues of the Amezican Arbiteation Assochstion of the ratable forfeitore, -

8)  That should sny of the Putdive Plsinfiffa or Coutsl or any person or
othor entity related to the Putetive Plsintiffs or Courssal &t their agents file, or ceuse 10 bo
Fled, a lawsuit beacd in any way upon oy related 1 Putative Plaintiffs’ Claims againet the
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Putative Defendants, o mny ong of them, within three (3) years from the date of the Test
signetory on this Agresment, then Clounsal for the Cortain Season Tisket Holders will by
sesponsiple for paying (he Putative Plalitiffs tha s of one hondred thoiizand dollars
($100,000), plug steumulated interda sLhG rzie of 5%, within thirty (30) days of said
lawsnit being filed.

§)  That, although the University of Memphis Is not pairsning efsims for
reimbursesnent of botiuses Srom Mr, Calipari, Mr, Calipsi agtesa to dunate the bonus he
recsived (afier the daduction of waxes) which iz believed 1o be appeoatitnataly twn handred
and thirty two thousand dollxes ($232,000) {gs identified by (he University) to the
University of Mempihis acholarship Tuod, ropresenting the after tax dollars paid to him a3
2 bamus following the 2007-2008 bsketball sceson, Payment will be over a four year
peripd beginning o 2010, .

10)  That Mr. Jobmzan grces 1o resolve with the University of Memphis his
contractusl obligarions conceming bonuses pald in conncction With i 2007-2008
NCCA busketball tonaraent 8o the satisfaction of the University sad Johrson.

11y  That My Rose Is apprecisive of his tire gl eppoTTnities atthe
Univessity of Memphiy, and as such, will considzs, sxercising good frith and inteations,
taklng @ muttable dunation 10 the University of Memphis Seholarghip Fusd st a0
approprists time in the fdure, not to excesd five yours from the date of this Agroinent.

12)  Counstl for the Pudative Plrinti ¢ ave entified, upon yeasonable nofics To
eoupgel for the applicable Puiative Dofendant, to oblais confirmatian from such counsal
for the applicabls Putafive Defencdant tht such Putstlve Defendant is in complimnce With |
patagraph 9, Yo or 11, a8 icable. If counsel for the applicabie Putative Defendant i
unahle to provide such sonfinmetion, then Coursd shall provide: thirty (30) days writien
nofige of any allcged bresch, 1 the elleged broach i8 not cured within the thirty (30) day
period, then the parties agresto enbmit the disputs 10 binding arbitration in accordsnce
with the rules of the American Arbitretion Associntion.

135 The partles understand snd agres that the settiement s embodicd in this
Agreement i8 mercly B comptomise of dispaid elstms withsut the nesd for litigation and
that nothing in thiy Apresment, including any peytticnt or other consldatation provided
for herein, is ta be construed Ry an admission on the part of the Puistive Defondants, by
whom by violation of law, liability, bresch of poniraet ot other wrongdoing is sxpressty
donisd,

14)  That should thix Agrezment bacome null sy void for sy resson, it mey
not be used by any party for any puspose, whether it be in Hitigation or atherwiss,

153 Thet this Agresment shall be goversed by the substantive Taw of the State
of Termeasno, and that any Ixwauit with respset 1o the enforczment of this Agreament
shal) be brovght in the City of Memphis, Bils of Tenncssce,
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16} Cibet than a8 vequired in legal proceudings, the pertics and their counss]
girer, from this day {orwimd, 1o keep conficentis) the exisience snd forms of s
Agreement, sll performancs hereundsr, 2nd any and sll infosmation, doonments end/or
malerials related o the Putstive Plaintilfs’ Claims, incheding but not limited to the
proposed Complaint, If's pruty to this Agrssment feceivos noties or process of eny legal
procecding that may require the produetion of this Agresment or its contents or any other
information or documents related to the Putative Plainfiffy’ Claims, such party agress o
provide immediate written notics fo all undersipnad counss), Certain Seasoned Ticksts
Holders end thelr counss] agree to forbear froem providing information, documents, data
or szuistance of any kind concarning or in uny wey relaud fo the Putative Plaintiffe’
Clalms fo any parson or other entity. In the event that any one of the Putative Plainiffs
4nd Coungel falle to comply with this o any other provision of this Agrcement, the
Puiative Plaistiffe and Counsel must retum ] benefits recedved,

17)  The parties scknowisdpe that they are exeouting this Apresreat entixly
upon their own volition, individunl jwipmernt, betief and knowledpe; that this Agreement
Is mads without relinncs upon any Ratemoent or reprosentation of any patty of any person
not hereln exprasued; that no promise, inducement or agresiment, not heteln sxprimssd,
has been made; that the Apreemynl cortidng, and le, the extire apresmant sl
understanding botween the narties herein; and that the tenms of this Agrestssnt are
cotttractun] md not mete rechtals,

This Agreament may ba signed 1n sultiple counterparts, each of which shall be
deemed i original for ef] purposes, .

AoRSED;  tatin Lhmomh [iyytoms’ ) Zallsilsna
" Martin Zummach, Exg, Frak L. Wedson, T1}

On behalf of himssil g the Om bebaif of bimeslTand the
Putative Plaintitf ) Dugative Plaintifs ‘
Date: Date: ylis ) ol2

N - Gauw
William F, Buns ‘ g!;:: {John Dot Booster)
On behalf of himself and the Putative Plaingff Class
Puiative lemnhfis Reprisantstive
Dator 2§/ 2/ 2 Dade:

| WouRen (1, Suelis

"".l;hn Dot Boustor mus execuiz the Agresment, wnd the Jdentity of John Dos Booster, &5 welf 23 proof of
fis or her penson Soket Rokler satus for the 2005920 10 University of Memphis baskoiball season must be
provided w eounie] for the Putelire Delendans prior 1 i deposh end/or payment of koy fiznds jdentified

horein,
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On bohalf of Derrick Ross
Dates_S [28/.(0
- [

Yisd Lckard \

f of John Calipari
Date: 57/ 2f) 2010
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Ramndy Fighman

S o

PAGE

g6



