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 ” Last year’s results are the continuation 
of a long track record of profitable, 
organic growth and a confirmation that 
our dedication to working integrated with 
reselling and physical distribution of marine 
fuel is the right path to success.
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Foreword by  
the Ceo

2013 was another year of solid, and profitable, growth for 
OW Bunker with some important milestones being reached. 
Although the global economy is recovering, our results 
have been achieved on a backdrop of challenging markets 
for the shipping industry. The growth achieved in 2013 is 
the continuation of a long track record of growth mainly 
based on organic growth combined with only few selective 
and opportunistic acquisitions, and is a result of long-term 
investments in our organisation and IT infrastructure. But 
most of all, the results confirm that our dedication to man-
aging reselling and physical distribution as one integrated 
business has been the right path to success.

During 2013, OW Bunker grew to become a joint global 
market leader in terms of marine fuel transaction volume 
with a market share of approximately 7%, and we managed 
to expand our market share by growing faster than both 
the market and our key competitors. More importantly, this 
growth has been achieved without compromising profit-
ability. In fact our profit for the year has grown faster than 
transaction volume in recent years. With a 36%* increase in 
adjusted profit before tax on a 32% increase in volume this 
was also the case in 2013. 

The launch of physical distribution in Singapore was 
another milestone for 2013. It has further enhanced our 
capacity in the world’s biggest marine fuel hub, where we 
have operated as a reseller for more than 20 years. This, 
combined with continued expansion of our global team, 
makes OW Bunker an attractive partner to major shipping 
companies. The fact that marine fuel can account for more 
than 70% of a vessel’s operating costs (at current marine 
fuel prices) also supports our business, as large shipping 
companies increasingly rely on global distributors who can 
offer competitive terms and add-on services such as provi-
sion of trade credit and risk management solutions.

2014 looks to be an exciting year as well. Since 2007, OW 
Bunker has been owned by Altor Fund II, who plans to part-
ly exit its investment in the company through a public listing 
of OW Bunker on nASDAQ OMX Copenhagen. I’m proud to 
say OW Bunker is in great shape to welcome any new own-
ers. Finally, I want to thank our more than 600 dedicated 
employees for their contributions to a strong 2013.

Jim Pedersen
CEO

33%*

Gross profit growth to  
uSD 218.8 million

32%
volume growth to  
29.2 million tonnes

36%*

Profit before tax growth to  
uSD 86.5 million

31%*

Return on equity

*  Adjusted for one-off costs and special items  
(see page 12 for a description)
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ow bunker in brieF
oW Bunker is a global marine fuel logistics company founded in 
Denmark in 1980 with 38 offices in 29 countries, including the world’s 
busiest and most important ports. oW Bunker holds a global market 
share of approximately 7%, making oW Bunker one of the world’s largest 
independent marine fuel logistics companies. 

Refining
Production of fuel 
oil, distillates and 
other marine fuel 
components

TRanspoRTaTion
Transportation 
between production 
and consumption 
centres

sToRage/
Blending
local oil storage/
blending facilities 
close to consump-
tion centres

sales/ 
Reselling
Management of 
the marine fuel 
purchasing process 
on behalf of the 
customer and ar-
ranging delivery

physical 
deliveRy
Physical delivery 
from local storage 
to vessels in har-
bour or at sea

end cusTomeR
Marine fuel 
purchase and con-
sumption

Marine Fuel Distribution Value Chain

TranspOrTaTiOn Delivery

Oil

enD cusTOmer
Oil
no.2

Oil
no.1

oW Bunker manages and guarantees delivery of marine fuel to end customers

When operating as a physical 
distributor, OW Bunker covers 
most of the marine fuel value 
chain from transportation of 
marine fuel and fuel compo-
nents from refineries, stor-
age and blending through to 
marketing and sale followed by 
physical delivery by barges to 
ships in port or at sea. 

When operating as a reseller, 
OW Bunker manages the ma-
rine fuel purchasing process on 
behalf of the customer, choos-
ing the most competitive offer 
from a physical distributor, and 
taking responsibility for delivery 
and marine fuel quality.

As well as providing assurance 
of supply, OW Bunker offers 
risk management services and 
trade credit, that can lock in 
customers’ costs and protect 
against market fluctuations 
through the skilled use of a 
variety of hedging instruments. 

This integrated business model 
makes OW Bunker an attractive 
single-supplier for customers 
around the world who benefit 
from OW Bunker’s global pres-
ence, market expertise and 
strong local relationships.
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  OW Bunker locations

Geographic coverage of oW Bunker

#1
Joint global market 
leading marine fuel 
distributor 

38
Offices in 29 countries 
around the world

622
Employees globally

The majority of marine fuel transactions are concentrated in a limited num-
ber of strategically located ports, generally in areas with high volumes of 
ship traffic and/or trade. OW Bunker is well represented around the world 
and provided in 2013 marine fuel and related services to approximately 
2,900 customers in 134 countries.

≈2,900
Customers serviced world wide

MAnAGEMEnT’S REvIEW AnnuAl REPORT 2013 OW Bunker 5



(usd million)    2013 2012 2011

income sTaTemenT      
Revenue     16,986.8 14,123.4 11,750.1
Gross profit    218.8 155.9 144.7
Special items    -3.0 -4.8 -  
Profit before interest and tax (EBIT)    102.0 64.6 66.2
net financial costs    -18.5 -14.3 -13.6
Profit before tax (EBT)    83.5 50.3 52.6
Profit for the year    63.4 42.7 39.1

Balance sheeT      
Total non-current assets    147.1 126.8 148.6
Total current assets    1,617.5 1,402.6 1,347.3
Total assets    1,764.6 1,529.4 1,495.9
Total equity    222.8 218.2 176.2
Total non-current liabilities    37.6 333.8 403.1
Total current liabilities    1,504.2 977.4 916.7
net working capital, including bank credit facility    122.1 121.5 35.6
net interest bearing debt    503.7 387.2 412.0
Fixed assets acquired in the year    37.1 10.9 4.6

cash flow      
Cash flow from operating activities    -14.8 16.3 -118.7
Cash flow from investing activities    -35.9 7.3 -4.5
Cash flow from financing activities    -35.9 19.3 -7.7
Change in cash and cash equivalents    -86.7 42.8 -131.0

oTheR      
volume (million tonnes)     29.2   22.1   19.0 
number of employees, average     594   497   435 
number of employees, year-end     622   530   449 

adJusTed consolidaTed financial highlighTs and Key RaTios

adJusTed income sTaTemenT      
Adjusted gross profit     218.8   164.5   144.7 
Adjusted profit before tax (EBT)     86.5   63.7   52.6 
Adjusted profit for the year     68.3   49.8   38.9 

adJusTed financial RaTios      
Adjusted gross profit per tonne (uSD)     7.5   7.5   7.6 
Adjusted EBT per tonne (uSD)     3.0   2.9   2.8 
Adjusted EBT conversion ratio    40% 39% 36%
Adjusted return on equity    31.0% 25.3% 24.2%
Equity ratio    12.6% 14.3% 11.8%

volume includes volumes sold through reselling transactions and physical distribution transactions. In addition, volume includes the 
limited part of transactions that are cross-sold between reselling and physical distribution, or vice versa.

Adjusted EBT per tonne is calculated as adjusted profit before tax (EBT) divided by volumes measured in tonnes.

Adjusted EBT conversion ratio is calculated as adjusted profit before tax (EBT) divided by adjusted gross profit.

Adjusted return on equity (ROE) is calculated as adjusted profit for the year divided by average total equity.

Description of adjusted consolidated financial items is made on page 12.

Due to a corporate restructuring, comparative figures for 2009 and 2010 have not been included. Please refer to note 30.

ConsoLIDAteD FInAnCIAL HIGHLIGHts 
AnD KeY RAtIos
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tHe MARIne FueL MARKet

Marine refuelling is a logistics business and profits in the 
industry are driven by the volume of marine fuel distributed 
and the service margin that marine fuel distributors can add 
to each tonne of marine fuel they handle.

Global demand for marine fuel is primarily driven by growth 
in international trade and the level of activity in the marine 
transportation industry, in particular the number of vessels 
active at sea. The size of the marine fuel market is gener-
ally measured by volume, and is estimated to have grown 
by more than 3% per year since 2005 and proven resilient 
in economic downturns. In comparison, global GDP is 
estimated to have grown by approximately 2% per year in 
the same period. For the 12 months ended 30 September 
2013, the total market volume of marine fuel was estimated 
to 372 million tonnes.

OW Bunker expects the global marine fuel market meas-
ured by volume to continue to grow at a compounded an-
nual growth rate (CAGR) of 3-4% between 2012 and 2016.

The marine fuel market’s end users are mainly container 
vessels, bulk and general cargo carriers and tankers, which 
are estimated to account for approximately two thirds of 
total marine fuel consumption. The remainder is split among 
others, including passenger, cruise, fishing, naval and small 
vessels.

Marine fuel is most 
commonly delivered 

to ships by refuel-
ling vessels (barges) 

in harbour, close 
to shore or in open 

water.

Market participants and trends

The marine fuel industry has been experiencing structural 
changes in recent years mainly benefitting leading inde-
pendent distributors, such as OW Bunker, resulting in an 
increased market share for this group of market partici-
pants. Although the industry has been consolidating, it is 
still fragmented and the distributor consolidation trend is 
expected to continue and favour larger distributors with 
global capabilities.

With an estimated 7% of the market, OW Bunker reached a 
joint leading global market share by volume for the last 12 
months ended 30 September 2013. 

The most important trends that have driven the market and 
that is believed to continue to drive the market are: 

•	Retrenchment of major oil companies from the marine 
fuel market 
Major oil companies continue to possess a material share 
of the marine fuel market, but these companies have 
been reducing their focus on marine fuel distribution. 

•	global partnering and scale of operations 
Due to the significant cost of marine fuel as a proportion 
of a vessel’s total operating costs, marine fuel custom-
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ers are increasingly perceiving marine fuel purchasing as 
a strategic business process and are professionalising 
their procurement operations. Accordingly, many large 
shipping companies are partnering with larger distributors 
that operate on a global scale. 

•	Trade credit and risk management 
Given that marine fuel is the biggest cost of operating a 
ship and can account for more than 70% of a vessel’s 
operating costs (at current marine fuel prices), many 
shipping companies require significant amounts of capital 
to finance their marine fuel purchases. Accordingly, 

Source: Management estimates based on data from industry publications and other 
information

leading independent distributors like OW Bunker have increased 
market share in a fragmented market driven primarily by scale 
advantages and retrenching of major oil companies.

BReaKdown of esTimaTed maRine fuel maRKeT

2007

50%

19%

Smaller
independent
distributors

Major oil
companies

Leading
independent
distributors

+73%
Growth in
Market 
Share

31%

359

12 months ended
30 September 2013

43%

34%

23%

372

 ” OW Bunker has gained market share in recent years 
and with an estimated 7% of the market, OW Bunker 
reached a joint leading global market share by volume 
for the last 12 months ended 30 September 2013.

the availability of trade credit and the provision of risk 
management solutions as well as the financial stability of 
the counterparty are important decision parameters that 
customers consider when select  ing a marine fuel distribu-
tor. Smaller local and regional distributors often lack the 
financial and organisational resources to be competitive 
on such parameters. 

•	 increasing regulation 
Regulation of the oil and shipping industry has increased 
significantly over the past decade and is expected to 
continue to do so. large distributors have the means to 
efficiently implement and operate under new regulation. 

•	 increasing importance of scale and a global presence 
larger distributors are expected to benefit from econo-
mies of scale and improved terms when dealing with 
suppliers through large marine fuel off-take volumes. 
Furthermore, larger distributors are able to benefit from 
economies of scale in general and administration costs.

oTheR maRKeT TRends
Many ship owners and operators have implemented fuel 
reduction initiatives, such as slow steaming (i.e. lower aver-
age vessel speed). Despite this, marine fuel consumption 
has continued to increase, and OW Bunker believes that the 
largest impact from slow steaming is already reflected in the 
current global marine fuel volumes and that vessel speeds 
will not decrease beyond the current levels.

OW Bunker also does not consider it likely that there will 
be a significant increase in the number of vessels fuelled 
by liquid natural gas (lnG) in the near future as only limited 
lnG vessel capacity is registered in order books due to a 
lack of lnG infrastructure capable of servicing major ship-
ping routes. In a growing lnG market, large marine fuel 
distributors, such as OW Bunker, would be well positioned 
to expand into lnG distribution using their existing cus-
tomer relationships, infrastructure, systems and industry 
experience.

Volume, million tonnes
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oW BunKeR’s BusIness MoDeL  
AnD stRAteGY

OW Bunker markets, sells and distributes marine fuel and 
refuelling related services on a global basis to vessels in 
port and offshore. OW Bunker’s profits are driven by the 
volume of marine fuel distributed and the service margin 
charged to customers for each tonne of marine fuel distrib-
uted and not by the underlying marine fuel prices.

OW Bunker operates with an integrated business model, 
serving customers with reselling and physical distribu-
tion of marine fuel. OW Bunker controls and manages the 
customer relationship throughout the entire transaction and 
provides value added services, such as risk management 
products and provision of trade credit. Marine fuel price risk 
and credit risk is mitigated through hedging and insurance. 

From 2011 to 2013, OW Bunker’s volume grew at a CAGR 
of 24%, while the adjusted gross profit and adjusted profit 
for the year grew at a CAGR of 23% and 33%, respectively. 
This financial development demonstrates the scalability of 
OW Bunker’s business model, with profit for the year grow-
ing at a faster pace than volume and gross profit.

Historically, OW Bunker has delivered a high return on 
equity with an average adjusted return on equity of 27% for 
the three years ended 31 December 2013. The high return 
on equity has been achieved through the integrated busi-
ness model, which has a limited fixed asset base, strong 
and scalable operating platform and OW Bunker’s ability to 
obtain operational financing for the working capital, which 
has limited the need to finance growth with equity.

Benefits of an integrated business model

OW Bunker is one of the few leading, independent distribu-
tors with a global footprint and a substantial presence both 
as reseller and as physical distributor. The integrated busi-
ness model and global reach allow OW Bunker to provide 
a high quality service to customers based on their specific 
time and location preference. The integrated business 
model also increases the stability of OW Bunker’s earnings 
and improves profitability as the physical operations benefit 
from orders received through OW Bunker’s approximately 
200 resellers located worldwide. 

strong value proposition to customers

OW Bunker has longstanding customer relationships with 
various entities, including many of the world’s largest 
shipping companies. In addition, OW Bunker continuously 
seeks to expand and strengthen relationships by striving 

As changes in marine fuel prices is 
passed through to customers, marine 
fuel distributors’ margins are not directly 
exposed to marine fuel price fluctua-
tions. Furthermore, growth of the marine 
fuel market volume is not directly af-
fected by short-term price fluctuations 
of oil or other underlying commodities, 
nor the price of new vessels or shipping 
rates.

ow BunKeR annual volume compaRed To BRenT spoT pRice and shipping RaTes

 volume (million tonnes)   Brent spot price   Shipping rates

Source: volume: Company information; Brent spot price: EIA (31 December 2013); Shipping rates: Clarkson (31 December 2013)

≈48,000
Customer transactions world wide

Million tonnes
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to be at the forefront of the marine fuel distribution industry 
with respect to high quality, transparency and professional-
ism. Specifically, OW Bunker offers customers:

•	Competitive pricing on marine fuel and related services 
given OW Bunker’s scale with marine fuel suppliers

•	One-stop shop based on OW Bunker’s global presence 
and breadth of knowledge, including technical capabili-
ties and risk management expertise

•	Risk management solutions effectively allowing custom-
ers to better control and manage marine fuel costs and 
achieve protection against commodity price fluctuations

•	Assurance in correct and timely execution of customer 
orders and product quality

•	Trade credit, which is important for customers given the 
significant amounts of capital required to finance marine 
fuel purchases.

Limited and flexible fixed asset base

OW Bunker’s business model requires a limited fixed asset 
base. As at 31 December 2013, tangible fixed assets rep-
resented only 4.2% of total assets, as most assets and li-
abilities of OW Bunker were working capital items. Tangible 
fixed assets consist primarily of a fleet of 10 owned vessels. 
OW Bunker also charters 19 vessels for periods rang-

ing from three to twelve months. If dynamics change for 
physical distribution, OW Bunker can, due to the relatively 
short charter periods, relatively quickly adjust the fleet of 
chartered vessels or relocate vessels to maximise capacity 
utilisation without making additional investments. The flex-
ible business model supported by a limited fixed asset base 
is scalable to accommodate future growth.

Key strengths and strategic focus areas

As outlined above, OW Bunker’s competitiveness is 
based on certain market traits and key company-specific 
strengths: 

•	Attractive growth market with resilience to economic 
downturns

•	A leading marine fuel distributor in a fragmented market 
positioned for further growth

•	Flexible business model with a limited fixed asset base
•	Robust risk management system and culture that under-

pins stable performance
•	Strong scalable operating platform
•	Strong financial profile with attractive cash flow genera-

tion.

sTRaTegic focus aReas 
Based on these core traits and strengths, OW Bunker has 
defined a number of strategic focus areas to support further 
growth that build on OW Bunker’s market position, scale of 
operations and integrated business model, among others:

•	Strengthening of existing worldwide operations in close 
cooperation with customers

•	Organic growth through geographical expansion into 
selected locations in the Americas, Asia and Europe 

•	Continue to complement organic growth with selective 
acquisitions when attractive opportunities arise.

*  Fixed assets include intangible assets, property, plant and equipment and deferred tax 
asset.

**  Receivables include trade receivables (77% of total assets), other receivables, current 
tax and prepayments.

BReaKdown of ToTal asseTs

Fixed assets* 
8%

Receivables** 
79%

Inventories 
11%

Other assets 
2%Total assets 

usD  
1,765 million

As at 31 December 2013
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In June 2013, OW Bunker launched physical distribution operations in Singapore. This further enhances OW Bunker’s 
capacity in the region where it has operated as a reseller for 20 years.

History

OW Bunker was founded in Aalborg, Denmark in 1980 as 
part of the ship chandler Ove Wrist (Wrist Group), which 
dates back to the 1950’s. While Ove Wrist delivered a wide 
range of ship supplies to customers, OW Bunker’s sole 
focus was on physical distribution of marine fuel.

Initially, OW Bunker’s geographic expansion was on mar-
kets in Scandinavia and northern Europe, but in 1992, the 
company opened its first overseas operation in Singapore 
in response to growing demand from international cus-
tomers. Between 2000 and 2006, the company adopted a 
strategy of becoming a leading player in the global marine 
fuel market.

In 2007, Wrist Group was acquired by Altor Fund II, and 
since then the global expansion, primarily through organic 
growth, has continued. In recent years, OW Bunker has 
focused on developing and strengthening a centralised 
platform, which includes risk management, credit evalua-
tion, IT, financial controls, cash management and sales sys-
tems. This platform has allowed OW Bunker to monitor and 
control its global business more efficiently and effectively, 
and it provides continuous access to aggregated real time 
data fro   m the global operations to central management. 

Today, OW Bunker has a global leading market share and 
operations spanning across Europe, Asia, the Middle East, 
north and South America and Africa.
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opeRAtInG AnD FInAnCIAL ReVIeW 2013

Adjusted financial measures

Certain financial measures and ratios used in this Manage-
ment’s Review are not recognised measures under IFRS, 
including “adjusted gross profit”, “adjusted profit before tax 
(EBT)” and “adjusted profit for the year”, and related ratios. 
OW Bunker’s management uses these measures to monitor 
the underlying performance of the business and operations 
otherwise affected by one-off costs and special items not 
directly attributable to the ordinary operating activities.

Special items are recognised in the consolidated income 
statement in a separate line. Cost of goods sold in 2012 
included a one-off cost from terminated activities of uSD 
8.6 million. Tax regarding previous years and tax effect 
from terminated activities and special items has also been 
adjusted in order to show the development in ordinary 
operating activities. 

Income statement

Revenues reached uSD 16,986.8 million in 2013, an 
increase of uSD 2,863.4 million (20%) from uSD 14,123.4 
million in 2012. The revenue increase was primarily attribut-
able to the growth in volume from 22.1 million tonnes for 

maRine fuel volume
adJusTed  
gRoss pRofiT

adJusTed  
pRofiT BefoRe Tax (eBT)
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adJusTed financial measuRes

usd million   2013 2012

Reconciliation of adjusted  
gross profit to ifRs gross profit:   
   

Gross profit    218.8   155.9 

One-off costs from terminated activities -    8.6 

adjusted gross profit    218.8   164.5 

Reconciliation of  
adjusted profit before tax (eBT) to  
ifRs profit before tax (eBT):      

Profit before tax (EBT)    83.5   50.3 

One-off costs from terminated activities -    8.6 

Special items    3.0   4.8 

adjusted profit before tax (eBT)   86.5   63.7 

Reconciliation of  
adjusted profit for the year to  
ifRs profit for the year:      

Profit for the year    63.4   42.7 

One-off costs from terminated activities  -    8.6 

Special items    3.0   4.8 

Tax regarding previous years    1.5   -4.3

Tax effect from one-off costs from  
terminated activities and special items   0.5   -2.0

adjusted profit for the year    68.3   49.8 
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2012 to 29.2 million tonnes in 2013, but partially offset by 
a decrease in the average sales price per tonne of marine 
fuel. 

