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RESOLUTION
January 2, 1963.

Resolved by the Internal Security Subcommittee of the Senate Com-
mittee on the Judiciary, That the testimony of Frances Yuan given
in executive session on July 1, 1952, and the testimony of Col. Ve-Shen
Hsiang given in executive session on July 10, 1952, be released from the
injunction of secrecy, be printed and made public.

Approved : January 2, 1963.
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TESTIMONY OF FRANCES YUAN

TUESDAY, JULY 1, 1852

' U.S. SENaTE,

ESUBCOMM’IT’J[‘EE To INVESTIGATE THE ADMINISTRATION

i oF THE INTERNAL SECURITY Acr aND OrenrR INTERNAL
Securiry Laws oF e COMMITIEE ON THE JUDICIARY,

Washington, D.C.

The committee met, pursuant to call, at 10 am,, in room 457, Senate
‘Office Building, Senator Willis Smith presiding. '
© Present: Senator Smith.

Also present: Donald D. Connors, investigator, Frank W. Schroe-

derand O. K. Earl, professional staff members.

Senator Sarrir. The committee will come to order.

Will you hold up your right hand, please ?

Do you solemnly swear that the testimony you will give in this pro-
tceeding before the Committee on the Judiciary of the U.S. Senate
“shall be the whole truth and nothing but the truth, so help yon God?

Miss Youaw, Ido.

Mr. W. A. Roserts (of counsel for Miss Yuan). I would like to ask

the personnel of the subcommittee, or, that is, the membership of the
“subcommittee for its assignment for the purpose of the investigation.
I presume I should address that to you before you go, Senator.
. Mr. Scuroeper. That the Subcommiitee on Internal Security has
" jurisdiction on the question before it. We will give you the names.

Mr. Roserrs. I want the assignment of the subcommittee.

Mr. ScuroEpER. As a matter of fact, we will give you a copy of the
‘ resolution. Will that be satisfactory ?

Mr. Roserrs. Yes.

As it was stated in Senator Smith’s preseuce, counsel for Miss Yuan

make no waiver of privilege whatsoever that the witness may have,
~ but agree to proceed under the circumstances presented with the stafl.

, TESTIMONY OF FRANCES YUAN, HUNTING TOWERS, ALEXANDRIA,
‘ VA,

Mr. Connors. Will you kindly identify yourself by name, residence,
. and occupaiion?
Migss Yuawn. I have a biographical sketch, May I read it?
Mr. Connors. Surely.
Miss Yuan. My name is Frances Yuan. T was born in Tiynn, Mass.,
and was reared in the United States. I have never been outside of
_the United States. My parents were also born in the United States.
[ graduated from Lynn English High School in 1932. Since that
- year, except when my two children were quite young during the
: 1



2 TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG

thirties, I have worked at various positions of a clerical and a sec-
retarial nature.

During the first part of the war 1T worked in Lynn for the General
Flectric Co., at its Lynn plant as a calibrator of aircraft instruments,
and then I was invited to come to Washington in June 1945 to work
for General Kiang, who was chief of Chinese Army Ordnance Office,
I obtained this job through my sister and her husband. They had
;ived in Washington and thought I would enjoy working and living
1ere.

This job led into a job as a secretary in the Chinese Air Force Pro-
curement Office in Washington, which office was under the direction
of Geu, P. T. Mow. T went to work in the procurement office in 1947
and worked there until the latter part of 1950. At that time T re-
signed and took another job as a secretary with the Council of State
Governments.

In Qctober of 1951 Col. William A. Roberts, of the law firm of
Roberts & McInnis, advised me that he was representing my former
employers, General Mow and Colonel Hsiang, in connection with some
controversy between them and Chiang Kai-shek. He said he needed
to have a secretary working in his office who was familiar with Chinese
names and with the work of the procurement office; somebody who
could handle dictation, files, and other secretarial duties connected
with the case. T accepted the job and went to work during October.

I have been working on this job ever since. My duties are not con-
fined to work that the law firm is doing for General Mow and Colonel
Hsiang. T have taken general dictation on many other legal matters
handled by the firm and I have performed various secretarial duties
for my immediate employer, which is known as Associated Profes-
sional Services. This organization performs mimeographing, photo-
stating, preparation of exhibits, and economical and statistical
analysis.

The subpena served upon me by the committee asks me to bring with
me to this hearing any correspondence I have had since December 1,
1951, with Gen, Pang-tsu Mow. I have brought nothing with me
because I have had no correspondence with Gen. Pang-tsu Mow since
December 1, 1951.

Although I am of Chinese ancestry, as a second-generation Chinese-
American citizen, T neither read, write, nor understand the Chinese
language.

Mr. Connors. ' Who prepared that statement ?

Miss Yuawn. T prepared it.

Mr. Conwors. Then your answer to the duces tecum portion of the
subpena is to the effect that you have had no correspondence with
General Mow since December 19451 ?

Miss Yuan. T have had no correspondence.

Mr. Connors. Miss Yuan and Mr. Roberts, as a preliminary state-
ment by way of background, the subcommitte is undertaking, as you
probably guessed, to ascertain some of the facts in connection with
the alleged defalcation of General Mow with a substantial amount of
funds. That is the underlying purpose of this investigation,

Miss Yuan, you are represented here by counsel, are you not

Miss Yuan. Yes, I am.

Mr. Connors. Would counsel identify themselves for the record?
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TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG 3

Mr. Roserts. Wiliiam A. Roberts, of the law firm of Roberts & Mc-
[nnis, DeSales Building, corner of DeSales and Connecticut Avenue,
Washington, D.C. : : o

Mr. Woops. Warren Woods, of the same law firm and the same
address. : ,

Mr. Connvors. On what date did you begin your employment with
the Chinese Air Force Mission in the United States? -

Miss Yuan. November 15, 1947.

Mr. Connors. And what date did you terminate that employment?

Miss Yuan. In November 1950.

l\hé. Conwors. What has been your employment since November
1950

Miss Yuan. With the Council of State Governments, and then 1
joined the law firm.

Mr. ConNors. Over what period did you work for the Council of
State Governments ?

Miss Yuan. From April through October.

Mr. Connors. Of 19507

Miss Yuan. Wait a minute, that was 1951.

Mr. Connors. And since October 1951 you have been employed with
Roberts & McInnis, is that correct ¢

Miss Yuan. That isright,

Mr. Connors. Prior to October 1951, were you employed in any
capacity by Roberts & McInnis?

Miss Yuan. Not prior to October 1951.

Mr. Connors. What were your chief duties in the Chinese Air Force
Mission ?

Miss Yuan. I took care of correspondence for the various officers
that worked in the office I was in and handled the mail, all the mail
that was in the English language and kept the files.

Mr. Connors. Did you take dictation from (ieneral Mow?

Miss Yuawn. No, I didn’t take dictation from General Mow.

MMr. Connors. Did you handle any correspondence for General
ow?

Miss Youawn. Oncein a while I would handle correspondence.

Mr. Connors. What were your duties in connection with the han-
dling of that correspondence ¢

Miss Yuan. Wil{)you please repeat the question ¢

Mr. Connors. What were your duties in connection with the han-
dling of that correspondence?

Miss Yuan. I would type it up.

Mr. Connors. You would type it up?

Miss Yuan. Yes, sir.

Mr. Connors. Did you take any dictation from Colonel Hsiang

Miss Yuan. Yes, I took dictation from Colonel Hsiang.

Mr. Connors. What was the general nature of that dictation ?

Miss Yuan. In regard to requests to the State Department to help
obtain supplies for the Chinese Air Force.

Mr. Connors. Did you take any dictation from Colonel Hsian
which was destined to what is generally known as Communist China

Miss Yuan. No,sir.
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Mr. Connors. Did you take any dictation from any officer in the
Chinese Air Force Mission which was destined for what is generally
known as Communist China ? ,

Miss Yuan. No,sir.

Mr. Connors., Did you take any dictation from Colonel Hsiang in
any place other than the Chinese Air Force Mission office?

Miss Yuan. Just in the office.

Mr. Connors. Did you take any from him at your apartment?

Miss Yvan. On occasion, yes. :

Mr. Connors. What was the nature of that dictation ¢

Miss Yuan. Office work. :

Myr. Connors. It was office work ?

Miss Yuan. Yes.

Mr. Connors. That was at your apartment ?

Miss Yuan. Yes.

Mr. Connors. Did you take any dictation from Colonel Hsiang in
in his apartment ? .

Miss Yuan. No,sir.

Myr. Connors. Did you take any dictation from Colonel Hsiang in
New York City?

Miss Yuan. No,sir.

Mr. Connors. Did you take any dictation from Colonel Hsiang at
any place outside of Washington or the immediate vicinity ?

Miss Yuan. No, sir.

Mr. Connors. You have given your present address, have you not?

Miss Yuan. I believe I forgot to put that in. It is Hunting Towers
in Alexandria, Va.

Mr. Connors. Ifow long have you lived there?

Miss Yuawn. Since October 1951, '

Mr. Connors. Where did you live immediately prior to that ¢

Miss Yuan. At 1848 Columbia Road.

Mr. Connors. When did you move into 1848 Columbia Road?

Miss Yuan. Let’s see—1948. ‘

Mr. Connors. And where did you live prior to your moving into
1848 Columbia Road ? :

Miss Yuan. The Martha Washington Seminary.

Mr. Connors. Where is that ?

Miss Yuan. On 16th Street. '

Mr. Conwors. In Washington, D.C.?

Miss Yuan. Yes.

Mr. Connors. The Martha Washington Seminary ?

Miss Yuan. Yes,sir. '

Mr. Connors. When did you move into the Martha Washington
Seminary ?

Miss Yuan. Upon my arrival in Washington in 1945.

Mr. Connors. That is from Massachusetts?

Miss Yuan. Thatisright, sir.

Mr. Connors. So you have lived only in three addresses in Wash-
ington, or the Washington area, is that correct ?

Miss Yuan. That is right, sir.

Mr. Connors. And you have not lived at any other address in the
Washington area?

Miss Yuan. No, sir.
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Mr. ConnNors. Are you married or single ?
Miss Yuan. I am divorced. '
Mr. Connors. What was the name of your former husbwlde
Miss Yuan. Hin Fee Hor.
Mr. Connors. Where and when was that m'ulmge contmctedV
Miss Yuan. In 1935, Boston.
Mr. Connors. When was it severed ¢
Miss Yuan. It was severed, I believe it wasin 1949
Mr. ConNors. Whereabouts?
Miss Yuan. In Salem, Mass.
Mr. Connors. Salem, Mass?
Miss Yuan. Yes, sir.
Mr. Connors. That is the only marriage you have had ¢
Miss Yuan. That is right, sir.
Mr. Connors. Have you any children ?
Miss Yuawn. I have two children.
Mr. Connors. Where are they at the present time ?
Miss Youan. In Liynn, Mass., with my parents.
Mr. Conwors. Miss Yuan, how many bank accounts do you have at
the present time?
Miss Yuaw. I have one bank account, sir.
Mr. Conwors. At what bank?
Miss Yvaw. Riggs National Bank, Northwest Branch.
Mr. Connors. Tn Washington, D.C.?
Miss Yuan. Yes, sir.
Mr. Coxnors. Have you had, in the last 5 years, any other bank
accounts?
Miss Yuan. No, I haven’t,sir.
Mr. Connors. Do you have any safe de osit boxes ?
Miss Yuan. No, I have no safe de 0X.
b M?r Connors. Have you in the t 5 years had any safe deposit
0X
Miss Yoan. No, I haven’t, sir.
Mr. ConNors. What is the largest single deposit within your recol-
lﬁctlﬁlé that you have made to your account at the Riggs National
an
Miss Yuan. The largest single deposit ?
Mr. Roserrs. May I hear that question ?
Mr. Connors. I wanted to know what was the largest single deposit
Miss Yuan has made.
Mr. Roserrs. That Miss Yuan has made ?
Mr. Conwors. Yes.
Miss Yuan. $50,000.
Mr. Conxors. And where was that money obtained, if you please?
Miss Yuan. I received a check from Switzerland.
Mr. ConnNors. Go ahead.
Miss Yuan. Thatisall; I received a check from Switzerland.
Mr. Coxwors. Was it a check or was it a draft or was it a remit-
tance, or what was the nature of it.?
Miss Yuan. It was 2 check from the Credit Suisse.
Mr. Connors. Credit Suisse?
Miss Yuan. Yes.
Mr. Connors. What was the origin of that money ?

9250963 ——~2



PN e S et N S cERATRE FECR TR Sfle TR e wemree =

A R e G S e

e R T e e

6 TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG

Miss Yuan. I do not know, sir.
Mr. Connors. How did it come to you?
<*Miss Yuan. 1t cameto me by airmail.
Mr. Connors. Did you have any knowledge that it was coming
to yout
Miss Yuan. I was informed that 1 would receive such a check.
Mr. Connonrs. Who so informed you ?
Miss Yuan. General Mow, ‘
Mr. Connors. What were the circumstances of that information?
Miss Yuan. Iejust informed me that 1 would receive it.
Mr. ConNors, About when did this occur ?
Miss Yuan. ITe told me last winter.,
Mr. ConNors. At about what time?
Miss Yuan, In December,
Mr., Connors. Did he give you any explanation of why you were
to get, the money ?
Miss Yuan. Other than I was just to follow his instructions to
disburse of it.
Mr. ConnNors. What were his instructions ?
Miss Yuan. Whatever he asked me to do, I would do.
Mr. Connors. So what did he ask you to do?
Miss Yuan. IHe asked me to pay bills for the law firm.
Mr. Connors. What law firm, if you please ?
Miss Yuan. Roberts & McInnis,
Mr. Coxnors. ITow much of that money paid the bills of the law l
firm of Roberts & McInnis? .
Miss Yuan, Whatever amount that was required.
Mr. Connors. Did you subsequently pay part of that money to
Roberts & Melnnis? :
Miss Yuan. Yes, T did.
Mr. Connors. low much?
Miss Yuan, About $14,000.
Mr. Connors. About $14,000 ¢
Miss Yuan. Yes,
Mz, Connors. Did you make any disbursement of the remainder of
that sum?
Miss Yuan. Yes, Idid, sir.
Mr. CoNnnors. What was that disbursement ?
Mr. Woons. Did you understand the question ?
Mr. Conxors. Where did the rest of the money go?

Miss Yuan. Well, in cashiers checks. '
Mr. Connors, To whom were the cashiers checks given ? .
Miss Yuan. To General Mow. '
Mr. Connors. And when were they given to General Mow ? ;

Miss Yuan. In April.
Mr. Connors. April of what year?
Miss Yuaw. This year.,
" Mr. Cornors. How did you get them to General Mow ?
Miss Yuan. They were taken over by messenger.
Mr. Connors, Taken wheve by messenger ?
Miss Yuan. Taken to Mexico. 4
Mr. Connors. So that your testimony at this point is that in April
of 1952 some $36,000—Is that correct, as to the amount,?
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Mr. Roserts. I did not hear any mention of such amount.

Mr. Connors. She paid out $14,000 out of a total of $50,000. T am
trying to find out how much money was given to General Mow.

Miss Yuan. $10,000.

Mr. Connors, Then the substance of your testimony is that in April
of 1952 $10,000 was sent by way of cashier’s checks to General Mow in
Mexico? .

Miss Yuan. That is right, sir.

Mr. Connors. BBy messenger ?

Miss Yuawn. That is right, sir.

Mr, Connors,. Who was the messenger ¢

Miss Yuan, AlLT can remember is the first name of the messenger
was just, Mary Anne.

Mr. Connors. Mary Anne?

Miss Yuan. That is right, sir.

Mr. Connors. How did you get in touch with Mary Anne?

Miss Yuan. Treceived a message by phone from General Mow.

Mr. Connors. And did he say that he was going to send a girl
known as Mary Anne to pick up the cashier’s checks ?

Miss Yoan, e told me to contact a certain person in New York.

Mr. Connors. Who was that person in New York?

Miss Yuan. Mary Anne.

Mr. Connors. How did you contact her?

Miss Yuan. By telephone, sir,

Mr. Connors. Did General Mow give you the telephone number ?

Miss Yuan. That is right, sir.

Mr. ConNors. Do you recall the telephone number ?

Miss Yuan. 1 can’t recall it, sir.

Mr. Connors. What was the exchange? Do you recall the ex-
change?

Miss Yuan. T can’t remember, sir,

) M; Connors. Was Mary Anne an American of Chinese deriva-
tion ¢

Miss Yuan. No,she wasn’t, sir.

Myr. Connors. Did you see Mary Anne?

Miss Yuan. Yes,sir,

Mr. Connors. Where and when did yon see her?

Miss Yuan. In New York City.

Mr. Connors. Where did you meet her in New York City ?

Miss Yuan. Inmy hotel room,

Mr. Connors. In what hotel ¢

Miss Yuan. The Hotel New Yorker.

Mr. Connors. What were General Mow’s instructions at the time
you talked to him on the telephone with respect to that $10,000, that
15, the detailed instructions?
| Miss Yuan. He just asked me to get a cashier’s check made out to
1im,

Mr. Connors. Yes.

