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Republic of the Philippines
Congress of the Philippines
Metro Manila
Sixteenth Congress

First Regular Session

Begun and held in Metro Manila, on Monday, the twenty-second day of July, two
thousand thirteen.

[REPUBLIC ACT NO. 10641]

AN ACT ALLOWING THE FULL ENTRY OF FOREIGN BANKS IN THE
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PHILIPPINES, AMENDING FOR THE PURPOSE REPUBLIC ACT NO. 7721

Be it enacted by the Senate and House of Representatives of the Philippines in
Congress assembled:

SECTION 1. Section 2 of Republic Act No. 7721 is hereby amended to read as
follows:

“SEC. 2. Modes of Entry. — The Monetary Board may authorize foreign banks to
operate in thePhilippine banking system through any one of the following” modes of
entry: (i) by acquiring, purchasing or owning up to one hundred percent ( 100%6 )
of the voting stock of an existing bank; (i) by investing in up to one hundred percent

(100% ) of the voting stockof a new banking subsidiaryincorporated under the laws of
the Philippines; or (iii) by establishing branches with full bankingauthority.”

SEC. 2. Section 3 of Republic Act No. 7721 is hereby amended to read as follows:

“SEC. 3. Guidelines for Approval. — In approving entry applications of foreign
banks, the Monetary Board shall: (i) ensure geographic representation and
complementation; (ii) consider strategic trade and investment relationships between
the Philippines and the country of incorporation of the foreign bank; (iii) study the
demonstrated capacity, global reputation for financial innovations and stability in a
competitive environment of the applicant; (iv) see to it that reciprocity rights are
enjoyed by Philippine banks in the applicant’s country; and (v ) consider willingness
to fully share their technology.

“Only established, reputable and financially sound foreign banks shall be allowed
entry in accordance with Section 2 of this Act. The foreign bank applicant must be
widely-owned and publicly-listed in its country of origin, unless the foreign bank
applicant is owned and controlled by the government of its country of origin.

“In the exercise of this authority, the Monetary Board shall adopt such measures as
may be necessary to ensure that the control of at least sixty percent (60% ) of the

resources or assets of the entire banking system is held by domestic banks which are
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majority-owned by Filipinos.” SEC. 3. Section 4 of Republic Act No. 7721 is hereby

amended to read as follows:

“SEC. 4. Capital Requirements. — (i) For Locally Incorporated Subsidiaries —
The minimum capital required for locally incorporated subsidiaries of foreign banks shall
be equal to that prescribed by the Monetary Board for domestic banks of the same
category.

“ (i) For Foreign Bank Branches - Foreign banks that shall be authorized to
establish branches pursuant to Section 2 (hi) of this Act shah permanently assign
capital of an amount not less than the minimum capital required for domestic banks of the
same category. The permanently assigned capital shall be inwardly remitted and
converted into Philippine currency.

“The foreign bank branch may open up to five (5) sub-branches as may be
approved by the Monetary Board. Locally incorporated subsidiaries of foreign banks
pursuant to Section 2 (h) of this Act shall have the same branching privileges as

domestic banks of the same category.”
SEC. 4. Section 6 of Republic Act No. 7721 is hereby repealed.
SEC. 5. Section 8 of Republic Act No. 7721 is hereby amended to read as follows:

“SEC. 8. Equal Treatment. — Foreign banks authorized to operate under Section 2 of
this Act, shall perform the same functions, enjoy the same privileges, and be subject to the
same limitations imposed upon a Philippine bank of the same category. The single
borrower’s limit of a foreign bank branch shall be aligned with that of a domestic bank.

“The foreign banks shall guarantee the observance of the rights of their employees

under the Constitution.