The volume growth in 2013 was primarily driven by increas-
ing sales to existing and new customers in existing loca-
tions around the world, especially Asia, northern Europe 
and the Americas, but also by expansion into new geogra-
phies.

cosT of goods sold
Cost of goods sold was uSD 16,667.2 million in 2013, an 
increase of uSD 2,782.3 million (20%) from uSD 13,884.9 
million in 2012. Excluding the impact of one-off costs in 
2012, the increase in cost of goods sold was also 20%. 
The increase was primarily attributable to the increase in 
volume, but partly offset by a decrease in average purchase 
price per tonne of marine fuel. Fluctuations in the purchas-
ing prices are generally passed through to customers and 
do not directly impact the profitability.

opeRaTing cosTs
Operating costs was uSD 100.8 million in 2013, an increase 
of uSD 18.2 million (22%) from uSD 82.6 million in 2012. 
The increase in operating costs was primarily attributable to 
increased time charter costs for the fleet of vessels and an 

increase in other operating costs, such as harbour costs, 
insurance costs, other charter costs, demurrage and com-
mission costs. The increase was partially offset by lower 
storage costs. 

gRoss pRofiT
Gross profit was uSD 218.8 million in 2013, an increase of 
uSD 62.9 million (40%), as compared to uSD 155.9 million 
for the previous year. The increase was primarily attribut-
able to the increase in volume. Excluding the impact of one-
off costs in 2012, adjusted gross profit increased 33% from 
uSD 164.5 million in 2012.

gross profit per tonne
OW Bunker’s strong risk management function has histori-
cally allowed OW Bunker to maintain a relatively stable 
gross profit per tonne, as the price of marine fuel is passed 
through to customers or hedged by the risk management 
department. This stability has also been achieved in recent 
years during a period that has seen significant volatility in 
the global economy and in the market environment for main 
marine fuel customers. The gross profit per tonne was uSD 
7.5 in 2013 and uSD 7.1 in 2012. Excluding the impact of 
one-off costs in 2012, adjusted gross profit per tonne was 
also uSD 7.5 in 2012.

Marine refuelling is a fuel logistics business. 
Profits are driven by the volume of marine 
fuel distributed and the service margin 
charged to customers for each tonne of 
marine fuel distributed, and not by the un-
derlying price of marine fuel. As such, gross 
profit is considered to be the best measure 
of OW Bunker’s topline. Furthermore, inter-
est costs are considered of an operational 
nature as the service margin includes com-
pensation for the cost of financing working 

capital. Accordingly the best measures of 
OW Bunker’s performance are:

•	Growth in volume of marine fuel distrib-
uted (volume)

•	Gross profit per tonne of marine fuel 
distributed (service margin)

•	Profit before tax (EBT) per tonne
•	Profit before tax (EBT) and profit for the 

year.

Marine refuelling is a fuel logistics business

7.5
Adjusted gross profit 
(uSD) per tonne
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oTheR exTeRnal cosTs
Other external costs were uSD 34.6 million, an increase of 
uSD 4.4 million (15%), as compared to uSD 30.2 million 
in 2012. The increase was primarily attributable to higher 
selling costs related to higher volumes, as well as slightly 
higher provisions for bad debt from some of our smaller 
customers. Due to scalability in operations, other external 
costs per tonne declined uSD 0.2 from uSD 1.4 in 2012 to 
uSD 1.2 in 2013.

sTaff cosTs
Staff costs were uSD 71.6 million, an increase of uSD 21.5 
million (43%), as compared to uSD 50.1 million in 2012. 
The increase was primarily attributable to the 20% increase 
in average number of employees, which grew from 497 in 
2012 to 594 in 2013, in order to support the growth of the 
business at existing and new locations, and also partially 
attributable to an increase in staff costs per employee.

depReciaTion, amoRTisaTion and impaiRmenT
Depreciation, amortisation and impairment costs were 
uSD 7.6 million, an increase of uSD 1.3 million (21%), as 
compared to uSD 6.3 million in 2012. The increase was 
primarily driven by slightly higher investments in equipment 
for vessels, such as flow meters.

special iTems
The special items came in at a loss of uSD 3.0 million 
compared to a loss of uSD 4.8 million in 2012. The special 
items in 2013 were related to a non-recurring income of 
uSD 1.8 million received as a settlement from a shipyard 
as well as non-recurring costs of uSD 4.8 million related to 
strategic alternatives explored during the year.

neT financial cosTs
net financials were negative at uSD -18.5 million for 2013 
compared with uSD -14.3 million in 2012. The net cost 
increase was primarily attributable to increased financial 
costs related to funding of increased working capital due to 
increased volume. 

pRofiT BefoRe Tax (eBT)
Profit before tax (EBT) was uSD 83.5 million in 2013, an 
increase of 66%, as compared to uSD 50.3 million for the 
year 2012. Adjusted EBT increased 36% from uSD 63.7 
million in 2012 to 86.5 million in 2013, corresponding to an 
adjusted EBT per tonne of uSD 3.0 in 2013 and 2.9 in 2012.

The adjusted conversion ratio (adjusted EBT as % of ad-
justed gross profit) was 40% in 2013, up from 39% in 2012. 
Thus, both the adjusted conversion ratio and the adjusted 
EBT per tonne were improved in 2013, driven by better 
operational performance and underlying scale effects.

 ” 2013 was a great year for OW Bunker with a volume increase 
from 22.1 million tonnes in 2012 to 29.2 million tonnes in 2013, 
corresponding to an increase of 32%. Adjusted profit before tax 
increased 36% to USD 86.5 million. This development highlights 
OW Bunker’s advantages of an integrated business model and 
benefits from scale.

3.0
Adjusted EBT (uSD) per tonne
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31%
Adjusted return on equity

income Taxes
The income taxes were uSD 20.1 million compared to uSD 
7.6 million in 2012, an increase of uSD 12.5 million. The 
effective rate was 24% as compared to 15% in 2012. The 
increase was primarily driven by relatively higher income 
from higher tax jurisdictions, adjustments related to prior 
years and lower tax offsets available in 2013 given no one-
off costs from terminated activities and lower special items.

The effective tax rate for these two years together is a bet-
ter reflection of the underlying corporate income tax rate 
that was typically applicable to the profit before tax (EBT) 
over this period.

pRofiT foR The yeaR
Profit for the year ended at uSD 63.4 million, an increase 
of uSD 20.7 million from uSD 42.7 million in 2012, cor-
responding to a growth of 48%. The increase for the year 
was primarily driven by the increase in profit before tax 
(EBT), partly offset by higher corporate income taxes, as 
discussed above. The adjusted profit for the year, which 
excludes the impact of one-off costs from terminated activi-
ties and special items as well as impact of tax adjustments, 
was uSD 68.3 million, an increase of uSD 18.5 million, or 
37%, as compared to an adjusted profit for the year of uSD 
49.8 million in 2012.

Balance sheet

Total assets at 31 December 2013 were uSD 1,764.6 mil-
lion compared to uSD 1,529.4 million in 2012. The assets 
consist primarily of relatively liquid current assets, such as 
trade receivables and hedged inventories, representing ap-
proximately 90% of total assets as at 31 December 2013.

Trade receivables amounted to uSD 1,354.1 million 
representing 77% of total assets. As part of OW Bunker’s 
conservative credit risk management, the majority of re-
ceivables are insured.

The equity came to uSD 222.8 million at 31 December 
2013, corresponding to an equity ratio of 12.6%.

Cash flows

cash flow fRom opeRaTing acTiviTies
Cash flow from operating activities came in at uSD -14.8 
million in 2013 compared to uSD 16.3 million in 2012. This 
change resulted primarily from change in trade working 
capital due to a larger increase in volume in the year 2013 
compared to 2012. The change in trade receivables was 

OW Bunker’s centralised ERP 
platform integrates all information 

management solutions both on-
shore and on board the vessels, 
and includes risk management, 

credit evaluation, IT, financial con-
trols, cash management and sales 

systems, allowing central moni-
toring of all significant orders, risk 

positions and pricing globally on 
a daily and continuous basis.
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This annual report contains forward-looking statements. Any forward-looking statements involve known and unknown risks, uncertainties 
and other important factors that could cause our actual results, performance, achievements or industry results, to differ materially from any 
future results, performance or achievements expressed or implied by such forward-looking statements. Should one or more of these risks 
or uncertainties materialise, or should any underlying assumptions prove to be incorrect, our actual financial condition, cash flows or results 
of operations could differ materially from what is described herein as anticipated, believed, estimated or expected.

uSD 187.3 million against uSD 56.3 million in 2012. The 
change in trade payables was uSD 125.0 million against 
uSD 41.4 million in 2012.

cash flow fRom invesTing acTiviTies
Cash flow from investing activities was uSD -35.9 million 
in 2013 compared to uSD 7.3 million in 2012. The invest-
ment in 2013 relates mainly to the acquisition of vessels of 
around uSD 30 million and investments in operating assets 
and equipment of approximately uSD 7 million.

cash flow fRom financing
Cash flow used in financing activities for the year ended 31 
December 2013 was uSD 35.9 million, a change of uSD 
55.2 million as compared to positive cash flow from financ-
ing activities of uSD 19.3 million for the year ended 31 
December 2012.

OW Bunker A/S was established on 1 January 2013 by the 
separation of Wrist Group’s marine refuelling activities (now 
OW Bunker) and ship supplies activities (now Wrist Ship 
Supply A/S). Included in the cash flow used for financing 
activities for the year ended 31 December 2013 are the 
effects of the corporate restructuring and the separation of 
the ship supply activities. 

Together, the corporate restructuring and the separation of 
the ship supply activities had a net negative effect of uSD 
35.2 million. 

cRediT faciliTy
In December 2013, OW Bunker signed a uSD 700 million 
revolving credit facility, refinancing a uSD 450 million facil-
ity. The new facility consisting of two tranches, a 364-day 
and a 3-year multi-currency revolving credit facility, was 
more than 100% oversubscribed by a syndicate of InG 
Bank n.v., nordea, Rabobank International and ten other 
financial institutions. 

As at 31 December 2013, OW Bunker´s total liquidity 
reserve amounted to uSD 303.2 million. In addition, as part 
of the credit facility, OW Bunker has an option to request a 
uSD 100 million accordion facility at the discretion of each 
lender.

outlook 2014

As OW Bunker expects to continue to develop its busi-
ness, strengthen its market position and further gain market 
share, and based on current market conditions and outlook, 
OW Bunker believes that it can grow volume by approxi-
mately 10% compared to 2013. OW Bunker expects to 
continue to benefit from scale in its cost base and aims to 
increase profit for the year at least in line with the growth in 
volume. The business mix assumed also implies that OW 
Bunker’s net financing days will decrease slightly. 
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Key events in 2013

OW Bunker A/S was established on 1 January 2013 by the 
separation of Wrist Group’s marine refuelling activities (now 
OW Bunker A/S) and ship supplies activities (now Wrist 
Ship Supply A/S).

Also in January 2013, OW Bunker launched an operation 
in the nordics that provides customers with a single point 
of contact and an end-to-end physical distribution solution 
for marine fuel across the entire region, creating one of the 
shipping industry’s largest physical fuel distribution opera-
tions in terms of coverage. To help facilitate the nordic 
operation, OW Bunker has acquired two vessels; OW 
Copenhagen and OW Aalborg, both modern double-hulled 
3,500dwt tanker barges, built in 2006 and 2005 respec-
tively. 

In February 2013, following the launch of OW Bunker’s 
physical distribution operation in north America in 2012, 
OW Bunker brought on line its second bunker tanker in the 
region to operate offshore in the Gulf of Mexico. 

In June 2013, OW Bunker launched physical distribu-
tion operations in Singapore. This further enhanced OW 
Bunker’s capacity in the region where it has operated as a 
reseller for more than 20 years. 

In August 2013, OW Bunker launched physical distribu-
tion operations offshore of West Africa, covering Morocco, 
Mauritania, Senegal and offshore waters down to the Ivory 
Coast. 

In August 2013, OW Bunker relocated its headquarters in 
India to new premises in the heart of Mumbai’s business 
district following growth within the region. India is a rapidly 
growing bunker market and it is critical to ensure that OW 
Bunker is well positioned to service customers across India 
and the Subcontinent.

In December 2013, OW Bunker signed a uSD 700 million 
revolving credit facility, refinancing a uSD 450 million facil-
ity. The new facility consisting of two tranches, a 364-day 
and a 3-year multi-currency revolving credit facility, was 
more than 100% oversubscribed by a syndicate of InG 
Bank n.v., nordea, Rabobank International and ten other 
financial institutions. 

To support the continued growth of OW Bunker’s reselling 
business, OW Bunker has recruited significantly throughout 
2013 on a global basis with new appointments in north 
America, Europe and Asia. In addition, OW Bunker has 
seen a general increase in demand throughout 2013 for its 
risk management services.

All key news from 2013 can be found on OW Bunker’s 
website. 

events after the balance sheet date 

In January 2014, OW Bunker announced the launch of a 
new operation in Colombia. The move into the Colombian 
bunker market builds upon OW Bunker’s presence across 
the region with existing offices in Chile, uruguay, Panama 
and Brazil.

In March 2014, OW Bunker announced its intention to 
launch an Initial Public Offering and to list its shares on 
nASDAQ OMX Copenhagen. The contemplated IPO is 
an important milestone for OW Bunker, providing a long-
term platform to support OW Bunker’s strategy and future 
growth, further enhancing its profile as well as providing a 
diversified base of new Danish and international sharehold-
ers, institutional as well as private.

no other events have occurred since the balance sheet date 
which could materially affect the Group’s financial position.
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CoRpoRAte GoVeRnAnCe

Guidelines and recommendations

OW Bunker’s Board of Directors and Executive Manage-
ment ensure that management structures and control 
systems remain appropriate and function satisfactorily. The 
foundation for organising management’s tasks includes 
Danish Companies law, the Financial Statements Act, the 
Company’s Articles of Association as well as the Guidelines 
for Responsible Ownership and Corporate Governance for 
Equity Funds in Denmark published by the Danish venture 
and Private Equity Association (DvCA). The guidelines 
contain recommendations on disclosure of a number of 
issues in the management’s review, including strategy and 
financial information, corporate governance, financial risks 
and employees. As a company primarily owned by a private 
equity fund, OW Bunker generally adheres to these guide-
lines. 

Board and Management

As is current practice in Denmark, powers to manage OW 
Bunker are distributed between the Board of Directors and 
the Executive Management, which are independent of one 
another. The Board of Directors is elected by the general 
meeting of shareholders of the company and all board 
members are up for election every year. The Executive 
Management is appointed by the Board of Directors to han-
dle day-to-day management, while the Board of Directors 
supervises the work of the Executive Management and is 
responsible for the general strategic direction. The primary 
tasks for the Board of Directors are to ensure that OW 
Bunker has a strong management team, an adequate or-
ganisational structure, efficient business processes, optimal 
capital structure, transparent bookkeeping and practices, 
and responsible asset management. 

The composition of the Board of Directors must be such 
that, at any time, the consolidated competencies of the 
Board of Directors enable it to supervise OW Bunker’s de-
velopment and diligently address the specific opportunities 
and challenges faced by OW Bunker. The Board of Direc-
tors, together with the Executive Management, develops 
OW Bunker’s overall strategies and oversees that the com-
petencies and resources are in place to maximise the likeli-
hood of OW Bunker achieving its objectives. Furthermore, 
the Board of Directors oversees the financial development of 
OW Bunker and the related planning and reporting systems. 

OW Bunker’s Board of Directors consists of six members 
elected by the shareholders at the Annual General Meeting. 
In connection with the restructuring of the Wrist Group ef-
fected in 2013, a new Board of Directors was elected in OW 
Bunker. The majority owner, Altor Fund II*, is represented by 
Søren Dan Johansen and Petter Samlin. The other four mem-
bers of the board are considered independent.

ownership

The following legal entities own more than 5% in OW Bun-
ker A/S:

•	OW lux S.àr.l., ultimately owned by Altor Fund II

The ownership of OW Bunker is divided between the follow-
ing entities, which are presented for informative purposes 
and does not reflect the actual legal structure of the entities 
holding the shares:

•	Altor Fund II : 97.7%
•	Board of Directors: 0.1%
•	Executive Management: 0.9%
•	Key employees and other shareholders: 1.3%

* Altor Fund II GP limited (in its capacity as general partner or investment manager to Altor Fund II) (“Altor Fund II”)
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RIsK MAnAGeMent

The Board of Directors sets the overall framework for 
managing risks through Group risk policies, which comprise 
guidelines for managing marine fuel and marine fuel com-
ponent price and credit risk as well as for insurance matters 
and treasury related risk. The risk exposure consolidation, 
reporting and risk monitoring, are centralised and managed 
from OW Bunker’s headquarters in Denmark. A centralised 
platform that includes risk management, credit evaluation, 
IT, financial controls, cash management and sales systems, 
allows Executive Management to monitor all significant 
orders, risk positions and pricing globally on a daily and 
continuous basis.

Below is a review of the operational risks currently being 
considered by the Board and Executive Management as 
most significant to OW Bunker.

Risks related to the industry

Global demand for marine fuel is primarily driven by the 
level of activity in the marine transportation industry. Sig-
nificant economic downturns in one or more regions with 
consumer-oriented economies, have in the past, and could 
in the future, reduce international trade volumes, which di-
rectly affects the demand for shipping services, and, in turn, 
the demand for marine fuel. OW Bunker operates globally 
and in a sector that is likely to be adversely impacted by the 
effects of political instability, terrorist or other attacks, war, 
piracy or international hostilities, and any restrictive govern-
mental actions that may result in response to such activity.

Risks related to marine fuel price

Marine fuel and marine fuel component price risk man-
agement is integrated throughout the supply chain from 
the purchase of marine fuel and marine fuel components 
from suppliers to the sale of marine fuel to customers. The 
exposure to marine fuel and marine fuel component price 
volatility arises from OW Bunker’s marine fuel inventory, 
purchase and sales contracts with a fixed price element 
and derivative instruments where marine fuel or marine fuel 
related products are the underlying asset. 

OW Bunker manages marine fuel and marine fuel compo-
nent price risk in accordance with the marine fuel and ma-
rine fuel component price risk management policy approved 
by the Board of Directors. The primary goal of the policy is 
to ensure that the business generates a stable gross profit 
per tonne by limiting the effects of marine fuel price fluctua-
tions. The overall risk limit set in the policy is defined by a 
maximum net open (unhedged) position for the Group. 

Risks relating to regulation

OW Bunker is required to comply with extensive and com-
plex environmental laws and other regulations relating to 
among other things the transportation and handling of fuel 
and fuel products, workplace safety, fuel spillage or seep-
age, and environmental damage. Changes in such regula-
tions could put upward pressure on the cost of marine fuel 
relative to other energy sources, which could increase OW 
Bunker’s and customers’ costs thus impacting the general 
profitability of the sector. 

Financial risks

cRediT RisK
Credit risk mainly relates to trade receivables as OW Bunker 
regularly provides trade credit to customers for their marine 
fuel purchases. The risk of losses from defaulting debtors is 
primarily mitigated by credit insurance and maritime lien for 
marine fuel receivables. 

oTheR financial RisKs
OW Bunker is exposed to other financial risks, which are 
described in note 22 to the consolidated financial state-
ments.

Internal controls and risk management systems 
in relation to financial reporting process
The purpose of OW Bunker’s internal controls and risk 
management systems in relation to the financial reporting 
process is to ensure timely, accurate and prudent financial 
reporting. OW Bunker’s procedures and internal controls 
over financial reporting include, among other things:

•	Monthly financial highlights that include profit and loss 
figures and key performance indicators in comparison 
to budgeted performance and previous year as well as 
explanations of any deviations

•	Preparation of the financial statements in accordance 
with IFRS as adopted by the Eu and additional Danish 
disclosure requirements and to ensure that the financial 
statements give a true and fair view, free from material 
misstatement

•	A yearly budget process, a “bottom up” process that 
results in a budget approved by the Board of Directors, 
including an income statement, balance sheet and cash 
flow statement.
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CoRpoRAte soCIAL ResponsIBILItY

OW Bunker is subject to various international conventions, 
laws and regulations in force in the countries in which OW 
Bunker operates or where its vessels may operate or are 
registered. OW Bunker is required to comply with extensive 
and complex environmental laws and other regulations 
relating to, among other things, the transportation and 
handling of fuel and fuel products, workplace safety, fuel 
spillage or seepage, and environmental damage. Due to 
the global scale of its operations, OW Bunker also has to 
comply with a broad range of laws and regulations in other 
areas, such as trade sanctions and anti-bribery laws. Thus, 
OW Bunker operates in a highly regulated business environ-
ment.

CsR policy

OW Bunker has in 2013 developed a CSR policy that cov-
ers all operations. It is a central part of the CSR policy to 
ensure that OW Bunker is compliant with all relevant con-
ventions, laws and regulation in the countries of operation.

The CSR policy covers the following areas, which have 
been selected based on a materiality assessment:

•	Environment and climate change
•	Health & Safety*
•	Employee development and well-being*
•	Diversity and non-discrimination*
•	Anticorruption, anti-bribery and business ethics
•	Relevant risks in the supply chain in respect to social and 

environmental issues*

* Material human rights issues are covered by these areas of the policy.

OW Bunker has a separate policy on improving the gender 
distribution in management.

Implementation and results

OW Bunker has in 2013 taken a more systematic approach 
to working with CSR, but data collection and systematic 
measurement is still in the starting phase. Below is a list of 
major implementation activities and results for 2013 relating 
to each area of the CSR policy:

•	Environment: Startup of implementation of an environ-
mental management system

•	Health & Safety: no work related injuries in 2013
•	Employee well-being: The latest employee survey 

showed an overall satisfaction level at index 75, reflecting 
a good engagement level throughout OW Bunker

•	Employee well-being: In 2013, the employee turnover in 
OW Bunker was 11%

•	Employee development: 58% of commercial staff and 
managers have received training through the OW Bunker 
Academy

•	Diversity: In OW Bunker’s top management group 25% 
are women and 25% are non-Danes. OW Bunker is 
currently collecting data related to diversity and equal 
opportunities to investigate and evaluate whether more 
initiatives are needed at management levels

•	Anti-corruption and business ethics: Implementation of 
an anti-corruption policy and training of staff in the prin-
ciples herein. The training will continue in 2014 to include 
all relevant employees in OW Bunker

•	Supply chain risks: Implementation of a software platform 
to assess risk related to suppliers and sub-suppliers

OW Bunker will proceed to work increasingly systematically 
with CSR and to implement the policy further in 2014.

For the Board of Directors, the target is to achieve at least 
a 70/30 distribution between male and female members 
elected by the general meeting before end of year 2016. 
Currently, the Board has no female representation.
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It is a central part of OW Bunker’s CSR policy to ensure compliance with all relevant conventions, laws and regulation in the 
countries of operation. OW Bunker is required to comply with extensive and complex environmental laws and other regula-
tions relating to, among other things, the transportation and handling of fuel and fuel products, environmental damage and 
workplace safety. In 2013, OW Bunker had no work related injuries.

Employees

As at 31 December 2013, OW Bunker employed 622 
employees, which is an increase of 17% from 2012. 