Miss Yuan. And to call a certain number and ask for a certain
name, and I have forgotten the name, because I didn’t write anything
down. I just kept it all in my head, and to identify myself under a
certain name, which I don’t remember.
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Mr. C'onwons. Did he tell you to go to New York, or did you make
those arrangements with Mary Anne?

Miss Yuran. TTetold meto go to New York.

Mr. Connors, And to dohvor the cashier’s check to Mary Anne?

Miss Yuan. That is right, sir.

Mr. Connors. Did he :spomfv what hotel ?

Miss Yoan., No, hedidn’t.

My, Connors., ITave you seen Mary Anne since that time?

Miss Yuan. Yes, T have seen her.

Mr, Connors. Where?

Miss Yvawn. In New York.

Mr. Connors. And when?

Miss Yuvan, About, let’s see, 2 or 3 weeks ago.

Mr. Connors. Two or three weeks ago?

Miss Yuan., Yes,

Mr. Convors. ITow did you get in touch with her thistime?

Miss Yvan. By tolephono.

Mr. ConvNors. Did you remember the telephone number from April
until 2 or 3 weeks ago?

Miss Yuaw. T had ahard time remembering it.

My, Connors. But you have forgotten it now ; is that the substance
of vour testimony ?

Miss Yuan. Yes.

Mr. Connors, Are you quite sure you have forgotten it?

Miss Yuan. Yes.

Mr. Conwors. Do you have a note of it any place?

Miss Yvan. No, Tdonot,

Mr. Conwnors. Did you see Mary Anne at any time between April
of 1952 and 2 or 3 weeks ago? ‘

Miss Yuan. V(),Ih.lvent sir,

Mzr. Coxyors. You have seen her only twice in your life?

Miss Yvawn. That isright.

Mr. Coxxors. Ibeg your pardon?

Miss Yran. That isright, sir.

Mr. Connors, What was the purpose of your seeing her the last
time in New York?

Miss Yuan. General Mow requested that T see her—TI ean’t remem-
ber exactly.

Mr. Connors. Well, give us your best recollection. Did you turn
over any money toher?

Miss Yuan, No, T didn’t turn over any money. She just let me
know how General Mow was. ‘

Mr. Coxvors. Did she say she had seen General Mow recently ?

Miss Yuan. Yes,she has.

Mr. Coxnors. Where had she seen him?

Miss Yuawn. In Mexico.

Mr. Coxvors. Where specifically in Mexico?

Miss Yoan. I don’t know, sir.

Mr. Coxxors. She didn’t tell you where specifically?

Miss Yuaw. No, she didn’t, sir.

Mr. Coxxors. Do you know where General Moy is in Mexico at
the present time?

Miss Yuawn. No, I don’t.
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Mr. ConnNors. Now, to come back to the $50,000 for a moment, you
have testified that $14,000 of it was paid to Roberts & Mclnnis;
$10,000 of it was sent by cashier’s check to General Mow by Mary
Anne. What happened to the other, roughly, $26,000¢

Mr. Woons. May I ask, do you have a bank statement ¢

Miss Yuan. Yes. Am I supposed to give the details ?

Mr. Woops, If you cannot give it from memory, say so. What
would you prefer on the situation ?

Mr. Connors. 1 realize that she does not vernember. 1 do not think
she remembers. 1 would not expect her to remember what has hap-
sened to every penny of the $50,000. 1f she has made other dis-
{)ursements of $5,000 or $10,000, it would seem to me she would recall
it. Any of us would.

Mr. Woons, Goahead and answer to the best of your ability.

My, Roerrrs. Lo be confirmed from the bank statement.

Mr. Connors. Yes.

Miss Yuan. A cashier’s check was made out to a Mr., Kisich.

Mr. Connors. 1ITow much was that?

Miss Yuan. $10,000.

Mr. Connors. What happened to that ?

Miss Yuan. That was given to Mary Anne.

Mr. Connors. At what time?

Miss Yuan. At the same time 1 gave her the cashier’s check for
General Mow.

Mr. Connors. That was in April of 1952 at the Hotel New Yorker?

Miss Yuan. That was in April or May, I don’t remember now.

; Mr. %‘ONNORS. Can you recall the disposition of any more of that
550,000

Miss Yuan. I withdrew an amount of cash.

Myr. Connors. About how much?

Miss Yuawn. $5,500,

Mr. Connors. What happened to that?

Miss Yuan. That was given to Mary Anne.

Mr. Connors. What was the purpose of that ?

Miss Yuan. I don’t know, sir.

Mr. Connors. Did General Mow instruct you to give her two $10,000
cashier’s checks and an amount in cash?

Miss Yuan. That is right.

Mr. Connors. He did not say to you what the purpose was of the
amount in cash ¢

Miss Yuan. No, he didn’t say.

Mr. Connors. When did General Mow request you to give Mary
Anne $5,500?

Miss Yuan. It wassometime during the laiter part of April or May,
I cannot remember exactly.

Mr. Conwors. Did he make all these requests in the course of a tele-
phone conversation ?

Miss Yuan. Yes.

Mr. Conwors. Did he call you?

Miss Yuan. Yes, he did.

Mr. Connors. He calied you at your apartment in Hunting Towers?

Miss Yuan. Hunting Towers.

Mr. Connors. Yes, that is about $30,000, more or less?
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Miss Yuan. Yes.

Mr, Woons. $39,500.

“Mr. Connonrs. You are right,

What happened to the rest of it, Miss Yuan?

Miss Yoan. I have paid cashier’s checks that have heen drawn to
Kenneth Parkinson,

Mr, Connons, Kenneth Parkinson? Who is he?

Miss Yuan. He is an attorney.

Mr. ConnNons. Where are his offices?

Miss Yuan. The Shoreham Building.

Mzr. Connors. I beg your pardon ?

Miss Yuan. The Shoreham Building.

Mvr. Conwons. The Shoreham Building in Washington here?

Miss Yuan. Yes.

Mr. Connors. How much money was given to him?

Miss Yuawn. About $27,000.

Mr. Connors, About $27

Miss Yuan. $2,600 and two $1,000 checks.

Mr. Connors. About $4,5007

Miss Yuan. $2,500 and two $1,000 checks.

Mr. Connors. What was the purpose of those payments?

Miss Yuan. I don’t know, sir,

Mr., Connors. Did General Mow instruct you to give those sums to
him?

Miss Yuan. Yes, sir.

Mr. Connors. When did you turn over these three different pay-
ments 1o Parkinson?

Miss Yuan. May, the first part of May and June.

Mr. Connors. Did GenemFMow call you and ask you to make thos:
payments?

Tiss Yuan. Yes, he did, sir.

Mr, Connors. Did Parkinson represent General Mow, to your hest
knowledge, in any connection ?

Miss Yuan. Ile represented the Chinese Air Force Procurement
Office.

Mr. Conwons. Is it your best knowledge that these payments to
Parkinson represented legal work he had done for the Chinese Air
Force Mission ? :

Miss Yuan. T don't know, sir.

Mr. Conwnors. This $50,000 which you received by check from

redit Suisse, was that Air Foree Mission funds?

Miss Yuan. I don’t know, sir.

Mr. Connors. Was it General Mow’s personal funds?

Miss Yuan. I don’t know, sir.

Mr. Connors. Did not the Chinese Air Force Mission have a de-
posit at Credit Suisse ?

Miss Yuan. I don’t know, sir.

Mr. Connors. Are you sure you don’t know?

Miss Yuan. I am sure I don’t know.

Mr. Connors. Did it ever come to your attention that the Chinese
Air Foree Mission had a deposit at. Credit Suisse?

Miss Yuan. No, it hasn’t.
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Mr. Connors. Did you ever handle any correspondence for Gen-
eral Mow and Colonel IIsiang between them and Credit Suisse?

Miss Yuan. No, I haven’t.

Mr. ConNors. What was the second largest deposit that you ever
made in your account at the Riggs National Ban{c?

Miss Yuan. That is the only deposit.

Mr. Connors, That is the only deposit ?

Miss Yuan. The only large deposit.

Mr, Connors. Is that account closed now ?

Miss Yuan. No, it isn’t. There still remaing a balance from the
moneys that I have had.

Mr. Connors. ITave you ever had any other sums of money which
o held by way of trustee for General Mow ?

Miss Yuan. No, Thaven’t, sir.

Mr. ConnNors. That is the only money you ever handled for General
Mow, is that correct?

Miss Yuan. That is vight, sir.

Mr. Connors. Do you know of anyone else in town here who has
handled money in a similar fashion for General Mow?

Miss Yvuan. No, [ don’t -ir,

Mr. Connors. Ias Colonel Hsiang handled money in a similar
fashion ¢

Miss Yuan. I don’t know, sir. :

Mr. Connors. Did Generul Mow give yon anything by way of a
power of attorney to handle that fund?

Miss Yuan. Ie didn’t give me a power of attorney.

Mr. Conyors. Did he give you any papers?

Miss Yuan. No, sir.

Mr. Con~ors. Then the check which came from Credit Suisse was
made out to you, is that correct ?

Miss Yuan. That is right, sir.

Mr. Cox~ors. So that to all ostensible purposes it was your money
as far as the outside was concerned ?

Miss Yvaw., That is right, sir.

Mr. Coxnors. Now, have you been, within the past 5 years, or are
younow, an ofticer in any company or corporation ?

Miss Yvan., No,Iam not,sir,

Mr. C'oxNors. Have you ever been?

Miss Yran. No,sir: I have not, sir,

My, Conxors, While yvou worked for the Chinese Air Force Mis-
sion, was vour signature necessary on any checks,

Miss Yran., No,it vasn’t, sir.

Mr. Connors. To the best of your knowledge, where are the bulk
of the records of the Chinese Air Foree Mission ?

Miss Yvan. Tdon't know.sir.

Mr. Coxxors. Do vou have any idea?

Miss Yvax. Lhaven't any idea,

Mr. Coxvonrs. Do vouknow where any of them are?

Miss Yrax. No,Idon't.

My, Conyors. Does Colonel Hsiang ¢

Miss Yvan., Tdon’t know,sir,

My, Coxxors. ITave you ever been in Colonel Hsiang’s apartment?

Miss Yrax. No, T haven’t, sir.
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Mr, Connonrs. Lbeg your pardon ¢

Miss Yuan. No.

My, Connonrs. What clubs or organizations do you belong to, Miss
Yuan?

Miss Yuan. I don’t belong to any organizations,

Mr. Clonnors. Have you ever been solicited for membership in the
Communist. Party?

Miss Yuan, No, I haven't.

Mr. Connonrs, Tave you ever joined the Communist Party 4

Miss Yuan., No, I haven't, sir.

Mr. Connonrs, To the best of your knowledge, have you ever known
any person who was a member of the Communist Party ?

Miss Yean. No, I haven't, sir.

Mr. Connons, With respeet to the Chinese oflicers who were in the
Chinese Air Force Mission, did you Lave any knowledge to the effect
that any of those officers were Communists ?

Miss Yuan., Noy I didn’t, sir.

Mr, Connors, Do you know whether any of them have returned to
Communist. China?

Miss Yuan, Yes,some of them did.

Mr. Connors. Do you know which ones?

Miss Yuan. There were so many, because, I mean, they just returned
to their homes,  That isall I know.

Mr. Connors. Approximately how many returned to Communist
China?

Miss Yuan. I couldn’t even giveyou a figure.

Mr. Connons. Wasit Lor 12or 151

Miss Yuan. Oh,adozen,

Mr. Connonrs. A dozen orso?

Miss Yuan. Yes.

Mr, Connors. Tow many returned to Formosa?

Mvr. Rosrrrs. Would you cave to put, & time element on that,?

Mr. Connors. T was speaking of thie entire course of the China Air
Force Mission.

Mr. Roserrs, Answers given to your question in that form could be
subject. to a misconstruction.

Mr. Connors. I put it on the record that I do not expect Miss Yuan
to know exuactly how many. I am asking for her best, recollection.

Mzr. Woobs. The actual fall of the mainland of China occurred in
October 1949,

Mzr. Connors Let me reword the question and put it : Since October
1949, how many oflicers on the Air Force Mission have returned to
Communist China and to Formosa, to the best of your knowledge?

Miss Yuan. Iecan’t name figure, I am sorry, sir.

Mr. Connors., Did any officers on the Chinese Alr Foree Mission go
to Communist China after October 19497

Miss Yuan. I heard that somedid.

Mr, Connors. But you don’t know, or have any personal knowledge?

Miss Yuan. I haveno personal answer other than that.

Mr. Connors. Where ({id you hear that?

Miss Yuan. I justheard it from the boysin the office,

Mr. Connors. That they went ?

Miss Yuan. Yes,sir,
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Mr. Connors. Within the Chinese cireles here, Miss Yuan, are those
officers who returned sinee October 1949, to Communist. China con-
sidered deserters, so to speak, from the Nationalist China forces?

Miss Yuan. I don’t know what the Nationalists consider them.

Mr. Connors. What do you consider them yourself?

Miss Yuvan. I consider that they just went home where their families
were.

Mr. Connors. Irrespective of whether they went to Communist
Party?

Miss Yuan. Irrespective of anything. Their families were there,
naturally they woulJ want (o join their families.

Mr. Connors. Where is Colonel Ilsiang living at the present, time?

Miss Yuan, Heis living at. 1848 Columbia Road.

Mr. ConNors. Has Colonel Tsiang shown you any letters or eable-
grams or any correspondence he has had from General Mow since
Decerber 19517

Miss Yuan. No, he hasn't,

Mr. Connors. Tlag he told yon he has heard from General Mow in
that. period of time?

Mr. Woons. Goahead and answer.,

Miss Yuan, Yes, he has mentioned he has heard from him.

Mr, Clow~ors. How many times has he mentioned that he has heard
from General Mow?

Miss Yuan. T don’t know, I couldn’t name any number of times.

Myr. Connors. Once or twenty times?

Miss Yuan, A few times.

Mr. Connors. As many as a half a dozen?

Miss Yuan. Yes, sir.

Mr. Connors. What does he generally say about General Mow in
his conversations?

Miss Yuan. Iedoesn’t tell me anything, sir.

Mr. Connors. Just that he has heard from General Mow ¥

Miss Yuan. That is right.

Mr. Connors. Are you curious yourself as to where General Mow
is now?

Miss Yuan. Not particularly.

Mr. Connors. To the best of your knowledge, is Colonel IHsiang
more or legs in constant communication with General Mow?

Miss Yuaw. I don’t know, sir.

Mr. Con~ors. How did you get your employment in the Chinese
Air Force Mission ?

Miss Yuan. The person that was in charge of personnel called me
and said that there was an opening in the office and would I like to
join them,

Mr. Connors. Who was that person ?

Miss Yuan. Mrs. Kwong.

Mr. Connors. Wonld you spell it, please?

Miss Yuan. I can’t think how to spell it now, Chinese names are
80— K-w-¢-n-g.

Mr. Con~xors. Had you known her prior to this call?

Miss Youan, Yes. ’

Mr. Connors. Where did you first meet her?

Miss Yuan. In Washington,

92509633
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Mr. Connors. Ilow did you happen to meet her ¢

Miss Yuan. Through other girls in the oflice.

Mr. Connors. 1t was a general social acquaintance?

Miss Yuan. Just social.

Mr. Connons. Did General Mow have complete confidence in
Colonel Ilsiang, so far as you were able to tell wflcn you went in the
Air Force Mission ?

Miss Yuan. As faras I could tell, sir.

Mr. Connors. There scemed to be a close relationship between the
two oflicers?

Miss Yuan., Well, he evidently trusted Colonel IIsiang, because he
ran the oflice very elliciently. It was the only Chinese oflice that was
really run efficiently. 1Ie came to work on time.

Mr, Connons. I{ad you met General Mow before you went to work
in the Chinese Air Force Mission ?

Miss Yuan. Yes.

Mr. ConNors. Where?

Miss Yuan. At his home.

Mr, Connors., In Washingion?

Miss Yuawn. Yes.

Mr, Connors. How did that happen?

Miss Yuan. At a party.

Mr, ConnNors. Did you meet him just the one {ime, or were you
generally acquainted with him?

Miss Yuan. No, T met him several times.

Mr. Coxnors. ITow about Colonel Hsiang? Did you know him
before you went to work there?

Miss Yuan. 1had met him,

Mr. Connors. Socially?

Miss Yuan. Socially.  Iknow all Chinese socially.

Mr, Convors. Do youknow Col. C. Y. Liu?

Miss Yuan. Yes, L know Col. C. Y. Liu.

Mz, Connors. Where did you mect Col. C. Y. Liu?

Miss Yuan. I met him at General Mow’s home during a party.

Mr. Connors. Is Col. C. Y. Liu in Communist China, to the best of
vour knowledge?

Miss Yuan. To the best of my knowledge he is in JTong Kong.

Mr. Connors. It is true, to the best of your knowledge, that Col.
C. Y. Liu took a flight, of aircraft to China and subsequently delivered
it to the Communist, Chinese ?

