World Hazelnut Situation & Outlook

Production

According to the United Nations Food and Agriculture Organization (FAO), thetop five hazel nut producers
in caendar year (CY) 2003 were Turkey a 490,000 metric tons (70 percent share of the world's
production), followed by Italy (87,000 tons, 12 percent share), the United States (34,000 tons, 5 percent
share), Azerbaijan (20,000 tons, 3 percent share) and Georgia (15,000 tons, 2 percent share).

The United States Department of Agriculture (USDA) Production, Supply and Digtribution (PSD) database
contains production, trade, consumption and stock data for in-shell hazelnuts for the United States, Itdy,
Spain and Turkey. For marketing year (MY') 2004/05, the most notabletrends are the continued declinein
Turkey’s production and the production surge in Italy and the United States. The estimated PSD total

production for MY 2004/05 is 623,916 tons, which is up 4 percent from MY 2003/04 due to abundant
production in Italy and the United States.

Hazelnut Production in Selected Countries
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Source: U.S. Agricultural Attaché Reportsand USDA Natoinal Agricultural Statistical Service.
Marketing Years: Turkey, Italy, and Spain : Sept.-Aug.; U.S., July-June.

For Oregon hazelnut growers, MY 2004/05 was supposed to be an “off-year” in the production cycle.
However, the Oregon Agriculturd Statistical Service 2004 hazelnut crop forecast predicts a 16- parcartjump
over last year’ s production to 39,916 tonsin MY 2004/05. This break in the production pattern comes at
an opportune time for U.S. producers, who are benefiting from the decline in Turkish production.
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http://www.fas.usda.gov/psd/
http://www.nass.usda.gov/or/hzl_2004.pdf

Higtorically, Turkey has accounted for most of theworld’ shazelnut production and stocks. InMY 2003/04,
Turkey contributed 79 percent of hazelnut production among the countrieslisted in the PSD database, but in
MY 2004/05, Turkey’ sshareof total production fell to 68 percent. Thelatest round of production declines
is due to freezing temperaturesin April in the Black Searegion.

Turkey’s stocks have declined as well. Over the past two years, FISKOBIRLIK, Turkey's hazelnut
cooperative, has not engaged in heavy buying of hazdnuts. Asaresult, the tocksin the country arereaching
low levels. Turkey'slow volume of stocks coupled with poor harvests have led to higher globa hazelnut
prices and greater export opportunities for other hazelnut producers. For further details please see USDA
GAIN Report TU4044. For MY 2005/06, productionisexpected to returnto normal levels (600,000 tons)
assuming normal weeather conditions.

Hazelnut Beginning Stocks and Production for Selected Countries
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Italy’ shazelnut production isexpected to rebound in MY 2004/05 after last year’ sdisastrouscrop. A return
to norma weether and the upswing of the production cycleis expected to boost Italy’ s hazelnut production
80 percent to 135,00 tons. The down-swing of the production cycle is expected to lower MY 2005/06
crop to 111,000 tons.

Spanish production for MY 2004/05 is estimated to be 9,000 tons, with production for MY 2005/06
forecast at 24,000 tons. Hazelnut production is concentrated in the Cata oniaregion, which has 93 percent
of the total area planted.
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http://www.fas.usda.gov/gainfiles/200412/146118245.pdf

Trade

Hazelnut Exportsfor Selected Countries
Globa Trade Atlas places Turkey Italy United States O Spain
Calendar Year (CY) 2003 750
shelled exports a $571
million and in-shell exports
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Turkey’'s role in globd
hazelnut trade has been
highlighted by two years of
declinefallowing aperiod of
seady growth. Turkey's o . . . . . .
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continue the export growth trend. In MY 2004/05, FAS estimates that exports of hazelnuts will remain
relatively steady at 494,000 tons.

4
3

Thousand Metric Tons
N
3
1

InCY 2003, U.S. exports of in-shell hazelnuts totded $24 million, which is 59 percent of tota in-shell
hazelnut exportsreported in Globa Trade Atlas. Franceand Italy arethe second and third leading exporters
of in-shdl hazelnuts, each accounting for 10 percent of the reported exports.
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In CY 2003, Turkey exported an estimated $3.6 million of in-shell hazenuts; roughly 9 percent of thetota
in-shell hazelnut exports reported in the Globd Trade Atlas. The mgor destinations were Hong Kong and

Germany.

Mogt of Turkey's hazenuts are exported in a raw or semi-processed State but this is shifting towards
producing consumer reedy products. The main market for Turkey’s hazelnuts has traditionally been the
European Union (EU), but there has been interest in expanding into the Far Eagt, the former Soviet Union
and the United States. For further details, please see the 2004 Turkey Tree Nuts Annud.

United States

Hidoricdly, in-shel hazenuts
average 80 percent of U.S
exports and in CY 2003 were
vaued a $24 million. U.S.
shelled hazelnuts comprise the
remaning 20 percent, with an
export vdue of $85 million.
While Turkey is the dominant
exporter of shelled hazelnuts, the
United States is the globa
leeder of in-shel hazdnut
exports with 49 percent of total
reported exports. However,
2003/04 was a period of
dramatic growth in exports of
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U.S. shelled hazelnuts, which is attributed to the poor supply Situation in Turkey.
U.S. Exports of Shelled Hazelnuts
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Italy

Although Italy isthe second largest producer and exporter of hazelnutsin the world, the Globa Trade Atlas
database shows that Ity isanet importer of hazelnuts on avadue basis. In CY 2003, Italy exported $93
million (shelled and in-shell) and imported $119 million. Mogt of Itay’ s exports are destined for other EU
countries, where they face iff competition from shelled Turkish hazelnuts. The smdl crop in Turkey is
expected to benefit Italy’ s hazel nut producers by reducing competition domesticaly and aoroad. For further
details, please see the 2004 Italy Tree Nut Annual.

Spain

Accordingto GTA, Spain exported $13 million of hazelnuts and imported $18 million. Most of theimports
(74 percent) arefrom Turkey. Spain exports primarily to other European countrieswith Germany receiving
48 percent of total exports. For further details, please see the 2004 Spain Tree Nut Annua Report.

(The FAS Attaché Report search engine contains reports on the hazelnut industries for Turkey, Spain and
Italy. For information on production and trade, contact Kyle Cunningham at 202-720-0875. For
information on marketing, contact Khaiaka Meardry 202-720-9903.)
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