OW Bunker highly prioritises job training and staff 
development. The OW Bunker Academy is OW Bun-
ker’s in-house training programme aimed at develop-
ment of competencies, a strong integration of new 
employees and maintaining a high level of retention. 
Further, OW Bunker Academy supports high level 
of engagement, sustainability and development by 
continuously strengthening the employee platform 
at different organisational levels. Especially, the OW 
Bunker Academy contributes to the employees’ solid 
business understanding through extensive skills 
training, structured competence development plan-
ning, and coaching as a driver for achieving goals. 
Almost one third of OW Bunker’s employees are 
resellers and specific training programmes have been 
established for this important group of employees.

61%  northern Europe 
(including 
headquarters) 

emplOyees By geOgraphical regiOn 
(as aT 31 DecemBer 2013)

Asia 18%

Southern 
Europe 10%

9% AmericasMiddle East,
Africa and India 2%
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BoARD oF DIReCtoRs

niels henRiK Jensen,  
expected new chairman  
(born 1954, danish nationality)
Expected newly elected board member by 
the annual general meeting of shareholders 
in March 2014 followed by appointment as 
Chairman. Mr Jensen will be considered an 
independent board member.

Mr Jensen is President and CEO of A/S 
Det Østasiatiske Kompagni and chair-
man or member of the board of eight of its 
subsidiaries. Mr Jensen holds a Master’s 
degree in law.

other selected leaderships
•	 Pro	Design	International	A/S	(BM)
•	 Pro	Design	Investment	A/S	(BM)

søRen Johansen,  
expected new deputy chairman  
(born 1965, danish nationality)
Member of the Board of Directors and 
Chairman since 2013. Expected appoint-
ment as Deputy Chairman in March 2014. 
Mr Johansen is not considered an inde-
pendent board member due to his affiliation 
with Altor Fund II.

Mr Johansen is a partner of Altor Equity 
Partners AB and Chief Executive Officer 
of Altor Equity Partners A/S. Mr Johansen 
holds a Master’s degree in law.

other selected leaderships
•	 	Chairman	or	member	of	the	board	of	

Haarslev Industries A/S and two of its 
subsidiaries

•	 Sonion	A/S	(C)
•	 Technoinvest	A/S	(C)
•	 B.	Bille	A/S	(C)
•	 Niels	Fuglsang	A/S	(C)
•	 Statens	Ejendomssalg	A/S	(C)
•	 Xilco	A/S	and	Xilco	Holding	A/S	(C)
•	 Wrist	Ship	Supply	A/S	(BM)	
•	 	Cam	Group	Holding	A/S	and	Carnegie	

Asset Management Holding Danmark A/S 
(BM)

Tom BehRens-søRensen  
(born 1958, danish nationality)
Member of the Board of Directors since 
2014. Mr Behrens-Sørensen is considered 
an independent board member.

Mr Behrens-Sørensen is a graduate from 
the A.P. Moller Shipping Academy and has 
also attended management courses at 
InSEAD and Wharton. 

other selected leaderships
•	 Odense	Maritime	Technology	A/S	(BM)
•	 Wrist	Ship	Supply	A/S	(BM)

JaKoB BRogaaRd  
(born 1947, danish nationality)
Member of the Board of Directors since 
2013. Mr Brogaard is considered an inde-
pendent board member. 

Mr Brogaard holds a Bachelor’s degree of 
Commerce in financing and accounting.

other leaderships
•	 Finansiel	Stabilitet	A/S	(C)	

KuRT K. laRsen  
(born 1945, danish nationality)
Member of the Board of Directors since 
2014. Mr larsen is considered an inde-
pendent board member.

Mr larsen is trained in freight management.

other selected leaderships
•	 Polaris	III	Invest	Fonden	(C)
•	 	Chairman	or	member	of	the	board	of	

DSv A/S and four of its subsidiaries
•	 Wrist	Ship	Supply	A/S	(BM)

peTTeR samlin  
(born 1979, swedish nationality)
Member of the Board of Directors since 
2013. Mr Samlin is not considered an inde-
pendent board member due to his affiliation 
with Altor Fund II.

Mr Samlin is an employee with Altor Equity 
Partners AB with an internal title of “Direc-
tor”. Mr Samlin holds a Master’s degree in 
Engineering and Business Management 
from the Royal Institute of Technology in 
Stockholm, as well as a Bachelor’s degree 
in Business and Administration from Stock-
holm university School of Business. 

other selected leaderships
•	 Wrist	Ship	Supply	A/S	(BM)
•	 Dustin	Group	AB	(BM)
•	 Aktiebolaget	Skrindan	AB	(BM)

 

Niels Henrik JensenSøren Johansen Jakob BrogaardPetter SamlinTom Behrens-Sørensen Kurt K. Larsen

(C)  : Chairman of the Board of Directors

(BM)  : Member of the Board of Directors
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MAnAGeMent

Jim pedeRsen, ceo  
(born 1959)
Jim Pedersen joined OW Bun-
ker in 1997. Jim Pedersen has 
a number of years of experi-
ence in the oil industry having 
worked for international com-
panies including Danske Shell 
A/S, Texaco A/S and Dong 
Energy A/S. Mr Pedersen holds 
a BCom in export marketing 
and has had management 
training at InSEAD. 

moRTen sKou, cfo  
(born 1967)
Morten Skou started as Man-
agement Assistant at O.W. 
Bunker & Trading A/S in 1999. 
In 2003, he was appointed vice 
President to head the Group’s 
marine fuel supply activities. Mr 
Skou was appointed Execu-
tive vice President – CFO in 
2007. Mr Skou has an MSc in 
business administration and 
auditing, and has worked as an 
auditor with Deloitte & Touche 
and PricewaterhouseCoopers.

Jane dahl chRisTensen 
(born 1968)
Jane Dahl Christensen joined 
the Group in 2002 as the 
CFO of Wrist Group. She has 
worked as a state-authorised 
public accountant for Ernst & 
Young in Denmark and abroad. 
In 2007, Ms Christensen was 
appointed Executive vice Presi-
dent – Physical Distribution. 

göTz lehsTen  
(born 1962)
Götz lehsten joined the Group 
in 1993 with the responsibility 
of establishing new opera-
tions in Germany. In 2002, Mr 
lehsten was appointed vice 
President of Reselling and in 
2007, he was appointed Execu-
tive vice President – Reselling. 
Mr lehsten has more than 20 
years of experience in the oil 
industry.

Jim Pedersen Morten Skou Jane Dahl Christensen Götz Lehsten
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stAteMent BY MAnAGeMent  
on tHe AnnuAL RepoRt

The Board of Directors and the Executive Management 
have today considered and approved the annual report of 
OW Bunker A/S for the financial year 1 January – 31 De-
cember 2013.

The consolidated financial statements are presented in ac-
cordance with International Financial Reporting Standards 
as adopted by the Eu and Danish disclosure requirements 
in accordance with the Danish Financial Statements Act. 
The parent financial statements are presented in accord-
ance with the Danish Financial Statements Act. 

In our opinion, the consolidated financial statements and 
the parent financial statements give a true and fair view of 
the Group’s and the Parent’s financial position at 31 De-

cember 2013 as well as of the results of their operations 
and cash flows for the financial year 1 January – 31 Decem-
ber 2013. 

In our opinion, the management’s review contains a fair 
review of the development of the Group’s and the Parent’s 
business and financial matters, the results for the year and 
of the Parent’s financial position and the financial position 
as a whole of the entities included in the consolidated finan-
cial statements, together with a description of the principal 
risks and uncertainties that the Group and the Parent face.

We recommend the annual report for adoption at the An-
nual General Meeting.

nørresundby, 24 February 2014

BoaRd of diRecToRs
  

Søren Johansen Tom Behrens-Sørensen
Chairman  

  
Jakob Brogaard  Kurt K. larsen Petter Samlin
  

execuTive managemenT

Jim Pedersen Morten Skou
Chief Executive Officer Chief Financial Officer
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InDepenDent AuDItoR’s RepoRt

to the shareholders of oW Bunker A/s

RepoRT on The consolidaTed financial 
sTaTemenTs and paRenT financial sTaTemenTs
We have audited the consolidated financial statements and 
parent financial statements of OW Bunker A/S for the financial 
year 1 January 2013 to 31 December 2013, which comprise 
the income statement, balance sheet, statement of changes 
in equity and notes, including the accounting policies, for the 
Group as well as the Parent, and the statement of compre-
hensive income and the cash flow statement of the Group. 
The consolidated financial statements are prepared in ac-
cordance with International Financial Reporting Standards 
as adopted by the Eu and Danish disclosure requirements in 
accordance with the Danish Financial Statements Act, and the 
parent financial statements are prepared in accordance with 
the Danish Financial Statements Act.

managemenT’s ResponsiBiliTy foR The 
consolidaTed financial sTaTemenTs and paRenT 
financial sTaTemenTs
Management is responsible for the preparation of consolidated 
financial statements that give a true and fair view in accordance 
with International Financial Reporting Standards as adopted by 
the Eu and Danish disclosure requirements in accordance with 
the Danish Financial Statements Act as well as the preparation 
of parent financial statements that give a true and fair view in 
accordance with the Danish Financial Statements Act, and for 
such internal control as Management determines is necessary 
to enable the preparation of consolidated financial statements 
and parent financial statements that are free from material mis-
statement, whether due to fraud or error.

audiToR’s ResponsiBiliTy
Our responsibility is to express an opinion on the consoli-
dated financial statements and parent financial statements 
based on our audit. We conducted our audit in accordance 
with International Standards on Auditing and additional 
requirements under Danish audit regulation. This requires that 
we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether the 
consolidated financial statements and parent financial state-
ments are free from material misstatement. 

An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the consoli-
dated financial statements and parent financial statements. 
The procedures selected depend on the auditor’s judgement, 
including the assessment of the risks of material misstate-
ments of the consolidated financial statements and parent 
financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation of consolidated financial 

statements and parent financial statements that give a true 
and fair view in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity’s in-
ternal control. An audit also includes evaluating the appropri-
ateness of accounting policies used and the reasonableness 
of accounting estimates made by Management, as well as 
the overall presentation of the consolidated financial state-
ments and parent financial statements. 

We believe that the audit evidence we have obtained is suf-
ficient and appropriate to provide a basis for our audit opinion.

Our audit has not resulted in any qualification.

opinion
In our opinion, the consolidated financial statements give 
a true and fair view of the Group’s financial position at 31 
December 2013, and of the results of its operations and cash 
flows for the financial year 1 January 2013 to 31 December 
2013 in accordance with International Financial Report-
ing Standards as adopted by the Eu and Danish disclosure 
requirements in accordance with the Danish Financial State-
ments Act.

Further, in our opinion, the parent financial statements give 
a true and fair view of the Parent’s financial position at 31 
December 2013, and of the results of its operations for the 
financial year 1 January 2013 to 31 December 2013 in ac-
cordance with the Danish Financial Statements Act.

sTaTemenT on The managemenT’s Review
Pursuant to the Danish Financial Statements Act, we have 
read the management’s review. We have not performed any 
further procedures in addition to the audit of the consolidated 
financial statements and parent financial statements.

On this basis, it is our opinion that the information provided in 
the management’s review is consistent with the consolidated 
financial statements and parent financial statements.

Copenhagen, 24 February 2014

deloitte
Statsautoriseret Revisionspartnerselskab

lynge Skovgaard Anders Gjelstrup
State Authorised State Authorised
Public Accountant Public Accountant
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ConsoLIDAteD  
InCoMe stAteMent

note usd ‘000    2013 2012 2011

2, 3 Revenue    16,986,802 14,123,387 11,750,147

       

4 Cost of goods sold    -16,667,232 -13,884,939 -11,512,926

5 Operating costs    -100,786 -82,560 -92,512

 gross profit    218,784 155,888 144,709

6 Other external costs    -34,570 -30,168 -32,930

7 Staff costs    -71,563 -50,077 -39,388

8 Depreciation, amortisation and impairment    -7,638 -6,291 -6,227

9 Special items    -3,008 -4,770 -

 profit before interest and tax (eBiT)    102,005 64,582 66,164

       

10 Financial income    13,072 6,661 5,283

11 Financial costs    -31,609 -20,937 -18,886

 profit before tax (eBT)    83,468 50,306 52,561

       

12 Corporate income taxes    -20,096 -7,621 -13,423

 profit for the year    63,372 42,685 39,138

       

 Profit attributable to:      

 Owners of OW Bunker A/S    61,984 44,088 38,455

 non-controlling interests    1,388 -1,403 683

     63,372 42,685 39,138

       

18 Earnings per share of DKK 1 (uSD)      

 Earnings per share    9.0 6.4 5.6

 Diluted earnings per share of DKK 1 (uSD)    8.7 6.2 5.4
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ConsoLIDAteD  
stAteMent oF CoMpReHensIVe InCoMe

note usd ‘000    2013 2012 2011

 profit for the year    63,372 42,685 39,138

       

 other comprehensive income      

 Items that will be reclassified subsequently to income statement:    

 Foreign currency translation adjustments, foreign enterprises   572 -299 -3,217

       

 Cash flow hedges:      

 Fair value adjustment of cash flow hedges    7,407 -3,233 -12,546

11 Reclassification adjustments for amounts recognised in income statement  510 3,711 3,586

 Income tax relating to items that will be reclassifed to income statement  -1,980 -119 2,240

 other comprehensive income for the year    6,509 60 -9,937

       

 Total comprehensive income for the year    69,881 42,745 29,201

       

 Total comprehensive income attributable to:      

 Owners of OW Bunker A/S    68,493 44,148 28,518

 non-controlling interests    1,388 -1,403 683

     69,881 42,745 29,201

COnSOlIDATED FInAnCIAl STATEMEnTS AnnuAl REPORT 2013 OW Bunker 29



ConsoLIDAteD  
BALAnCe sHeet, Assets

     31 december 31 december 31 december 
note usd ‘000    2013 2012 2011

14 Intangible assets    69,777 70,845 63,659

15 Property, plant and equipment    74,424 48,218 79,276

12 Deferred tax asset    2,406 6,881 5,198

 Other receivables    516 861 507

 Total non-current assets    147,123 126,805 148,640

       

16 Inventories    201,776 163,617 137,652

17 Trade receivables    1,354,105 1,166,793 1,105,927

28 Receivables from related parties    - 28,078 48,598

 Current tax    2,475 2,926 8,602

22.2 Derivatives    9,649 2,732 17,126

 Other receivables    27,215 13,090 5,359

 Prepayments     8,443 9,274 9,679

 Cash and cash equivalents    13,792 16,128 14,350

 Total current assets    1,617,455 1,402,638 1,347,293

       

 Total assets    1,764,578 1,529,443 1,495,933
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ConsoLIDAteD  
BALAnCe sHeet, eQuItY AnD LIABILItIes

     31 december 31 december 31 december 
note usd ‘000    2013 2012 2011

18 Share capital    1,256 1,256 1,256

 Reserves    -3,208 -9,717 -9,777

 Retained earnings    225,257 227,064 182,976

 equity shareholders in ow Bunker a/s    223,305 218,603 174,455

 non-controlling interests    -490 -362 1,764

 Total equity    222,815 218,241 176,219

       

19 Borrowings    29,251 309,624 380,875

12 Deferred tax liabilities    4,785 2,141 4,017

20 Provisions    668 575 330

21 Other payables    2,846 21,489 17,840

 Total non-current liabilities    37,550 333,829 403,062

       

19 Borrowings    468,704 103,629 76,154

 Payables to related parties    567 - 46

20 Provisions    206 146 69

22.2 Derivatives    11,890 13,778 26,157

 Trade payables    947,542 822,584 781,174

 Current tax    18,284 17,996 18,282

21 Other payables    57,020 19,240 14,770

 Total current liabilities    1,504,213 977,373 916,652

       

 Total liabilities    1,541,763 1,311,202 1,319,714

       

 Total equity and liabilities    1,764,578 1,529,443 1,495,933
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    Reserves   equity
     foreign  attributable  
     currency  to owners non- 
   share hedging translation Retained of ow controlling Total 
usd ‘000   capital reserve reserve earnings Bunker a/s interests equity

1 January 2013  1,256 -6,201 -3,516 227,064 218,603 -362 218,241

        

Profit for the year  - - - 61,984 61,984 1,388 63,372

Other comprehensive income  - 5,937 572 - 6,509 - 6,509

Total comprehensive income for the year  - 5,937 572 61,984 68,493 1,388 69,881

        
Minority adjustments  - - - - - -1,516 -1,516

Contribution in kind  - - - 161,105 161,105 - 161,105

Buy back of shares and repayment  
of share premium  - - - -224,896 -224,896 - -224,896

Transactions with shareholders  - - - -63,791 -63,791 -1,516 -65,307

        
Total at 31 december 2013  1,256 -264 -2,944 225,257 223,305 -490 222,815

        
        
1 January 2012  1,256 -6,560 -3,217 182,976 174,455 1,764 176,219

        
Profit for the year  - - - 44,088 44,088 -1,403 42,685

Other comprehensive income  - 359 -299 - 60 - 60

Total comprehensive income for the year  - 359 -299 44,088 44,148 -1,403 42,745

        
Changes in minorities  - - - - - -715 -715

Minority adjustments  - - - - - -8 -8

Transactions with shareholders  - - - - - -723 -723

        
Total at 31 december 2012  1,256 -6,201 -3,516 227,064 218,603 -362 218,241

       
1 January 2011  1,256 160 - 144,521 145,937 -378 145,559

        
Profit for the year  - - - 38,455 38,455 683 39,138

Other comprehensive income  - -6,720 -3,217 - -9,937 - -9,937

Total comprehensive income for the year  - -6,720 -3,217 38,455 28,518 683 29,201

        
Changes in minorities  - - - - - 1,411 1,411

Minority adjustments  - - - - - 48 48

Transactions with shareholders  - - - - - 1,459 1,459

         
Total at 31 december 2011  1,256 -6,560 -3,217 182,976 174,455 1,764 176,219

non-controlling interests of uSD -490 thousand in 2013 relate to the subsidiaries O.W. Global Trading A/S and O.W. Riga Bunkering ltd.

In connection with the corporate restructuring effected to separate the Group’s marine refuelling activities and ship supply activities, a capital reduction of uSD 
224.9 million was carried out through repayment of share premium and buy-back of shares. 

Also as a consequence of the restructuring OW Bunker received uSD 161.1 milion as proceeds from divestment of Wrist Ship Supply A/S (previously Ove 
Wrist & Co. A/S). This has been treated as a contribution in kind in the financial statement and recognised directly in equity.

Carve out of Wrist Ship Supply A/S and O.W. Group Administration A/S and effect of transition to IFRS and specification is described in note 30.

ConsoLIDAteD  
stAteMent oF CHAnGes In eQuItY
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ConsoLIDAteD  
CAsH FLoW stAteMent

note usd ‘000    2013 2012 2011

 Profit before interest and tax (EBIT)    102,005 64,582 66,164

 Depreciation, amortisation and impairment    7,638 6,291 6,227

23 Other non-cash movements    2,946 7,124 1,298

     112,589 77,997 73,689

       

 Interest received    13,072 6,661 5,283

 Interest paid    -31,609 -20,937 -18,886

       

 Adjustments:      

23 Changes in working capital    -96,646 -41,640 -164,971

 Income taxes paid    -12,238 -5,790 -13,834

 cash flow from operating activities    -14,832 16,291 -118,719

       

 Purchase of intangible assets    -37 -3,908 -600

 Purchase of property, plant and equipment    -37,050 -7,010 -3,961

 Sale of property, plant and equipment    1,157 28,281 12

13 Acquisition of subsidiaries, net of cash acquired   - -10,076 -

 cash flow from investing activities    -35,930 7,287 -4,549

       

 Proceeds from borrowings    21,428 9,465 8,390

 Repayment of borrowings    -22,226 -14,319 -14,532

 Proceeds from finance arrangements with related parties   28,645 20,520 46

 Repayment of payable to related parties    - -46 -

 Repayment of other receivables    - - -1,613

 Proceeds from other receivables    - 3,649 -

 Proceeds from carved out entities    161,105 - -

 Repayment of share premium and buy-back of shares   -224,896 - -

 cash flow from financing activities    -35,944 19,269 -7,709

       

 change in cash and cash equivalents    -86,706 42,847 -130,977

       

 Cash and cash equivalents as of 1 January    -362,244 -403,667 -272,400

 Currency exchange gain/loss on cash and cash equivalents   93 -1,423 -290

23 Total cash and cash equivalents at 31 december   -448,857 -362,244 -403,667

       

Sale of property, plant and equipment in 2012 relates primarily to cancellation fee regarding two new vessels under construction (note 9).

In the corporate restructuring, uSD 161.1 million was received from the sale of Wrist Ship Supply A/S (previously Ove Wrist & Co. A/S) to 
W.S.S. Holding A/S (treated as a “contribution in kind” in the financial statements and recognised directly in equity), and uSD 224.9 mil-
lion was paid by way of a repayment of share premium and buy back of shares. Further, OW Bunker received a repayment of uSD 28.6 
million from a loan issued to Wrist Ship Supply A/S related to the separation of the ship supply activities.
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notes to  
tHe ConsoLIDAteD FInAnCIAL stAteMents
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 12 Corporate income taxes 

  Balance sheet  
 13 Business combinations 
 14 Intangible assets 
 15 Property, plant and equipment 
 16 Inventories 
 17 Trade receivables 
 18 Share capital and earnings per share 
 19 Borrowings 
 20 Provisions 
 21 Other payables 

  financial instruments and financial risks  
 22.1 Categories of financial instruments
 22.2 Derivatives and hedge accounting
 22.3 Financial risks

  other disclosures  
 23 Cash flow statement specifications 
 24 Collaterals and contingent liabilities 
 25 Commitments 
 26 Management remuneration 
 27 Auditor’s fees 
 28 Related parties 
 29 Events after the reporting period 

  carve out, effect on transition to ifRs and accounting policies
 30 Carve out and effect on transition to IFRS 
 31 Accounting policies 
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nOTe 1 significanT accOunTing esTimaTes anD juDgemenTs

The use of reasonable estimates is an essential part of the prepara-
tion of consolidated financial statements. Given the uncertainties 
inherent in our business activities, Management must make certain 
estimates and judgments that affect the application of accounting 
policies and reported amounts of assets, liabilities, sales, costs, 
cash flow and related disclosures at the date(s) of the consolidated 
financial statements.