Miss Yuan. 1 only know what I read in the newspapers, and I be-
lieve the newspapers did say something to that effect, sir.

Mr. Connors. Do you recall any correspondence in the office with
regard to that incident?

Miss Yuan. No, I don’t, sir.

Mr. Coxnors. Do you recall any conversation in the office of that
incident ?

Miss Yuan. No, I don’t, sir. They always spoke in Chinese. I
conldn’t. understand them.

Mr. Coxnors. Did you work in the Chinese Air Force Mission with
Jol. C. Y. Liu when he was there?

Miss Yuan. No, I didn’t,sir.

Mr. Connors. Were you ever present at any meetings between
Colonel ITsiang and Colonel Lin?
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Miss Yuan. T don’t.recall any such mectings,

Mr. Connors. Do you kow a man named Belfry, B-e-1-f-r-yt

Miss Yuan. Yes, I do.

Mr. ConNors. He isa Major Belfry ?

Miss Yuan, That is right.

My, Connors. What is his first name?

Miss Yuan. Arthur,

Mr. Connors. Arthur?

Miss Yuan. Yes.

Mr, Connors. How did you meet him ¢

Miss Yuan. Socially.

Mr, Connors. And where and when ?

Miss Yuan., Oh, my, that was

Mr. Connors. T realize some of the questions may be difficult.

Miss Yuan. A few years ago.

Mr. Connors., (Give us the best answer you can.

Miss Yuan. Ti was a few years ngo.

Mr, Connors. Where is he now ?

Miss Yuan. e is in Pennsylvania now,

Mr. Connors. Do you talk with him on the telephone or correspond
with him ?

Miss Yuan, No, T don’t. sir.

Mr. Connors. What connection, if any, did Belfry have with Gen-
eral Mow ?

Miss Yuan. Belfry assisted in selection of officers, T believe.

Mr. Connons, Selection of what ?

Miss Yvawn. T don’t know exactly what it was, but he agsisted in the
Chinese Air Force, I cannot even remember which years, but that is
all I know, e assisted them in some way.

Mr, Coxnors. Was he assigned from the U.S. Air Force or was he
a civilian employee?

Miss Yuan. Ie was assigned.

Mr, Conwors. Was hie more or less a linison oflicer bet ween the U.S.
Air Foree and the Chinese Air Force?

Miss Yuan. That is right, sir.

My, Connors. Did Mow or Tlsiang, to your knowledge, ever remit
any money to Arthur Belfry ?

Miss Yuan, I don’t know, sir.

Mr. Connors. Did Hsiang ever buy you a fur coat?

Miss Yvuan., Excuse me, siv,

Mr. Woobs. Just a moment. The question is: Did Hsiang ever buy
her a fur cont.?

Mr. Connoks. Yes.

Miss Yua~. No, he didn’t, sir.

Mr. Connors. Do yvou have an automobile?

Miss Yuan. I don’t, sir.

Me. Connors. Tlave you had an automobile in the last 10 years?

Miss Yuan. I have never had an automobile, sir.

Mv, Connorg, Miss Yuan, as I understand the situation, there is
missing now, from the general accounting of the fund in the posses-
sion ox the Chinese Air ¥orce Mission at the tinie General Mow left, a
sum of between $4 and $7 million, and T understand there is litigation
as to thessue of who owns the money or should have it. '




16  TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG

Mr. Roserrs, We don’t. concur in that, It is the subject of civil
litigation in grave dispute, 1 dow’t know what the source of your
understanding is.  There is such a charge made by representatives of
Chiang Kuai-shek. 1t is the subject of litigation in the courts. 1t is
definitely disputed under oath that, there is any sum missing.

Mr. Connors. T said that it is alleged that such a sum is missing,
Maybe 1 should have said if such a suin is missing it is now the subject,
of litigntion as to who the money belongs to.

My, Roserrs, Yes.

Mr. ConnNogs. In your opinion, Miss Yuan, how much money, if
any, is missing from the Chinese Air Force Mission funds?

Miss Yuan. I don’t know anything about anything missing.

Mr. Connors. You don’t know anything about it 4

Miss Yuan. No.

Mr. Connors. Tet me ask you again, this $50,000 which General
Mow sent. you was not part of the funds of the Chinese Air Force
Mission ?

Miss Yuan. T don’t kunow anything about the source of the $50,000.

Mz, Connors, To your knowledge, has General Mow sent any similar
sums of money (o any other persons to hold in trust for him as you
held the $50,000 in trust ?

Miss Yuan. No, sir.

Mr. Connors. Do you know approximately how much money
Colonel Hsiang has now?

Miss Yuan. Idon’t know,sir.

Mr. Conwors. Do you know approximately how much money Gen-
eral Mow has now ¢

Miss Yuan. Idon’tknow, sir.

Mr, Connors. To your knowledge, did General Mow deal with any
stockbrokers in the United States?

Miss Yuan. Only what I read in the newspapers, sir.

Mr. Connors. Iow about Colonel IIsiang? Did he deal with any
stockbrokers?

Miss Yuan. Not that 1 know of.

Mr. Connors. You never handled any correspondence between Mow
and a stockbroker?

Miss Yvuan. No.

Mr. Connors. Orbetween Isiang and a stockbroker ?

Miss Yuan. No.

Mr, Connors. Do you know a gentleman in New York by the name
of Bang How?

Miss Youan. Imethim once. ‘

Mr. Conwors. To the best of your knowledge, did Bang How ever
handle any stock transactions for General Mow ?

Miss Yuawn. I don’t know, sir. I don’t know anything about his
stock transactions.

Myr. Conwnors. Then you say you met Bang How at one time?

Miss Yuar. Just once,

Mr. Connors. Where was that?

Miss Yuan. Inthe Air FForee office,

Mr. Connors. In the Chinese Air Force office?

Miss Yuan, That isright.

Mr. Connors. You never saw Bang How at General Mow’s home!
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Miss Yuan. No, Inever did, sir.

Mr, Connors. Do you know whether Colonel ITsiang has an annuity
from an insurance company in the United States?

Miss Yuan. No, I don’t, sir.

Mr. Connors. Are you familiar with the restanrant called the China
Tnn?

Miss Yuawn. The China Tnn restaurant?

Mr. Connors. Down in Shirlington.

Miss Yuan. Down in Shirlington ?

My, Connors. Yes.

Miss Yuan. Yes, I have heard about it.

Mr. ConNors, Who runs that restaurant ?

Miss Yuan. 1 don’t know, sir,

Mr. Connors, Does Steven 'Tang run that restaurant?

Miss Yuan., I understand that a group of boys run the restaurant.

Mr. Connors. Are the group of boys who run that restaurant for-
mer employees of the Chinese Air Force Mission 4

Miss Yuan. Yes, Ibelieve some of them arve.

Mr. Connors. Were you down there Friday evening, June 27¢

Miss Yuan. This year?

Mr. Connors. Yes, last Friday.

Miss Yuan. No, T wasn’t, sir.

Mr. Connors. Were you there over last weekend ?

Miss Yuan. No, I wasn’t, sir.

Mr. Connors. Miss Yuan, are you sure that you weren’t there over
{he weekend with Colonel TTsiang ¥

Miss Yuan. At the restaurant?

Mr. Connors. Yes,

Miss Yuan. No, I wasn’t, sir,

Mr. Connors. Were you with Colonel Ilsiang this weekend?

Mr. Rosrrrs, Tsthis essential to the examination ?

Mr. Connors. Yes, T am afraid it is.

Ofl the record.

(Discussion off the record.)

Miss Yuan. Yes, I was with Colonel Hsiang on a social weekend
away from the vicinity of Washington, with several other friends.

Mr. Connors. Iow often have you been in telephone conversation
with General Mow since December 19517

Miss Yuan. Oh, let me see. About a dozen telephone conversations.

Mr. Connors. A dozen calls. How do you contact him in Mexico
City?

Miss Yuan. Icall by telephone.

Mz, Connors. I know, but how do you go about putting a call in?

Mr. Roerrrs. Does the committee want to know where he is?

Mr. Connors. I think we know where he is.

Mr. Roserys. If you do not, I have told the State Department, and
I have told the two House committees, and 1 have told the FBI and
told the G-2, so that the committees ought to know also. But I am
not sure the witness knows. I know; I think 1 do.

Miss Yuan. I call him in Mexico City, sir.

Mr. Coxnnors, You call Mexico City 2-34067

Miss Yuan. That is right, sir.

Mr. Connors. That phone is listed to whom ?
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Miss Yuan, Tthinl it is listed to Mr. Kisich.

Mr. Connors. Yes. Now, did you have a somew hat, lengthy con-
servation with Mr, Kisich on June 82

Miss YI”AN. I can’t remember whether 1 had any conversations,

Mr. Connors. Did you have a conversation of .npprmunatdy a half
hour with Mr, Kisich sometime around the Ist of June?

Miss Yuan. T would have to check my telephone bill to (ind out
when I made the calls.

Mr, Connons, Do you reeall the Iast time you talked with Mr,
Kisich?

Miss Yuan. Tdon't talk to Mr. Kisich.

Mr. Convons. T beg your pardon ?

Miss Yean, T don't {alk to Mr. Kisich.

Mr. (‘(NN(m.s You don't talk to Mr. Kisich at all?

Miss Yuan. No.

Mr. Connoxs. Ilave you ever {alked to Mr, Kisich?

Miss Yuan. Yes, I have talked {o him,

Mr. Connons. Thave you met My, Kisich?

Miss Yuan. Yes.

Mr. Convors. Where and when did you meet him ?

Miss Yoan., I met him in Washington in April.

Mr. Connors. April 19527

Miss Yuan. That is right, sir.

Mr. Conxons. Did you moot Mr. Kigich after you gave Mary Anne
the $10,000 checls, or be fore that?

Miss Yuan. Before that, sir.

Mr. Connors. Before that?

Miss Yuan. That is right, sir.

Mr. Connons. What, conversation did you have with Mr. Kisich at
that time?

Miss Yuan, Just about General Mow’s well-being.

Mpr. Coxnors. General Mow's what?

Miss Yuan., Well-being.

Mr. Connors, Tow did you happen to meet Mr., Kisich?

Miss Yuan. I met him at the law oflice.

Mr. Connors. At the Jaw office ?

Miss Yuan. Yes.

Mr. Connons, You mean the oflices of Roberts & McInnis?

Miss Yuawn. That is vight.

Mr. Connors. Did vou know he was coming to the law office?

Miss Yuan. [ had heard he was coming.

Mr. Cox~ors. Who told you he was mmmo ?

Miss Yuvan., ITdon't Hlllt’lll])(,l'.,bll.

Mr. Coxyons. Did you receive a telephone call from General Mow
to the effeet that he was coming ?

Miss Yuawn. Maybe that was how T heard it. T really cannot
remember.

My, Coxyors, And this was after you gave the money to Mary
Anne?

Miss Yuav., That was before.

Mr. Convors. Before?

Miss Yiax. Yes,sir,
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Mr. Connors. Was there any mention at the time you met Mr.
Kisich of a sum of money being due and owing to him from General
Mow?

Miss Yuan. No, sir.

Mr. Connors, Was there any talk about money at all at that
conversation?

Miss Yuan. No, sir, .

Mi. Conxors. To the best of your knowledge, when did General
Mow leave the United States?

Miss Yuan. ITe left the United States during the latter part of
December.

Mr. ConNors, 19512

Miss Yuan, Wait o minute, Kxcuse me, sir. 1t was during the
second week in January,

Mr. Connors. The second week in January ¢

Miss Youan. 1952, the second week in Junuary 1952,

Mr. Connors. Was it said, to your knowledge, that General Mow
was on & hunting trip in December of 1951 or January of 19524

Miss Yuawn. T heard he was on a hunting trip in December, sir.

Mr. Connors. ' Who told you he was on o hunting trip ?

Miss Yuan. IHetold me,sir, L believe,

Mr. ConnNors. Do you mean to say that he had been on a huntin%
trip and returned and told you that he had been on a hunting trip?
Isthat the essence of it ?

Miss Yuan. Before he left Washington he said, “I'm going on a
hunting trip.”

Mr. Connors. Was that after Chirstmas or before Christmas?

Miss Yuan. That wasbefore Christmas, sir.

Mr. ConnNors. Before Christinns?

Miss Yuan. That is vight,

Mr. Connors. Did you see him after that conversation ?

Miss Yuan, Yes, I saw him after that conversation.

Mr. Connors. When was the last Lime you saw him?

Miss Yuan. The second week in January 1952,

Mr. Convors. Where did you see him at that time?

T Miss Yuan. The last time I saw General Mow was in San Antonio,
ex.

Mr. Connors. Did you accompany him {o San Antonio?

Miss Yuan. That is vight, sir.

Mr. Coxxors. Who else went with you to San Auntonio?

Miss Yuan. No one else, sir.

Mr. Conwors. When were you in San Antonio?

Miss Yuawn. The fivst 2 weeks in January, sir.

Mr. Connors. The whole 2 weeks, roughly speaking?

Miss Yuan. Yes.

My, Convors, Where did you stay in San Antonio?

Miss Yuan. I stayed in the—I will have to think for a minute—
the Gunter ITotel.

Mr. Connors. Did General Mow also stay at the Cunter Tlotel ?

Miss Yuan. No, he didn’t, sir. -

Mr. Connors. Where did he stay ?

Miss Yuan. Ie stayed at the St. Anthony Ilotel and the Plaza.

Mr. Connors. And the Plaza?
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Miss Yuan. That is right, sir.

Mr. Connors, Are they both in San Antonic?

Miss Yuan. Yes.

Mpr. Connors. What was the purpose of the trip to San Antonio?

Miss Yuan. He didn’t tell me too much about the purpose. e just
requested that T accompany him.

Mr. Conwors. Can you reconstruct what happened, say, beginning
with the conversation you had with General Mow when he asked you
to come to San Antonio?

Miss Yuan. Well, he asked me during the evening. Ile said,
“Could you leave for San Antonio tonight?” So T said, “Yes,” and
therefore I canght a plane for San Antonio,

Mr. Connors. With General Mow?

Miss Yran, We didn't leave on the same plane, sir.

Mr. Connors. Did he go down before you did, or afterwards?

Miss Yuan. Well, we went on separate planes, bul arrived at the
sume time, sir,

Mr. Connvors, What airtine did you fly 2

Miss Yuan. Eastern Airline.

Mr. Connors. Whai did he use?

Migs Yuan. He used Fastern, sir.

Mr. Connors. Did he, at the time he asked you to come to San An-
tonio, say he wanted you to take sone dictation or wanted you for
this reason or that reason?

Miss Yuan. IHe wanted me to assist him in whatever would be
required.

Mr. Conwors. And what did that assistance consist of ?

Miss Yoan, Run errands for him. ‘

Mr. Convors. What sort of errands did you run?

Miss Youan. Buy toothpaste for him, or whatever he required.

Mr. Connors. Was there anything more than that? Did you han-
dle any money for him in San Antonio?

Miss Yuan. No.

Mr. Con~ons, Did be give yon any money ?

Miss Yuan. He gave me money to take care of my expenses.

Mr, Connors. How did you leave San Antonio?

Miss Yuan. I took a plane.

Mpr. Connors. From San Antonio back to Washington?

Miss Yoan. That is right.

Mr. Connors. Was General Mow still in San Antonio?

Miss Yuan. No, he had departed from San Autonio.

Mr, Connors. Can you remember the date on which General Mow
left San Antonio? ’

Miss Yuan, I am sorry, T ean’t remember the exact date, sir.

Mr, Conwors. Was it in the latter part of January?

Miss Yuan. No, it was during the second week, the end of the second
weel,

M. Coxnors. Around the 12th or the 15th?

Miss Yuan. 1 ean’t remember the dates.

Mr. Connors. Where did he go from San Antonio?

Miss Yuan. Ile went to Nogules, Ariz.
Mr. Connors. ITow did he go from San Antonio?
Miss Yuan. He took a plane to one city, I can’t remember the name.
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Mr. Connors. Tucson?

stq YUAN. Tueson, that is right, sir.

Mr. Connors. How did he get from Tucson to Nogales?

Miss Yuan. I understand he took a bus.

Mr. Convons. A bus?

Miss Yuan. 1 think so, sir.

Mr. Connors. Did anyone accompany him on this trip from San
Antonio to Tucson?

Miss Yoan. No, I don’t believe so.

Mz, Connors. Did anyone accompany him from Tucson to Nogales?

Miss Yuan. No, sir.

Mr. Connvonrs. He was traveling alone?

Miss Yuan. Yes.

Mr. Conwors. Do yonu know a major in the Mexican Air Force

named Roberto de Barrara? - e
Miss Yuan. No, I don’t. .-
Mr. Connors. Did you ever hear of him?

