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Annex to recurrent grant letter to further education 
colleges of 14 March 2011 

1. This annex provides some important information about issues and developments 

affecting funding and student numbers for 2011-12 and some messages relating to 

funding and student numbers for 2012-13. It also provides a generic explanation of the 

main factors that have resulted in funding changes across the sector since last year. 

2. The allocations for all institutions will be summarised in HEFCE 2011/07, 

‘Recurrent grants for 2011-12’, which will be available on the HEFCE extranet on 

Tuesday 15 March and published on the HEFCE web-site on Thursday 17 March. Please 

note that all information in this annex and the publication is subject to embargo 

until 0001 on Thursday 17 March. Allocations will be confirmed in July, at which point 

we intend to make all institutions’ full grant tables publicly available via our website. 

3. A copy of this letter and the enclosed comparison table for your college are also 

available on the HEFCE extranet. The keys to access them were provided in Caroline 

Charlton’s letter of 19 January 2011. Also available on the HEFCE extranet site are the 

following documents: 

a. The individual grant tables for your college. 

b. The equivalent grant tables for the sector as a whole. These may help to 

provide some contextual information so that you can better understand the relative 

position of your college. 

c. ‘2011-12 Recurrent grant tables for further education colleges: guidance’. 

This technical document is aimed particularly at finance and planning officers. It 

explains more fully than is possible in this letter how the figures in the grant tables 

have been derived. It is important that this document is well understood, as this 

should help your planning. It also specifies some conditions of grant which will be 

included in your funding agreement in July. 

d. Circular letter 09/2011, ‘Changes to recurrent grant for 2010-11’. This 

Circular letter confirms for each college its share of the £122 million reduction to 

recurrent teaching grant, which was first announced in ‘Funding for universities and 

colleges for 2010-11 and 2011-12’ (Circular letter 05/2011). It is also subject to 

embargo until 0001 on 17 March. 

4. This annex, the sector-wide grant tables, a summary of recurrent grants by 

Government region, and the guidance on the grant tables will be available on our web-

site at http://www.hefce.ac.uk/finance/recurrent/, once the embargo is lifted on 17 March. 

5. Alongside this announcement of recurrent grant we are also announcing 

allocations of teaching capital to directly funded further education colleges (FECs) for the 

http://www.hefce.ac.uk/finance/recurrent/
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two years 2011-12 and 2012-13. The allocations for all FECs are summarised in Circular 

letter 10/2011, ‘Capital funding for directly funded further education colleges: 2011-12 

and 2012-13’, which is available on the HEFCE extranet alongside this letter and will be 

published on the HEFCE web-site on Thursday 17 March. We are also announcing, in 

Circular letter 11/2011 and publication HEFCE 2011/08, allocations to higher education 

institutions (HEIs) for the reinstatement of funding under the first Teaching Capital 

Investment Fund in 2011-12, the first year of a second Teaching Capital Investment Fund 

for 2012-13, and for a second Research Capital Investment Fund for 2011-12 to 2014-15. 

These capital allocations to HEIs and to directly funded FECs for 2011-12 are firm but 

those for 2012-13 to 2014-15 are indicative and subject to confirmation in future grant 

letters. Please note that all information about capital funding is also subject to 

embargo until 0001 on Thursday 17 March. 

Issues and developments affecting funding and student 
numbers for 2011-12 

6. The overall budget we have set for the 2011-12 academic year is £6,507 million. 

This is an underlying reduction compared to the previously planned total for 2010-11 of 

£685 million (9.5 per cent). In addition, short-term funding of £255 million is ending for 

some special funding programmes and the University Modernisation Fund (UMF), which 

was for 2010-11 only. Incorporating these brings the total reduction in cash terms to £940 

million, or 12.6 per cent, compared to the total for 2010-11 that was planned in October 

2010. 

 

7. Total recurrent funding for teaching is £4,339 million. This represents a decrease in 

cash terms of £180 million, or 4.0 per cent compared to the reduced total for 2010-11. 