Management bases its estimates on historical experience and 
various other assumptions that are held to be reasonable under 
the circumstances. The estimates and underlying assumptions 
are reviewed on an ongoing basis and, if necessary, changes are 
recognised in the period in which the estimate is revised. Manage-
ment considers the carrying amounts recognised in relation to the 
key accounting estimates mentioned below to be reasonable and 
appropriate based on current available information. However, the 
actual amounts may differ from the amounts estimated as more 
detailed information becomes available. Management regards the 
following as the key accounting estimates and assumptions used 
in the preparation of the consolidated financial statements:

effecT of disconTinued opeRaTions
OW Bunker A/S was formed on 1 January 2013, and as part of 
an increase of capital and a subsequent merger the Company 
acquired the shares in Wrist Marine Supplies A/S by way of a non-
cash contribution in november 2013. Prior to that, Wrist Marine 
Supplies A/S had sold off its subsidiaries, O.W. Group Administra-
tion A/S and Wrist Ship Supply A/S. Therefore, at the time of the 
non-cash contribution, the only remaining activity of the Wrist Ma-
rine Supplies A/S Group was the bunker business which had been 
and will still be operated by Wrist Marine Supplies A/S’ subsidiary, 
O.W. Bunker & Trading A/S.

Since the non-cash contribution of the shares in Wrist Marine Sup-
plies A/S under IFRS is to be deemed a reverse acquisition, the 
consolidated financial statements of OW Bunker A/S are presented 
as if Wrist Marine Supplies A/S were the acquirer of assets and li-
abilities of OW Bunker A/S and not the other way around. Conse-
quently, the consolidated financial statements of OW Bunker A/S 
reflect the activity existing with the Wrist Marine Supplies A/S 
Group at the acquisition date, meaning only the bunker business 
acquired, without any fair value adjustment of net assets and with-
out determining the goodwill related to such business in excess of 
goodwill already recognised in the consolidated financial state-
ments of Wrist Marine Supplies A/S regarding the bunker activity.

Another consequence of the reverse acquisition is that the consoli-
dated financial statements include comparative figures for financial 
periods prior to OW Bunker A/S’ formation and acquisition of the 
shares in Wrist Marine Supplies A/S, and that OW Bunker A/S is 
therefore to apply the provisions of IFRS 1, First-time Adoption of 
International Financial Reporting Standards, in the preparation of 
the 2013 consolidated financial statements, the first set of con-

solidated financial statements of OW Bunker A/S to be presented 
under IFRS.

As a consequence of the above, the consolidated financial state-
ments only cover the activity that in reality was acquired by OW 
Bunker A/S as part of acquiring the shares in Wrist Marine Sup-
plies A/S. The activities sold off by Wrist Marine Supplies A/S prior 
to the time of the non-cash contribution are not included in the 
consolidated financial statements of OW Bunker A/S as they are 
not and were not subject to OW Bunker A/S’ control. It is the Man-
agement’s opinion, that including the sold-off activities would be 
misleading with respect to the Group’s current and future activities. 
Refer to note 30 for further description.

goodwill
Determining whether goodwill is impaired requires a comparison of 
the recoverable amount with the carrying amount. The recoverable 
amount is determined as the net present value of the future cash 
flows expected to arise from the cash-generating unit to which 
goodwill is allocated.

pRopeRTy, planT and equipmenT
Significant accounting estimates include, among other things, esti-
mates of useful lives, scrap values and write-downs on property, 
plant and equipment.

impaiRmenT TesT
Management’s assessment of indication of impairment on vessels 
is based on the cash-generating units (CGus) in which vessels, are 
included. If there are indications that the carrying amount of assets 
exceeds the value of future cash flows from the assets (recoverable 
amount), an impairment test must be carried out. The recoverable 
value is calculated as the highest value of the net selling price (fair 
value less selling costs) and the value in use at continued use.

The impairment test is carried out within the Groups CGus. The 
impairment test is done by estimating the recoverable amount at 
value in use calculated as the present value of the total expected 
cash flows within the CGu. If the value in use is lower than the 
carrying amounts of the assets in the CGu, the assets are written 
down by first reducing the value of any goodwill allocated to the 
CGu and then pro rata reducing the value of the other assets of the 
CGu on the basis of the carrying amount of each asset. The assets 
are not written down to a lower amount than the individual assets 
net selling price.

TRade ReceivaBles
Trade receivables are measured at amortised cost less write-down 
for estimated bad debt losses. Write-down for bad debt losses 
is based on an individual assessment of each receivable and at 
portfolio level. If a customer’s financial condition deteriorates, and 
thus the ability to meet the financial obligation to the Group, further 
write-downs may be required in future periods. In assessing the 
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nOTe 1 significanT accOunTing esTimaTes anD juDgemenTs (cOnTinueD)

nOTe 2 segmenT repOrTing

ade quacy of writedowns for bad debt losses, Management specifi-
cally analyses receivables, including doubtful debts, concentra-
tions of credit risk, credit ratings, current economic conditions and 
changes in customers’ payment behavior. The specific amount 
provided for as bad debt are accounted for on a customer-level 
and estimated based on a specific assessment of the customer. 
In this assessment professional judgment such a possibilities for 
taking collateral and customer specific knowledge is taken into 
consideration.

special iTems
Special items are used in the presentation of the income statement 
for the year to distinguish certain items from the other items of the 

income statement. In connection with the use of special items it 
is crucial that they are significant items not directly attributable to 
the ordinary operating activities of the group. Special items consist 
of restructuring costs relating to fundamental structural, proce-
dural and managerial reorganisations as well as any related gains 
or losses on disposals. Moreover, other significant non-recurring 
items are classified under this item.

Management exercises careful judgment to ensure a correct dis-
tinction between ordinary group operating activities and activities 
involving income and costs to be presented under special items. 
Please refer to note 9 for a further specification and description of 
special items.

The Group operates with an integrated business model, serving 
our customers with two distribution models, reselling and physical 
distribution. 

In both models, we control and manage the customer relation-
ship throughout the entire transaction and provide value added 
products and services, such as risk management solutions and 
trade credit.

In a physical distribution transaction as in a reselling transac-
tion, we manage and guarantee the delivery of marine fuel to the 
customer. In addition, we perform the majority of the steps in the 
marine fuel value chain with infrastructure we control, from sourc-
ing of marine fuel and marine fuel components, storage and blend-
ing through to marketing and sale followed by physical delivery to 
end customers.

In a reselling transaction, we manage and guarantee the delivery 
of marine fuel to the customer and we purchase both the marine 
fuel and the physical delivery service from a third-party physical 
supplier. 

The activities in reselling and physical distribution are seen as one 
integrated business model and are therefore combined into a single 
reportable segment as they show a similar long-term economic 
performance, have comparable products and services, customer 
industries and distribution channels, operate in the same regulatory 
environment, and are managed and monitored together.

This is reported in a manner consistent with the internal reporting 
provided for the chief operating decision makers. The chief operat-
ing decision maker, who is responsible for allocating resources and 
assessing performance of the activities, has been identified as the 
key management personnel.
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nOTe 2 segmenT repOrTing (cOnTinueD)

Revenue      

Denmark     527,245 535,694 396,774

northern Europe (other than Denmark)    5,676,493 5,264,008 4,945,819

Southern Europe    1,075,628 1,122,623 1,049,524

Singapore    4,832,759 2,460,748 1,843,872

Asia (other than Singapore)    2,634,475 2,504,471 1,946,092

Middle East and Africa    788,436 936,916 742,812

Americas     1,451,766 1,298,927 825,254

Total     16,986,802 14,123,387 11,750,147

 
Revenue is classified geographically in respect of the place where goods were 
delivered.

non-current assets other than deferred tax assets and other receivables  

Denmark     129,829 105,523 137,572

norway     4,590 4,666 -

Turkey     3,208 3,747 1,027

Others     6,574 5,127 4,336

Book value at 31 december    144,201 119,063 142,935

 
non-current assets other than deferred tax asset and other receivables are clas-
sified geographically in respect of country of legal registration.

nOTe 3 revenue      

Sales of goods    16,964,251 14,109,521 11,725,884

Sales of services    22,551 13,866 24,263

Total     16,986,802 14,123,387 11,750,147

nOTe 4 cOsT Of gOODs sOlD

The Group enters into derivative contracts in order to mitigate the risk of market price fluctuations in marine fuel. These derivatives are 
generally used to commercially hedge our physical inventory or an underlying transaction. Gains or losses on these instruments are 
recognised under cost of goods sold (note 22.2). These gains or losses should not be considered in isolation but in conjunction with the 
costs of physical inventories shown as “Inventories recognised as a cost” (note 16) included in cost of goods sold in the income statement 
as they are essentially hedges against price movements on these inventories.

usd ‘000    2013 2012 2011
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usd ‘000    2013 2012 2011

nOTe 5 OperaTing cOsTs

Operating lease- and charter costs    -64,104 -38,689 -45,356

variable lease costs    -2,355 -2,455 -2,203

Bunker consumption costs    -15,464 -15,182 -18,707

Harbour costs    -9,799 -8,275 -9,490

Other vessel and operating costs    -9,064 -17,959 -16,756

Total     -100,786 -82,560 -92,512

      
      
nOTe 6 OTher eXTernal cOsTs

Other external costs include administrative operating lease costs of uSD -3.8 
million (2012: -3.0, 2011: -2.6).

Furthermore, other external costs consist of costs for sales, administration, bad 
and doubtful debt and credit risk protection etc. 

       
      
nOTe 7 sTaff cOsTs   

Wages and salaries    -67,342 -46,602 -36,381

Pension costs – defined contribution plans    -2,555 -1,449 -1,184

Other social security costs    -1,666 -2,026 -1,823

Total     -71,563 -50,077 -39,388

      

Average number of employees    594 497 435

number of employees year-end    622 530 449

   
   
nOTe 8 DepreciaTiOn, amOrTisaTiOn anD impairmenT 

Software     -1,226 -1,216 -1,115

Other intangible assets    -87 - -

Impairment    - - -

     -1,313 -1,216 -1,115

      

Operating assets and equipment    -2,571 -2,216 -2,153

vessels     -3,871 -2,486 -2,181

Impairment     - - -

     -6,442 -4,702 -4,334

      

Gain/loss disposal of assets    117 -373 -778

     117 -373 -778

      

Total     -7,638 -6,291 -6,227
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usd ‘000    2013 2012 2011

nOTe 9 special iTems

Cancellation of two new vessels    1,800 -4,770 -

Costs regarding strategic alternatives    -4,808 - -

Total     -3,008 -4,770 -

      

Special items 2013  
In 2013 management reached an out of court settlement with below mentioned 
shipyard regarding the cancellation of two new vessels under construction. 
The case was settled with the shipyard paying additional uSD 1.8 million to the 
Group. The income has been recogniced as a special item. 

During 2013 uSD 4.8 million has been expensed as costs regarding services 
rendered in connection with investigations on strategic alternatives. Manage-
ment finds that these costs are very atypical compared to ordinary activity and 
has recognised the costs as special items.   
  

Special items 2012  
Management decided to cancel the order of two new vessels under construc-
tion due to delay of the constructions and as independent technical reports have 
indicated problems with the quality of the vessels. Capitalised costs of uSD 31.5 
million relating to the two vessels was expensed in 2012 and the received can-
cellation fee from the shipyard of uSD 26.7 million was offset in the capitalised 
costs. The net amount of uSD 4.8 million was expensed in 2012.

      

nOTe 10 financial incOme      

Interest income    12,076 3,586 2,784

Interest income from related parties    996 1,652 2,209

     13,072 5,238 4,993

      

Foreign exchange gains, net    - 1,423 290

Total     13,072 6,661 5,283
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usd ‘000    2013 2012 2011

nOTe 11 financial cOsTs      

Interest costs    -21,558 -14,402 -12,725

     -21,558 -14,402 -12,725

      

Borrowing costs capitalised, on vessels under construction   - 874 1,396

     -21,558 -13,528 -11,329

      

Cash flow hedges reclassifed to financial costs    -510 -3,711 -3,586

Other financial costs    -7,037 -3,698 -3,971

     -7,547 -7,409 -7,557

      

Foreign exchange losses, net    -2,504 - -

Total     -31,609 -20,937 -18,886

      

The capitalisation rate used to determine the amount of borrowing costs eligible for capitalisation in 2012: 4.0% – 5.9% and in 2011: 
4.3% – 5.7%. In 2011 and 2012 interests have been capitalised on vessels under construction. The Group entered into a new bank 
credit facility end of December 2013. Capitalised borrowing costs will be amortised as from 1 January 2014.
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usd ‘000    2013 2012 2011

nOTe 12 cOrpOraTe incOme TaXes

Current tax:   

Current tax on profits for the year    -11,384 -15,882 -10,012

Adjustments in respect of prior years    -1,492 4,277 277

Total     -12,876 -11,605 -9,735

      

Deferred tax:      

Movement in deferred tax    -7,360 3,984 -3,688

Impact of change in Danish tax rate    140 - -

Total     -7,220 3,984 -3,688

      

income tax cost recognised in income statement    -20,096 -7,621 -13,423

      

income tax charged /credited in other comprehensive income   -1,980 -119 2,240

      

Tax on other comprehensive income for the year relates to current tax on de-
ferred (gains)/losses on cash flow hedges.

The tax rate is influenced by a number of factors from activities carried out in a 
large number of tax jurisdictions, including timing effects and geographical differ-
ences in mix of profit before tax (EBT). 

The average tax rate in the period 2011-2013, after correction for tax adjust-
ments related to prior years and other special items recognised in income state-
ment, is 22.1%.

Income tax costs are explained as follows:

Danish tax rate    25.0% 25.0% 25.0%

Tax rate deviations in foreign entities, net    -3.0% -9.8% -2.7%

Tax incentives etc.    -1.5% 0.7% 0.2%

non-taxable income less non-tax deductable costs (net)   2.1% -0.9% 0.3%

Withholding taxes    0.2% 0.0% 0.8%

Adjustment of tax in respect of prior years    3.2% -8.5% 1.2%

non capitalised tax asset, net movement    -1.9% 4.5% 0.1%

Other special items    0.0% 4.1% 0.6%

income tax rate    24.1% 15.1% 25.5%

      

The Danish tax rate is gradually decreased to 22% in 2016. The effect on de-
ferred tax has been recognised in 2013.
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usd ‘000    2013 2012 2011

nOTe 12 cOrpOraTe incOme TaXes (cOnTinueD)

defeRRed Taxes      

Deferred tax at 1 January 2013    4,740 1,181 4,868

Exchange rate adjustments    101 - -

Deferred tax on profit for the year    -6,220 3,984 -2,786

Addition from acquisitions of subsidiaries    - -425 -

Adjustments in respect of prior years    -1,140 - -901

Change in tax rate    140 - -

deferred tax at 31 december    -2,379 4,740 1,181

      

Classified as follows:      

Deferred tax asset    2,406 6,881 5,198

Deferred tax liability    -4,785 -2,141 -4,017

deferred tax at 31 december    -2,379 4,740 1,181

      

Deferred tax assets and liabilites are offset where the Group has a legally en-
forceable right to do so. 

      net of assets and liabilities

Intangible assets    102 -502 -645

Property, plant and equipment    -176 -4,985 -5,882

Current assets    -4,610 5,801 3,975

Provisions    - 360 215

Tax loss carry forwards    1,635 4,560 3,612

Other     670 -494 -94

Total     -2,379 4,740 1,181

       

Total     -2,379 4,740 1,181

       

unrecognised tax assets    300 1,878 363

Total     300 1,878 363

       

Deferred tax assets including the tax base of tax loss carry forwards are recognised at the amount by which they are estimated to re-
duce future tax payments. unrecognised tax asset may be carried forward for a limited period of time, and it is uncertain whether the tax 
loss can be utilised.      
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nOTe 13 Business cOmBinaTiOns

On 13 December 2012, the Group acquired 100% of the share capital of Bergen Bunkers AS, a marine fuel business operating in nor-
way (reselling business), for a total consideration of uSD 15.1 million. 

As a result of the acquisition, the Group is expected to increase its presence in the norwegian market. The goodwill arising from the 
acquisition mainly arises from employee resellers. none of the goodwill is expected to be deductible for tax purposes. 
    
The following table summarises the consideration paid for Bergen Bunkers AS, the fair value of assets acquired and liabilities assumed 
at the acquisition date:    

    

usd ‘000     13 december 2012

Assets acquired and liabilities recognised at the date of acquisition:    

Current assets    

Cash and cash equivalents      365

Trade receivables      58,955

Other receivables      2,406

    

Non-current assets    

Property, plant and equipment      200

Current liabilities    

Borrowings      -2,548

Trade creditors      -47,050

Current tax      -874

Other payables      -424

Equity    

Non-current liabilities    

Deferred tax      -425

    

Total allocation to net assets      10,605

    

Goodwill arising on acquisition      4,465

Total purchase price allocation      15,070

    

Acquisition-related costs of uSD 0.6 million have been charged to other external costs in the consolidated income statement for the 
year ending 31 December 2012.

The fair value has been determined in accordance with generally accepted discounted cash flow analysis, where significant inputs are 
the entity’s earnings and the discount rate. This is a level 3 in the fair value hierarchy.

Management has assessed that the fair value adjustment of property, plant and equipment acquired to be insignificant as most of the 
assets acquired are intangible and mainly represent employees who are resellers. Accordingly management, has included the excess of 
purchase consideration over the net carrying value and expected synergies acquired under goodwill. Management has concluded that 
there is no impairment of goodwill.
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      other 
      intangible 
usd ‘000   goodwill software assets Total

nOTe 14 inTangiBle asseTs

cost      

1 January 2013   69,068 5,806 3,789 78,663

Currency translation adjustments   59 -15 -50 -6

Additions in the year   - - 37 37

Reclassification   - 1,582 399 1,981

Disposals in the year   -286 - -1 -287

31 December 2013   68,841 7,373 4,174 80,388

      

accumulated amortisation and impairment      

1 January 2013   -3,800 -4,018 - -7,818

Currency translation adjustments   -33 - 6 -27

Reclassification   - -1,580 -45 -1,625

Amortisation of disposals in the year   171 - 1 172

Amortisation for the year   - -1,226 -87 -1,313

31 December 2013   -3,662 -6,824 -125 -10,611

      

Book value at 31 december 2013   65,179 549 4,049 69,777

      

cost      

1 January 2012   64,549 5,682 - 70,231

Currency translation adjustments   54 5 - 59

Additions in the year   - 119 3,789 3,908

Acquired in business combinations   4,465 - - 4,465

31 December 2012   69,068 5,806 3,789 78,663

      

accumulated amortisation and impairment      

1 January 2012   -3,771 -2,801 - -6,572

Currency translation adjustments   -29 -1 - -30

Amortisation for the year   - -1,216 - -1,216

31 December 2012   -3,800 -4,018 - -7,818

      

Book value at 31 december 2012   65,268 1,788 3,789 70,845
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      other 
      intangible 
usd ‘000   goodwill software assets Total

nOTe 14 inTangiBle asseTs (cOnTinueD)

cost      

1 January 2011   64,613 5,091 - 69,704

Currency translation adjustments   -64 -9 - -73

Additions in the year   - 600 - 600

31 December 2011   64,549 5,682 - 70,231

      

accumulated amortisation and impairment      

1 January 2011   -3,818 -1,690 - -5,508

Currency translation adjustments   47 4 - 51

Amortisation for the year   - -1,115 - -1,115

31 December 2011   -3,771 -2,801 - -6,572

      

Book value at 31 december 2011   60,778 2,881 - 63,659

impairment tests for goodwill      
The carrying amount of goodwill has been allocated to the cash generating units (CGus) of the Group. The Group has 9 CGus which 
include goodwill, of which the significant ones are Group companies in Denmark, norway, Canary Islands and Germany. “Others” com-
prise goodwill allocated to the remaining CGus.

goodwill on cash generating units

usd ‘000    2013 2012 2011

Denmark     56,216 56,048 56,046

norway     4,466 4,465 -

Canary Islands    2,444 2,445 2,445

Germany     1,802 1,772 1,749

Others     251 538 538

Book value at 31 december    65,179 65,268 60,778

      

The impairment tests are based on the estimated value in use, and have been calculated using cash flow projections based on financial 
budgets for 2014 approved by management. Cash flows beyond this period are estimated on the basis of average growth rates in a 
terminal value calculation. The growth rates do not exceed the long term average growth rate for the markets in which the CGus oper-
ate. Applied growth rate is 2.0% (2012: 2.0%, 2011: 2.0%). An individual assessment per CGu of growth rates has been made; however 
most of the CGus are operating with marine fuel distribution globally. Therefore, management has concluded on the same growth rate 
for all CGus and the cost of capital rate before tax is 13.1% (2012: 11.7%, 2011: 11.2%). Cost of capital has mainly been derived from 
the risk free rate, an assessment of the market risk premium and the tax rate.

During the impairment tests we have concluded that there were no impairment losses for 2013 (2012: no impariment losses, 2011: no 
impairment losses).