Miss Yuan. No, I haven’t, sir.
Mr. Roperrs. Would you spell that ? s
Mr. Connors. Roberto de B-a-rsr-a-r-a. That is phonetic. R

Who took you and General Mow to th(, mrport when you left for
San Antonio? ’ . <
Miss Yuan. No one took me. . e s b

Mr. Connors.: How did you get there? , . :

Miss Yuan. Ftook a taxi. '

Mr. Connors. Did Geueral Mow go w;th you from downtown tothe
ajrport ? .. .

Miss YUan, 1\0. T

Mr. ConNORS, You met him at the «urpmt?

Miss Yuan. Yes,sir. I was getting my ticket.

Mr. Connons. 1 I)xd he explam to you why he wanted to. go to banf
Antonio? (
Miss Yuan. I[e was inftending to go to Mexico.

Mr. Connors. Did he expl(uu to you why he was intending to go to
Mexico? D

Miss Yuan. No, he didn’t explmn,gn' :

Mr, Connors, Did he ;.mve you any indication at all of why he was
going to Mexico ? .

Miss Yuan. No, hedidn® t, sir. - \

Mr. Coxnons. Tas a anyone since given you any mdnmtmﬁ%{%’ why
he went to Mexico?

Miss Yuan. I only know what X have read in legal documents.’

Mr. Connors. What isthat ¢

Miss Yuan. T can’t remember,siv. You will find out.

Mr. Connons. Have you had any conversation with Colonel Hsiang
and asked why Genersl Mow went to Mexico?

Miss Yuan. No.

Mr. Connors. You have had none. What is the connection between
Oliver Kisich and General Mow ?

Migs Yuan. 1 don’t know exactly, sir.

Mr. Connors. What, to your best knowledge, is the connection be-
tween Mow and Kisich?

Miss Yuan. Kisich is—— T just don’t know exactly how to say that.

i

e
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Mr. Woons. If you know, say so, and if frou don’t say so.

Miss Yuan. I can’t think of e\a(‘tly what kind of a lelamonshlp to
say, sir.

My, Connors. Were theyin business together?

Miss Yuan. That I know they arven’t.

Mr. Connors, They are not?

Miss Yuan. They are not.

Mr. Connors. How does Mow spend his time in Mexico ?

Miss Yuan. e walks around in the garden.

Mr. Conwors. Kisicli’s garden ?

Miss Yuan. In Kisich's garden, sir, T believe.

Mr. Con~ons. Was Mow for a time in Cuernavaca, Mexico?

Miss Yuan. I believe he was, siv.  ITe was down in Cuernavaca.

Mr. Connors. Do you know where hestayed in Cuernavaca

Miss Yuan. No, I don’t, siv.

Mr. Connors. Do you know a Mrs. Hawn, H-a-w-n, who owns &
house in Cluernavaca ?

Miss Yran. No,Idon’t

Mr. Roseres. What do you mean, runs a house ?

Mr. Connors. Isaid “owns a house.”

To your knowledge, does General Mow use an alias of Don Corlos
in Mexico?

Miss Yuan. I don’t know, sir.

Mr, Conwors. Miss Yuan, were you ever present when General
Mow was talking with his attorney ?

Miss Yuax. With his attorney ?

Mr. CoxNors. Yes.

Miss Yuan. You mean Colonel Roberts?

Mr, Connors. Colonel Roberts, Mr. Parkinson, Mr. Woods.

Miss Yvan. No, I wasnever present.

Mr. Connors. Were you ever present when Colonel Hsiang was

talking with any attorney?

Miss Yuax. es, I have heen present, sir.

Mr. Connors. Now, what

Mr. Roserrs. Now

Mr. Coxnors. I know you two gentlemen represent Colonel Hsmng
T have not asked the substance of the conversation.

What attorney was it.?

Miss Yvan. Both Colonel Roberts and Mr. Woods.

Mr. Coxnors. Off the record.

(Discussion off the record.)

Mr. Connors. Were you ever present W‘~en Colonel Hsiang was

talking with Mr, Parkinson?

Miss YU Yes, T was.

Mr. Conwors. Was that after General Mow ]oft the United States
or prior to that time?

Miss Yvan. After, sir.

Mr. Coxnors. Were you ever present when General Mow was tall-
ing with Mr. Parkinson?

Miss Yrax. No, T wasn’t, sir.

Mr. Coxyons. T may have asked this question before, but have you
seen (General Mow sinee he left San Antonio?

Miss Yuan. No, T haven't, sir.
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Mr. ConNoRrs. You were never employed by M, Parkmson, were
vou ? i

Miss Yuan. No, sir. :

Mr. CoNNoRs. Ts your testimony to the effect that you have heard
a conversation bet ween Parkinson and Hsmng" ' .

Miss Yuan. Yes.

Mr. Con~ors. What was your eapacity at that (,onvorsatl(m? '

Miss Yuan. It was justa social tunch, : K

Mr. CO\IN(ms What was the subject of the conv ersation ?

Miss Yuax. Just plain social talk,

Mr. Connors. Was General Mow’s name bloutrht into it at all?

Miss Yuan. I don’t recall, sir.

Mr. Connors. Was the money vou paid Parkinson brought mto lt?

Miss Yuaw. No, sir.

Mr. Conwors. It wasnot?-

Miss Yuax. No.

Mr. Connors. Was this convorbanon aﬂel or puor to the tmle you
paid Parkinson the $4,500¢

Miss Yuan. Prior tothe time, sir.

Mr. Conwors. I beg your pardon ?

Miss Yuan. Prior to the time he was paid, sir.

Mr. Conwors. Prior to the time he was paid. Did he make any:
claim on you or Colonel Hsiang at the time?

Miss Yuan. No, sir, Mr. Parkinson doesn’t know about the money.

Mr. CONNORS That money was pmd to Parklnson for servmes he
performed ¢

Miss Yuan. Just a cashier’s check. 1le doesn’t know where it
came from.

Mr. Conxors. It was money paid for services rendered to the
Chinese Air Force Mission, to the best of your know]edge?

Miss Yuan. Idon’t know, sir.
L M?r Connors. Are you acquainted with Mary Lm, L-i-u, or Dalsy
Jut

Miss Yuan, Mary Liu?

Mr. Conwors. Or Daisy Lin. -

Miss Yuan. Daisy Liu, I have met socially.

Mr. Conwors. I think it is the same person. I thmk the correct
name is Mary, but she is called Dalsy

Miss Yuan. Tsthatso?

Mr. Connors. You met her some time ago?

Miss Yuan. Oh,along time ago.

Mr. Coxnors. Did you see anythlnw of her? Is she a partlcula,r
friend of yours?

Miss Yuan. No, she isn’t. .

Mr. Convors. Do you have any 1nforma.tlon m cormectlon with
Daisy Liu’s brother

Miss Yuan. No, I don’t know anything about her brother.

Mr. Conwors. Dld you ever he‘tr her brot]\er Was executed in
Formosa ? : R ,

Miss Yuan. No,Idhdn’i2 o e ‘

Mr. Connors. Ibegyour pardoh ? e g
les Yuan. I remember that sher»——I don’t lmow zmythmg a'bout
that, sir, .

e
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Mr. Connors. Did you ever read or hear of Daisy Liu’s brother be-
ing executed as a Communist spy in Formosa ?

Miss Yuan. No, sir.

Mr. Connors. Do you know C. H. Kan, K-a-n, of New York City?

Miss Yuan. Yes, sir.

Mr, Connors. Did you ever transmit any money to C. H. Kan?

Miss Yuan. No, I haven’t, sir.

Mr. Connors. To your knowledge, was C. H. Kan ever paid a sum
in the neighborhood of $50,000 by General Mow or Colonel Hsiang?

Miss Yuan. Not to my knowledge, sir.

M. Connors. Did Cy H. Kan, to your knowledge, ever execute an
affidavit for Mow or Hsiang ¢

Miss Yuan. Anaffidavit? Well, he executed something last winter,

Mur. Connors. What was that ?

Miss Yuawn. Idon’t think I remember exactly, sir.

%Iel;’ Conwors. What was the substance of it? What did it purport
to

Miss Yuan. T don’t have a good memory in regard to written state-
ments and things like that.

Mr. Connors. Well, was it——

Miss Yuaw. I think it was a definition of resigning from the presi-
dency, and so forth. That isall I know.

Mr. Connors. Was he paid for that document by Mow, to your
knowledge?

Miss Yuan. Not to my knowledge, sir.

Mr. Conwnors. Now, what instructions has Mow given you in the
course of these telephone conversations you have had with him, other
than the instructions about the $50,0007

Miss Yuawn. No other instructions, sir.

Mr. Connors. Well, let me put it this way, Miss Yuan. You call
Mow or you have talked to Mow, and you have talked to him for 15
minutes or 20 minutes or 30 minutes. What is the substance of the
conversation ?

Miss Yuan. Just general conversation, things that are going on.

Mr. Connors. What does he ask you? . Of what things?

Miss Yuan. For instance, has anything new come up in the case,
what papers have been filed, or something like that.

Mr. Connors. Does he ask you the whereabouts of the other Chinese
officers who were in the Air Force Mission ¢

Miss Yuan. No,he doesn’t, sir,

Mr. Conors. Does he ask about his wife and children ?

Miss Yuan. No.

Mr. Connors. Does he ask about Colonel Hsiang?

Miss Yuan. No,sir.

Mr. Conwors. Theg your pardon?

Miss Yuan. No, sir.

Mr. Conwors. Does he talk to Colonel Hsiang ?

Miss Yuan. I don’t know, sir.

Mr. Connors. Does he ask you any questions with respect to finances?

Miss Yuaw. No, sir, other than to say, “Well, you make out a
check to so-and-so.” : ;

Mr. Connors. Has he ever asked you to ask somebody else to send
him money, remitting anything to him ?
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Miss Yuan. Only to request for Mary to bring him the checks.

Mr. Connors. Does he ever ask you to make arrangements so that
money is paid here in the United States to other third parties? Does
he ever ask you to see that so much money gets to X or Y or his wife or
anyone? >

iss Yuan. No, only the money paid to the law firm, that is all.

Mr. Connors. Are you generally familiar with the arrangements
now made with respect to the ﬁnancin% of the Chinese Air Force
Mission prior to his departure from the United States?

Miss Yuan. No, I am not familiar, sir, at all.

Mr. Connors. Do you know how his wife and family are living,
that is, financially, while he is in Mexico?

Miss Yuan. Idon’t know, sir.

1. Coxnngs, Do you know how much money Mow put with Credit
Suisse ¢

Miss Yuan. Idon't know,sir.

Mr, Connors. Are you authorized to draw any money for General
Mow from any source?

Miss Yuan. No, sir,

Mr. Connors. With respect to this comparatively small balance
that remains of the $50,000, have you received instructions as to what
todo with it?

Miss Yuan. No, I haven’t, sir, to date.

Mr. Connors. You are appearing here under subpena ?

Miss Yuan. Yes. ‘

Mr. Connors. You are released from your subpena, and I would
like to say that if you want to make any statement now you can feel
perfectly free to make it.

Miss Yuan. No.

Mr. Woops. No.

Mr. Roserys. I would like to make a statement, Mr, Connors, and
that is that the committee is aware, I am sure, of the civil litigation
which is on between General Mow and Colonel Isiang and the emis-
saries and Chiang Kai-shek. In the course of that litigation the
courts have ruled as of the present time that the jurisdictional ques-
tions are such that the other side, to wit, the Anerican counsel for
Chiang Kai-shek are not entitled to receive the information concern-
ing personal finances of General Mow.

While certain of the information here I can well see would be in-
formation that this committee might want in the course of some gen-
eral investigation it might have, I can also see that under the present
status of the case in the court of appeals and the U.S. district court,
that the Chiang Kai-shek counsel and parties are not entitled to that
information. And I assume that the committee is not going to func-
tion as a procurer of information for the other side.

Mr. Conwors. You can be perfectly assured of that. I may say
that the committee’s interest in this matter is entirely restricted fo the
internal security aspects of it.

Mr. Roperrs. On that aspect you will get our cooperation 1,000
percent,

Mr. Connors. Of course, it is a sum of money generally that is
everyone’s interest, as well as any possible defection of Chinese Na-
tionalists to Chinese Communists, or defection of money as well as
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individuals, and that may properly be a subject of interest to this
sommittee—$7 million in the hands of Communist China is not an
insignificant amount. '

Mr, Roserrs. I am quite certain that is something the committes
would want to find out.

Obviously, I may say that certain of the information is novel to us
today, too, and in that connection, we will feel obligated, since that
was brought out by the coninittee, to consider that as the information
of the committee.

Mur. Connors. I donot think I understand.

Mr. Rosurrs. We had no knowledge of the distribution of the funds
that were deposited in Miss Yuan’s account, with the exception of
the wmount paid to Roberts & McInnis. That sum was paid after most
exhaustive research that there was no part of that sum that ever arose
fronm any funds that were connected with the Chinese .\ir Forces.

That, of course, is our information. The committee may have other
information.

Mr. Scirorper. Off the record,

(Discussion off the record.)

My, Connors. Do yon feel you have heen treated fairly by the
subcommittee ?

Miss Yuawn. Yes, I do, sir.

Mr. Roserrs. I suggest that you make no answer to that.

Mr. Conxors. Do you have objection to the question?

Mr. Rosurrs. I object to the question. Judgment is not to be
determined by the witness as to whether she has been fairly treated.

Mr. Connogs. I am asking for her reaction and I am giving her an
opportunity to make a statement, if she wishes to.

Migs Yuawn. I haveno comment to make.

Mr. Connors, We will come back at 1:30.

(Whereupon, at 11 :45 a.m., the subcommittee was recessed.)
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THURSDAY, JULY 10, 1852

. U.S. Senats,
Suscommirtrer To INVESTIGATE THE ADMINISTRATION
OF T INTERNAL SECURITY ACT AND OTHER INTERNAL
Security L.aws or THE COMMITTEE ON THE J UDICIARY
Washington, D.C.
The subcommittee staff met, pursusnt to call at 10 a.m., in room
457, Senate Office Building. “ S ‘
Present: Donald D. Connors, Jr., investigator ; Mitchell M. Carter,
investigator, and Frank Schroeder, professional staff member.
(The witness had previously been sworn by Senator McCarran,
chairman of the subcommittee, as follows:) = - '
Senator McCarran., What is your name?
Col. Ve-stieNn Hsianc. Ve-shen IHsiang.
Senator McCarran. Where do you live?
Colonel Hsrane. I live at 1848 Columbia Road NW.
Senator McCarran. Will you raise your right hand and be sworn ¢
Do you solemnly swear the testimony you are about to give before
the subcommittee of the Committee on the Judiciary of the U.S.
Senate, will be the truth, the whole truth, and nothing but the truth,
s0 help you God? '
Colonel Hsrane. I will do it.

TESTIMONY OF COL. VE-SHEN HSIANG, EXECUTIVE OFFICER,
CHINESE AIR FORCE

Mr. Connors. Colonel Hsiang, will you identify yourself, please,
by occupation ?

Colonel Hsarane. I am Executive Officer of the Chinese Air Force
Mission. I have been working for Gen. P. T. Mow since 1944 in. this
country. . - ‘ .

I was educated in a Chinese university, but taught in the German
language b{; German professors. After I %raduated from that school
I was sent by Generalissimo Chiang Kai-shek to Italy, along with 24
ﬁ@her 1p}eople. All were selected and handpicked by the Generalissimo

imself. ‘

I graduated from an Italian university in the northern part of
Italy, in Turin. I got a doctor’s degree in aeronautical science.

I came back to China in 1937 from Italy, and worked as chief in-
spector in an aircraft factory which was founded by the Chinese Gov-
ernment and the Italian Government, as well, I

/ . -
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After that 1 became the director or president of a repair depot of
aireraft during wartime. That means the Sino-Japanese war,

After that, I became the president of an aircraft factory. TFirst
they were repaired at the repair depot, and now I was promoted to the
president of the aircraft factory.

Then in 1944 I was selected and sent to this country as a group
leader for postwar industry for China, but most of the time I was
stationed on the west coast and the Midwest.

Not until 1947 was I ordered to work in the oflice of the Chinese
Air Force, located in Washington, D.C.

This is about the sketch about my——

Mr. Connors. You were executive officer of the Chinese Air Foree
Mission in Washington, D.C., were you not.?

FColone:l Hsiana. I am still executive officer of the Chinese Al
Force.

Mr. Connors. And while General Mow was in command of that
office, you were his second in command ; is that correct ?

Colonel Hsiang. To interpret the function of the Chinese oflice is
hard to describe it the same way as a U.S. American office, because
this Government is a government ruled by law and not ruled by man,
but our Government is purely ruled by men and not by law. Sol
could not say I was the second in command of that, because, accord-
ing to the orders of Chiang Kai-shek, the functions or duty of myself
could vary every day and every hour., ‘

Mr. Conwors. As between you and General Mow, was there an
understanding that General Mow was to be in command of this mission
and you were to be in command when he was absent ?

Colonel Hsiang. Not active fully, only part, like suppose there is
some letter to be signed and waiting, so in order to save time, I could
sign it for him. But it doesn’t mean I take over everything during his
absence.