The 2010-11 reduced total incorporates changes arising from institutions’ student 

numbers in 2010-11 and the £122 million pro rata reduction to teaching grant for 2010-11 

announced in February 2011, but excludes funding provided for the UMF in 2010-11 only.  

8. The total comprises the following different elements: 

 £3,638 million for mainstream teaching grant 

 £142 million for widening participation (WP) 

 £264 million for teaching enhancement and student success (TESS) 

 £295 million for other elements of teaching grant. 

 

9. A number of developments to our funding methods affect the outcomes for 

individual colleges. These are explained in further detail below, but can be summarised 

as follows:  

a. Changes to teaching grant to deliver the required reductions for 2011-12, 

including through the consolidation of the reductions applied for 2010-11 (of 

1.09 per cent and 2.81 per cent announced, respectively, in June 2010 and 
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February 2011), and a further reduction of 4.28 per cent, applied to all elements of 

teaching grant other than WP and improving retention, for 2011-12.  

b. Withdrawal of the teaching element of the UMF. 

c. The phasing out of the foundation degree targeted allocation. 

d. Changes to teaching grant to incorporate the fourth year of the policy on 

funding for students aiming for equivalent or lower qualifications (ELQs).  

e. A second round of the initiative to support institutions that are shifting the 

balance of their recruitment towards strategically important and vulnerable subjects 

(SIVS). 

f. Individual colleges may also have adjustments to grant as a result of their 

student numbers in 2010-11, or allocations of additional places for 2011-12. 

10. To smooth the transition to the new funding arrangements from 2012-13, we are 

looking to protect teaching activity as far as possible. We are maintaining funding for 

(WP) and improving retention, and implementing reductions to other elements of teaching 

funding pro rata for the academic years 2010-11 and 2011-12. We are also providing 

moderation funding to institutions most adversely affected by reductions in their recurrent 

grant; given the funding constraints this has to be limited but we are allocating more 

moderation funding than in 2010-11, recognising the guidance in the grant letter from the 

Department for Business, Innovation and Skills (BIS) to help smooth the transition. Total 

moderation funding is £30 million and is allocated such as no institution sees a reduction 

of more than 3.9 per cent compared to the equivalent unmoderated grant for 2010-11. 

We do not provide moderation funding if it amounts to less than £100,000. 

 

2011-12 Funding for teaching 

Introduction to the method 

11. The main (‘mainstream’) teaching funding method is designed to ensure that the 

funding we provide is consistent with the student numbers at each institution. We start by 

rolling forward the mainstream teaching funding we provided in the previous year, but we 

adjust it for things like funding for ASNs (where we have agreed that an institution should 

grow) or a reduction (‘holdback’) if the institution has not recruited sufficiently in the 

previous year, and to ensure our total grant is within the available budget. We then check 

whether this new funding level is appropriate for the student numbers we expect the 

institution to have in the coming year. We do this by comparing it against a standard 

level, based on sector-wide rates of funding per student. 

 

12. The standard level for each institution is calculated by formula based on their 

student numbers and their mix between different subject areas – we need to reflect that, 

for example, laboratory-based sciences cost more than classroom-based subjects. We 
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have just four subject-related price groups (of which only three apply to FECs). This 

keeps the funding method simple and limits the need for extensive audit arrangements to 

test whether students have been recorded against the right subject: the boundaries 

between different subjects are not clear-cut at higher education level, and having only 

four price groups means few boundaries. 

 

13. Our calculations also take account of what income can be expected from student 

fees. Our grant is not intended, nor sufficient, to meet all tuition costs: students are also 

expected to contribute. If we want to make the best use of taxpayers’ money, we need to 

prioritise it towards areas that are not adequately funded from other sources. It is 

important to note, however, that for any particular category of student we make the same 

assumptions about fees for all institutions in the sector: we do not take account of 

differences in what individual institutions charge. This ensures we target our funding 

towards particular types of provision where our funding is most needed, without 

disadvantaging those institutions that are able to charge higher fees, or subsidising those 

that may seek a market advantage by charging lower fees. 