“Any right, privilege or incentive granted to foreign banks or their subsidiaries or
affiliates under this Act, shall be equally enjoyed by and extended under the same
conditions to Philippine banks.”
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SEC. 6. A new provision in Section 9 is hereby inserted in the same Act, in lieu of
the original provisions of Section 9 repealed by Section 11 of Republic Act No. 10000.
Section 9 shall now read as follows:

“SEC. 9. Participation in Foreclosure Proceedings.—Foreign banks which are
authorized to do banking business in the Philippines through any of the modes of entry
under Section 2 hereof shall be allowed to bid and take part in foreclosure sales of real
property mortgaged to them, as well as to avail of enforcement and other proceedings,
and accordingly take possession of the mortgaged property, for a period not exceeding
five (5) years from actual possession: Provided, That in no event shall title to the
property be transferred to such foreign bank. In case said bank is the winning bidder, it
shall, during the said five (5) -year period, transfer its rights to a qualified Philippine
national, without prejudice to a borrower’s rights under applicable laws. Should the bank
fail to transfer such property within the five (5 ) -year period, it shall be penalized one
half (1/2) ofonepercent (1% ) perannum of the price at which the property was
foreclosed until it is able to transfer the property to a qualified Philippine national.”

SEC. 7. Transitory Provisions. —Foreign banks which are already authorized to do
banking business in the Philippines through any of the modes of entry under Section 2
hereof may apply to change their original mode of entry.

Foreign banks operating through branches in the Philippines upon the effectivity of
this Act shall retain their original privilege upon entry to establish a limited number of
sub-branches. However, the previous restriction on the locations of such additional
branches is hereby lifted.

The existing Philippine branches of foreign banks shall comply within one (1)
year from the effectivity of this Act with the minimum capital requirements as prescribed
under Section 4 (i) of this Act, unless otherwise extended by the Monetary Board.

SEC. 8. Section 12 of Republic Act No. 7721 is hereby amended to read as follows:

“SEC. 12. Applicability of Other Banking Laws. — The provisions of Republic Act
No. 7653, otherwise known as the New Central Bank Act and the provisions of Republic
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Act No. 8791, otherwise known as The General Banking Law of 2000’, insofar as they are
applicable and not in conflict with any provision of this Act, shall apply to banks
authorized pursuant to this Act.”

SEC. 9. Section 13 of Republic Act No. 7721 is hereby amended to read as follows:

“SEC. 13. Rule-Making Powers of the Monetary Board of the Bangko Sentral ng
Pilipinas and Compliance Reports. — The Monetary Board is hereby authorized to issue
such rules and regulations as may be needed to implement “the provisions of this Act. On
or before May 30 of each year, the Monetary Board shall file a written report to Congress
and its respective Banks Committees, on the developments in the implementation of this
Act. The implementing rules and regulations of this Act shall be published in at least two

(2) newspapers of general circulation.”

SEC. 10. Repealing Clause. — All laws, decrees, executive orders, proclamations,
rules and regulations and other issuances or parts thereof insofar as they are inconsistent

with the provisions of this Act are hereby repealed or modified accordingly.

SEC. 11. Effectivity. — This Act shall take effect fifteen (15) days after its
publication in the Official Gazette or in at least two (2 ) national newspapers of
general circulation.

Approved,

(Sgd.) FELICIANO BELMONTE (Sgd.) FRANKLIN M. DRILON
JR. President of the Senate
Speaker of the House
of Representatives

This Act which is a consolidation of Senate Bill No. 2159 and House Bill No. 3984
was finally passed by the Senate and the House of Representatives on June 11, 2014 and
June 10, 2014, respectively.

(Sgd.) MARILYN B. BARUA-YAP (Sgd.) OSCAR G. YABES
Secretary General Secretary of the Senate
House of Representatives

Approved: JUL 15 2014
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(Sgd.) BENIGNO S. AQUINO i1

President of the Philippines
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KEEZE Rate ( 82fi[#7ER )

Utilities

Power ( Per KWH )
P4.6488-P5.7827
Public Economic Zones

P4.6137
Private Economic Zones
Water ( per cubic meter )
P 25-48
Cebu
P 6-18 (1000 cubic meter A~ )
Laguna
P8.5-P20 ( 1000 cubic meter>\ | )
P8 ( 1000 cubic meter 3L~ )
Batangas