Mr. Conxors. That Chinese Air Force Mission was located on
LeRoy Place NW., in Washington, D.C.; is that correct?

Colonel Hsianag., That is right. 2110 LeRoy Place N'W., Wash-
ington, D.C. That is the location of the Chinese Air Force office.

Mz, Connors. Is that office elosed up, so that it is no longer function-
ingnow?

Colonel Hsriane. But under a custodian of the court, as far as I
understand.

Mr. Conxors. Is any business being transacted there at that
. address?

Colonel Hsianag. Not that T knowof.

Mr. Connors. When did the Air Force mission close up? When
did it cease functioning as an agency of the Chinese Government ?

Colonel Hsrana. The exact date I cannot remember.

Y()lr;l mean by the order of Chiang Kai-shek, or by the order of the
court? '

Mr. Connors. By order of the court.

Colonel Hsianc. By the order of the court, it would be in November,
last November. The exaet date I just cannot remember. .

Mr. Connors. At that time, when the mission was closed down b
order of the court, what happened to the records of the mission, do
you know?
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Colonel Hsiang. It is a truth fact I never paid attention, or I was
never ordered by my superior in taking care of the records and like
that.

Mr. Connors. By your superior, do you mean General Mow ¢

Colonel Hs1anag. Colonel Mow ; yes, sir.

Because my position was never to take care of the documents and
the papers of that office.

Mr. Connors. Maybe I can make it easier for you by asking ques-
tions.

At the time the mission was closed up by ovder of the court, were
there any records of the mission in the homes of the various officers
attached to the mission, to your knowledige?

Colonel Hsiana. Will you excuse me, I didn’t get it.

Mr. Connors. Here we have the mission and the court comes in
and orders it closed and the records impounded, as I understand. Is
that correct

Colonel Hsrane. Yes.

Mr. Connors. At that time, did Stephen Teng, for example, have
records in his home? Did you have records? Did General Mow have
records? Did the other officers there have some records in their homes
at that time ?

Colonel Hsrang. Oh, yes. I learned that later, when they surrend-
ered them to the attorney, Colonel Roberts. I learned that later.

Mr. Conwors. Did those officers who had records in their homes,
d(iid t;ney bring those all back to the office, to the best of your knowl-
edge’

olonel Hsiang. To my best knowledge, they surrendered every
paper they had.

Mr. Conwors. And then were the records in their entirety turned
over to Colonel Roberts?

Colonel Hs1ane. As far as T understand.

Mr. Connors. Did you see, at any time, those records in the office
of Colonel Roberts?

Colonel Hsiana. No, I never saw that.

Mr, Connors. Did you see those records at any place other than
the Air Force mission office ?

Colonel Hsiane. No, because I never went anywhere between my
residence and to Colonel Roberts’ office since that suit started.

Mr. Connors. Did anyone ever tell you that those records were in
the oftice of Colonel Roberts?

Colonel Hsiang. No.

Mr. Connors. Did you ever have any conversation with Frances
Yuan with respect to those records ?

Colonel Hsiana. T didn’t understand that.

Mr. Connors. Did you and Frances Yuan ever talk about those
records after they were impounded ?

Colonel Hsiana. Oh, yes. Only Colonel Roberts told me that they
were put into storage.

Mzr, Connors. Colonel Roberts told you they were put in storage?

Jolonel Hsrana. Yes, put in storage. But I never checked was
the name of the storehouse, because I wasn’t interested in that. I was
not ordered to do anything about that. '

92509-—63-—~8
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Mr. Conwors. Did those records include the cables whwh« ame from
China to the Air Force mission?

Colonel TTsiane, I didn’t know what was the contents of those 50-

called documents given to Colonel Roberts.

Mr. CoNNoORS. But there were in the Air Foree mission office two
copies, as T understand it, of cables. Is that correct? At least there
were copies of cables in t he recor ds, wasthere not ¢

Colonel Hsiana. The code room, 1 had nothing to do with the code
room, how many copies they made.

Mr. Connors. But do you know of your own personal knowledge
that those records did contain some (*oples of some al)h‘granm’

Colonel Hsrana., O, ves. :

Mr. Convors. But you don’t know whether or not those cablegrams
went. to Colonel Roberts? office ; is that correct? I)xd the 11)19(rmms in
the records go to Colonel Roberts’ office ?

Colonel IT Isiaxe. I didn’t see any, but I did see some trunks of docu-
ments, that is all. I didn’t know the contents of what they received,
. They didn’t look into the contents of that trunk, either, as far as I
understand.

Mr. Connors, Tlave you read the articles in the Reporter magazine
about the so-called China lobby %

Colonel Hsrang, Oh, yes: I read it.

Mr. Coxvors. To the best of your knowledge, are the quotations in
those articles, from the cablegrams, are they correct quotations?

Colonel Hsrane, I think so.

Mr. Convors. Do vouknow Jack Olsen?

Colonel Hstang. Yes.

My, Conxors. Who is Jack Olsen?

Colonel ITsrana. Jack Olsen, T met him in the office of Colonel
Roberts, and he was hired by Colonel Roberts for publicity purposes.

Mr. Convors, What was he quppo%d todo? What was his job with
Colonel Roberts?

Colonel Hsiane. He should (rel in touch with people for making
publicity.

Mr. Conwors. About what?

Colonel Hsraxa. About what Colonel Roberts ordered him to do.

Mr. ConNors. What was Colonel Roberts wanting him to give pub-
licity to?  Was it about the Air Force Mission?

Colonel Hsrane. Not limited to that.

My, ConNors. Just anything?

Colonel Tlstang, As faras I understdnd, anything Colonel Roberts
cared to make publicity about.

HMr. (;ONN()RS. How many times did you meet Jack Olsen, Colonel
stang ?

Colonel Hsraxc. Several times. I just can’t remember how many
times,

Mr. Connors. Did you meet. him several fimes in the office of Colonel
Roberts?

Colonel ITs1ane. Yes. And he met me in my apartment, too.

Mr. Connors. Move than once in your apartment?

Colonel Flsrane., At least two or three times; more than once. He
was dissatisfied with the law firm in which he was employed and he

f
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wanted me to talk to Colonel Roberts in an effort to help him to alter
the situation. He didn’t like it.

Mr. Convors. You mean he did not like working for Colonel
Roberts? '

Colonel Hsiana. Yes. And he said Colonel Roberts didn’t know
how to handle those things and his orders would only ruin the effici-
eney. '

Ii other words, he was eriticizing Colonel Roberts’ way of doing
and bitterly resented the instructions he received from Colonel Roberts.
This is as far as I can remember. e asked me to help him to talking
on the case and let him have a free hand in handling the case.

Mr. Connors. By “the case,” do you mean the Republic of China
versus (General Mow and yourself ?

Colonel Ilstane. Yes.

Mr. ConNors. Did you have any conversation with Jack Olsen with
respect to the articles which later appeared in the Reporter magazine ?

Jolonel Hsrana. Oh, he hasnothing to do with that.

My, Connors. He has nothing to do with that?

Colonel Hstana. No, he hasnothing to do with that.

Mr. Conxogrs. Do you know a man named Charles Clift?

Colonel Hsrane. Yes. :

Mr. ConnNors. What does Charles Clift do for a living? What is
his job ? ‘

Jolonel Hsiane. 1 didn’t know him. I just met him socially. 1
didn’t know him. I don’t know who he was. I didn’t like him very
much, for the reason that I am of a quick temper; I want to talk quick,
and he just speaks so slowly it makes you sleep.

To this hour, that is the impression I got.

Mr. Connons. Is he not a reporter for the Reporter magazine?
Doesn’t he work for the Reporter magazine?

Colonel Hsrana. T think so, yes.

Mr. Connors. Did you ever see Charles Clift in the office of Colonel
Roberts?

Colonel Hsiana. No. T never met him.

Mr. Connors. Where did you meet. Charles Clift?

Colonel Hsiana. Let me see where I met him the first time.

Mr. Connors. Was it at a party, or something like that ¢

Colonel Hsrana. Heis not a very important figure in my mind.

Mr. Connors. How many times have you met him altogether,
Colonel Hsiang?

Colonel Hsraneg, It won’t be more than two or three times.

Mr. Conwors. Did you ever see Jack Olsen and Charles Clift
together ?

Colonel Hsrana. No, I neversaw. ’

Mr. Con~ors. To your best knowledge, how did the Reporter mag-
azine get the cablegrams which they printed in connection with those
articles on the China lobby

Colonel Hs1ane. I think he has plenty of Chinese friends, and those
messages I consider as not a very top secret cable at all.

Mr. Connors. They were kept locked up, though, were they not?

Colonel Hsrana. There were many copies out.

Mr. Connors. Colonel Hsiang, your code officer was Captain Fang.
Captain Fang said he made only two copies of those cablegrams and

2
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that they were kept under lock and key in the safe or locked file cabinet
at the mission.

Do you think there were more copies than two made ?

Colonel Hsiang. That belonged to General Mow, and T think that
he could make as much as he wanted, any copies he wanted. He could
have made hundreds of that.

Mr. Connors. Did you ever have any conversation with General
Mow about the Reporter magazine?

Jolonel Hsianag. General Mow tried deliberately to lead me out of
anything that will simplify the situation. So what he has been doing
since he left this country, he has deliberately kept me away and not
kept me informed.

Myr. Connors. Yes, I know. But did you ever have any conversa.
tion with him about.t. er azine at any time ¢

Colonel Hsiane. Yes. I talked over the telephone and only told
him about such a magazine and he asked for a copy. So this is all
I talked about.

Mr. Conwors. Do you know whether or not General Mow gave any
m;;{;sr%al to the Reporter magazine for those articles on the China
lobby ?

( Tglonel Hsiane. e didn’t discuss with me about that.

Mr. Connors. Did you give any material to the Reporter magazine
for those articles?

Colonel Hsiang. I never gave anything to them.

Mr. Connors. Did Frances Yuan give any material to the Reporter
magazine for those articles?

Colonel Hsiane. She never consulted me like that,

And I tell you frankly that General Mow saved me from trouble in
that present conflict, déliberately not to let me know. I deliberately
know not to ask anything. This 1sthe fact.

Mr. Connors. And Frances Yuan never said to you that she had
worked with the Reporter magazine and on those articles?

Colonel Hsrang., But she met people, Mr. Clift, along with me.

Mr. Coxnnors. She did?

Colonel Hsiang. Yes, on a few occasions, one or two, as far as I
can remember.

Mr. Connors. She met Charles Clift with you?

Colonel Hsiang. Yes.

Mr. Connors. And do you recall any conversation she had with
Charles Clift at those meetings?

Colonel Hsiang. Charles Clift, T just talked socially, nothing
about—he just gave sympathy toward my present trouble, or some-
thing like that. :

Mr. Connors. Do yonu know Phillip Horton, in New York?

Colonel Hsrang. Oh, yes.

My, Connors. What is his business?

Colonel Hsrang. He is one in connection with that—he is editor.

Mr. Conwors. Does he edit the magazine?

Colonel Hsianeg. Yes.

Mr. Connors. What conversation did you have with him about
those articles that appeared in the Reporter magazine ?

Colonel Hsianeg. Just to talk about—I said-—because I like him
very much. That man is a very learned man, once was a professor,
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as I understand, and he had a great sympathy toward my present
struggle and trouble. So he just gave me symapthy about my bitter

truggle.
° Mﬁ'g Connors. Did you ever talk to him on the telephone from
Washington, a long-distance conversation ?

Colonel Hsrana. Oh,yes. A few times he called me up, yes.

Mr. Connors. How did you come to meet him? Who introduced
you to him, Colonel ¢

Colonel Hstane. Mr. Clift, I think, just as far as I can remember.
Once he came to Washington and he invited me to meet him, or
whether he came, I don’t remember. But from Mr. Clift. I didn’t
know him until after T met Clift, yes.

Mr. Conwors. When these articles about the China lobby were in
the Reporter magazine, just before they appeared on the newsstand,
did Phillip Horton or did anyone ask you to read those articles to
seo if they were correct ?

Colonel Hsrang. They sent some copy for me.

Mr. Connors. A galley preof, rough print,?

Colonel Hsiang. Yes. Not sent tome; sent it to Frances.

Mr. Connors. To Frances Yuan ?

Colonel Hsiana. Yes, not sent to me.

Mr. Cownors. Did you not ask Frances Yuan or Charles Clift or
Phillip Horton where they got that material ?

Colonel Hstane. Because in that time I knew that my position
would have made it complicated. So I just deliberately did not
plunge into anything because I served as ‘a technician, not a poli-
tician. Ihave never been interested in politics all my life.

Mr. Conxors. So you never asked anybody where that material
came from ; is that true?

Colonel Hsiana. My own interpretation is that it must have come
from the source where that cable was generated or created.

Mr. Cownors. Do you mean from China, or from General Mow ¢

Colonel Hsiane I 'don’t know; from whom or how, I don’t know.
Thave a complete copy, too.

Mr. Coxwors. But you don’t know how that material got into the
hands of the Reporter magazine?

Colonel Hsiang. It could have been many ways, sir. There were so
many copies outside of the mission that I cannot determine which is
the exact way to go over this.

Mr. Connors. T understand that your health is not at its best now,
Colonel Hsiang, so if you get tired or want a glass of milk, or any-
thing, just let us know. Don’t hesitate to interrupt. We don’t want
you to get tired or to feel ill.

Colonel Hsiang. Thank you very much. :
HMr. C';ONNORS. Where is General Mow at the present time, Colonel

siang

Colonel Hstang. He is in Mexico City.

Mr. Connors. Is heliving with Oliver Kisich down there?

Colonel Hsrang. No.

Mr. Connors. He is not ?

Jolonel Hsrana., No, as far as I know,

Mr. Connors. Do you know his telephone number down there in
Mexico City ¢
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Colonel Hsrane. Yes, «

Mr. Connors. Is that the telephone number of Oliver Kisich?

Colonel Hstanag, 1 don’t know whieh it is, but he gave me the tele-
phone number; that is all.

Mr. Connors. Do you call him down there occasionally ?

Colonel Hsianag, O, quite oi'ten.

Mr, Connors. Do you know Maj. Roberto DeBarrerat

Colonel TIsiang. Never heard of him,

Mr. Connors. When is the last time you talked with (General Mow?

Jolonel ITs1ana. Last night.

Mr. Connors. What did you talk about, then, Colonel Hsiang?

Colonel Isiang. Talked about the attorney’s problem to represent
nio here and asked his opinion. And I said I have fuli confidence in
this committee and that the chief of that committee is the ITonorable
Senator McCarran, who is a friend of China, he intends all the time
to help us.

So I said, “Just put confidence in that committee rather than to
have any other attorney involved.” So he agreed with me.

Mr. Convons, He agreed with you!

Colonel Hsianeg. Yes.

Mr. Connors. Do you call 234016 in Mexico City ¢

Colonel Hstane, Yes, that is right.

Mr. Coxnors. And does General Mow answer the telephone therve?

Jolonel Hsiang. Yes.

Mr. Connors, Is the firm of Roberts & McInnis representing you
in this suit in which you are defendants against the Republic of
China ? o

Colonel Hsrang. Yes. :

Mr. Coxnors. But you did not want Roberts & McInnis to repre-
sent. vou before the commiittee: is that right ¢

Colonel Hsiane. The reason is that they are only limited to the
legral litigation. This has nothing to do with that.

Mr. Conwnors. How did General Mow get into Mexico? What
brought that about ?

Colonel Hsiane. Actually, he went over therve by the help of the
man just mentioned, Mr. Kisich.

Mr. Connors. Did General Mow go from here to San Antonio?

Jolonel TIsranva. Yes. I learned it later.

Mr. Coxxors. Who told you about that ¢

Coionel Hsiana. Frances told me.

Mr. Conyors. By Frances, do you mean Frances Yuan?

Colonel Hsrana, Yes.

Mr. Conxors. Did Frances Yuan go to Mexico with him ?

Colonel Hsiana. No, not that T know of.

Mr. Connogs. Didshe go to San Antonio with him?

Colonel Hsiaxe. Yes, She told me she did so.

My, Coxxors. Did she stay down in San Antonio with him for a
week or so?

Colonel Hsrana, Yes.

Mr. Conxors. What was the purpose of that, Colonel Hsiang?

Colonel TIstave. 1 think to help General Mow in runmning some
errands, or something like that.



ahielscher
Line


WA bt o Bt bl e M T

TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG 35

Mr. ConnNors. Did he have so many errands down there that he had
to have somebody to run them for him? Did he have so much business
down there in San Antonio that he could not take care of it by
himself ¢ . :

Colonel IIsiane. General Mow all his life practically never trrveled
alone, except between Washington and New York. And the Cninese
pictu]red him as always accompanied by someone else, as never travel-
ng alone.

ii'ow, as Chiet of the Chinese Air Force, General Wang is here.
You can watch him, Iie never travels alone. This is a custom.

Colonel Hsiane. Yes. :

Mr. Connors. Where did Frances Yuan stay in San Antonio?
Did she stay at the Gunter Ilotel?