 

14. Because we make assumptions about fee income, we talk of teaching ‘resource’ 

rather than just funding. ‘Assumed resource’ comprises actual HEFCE teaching grant 

plus assumed fee income; ‘standard resource’ is the level of resource we would expect 

for the institution based on its student numbers and mix between different subject areas. 

As long as assumed resource is close to standard resource, the funding we have 

calculated will be confirmed. By ‘close’ we mean within ±5 per cent. If it is not within this 

margin we may adjust funding or expect the institution to adjust its student numbers, to 

ensure the funding we provide is at an appropriate level for the activity delivered.  

 

15. As well as the main teaching funding allocation, we make a number of specific 

allocations that reflect other additional teaching or student-related costs. In particular, we 

provide additional sums for WP and to improve student retention and success. These 

allocations reflect the fact that there are additional costs on institutions in reaching out to 

populations that are under-represented in higher education, and in supporting certain 

students through to completion of their studies. The formulae are designed to target 

funding towards those institutions that do most to widen participation or that recruit 

students who are likely to need more support. There are also a number of other teaching 

allocations to support other areas of higher cost or particular policy developments, for 

example, part-time students. Although we refer to these as targeted allocations, they 

remain part of the overall block grant. They are not earmarked: institutions still have 

freedom to decide how these sums are used to support their overall activities. The 

objective behind all these allocations is to recognise additional costs; they are not 

incentive payments. 

 

Funding outcomes and changes to the method for 2011-12 

16. There are a number of developments to the teaching funding method that we are 

implementing for 2011-12. They are: 
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a. Consolidating the pro rata reductions applied to teaching grant for 2010-11. 

b. The implementation of a further reduction to teaching grants for 2011-12. 

c. Withdrawal of the teaching element of the UMF. 

d. Withdrawal of the targeted allocation for foundation degrees. 

e. A further allocation of funding to support institutions that are shifting the 

balance of their recruitment towards (SIVS). 

17. In addition, there are a number of other factors affecting funding, which have 

implications for 2011-12 for institutions. These are: 

a. The policy on funding students aiming for equivalent or lower qualifications 

compared to ones they already hold (ELQs). 

b. Changes to student numbers for individual institutions and their effect on 

mainstream teaching grant and targeted allocations. 

 

Consolidating pro rata reductions applied to teaching grant for 2010-11 

18. In June 2010 we implemented a pro rata reduction to the teaching grant for 

2010-11 of £52 million. In February 2011 we announced a further reduction to teaching 

funding of £122 million. This was applied as a pro rata reduction of 2.81 per cent to all 

elements of the recurrent teaching grant, with the exception of funding for WP and 

improving retention, through a reduction of approximately 2.81 per cent of teaching 

funding. These reductions have been consolidated into 2011-12 teaching funding. 

 

Further reduction to teaching grants for 2011-12 

19. A further reduction of £175 million to teaching grant is necessary to remain within 

the funding available for 2011-12. We are implementing this as a pro rata reduction of 

4.28 per cent to all elements of teaching grant for 2011-12, with the exception of funding 

for WP. 

 

Withdrawal of funding for the UMF 

20. Funding for the UMF was provided only for 2010-11 so we are withdrawing this 

allocation in 2011-12. 

 

Withdrawal of the foundation degree targeted allocation 

21. We are withdrawing funding of £12 million in 2011-12 in relation to the foundation 

degree targeted allocation within teaching grant, as previously notified in ‘Changes to 

teaching funding targeted allocations for 2010-11’ (HEFCE EP 11/2009) and Funding for 

universities and colleges 2010-11 (Circular letter 02/2010).  

 

Supporting institutions that are shifting the balance of their recruitment 

towards SIVS 

22. We invited bids for this initiative in Circular letter 06/2010. For 2011-12 we are 

providing a further allocation under this initiative, which will enable institutions that were 
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successful in their bids to maintain their intakes in these subjects at the higher levels they 

planned for 2010-11. 

 

Equivalent or lower qualifications 

23. In 2007, the previous Government decided that we should phase out funding for 

students who are aiming for a qualification that is no higher than one they have already 

achieved (a number of categories of students are exempt from this policy). The funding is 

being phased out as successive cohorts of students who were aiming for ELQs in 

2007-08 are expected to complete their courses. The allocations for 2011-12 reflect the 

phasing-out of this transitional funding.  