Management finds that no reasonable change in key assumptions upon which recoverable amount is based, would lead to an impair-
ment loss.
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    operating   vessels 
    assets and  under 
usd ‘000   equipment vessels construction Total

nOTe 15 prOperTy, planT anD eQuipmenT

cost      

1 January 2013   14,409 53,272 - 67,681

Currency translation adjustments   -87 -654 - -741

Additions in the year   7,162 29,903 - 37,065

Reclassification   -4,142 2,162 - -1,980

Disposals in the year   -1,451 -4,109 - -5,560

31 December 2013   15,891 80,574 - 96,465

      

accumulated depreciation and impairment      

1 January 2013   -8,380 -11,083 - -19,463

Currency translation adjustments   17 -179 - -162

Reclassification   2,875 -1,249 - 1,626

Depreciation of disposals in the year   1,165 1,235 - 2,400

Depreciation for the year   -2,571 -3,871 - -6,442

31 December 2013   -6,894 -15,147 - -22,041

      

Book value at 31 december 2013   8,997 65,427 - 74,424

Of which finance leases amounts   - - - -

      

cost      

1 January 2012   11,633 50,987 31,979 94,599

Currency translation adjustments   51 92 - 143

Additions in the year   2,777 2,941 1,294 7,012

Acquired in business combinations   279 - - 279

Disposals in the year   -331 -748 -33,273 -34,352

31 December 2012   14,409 53,272 - 67,681

      

accumulated depreciation and impairment      

1 January 2012   -6,332 -8,991 - -15,323

Currency translation adjustments   -110 -35 - -145

Depreciation of disposals in the year   278 429 - 707

Depreciation for the year   -2,216 -2,486 - -4,702

31 December 2012   -8,380 -11,083 - -19,463

      

Book value at 31 december 2012   6,029 42,189 - 48,218

Of which finance leases amounts   - - - -

      

Refer to note 9 regarding disposal of vessels under construction in 2012.
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    operating   vessels 
    assets and  under 
usd ‘000   equipment vessels construction Total

nOTe 15 prOperTy, planT anD eQuipmenT (cOnTinueD)

cost      

1 January 2011   11,221 52,226 29,904 93,351

Additions in the year   2,017 - 2,075 4,092

Disposals in the year   -1,605 -1,238 - -2,843

31 December 2011   11,633 50,988 31,979 94,600

      

accumulated depreciation and impairment      

1 January 2011   -5,421 -6,901 - -12,322

Depreciation of disposals in the year   1,242 90 - 1,332

Depreciation for the year   -2,153 -2,181 - -4,334

31 December 2011   -6,332 -8,992 - -15,324

      

Book value at 31 december 2011   5,301 41,996 31,979 79,276

Of which finance leases amounts   - - - -

      

impairment test      
The carrying amount of the vessels has been allocated to four cash generating units which includes the vessel and the entity within the 
Group for which the vessels generate cash flows. no indications of impairment were identified.

     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 16 invenTOries

Inventories carried at fair value less cost to sell    201,776 163,617 137,652

Total at 31 december    201,776 163,617 137,652

       

Inventories recognised as a cost (included in cost of goods sold)   -16,684,715 -13,822,730 -11,492,066

Inventory measured at fair value less costs to sell has been classified as level 2 in the fair value hierachy.

Inventory is recognised at fair value equal to the official Platts quotation for the specific type and quality of oil product. The valuation ap-
proach is unchanged from previous years. 
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 17 TraDe receivaBles

Trade receivables    1,389,427 1,196,488 1,135,317

less provision for losses    -35,322 -29,695 -29,390

Total at 31 december    1,354,105 1,166,793 1,105,927

       

changes in provision for losses

Impairment at 1 January    -29,695 -29,390 -27,326

Provisions made    -7,708 -4,786 -5,650

unused provision reversed    1,564 793 874

Debtors written off previously provided for    517 3,688 2,712

provisions at 31 december    -35,322 -29,695 -29,390

       

The provisions and release of provisions for impaired receivables have been 
included in “Other external costs”.

       

ageing analysis of trade receivables

not past due    1,041,008 978,717 973,043

1-30 days    243,387 147,732 104,172

30-60 days    48,311 17,944 20,588

more than 60 days    56,721 52,095 37,514

Total  at 31 december    1,389,427 1,196,488 1,135,317

Impaired trade receivables are all overdue by more than 60 days.

impaired trade debtors
The amount of the provision was uSD 35.3 million (2012: 29.7, 2011: 29.4). The 
individually impaired receivables mainly relate to shipping companies, which are 
in unexpectedly difficult financial situations. It was assessed that a portion of the 
receivables are expected to be recovered. 

Credit risk is described in note 22.3.4. Significant accounting estimates regard-
ing trade receivables is described in note 1. 

The carrying amount of trade receivables are denominated in the following currencies: 

uSD     1,304,363 1,135,274 1,086,644

DKK     4,239 11,295 7,890

EuR     28,818 9,889 6,080

GBP     2,945 1,914 147

Other currencies    13,740 8,421 5,166

Total at 31 december    1,354,105 1,166,793 1,105,927
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 18 share capiTal anD earnings per share

Share capital, beginning of the year    1,256 1,256 1,256

Book value at 31 december    1,256 1,256 1,256

       

Dividend per share    - - -

       

OW Bunker A/S was established on 1 January 2013. As described in note 30 comparative figures have been included even though 2013 
is the first financial year of the company.

The share capital has according to the register of shareholders a nominal value of DKK 6,892,477 and consist of: 
6,892,477 shares of DKK 1, corresponding to uSD 1.256 million.

no shares have any special rights.

The Group defines the capital that it manages as the Group’s total equity, including non-controlling interests.

While maintaining a prudent and commercially effective capital structure with an equity to total assets ratio of at least 10%, the Board of 
Directors has adopted a policy from 2014 to distribute at least 50% of our profit for the year to shareholders. This policy is designed to 
provide a meaningful direct return to shareholders, while maintaining a sufficient level of equity compared to total assets to run our busi-
ness and to exploit further potential growth opportunities, both organic and inorganic.

Payment of dividends, and the amounts and timing thereof, will depend on a number of factors, including future revenue, profits, finan-
cial conditions, general economic and business conditions, and future prospects and such other factors as the Board of Directors may 
deem relevant as well as applicable legal and regulatory requirements. There can be no assurance that in any given year a dividend will 
be proposed or declared or a share buyback initiated. Furthermore, the dividend policy is subject to change as the Board of Directors 
will revisit the dividend policy from time to time.

The Group’s capital and equity ratio at 31 December is 12.6% (2012: 14.3%, 2011: 11.8%).
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 18 share capiTal anD earnings per share (cOnTinueD)

earnings per share
The basis for calculating earnings per share is:

ow Bunker a/s’ share of profit    61,984 44,088 38,455

issued shares at 1 January measured in shares of dKK 1   6,892,477 6,892,477 6,892,477

       

Earnings per share of DKK 1 (uSD)    9.0 6.4 5.6

Diluted earnings per share of DKK 1 (uSD)    8.7 6.2 5.4

Earnings per share have been calculated and presented for 2013, 2012 and 
2011 even though the Company was first incorporated in 2013. In the calculation 
the shares in the Company as of the date of the reverse acquisition have been 
used as the basis of the calculation for 2013 as well as for 2012 and 2011. In the 
calculation of the diluted earnings per share the outstanding warrants as of the 
date of the reverse acquisition have been used as the basis for the calculation 
for 2013. 

The weighted average number of ordinary shares for the purpose of diluted earn-
ings per share reconciles to the weighted average number of ordinary shares 
used in the calculation of earnings per share as follows:

Weighted average number of ordinary shares used in  
the calculation of earnings per share     6,892,477   6,892,477   6,892,477 

Average dilutive effect of outstanding warrants     230,328   236,065   226,738 

weighted average number of ordinary shares used in  
the calculation of diluted earnings per share    7,122,805 7,128,542 7,119,215
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

     Carrying Carrying Carrying 
     amount amount amount
nOTe 19 BOrrOWings

non-current 

vessel loans    29,251 14,903 18,896

Bank credit facilities    - 294,721 361,979

     29,251 309,624 380,875

current      

vessel loans    6,055 19,978 20,116

Bank credit facilities    462,649 83,651 56,038

     468,704 103,629 76,154
       

Total borrowings at 31 december    497,955 413,253 457,029

       
Borrowings are based on floating interest rates. Carrying amount and fair value are in 
all material aspects identical in 2012 and 2011.

In 2013 fair value of bank credit facilities is uSD 471.9 million compared to a carrying 
amount of uSD 462.6 million due to capitalised borrowing costs of uSD 9.3 million. 

The Group’s main bank credit facility is a uSD 700.0 million borrowing base. The 
Group entered the facility in December 2013 and the prior facility was settled. The 
facility is split in 2 tranches. One tranche of uSD 270.0 million maturing after 364 days 
including two 364-day extension options exercisable at the Group’s request and at the 
discretion of each lender. Another tranche of uSD 430 million maturing after 3 years. 
The facility includes an accordion option for increasing the facility with another uSD 
100 million at the discretion of each lender. The loan is secured by assignment over 
certain of the group’s assets mainly trade receivables and inventory, (see note 24). 

Furthermore, the Group has at total of uSD 110 million in uncommitted transactional 
bank credit facilities for financing inventory plus some uncommitted bank credit 
facilities for financing certain subsidiaries.

The bank credit facility is recognised as a current liability due to the short-termed 
nature of the assets in the borrowing base which form the credit facility.

The maturity of borrowings is analysed in note 22.3.1

Breakdown of total borrowings by currency

uSD     503,779 359,583 381,559

DKK     -546 24,780 23,686

EuR     -3,381 6,083 36,614

GBP     -1,769 1,838 13,012

Other currencies    -128 20,969 2,158

Total borrowings at 31 december    497,955 413,253 457,029

       
The fair value of borrowings included in level 2 in the fair value hierachy, has been determined in accordance with generally accepted 
pricing models based on a discounted cash flow analysis. 
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 20 prOvisiOns

1 January    721 399 395

new provisions    153 322 4

Total provisions at 31 december    874 721 399

of which:

non-current    668 575 330

Current     206 146 69

Total provisions at 31 december    874 721 399

Provisions include obligations to reestablish oil tank facilities and office property 
leases when lease contracts expire. 

nOTe 21 OTher payaBles

Salaries, social contributions etc.    14,248 10,690 5,874

Holiday commitments    3,166 1,690 1,393

vAT and duties    6,522 - 3,870

Contingent consideration (earn out)     3,481 3,377 -

loan     18,937 18,112 17,840

Other     13,512 6,860 3,633

Total other payables at 31 december    59,866 40,729 32,610

       

of which:

non-current    2,846 21,489 17,840

Current     57,020 19,240 14,770

Total other payables at 31 december    59,866 40,729 32,610

Other payables include uSD 3.5 million (2012: uSD 3.4 million, 2011: uSD 0.0 million) as contingent consideration. The fair value has 
been determined in accordance with generally accepted discounted cash flow analysis, where significant inputs are the entity’s profit 
and the discount rate. A significantly higher or lower amount is not expected. 
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     31 december 31 december 31 december 
usd ‘000    2013 2012 2011

nOTe 22.1 caTegOries Of financial insTrumenTs 

Categories of financial assets and liabilities as defined in IAS 39. The classification 
depends on the purpose for which the investments were made. Management 
determines the classification of its investments on initial recognition and re-
evaluates this at the end of every reporting period to the extent that such a 
classification is permitted and required.

Derivative financial instruments held for trading (risk management portfolio)  9,649 2,641 16,751

financial assets at fair value    9,649 2,641 16,751

Derivative financial instruments hedging fair values    - 91 375

financial assets used as hedging instruments    - 91 375

Other receivables    27,731 13,951 5,866

Trade receivables    1,354,105 1,166,793 1,105,927

Receivables from related parties    - 28,078 48,598

Cash and cash equivalents    13,792 16,128 14,350

loans and receivables    1,395,628 1,224,950 1,174,741

Derivative financial instruments held for trading (risk management portfolio)  -11,538 -5,416 -19,192

financial liabilities at fair value    -11,538 -5,416 -19,192

Derivative financial instruments hedging future cash flows   -288 -8,362 -6,965

Derivative financial instruments hedging fair values    -64 - -

financial liabilities used as hedging instruments    -352 -8,362 -6,965

Borrowings    -497,955 -413,253 -457,029

Payables to related parties    -567 - -46

Trade payables    -947,542 -822,584 -781,174

Other payables    -59,866 -40,729 -32,610

financial liabilities measured at amortised cost    -1,505,930 -1,276,566 -1,270,859

The carrying amount of cash and receivables, trade payables, payables to related parties and other payables are considered to be a 
reasonable approximation of fair value.
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nOTe 22.2 DerivaTives anD heDge accOunTing

fair value of derivatives recognised as financial assets and financial liabilities
The note specifies gross values of the derivatives we have entered into (first sections of the note). Furthermore, the note specifies the 
effect of netting agreements where assets and liabilities are only offset if we are entitled to and intend to settle financial instruments net 
(Balances qualifying for offsetting).

  2013 2013 2013 2012 2012 2012 2011 2011 2011 
usd ‘000  assets liabilities net assets liabilities net assets liabilities net

oil    

Commodity swaps 28,352 -15,704  52,226 -43,334  48,403 -68,362 

Commodity futures  107,231 -94,809  58,818 -60,172  147,202 -140,441 

Fixed Price Physical  8,117 -8,540  1,299 -1,177  138 -187 

Commodity options 4,795 -4,991  43,223 -35,115  18,835 -17,889 

  148,495 -124,044  155,566 -139,798  214,578 -226,879 

         

currency         

Currency options - -  438 -58  1,817 -2,924 

Currency swaps 76 -589  - -632  - -1,674 

Forward exchange  
contracts  64 -481  141 -79  376 -1,813 

         

interest          

Interest rate swap - -288  - -8,362  - -6,964 

Total  148,635 -125,402  156,145 -148,929  216,771 -240,254 

         

Balances qualifying  
for offsetting  

Commodity swaps  
(exchange) -14,158 14,158  -39,066 41,520  -42,024 42,024 

Commodity futures  
(exchange) -94,559 94,559  -58,516 58,516  -139,732 139,732 

Commodity options  
(exchange) -4,795 4,795  -35,115 35,115  -17,889 17,889 

  35,123 -11,890  23,448 -13,778  17,126 -40,609 

         

Margin deposits -25,474   -20,716    14,452 

derivatives  
at 31 december 9,649 -11,890 -2,241 2,732 -13,778 -11,046 17,126 -26,157 -9,031
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nOTe 22.2 DerivaTives anD heDge accOunTing (cOnTinueD)

cash flow hedging

    Risk  
    management  
    portfolio and  cash flow hedging:  
    commercial expected date of cash flow 
usd ‘000  Total hedging and transfer to profit and loss

   Fair value Fair value 0-1 year 1-2 years after 2 years

2013      

Forward exchange contracts  -417 -353 -64  - -

Interest rate swap  -288  - -110 -96 -82

Total   -705 -353 -174 -96 -82

       

2012      

Forward exchange contracts  62 -29 91 - -

Interest rate swap  -8,362 - -3,581 -2,522 -2,259

Total   -8,300 -29 -3,490 -2,522 -2,259

      

2011      

Forward exchange contracts  -1,437 -1,812 375 - -

Interest rate swap  -6,964  - -3,002 -2,624 -1,338

Total   -8,401 -1,812 -2,627 -2,624 -1,338

derivative financial instruments included in cost of goods sold in the income statement

usd ‘000    2013 2012 2011

Derivative financial instruments gains, net (oil derivatives)   53,682 3,913 29,259

      
The Group enters into derivative contracts in order to mitigate the risk of market price fluctuations in marine fuel. These derivatives are 
generally used to commercially hedge our physical inventory or an underlying transaction. Gains or losses on these instruments are 
recognised under cost of goods sold. These gains or losses should not be considered as stand alone but in conjunction with the costs 
of physical inventories shown as “Inventories recognised as a cost” (note 16) included in cost of goods sold in the income statement as 
they are essentially hedges against price movements on these inventories.

The Group uses derivative financial instruments as part of its risk management. Derivative financial instruments are used to hedge cur-
rency risk, interest rate risks and risks related to the price of oil.

Financial assets and liabilities are offset and the net amount reported when there is a legally enforceable right to offset the recognised 
amounts and there is an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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nOTe 22.2 DerivaTives anD heDge accOunTing (cOnTinueD)

hedging of fair values

fair value hierachy – financial instruments measured at fair value
To increase consistency and comparability in fair value measurements IFRS establishes a fair value hierarchy  that categorises into three 
levels. The fair value hierarchy gives the highest priority to quoted prices (unadjusted) in active markets for identical assets or liabilities 
(level 1 inputs) and the lowest priority to unobservable inputs (level 3 inputs).

Financial instruments measured at fair value comprise only derivatives and can be specified as follows:

level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities;

level 2 – Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e. as prices) 
or indirectly (i.e. derived from prices). To a large extent level 2 is based on observable quoted prices, however, in some instances forward 
prices are not observable. In these situations we use the most liquid forward curves and derive a spread to the specific location. For op-
tions theoretical pricing models with implied volatilities from Ice (option smile) are used to calculated market prices. 

These valuation techniques maximise the use of observable market data where it is avaliable and rely as little as possible on entity 
specific estimates. If all significant inputs required to calculate the fair value of an instrument are observable, the instrument is included 
in level 2;

level 3 – Inputs for the asset or liability that are not based on observable market data.

Our derivatives are classified in the fair value hierachy as follows:

usd ‘000   level 1 level 2 level 3 Total

2013       

financial assets      

Risk management portfolio and commercial hedging   25,880 9,243 - 35,123

    25,880 9,243 - 35,123

offsetting      

Margin deposits      -25,474

Total at 31 december      9,649

       
financial liabilities      

Risk management portfolio and commercial hedging   -249 -11,289 - -11,538

Derivatives used for hedging   - -352 - -352

Total at 31 december   -249 -11,641 - -11,890

       

2012       

financial assets      

Risk management portfolio and commercial hedging   10,055 13,393 - 23,448

    10,055 13,393 - 23,448

offsetting      

Margin deposits      -20,716

Total at 31 december      2,732

       
financial liabilities      

Risk management portfolio and commercial hedging   -1,656 -3,851 - -5,507

Derivatives used for hedging   - -8,271 - -8,271

Total at 31 december   -1,656 -12,122 - -13,778
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usd ‘000   level 1 level 2 level 3 Total

nOTe 22.2 DerivaTives anD heDge accOunTing (cOnTinueD)

2011       

financial assets      

Risk management portfolio and commercial hedging   13,331 3,795 - 17,126

Total at 31 december   13,331 3,795 - 17,126

       

financial liabilities      

Risk management portfolio and commercial hedging   -21,224 -12,796 - -34,020

Derivatives used for hedging    - -6,589 - -6,589

    -21,224 -19,385 - -40,609

offsetting      

Margin deposits      14,452

Total at 31 december      -26,157

       
level 1 consist of commodity swaps (exchange) and commodity futures (exchange).
level 2 consist of commodity swaps (OTC), fixed price physical, options, currency swaps, forward exchange contracts and interest swaps.

nOTe 22.3 financial risks

nOTe 22.3.1 liQuiDiTy risk

The Group manages the liquidity risk by maintaining sufficient cash and bank credit facility reserves to enable the Group to meet the 
operating liquidity needs, having an adequate amount of committed credit facilities and monitoring forecast and actual cash flow, and by 
matching the maturity profiles.      

      

The Group’s liquidity reserve is as follows: 
      
liquidity reserve    31 december 31 december 31 december 
usd ‘000    2013 2012 2011

Total available credit lines    866,376 593,670 570,290

Bank guarantees and letter of credit    -69,688 -98,910 -74,200

Cash and cash equivalents    13,792 16,128 14,350

Borrowings    -497,955 -413,253 -457,029

 Hereof capitalised borrowing cost    -9,300 - -

Total liquidity reserve at 31 december    303,225 97,635 53,411

      

In addition to total liquidity reserve of uSD 303.2 million the Group has an option to request a uSD 100.0 million accordion facility at the 
discretion of each lender.      

COnSOlIDATED FInAnCIAl STATEMEnTS AnnuAl REPORT 2013 OW Bunker 57



maturitites of liabilities and commitments  carrying  cash flows

usd ‘000  amount 0-1 year 1-5 years after 5 years Total

nOTe 22.3.1 liQuiDiTy risk (cOnTinueD)

2013      

Borrowings  497,955 468,704 20,436 8,815 497,955

Payables to related parties  567 567 - - 567

Trade payables  947,542 947,542 - - 947,542

Other payables  59,866 57,020 2,846 - 59,866

Derivatives  11,890 11,890 - - 11,890

financial instruments recognised  1,517,820 1,485,723 23,282 8,815 1,517,820

Operating lease commitments   28,557 19,363 527 48,447

Capital commitments   - - - -

Total    1,517,820 1,514,280 42,645 9,342 1,566,267

      

2012      

Borrowings  413,253 103,629 307,833 1,791 413,253

Payables to related parties  - - - - -

Trade payables  822,584 822,584 - - 822,584

Other payables  40,729 19,240 21,489 - 40,729

Derivatives  13,778 13,778 - - 13,778

financial instruments recognised  1,290,344 959,231 329,322 1,791 1,290,344

Operating lease commitments   31,064 23,116 - 54,180

Capital commitments   - - - -

Total    1,290,344 990,295 352,438 1,791 1,344,524

      

2011      

Borrowings  457,029 76,154 375,640 5,235 457,029

Payables to related parties  46 46 - - 46

Trade payables  781,174 781,174 - - 781,174

Other payables  32,610 14,770 17,840 - 32,610

Derivatives  26,157 26,157 - - 26,157

financial instruments recognised  1,297,016 898,301 393,480 5,235 1,297,016

Operating lease commitments   26,179 5,470 - 31,649

Capital commitments   1,900 - - 1,900

Total    1,297,016 926,380 398,950 5,235 1,330,565

      

The tables above detail the Group’s remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables 
have been drawn up based on the undiscounted cash flows of financial liabilites based on the earliest date on which the Group can be 
required to pay. The contractual maturity is based on the earliest date on which the Group may be required to pay.
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nOTe 22.3.2 currency risk

nearly all of our revenues and costs of sales are denominated in u.S. dollars. However, payments of local costs, including costs related 
to terminals and other services, local office expenses, local taxes and local employee compensation, may be denominated in the local 
currency. In some limited locations, we also pay certain of our suppliers in local currency. Because our consolidated financial state-
ments are prepared in u.S. dollars, we face a currency translation risk to the extent that the assets, liabilities, revenues and expenses of 
our subsidiaries are denominated in currencies other than the u.S. dollar. Our largest exposures are to the Euro, the Danish krone, the 
Swedish krona and the British pound. Although we use hedging strategies to mitigate the impact of foreign currency exchange risk, only 
a portion of this risk may be hedged at any given time and for a limited period, and our exposure to foreign currency exchange risk may 
be substantial. Significant fluctuations in foreign exchange rates could have a material adverse effect on our business, financial condi-
tion and results of operations.

The company’s net position in significant currencies as of 31 December is shown below: 
      
  Trade Trade  Borrowings,    net 
usd ‘000 receivables payables net other derivatives position

2013      

uSD*  1,304,363 -913,887 -497,370 -17,562 14,467  n.a. 