Colonel Hsrang. I don’t remember that, which hotel she stayed at.

My, Connors. Did she register under own name down there?

Colonel Hsiane. I didn’t know that part of that thing because 1
told her I was struggling for the justice and fighting against corrup-
tion of the Chinese Government. This is my main job and I tried
to deliberately stay clear from any complication more than that.

Mr. Connors. Did you have any telephone conversations with Gen-
eral Mow while he was in San Antonio? o

Colonel Hsiaxg. No.

Mr. Conwors. Did you have any with Frances Yuan?

Colonel Hsianag. Yes. She called me to let e know where she was.

Mr, Conwors. Then where did General Mow go from San Antonio?

Colonel Hsiane. That part I definitely do not know.

Mr. Connors. Did Frances Yuan ever say he went over to Tucson,
Ariz., from San Antonio?

Colonel Heranc. Not that I know of.

Mr. Conwors. Who advised General Mow to go to Mexico?

Colonel Hsiane, As far as that part, I told here repeatedly Gen-
eral Mow wanted me to stay away from anything. He ordered me
away even when he had a meeting with anyone. ?Ie just ordered me
away fromn the meeting. -

So I understand his heart, his intention, and so I did accordingly
to stay away from everything.

Mr. Coxnors. Did Colonel Roberts tell liim to go to Mexico?

Colonel Hsianc. Not that I know.

Mr. Coxnors. Did Warren Woods tell him to go to Mexico?

Colonel Hsiang. Not that I know of. )

My, Coxnors. Has Colonel Roberts, or has Warren Woods been to
Mexico to visit General Mow ?

Colonel Hsiang. Yes.

Mr. Connors. They have been?

Colonel Hsiaxg. Yes.

Mr., Coxxors. Did you have any conversation with them after they
saw General Mow in Mexico? Did you talk with them after they
had seen General Mow in Mexico?

Colonel Hsiaxg. Yes.

Mr. Conwors. What did they say about it?

Colonel Hsianag. They just told me about his well-being and in-
tended to ask me to tell his family to not worry about his safety or
something like that.
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Mr. Connors. Does Mrs. Mow have enough money to get along?

Colonel Hs1ang. I think so.

Mr, Connors. Where does she get the money ?

Colonel Hsrang. This is o family aftair. Inever—-

Mr. Connors. Youdon’t know?

Colonel Hsrana. No, they won’t tell me, either,

Mr. Connors. Did you meet Oliver Kisich?

Colonel Hsrana. Yes.

Mr. Connors. Where did you meet him ?

Colonel IHsianu. In Colonel Roberts’ office.

My, Connors. About what time was that? When was that?

Colonel Hsrana. Tt was last December or January.

Mr, Connors. In December or January ?

Colonel Hsiang., Yes.

Mr. Connors. Was it right after Christmas?

Colonel Hsiang, 1think it was January; yes.

Mr. Connors. Was it after General Mow went away, or before?

Jolonel Hstang. Ithink before.

My, Connors. Before?

Colonel Hsrane. Yes.

Mr. Connors. Did Kisich say at that time that General Mow was
goin% to stay with him in Mexico?

Colonel Hsiana. No. Definitely, he didn’t tell me anything.

C}{\"/h‘. A JoNNors. Did you talk about your case and the Republic of
ina?

Colonel Hsiana, No, we didn’t.

Mr. Convors. What did you talk to him about ?

Colonel Hsrawe, I just met him in the office, in the law firm. e
introduced me, “This 1s Mr. So and So,” all right, that is all. No con-
versation at all, ‘

MI; Connors. Do you know what his business was in there at the
time? )

Colonel Hsiang. No, I don’t have the slightest idea.

hMt,;. Conwors. Was Frances Yuan working for Roberts & McInnis
then?

Colonel Hsrang. Yes.

Mr. Conwors. Wkhen General Mow first went to Mexico, was he over
at Cuernavaca ?

Colonel Hsiang. Inever heard of that name.

Mr. Connors. How long after General Mow went to Mexico did you
first talk to him on the telephone ?

Colonel Hstane. The first conversation, not until & month later.

Mr. Connors. And did you call him then at that same number in
Mexico City?

Colonel Hstana. Let mesee; a couple of months later.

Mr. Conwors. Did he call you first, or did you call him?

Colonel Hsiana. He called me.

Mzr. Connors. He called you?

Colonel Hsiang. Yes, sir.

Mr, Connors. Did you know where he was?

Colonel Hstane. I didn’t have the slightest idea.

Mr. Connors. Until he called you?

Colonel Hsrane, Yes,
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Mr. ConnNors. And he gave you the number then ¢

Colonel Hsiang. Yes.

Mr. Connors. Do you have a bank account in town now, Colonel
Hsiang?

Colonel Hsiang. Yes, I have.

Mr. ConNors, Where is that ¢

Colonel Hsiana. Riggs Bank.

Mr. Connors. And approximately how much money is in that ac-
count.? I mean tosay, is it $100,000, or is $5,000 ¢

Colonel Hsrane. I\fy account, sy personal account in the Riggs
Bank, never exceeded—the highest would be $3,000.”

Mr. Connors. Is that the only account you have in town, Colonel
Hsiang ¥

Colgnel Hsrawa. I have another one.

Mr. ConNors. Where is that ?

Collonel Hsianc. Actually, that account is not strictly of my per-
sonal—-—

Mr. Connors. Whereisit? Isitin the National City Bank?

Colonel ITstang. Noj Silver Spring bank.

Mr. Connors. How much money 1s in that account?

Colonel Hsrawa, That account, I said it is not actually strictly my
account. I was trustee of someone’s money.

May I state it more specifically ?

Mr. Conxors., Surely.

Colonel Hsiane. In 1949, before the fall of China, my ex-wife es-
caped from Shanghai. At that moment——

Mr. Connors. Let me say this before you go on, now: This com-

mittee is not interested, of course, in your personal affairs, We do not

want to pry into your personal affairs.

Colonel Hsrana. I see.

Mr. Connors. Is that money in the Silver Spring bank?

Colonel Hsrang., Yes.

Mr. Conxnors. Are you trustee of that money for General Mow ?

Colonel Hsiane. It has nothing to do with General Mow. It is
purely a family affair. :

Mr. Connors. Is there no money in that account. which belongs to
anyone who ever worked in the Chinese Air Force Mission?

Colonel Hsiang. Noj; definitely not.

Mr. Connors. Then we don’t want to go into that, because we don’t
want to pry into your personal affairs at all.

Do you have any other bank accounts?

Colonel Israne. Youmean from the day I came into this country?

Mr. Coxnnors. Let’s say right now.

Colonel Hsiana. Noj; definitely not.

Mr. Connors. Do youhave any in New York or anyplace else ?

Colonel Hsiang. No.

Mr. Connors. Do you have any safety deposit boxes?

Colonel Hsrane. No. Tnever had a safety deposit box.

Mr. Connors. Since General Mow went away to Mexico, have you
had any money which you have had held for General Mow ?

Colonel Hsiane. Yes. ,

Mr. Connors. Howmuch?

Colonel Herang. Around $50,000.
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Mr. Coxnors. Hasall that $50,000 been paid out ?

Colonel Hs1ana. No,not all of that.

Mr, Connors. How much remains? ‘

Colonel Hstaxa. Lstill have around $10,000 left.

Mr. Con~ors. Where is that money ?

Colonel Istaxe. Allcash,

Myr. Conwors. Did he give you the money in cash ?

General Heraneg. Yes.

Mr, Conxors. And what happened to the other $40,0007?

Colonel Harana. T paid to the law firm,

My, Connors. You paid $40,000 to the law firm?

Colonel Hs1ana. No, about $30,000 to the law firm.

Mr. Convors. Which law firm was that?

Colonel Hsrana. That is Colonel Roberts, and McInnis.

Mr, Connors. To whom did you give that money ?

Colonel Hsrang. To Colonel Roberts.

Mr. Conxors. Did he give you a receipt forit?

Colonel Hsrang. Yes.

Mr. Connors. Do you still have the receipt ¢

Colonel Hsiang. Yes.

Mr. Connors. 'What happened to the other $10,000¢

Colonel Hsiane. The other $10,000 was for my expenditures and
salary.

Mr?CONNORs. Your personal expenditures?

Colonel Hsranag. Personal, yes.

Mr. Conxors. Where did General Mow get that money ?

Colonel Hsraxe. I don’t know, because I wasn’t in a position to
ask him.

Mr. Connors. Would you endeavor to bring or mail that receipt
to us, to the committee, I mean?

Colonel Hsrane. OK.

Mr. Coxxors. And we will return it to vou. :

Colonel Hsiaxe. But this amount, I cannot rememaber. As far as
T know, I have approximately $10,000 cash on hand.

Youwanted the receipt of Colonel Roberts?

Mr. Connors. Yes.

Now, wasn’t that money that Mow gave you, wasn’t that money
of the Chinese Air Force Mission, that $50,000 that Mow gave you
incash? Wasthat money of the Air Force mission ?

Colonel Hstaxe, No. Hedidn’t mention that.

Mr. Coxxors. T know he did not mention it, but don’t you think it
was, Colonel Hsiang? .

Colonel Hstaxna. T cannot determine, hecause General Mow himself,
his family has been a worthy family all the generations.

Mr. Coxxors, I know, but did he have $50,000 cash? Was he able
to raise £50.000 cash on short notice, at all times?

Colonel ITsraxa. T don’t know how long he had it. T den’t kunow.

Mr. Conxors. In vour personal knowledge, was this $50,000 Air
Force mission money?

Colonel ITsraxa. As far as T understand it, that after the litigation,
that money was for the legal litigation should be refunded, or some-
thing like that. Tle told me because when T received that, I said, “I
cannot be held responsible for any dishursement at all.”



TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG 39

He said, “Don’t worry, because after the litigation we will show
the receipt how we spent it.” ‘

Mr. Connors, So that he knew it was Air Force money ?

Colonel Hsrane. He didn’tsay. That isthe way he put it.

Mr. Connors. But he indicated to you that it was?

Colonel Hsrana. Iecannot say that he indicated that.

Mr. Connors. e would not want a receipt for his own money, would
he? He would not talk abount refunding his own money.

Jolonel Hsrane, No. I said his order was to guard it because he
certainly might have received instruction from General Li, because
General [i reinstated him as officer of the Chinese Government.

Mr. Connors. That is General Li, 1-1?

Jolonel Istana. Yes, '

Mr. Connors. Wha is General Li?

Colonel Hsrane. He definitely is the constitutional President of
the Republic of China, indisputably.

Mr. Convors. And General Li is the man who told Mow to go
ahead and use this money for the litigation; is that your understand-
ing of it?

g)ol(mel Hsiane. Because of an instruction I read, he has full au-
thority to act, yes.

My, Connors. If he has full authority to act, Colonel Hsiang, why
did he go to Mexico?

Colonel Hsiaxa. It is no secret at all, as far as my understanding
of that. General Mow has two weapons on his hands. One is all the
secret docnuients, the second is the money., The aim of Chiang Kai-
shek was to try to disarm him because without one of these two arms
he could not struggle, fight for justice.

So this is the reason.

The first time he thought that the court would not take jurisdiction
hecause of the problem of who was the President, and finally he was

disappointed at th 5. court taking jurisdiction over the prob-

lem, he had no choice because he was told by Congressman Judd, he

said to fight to the end or not fight at all.

Mr. Connors. Who said that?

Colonel Hsrana. Congressman Judd.

Mr. Connors. When you gave this $30,000 to Roberts, did he ask
you where you got it? Did he ask you where yon got the money?

Colonel Hsrana. Where I got the money ?

Mr. Connors. Yes.

Colonel Hsiane. He didn’t ask.

Wait a minute, I took that money from General Mow and I did
not, consider it as Air Force money because T was one of the defend-
ants. After the injunction I should not touch any money which be-
longed to the Chinese Air Force. T took it at least on my side. How
he did get it, T don’t know. T took his money as personal trustee and
to pay the money only at his instruction and his word.

Mr. Conwors. When did he give you this money?

Colonel Haraxa. Last November; actually, before the suit was filed,
for safety. :

He said that he could be killed any time.

Mr, Connonrs. Ts that the only money he ever gave you?

(Colonel IMTstaxe, Definitely; yes. :
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Mr. Conwors. Did General Mow give Frances Yuan another
$50,000¢

Colonel Hsiana. Only $50,000.

Mr. Connors. He gave her $50,000?

Colonel Hsranag. Yes.

Mr. Connors. And did Roberts & MecInnis receive any of that
money ?

Colonel Hsrang, Yes.

Mr. Connors. How much?

Colonel Hsiane. I don’t know exactly the figure. I heard what she
t%sti(fligél, but I said I deliberately tried to get away from whatever
she did.

Mr. Connors. Did she tell you what she testified to?

Colonel Hsianeg. Yes, she told me; yes, sir.

Mr. Conwors. Did Roberts & McInnis receive any other money?
‘We know that you gave them $30,000.

Colonel Hsiane. Let me prove that figure by this receipt.

Mr. Connors. Well, approximately.

Colonel Hsiana. Yes.

Mr. Connors. And that is $30,000, and Frances Yuan said she gave
him around $14,000.

Now, did they get any more, any other money ¢

Colonel Hsiana. Not that I know of.

Mr. Connors. After you got this $50,000 from General Mow, after
that, did he try to give you other money ?

Colonel Hsiang. No.

Mr. Cowrors. He did not?

Colonel Hstaxa. No, because I refused. I won’t touch any money.

Mr. Connors. You told him that? :

Colonel Hsrana. I told him I won’t.

Mr. Connors. Colonel, who was C. H. Kan?

Colonel Hsiang. He issecretary to President Li.

Mr. Connors. Did he give an affidavit in thissuit?

Colonel Hsiane. Yes, he did.

Mr. Connors. Did you talk to him about that affidavit ?

Colonel Hsiaxe. Oh, yes.

Mr. Connors. And did Frances Yuan talk to him about that
affidavit?

Colonel Hsiana., No.

Mr. Connors. Did General Mow talk to him about that affidavit?

Colonel Hsrang. Yes.

Mr. Connors. Did he give that freely and willingly

Colonel Hsianag. Yes, freely and willingly.

Mlg Connors. Did General Mow give him any money about that
time

Colonel Hsrang. Not that I know of.

Mr. Convors. Did you ever hear from anybody that C. H. Kan got
$50,000 for that affidavit?

Colonel Hsrang. Definitely not.

Mr. Connors. You never even heard of it ?

Colonel Hstane. Tnever heard of it, definitely not. -

ﬁil\({r. .C?ONNORS. Do you think that he did get any money for that
affidavit
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Colonel Hsiang. Definitely not. . . .
Mr. Connors. What is your personal opinion? You think he did

not.?

Colonel Hsraneg. He did not.

Mr. Connors. Do you know a man named Richard Fincke?

Colonel Hsianag. Yes, I know him,

Mr. Connors. Where did you meet him, Colonel ¢

Colonel Hsiane. IHe walked into my office as a salesman a couple of
years ago.

Mr. Connors. What does he sell ¢

Colonel Hsiane. He wanted to sell us spare parts in aircraft, or
something like that.

Mr. Connors. Did you do business with him ?

Colonel Hstana. Never.

Mr. Connors. Never did?

Colonel Hsiang. Never did once.

Mr. Connors. Why not?

Colonel Hstang. Because we found out his record is not good.

Mr. Conwors. How did you find out about his bad record, Colonel?

Colonel Hsiane. He showed me the newspaper clipping and he was
mentioned about trading with Russia, or something Iiilfce that.

Mr. Convors. He wastrading with Russia ?

Colonel Hsiang. He told me he was cleared out of the case, but we
didn’t want to risk it.

R Mr. (_;ONNORS. Now, you say Richard Fincke was doing business with
ussia ?

Colonel Hsiane. He showed me the news clipping, and it accused
him; it cleared him, or something. He actually trieg to vindicate his
position, but gave me the impression——

Mr. Connors. And a reason why you did not do business with him
was that this clipping said he was engaged in business with Russia, or
something like that ?

Colonel Hstang, Yes.

Mr. Connors. Was he connected with any newspaperman in town;
do you know ?

olonel Herang. No, I didn’t know,

Mr. Connors. Did Fincke ever give any money to General Mow ?

Colonel Hsiang. Never. General Mow didn’t like him, either.

Mr. Connors. Did anybody at the Chinese Air Force Mission place
any orders with Fincke for airplane parts?

Colonel Hstang. Noone, as far as Iknow. Never any transaction.

Mzx. Connors. Was Fincke ever at your apartment ?

Colonel Hsrane. Never came to my apartment.

Mr. Connors. Did you ever go to his apartment, or his house?

Colonel Hsrane. Never. Always met in the office.

Mr. Connoxrs. Was Fincle ever in Frances Yuan’s apartment ?

Colonel Hsiang. Never. .

Mz, Connors. Does Frances Yuan know him ?

Colonel Hsrane. She never told me, that I know of.