 

24. Last year’s grant tables showed provisional, declining allocations of transitional 

funding up to 2013-14. The allocations for 2011-12 therefore reflect the phasing out of 

this transitional funding. The value of the transitional funding has been reduced to take 

account of the pro rata reductions of 1.09 and 2.81 per cent applied in 2010-11 and to 

reflect the reduction to teaching grant for 2011-12 of 4.28 per cent. 

 

25. Some colleges received an ‘ELQ safety net’ allocation in 2010-11 to ensure that 

they did not see an overall cash reduction in 2010-11 as a result of the ELQ policy 

compared with the equivalent sums that were within mainstream teaching grant for 

2007-08. We committed to provide this allocation up to 2010-11, and allocations for 

2011-12 reflect the withdrawal of this funding.  

 

The effect on funding of changes to student numbers 

26. Individual colleges will see changes to their teaching grant as a result of changes in 

their student numbers or following data audits or reconciliations. These can be positive or 

negative, depending on how they have met their funding agreement targets for 2010-11 

and any allocations of ASNs for 2011-12. The 2010-11 student numbers also affect other 

teaching allocations such as for WP and TESS. 

  

Student numbers 

27. In 2010-11 we introduced a student number control relating to full-time (FT) 

undergraduate (UG) and PGCE entrants. This was introduced, following a request from 

Government, to reduce the risk that over-recruitment by institutions might lead to a 

reduction in HEFCE grant to meet unplanned student support costs. The grant letter from 

BIS of 20 December 2010 asks that we maintain mechanisms to minimise over-

recruitment. The grant letter also explains that entrant places for autumn 2011 should 

remain at the level on offer in autumn 2010.  

 

28. Circular letter 02/2011 described our approach to determining institutions’ student 

number control limits for 2011-12. In January our Board decided that these limits should 

be uplifted by 2 per cent so that, at the sector level, there is no reduction required in the 

number of entrant places available for 2011-12.  
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29. Caroline Charlton’s letter of 31 January 2011 set out provisional student number 

control limits for 2011-12, including the pro rata increase of 2 per cent. Colleges were 

invited to respond if they did not wish to accept all or part of their share of the 2 per cent 

uplift or if they wished to appeal for a change to their limit. The grant tables for your 

college reflect the outcome of any such appeal that may have been submitted. We will 

make further formulaic changes to the limit as necessary, including to reflect additional 

co-funded employer engagement places for 2011-12 and institutional transfers that are 

not yet included.  

 

30. We will monitor each college’s compliance with the student number control that we 

have specified for them. Where we find that a college has exceeded its limit, this will 

result in a reduction to grant, which may be applied in the 2011-12 and/or 2012-13 

academic year. This will be at a rate of £3,750 for each student above the limit, or such 

other rate as may be separately specified by BIS. This reduction will be repeated in 

subsequent years to the extent that the college continues to contribute to excess student 

support costs. We will give colleges an opportunity to appeal for mitigation before 

finalising any such grant adjustment. 

 

31. Colleges should assume that no margin above the limit specified for 2011-12 will 

apply before we seek to apply grant reductions.  

 

32. We wish to avoid giving any advantage to colleges that have exceeded their 

permitted level of FT UG and PGCE entrants in 2010-11. There remains a risk that these 

colleges’ over-recruitment could again contribute to excess student support costs in later 

years. Because FT UG intakes will commonly be retained for three years, the increased 

cohorts are likely to take some time to work through the system. It would be unfair to 

other institutions if those that over-recruited in 2010-11 had the benefit of increased fee 

income in later years, while any consequential reductions in the grant made available to 

HEFCE by the Department were then shared equally across the sector. Colleges should 

therefore note that, where we assess that they have over-recruited in 2010-11: 

 

a. If they recruit up to their student number control limit in 2011-12, then any 

grant adjustment that we determine arising from their over-recruitment in 2010-11 

may be applied again in later years. 