P10 (1000 cubic meter3\ t )

BRIFE © www.peza.gov.ph

=~
BRI RS E 68T 0 ER0.4ETT
FEEXR
Cellular Mobile Phone System
Local P6.5-7.5/Min
Abroad USD 0.4/Min
FAX
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Local

USD 0.40/Copy

Abroad

USD 0.80/Copy

BRIZR © www.peza.gov.ph

HEESARIFE
Installation Fee ( Email Account ) Free to P 800
Installation Fee ( Web Account ) P 500
Subscription Rates ( Varies depending on the type of
plans — monthly, quarterly, semi-annual & annual- & P253~100,000
number of hours to be used by the company )

BRIZR © www.peza.gov.ph

g ~ i
SNESESE =g
Destination Port Freight Rate
From Manila ( US$ per 20’ft.container & 40°ft )
Hong Kong USD 60/20° & USD 120/40°
Tokyo, Japan USD 200/20° & USD 400/40°
Kaohsiung Taiwan USD 100/20” & USD 200/40°
Shanghai,China USD 100/20° & USD 200/40°
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Singapore USD 50/20° & USD 100/40°
Dubai USD 1200/20° & USD 2400/40°
LAX/LGB, USA USD 1500/20° & USD 2000/40°

=)

Source: JEREPE/NT (2014458 )
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FFREFRINEEBRREBORIREBRRENERME - wERREMRER
RNSDIRTES, 000£TT - BETAR0ZETT < ENBRB2EETT - PREBER
EBWT :

Application for Special Investor's Resident Visa (SIRV)

Client presents documents
to Incentives Dept. for
check listing/

Reguired
documents
next page

Application is

provisionally accepted.
Applicant has to submit
ALL lacking documents

within a given deadline
before official
acceptance.
[]
. NO _ | ciient waits if the
documents are in order
YES
v
Client receives Order of
Payment. Pays
application fee (see next
page) o the Cashier.
Then proceeds to the
Records Section filing of
the application
Client receives
letter from ID
o .
Client waits for the given them a deadline
'35“_“ °'_ the To comply with the
application requiremenis
Within YES
15
working * YES
days
Client complies with free
release requirements

|

Client receives board
endorsement/ certification

See pages following for the required documents per type of incentive and the corresponding timelines, the
respective contact persons, and the schedule of filing fees.
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INEE TIHRSTRFEES TS PHIS LIFTER - it RREEHHE
FEN

BiZERRE8 o TR SR 1 1 TIFRE ; 2. 5582240 3. EX51ES - IMB

BB ERUASE -

=~ ST AT C BB R R TP
IEEEESCBRIESR - BEEEEESR  KEERSR RS

£ MBS DESK  PESRRBBERS - BFSRTESET, 0002

T MBS RIRHRERSBR 2 SSSENE - SESRESERR - I

EIFRERLZUTET ¢

EEEhIEYFREER International School Manila
( School Fees 2012-2013 ) USD+ PHP

Pre-School 3-year old Program USD 4,520 + P 146,500

Pre-School 4-year old Program USD6,040 + P 195,400

Elementary School ( Early Childhood
USD 9,560 + P 306,000

Learning Center - Grade 4 )

Middle School ( Grade5-8) USD 10,440 + P 335,300
High School ( Grade 9-10) USD 11,100 + P 357,500
High School (Grade 11-12) USD 12,420 + P 399,400
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HEERThe British School Manila
( School Fees, May 2013 )

Per term + Annual Fee

NS ZEO6FHR £5,600+ P377,960
TR 2 IFHR £6,280 + P427,580
10F#R 2 11F#R £6,620+ P449,,380
12F#R 2 13F#R £7,300+ P4958,40
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BEBS 2B G R (social cancer ) IRE » EFKR— B XY