Mr. Connors. Do you recall that on November 7, 1951, or about
that time, General Mow withdrew $700,000 from the National Bank
in Washington ?

Colonel Hsrane. Yes.
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Mr. Connors. And did he give you any part of that $700,000?
Colonel Hstaneg. Iswear I never received 1 cent out of that $700,000,
Mr. Connors. What did he do with that money, do you know ?
Colonel Hsiana. This is exactly what his jurisdiction was given by

!*ihiz‘mg Kgi-s}]gk. He didn’t do anything contrary to what he was told

Mr. Connors. Do you know where that money isnow ?

Colonel Hsiana. Yes. ‘

Mr. Connors. Where?

Colonel Horaneg. I asked hLim because the attorney of our Govern-
ment, raised the question. So I asked him where. He said that he
deposited it in Switzerland and didn’t use a cent of that, just put it
as he was entrusted.

My, Conwnors. That money is definitely Air Force Mission money,
is it, that $700,000%

Colonel Hsiane. No.

;\gr. Connors. I mean it belongs to the Republic of China, does it
not !

Colonel Hsranc. As he explained to me, he said he was entrusted by
a man by the name of Chiang Kai-shek; that isall.

Mr. Connors. So that tlat money either belongs to General Chiang
Kai-shek, or it belongs to President Li? It belongs to one of the two,
does it not ?

Colonel Hsiana._But he explained to me he was entrusted by Chiang
Kai-shek, and Chiang Kai-shek was not President: he was not any-
thine in China.

Mr. Coxnnops. On whose orders did General Mow withdraw the
$700,000 and put in the Swiss bank ¢

Colonel Hsianc. He has charge over all such money entrusted to
him.

For instance, you entrust me with certain money. Whether I put
it under the sofa or put it in the bank for safety that is my discretion,
as long as I don’t let that money loose.

Mr. Coxnors. Did he have that authority from Chiang Kai-shek?

Colonel Hsianag. Oh, yes. He had completely such authority.

Mr. Connors. Is not Mow’s position at the present, time that Chiang
Kai-shek is not the head of the Chinese Government, but that Presi-
dent 1. is the head ?

Colonel Hsiane. For the time being ?

Mr, Connors. Yes.

Colonel Hsiana. e considered President Li as the constitutional

" President of the Republic of China,

Mr, Connors. What does he think of Generalissimo Chiang Kai-
shek ?

Colonel Hstane. Who is this?

Mr, Connors. Mow. I mean, what does he think about his position ?

Colonel Isiana._A usurper, he called him.

Mr. Coxnors. So that even when he withdrew that $700,000, he was
withdrawing it on orders from a usurper?

Colonel Hs1anég. No, because when he was the President, when he
was on good terms, as a friend of his—- ‘

Mr. Coxxors. A friend of Chiang Kai-shek ?



ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line

ahielscher
Line


TESTIMONY OF FRANCES YUAN AND COL. VE-SHEN HSIANG 43

Colonel Hsiang. Yes, a friend. Or put it, really not more than a
friend, the relationship between Chiang Kai-shek and Mow.

Mr. Conmwors. When did Mow come to the conclusion that General
Liand not Chiang Kai-shek represented the people of China?

Colonel Hsiang, It is a long story, unless you give me a chance to
tell. ,

Mr. Conrors. Can you tell uvs just about the date that this hap-

ened ?
P Colonel Ilsiane. Not only the date it happened. The story, you
Jmow-—if you will allow me s few minutes——

Mr. Conmors. Surely. Go ahead.

Colonel Hsiang. As short, as I could tell the story : In 1948, the sit-
uation in China was aggravated. He was so worried. At the same
time, he was irked by the publicity in newspapers here in this country
calling the Chinese Government officials either corrupt or incompetent.
These two words were practically the nickname of the Chinese of-
ficials in the Nationalist Government.

He was so irked and disturbed by that kind of thing.

Mr. Connors. That is General Mow ¢

Colonel Hsrane. Yes, :

So he cabled back to Chiang Kai-shek, “IWe must clean our own
(overnment, otherwise we just cannot face the friends in the United
States here. 'We have to do that.”

He urged him over and over. But the corruption came on and keeps
on and on and on without any abating.

So finally, those terrible corrupt cases came into the hearing of Sen-
ator Knowland first, and Senator Knowland cabled Chiang Kai-shek
and asked him to stop for two cases, one, a transaction of 25 P-51
fighters, and a transaction of a $1,000,000 gasoline case, all as corrupt
as can be, because the Government was going to pay a fabulous price
just for a heap of scrap, and asked General Mow to pay a million
dollars to a small grocery store in San Francisco for aviation gasoline,
as ridiculous as can be.

So President Li stopped both of those transactions. General Mow
scored the first of that victory to stop the corrnption. But it didn’t
please Chiang Kai-shek the least bit; he hated him like hell.

From then, Congressman Judd came into the picture to stop another
corruption, So then Chiang Kai-shek was so hurt and tried to retali-
ate agains i S :

So Chiang Kai-shek tried to set up a death trap for Mow to come in.

Fortunately, a faithful man in the coding room in Chiang Kai-shek’s
headquarters cabled to Mow secretly from some other place that he
learned he was going to be killed.

So at first General Mow had a deep love for Chiang Kai-shek; he
did everything for Chiang Kai-shek. “When Chiang Kai-shek wasnot
President, he passed over the money to hide. He did everything for
g)fhiang Kai-shek. There were lots of million dollars hid away by
JOW,

But he was so disappointed, disiltusioned, and finally just no more
& man to be supported. So he changed his allegiance by force, by
hatred, by his efforts to stamp out corruption. :

I swear every word of this is true because I have all the historic
background. It could be retold by Senator Knowland and could be
told by Congressman Judd.
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I was the one under him, inspired by his courageous action and his
determination to clean the Giovernment. I follow him in every step.
This is the reason why he turned allegiance to General Li.

Frankly, 1 say he doesn’t say he loves General Li, but he hated the
Generalisstmo for what he has been doing to the interests of China,

Mr. Connors. Do you think Chiang Kai-shek has cleaned up the
Government since that time?

Colonel Hsrang. No.

Mr. Connors. Is it just asbad now ?

Colonel Hsiana. Not the least bit. And General Mow, I know
that he might leave it all in secrecy, because he wanted to tell the
Americans the truth of what Chiang Kai-shek is up to all the time;
how he treated our American people all the time. That is the intent
of what caused more or less the retaliation.

But his intention, he wants general friendship sincerely with the
American people. That is what he wants.

Mr. Connors. I realize you think a great deal of General Mow.

Colonel Hsrana. Yes.

Mr., Connors. But do you think there is any possibility at all—I
bring up this question because it has been suggested by people who
have a good deal of commonsense—is there any possibility that Gen-
eral Mow, when he was running his Air Force Mission, was a Com-
munist ¢

Colonel Hsiang. I could swear and vouch for him with my life, my
reputation, everything. General Mow was never a Communist; never
has been a Communist. I still can say he will never be a Communist.
He fought against, he hated the Russians when he was in Russia.

Mr. Connors. He hated the Russians when he was in Russia ?

Colonel Hsianc. He hates the Russians terribly.

Mr. Connors. Do you think that Communist officials who are in-
terested in seeing the Communist domination of China have ap-
proached General Mow since he left ¢

‘olonel Hsrang. Definitely not; not that T know of. Unless some-
one contacted him and he didn’t know who he was, could be. But
definitely he is u strong anti-Communist fellow, and he hates the
Russians.

Any chance he had to say something about Russia, he never said
one word good about Russia all his life.

Mr. Connons. Ile used to have parties at his home, did he not, for
various officials? )

Colonel Hstang. Oh, yes. Heis a very sociable man, yes.

Mr, Connors. Were there any Russian officers at those parties?

Colonel Hstane. Never, -

Mr. Coxnors. You never gave any money to Frances Yuan for
General Mow, did you?

Colonel Hstana. No. I told you I tried to deliberately avoid it,
because I didn’t want to be involved in the lawsuit.

Mr. Connors. Do you know whether or not anyone at all has turned
over cables or documents of the Air Force Mission to any U.S.
Senator? '

Colonel Hstang. Yes, I know that.

Mr. Connors. What are the circumstances, Colonel Hsiang ?

Colonel Hstane. About all the corruption cases,
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Mr. Connors. To whom were they turned over?

Colonel Hsiang. Congressman Kersten. .

Mr. Connors. Do you know Drew Pearson?

Colonel Hgrang. Yes, I know him.

Mr. Connors. Where did you meet him? o .

Colonel Heiane. X met him at his home. I don’t know: whether
it is his home, ornot. It looks like his home. w

Mr. Connors. Over in Georgetown?

Colonel Hsiana. Yes, over in Georgetown.

Mr, Connors. Who took you over there?

Colonel Hsiana. He invited me over there.

Mr. Connors. He did?

Colonel Hsiana. Yes,

My, Connors. And what did he talk about ?

Colonel Hsiane. He just said, “Anything I can do to help you,”
just gave me ordinary sympathy after he heard about my trouble.

Mg. Connors. Was that the only time you have been or ever seen
him ?

Colonel Hsiang. I saw him twice. A certain time I met him in the
Mayflower lobby just by coincidence, is all I met him.

Mr. Conwors. Did Colonel Roberts ever speak to you about Drew
Pearson ?

Colonel Hsrang. Ob, yes; very often. They are friends.

Mr, Connors. They are friends?

Colonel Hsiang. Yes. .

Mr. Connors. Did Colonel Roberts ever say that he had turned over
any material to Drew Pearson ¢
" Colonel Hsiana. No. I said that he just tried to save me from
trouble.

Mr, Connors. Colonel Hsiang, have you ever had any conversation
with Colonel Roberts about Senator McCarran ?

Colonel Heiang, No.

Mr. Connors. Have you ever had any conversation with Warren
Woods about, Senator McCarran?

Colonel Hsiang. Yes.

Mr. Connors. What was the substance of that conversation?

Colonel Hsiane. He asked me whether I should tell the boys to be
represented by them, or not.

Mr. Connors. That is, the individuals that we subpenaed from the
Chinese Air Force Mission ?
_ Colonel Hsrane. Yes. I told him I have no right, no relation to do
1t.

Mr. Connors. Did he want them to be represented by himself and
Colonel Roberts?

Colonel Hsiane., Yes. He asked for it, but all the boys refused it.

Mr. Connors. And then what else did Warren Woods say about
Senator McCarran ¢

Colonel Herang. He just told me that his law firm won a case over
Senator MeCarran.

Mr. Connors. Where was that case? At Las Vegas?

Colonel Hsiang. No. That name I didn’t remember where. I was
not interested in that firm.

Mr. Connors. Have you ever met Drew Pearson, Colonel Hsiang?
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Colonel Hsiana. Yes, I met him,

Mr. Connors. Did he invite you to his house?

Colonel Hsrang. Yes. :

Mr. Connors. How did that invitation come to you ¢

Colonel Hsrane. Because I was fired by Chiang Kai-shek, just a
column, his column in last August. So when he heard I was fired, he
gave me sympathj}-f).

Mr. Conwors. Did he call you up and ask you to come to his house,
or did Colonel Roberts ask you to come out there?

Colonel Hsiane. I don’t remember how that appointment was made,

Mr. Connors. Do you recail Colonel Roberts telling you that Drew
Pearson wanted to taf’k with you?

Colonel Hsrang, Did T recall what?

Mr. Connors. Do you recall that Colonel Roberts told you that
Drew Pearson wanted to talk with you?

Colonel Hstang. No. I knew him before I met Colonel Roberts.

My, Connors. When the Chinese Air Force Mission was operating,
wasn’t Mr. Parkinson your attorney ?

Colonel Hsrang. No, not my attorney; the attorney of the Chinese
Air Force.

Mr. Connors. When this litigation came up, how did you come to
engage Roberts & McInnis?

Colonel Hstang, When I was fired, the column was written by Drew
Pearson, and I didn’t expect such things to happen. So I met Drew-
Pearson. I asked first Congressman Judd would he introduce me to
any attorney he knew of. He said he would try, but he didn’t succeed
in getting any. He said he could not find one for me.

So I was working desperately for an attorney because I never met
any attorney in this country, and I could not ask the consultation of
the attorney of the Chinese Air Force, Parkinson, on that subject.
He wasn’t in a position to know about that.

Theu I consulted Mr. Elliston, the chief editor of the Washington
Post, who helped me to clean up our Government, and Mr. Elliston
suggested to get—this is the reason I met Drew Pearson, now, I recall.
He suggested, he said, “How about getting in touch with that man?
He might help you.”

Bat he didn’t know Roberts, either. He said a man by the name
of Rogers, “He is the attorney of Drew Pearson.”

So I got in touch with him and he said he never knew a man by that
name.

. Mr, Coxwnors. You got in touch with Drew Pearson and he said he
didn’t know any Rogers?

Colonel Hsiane. No, he said he didn’t know anyone by the nane of
Rogers like that, only it could be Colonel Roberts.

1 think I didn’t understand Mr. Elliston.

So this is the reason we asked Colonel Roberts as our attorney,

Mr, Connors. Did Drew Pearson make a call from his house to
Roberts then?

Colonel Hsranea. No, he didn’t do it immediately.

Mr. Connors. But did he make a call to Roberts?

Colonel Hsrang., No. I didn’t just taik like that. T said, “Whether
you conld introduce me,” like that. 1

Mr. Conwnors. Did he introduce you?
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Colonel Hsrana. Wait a minute. The connection is not very clear.
The first contact was not through Drew Pearson. The man working

¢ under him, Jack Anderson.

Mr. Connors. You met Jack Anderson, and did he introduce you
then to Colonel Roberts ?

Colonel Hsiane. I told him, because I was advised by Mr. Elliston
to use the same attorney, “To use the same attorney as you have.”

Mr. Connors. In other words, Elliston said, “You go and see the
attorney who represents Drew Pearson”; is that right?

Colonel Hsiana. Yes, he said Mr. Rogers.

Mr. Connors. And then you saw Jack Anderson, and then Jack
Anderson introduced you to Colonel Roberts; is that correct?

Colonel Hstane. I think so. But, anyway, this js the way to get in
touch with——

Mr. Connors. You got in touch with Roberts through Pearson or
Anderson ?

Colonel Hsiana. Anderson, yes.

Mr. Conwnors. What did Pearson say about Colonel Roberts?

Colonel Hsiana. He never commented on Colonel Roberts, never
did. :

Mr. Connors. Did Anderson comment on him ?

Colone] Hsiang. Anderson only said, “I will introduce you to that

law firl because a competent law attorney by the name of Warren
. Woods is there, not for anyone else.”

Mr. Connors. Then did Anderson take you up there?
Colonel Hsiang. No, he didn’t. He gave me the address then.
Mr. Connors. Did he say he would make a call and tell him you

i were coming ?

Colonel Hsiane. I don’t remember; just gave me the address to go

. over there.

Mr. Connors. Did General Mow know Drew Pearson?

Colonel Hsranc. Not that I know of;no.

Mr. Connors. Does Frances Yuan know Drew Pearson?

Colonel Hsiana. Yes.

Mr. Connors. Where did she meet Drew Pearson ¢

Colonel Hsiane. I don’t know where she met him.

Mr. Conwnors. How well does she know Drew Pearson?

Colonel Iisianc. Not very well.

Mr. Connors. Frances Yuan talks to General Mow on the tele-

* phone, does she not ?

Colonel Hsranc. Yes. .
Mr. Connors. Did General Mow ever send Frances Yuan up to

' New York when he was in Mexico?

We have information to the effect that Frances Yuan had a tele-

- phone conversation with General Mow in April or May of this year.

. ITe was in Mexico and she was up here in Alexandria. Our informa-

* tion is that he told her on the telephone to go over to New York and

meet somebody over in New York, and that person would take some of
the $50,000 back to General Mow. Do you know about that?

Colonel Hstana. Yes, I know about that.

Mr. Connors. Who was that person in New York who took the
money down ? ‘ , ‘ ‘

Colonel Hstane. An old friend of General Mow.
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Mr. ConxNors, Isthat a Mary Ann somebody? .

Colonel Hsiane. Yes. “

My, Coxnors. What is her last name?

(Colonel Hsiang. Idon’t know, .

You know, this is a Chinese custom, this fear of a subordinate,
never raise the question unless the boss cares to tell you.

Mr. Connors. Well, who is this Mary Ann?

Colonel Hsianag. As far as I know, a friend of General Mow.

Mr. Convors. Is Mary Ann Chinese, or American ¢

Colonel Hs1ane. An American.

Mr. Connors. Did she ever work for General Mow ¢

Cclonel Hsiang. Not that I know of.

My, Coxxors. How is she an old friend of General Mow ¢

Colonel Hsrane. I never heard that name before until much later,
Frances told me.

Mr. ConNors. Frances said she was an old friend of General Mow?

Colonel Hsiang. Yes. I never heard of that name before.

AMI'?. Cownxors. And you don’t know who that person is, that Mary
nn¢

Colonel Hsrane. IThaven’t the slightest idea at all.