 

b. If they wish to avoid grant adjustments for 2010-11 over-recruitment 

recurring in future years, they need to reduce their intakes relative to their 2009-10 

baseline in a way which offsets the over-recruitment in 2010-11. 

 

33. Similarly we wish to avoid giving any advantage to colleges that exceeded their 

permitted intake in 2009-10 and did not deliver in full the required shortfall against the 

2010-11 student number control to avoid a further reduction relating to this over-

recruitment. If colleges in this position wish to avoid grant adjustments for 2009-10 over-

recruitment recurring in future years, they will need to reduce their intakes in a way which 
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offsets the over-recruitment in 2009-10 that has not already been sufficiently offset in 

2010-11. Recurrent grant Table B shows the student number control limit for 2011-12 and 

any shortfalls against this that are necessary to avoid any further reductions for over-

recruitment that may have occurred in 2010-11 or 2009-10. 

 

34. HEFCE institutional teams may wish to discuss with colleges that we identify as 

having over-recruited in 2010-11, what their recruitment plans are for future years and 

any financial consequences that may result from them. 

 

Moderation funding 

35. As in previous years, we are providing funds to moderate the most significant 

reductions in teaching funding. Moderation funding is a short-term measure. It is not an 

entitlement or general subsidy, but is intended to support actions that will enable colleges 

to secure change and manage the transition to lower funding levels. 

 

36. In January the HEFCE Board decided that moderation funding should be limited to 

£30 million for the sector. This has therefore required a threshold in these provisional 

allocations such that no institution sees a reduction of more than 3.9 per cent in cash 

terms compared with the equivalent, unmoderated figure for 2010-11. As in previous 

years, we do not provide moderation funding if it amounts to less than £100,000. 

 

37. Allocations of moderation funding for 2011-12 are shown in grant Table A. These 

figures remain provisional until our allocations are finalised later in the year. Any changes 

to grant for 2010-11 or 2011-12, or to underlying data, may result in a change (up or 

down) to the moderation funds. In particular, some moderation funding may be 

attributable to reductions in funding for WP or TESS that arise because of poor 

underlying institutional data. We have set aside £5 million of WP and TESS funding for 

allocation by July to allow for corrections by institutions to their data. The distribution of 

this funding may result in reductions to moderation funding. 

 

38. In all cases where the moderation funding is significant, we need assurance that it 

is being used appropriately. We may therefore ask colleges with significant levels of 

moderation funding to explain how they are using the allocation to secure necessary 

change arising from the reduction in recurrent grant. 

 

Recurrent grant comparison for 2010-11 and 2011-12 

39. The table enclosed with the grant letter gives a comparison of your college’s grant 

for 2010-11 and 2011-12. This table shows the different elements of recurrent grant for 

your college and how they have changed between 2010-11 and 2011-12, together with a 

summary of the percentage changes in these allocations for the sector as a whole. 

Where appropriate, figures for 2010-11 incorporate the pro rata reductions applied across 

teaching funding that were announced in June 2010 and February 2011.  
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40. The table also shows, both for your college and the sector as a whole, how 

changes in particular elements of grant contribute to the overall percentage change in 

recurrent grant. Paragraphs 41 to 50 provide a description of those row headings where 

the comparisons comprise a number of different elements of grant and some common 

explanations for differences between the figures for 2010-11 and 2011-12. Details of how 

the figures in the table are derived are given in the document ‘2011-12 Recurrent grant 

tables for further education colleges: guidance’, available from the HEFCE extranet.  

Teaching grant 

Core funding (excluding UMF) 

41. This comprises all elements of mainstream teaching grant with the exception of 

Mainstream additional funded places for 2011-12 and teaching funding provided through 

the University Modernisation Fund. 2010-11 figures incorporate the 1.09 per cent pro rata 

saving and the 2.81 per cent pro rata reduction applied to teaching grant in 2010-11, any 

consolidated adjustments to mainstream teaching grant arising from HEIFES10 returns, 

miscellaneous transfers and adjustments, such as those arising from data audit and 

reconciliation, and adjustments to Erasmus fee compensation for 2011-12. 

