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The Power of Simplicity.

Special Mutual Fund Phalanx
Type of fund: Hedge fund / absolute return target
Strategy: Long in small cap, low P/B companies,
               short in large cap, high P/B companies
Portfolio Mngr: Martin Paasi, Mng. Dir., M.Sc., CEFA
Fund Mgmt Co: Seligson & Co Fund Management
Address: Erottajankatu 1-3, 6th floor, FIN-00130 Helsinki
Phone: +358 9 68178 200 / fax: +358 9 68178 222
Internet: www.seligson.fi / e-mail: info@seligson.fi
Auditor: KPMG Wideri
Custodian: Seligson & Co ACM Asset Management
Min subscript.: € 5.000
Subscription fee: 2 %
Mgmt fee: 1% p.a.
Performance fee: 15% of return exceeding 3M eurib. (h-w-m)
Custody fee: Included in management fee
Redemption fee: € 20

Monthly figures represent return during corresponding month. Grey background relates to current year.  Fund returns are  based 
on daily calculated Net Asset Value. The per annum rate of return is the compounded  return calculated using 365 days in a 
year. The Sharpe-ratio is the Fund's y-o-y return less the y-o-y return of  3M Euribor, divided by the Fund's 250 day volatility.

A positive Delta figure represents a positive net exposure (from Long and Short -positions) on the corresponding market or 
sector (in eur '000). The percentage compares it to the Fund's Net Asset Value.

Exposure figures are calculated on daily NAV data for each of the last 12 months. Dividing VaR (Value at Risk) with  Fund's NAV
gives an estimate of the max. expected monthly percentage loss at a 95% level of significance.  Delta shows the NAV sensitivity
to price movements in underlying securities, Theta the depreciation of NAV due to time  (1 day), and Vega the NAV sensitivity to
a one unit change of volatility in underlying securities. Gross Value is the absolute value of all combined positions.

As Phalanx's main strategy evolves around the findings in academic research by Fama and French (among others), that shows 
shares with low P/B and small sizes outperforming those of opposite characteristics, one can obtain an in-depth picture of the 
Fund's style by comparing the Fund's Long and Short portfolio factors to that of its investment universe. The factors shown are  
Price to Book (P/B), Size (in eur '000), Variability in Markets (250 day portfolio volatility net of that of the corresponding market) 
and Success (30 day RSI). Investment universe is restricted to shares listed in the US, Europe and Japan.

Cash (above) includes collateral deposited with financial intermediary. Total Gross Value is the sum of the absolute values of
Long, Short and the Cash positions, where the percentage compares the positions to the Fund's Net Asset Value. As the Long 
position consists of more volatile equities than the short position, it intentionally consists of twice as many shares as the Short 
position, so that these two portfolios would incorporate similar risk characteristics.

All Variability of Return figures (above) are measured year-on-year (i.e. last 250 days). Up- and Downside Volatilities  measure the 
volatility of the positive and negative daily returns correspondingly (a higher volatility for the positive returns is  desireable). Positive 
figures for Kurtosis means that daily returns are concentrated closer to the mean compared to the Normal Distribution. A positive 
value for Skewness is desireable and usually corresponds with a higher Upside Volatility.
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IN SHORT: Phalanx utilizes a simple, straightforward long/short -strategy with academic credentials. The strategy is based on the 
findings of Eugene Fama and Kenneth French, i.e. that companies with low price to book -ratios and relatively small market capita-
lizations tend to outperform companies with the opposite characteristics. The bought position therefore consists of a large number
of international equities with low P/B -ratios and small market capitalizations. The sold position is in turn built up of several very
large and in these terms expensive companies again with very low company specific risk. The combined portfolio allows for mode-
rate deviations from country and overall delta neutrality. As costs matter, trading is infrequent.