DKK  4,239 -3,105 710 -13,454 -485 -12,095

EuR  28,818 -7,980 4,687 6,453 -16,085 15,893

GBP  2,945 -3,646 1,953 30 1,597 2,879

Other currencies 13,740 -18,924 5,857 1,408 506 2,587

Total  1,354,105 -947,542 -484,163 -23,125 - 9,264

      
2012

uSD*  1,135,274 -791,384 -380,129 22,330 31,191  n.a. 

DKK  11,295 -2,753 -804 -26,886 -6,800 -25,948

EuR  9,889 -11,206 -5,559 12,756 -21,164 -15,284

GBP  1,914 -2,545 -1,703 9,143 -8,061 -1,252

Other currencies 8,421 -14,696 -8,930 -6,815 4,834 -17,186

Total  1,166,793 -822,584 -397,125 10,528 - -59,670

      
2011

uSD*  1,086,644 -753,833 -403,010 19,261 -78,632  n.a. 

DKK  7,890 -8,290 756 -21,174 91,582 70,764

EuR  6,080 -11,558 -35,987 21,508 -12,950 -32,907

GBP  147 -787 -12,896 12,930 - -606

Other currencies 5,166 -6,706 8,458 -992 - 5,926

Total  1,105,927 -781,174 -442,679 31,533 - 43,177

      
Other includes other receivables, receivables from related parties, prepayments, other payables and borrowings from related parties. 
Borrowings, net includes cash and cash equivalents and borrowings.

An increase in the uSD exchange rate of 1% against all other significant currencies to which the Group is exposed, is estimated to have 
a negative impact on the Group’s profit for the year by uSD 0.1 (2012: positively by 0.4 million) and to impact the Group’s equity, exclud-
ing tax, negatively by uSD 0.1 (2012: positively by 0.4 million). 

The sensitivities are based only on the impact of financial instruments denominated in foreign currencies that are outstanding at the balance 
sheet date, and adjusts their translation at the period end. The sensitivity analysis is thus not an expression of the Group’s total currency risk.

* Since uSD is functional currency it is not meaningful to report on net Position in uSD.
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nOTe 22.3.3 inTeresT raTe risk

The Group’s interest rate risk mainly arises from its borrowings. Borrowings issued at floating rates expose the Group to interest rate 
risk. The Group’s policy is maintaining its borrowings substantially in floating rate instruments, as the borrowings are mainly financing 
short term assets. The Group’s exposure to interest rate risks arises mainly from these floating interest rate borrowings. In below stated 
table net interest-bearing debt regarding vessel loans and other payables are subject to a fixed interest rate.

We have from time to time entered into interest rate swaps that are cash flow hedges for our exposure to interest rate risk on our bor-
rowings. Prior to entering into the bank credit facility as described in note 19, our financing arrangements required us to hedge our inter-
est rate exposure. However, the bank credit facility we entered to in December 2013 does not include such a requirement and we have 
not entered into any new interest rate swaps or other interest rate related derivative transactions since entering into the credit facility in 
December 2013, particularly given our ability to typically pass through our financing costs in the service margin (gross profit per tonne) 
that we charge our customers.

The Group’s net-interest bearing debt can be summarised as follows: 
      

net interest-bearing debt    31 december 31 december 31 december 
usd ‘000    2013 2012 2011

vessel loans    -35,305 -34,881 -39,012

Bank credit facility    -462,649 -378,372 -418,017

Other payables    -18,937 -18,112 -17,840

Borrowings from related parties    -567 - -46

interest-bearing debt    -517,458 -431,365 -474,915

      

Receivables from related parties    - 28,078 48,598

Cash and cash equivalents    13,792 16,128 14,350

net interest-bearing debt    -503,666 -387,159 -411,967

      

We have prepared a sensitivity analysis for floating rate liabilities. The analysis is prepared assuming the amount of the liability outstand-
ing at the end of the reporting period was outstanding for the entire year.

An increase in the uSD interest rate by 0.5% (2012: 0.5%,2011: 0.5%) is estimated to have a negative impact on the Group’s profit for 
the year by uSD 1.8 million (2012: negatively by uSD 0.4 million, 2011: negative effect by uSD 0.4 million), as a result of higher interest 
cost on borrowings. Based on the same increase of interest rate equity would be lower by uSD 1.6 million as a result of lower market 
value of interest rate swaps used for cash flow hedging (2012: higher by uSD 1.0 million, 2011: higher by uSD 1.4 million). 

The sensitivity analysis is disclosed in compliance with IFRS. The pricing model of the Group allows to a wide extent the pass-through of 
interest costs to customers. Hence, from an operational point of view the Group is not as exposed as the analysis indicates. As such the 
analysis is therefore not representative for the Group.

Refer to note 22.2 regarding cash flow hedging of interest rates.

In 2013 fair value of bank credit facilities is uSD 471.9 million compared to a carrying amount of uSD 462.6 million due to capitalized 
borrowing costs of uSD 9.3 million.
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nOTe 22.3.4 creDiT risk

Credit risk mainly relates to trade receivables as OW Bunker 
regularly provide trade credit to customers for their marine fuel 
purchases. The risk of losses from defaulting debtors is primarily 
mitigated by our credit insurance and maritime lien for marine fuel 
receivables. The internal credit department works with customers 
to manage credit risk in line with the credit policy approved by the 
Board of Directors. 

Furthermore, when selling marine fuel to customers on credit, OW 
Bunker obtain a maritime lien that gives the right, under certain 
circumstances, to arrest the ship to enforce payment and ultimately 
sell the ship if the customer defaults on their payment and to use 
the proceeds to pay the debt owed to OW Bunker.

The Groups cash at bank and in hand is deposited with banks that 
meet the appropriate credit criteria. In terms of credit rank banks 
must be at an acceptable level. 

Risk Management services are offered to our customers. These 
services include derivatives on fixed price contracts to customers 
which have been approved in line with the Credit Authority Govern-
ance structure.

We typically hedge our financial risk related to our open position by 
entering into commodity-based dervative instruments with finan-
cial institution counterparties typically through a clearing house, 
thereby eliminating counterparty risk.

nOTe 22.3.5 cOmmODiTy price risk

Marine fuel and marine fuel component price risk management is 
integrated throughout the supply chain from the purchase of ma-
rine fuel and marine fuel components from suppliers to the sale of 
marine fuel to customers. The exposure to marine fuel and marine 
fuel component price volatility arises from OW Bunker’s marine fuel 
inventory, purchase and sales contracts with a fixed price element 
and derivative instruments where marine fuel or marine fuel related 
products are the underlying asset. 

OW Bunker manages marine fuel and marine fuel component price 
risk in accordance with the marine fuel and marine fuel component 
price risk management policy approved by the Board of Directors. 

The primary goal of the policy is to ensure that the business gener-
ates a stable gross profit per tonne by limiting the effects of marine 
fuel price fluctuations. The overall risk limit set in the policy is 
defined by a maximum net open (unhedged) position for the Group. 

If the commodity prices increase by 1% (2012: 1%, 2011: 1%) with 
all other variables being held constant, the profit for the year will be 
increased by uSD 0.3 million (2012: increased by 0.1 million 2011: 
lower by 0.5 million) as a result of the changes in the oil deriva-
tive contracts as of end of the reporting period. Equity would have 
been increased by uSD 0.3 milllion  (2012: increased by 0.1 million, 
2011: lower by 0.5 million).

COnSOlIDATED FInAnCIAl STATEMEnTS AnnuAl REPORT 2013 OW Bunker 61



usd ‘000    2013 2012 2011

nOTe 23 cash flOW sTaTemenT

other non-cash movements      

Changes in provisions    153 322 399

losses on sale of property, plant and equipment    3,154 5,379 609

Exchange gains and losses    -361 1,423 290

Total     2,946 7,124 1,298

      

changes in working capital      

Inventories    -38,159 -25,965 -43,066

Trade receivables    -187,312 -56,305 -398,434

Derivatives    -2,028 2,075 1,063

Other receivables and prepayments    -13,294 -7,327 29,422

Trade payables    124,958 41,410 260,850

Other payables    19,189 4,472 -14,806

Total     -96,646 -41,640 -164,971

      

cash and cash equivalents      

Cash     13,792 16,128 14,350

Drawn bank credit facilities    -462,649 -378,372 -418,017

Total at 31 december    -448,857 -362,244 -403,667

      

See note 22.3.1 for a specification of liquidity reserves.

      

      

nOTe 24 asseTs pleDgeD as cOllaTerals anD cOnTingenT liaBiliTies 

collaterals and security for debt      

Property, plant and equipment – carrying amount    58,258 41,325 40,616

Inventory – carrying amount    112,108 66,200 56,600

Trade receivables – carrying amount    1,269,802 - -

Total at 31 december    1,440,168 107,525 97,216

      

Furthermore, credit insurance, tank insurance and marine cargo insurance for certain entities has been pledged toward the banks. 
Broker accounts have been pledged towards the banks as well. Trade receivables are pledged as collateral for debt in the Groups main 
bank credit facility entered in December 2013. See note 19.

contingent liabilities
Joint tax arrangement:
The company is included in a mandatory Danish joint tax arrangement with the sister company W.S.S. Holding A/S and its Danish sub-
sidiaries. Wrist Adm ApS is the administration company in the joint taxation. 

The company is jointly and severally liable according to the corporate tax act of 1 July 2012 for corporate income tax and withholding 
tax on interests, royalties and dividend for the joint arrangement companies. The contingent liability regarding current income taxes is 
estimated to uSD 1.6 million. 
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usd ‘000    2013 2012 2011

nOTe 25 cOmmiTmenTs

operating leases
The Group has entered in customary lease agreements classified as operating 
leases. Future aggregate minimum lease payments under non-cancellable oper-
ating leases are as follows:

Time- and bareboat charter agreements    13,578 17,975 19,022

Operating lease commitments    34,869 36,205 12,627

Total commitments at 31 december    48,447 54,180 31,649

      

Operating lease commitments primarily relates to property leases and leases of 
tanks. lease cost is classified as operating costs and other external costs. Refer 
to note 5 and note 6.

A total of uSD 6.2 million has been expensed as lease cost (2012: uSD 5.5 mil-
lion, 2011: 4.8 million). The Group has no income from subleases.

      

no later than 1 year    28,557 31,064 26,179

1-5 years     19,363 23,116 5,470

After 5 years    527 -  -

Total commitments at 31 december    48,447 54,180 31,649

capital commitments
Capital commitments is uSD 0.0 million (2012: uSD 0.0 million, 2011: uSD 1.9 million). The capital commitment in 2011 

related to contracts for two new vessels under construction. 

The decrease in capital commitments from 2011 to 2012 was due to the termination of these contracts (note 9).
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usd ‘000    2013 2012 2011

nOTe 26 remuneraTiOn TO key managemenT  
anD BOarD Of DirecTOrs

Key management consists of Jim Pedersen, Morten Skou, Götz lehsten, 
Jane Dahl Christensen and the Board of Directors. 

      

Salaries     3,997 3,954 3,229

Pensions – defined contribution plans    16 13 13

Other short-term benefits    75 61 51

Total     4,088 4,028 3,293

      

of which:   

Fee to Board of Directors and executive management    1,486 1,430 1,366

managemenT invesTmenT pRogRamme
In 2008 the subsidiary Wrist Marine Supplies A/S established a 
management investment programme under which employees, di-
rectors and managers of the company and its affiliates were given 
the opportunity to subscribe for shares and purchase warrants 
against cash payment. As the shares and warrants were issued 
at fair value against cash payment and settled against shares the 
programme has not been recognised in the consolidated financial 
statements. Shares and warrants held by the participants amount 
to 6.3% of the issued capital on a fully diluted basis.

In connection with the restructuring of the Group in 2013 the man-
agement investment programme was amended and the shares and 
warrants in Wrist Marine Supplies A/S were exchanged with shares 
and warrants in OW Bunker A/S under identical terms and condi-
tions as in the original programme apart from an adjustment of the 
subscription price and cut-off rates. The exchange was completed 
in a manner to ensure a financial position after the exchange equal 
to the financial position prior to the exchange. The fair value of the 
warrants did not change due to the exchange and the amendment 
is seen as a continuation of the original programme.

A total of 310,161 warrants have been issued in the OW Bun-
ker A/S programme. The issued warrants all entitle the participants 
to subscribe for one share for each warrant held by the participant. 
The warrants have been issued in three different classes. In order 
for participants to be entitled to exercise the warrants, different 
cut-off rates for each of the three classes must be met. The cut-

off rates are calculated based on the value of the shares in OW 
Bunker A/S and the value of the shares in W.S.S. Holding A/S (now 
owning the activities carved out in the restructuring of the Group 
(see note 30) in combination).

exercise price
The issued warrants entitle the holder to subscribe for one share 
for each warrant at a price of DKK 8.23 with an addition of 10% 
p.a. on the accumulated basis in accordance with the following for-
mula 8.23 x (1+0.10) ^ (days/365) where days means the number of 
days between 19 november 2013 and the date of subscription.

exercise
A participant may only exercise his/her warrants during a period 
running from 2 August 2016 to 2 September 2016. However, a 
participant’s right to exercise his/her warrants would be acceler-
ated if the Company is sold or if the Company publicly offer shares. 
Warrants not exercised will lapse.

outstanding warrants
The number of outstanding warrants at 31 December 2013 was 
310,161 warrants. There have been no changes in this number 
during 2013. As of 31 December 2013 the average exercise price 
for outstanding warrants was DKK 8.32 and the average remaining 
contractual life is 2.67 years. Comparative information for 2012 and 
2011 is not found meaningful due to the restructuring of the Group 
in 2013 and the resulting amendment of the original programme.
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usd ‘000    2013 2012 2011

nOTe 27 fee TO sTaTuTOry auDiTOrs

Statutory audit    808 574 690

Audit-related services    1 13 2

Tax services    371 226 204

Other shortterm services    906 182 378

Total     2,086 995 1,274

nOTe 28 relaTeD parTies

Altor Fund II GP limited in its capacity as general partner and investment man-
ager to Altor Fund II is controlling OW Bunker A/S, which is the ultimate Danish 
holding company of the Group.

Related parties of the company are constituted by the parent company OW Bun-
ker A/S, and the parent companies of this company and its subsidiaries.

Related parties of the Group with significant influence comprise members of the 
Board of Directors and key management personnel. Remuneration for Directors 
and key management personnel is detailed in note 26.

The Group had the following transactions with related parties
      

net financial income and financial costs      

net financial income and financial costs from related parties*   996 1,652 2,209

Total     996 1,652 2,209

      

      

other transactions      

Repayment of share premium and buy-back of shares    -224,896 - -

Contribution in kind    161,105 - -

Total     -63,791 - -

      

In connection with the corporate restructuring effected to separate the Groups marine refuelling activities and ship supply activities, a 
capital reduction of uSD 224.9 million was carried out through repayment of share premium and buy-back of shares. 

Also as a consequence of the restructuring OW Bunker received uSD 161.1 milion as proceeds from divestment of Wrist Ship Sup-
ply A/S (previously Ove Wrist & Co. A/S). This has been treated as a contribution in kind in the financial statement and recognised 
directly in equity.

* All transactions and balances relate to carved out entities, W.S.S. Holding A/S and subsidiaries hereof. 
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usd ‘000    2013 2012 2011

nOTe 28 relaTeD parTies (cOnTinueD)

The Group had the following outstanding balances with related parties at 31 December
      

assets      

Receivables from related parties*    - 28,078 48,598

Total at 31 december    - 28,078 48,598

      

      

liabilities      

Payables to related parties*    567 - 46

Total at 31 december    567 - 46

      
* All transactions and balances relate to carved out entities, W.S.S. Holding A/S and subsidiaries hereof.      

      

      

nOTe 29 evenTs afTer The Balance sheeT DaTe  

In January 2014, OW Bunker announced the launch of a new operation in Colombia. The move into the Colombian bunker market builds 
upon OW Bunker’s presence across the region with existing offices in Chile, uruguay, Panama and Brazil.

In March 2014, OW Bunker announced its intention to launch an Initial Public Offering and to list its shares on nASDAQ OMX Copenha-
gen. The contemplated IPO is an important milestone for OW Bunker, providing a long-term platform to support OW Bunker’s strategy 
and future growth, further enhancing its profile as well as providing a diversified base of new Danish and international shareholders, 
institutional as well as private.

no other events have occurred since the balance sheet date which could materially affect the Group’s financial position.  
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nOTe 30 effecT Of DiscOnTinueD OperaTiOns anD TransiTiOn TO ifrs

ReveRse acquisiTion
The Company was incorporated on 1 January 2013 and Altor Fund 
II acquired the company for the purpose of being the holding com-
pany of O.W. Bunker & Trading A/S. Between the date of incorpora-
tion and november 2013, the Company had no operations. 

In november 2013, the Company acquired 100% of the share capi-
tal of Wrist Marine Supplies A/S by way of a non-cash contribution 
(share-for-share exchange) through an intermediary company, that 
afterwards was dissolved in a merger with the Company. Prior to 
this date, Wrist Marine Supplies A/S had disposed of two of its 
subsidiaries, namely O.W. Group Administration A/S and Wrist Ship 
Supply A/S. Therefore, at the time of the non-cash contribution, the 
only remaining activity of the Wrist Marine Supplies A/S Group was 
the bunker business, which was operated by a subsidiary of Wrist 
Marine Supplies A/S, O.W. Bunker & Trading A/S.

Pursuant to IFRS, the aforementioned non-cash contribution of the 
share capital of Wrist Marine Supply A/S is deemed to be a reverse 
acquisition. Consequently, the consolidated financial statements of 
the Company are presented as if Wrist Marine Supplies A/S were the 
acquirer of the assets and liabilities of the Company. The consoli-
dated financial statements include the activity that was acquired by 
the Company as part of the acquiring of the shares in Wrist Marine 
Supplies A/S. The activities disposed of by Wrist Marine Supplies A/S 
prior to the time of the non-cash contribution are not included in the 
consolidated financial statements of the Company as they are not 
and were not subject to the Company’s control. In management’s 
opinion, including the activities that were disposed of would be mis-
leading with respect to the Company’s current and future activities.

ifRs 1
The consolidated financial statements of Wrist Marine Supplies A/S 
were in previous years prepared in accordance with generally ac-
cepted accounting principles in Denmark (Danish GAAP). These 
consolidated financial statements, in which the historical activities 
represent those of Wrist Marine Supplies A/S, represent the first 
annual financial statements for this business prepared in accord-
ance with IFRS. The Company has elected to present the con-
solidated financial statements inclusive of two years’ comparative 
figures. Therefore, the Company’s date of transition is deemed to 
be 1 January 2011 (the Transition Date), and an IFRS opening bal-
ance sheet date has been presented as at this date.

The Company’s consolidated financial statements also reflect a 
change in the presentation currency from Danish kroner (DKK) to uS 
dollars (uSD); the functional currency of the Company is uSD.

In accordance with IFRS, the Company has:
•	 	applied	the	same	accounting	policies	throughout	all	periods	

presented; 
•	 	retrospectively	applied	all	effective	IFRS	standards	as	of	31	

December 2013; 
•	 	applied	certain	optional	exemptions	and	certain	mandatory	

exemptions as applicable for first time IFRS adopters. 

It should be noted that, under Danish company law the acquisition 
of Wrist Marine Supplies A/S by OW Bunker A/S did not take place 
until november 2013, but for financial reporting purposes the share 
capital of the Company has been included in the comparative fig-
ures for 2012 and 2011 even though the Company was first formed 
on 1 January 2013. 

iniTial elecTions upon adopTion
ifRs exemption options
Set forth below are the IFRS applicable exemptions and exceptions 
applied in the conversion from Danish GAAP to IFRS.

•	 	Business	combinations	–	IFRS	1	provides	the	option	to	apply	
IFRS 3 Business Combinations retrospectively or prospectively 
from the Transition Date. The Company has elected not to 
retrospectively apply IFRS 3 to business combinations that oc-
curred prior to the Transition Date. Any goodwill arising on such 
business combinations before the Transition Date has not been 
adjusted from the carrying value previously determined under 
Danish GAAP as a result of applying these exemptions. 

•	 	Currency	translation	differences	–	Retrospective	application	
of IFRS would require the Company to determine cumulative 
currency translation differences in accordance with IAS 21, The 
Effects of Changes in Foreign Exchange Rates, from the date a 
subsidiary or equity method investee was formed or acquired. 
IFRS 1 permits cumulative translation gains and losses to be 
reset to zero at the Transition Date. The Company has elected to 
reset all cumulative translation gains or losses to zero in operat-
ing retained earnings at the Transition Date.

ifRs mandatory exceptions
Set forth below are the applicable mandatory exceptions in IFRS 1 
applied in the conversion from Danish GAAP to IFRS. 

•	 	Hedge	accounting	–	Hedge	accounting	can	only	be	applied	
prospectively from the Transition Date to transactions that satisfy 
the hedge accounting criteria in IAS 39, Financial Instruments: 
Recognition and Measurement, at that date. Hedging relation-
ships cannot be designated retrospectively and the supporting 
documentation cannot be created retrospectively. As a result, 
only hedging relationships that satisfied the hedge accounting 
criteria at the Translation Date are reflected as hedges in the 
Company’s results under IFRS. All derivatives, whether or not 
they meet the IAS 39 criteria for hedge accounting, were fair 
valued and recorded in the consolidated balance sheet. 

