Title 46 - DEPARTMENT OF BANKINC AND FINANCE
Chapter 6 - INTEREST ON CERTIFICATES OF INDEBTEDNESS

00L The Director of Banking and Finance, pursuant to
;:?hori:y delegated to him by Sectionm B8-401,01, R.R.S.
Mebraska, 1943, prescribes the following regulations for
carrying out the provisions of Section 8-410 R.R,S., Nebraska
1943, )

001.01 Definitions

001.01A Paid-up time certificates of indebtedaness.
This term means a certificate of indebtedness issued
. in fixed denomination and evidenced by an instrument
. which provides oan its face that the amounc i3
payable: -

[=)
-

01.0lAl On a certaia date, specified in the
nstrument, not less than 7 days afrter date; or

[vs

001,01A2 At the expiration of a certain
specified time not less than 7 days after the
date of the lnstrument,

001,01B Paid-up certificates of Indebrtedness--Open
Account, This term meaas a paid-up certificate of
indebtadness, ocher than & pald-up time certificate
of iodebtedness, with rTespect to which there i3 in
force a written comtract with the cartificate holder
that neithear the whole nor any part of such
certificate may be withdrawn, prior to the date of
maturity, which shall be not less than 7 days after
the date of the certificate, or prior-to che
expitation of the period of notice which must be
given by the certificate holder 1n writing anot less
than 7 days 1o advance of withdrawals,

A o
Ve e T

| OVED:, ¢l s
. WW Appfﬁ{ R
S o 108 _ IR P> R T

S o [ 1
: Governor ( ) & 710 é::;:_.a
=unigr T

Tarnuy Gurary,

e A

wAR 1



001.01C" Installment Certificates of Indebtedness.
This term means an installment certificacte of
indebtedness issued in passbook or other form and
under such term which will allow the holder to add
or withdraw funds from time to time as he may
desire, except the iadustrial loan and investment
company may require at least a 7-day notice of any
such withdrawal,

001.02 Maximum Rates of Interest Payable on
Cerctificates of Indebtedness.

Pursuant to the provisionas of Section 8-410 R.R.S.
Nebraska 1943, effective January 1, 1986, indusctrial
loan and investment companies may pay interest omn_any
certificate of indebtedness, either paid-up or

iastallment, at any rate.the—tollonlag—narioui—ia-teo—ai-
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001,03 Payment of Paid-Up Cercificates of Indebtedneas
efore Maturity.

o

221 01& Penalty for Early Withdrawal, The
following minimum early withdrawal penalties apply



only to paid-up certificatas of indebtedness
contracts entered ianto, renewed, or extended prior
to September 30, 1983, and that have not been
renewed or extended on or after Qctober 1, 1983,
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certificate of Sndebtedness with an original

maturity of more than one year, or any portion
thereof, is paid before maturity, a certificate
holder shall forfeit an amount at least equal to six-
months of interest ecafaed, or that could have been
earned, on the amount withdrawn at the nominal
(simple interest) rate beiang paid on the

certificate, Tegardless of the length of time the
funds withdrawn have remained in the certificace.

(Penalties for early withdrawals of paid-up
cartificates of indebtedness atre govermed by the
Testrictions in effect at the time the contract is
eatered into. If existing paid-up certificates of
indebtedness contracts are extended or renewed
(whether by automatic renewal ar otherwise), so as
to ifacrease the rate of lnterest paid, the
restriccion 1o eaffect at the time of extension or

.fenevwal will apply. With the consent of the
certificate holder, restrictions that become
effective after the date of the contracet may be
applied,)

Where neceassary to comply with the requirements of
this section, any interest already paid to or for
the account of the certificate holder shall be
deducted from the amount requestad to be withdrawn,

.Any amendment of a paid-up certificate of
indebtsadness contract that results in an increase 1in
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the rate of interest paid or im a reduction in the

maturity of the paid-up certificate of indebredness
constitutes a paymeant of the paid-up certificata of
indebtedness before maturity,.

001.03A1 A pald-up certificate of indebtedness
may be ;aid before maturity without a readuction
or forfeliture of interest as prescribed by this
section in the following clircumstances:

001.03Ala Where the Directer determines
that general economic coanditions in
areas of Nebraska officlally designated
disaster areas by the President of the
Unlted States warrant & temporaty
suspension of the penalty and gives
industrial loan and investment companieas
permission to permit early withdrawal of
pald-up cerctificates of indebtedness
without pegalty upoan a showing that the
certiflcate holder has suffered a loss
related to disaster; or,

001.03Alb Where an industrial loan and
investment company pays all or a portion
of a certificacte of indebtedness
representing funds contributed to an
Individyal Retivement Account ocr Keough
plan under 260.5.C.401 when the
individual for whose benefit the account
is maintained attains age 59 1/2 or
thereafter, or 1s disabled {as defined
1a 26 U.S.C. (I.R.C, 1954) Section 72
(o) (7}

001.03A2 A paid-up certificate of indebredness
must be paid before maturity without a
forfeliture of interest as prescribed by this
section in the following circumstances:

001.03A2a VWhere an industrial loan and
fovestment company pays all or a portion
of a paild-up cercificate of indebtedness
upoen the death or court~declaxzed '
incompetence of any owner of thea paid-up
certificate of indebtednass funds (see
“owner,” paragraph 001.02A2b(1l) of this
section); ot

001.,03A2b(1) For the purpose of
this section, an "owner" of paid-up
certificates of indebtadness funds
is any individual who at the time
of his or her death or
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determination of incompetence, has
beneficial title cto all or a
portion of such funds and full
power of disposition and alienatlion
with respect thereto.