42. The main reason for differences between the figures for 2010-11 and 2011-12 is 

the reduction of 4.28 per cent applied to teaching grant for 2011-12. 

University Modernisation Fund (UMF) 

43. This comprises the 2010-11 allocation of teaching funding through the University 

Modernisation Fund, adjusted to reflect the 1.09 per cent pro rata saving applied to 

teaching grant in June 2010-11, and any adjustments to this funding arising from 

HEIFES10 returns. This funding is being removed for all institutions in 2011-12. 

Mainstream additional funded places for 2011-12 

44. This comprises the 2011-12 allocations for ASNs funded through the mainstream 

teaching model, including those allocated in response to Circular letter 22/2009. 

Non-mainstream funded places 

45. This is funding for employer co-funded places. The figures for 2011-12 do not 

incorporate additional places awarded for 2011-12 – these will be finalised later in the 

year. Any holdback of funding for 2010-11 will also be determined later in the year 

following receipt of the co-funded employer engagement monitoring return. The funding 

changes shown here reflect the 4.28 per cent pro rata reduction that has been applied for 

2011-12. 
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Widening participation 

46. This includes funding for widening access for full-time and part-time 

undergraduates from disadvantaged backgrounds and for widening access and 

improving provision for disabled students. Although at the sector level we are maintaining 

this funding in cash terms compared with 2010-11, £2 million remains to be allocated, 

pending finalisation of underlying data, so the enclosed comparison table shows a small 

reduction for the sector. Individual colleges will see varied outcomes reflecting changes in 

their underlying data relative to the sector as a whole. 

Teaching enhancement and student success 

47. This includes funding for improving retention of full-time and part-time 

undergraduates, funding for research-informed teaching and for institutional learning and 

teaching strategies. Although at the sector level we are maintaining the funding for 

improving retention in cash terms compared with 2010-11, £3 million remains to be 

allocated, pending finalisation of underlying data. The budgets for research-informed 

teaching and institutional learning and teaching strategies have been reduced by 

4.28 per cent. Individual colleges will see varied outcomes reflecting changes in their 

underlying data relative to the sector as a whole. 

Other targeted allocations 

48. This includes the following targeted allocations: 

a. Variable allocations for part-time undergraduates and accelerated/intensive 

provision.  

b. Fixed allocations, which for FECs is only the allocation to maintain capacity 

in strategically important and vulnerable subjects (SIVS) following the ELQ policy. 

49. The variable allocations for 2011-12 have been calculated afresh to reflect the 

latest student data for 2010-11, and the total funding for all targeted allocations 

incorporates the 4.28 per cent reduction to teaching grant being implemented for 

2011-12. The phased withdrawal of the targeted allocation for foundation degrees will 

also contribute to a net reduction under this heading for many colleges. 

Other recurrent teaching grants 

50. For FECs this is transitional funding for ELQs. The 2010-11 figure also includes 

ELQ safety net funding which has now been withdrawn. Most colleges will see a net 

reduction under this heading.  

Other row headings 

51. We have not described other row headings. They relate to moderation or to 

elements of grant that do not apply to FECs. 
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Funding and student numbers for 2012-13 and beyond 

52. In future, we expect that tuition fee income will become the major source of funding 

and therefore the route for supporting particular institutional developments. As a result, 

the funding environment for higher education from 2012-13 will be very different and all 

our approaches to funding will be subject to review. Colleges should not assume that 

past practices and commitments in relation to recurrent teaching funding, teaching capital 

and special funding will continue.  

53. We anticipate that the Government's forthcoming White Paper will set out its future 

priorities for HEFCE grant and any changes to the regulatory framework governing higher 

education that may be necessary to support its policies, ensure public finances are 

appropriately managed and protect the interests of students. Our grant letter stated that 

for 2011-12 and 2012-13 the Government expects the Council will continue to perform its 

current role on its existing statutory basis. A significant priority for us within the funding 

we have available in this spending review period will be to ensure a smooth transition for 

institutions to the new higher education financing arrangements. We will be working with 

partners, including BIS and the Student Loans Company, to achieve this, because less 

funding will be routed to institutions as grants via HEFCE. 