Mr. Conxors. Does Frances Yuan know Mary Ann’s last name!

Colonel Hsiane. I don’t know whether she knew, or not.

Mr. Cox~ors. Did Frances Yuan go to New York several times for
Geuneral Mow?

Colonel Hstane. That I don’t know, because General Mow ordered
her divectly, and it was the intention not to let me get involved in this
all the time.

My, Coxnorg. Did you ever see Mary Ann?

Colonel Hsrang. Yes, Isaw her.

Mr. CoxNors. Where did you see her ?

Colonel 1Istanc. When that Frances delivered the money.

Mr, Connors. Wasthatin New York?

Colonel Hsrane. Yes.

Mr. Conxors. Wasthat in the Hotel New Yorker ?

Colonel Hs1ane. Yes.

Myr. Connors. When was that ?

Colonel ITs1ana. AprilorMay. 1 don’t remember when.

Mr. Coxxors. April or May ; around there?

Colonel Hsiane. Something like that.

Mr. Conxors. Did Frances call her on the telephone?

Colonel Istane. Who called whom, I don’t know.

Mr. Conwors. General Mow went to Mexico, did he not, in Jan-
uary ? '

Colonel Hstang. Yes. Ilearned it later. Yes.

Mr, Conyors, On January 17, Frances Yoan was in New York.
Were you in New York with her then? She was at the Hotel New
Yorker.

Colonel Hsiane. I don’t remember.

My, Connors. You don’t remember ?

Colonel Hsiane. I don’t remember that. I used to keep a diary, but
since that trouble happened, I just cannot concentrate any.

Mr. Connors. Isthis Mary Ann any relation to Phillip Horton?

Colonel Hstana. Not that I know of.
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Mr. Connors. Isher name Litt, L-i-t- t?

Colonel Hsiane. I never heard of that name. v

Mr, Conwors. Do you know where she livesin New Y01k9

Colonel Hsrana. No, I have never been there. h

Mr. Connors. What does she look like? Iow old a woman is she?

Colonel Hsiane. In the late part of the tlm tles or close to 40; or
something like that.

Mr. Conwors. What color hair does she have 7 -

Jolonel Hsiane, Since I am Chinese—all Chinese have black hair,
and they never pay attention to what color the hair i is; never pay any
attention to the color of the hair. i

But she is a very smart looking, well dressed lady, fairly dignified
lookm as far aslooks are concerned.
COVNORS What did she say about General Mow, this Mary
Ann '?

Colonel Hstang. She didn’t say very much., '

Mr. Connors. Did she seem surprised when Frances wanted her to
take the money down to General Mow ?

Colonel Hsrang. No.

Mr. Connors. Did Frances give her another $10,000 to take down to
Kisich at the same time ?

Colonel Hsianeg. Yes.

Mr. Connors. She gave her $10,000 to take to Mow and $10,000 to
take to Kisich ?

Colonel Hsrang. No, because the details Frances should know, and
all the bank accounts there. She delivered it, I know that. She doesn’t
like to be cenfused by the Internal Revenue saying she got some extra
m(imzly She would tell you ever, ythuw you ask her. STe has nothing
to hade.

-Mr, Conwors. Did Frances ever live with a family named Friendly,
Albert Friendly ?

Colonel Hsxane. No, I never heard of that.

Mr. Connors. Have you never heard of Albert Friendly?

Colonel Hsiane. No. Is that the reporter in the Washmgton Post,
Friendly ?

Mr, CONNOBS. Yes.

Colonel Hsiang. Yes.

Mr. Connors. Isthat a friend of Frances?

Colonel Hstianc. He is a very close friend of mine, and helped me
to reveal the whole story in a series, how I cooperated with the U.S.
Government in disclosing the corruption case o the Commerce Inter-
national of China.

You remember a series of ‘u‘hcles every day, one after another?

Mz, Connonrs., Yes.

Colonel Hsranag. Yes, that is the man. "I am mdebted to him very
much,  Yes.

Mr. Coxxors. Colonel Hsiang, do you remember an eplsode 1nvolv-
ing some spare parts for P-38 airplanes?

Tet me give you this case and then you tell me if it is tr ue, or not.

Wo have information to the effect that a friend of the Chinese
Republic, Chiang Kai-shek, got some spare parts for P-38’s after
General Mow said he could not get them and that the spart parts were
%h]pped to the Chinese Air Force in & trunk to San Francisco and
that at San Francisco somebody from the Chinese Air Force Mission
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told the U.S. customs that the trunk was there, and thut the parts
were seized and confiscated by the customs. .

Is that true?

Colonel Hs1rane. It is a very true story.

Mr. Connors. Why was 1t that those parts were not sent on to
China? Did the U.S. customs take those parts and hold them, or
were they shipped on to China ¢

Colonel Hsrane. As far as I understand it, how the customs did
a}ll)out the parts, I didn’t know. They didn’t keep me informed about
that.

But as they stated, assured our military attaché, that they were due
to be released, the last word I heard.

Cer. 2CONNORS. But you do not know whether they got over to
hina ?

Mr. Hsiane. No, I don’t.

Mr. Connors. Who told the customs those parts were out there?

Colonel Hsiang. I did.

Mr. Connors. Why did you do that, Colonel Hsiang?

Colonel Hsiane. Because 1 hate doing such smuggling business.

You see, I hate to see people doing continuously like that. What
he told our Government like that, he said that through the legitimate
way you have to apply for a license, all those things take time; that
they know the angle how to do it. So the Government said that just
to cooperate with that kind of thing would ruin the reputation of the
Chinese Government. So I don’t like anyone to corrupt my Govern-
ment in an unlawful way.

FMI’.QCONNORS. Were not those parts needed by the Chinese Air
orce ?

Colonel Hs1ane. Well, if they needed it, they could bave ordered
General Mow to do it.

Mr. Connors. Did they not order General Mow to get them ?

Colonel Hstang, No.

Mi. Connors. Who ordered the parts from China?

Colonel Hsiane. I don’t know. And finally, General Mow got it,
the same, identical things. He immediately shipped them back.

Mr. Conwnors. So that after these parts in San Francisco were
picked up, General Mow——

Colonel Hstang. Yes. The doubt of that was never in my mind,
urging General Mow to use legitimate ways, that it was much quicker
and it was cheaper.

Mr. Connors. And he shipped itto China?

Colonel Hsrane. Yes. General Mow shipped everything to China.

Mr. Conwors. Colonel Hsiang, as T said before, we don’t want to
pry into your personal affairs, but T want to ask you some questions
here. I frankly don’t know now whether they are pertinent to the in-
quiry in the sense that I realize they may be personal. I am not sure
they are; I want to find out.

G DQid you ever take a trip with Frances Yuan to St. Simons Island,
b £ 781

Colonel Hsiane. Yes, I did.

Mr. Connors. What was the purpose of that trip ?

Colonel Hsiana. T was exhausted.

Mr. Connors. You went down there simply to rest ¢
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Colonel Hsrang. In that time, you can see the doctor’s record. The
doctor said that, “You will die.” 1 was a dying man when I went
over there.

MI;. Connors. Did you talk to General Mow from St. Simons Is-
Jand ?

Colonel Hsiane. No, I didn’t talk to him.

Ml‘(.i gJONNORs. Did Frances talk to General Mow from St. Simons
Island ¢ :

Colonel Hsiana. No, not in that time; didn’t talk anything.

Mr. Connors. Has Mow been in San Francisco since he went down
to Mexico; do you know? Fas he ever been back in this country since
he went to Mexico ¢

Colonel Hsiaxe. Not that I know of.

Mr. Connors. Do you know if he went to San Francisco ?

Colonel Hsrang. Inever heard of it.

, M'r.? Conxnors. Has Frances been to Mexico since Mow went down
there?

Colonel Hstang. No, I never heard.

Mr. Convors. Does Mow own any stocks or bonds in this country?

Jolonel Hsiang, Yes. I learned it from the newspaper. Yes.

Mr. CoNnors. You did not have any knowledge before you read it
in the paper?

Colone] Hstanc. No. According to the record in the newspaper,
even I didn’t come to work in his office.

Mr. Connors, Whois Major Belfry ¢

Colonel Hsrang. He is a friend of mine.

My, Connors, Did you have some business with him?

Colonel Hsiane. Yes, I do.

Mr. Conwors. What sort of business is that?

Colonel Hsiana. In 1950 we received secret information from For-
mosa that we were to disband everything. So I have no place to go;
I cannot go back to Red China because I have been doing every work
against the Communists.

In that time, my ex-wife came from Formosa when she escaped
from Red China. When she left, our relatives, sisters, brothers, all
put our savings, jewelry, everythinﬁ' together and entrusted it to her,
and she, converting some into cash, some into gold, and some into
something, came over to this country and plannea to live with me for
the vest of her life. This wasbefore the Korea case.

It was so certain because of the instructions froin headquarters
saying we are going to liquidate.

fgo planned to stay in this country for the rest of my life as a
refugee,

But I have the purchasing experience, but only spending the money,
and didn’t have the slightest experience to make money. For this
reason, I asked a friend of mine—I have been knowing him since 1945
or 1946; I don’t remember exactly—an old friend of mine—he was
so trustworthy—so I asked him to help us because in that time this
country could recognize Red China, too. '

So I asked him for help to conceal our money for our future, and
at the same time asked him to do some business, because I wasn’t in
the position, didn’t have the experience. So I relied completely on
that man to do whatever he could. That is the man that came into the
picture. Heis a very trustworthy and honest man.
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Mr. Connors. You are more or less in business with him, are you?

Colonel Hsiane. Still kept on because the investment was only
made with no chance to draw. ‘

This is my own, entirely personal matter for planning to stay in
t.hlis country if Formosa falls and I didn’t have a chance to go any-
where. '

Mr. Conxors. Do you knowa Col. T. B. Wang?

Colonel HsraNe. Yes, I know him.

Mr. Conxors. What is your appraisal of him, Colonel Hsiang?
What do you think about him?

CO]OHB?,}ISIANG. Ie is another man I just could not see eye to eye
with; that is all.

Mr. Connors. Is he a backer of Generalissimo Chiang Kai-shek?

Colonel Hsiane. As far as I know, he worked for General Mow in
the same course. All of a sudden, he changed and worked for a son
of Dr. H. Kung, brother-in-law of Chiang Kai-shek.

Mr. Connors. Is he an honest man?

Colonel Hs1aNg. I don’t know him very well.

Mr. Coxnors. Do you know where the China Inn is located, the
restauratt down in Shirlington, the one that is run by Stephen Teng?

Colonel Hsrane. I was only in that restaurant, was invited by some-
one in a party a year ago, or something like that.

Since then I never went once over there.

Mr. Connons. You have not been there since then ?

Colonel Hsiane. Oh, no.

And T don’t have the recollection exactly because I don’t want to.
It isn’t my habit to watch the street when I was riding in someone’s
car. Just only once I was there.

Mr, Conxors. But you know what it was, wasn’t it the restaurant
where seme of the Air Force officers went together and——

Colonel Hsrang. All the boys, I hear. That is the same reason, I
understood, because Formosa 1s going to fall. They didn’t know the
Korean case would save Formosa and neutralize Formosa. They
never dreamed about it. This is only for making a living, I think.

Mr. Connors. Did this chap make a living, do you know? Did he
ever put any money in the Belfry Co.?

Colonel Hsiang. Never. They never met each other, even. You
mean the Belfry Co.?

Mr. Connors. I mean the business that you and Major Belfry have?

Colonel Hsiang. Oh, I see. ,

Mr. Connors. Did you ever give any papers or documents to Drew

"Pearson ?

Colonel Hstave. No, I didn’t give to him,

Mr. Connors. Did General Mow ever give any papers or documents
to Drew Pearson?

Colonel Hsiang. I don’t know, but I guess it could be.

Mr. Coxnors. Did Colonel Roberts or Warren Woods ever give any
papers or docunents to Drew Pearson?

olonel Hsrang. This I say: We cannot see eye to eye. He has been
doing-—1I think that maybe it is the policy not to let me know, because
I am in the United States and any time would be subpenaed and asked
for something like that, the only thing I can think of.

Mr. Cex~ors. How about Frances Yuan? Did she ever give any
papers to Drew Pearson ¢ ‘ v '
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Colonel Hsrang. She worked for the Chinese Air Force and was
very close to General Mow all the time. She could have what General
Mow gave to her.” That could be possible, but I received no definite
confirmation. t : : : o

Mr. Connors. Did General Mow keep a suite at the Mayflower
Hotel ? ' Co

Colonel Hstana. Not that I know of. , o

Mr. Connors. Do you know C. K. Chang, in Hongkong? He may’
be registrar of a college of engineering and commerce over in
Hongkong. e S b

Colonel Haiang. Never heard of him. ' /

Mr. Connors. Doyoukr v Mary Liu, or Daisy Liun?

Colonel Hszang. Daisy Lau, not Mary Liu. C

Mr. ConnNnrs. T she a friend of Drew Pearson ?

Jolonel Hsiane. No, noc that I know of, S

Mr. Connors. Does Frances Yuan know any officers in the American
Air Force? - ¢ C ‘ ‘

Colonel ‘Hsiane. That question is very difficult to answer,
because——- : B

Mr. Connors. You just don'y .anow ¢ C

Colonel Hsiane. I just don’t. She worked for the Chinese Air
Force, and the Chinese Air Force has relations with the U.S. Govern-
ment all the time. She has had various—oh, she worked for the
Chinese Government in other offices, too. She has had all occasion
to meet when we had a party or something like that. o

Myr. Conwors. You don’t know of any U.S. Air Force officers with
whom she is particularly friendly, with whom she might go out on’
dates or have dinner with?

Colonel Hsiang. Oh, yes. You niean particularly ¢

Mr. ConnNors. Any particular one that she sees a lot of.

Colonel Hsrane. The one saw her all the time, the one here.” That
was many years ago. I don’t know where he is now. ‘

Mr, Connors, Colonel Hsiang, I don’t think I have any further
questions. You have been most helpful and very patient, It has
taken a long time.

Do you have any statement you would like to make, or anything you
would like to say further?

Colonel Hstana. Yes,sir; I have something to say.

Mr. Connors. Go ahead.

Colonel Hstana. I was dismissed by Chiang Kai-shek entirely based
on false accusations. One of the false accusations, he labeled me as
a Communist agent in this country in order to—and he said that X
was asking commissions from Cities Service. The third accusation
8{18 that I asked the commission from Commerce International of

hina.

These three accounts were utterly false, with no foundation what-
soever. T am very glad to be summoned by this committee to look
into my case thoroughly, especially for the first account I had been
suslpected by my own Government as a Communist agent.

beg this committee to investigate more and thoroughly about the
first account, because our Government won’t clear my name. I hope
the U.S. Government, this Government, as the best governinent in the
world, will help me to clear that name.

v
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I don’t mind to come to this committee 10 times, 20 times, as long
as they stick to the facts, not stick to what they say about me.
- So I am very much indebted to this committee to give me such excel- -
lent occasion to express my opinion, to show myself who I am.
~Thisis all T have to say.
Mr. Connors. Let me ask this one more question, then:
f all the officers who were in the Chinese Air Force Mission whe
you were connected with it, do you think there were any of them who "

Colonel Hsrang. Not that I know of.

Mr. Connors. Did not some of them go back to Communist China ?

Colonel Hsrang. In that time, China still was in the control of——o

Mr. Connors. Yes, but say since the removal of the Government to
Formosa, have some of them gone back to China, to the Chinese
mainland?

Colonel Hsiane. They went, as far as I understand, went home to
join the family. You know that Chinese people, 99 percent are not
political minded. This is just & handful of men of the ruling class,

Mzr. Connors. So you think those officers went back to join their
. families on the Chinese mainland without regard to the political area
to which they were going?

Colonel Hsiane. Because all officers working under me are tech-
niciaus, engineers, like myself. From my viewpoint, no one was ever
interested in the political merit. '

Besides, I might say I was not a Communist; T have never been a
Communist, and, the most important, I will never be all my life » '
Communist.

Under no circumstances will I be a Communist.

Mr. Conxors. Colonel Hsiang, did anyone ever ask you to join the
Communist Party ?

Colonel Hsiang. No one ever, And I am still an active member
of the Kuomintang up to the present moment. If T was something in
connection with the Communists, I should be dismissed from that
membership in the Kuomingtang first.

Mr. Conwors. Colonel Hsiang, do you feel that you have been
treated fairly by this subcommittee?

Colonel Hsiane. I only say I have complete confidence in your
committee, and I admire the Honorable Senator McCarran for years
and years. Hehas been doing hisbest for China.

Mr. Connors. Yes. )

Colonel Hsiang. And I am still working for the Republic of China,
only not allegiance to the leader, who is not the real leader of the Re-
public of China, Chiang K..i-shek. I still keep on working for the
mterests of the Republic of China and the United States, both.

Mr. Conwors. Thank yon very much, sir. You will be released
from your subpena.

(Thereupon, at 11 :40 a.x., the hearing was closed.)

- T
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