•	 	Estimates	–	Hindsight	is	not	used	to	create	or	revise	estimates.	
The estimates previously made by the Company under Danish 
GAAP were not revised for application of IFRS except where 
necessary to reflect any difference in accounting policies. 
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Reconciliations of danish gaap to ifRs
IFRS 1 requires an entity to reconcile equity, comprehensive income and cash flows for prior periods. The following represents the rec-
onciliations from Danish GAAP to IFRS for the respective periods noted for equity, earnings and comprehensive income: 

Reconciliation of assets, liabilities, equity and total comprehensive income according to ifRs 1 at the date of transition to ifRs 
and for the most recent annual financial statement

    assets liabilities equity income assets liabilities equity 
    1 January 1 January 1 January statement 31 december 31 december 31 december 
    2011 2011 2011 2012 2012 2012 2012

Previous GAAP (DKK’000)   6,738,403 5,671,365 1,067,038 337,580 9,983,153 8,434,586 1,548,567

Carve out discontinued operations (DKK’000)  -858,045 -572,543 -285,502 -47,245 -1,175,678 -836,649 -339,029

previous gaap after carve out (dKK’000)  5,880,358 5,098,822 781,536 290,335 8,806,393 7,597,937 1,209,538

       

Translated to usd (usd’000)   1,061,600 910,374 151,226 48,331 1,520,555 1,303,337 217,218

IFRS adjustments (USD’000):   

1) Reversed amortisation  of goodwill  - - - 4,460 8,750 - 8,750

2) Transaction cost on  business combinations  - - - -644 -644 - -644

3) Provisions for reestablishment  
 of tank- and property leases   - 303 -303 -181 134 659 -525

4) Provisions for jubilee  payments to employees  - 53 -53 -7 - 60 -60

5) Adjusted measurement  of oil derivatives  - 6,170 -6,170 - - 6,144 -6,144

6) Reversed hedge accounting  for oil derivatives  - - -10,037 - - - -

7) Adjusted fair value measurement  
 of oil inventories   -254 - -254 166 51 - 51

8) Tax effect of the above items.   - -1,113 1,113 597 597 1,002 -405

Total ifRs-adjustments (usd’000)   -254 5,413 -5,667 -5,646 8,888 7,865 1,023

adjusted to ifRs (usd’000)   1,061,346 915,787 145,559 42,685 1,529,443 1,311,202 218,241

other comprehensive income      60   

Total comprehensive income      42,745   
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commenTs To ReconciliaTion
1)  According to IFRS 3, Business Combinations, the Group tests 

goodwill annually or more frequently if there are indications that 
goodwill might be impaired. under Danish GAAP goodwill was 
amortised on a straight line basis over its economic life, but not 
for longer than 20 years. 

2)  According to IFRS 3, Business Combinations, transaction costs 
in business combinations are recognised directly in profit or 
loss when incurred. under Danish GAAP, transaction costs were 
recognised as part of the cost of goodwill. 

3)  Provisions for the estimated costs of reestablishment and of tank 
leases and property leases have been recognised according to 
requirements in IAS 16, Property, Plant and Equipment, and IAS 
37, Provisions, Contingent liabilities and Contingent Assets. 
under Danish GAAP, expenses relating to the reestablishment of 
tank- and property leases were recognised in profit or loss when 
incurred.

4)  under IFRS, a provision for jubilee payments to employees has 
been measured and recognised according to requirements in IAS 
19, Employee Benefits. under previous GAAP, jubilee payments 
were recognised in profit or loss when incurred.

5)  under previous GAAP oil derivatives were recognised using 
measurement principles that did not fully comply with IAS 39, 
Financial Instruments: Recognition and Measurement. The 
measurement principles have been adjusted to comply with the 
requirements in IFRS 13.

6)  The Group uses derivative instruments for hedging of oil posi-
tions. Although oil derivatives are used for commercial hedging 
are linked to the inventory or underlying transactions, they do 
not meet the criteria for hedge accounting as defined by IAS 39, 
Financial Instruments: Recognition and Measurement, and thus 
do not qualify for hedge accounting. Changes in these deriva-
tive instruments are therefore recognised immediately in profit or 
loss within “cost of goods sold”. Previously, changes in the fair 
value of derivative instruments designated as cash flow hedging 
were recognised in equity and transferred to the profit or foss 
when the hedged transaction was recognised in the profit or loss 
within ‘costs of goods sold”.

7)  Pursuant to both IFRS and Danish GAAP, oil inventories acquired 
with the purpose of selling in the near future and generating 
profit from fluctuations in price or broker-traders’ margin are val-
ued at fair value less cost to sell. The valuation techniques used 
under Danish GAAP, however, are not fully aligned with IFRS, 
hence an adjustment arises on transition to IFRS. 

8)  Deferred tax relating to changes made to the accounting policies 
is recognised and can largely be attributed to fair value adjust-
ments of oil derivatives recognised directly in profit and loss.
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    wrist marine  group group   group 
    supplies a/s  carve out after translated  ifRs according 
    group dis- carve out to usd  adjustments³) to ifRs 
    1 January continued 1 January 1 January  1 January 1 January 
    2011 operations¹) 2011 2011²)  2011 2011

    DKK’000 DKK’000 DKK’000 USD’000  USD’000 USD’000

Goodwill    633,056 -312,400 320,656 60,777  - 60,777

Software    18,362 - 18,362 3,401  - 3,401

Other intangible assets   - - - -  - -

intangible assets   651,418 -312,400 339,018 64,178  - 64,178

       

land and property   65,427 -65,427 - -  - -

Operating assets and equipment   79,565 -47,280 32,285 5,800  - 5,800

vessels    230,823 -10,708 220,115 45,325  - 45,325

vessels under construction   167,858 - 167,858 29,904  - 29,904

property, plant and equipment   543,673 -123,415 420,258 81,029  - 81,029

       

Investments in associated companies  1,813 -1,813 - -  - -

Receivables from related parties   - - - -  - -

Deferred tax assets   - - - - a) 3,812 3,812

Other receivables   7,887 237,300 245,187 47,492  - 47,492

other non-currents assets   9,700 235,487 245,187 47,492  3,812 51,304

Total non-current assets   1,204,791 -200,328 1,004,463 192,699  3,812 196,511

       

inventores   629,139 -98,200 530,939 94,840  -254 94,586

       

Trade receivables   4,398,669 -427,300 3,971,369 707,493  - 707,493

Receivables from related parties   - - - -  - -

Current tax   11,886 -1 11,885 2,117  - 2,117

Deferred tax assets   40,364 -18,966 21,398 3,812 a) -3,812 -

Derivatives   - - - - b) 6,720 6,720

Other receivables   266,305 -36,561 229,744 40,928 b) -6,720 34,208

Prepayments   67,734 -10,189 57,545 10,266  - 10,266

Receivables   4,784,958 -493,017 4,291,941 764,616  -3,812 760,804

       

cash and cash equivalents   119,471 -66,455 53,016 9,445  - 9,445

Total current assets   5,533,568 -657,672 4,875,896 868,901  -4,066 864,835

Total assets   6,738,359 -858,000 5,880,359 1,061,600  -254 1,061,346
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    wrist marine  group group   group 
    supplies a/s  carve out after translated  ifRs according 
    group dis- carve out to usd  adjustments³) to ifRs 
    1 January continued 1 January 1 January  1 January 1 January 
    2011 operations¹) 2011 2011²)  2011 2011

    DKK’000 DKK’000 DKK’000 USD’000  USD’000 USD’000

Share capital   7,054 - 7,054 1,258 c) - 1,258

Foreign currency reserve   - - - -  - -

Hedging reserve   -10,183 - -10,183 -1,813 g) 1,973 160

Retained earnings   1,058,746 -291,938 766,808 152,159 c), e), f), g) -7,640 144,519

shareholders equity   1,055,617 -291,938 763,679 151,604  -5,667 145,937

non-controlling interests   11,419 6,438 17,857 -378  - -378

Total equity   1,067,036 -285,500 781,536 151,226  -5,667 145,559

       

Borrowings   1,580,226 -140,961 1,439,265 256,403  - 256,403

Deferred tax liabilities   117 6,131 6,248 1,113 f) -1,113 -

Provisions    - - - -  - -

Finance lease liabilities   35,563 -35,563 - -  - -

Other payables   102,716 21,648 124,364 22,155  - 22,155

non-current liabilities   1,718,622 -148,745 1,569,877 279,671  -1,113 278,558

       

Borrowings   465,645 -85,392 380,253 67,742   67,742

Payables to related parties   - - - -   -

Provisions    - - - -   -

Finance lease liabilities   939 -939 - -   -

Derivatives   - - - - d), e) 8,945 8,945

Trade payables   3,171,095 -250,360 2,920,735 520,324   520,324

Current tax   86,158 -2,861 83,297 14,840   14,840

Other payables   213,383 -68,722 144,661 27,797 d) -2,419 25,378

Deferred income   15,481 -15,481 - -   -

current liabilities   3,952,701 -423,755 3,528,946 630,703  6,526 637,229

Total liabilities   5,671,323 -572,500 5,098,823 910,374  5,413 915,787

Total equity and liabilities   6,738,359 -858,000 5,880,359 1,061,600  -254 1,061,346
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commenTs To ifRs opening Balance aT 1 JanuaR 2012
1)  When compiling the consolidated figures for OW Bunker A/S, the 

consolidated financial statements of Wrist Marine Supplies A/S 
were used since this company is considered the acquirer with re-
spect to the restructuring under Danish company law by way of 
a non-cash contribution and the merger which OW Bunker A/S 
was part of in 2013. However, OW Bunker A/S did not acquire 
the activities of Wrist Marine Supplies A/S‘ subsidiaries, Wrist 
Ship Supply A/S and O.W. Group Administration A/S, as they 
were sold off before OW Bunker A/S acquired the shares in Wrist 
Marine Supplies A/S. Therefore the carrying amounts of assets 
and liabilities attributable to those activities have been separated 
from the consolidated figures. The net value of assets and liabili-
ties of DKK 285,500k has reduced Group equity.

2)  After the separation of the sold-off activities, uSD is defined 
as the functional currency for the remaining bunker business. 
However, the consolidated financial statements of Wrist Marine 
Supplies A/S have historically been presented in DKK, for which 
reason the assets and liabilities forming part of the consolidated 
figures after separation of the sold-off activities have been trans-
lated into uSD. The translation has been made using historical 
foreign exchange rates for all non-monetary items. For monetary 
balance sheet items, the translation was made applying the 
uSD/DKK rate of 561.33. Effective from the IFRS opening bal-
ance sheet date of 1 January 2011, all foreign currency transla-
tion adjustment reserves in equity have been reset, for which 
reason only the effect of foreign currency translations arising 
after this date has been recognised in consolidated equity in a 
special reserve.

At the transition to IFRS the following adjustments were made 
(referred to in specification):

 a)  Reclassification of deferred tax assets from current assets to 
non-current assets, uSD 3,812k. Reclassification is made due 
to requirements in IAS 12, Income taxes, stating that deferred 
tax assets are to be presented as non-current assets.

 b)  Reclassification of derivatives to specific item in balance sheet 
under current assets, uSD 6,720k. Reclassification is made as 
derivatives as a line item are considered relevant to an under-
standing of the financial position.

 c)  The share capital from Wrist Marine Supplies A/S is replaced 
with the share capital of the parent company OW Bunker A/S 
even if the share capital is not paid until 2013. This is due 
to the principles of reverse aquistion according to IFRS 3, 
Business Combinations. The share capital in Wrist Marine 
Supplies A/S and OW Bunker A/S is the same and therefore 
the replacement have no effect on the values.

 d)  Reclassification of derivatives to specific item in the balance 
sheet under current liabilities, uSD 2,419k. See b) above.

 e)  Oil derivatives are recognised and measured at fair value. The 
measurement of fair value has been adjusted to comply with 
the requirements in IAS 39, Financial Instruments: Recogni-
tion and Measurement. The adjustment has caused a negative 
effect on equity with uSD 6,170k.

 f)  Adjustment of deferred tax liabilities due to recognition of 
derivates according to item e) above, uSD 1,113k

 g)  Oil inventories measured at fair value less costs to sell have 
been decreased with uSD 254k, to comply with the measure-
ment principles in IAS 2, Inventories, for inventories carried at 
fair value less costs using the commodity broker-trader option 
in the standard. under previous GAAP the inventories were 
measured at fair value.

 h)  Provisions for jubilee payments to employees have been 
recognised at an estimated discounted value according to 
IAS 19, Employee Benefits. The provision is recognised at a 
value of uSD 53k. under previous GAAP provisions were not 
recognised.

 i)  Provisions for restablishment of tank- and property leases 
have been recognised and measured according to IAS 37, 
Provisions, Contingent liabilities and Contingent Assets, uSD 
303k. There have been no adjustment to the carrying amount 
of leasehold improvements.
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Basis of preparation and adoption of ifRs
The consolidated financial statements of OW Bunker A/S have 
been prepared in accordance with International Financial Reporting 
Standards (IFRS) as adopted by the Eu. Furthermore, the con-
solidated financial statements have been prepared in accordance 
with IFRS issued by the International Accounting Standards Board 
(IASB).

The consolidated financial statements have been prepared under 
the historical cost convention, as modified by inventories and 
derivative instruments at fair value through income statement or at 
fair value through other comprehensive income as hedging instru-
ments.

The Board of Directors and the Management Board have on 24 
February 2014 considered and adopted the annual report for 2013, 
which will be presented for adoption by the shareholders at the 
Company’s Annual General Meeting on 4 March 2014.

OW Bunker A/S is a limited company, incorporated and domiciled 
in Denmark with its registered office Stigsborgvej 60, 9400 nør-
resundby.

first time adoption of ifRs
These are the Group’s first consolidated financial statements 
prepared in accordance with IFRS as adopted by the Eu, and 
additional Danish disclosure requirements for listed companies. 
The accounting policies comply with each IFRS effective at the 
end of 2013. The Group has in addition to this voluntarily applied 
the amended IAS 32, Financial Instruments: Presentation, that has 
been issued but are not yet effective. The amendment clarifies the 
requirements relating to the offset of financial assets and financial 
liabilities. 

Previously, the Group has prepared the consolidated financial 
statements in accordance with Danish GAAP. note 30 discloses the 
impact of the transition to IFRS on the Group’s reported financial 
position, financial performance and cash flows, including the nature 
and effect of significant changes in accounting policies from those 
used in the consolidated financial statements for the year ending 
31 December 2012 prepared under Danish GAAP.

consolidation
Subsidiaries are all entities over which the Group has control. The 
Group controls an entity when the Group is exposed to, or has 
rights to, variable returns from its involvement with the entity and 
has the ability to affect those returns through its control over the 
entity.

Subsidiaries are fully consolidated from the date of which control 
is transferred to the Group. They are deconsolidated from the date 
that control ceases.

The consolidated financial statements are prepared on the basis 
of the financial statements of OW Bunker A/S and its subsidiaries. 
The consolidated financial statements are prepared by consolidat-
ing items of a uniform nature. In the consolidation, intercompany 
income and costs, balances, dividends and intercompany gains 
and losses are eliminated. The financial statements used for the 
consolidation are prepared in accordance with the Group’s ac-
counting policies.

Business combinations
The Group applies the acquisition method to account for business 
combinations. The consideration transferred for the acquisition of a 
subsidiary is the fair values of the assets transferred, the liabilities 
incurred to the former owners of the acquiree and the equity inter-
ests issued by the Group. The consideration transferred includes 
the fair value of any asset or liability resulting from a contingent 
consideration arrangement.

Identifiable assets acquired and liabilities and contingent liabilities 
assumed in a business combination are measured initially at their 
fair values at the acquisition date. The Group recognises any non-
controlling interest in the acquiree on an acquisition-by-acquisition 
basis, either at fair value or at the non-controlling interest’s propor-
tionate share of the recognised amounts of acquiree’s identifiable 
net assets. Acquisition-related costs are expensed as incurred.

Any contingent consideration to be transferred by the Group is rec-
ognised at fair value at the acquisition date. Subsequent changes 
to the fair value of the contingent consideration are recognised in 
the income statement.

The excess of the consideration transferred, the amount of any 
non-controlling interest in the acquiree and the acquisition-date 
fair value of any previous equity interest in the acquiree over the 
fair value of the identifiable net assets acquired are recorded as 
goodwill. Goodwill is tested annually for impairment.

Business combinations within the Group are recognised and 
measured using the pooling of interest method according to which 
the acquired assets and liabilities are recognised and measured 
at carrying amounts as of the beginning of the financial year. Any 
difference between the carrying amounts of the net assets and the 
consideration of the aquisition is recognised in other comprehen-
sive income.

segment reporting
The Group operates with an integrated business model, serving 
our customers with two distribution models, reselling and physical 
distribution. 

In both models, we control and manage the customer relation-
ship throughout the entire transaction and provide value added 
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products and services, such as risk management solutions and 
trade credit.

In a physical distribution transaction as in a reselling transac-
tion, we manage and guarantee the delivery of marine fuel to the 
customer. In addition, we perform the majority of the steps in the 
marine fuel value chain with the infrastructure we control, from 
sourcing of marine fuel and marine fuel components, storage and 
blending through to marketing and sale followed by physical deliv-
ery to end customers.

In a reselling transaction, we manage and guarantee the delivery 
of marine fuel to the customer and we purchase both the marine 
fuel and the physical delivery service from a third-party physical 
supplier. 

The activities in reselling and physical distribution are seen as one 
integrated business model and are therefore combined into a single 
reportable segment as they show a similar long-term economic 
performance, have comparable products and services, customer 
industries and distribution channels, operate in the same regulatory 
environment, and are managed and monitored together.

This is reported in a manner consistent with the internal reporting 
provided for the chief operating decision makers. The chief operat-
ing decision maker, who is responsible for allocating resources and 
assessing performance of the activities, has been identified as the 
key management personnel.

derivatives and hedge accounting
A derivative financial instrument is initially recognised at fair value 
on the date the contract is entered into and is subsequently re-
measured at its fair value. The method of recognising the resulting 
gain or loss depends on whether the derivative is designated as a 
hedging instrument, and if so, the nature of the item being hedged.

(a) Cash flow hedge
The Group has entered into interest rate swaps that are cash flow 
hedges for the Group’s exposure to interest rate risk on its borrow-
ings. These contracts entitle the Group to receive interest at float-
ing rates on notional principal amounts and oblige the Group to 
pay interest at fixed rates on the same notional principal amounts, 
thus allowing the Group to raise borrowings at floating rates and 
swap them into fixed rates. The fair value changes on the effective 
portion of interest rate swaps designated as cash flow hedges are 
recognised in other comprehensive income and transferred to the 
income statement when the interest costs on the borrowings is 
recognised in the income statement within “Finance costs”. The fair 
value changes on the ineffective portion of interest rate swaps are 
recognised immediately in the income statement within “Financial 
items”.

Hedge accounting is discontinued when the Group revokes the 
hedging relationship, the hedging instrument expires or is sold, ter-
minated, or exercised, or no longer qualifies for hedge accounting. 
Any gain or loss accumulated in equity at that time is amortised to 
income statement using the effective interest rate method.

(b) Derivatives that do not qualify for hedge accounting
The Group also uses derivative instruments for risk management 
purposes. Although these derivatives are linked to the inventory 
or future underlying transactions, they do not meet the criteria 
for hedge accounting as defined by the International Accounting 
Standard (“IAS”) 39 “Financial Instruments: Recognition and meas-
urement” and thus do not qualify for hedge accounting. Changes 
in the fair value of these derivative instruments are recognised 
immediately in the income statement within “costs of goods sold” 
and specified in the notes.

(c) Firm commitments
A Fixed Price Physical (sales contract) is a firm commitment to a 
future physical bunker fuel delivery to a customer at a prearranged 
location (Port) at a fixed Price at specified future dates that are 
hedged by designated hedging instruments (derivatives). Due to 
the fact that the underlying asset (marine fuel) is readily convertible 
to cash these contracts are recognised at fair value on the date the 
contract is entered into and is subsequently remeasured at its fair 
value. Changes in the fair value of these derivative instruments are 
recognised immediately in the income statement within “cost of 
goods sold” and specified in the notes.

foreign currency translation
Items included in the financial statements of each of the Group’s 
entities are measured using the currency of the primary economic 
environment in which the entity operates (‘the functional currency’). 
The consolidated financial statements are presented in uSD, which 
is the Group’s presentation currency and the functional currency of 
the parent company as well as most of the Group’s entities.

Foreign currency transactions are translated into the functional 
currency using the exchange rates prevailing at the dates of the 
transactions or valuation where items are re-measured. Foreign 
exchange gains and losses resulting from the settlement of such 
transactions and from the translation at year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies 
are recognised in financial items.

The results and financial position of all of the Group entities (none of 
which has the currency of a hyper-inflationary economy) that have 
a functional currency different from the presentation currency are 
translated into the presentation currency. Assets and liabilities for 
each balance sheet presented are translated at the closing rate at 
the date of that balance sheet; income and costs for each income 
statement are translated at average exchange rates. All resulting ex-
change differences are recognised in other comprehensive income.
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leases
leases in which a significant portion of the risks and rewards of 
ownership are retained by the lessor are classified as operating 
leases. Payments made under operating leases (net of any incen-
tives received from the lessor) are charged to the income statement 
on a straight-line basis over the period of the lease.

income tax
The tax charge for the year, which includes current tax and chang-
es in deferred tax, is recognised in the income statement account 
with the amount that can be attributed to the income statement for 
the year and directly in other comprehensive income and equity 
with the amount that can be attributed to these items.

Current tax payable or receivable is recognised in the balance 
sheet as the estimated tax charge on the taxable income for the 
year, adjusted for tax paid on account. Deferred tax on all tempo-
rary timing differences between the accounting and tax value of as-
sets and liabilities is recognised, and the tax value of the assets is 
determined on the basis of the planned use of the individual asset.

Deferred tax is measured on the basis of the tax rules and tax rates 
in the countries concerned which, at the balance sheet date, will 
apply when the deferred tax charge is expected to become a cur-
rent tax charge. Changes in deferred tax resulting from changes in 
tax rates are recognised in the income statement account.

Deferred tax assets, including the tax value of tax losses carried 
forward, are recognised only to the extent that it is probable that 
future taxable profit will be available against which the temporary 
differences can be utilised.

The parent company is taxed on a consolidated basis with its Dan-
ish subsidiaries. Current Danish corporation tax is allocated to the 
tax-consolidated companies in proportion to their taxable incomes 
(full allocation subject to reimbursement in respect of tax losses).

Balance sheeT

goodwill
Goodwill arising on an acquisition is measured at cost established 
at the date of acquisition (see above) less accumulated impairment 
losses, if any.

For the purpose of impairment testing, goodwill acquired in a 
business combination is allocated to each of the CGus, or groups 
of CGus, that is expected to benefit from the synergies of the 
combination. Each unit or group of units to which the goodwill is 
allocated represents the lowest level within the entity at which the 
goodwill is monitored for internal management purposes.

Goodwill impairment reviews are undertaken annually at the 
balance sheet date or more frequently if events or changes in 
circumstances indicate a potential impairment. The carrying value 
of goodwill is compared to the recoverable amount, which is the 
higher of value in use and the fair value less costs of disposal. Any 
impairment is recognised immediately as a cost and is not subse-
quently reversed.

other intangible assets
Other intangible assets comprise uncompleted and completed 
software development projects and prepayment for intangible as-
sets (if any).