(culture ) » RFESIAFHEREE (moral value ) JILIFEIE © FERIR N ZETE=
HIR20105F L{H% - KEHENTHENRITES)S » 11R20126F58%KE)FFS
TR LUER ARG B BRI REERETRRRBEER 2 8FEXRNEE
Renato Corona o X i #rRIFN2012F9 8 13 E 65 E {25255 < KX )% B Maria
Lourdes Serenof#{FBSFEAEE I @ I RBISEUIERERNTE SR © 20134
BIOSWIEEEEE "SR BLSSINEEES « BUE AR
IBEREBFERSRAARIMTERD T 2ICE < IERREEIMEREE @ 18
RREANRSEIRM - HEKIEHSE @ HHREREE - BIREZERTEMN
“JEERARE R o
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Birdg— FREBIEEMEESNEAI R G (5F) WG

(—) BIAFHREE UL R RESERE
Economic Division
Taipei Economic and Cultural Office in the Philippines ( TECO)
41st Floor, Tower 1, RCBC Plaza, 6819 Ayala Avenue, Makati City 1200,
Metro Manila, Philippines
Tel : (632) 887-6688 T Tel : (632) 887-2625
Fax : (632) 887-2603
E-mail : tecoecon@info.com.ph

www.taiwanembassy.org/ph
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(Z) FFREXBROEFEREEADBI

TR | B | U &3 BB il
Unit 3205 Antel Global
FERESHE | | (02) 6871516 (02) 6871713  |Center, #3 Dona Julia
A 2K | 8@
iR (02) 6452421 (02) 6453025  |Vargas Ave., Ortigas, Pasig
City
Unit 101-A T1 Bayview
JERESE Int’l. Towers Roxas Blvd.,
SR | fEEES | (02) 8929009 (02) 8190323
TrERE Paranaque City, Metro
Manila
5th St., No.13 Golden Mile
SERE IR Business Park, Brgy.
ZE | fBIE4S | (046) 4303475 | (046 ) 430-3475
588 Maduya, Carmona, Cavite,
Philippines
Shengfu Corporation
Lot 24 & 38 Efficiency
JEREFLD Avenue, Subic Bay
) SR | &R | (047) 2522932 | (047 ) 2522933
REEEE Industrial Park, Phase 1,
Subic Bay Freeport Zone
Philippines 2222
N Philake Metal Corporation
=S (046) 4370202
@E | Brs (046 ) 4370205 |Lot 4, Blk 3, Phase 2 Cez
RS (046) 4370206

Rosario, Cavite
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B | BE | 3B E/ (== yruchil
Door 3 Don Alejandro
JERBIRRE Building, J. P. Laurel Ave.,
- ZE | REXR | (082) 2229759 (082) 2229759
=y Bajada, Davao City
Philippines
JEREER 460 Estaca Compostela
- @E | [BRI2 | (032) 3412477 (032) 66-4654
BERE 6003 Metro Cebu
Inter Marine Center
JFRECE o 9574 Jaime St.,Airport
SR | L& | (02) 8537757 (02) 8548381
Bl Village Baragay Vitalez,

Paranaque City
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ETHREEEE

Board of Investments ( BOI )

Industry & Investment Building, 385, Sen. Gil J. Puyat Avenue, Makati City,
1200 Metro Manila, Philippines

Tel : (632) 890-1332 ; (632) 895-3610

E-mail : bossac@boi.gov.ph

#815 : www.boi.gov.ph

BT OBSHhHE

Bureau of Export Trade Promotion ( BETP )

1St and 2nd Floor, DTI International Bldg., 375, 1200 Makati City, Metro
Manila, Philippines

Tel. : (632) 896-3668

Fax : (632) 890-4716

E-mail : infobetp@dti.gov.ph

#81U5 © www.dti.gov.ph

BTEBECRSS

Bureau of Import Services ( BIS)

3F, Tara Bldg., 389, Senator Gil J. Puyat Revene, 1200 Makati City, Metro
Manila, The Philippines

