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Figure 1: Breakdown of income directly generated by
tourism in SA as calculated by Statistics SA
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Figure 2: Breakdown of available tourist
accommodation in SA by type
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Figure 3: Arrivals by country of residence April 2005
(compared to April 1997 — Easter falls in March in both
years)
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Executive Summary

= The tourism industry is estimated by Statistics SA to
have earned R758.5million in direct spend in the month
of June 2005, the most recent month for which data is
available. Whilst this is well below the equivalent R1
037.2million earned in March, earnings in March were
boosted by an early Easter;

= This is supported by the statistics on foreign tourist
arrivals, which were down 1.7% on the year in April due
to the depressing effect of Easter coming a month early;

= For the first half of 2005 direct tourism spend as
measured by Statistics SA totalled R5.3bn, or 1% of
GDP. The World Travel and Tourism Council (WTTC)
estimates that this spend is closer to 3% of GDP but
uses a wider survey;

= The WTTC estimates that global travel and tourism
demand will grow by 5.4% in 2005 and by 4.6% per
annum over the subsequent decade;

= The outlook for international tourism has improved in
2005 and this is expected to be the case for SA as well.
Given the importance of the tourism industry as a driver
of both growth and employment creation this is positive
for the South African economy.

Analysis

Accommodation provides the bulk (63%) of direct tourism
revenue as calculated by Statistics SA (see figure 1).
However, these estimates are only drawn from data obtained
from hotels, caravan parks, camping sites, guesthouses,
guest farms etc. Consequently, whilst the category other
income (see figure 1) includes income earned by shops,
transport and laundry services, billiard rooms, dance floors,
telephone and fax services etc these are all in-house services
(offered by the hotels) as are the restaurant and bar sales
shown in figure 1. Tourism spend on airline tickets is
therefore not included, nor is spend on entertainment, retail
purchases etc not provided by the hotels. This is the reason
for the difference between Statistics SA and the WTTC'’s
figures.

Figure 2 gives an indication of the type of tourist
accommodation available in SA. In June 2005 SA has 95 700
units available on any one day. 1 303 700 stay unit nights
were sold in that month meaning the occupancy rate was
45.4% overall, although that of hotels was higher at close to
60%, which can partly be attributed to the negative impact of
the winter months on the camping and caravan sites.

The latest data on tourist arrivals by country of residence is
for April 2005 (see figure 3). This year's early Easter
dampened international tourism arrivals, which caused those
of Africans to rise proportionately from the usual ratio of 65-
70% (see the June 2005 Tourism Update - website address
below). Visitors to SA from African countries would also be
expected increase proportionately in the advent of more
working days in April as they come to SA to make purchases
of wholesale and retail goods in the main.
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Disclaimer

The information and materials presented in this report are provided to you for information purposes only and are not to be considered as an offer or solicitation of an offer to sell, buy or subscribe to any financial
instruments. This report is intended for use by professional and business investors only. This report may not be reproduced in whole or in part or otherwise, without the consent of Investec.

The information and opinions expressed in this report have been compiled from sources believed to be reliable, but neither Investec, nor any of its directors, officers, or employees accepts liability for any loss
arising from the use hereof or makes any representation as to its accuracy and completeness.

Investec, and any company or individual connected to it including its directors and employees may to the extent permitted by law, have a position or interest in any investment or service recommended in this
report. Investec may, to the extent permitted by law, act upon or use the information or opinions presented herein, or research or analysis on which they are based before the material is published.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied is made regarding future performance. Information, opinions and
estimates contained in this report reflect a judgement at its original date of publication by Investec and are subject to change.

Investec is not agreeing to nor required to update research commentary and data. Therefore, information may not reflect events occurring after the date of publication. The value of any securities or financial
instruments mentioned in this report can fall as well as rise. Foreign currency denominated securities and financial instruments are subject to fluctuations in exchange rates that may have a positive or adverse
effect on the value, price or income of such securities or financial instruments. Certain transactions, including those involving futures and options, can give rise to substantial risk and are not suitable for all
investors.

Investec may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions, views and
analytical methods of the analysts who prepared them.

To our readers in the United Kingdom: This report has been issued and approved by Investec Bank (UK) Limited, a firm regulated by the Financial Services Authority Limited and is not for distribution in the
United Kingdom to private customers as defined by the rules of the Financial Services Authority Limited.

To our readers in the Republic of Ireland, this report is issued in the Republic of Ireland by Investec Bank (UK) Limited (Irish Branch), a firm regulated by the Financial Services Authority and Investec Gandon
Limited, a firm regulated by the Central Bank of Ireland.

This report is disseminated in South Africa by Investec Bank Limited, a firm regulated by the South African Reserve Bank and in Israel by Investec Clali Bank Limited, and in Switzerland by Investec Bank
(Switzerland) AG.

This report is not intended for use or distribution in the United States or for use by any citizen or resident of the United States.



