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Chapter 3 - PREMIUMS, FINDERS FEES, PREPAYMENT OF INTEREST AND PAYMENT OF
INTEREST IN MERCHANDISE ON CERVIFICATES OF INDEBTEDNESS

001 Pursuant to Section B8-412, 46 NAC 3 shall! govern Industrial |can and
Investment companles on prometion plans relating +to certiflcates of
indebtedness. .

001.01 Premliums Not Considered Payment of Interest.

00),01A Premiums, whether In the form of merchandlise, credi+t, or
cash, gliven *to an account holder wll]l be regarded as an advertising
cr promotional expense rather than & payment of Interest if: (1)
the premlium Is glven +o an account holder oniy at the time of the
opening - of 2 new account or an addition +to, or renewal of, an
existing account; (2) no more than +two premiums per zccount are
glven within 2 (2-month perlod; and (3) the value of the premlum or,
In the case of articles of mercheandise, the total cost (including
shippling, warehouslng, packagling, and handiing costs) dces not
axcead $10 for accounts of Jess than $%,000 or $20 for accounts of
£%,000 or more. The costs of premlums may not be averaged. Prlor
to the beginnlng of a premlum program, an executlive offlcer of the
Tnstlitutlon must certify that the total cost of a premium, includling
shipping,  warehousing, packaging, and handling ¢osts, does not
excead the applicable $10/520 limitations and that no portlon of the
+otal cost of any premlum has been attributed +o development,
advertlising, promotional, or other expenses. The certitication and
supporting decuments must be retalned by the Institutlion In f+s
flles and must be made available to the Deapartment of Banking and
Finance upon request.

001.018 Certlificatlons required by part 001.01A must contain the
following language:

001 .01B1 (For use with premium programs.])

(name and title of certifying officer and Tn;?lfu?lon)
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do hereby certify, to +he best of my knowiedge and belief, t+hat
t+he totai cost(s) of +the premlum(s) offered by thls institution
during a premlum program +o be conducted from to
] (date) )
including the wholesale cost, shipping, warehousing,
(date)

packaging, and handling costs, does (do) not exceed $10 for
accounts of less than $5,000 or $20 for accounts of §$5,000 or
more. ! further certlfy +hat the costs of premium Items have
not been averaged, that no portlon of the cost of any p}emtum
has been attributed to deveiopment, advertising, promotlional, or
other expenses, and that thlis program complles In all respects

wilth the regulrements of 46 NAC 3.001.01.

(STgnature)

{(Date])
Q01,0182 (For use wlith sel|f-]lquldating programs.}

Ly

(name and title of certlifyling officer and Institution)

do hereby certlfy, to the best of my knowledge and beilef, +that
account holders are required to absorb t+he total costs of ltems
soid, by +this tnst+itution In & seif-llquidating program +o be
conducted from +o . lnciuding the wholesale
{date} (date)

cost, shipping, warehousing, packaging, and handilng costs. i
further certify that the costs of (tems have not been averaged,
that no portion of the cost of any ltem has been attributed +to
deve [opment, advertising, promotlonail, or other expenses, and
that +hls progrom compiles In ail respects with the requirements
of 46 NAC 3.001.01.

(Signature)

(Date)
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001,02 Flinders Fees

Any fee pald by an Industrlal loan and investment company +o a person
who Introduces an account hoider Yo the Institution must be paid In cgash
when pald for accounts sublect to Interest rete ceflings, and wlll be

regarded as & payment of interest to the account hoider for purposes of

determining complilance with interest rate cellings, except that an

Industrlal loan and investment company may pay bonuses [n cash or

merchandise to 1tfs employeas for partlclpating In an account drive,

contest, or other f{ncentive plan, provided such bonuses are tled to +he
tota| amount of funds sollcited and are not tled to spec!fie, Individual

accounts.

QQ1.03 Prepayment of Interest and Payment of interest In Merchendl;e.

001,034 Interest may be pald in the form of merchandise, cash, or a
credit to a certificate of Indebtedness account. However, Interest
on accounts subject to certiflcate of- indebtedness Interest rate
cellings, whether in the form of me?chandlse, cash, or credit to an

account, may not be paid by an Induystrlal Ilocan and lavestment
company untlil such Interest has been earned, axcept as provided In
46 NAC 3.001.02. Whera merchandise 1Is pald In Jieu of cash

interest, an executive offlcer of the Industrial loan and Investment
company must certify that +the +total cost of such merchandlise
inciudes shipping, warehousing, packaging, and hendilng costs, ang
that no portion of the cost has been attribduted to development,

advertisling, promotional, or other expenses. The costs of
individual items of merchandlise may not be aver2ged. The
certlificatlion and supporting documents must be retasirned by the
Tnstitutlion in Its flles and must be made avalilasble +to the

Department of Banklng and Finance upon request.

001,038 Certlifications required by paragraph 001.03A must contain
the following language:

1,

{name and +itle ot certitylng officer and Institution)

do hereby certify, to the best of my knowledge and bellef, that the
total cost(s) of merchendise offered by this Institutlion In ilev of
¢ash lInterest during a program conducted from to
- {date) (date)

Includes the wholesale cost, shippling, warshousling, packaging, and
handling cosvs, and does not exceed the maximum amount of earned
interest that couid have been pald In +he form of cash or a credlt
to an account. ! further certify that the costs of the Jtems have
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not bheen averaged, that no portlon of the cost of any I+em has been
attrlibuted to deve lopment, advertlising, promotlonal, or other
expanses, and that +this program complles In all respects wi'th +the
requirements of 46 NAC 3.001.03

.

(Signature)

{Date)