Tel : (632) 896-4430

Fax : (632) 896-4431


tel:897-6682
mailto:nerbac@boi.gov.ph
http://www.boi.gov.ph/
http://www.dti.gov.ph/
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E-mail : thebisdirector@yahoo.com
#8U5 © www.dti.gov.ph
(D) FFEELHERSE
Philippine Chamber of Commerce & Industry ( PCCI )
3rd Floor, ECC Bldg., 355 Sen. Gil Puyat Ave., Makati City, Metro Manila,
Philippines
Tel : (632) 896-4549
Fax : (632) 899-1727
E-mail : pcci@philippinechamber.com
#3815 © www.philippinechamber.com/
(h) @t EEER
Subic Bay Metropolitan Authority ( SBMA)
SBMA Office Building, 229, Waterfront Road, Subic Bay Free Port Zone,
Olongapo,
Tel : (6437 ) 252-4000 ; (6437 ) 252-4004
E-mail : webteam@sbma.com
#8U5 © www, mysubicbay, com. ph
(77) hizHEA T
Clark Development Corporation ( CDC)
2122 Elpidio Quirino Street, Clark Special Economic Zone, Clark, Pampanga,
Tel : (6345) 599-2092 : (6345) 599-4902
E-mail : BNR@clark.com.ph
#3815 © www.clark.com.ph
(L) EEECERREIED
Philippine Economic Zone Authority ( PEZA )
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PEZA building, Roxas Boulevard cor. San Luis St., Pasay City, Metro Manila,
Tel : (632) 551-3436 ; (632) 551-3438

E-mail : info@peza.gov.ph,

#8165 © www.peza.gov.ph
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(—) FEREBEL ORRPEHRIS
1~ FEHREBOBREIS
www.philexport.ph
ARSI ERIFRE B OB B ©
www.philexport.org/
AHISFRI BFII DR RBRBIUIN - TN EHEZOEHBER ©
\ FFRE AL

www.eyp.ph/
http://directoryphilippines.com/onlinedirectory/ onlinedirectory.php
BRIS D EIEITEE M BER ©

N EBOEBSMKTER
(—) FHREES5HRSTHEIS

OIERE L O0Ehttp://tradelinephil.dti.gov.ph/betp/dti2. main
BIPEDOHSTEN

OIFFRBEBX RS HH8/E www.nscb.gov.ph/

JBEZENIESEEDITE

OIFFREBZ 5T Bwww.census.gov.ph/

BHREESIEEE R TEUE

86



http://www.philexport.ph/
http://www.philexport.org/
http://www.eyp.ph/
http://directoryphilippines.com/onlinedirectory/onlinedirectory.php
http://tradelinephil.dti.gov.ph/betp/dti2.%20main
http://www.nscb.gov.ph/
http://www.census.gov.ph/

ANN A 2

OIEEEPRIRIT www.bsp.gov.ph/
o] B ERETER

= ERER :

(—) ZEIRIMBEREIL www.us-asean.org/aftatariffs.asp

EN\RREE “Philippines” » BEINEIEFD2IRACIRENS] o

Pl

\ FFREIRANESBRIRS

(—) SRITRIUL
e Asian Development Bank www.adb.org/
e AsianBank Corporation www.asianbank.com/
e Bancnet www.bancnet.net/index.shtml
e Asiatrust Bank www.asiatrustbank.com/
e Bank of Philippines Island www.bpi.com.ph/
e BPI Family Bank www.bpifb.com.ph/
e Central Bank www.bsp.gov.ph/
o Citibank www.citibank.com.ph/
e Equitable Bank www.equitable.com.ph/
o First People’s Bank Oriental Mindoro www.fpbank.com/
e Hong Shanghai Banking Corporation (HSBC ) www.hsbc.com.ph/
e International Exchange Bank www.ibank.com.ph/
e Land Bank of the Philippines www.landbank.com/
e Metro Bank www.metrobank.com.ph/
e Philippine Deposit Insurance Corporation http://pdx.rpnet.com/pdic
e Philippines National Bank (PNB ) www.pnb.com.ph/

e Prudential Bank www.prudentialbank.com/
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e Rizal Commercial Banking Corporation (RCBC ) www.rchc.com/