54. On teaching funding, we anticipate a phase-out of the existing method and its 

allocations and a phase-in of a new method and allocations. The details of both will be 

subject to consultation later this year (after the White Paper has been published). Much 

of this phasing is likely to reflect the changing proportions of students recruited before 

and after September 2012: those subject to the existing and new fee regimes 

respectively. However, changes to some allocations may be phased differently. This 

phasing-out of the existing funding method also has implications for our approach in 

2011-12.  

55. In previous years where colleges have holdback due to failing to meet targets for 

growth or contract range we have consolidated the reduction to grant into the following 

year’s grant and provided an opportunity for this funding to be recovered. The recovery of 

funding is generally dependent on additional recruitment in the following year. For 

colleges that face holdback in 2011-12 opportunities to recover funding in 2012-13 may 

need to be through tuition fee income rather than HEFCE grant. The availability of 

funding for that new cohort of students should depend on the new funding regime, not 

continuation of the old one. We will aim to clarify our approach in the funding agreements 

to be issued in July. 

56. The small number of ASNs originally agreed for 2012-13 through earlier bidding 

exercises may similarly need to be supported through tuition fee income, rather than 

HEFCE grant – many may relate to subject areas that we will no longer fund for new 

students. 
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57. Our grant letter from BIS does not state what measures might be required from 

2012-13 to reduce the risk that student support costs exceed the Government's planned 

budgets. (We anticipate that more information on this will be provided in the forthcoming 

higher education White Paper.) In the meantime, colleges should assume that there will 

be no advantage to be gained in 2012-13 onwards from over-recruiting in 2011-12. The 

BIS grant letter also states that, as a provisional planning assumption, universities and 

colleges should work on the basis that 10,000 entrant places for 2011-12 are temporary 

and will not be repeated in 2012-13. 

Changes and further information 

58. While we do not require a response to this letter, there may be circumstances in 

which colleges wish to request changes to their allocations, for example to transfer 

funding for provision to or from another institution or to correct errors in their underlying 

data. Please note that if we are to be able to implement changes in time for confirmation 

in the funding agreements to be issued in July, then we will need to receive details by the 

deadlines specified in ‘2011-12 Recurrent grant tables for further education colleges: 

guidance’. 

59. Please note that these allocations are provisional: we aim to finalise them in time 

for the funding agreements that are issued in July. Colleges should note that our grant 

letter from BIS of 20 December 2010 gave only indicative recurrent teaching funding 

figures for the 2012-13 financial year. In order to announce funding for the 2011-12 

academic year, which has a four-month overlap with the 2012-13 financial year, we have 

assumed that our allocation for 2012-13 is as indicated. If we receive information 

regarding our grant for 2012-13 that suggests this assumption is no longer appropriate 

we reserve the right to review our recurrent teaching allocations for the 2011-12 

academic year. This would be with a view to smoothing any change in funding for 

institutions, beyond that already being implemented, which might be necessary by 2012-

13. 

60. Data collected from colleges inform our allocation of recurrent funds for teaching, 

and some non-recurrent allocations in response to specific initiatives. We will continue to 

audit these data selectively in this and future funding exercises, through audit visits. We 

will also use data which colleges provide to the Data Service to verify the data sent 

directly to us. We will use the outcomes of these data audits and reconciliations to review 

funding allocations both for the year in question and all subsequent years. We reserve 

the right to review funding allocations for the most recent seven-year period. 

 

61. If we find, either through reconciliations with Data Service data, or any data audit, 

that erroneous data have resulted in colleges receiving incorrect funding allocations 

(including for WP and other targeted allocations), we will adjust their funding accordingly 

(subject, where appropriate, to the appeals process and the availability of our funds). 
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62. Questions about your recurrent funding allocations should be addressed to your 

HEFCE higher education policy adviser. To find out who this is for a particular college, go 

to www.hefce.ac.uk and select ‘About us’, then ‘Contact us’ and type in the name of the 

college where requested. 

 

http://www.hefce.ac.uk/