The costs of software projects comprise costs such as consultancy 
fees, internal salaries and licences that are directly and indirectly 
attributable to the software development projects.

Completed software projects are amortised on a straight-line basis 
using the estimated useful lives of the assets. The amortisation 
period is three years.

Other intangible assets are written down to the lower of recover-
able amount and carrying amount (see below).

Costs associated with maintaining computer software programmes 
are recognised as a cost as incurred.

property, plant and equipment
vessels as well as operating assets and equipment are recognised 
at cost less accumulated depreciation and impairment. Cost in-
cludes the cost of acquisition plus costs directly related to the ac-
quisition up to the time the asset is ready to be put into operation. 
For assets with a long construction period, borrowing costs during 
the construction period from specific as well as general borrowings 
are attributed to cost.

Subsequent costs are included in the asset’s carrying amount or 
recognised as a separate asset, as appropriate, only when it is 
probable that future economic benefits associated with the item 
will flow to the Group and the cost of the item can be measured 
reliably. The carrying amount of the replaced part is derecognised. 
All other repairs and maintenance are charged to the income state-
ment during the financial period in which they are incurred.

Property, plant and equipment are depreciated using the straight-
line method to allocate their cost to their residual values over their 
estimated useful lives, as follows:

•	 	Operating	assets	and	equipment,	3-6	years	with	residual	values	
of uSD 0. 

•	 	Vessels,	25	years	with	residual	values	based	on	the	market	price	
per lightweight ton for scrapping of the vessels.
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The depreciation period for secondhand vessels is determined 
on the basis of the condition and age of the vessels at the time of 
acquisition. However, the depreciation period does not exceed 25 
years from delivery from the date of birth of a vessel.

Dry-docking costs are recognised in the carrying amount of vessels 
when incurred and depreciated over the period (typical 2-3 years) 
until the next dry-docking.

The assets’ residual values and useful lives are reviewed, and ad-
justed if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its 
recoverable amount if the asset’s carrying amount is greater than 
its estimated recoverable amount (see below).

Profit and losses on the sale of property, plant and equipment are 
determined as the difference between the sales price less sales 
costs and book value at the time of sale. Profit and losses are 
recognised in the income statement.

impairment of non-financial assets
Assets that are subject to amortisation or depreciation are reviewed 
for impairment whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. Goodwill 
is tested for impairment each year (see above).

An impairment loss is recognised for the amount by which the as-
set’s carrying amount exceeds its recoverable amount. The recov-
erable amount is the higher of an asset’s fair value less cost to sell 
and value in use. For the purposes of assessing impairment, assets 
are grouped at the lowest levels for which there are largely inde-
pendent cash inflows (cash-generating units). Prior impairments of 
nonfinancial assets (other than goodwill) are reviewed for possible 
reversal at each reporting date and reversed if there has been a 
change in the estimates used to determine the asset’s recoverable 
amount since the last impairment loss was recognised. 

inventories
The inventories are principally acquired with the purpose of selling 
in the near future and generating a profit from fluctuations in price 
or broker-traders’ margin. Inventories, comprising of commodi-
ties held for resale, are stated at fair value less costs to sell, with 
changes in fair value less costs to sell recognised in the income 
statement within ‘cost of goods sold’. Inventory is recognised at 
fair value equal to the official Platts quotation for the specific type 
and quality of oil product.

financial assets
Management determines the classification of financial assets at 
initial recognition. The classification depends on the purpose for 
which the financial assets were acquired.

Derivatives
Derivatives are classified as held for trading (fair value through 
income statement) unless they are designated as hedges. See 
separate section regarding derivatives.

Loans and receivables
All other financial assets are classified as loans and receivables.

Financial assets are recognised on the trade-date at fair value plus 
transaction costs for all financial assets not carried at fair value 
through income statement. Financial assets carried at fair value 
through income statement are initially recognised at fair value, and 
transaction costs are expensed in the income statement.

Financial assets are derecognised when the rights to receive cash 
flows from the assets have expired or have been transferred and 
the Group has transferred substantially all risks and rewards of 
ownership.

Trade receivables and other receivables
loans and receivables are non-derivative financial assets with fixed 
or determinable payments that are not quoted in an active market. 
They are included in current assets, except for maturities greater 
than 12 months after the end of the reporting period. These are 
classified as non-current assets. The Group’s loans and receivables 
comprise trade debtors, other receivables and cash balances.

Trade receivables are amounts due from customers for goods sold 
or services performed in the ordinary course of business.

loans and receivables are subsequently carried at amortised cost 
using the effective interest method less any provisions for bad 
debts (impairment losses).

Provisions for bad debts are computed on the basis of an individ-
ual assessment of the receivables. The carrying amount is reduced 
through the use of an allowance account. Subsequent recoveries 
of amounts previously written off are credited against the allowance 
account. Changes in the carrying amount of the allowance account 
are recognised in income statement.

other receivables
Other receivables include primarily vAT and are measured at amor-
tised cost.
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prepayments
Prepayments consists primarily of prepaid costs and are recog-
nised at cost.

cash and cash equivalents
In the consolidated balance sheet cash consists of bank bal-
ances. In the consolidated statement of cash flows, cash and 
cash equivalents includes cash in hand, deposits held at call with 
banks and certain bank credit facilities. In the consolidated balance 
sheet, bank credit facilities are shown within borrowings in current 
liabilities.

financial liabilities
Management determines the classification of its financial liabilities 
at initial recognition.

Derivatives
Derivatives are classified as held for trading (fair value through 
income statement) unless they are designated as hedges. See 
separate section regarding derivatives and hedge accounting.

Other financial liabilities
All other financial liabilities are classified as other liabilities. Other 
financial liabilities, including borrowings and trade and other 
payables, are subsequently measured at amortised cost using the 
effective interest method.

Borrowings
Borrowings are classified as other financial liabilities and are sub-
sequently measured at amortised cost using the effective interest 
method.

Trade payables
Trade payables are obligations to pay for goods or services that 
have been acquired in the ordinary course of business from sup-
pliers. Trade payables are recognised initially at fair value and 
subsequently measured at amortised cost.

other payables
Other payables consist of primarily vAT and certain employee 
obligations. Contingent consideration in business combinations 
measured at fair value through income statement are also included 
in other payables.

provisions
Provisions are recognised when: the Group has a present legal or 
constructive obligation as a result of past events; it is probable that 
an outflow of resources will be required to settle the obligation; and 
the amount has been reliably estimated. Provisions are not recog-
nised for future operating losses.

Provisions are measured at the present value of the expenditures 
expected to be required to settle the obligation using a pre-tax 

rate that reflects current market assessments of the time value of 
money and the risks specific to the obligation. The increase in the 
provision due to passage of time is recognised as interest cost in 
income statement.

income sTaTemenT

Revenue recognition
Revenue is measured at the fair value of the consideration received 
or receivable, and represents amounts receivable for goods sup-
plied, stated net of discounts, returns and value added taxes.

The Group recognises revenue when the amount of revenue can 
be reliably measured; when it is probable that future economic 
benefits will flow to the entity.

Revenue consists of resale of fuel products.

Sales of fuel products are recognised upon passing of title to the 
customer which generally coincides with delivery and acceptance 
of the goods sold.

cost of goods sold
Cost of goods sold includes costs incurred to purchase goods, 
adjusted for changes in inventories of goods for resale. Commodity 
derivatives held for trading and fixed price sales contracts are also 
included in cost of goods sold.

operating costs
Operating costs include primarily operating lease costs (see sepa-
rate section regarding lease accounting) and vessel costs including 
bunker and harbour costs.

other external costs
Other external costs comprise expenditure related to distribution, 
sales, advertising, administration, premises and bad debt.

staff costs
Staff costs include wages and salaries, social security costs, pen-
sions etc. to the employees. 

The Group operates various post-employment schemes, but only 
as defined contribution plans. A defined contribution plan is a 
pension plan under which the Group pays fixed contributions into a 
separate fund.

The Group has no legal or constructive obligations to pay further 
contributions if the fund does not hold sufficient assets to pay all 
employees the benefits relating to employee service in the current 
and prior periods. The contributions are recognised as staff costs 
when they are due.
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depreciation, amortisation and impairment
Depreciation, amortisation and impairment concern depreciation, 
amortisation and impairment of intangible assets and property, 
plant and equipment.

special items
Special items are used in the presentation of the income statement 
for the year to distinguish certain items from the other items of the 
income statement. In connection with the use of special items it is 
crucial that they are significant items not directly attributable to the 
ordinary operating activities of the Group. Special items consist 
of restructuring costs relating to fundamental structural, proce-
dural and managerial reorganisations as well as any related gains 
or losses on disposals. Moreover, other significant non-recurring 
items are classified under this item.

financial income
Financial income consist primarily of interest income including in-
terest income from related parties and foreign exchange gains and 
gains on currency derivatives held for trading.

financial costs
Financial costs includes interest costs on borrowings including 
interest from related parties. The effective part of interest rate 
swaps are reclassified from equity to finance costs through other 
comprehensive income when the hedged cash flow affect income 

statement. Financial costs also includes losses on currency 
derivatives and foreign exchange losses as well as the unwind of 
discount on provisions.

cash flow sTaTemenT

The cash flow statement shows cash flow from operating, financing 
and investing activities, changes in cash flow for the year and cash 
at the beginning and end of the year.

Cash flow from operating activities is presented according to the 
indirect method based on EBIT, adjusted for depreciation, non-
cash operating movements, net interests, changes in working 
capital and income taxes paid.

Cash flow from investing activities comprises additions and dispos-
als of intangible assets and property, plant and equipment.

Cash flow from financing activities includes long-term liabilities and 
related repayments as well as dividends paid.

Cash and cash equivalents consists of drawn bank credit facilities 
less cash. These items are monitored in the daily cash manage-
ment and considered as the Group’s credit facility financing net 
working capital.
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definiTion of financial highlighT and Key RaTios

volume
We define volume as the volume of transactions of various clas-
sifications of intermediate marine fuel oil and distillate fuel oils 
for the relevant period, measured in tonnes, on which we make a 
margin.

volume includes volumes sold through reselling transactions and 
physical distribution transactions. In addition, volume includes the 
limited part of transactions that are cross-sold between reselling 
and physical distribution, or vice versa. In cross-selling transac-
tions, our two distribution models cooperate with each other to ser-
vice an external customer. Our cross-selling transactions consist of 

•	 	reselling	transactions	where	we	contract	with	our	physical	
distribution to carry out the physical delivery of marine fuel to the 
reselling customer instead of outsourcing it to a third-party sup-
plier, and 

•	 	transactions	in	which	our	physical	distribution	operations	ar-
range delivery to customers through using our reselling opera-
tions to manage the transaction. 

In cross-selling transactions, the marine fuel is subject to two 
distinct transactions, each of which earns a market margin. As 
our volume includes all transactions on which we make a margin 
at market terms, cross-sold volume is counted both towards our 
reselling volume and our physical distribution volume. We manage, 
measure and conduct our operations in this integrated manner, 
as we believe this allows us to optimise our internal efficiency 
and provide a better and more competitive service offering to our 
customers.

Trade working capital
The sum of inventories and trade receivables less trade payables.

net working capital
The sum of inventories, trade receivables, other receivables  rec-
ognised as current assets, prepayments, derivatives recognised as 
assets less trade payables, less derivatives recognised as current 
liabilities less other payables recognised as current liabilities and 
less bank credit facilities.

net interest bearing debt
Interest-bearing debt at year-end less interest-bearing assets at 
year end.

gross profit per tonne
Gross profit divided by volumes measured in tonnes.

eBT per tonne
Profit before tax (EBT) before special items divided by volumes 
measured in tonnes.

eBT conversion ratio
Profit before tax (EBT) before special items divided by gross profit.

Return on equity (Roe)
Profit for the year divided by average total equity.

equity ratio
Total equity divided by total assets.

earnings per share
Share of profit for the year divided by the average number of 
shares.

diluted earnings per share
The OW Bunker A/S shareholders’ share of profit for the year 
divided by the average number of fully diluted shares.

new oR amended sTandaRds noT yeT effecTive

At the date of the issuance of this consolidated financial state-
ments a number of IFRS’s and IFRIC’s have been issued by the 
IASB that are not yet effective, including IFRS 9 Financial Instru-
ments: Recognition and Measurement. The Management anticipate 
that the application of these new and revised standards and inter-
pretations will have no major impact on the Group’s consolidated 
financial statements.
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note usd ‘000      2013

 Other external costs      -19

 profit before interest and tax (eBiT)      -19

       

1 Financial costs      -522

 profit before tax (eBT)      -541

       

2 Income taxes      135

 profit for the year      -406

       

 Proposed distribution of profit:      

 Retained earnings      -406

       -406

pARent CoMpAnY  
InCoMe stAteMent
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pARent CoMpAnY  
BALAnCe sHeet, Assets

pARent CoMpAnY  
BALAnCe sHeet, eQuItY AnD LIABILItIes

       31 december 
note usd ‘000      2013

3 Investment in subsidiary      891,814

 Total non-current assets      891,814

       

2 Current tax      135

 Cash and cash equivalents      128

 Total current assets      263

       

 Total assets      892,077

       31 december 
note usd ‘000      2013

4 Share capital      1,256

 Reserves      890,802

 equity shareholders in ow Bunker a/s      892,058

       

 Other payables      19

 current liabilities      19

       

 Total liabilities      19

       

 Total equity and liabilities      892,077
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     share Retained Total 
usd ‘000    capital earnings equity

Profit for the year    - -406 -406

      

Paid-in share capital    15 - 15

Decrease of share capital    -15 - -15

Increase of share capital    1,256 - 1,256

Merger as of 1 January 2013    - 891,208 891,208

Transactions with shareholders    1,256 891,208 892,464

      

Total at 31 december 2013    1,256 890,802 892,058

pARent CoMpAnY  
stAteMent oF CHAnGes In eQuItY
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notes to  
tHe pARent CoMpAnY FInAnCIAL stAteMents

notes  

  income statement
 1 Financial costs 
 2 Income taxes 

  Balance sheet
 3 Investment in subsidiary 
 4 Share capital 

  other disclosures
 5 Contingent liabilities and collateral 
 6 Related parties 
 7 Events after the reporting period 
 8 Accounting policy 
 9 Group companies
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usd ‘000      2013

nOTe 1 financial cOsTs

Other finacial costs      -522

Total       -522

       

       

nOTe 2 TaX

Current tax:      

Current tax on profits for the year      135

Total       135

       

income tax cost recognised in profit and loss      135

       

nOTe 3 invesTmenT in suBsiDiary

cost       

Additions in the year, merger      891,814

31 December 2013      891,814

       

Book value at 31 december 2013      891,814

       

       

nOTe 4 share capiTal

Share capital paid-in 1 January      15

Share capital decrease      -15

Share capital increase, during merger      1256

Book value at 31 december 2013      1,256

The share capital has according to the register og shareholders a nominal value of DKK 6,892,477 and consist of: 
6,892,477 shares of DKK 1, corresponding to uSD 1,256 million.

no shares have any special rights.
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nOTe 5 cOnTingenT liaBiliTies anD cOllaTeral

contingent liabilities
Joint tax arrangement:
The company is included in a mandatory Danish joint tax arrange-
ment with the sister company W.S.S. Holding A/S and its Danish 
subsidiaries. Wrist Adm ApS is the administration company in the 
joint taxation. 

The company is jointly and severally liable according to the corpo-
rate tax act of 1 July 2012 for corporate income tax and withhold-
ing tax on interests, royalties and dividend for the joint arrangement 
companies. The contingent liability regarding current income taxes 
is estimated to uSD 1.6 million.

nOTe 6 relaTeD parTies

Altor Fund II GP limited in its capacity as general partner and 
investment manager to Altor Fund II is controlling OW Bunker A/S, 
which is the ultimate Danish holding company of the Group.

Related parties of the company are constituted by the parent 
company of OW Bunker A/S, and the parent companies of this 
company and its subsidiaries.

Related parties of the Group with significant influence comprise 
members of the Board of Directors and key management person-
nel. Remuneration for Directors and key management personnel is 
detailed in note 26 to the consolidated financial statement.

nOTe 7 evenTs afTer The Balance sheeT DaTe

In January 2014, OW Bunker announced the launch of a new op-
eration in Colombia. The move into the Colombian bunker market 
builds upon OW Bunker’s presence across the region with existing 
offices in Chile, uruguay, Panama and Brazil.

In March 2014, OW Bunker announced its intention to launch 
an Initial Public Offering and to list its shares on nASDAQ OMX 
Copenhagen. The contemplated IPO is an important milestone for 
OW Bunker, providing a long-term platform to support OW Bun-

ker’s strategy and future growth, further enhancing its profile as 
well as providing a diversified base of new Danish and international 
shareholders, institutional as well as private.

no other events have occurred since the balance sheet date which 
could materially affect the company’s financial position.

nOTe 8 accOunTing pOlicies

The annual financial statements for the parent company are in-
cluded in the annual report in pursuance of the requirements of the 
Danish Financial Statements Act.

The financial statement of the parent company has been presented 
in accordance with the provisions of the Danish Financial State-
ments Act governing reporting class C enterprises (big).

The accounting policies for the financial statement of the parent 
company are the same as for the consolidated financial statement 
with the following additions. 

For a description of the accounting policies of the Group, please 
refer to the consolidated financial statement note 31.

income from investments in subsidiary
Income from investment in subsidiary comprises dividend received 
from the individual group enterprises in the financial year.

Balance sheeT

investments in group enterprises
Investment in subsidiary is measured at cost and is written down to 
the lower of recoverable amount and carrying amount. 

dividend
Dividend is recognised as a liability at the time of adoption at the 
general meeting. The proposed dividend for the financial year is 
disclosed as a separate item in equity. 

cash flow sTaTemenT

As the consolidated financial statement includes a cash flow state-
ment for the entire Group no individual statement for the parent 
company has been prepared.
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         nominal 
       Registered  share 
       office currency capital holding

          USD ‘000 
nOTe 9 grOup cOmpanies

investments in subsidiaries
ow Bunker a/s      Denmark uSD 1,256 100%
 Wrist Marine Supplies A/S      Denmark uSD 1,270 100%
  O.W. Bunker & Trading A/S      Denmark uSD 813 100%
   O.W. Supply & Trading A/S      Denmark uSD 155 100%
    O.W. Supply (Switzerland) SA     Switzerland CHF 5,500 100%
     O.W. Cargo Denmark A/S     Denmark uSD 155 100%
   O.W. Bunker & Trading (Chile) ltda.     Chile uSD 20 100%
   O.W. Bunker Far East (Singapore) Pte ltd     Singapore SGD 400 100%
    O.W. Bunker Australia Pty ltd     Australia AuD 0 100%
   Falcon Oil ltd.      Malta uSD 5 100%
    O.W. Bunker Malta ltd.      Malta uSD 5 100%
   O.W. Riga Bunkering ltd.      latvia lvl 25 67%
   O.W. Bunker (netherlands) B.v.      netherlands EuR 18 100%
    O.W. Bunker (Belgium) n.v.     Belgium EuR 4,648 100%
   O.W. Bunkers (uK) ltd.      u.K. GBP 0 100%
   O.W. Bunker Sweden AB      Sweden SEK 300 100%
   O.W. Bunker South Africa Pty. ltd.     South Africa ZAR 0 100%
   O.W. Bunker China ltd.      Hong Kong HKD 10,000 100%
   O.W. Bunker Klaipeda ltd.      lithuania lTl 10 100%
   O.W. Bunker (Switzerland) SA     Switzerland CHF 2,000 100%
   O.W. Bunker Spain Sl      Spain EuR 4 100%
   O.W. Bunker Panama S.A.      Panama uSD 0 100%
   O.W. Bunker Canary Islands S.l.     Canary Islands EuR 600 100%
    O.W. Bunker Holding A.Ş.      Turkey TRl 5,816 100%
    TBS Denizcilik ve Petrol Ürünleri DiŞ Ticaret A.Ş.    Turkey TRl 4,600 100%
     TS Denizccilik Tasimacilik ve Ticaret AS    Turkey TRl 3,800 100%
   O.W. Bunker (South Korea) ltd.     South Korea KRW 50,000 100%
   O.W. Bunker Germany GmbH     Germany EuR 32 100%
   O.W. Bunker Middle East DMCC     u.A.E AED 200 100%
   Amirtol SA      uruguay uYu 215 100%
   O.W. Bunker & Trading do Brasil Petroleo ltda.    Brazil BRl 1,000 100%
    O.W. Bunker & Trading do Brasil Distribuidora de Petroleo ltda.   Brazil BRl 0 100%
   O.W. Bunker & Trading (India) Private ltd.     India InR 4,500 100%
   O.W. Bunker Holding north America Inc.     uSA uSD 100 100%
    O.W. Bunker north America Inc.     uSA uSD 100 100%
    O.W. Bunker uSA Inc.      uSA uSD 350 100%
   O.W. Bunker (Colombia) S.A.S.     Colombia COP 94,115 100%
   Bergen Bunkers Holding AS      norway nOK 2,030 100%
    Bergen Bunkers A/S      norway nOK 2,600 100%
    Bergen Bunkers neva llC     Russia RuB 260 100%
   O.W. Global Trading A/S      Denmark uSD 185 78%
    O.W. Global Trading SA      Switzerland CHF 1,000 100%
   O.W. Tankers A/S      Denmark uSD 870 100%
    Rederiet O.W. Scandinavia A/S     Denmark uSD 87 100%
    Rederiet O.W. Baltic A/S      Denmark uSD 182 100%
    Rederiet O.W. Atlantic A/S     Denmark uSD 87 100%
    Rederiet O.W. Aalborg A/S     Denmark uSD 97 100%
    Rederiet O.W. Copenhagen A/S     Denmark uSD 97 100%
    Rederiet Oxana A/S      Denmark uSD 88 100%
    Rederiet O.W. Pacific A/S      Denmark uSD 90 100%
   Dynamic Oil Trading (Singapore) Pte ltd.     Singapore SGD 1,000 100%
   Dynamic Oil Trading Holding A/S     Denmark uSD 91 100%
    Dynamic Oil Trading Middle East DMCC     u.A.E AED 0 100%
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