e Security Bank www.securitybank.com/
e TA Bank of the Philippines www.tabank.com.ph/
e Traders Royal Bank www.sequel.net/~trbm/

e UnionBank www.unionbankph.com/

e United Coconut Planters Bank ( UCPB ) http://ucpb.com/bank/index.html

e Urban Bank www.urbanbank.com/

e Air Line Company:

e Philippine Airline ( PAL) www.pal.com.ph/

e Air France Philippines ( AF) www.airfrance.com.ph/

e Lufthansa Airline www.lufthansa-philippines.com/

e Air Philippines ( Domestic ) www.airphilippines.com/

e Cebu Pacific www.cebupacificair.com/

e Asian Spirits www/asianspirit.com/

e Mindanao Express Airline www.mindanao.com/mindanao-express/
e SEAIr, Incorporated www.valley-internet.com/~produce/seair/

e Aircargo Forwarders of the Philippines Inc.www.fapaa.org/ph.htm
e Shipping Line:

e Cebu Ferries Corporation www.wgasuperferry.com/cebu_ferries/
e Negros Navigation Co Inc. www.negrosnavigation.ph/index.shtml
e WG & A Philippines www.wgasuperferry.com/

e Super Cat Fast Ferry Corporation www.supercat.com.ph/

RN YNS
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ICI Philippines http://ici-philippines.com/
SGS Philippines www.ph.sgs.com/
(00) IREEESHPT
Chan Robles & Associates Law Firm www.chanrobles.com/
Garrido & Associates www.garridofirm.com/index.html

ZENAZRM  http://usembassy.state.gov/posts/rplvwwfalaw.pdf
Mr. Ricardo T. Chu, Jr. ( ZREFTS2EN  BEDPREREE)

Tel : (862 ) 844-4128 ~ (862 ) 817-1734 ; E-mail : attychu@hotmail.com

Mr. Chin-Chih Lin  ( A& E12EM )

Tel : +63 9234903870 ; E-mail : attylin@gmail.com
(£) E51ED

SGV  www.sgv.com.ph/

Price Waterhouse Coopers www.pwc.com/ph

Ernst & Young www.ey.com/global/content.nsf/Philippines/Home

Sison Corillo Parone & Co  www.scp-ph.com/

S8 TEMREE  www.prc.gov.ph/documents/ACCCPA . pdf
(77) BSRT

Advertising Board of the Philippines www.adboard.com.ph/

Outdoor Advertising Association of the Philippines www.oaap.org.ph/
(L) 85 2

www.dti.gov.ph/contentment/7/151/974.jsp

EIFHRE T ELHISARI I EHFEES A RSB ©
(N\) He

RE#F1T : Manila Forwarders Corp. www.manilaforwarders.com/
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ATE Freight Phils. Inc. wwwatefreight.com.ph/

100 « EZICEABREHLS ¢
(—) BT RABRIIS EMAE
OBTES www.dti.gov.ph/
OBTEBEORSS www.business.gov.ph
OBTEHOESHIEE www.business.gov.ph

-

OBTIHHEEEZ www.boi.gov.ph

8]

i

OIFERETEIRE www.philippinechamber.com/
OFFREEFEEIZS www.peza.gov.ph/
OFFREFFLEEIES www.sbma.com/
OIFFRERAITHIE /AT www.clark.com.ph/
OFFREERA (QTEL) www.sec.gov.ph/
OIFRBBXEEIRLEREZ www.neda.gov.ph/

}

}

OIEEBELS T IS www.dole.gov.ph/

]

OIFEBHREBZ D www.wicmanila.com.ph/

}

OJERBERIAZE www.pra.gov.ph/

OFFHRERRSS www.doe.gov.ph/
(Z) FEREMFBHAERFMRIS

OIERBBHFRZ www.bir.gov.ph/taxinfo/taxinfo.htm

OHE ARG www.taxsites.com/international/philippines.html
(=) FHREDNRBBIERASHES

GOwww.procurementservice.org/

(D) SoMBESSIRITEMETSBR SIS
GOwww.adb.org/
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