001.03A2b(2) In the event the
owner of a certificacte of
indebtedness in an Individyal
Recirament Account or a Keough plan
under 26 U.S.C 401 revokes such
account or plapn within seven (7)
days of the date of establishment,
incerest shall be paid oo the
account or plaa,

001.038B Penalty for Early Wichdrawal. The
?ollozzng minimum early withdrawal penalties shall
apply to paid-up certificate of indebtedness
contracts entered into, renewed or extended oo or
after October 1, 1983:

001.03Bl Where a paid-up certificace of’
indebtedness with an original macurity or
required noctice period of 7 to 31 days, or any
portion thereof, is paid before maturicy, a
certificate holder shall forfeit an amount equal
to the greater of {i) all ilntarest earned on the
amount withdrawn from the most recent of the
date of certificate of indebtedness, date of
maturity, or date on which notice was given, or
(11) all interest that could have been earned on
the amount withdrawn during a period equal to
coe-half the maturity period or the required
notice period.

001.03B2 Where a paid-up certificate of
indebtedness with an original maturity or
required notice period of 32 days to omne year,
or any portion thereof is paid before maturity,
a certificate holder shall forfelt an amount at
least aqual to one month's interest earned, or
that could have been sarnsd, on the amcunt
withdrawn at the nomical (simple) interest rate
being palid on the certificate of lndebtedness,
regardless of the length of time the funds
withdrawn have temained on depoasit.

001.03B3 Where a paid-up cercificate of
indebtedness with an original macurity or
required notice period of more cthan one year, or
any portion thereof 1s paild before maturity, cthe
certificate holder shall forfeit an amount at
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least squal to three monchs' interest earned, or
that could have beeno earned, on the- amount
withdrawn at the nominal (simple) interest racte
being paid oo the certificate of indebtedness,
regardless of the length of time the funds
withdrawn have remained on depostict,

001.03B4 A paid-up cercificate of indebredness
may be paid before maturity without a reduction
or forfelrure of interest as prescribed by this
section in the following citcumstances: -

001,03B4a Where the Director determines
that geperal economic conditions in
areas of Nebraska officially designated
disaster areas by the President of the
United States warrant a8 temporary -
;usgension of the penalty and gives
industrial lcocan and investment companies
permission to permic early withdrawal of
paid-up certificates of indebtednes
without penalty upon a showing that the
certificate holder has suffered a loss
related to disaster; ort, -

001.03B4b Where an tndustrial loan_and
investment company pays all or a_poertion
of a certificate of indebtedness
representing funds comtributed to an
Individual Retirement Account or Keough
plan under 26 U.S.C. 402 when the
individual for whose benefit the account
ils maintained attains age 59 L/2 or -
thereafter, or i3 disabled (as defined
in 26 U.S.C. (I.R.C, 1954) Sectiom 72
Tm7(71;

001.03B5 A _paid-up certificate of indebtedness
must be paid before maturity wicthout a
forfeiture of interesc as prescribed by cthis
section in_ the following circumstances;:

001.03B5a Where an industrial loan and
investment company pays all or a porticn
of a paid-up cercificate of indebtedness
upon the death court-declared
incompetence of any ownexr of the paid-up
certificate of indebtedness funds (see
“owner, paragraph 001.02A2b(1) of this
section); or
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001.03B5a(l) For the purpose of
this section, an 'owner' of paid-up
carcificates of indebtedness funds
18 any individual who at the time
of his or her death or
determination of incompetence, has
beneficial title to all or a -
portion of such funds and full
power of disposition and alienaction
with respect thereto.

001,03B5b In the event the owner
of a certificate of indebtedness in
aa Individual Retirement Account or
a Keogh plan under 26 U.S.C, 401
revokes such account or planm within
seven (7) days of the date of
establishment, no 'penalty shall be
assassed and no interest shall be
paid on the accounl or plan.

001.03B6 Any amendment of a
paid-up certificate of indebtedness
contract that rtesults in an
increase in the rate of interestc
paid or inm a_reduction in._the
maturity of the paid-up certificate
0of indebredness before maturity,

001.03C Notwithatanding paragraph 001.03A, where a
paid-up certificate of indebtedness of 51,000 to
Less than §$100,000, with an original maturicy of 91
days, that has been issued, renewed or extended
before October 1, 1983, but not renewed or extended
on or after that date, f{s paid before maturity, a
ceartificace holder shall forfei{t an amount squal to
at least all interest earned on the amount
withdrawn.

001.03D Notwicthstanding paragraph 001,03A, where a
;;Enego:iable paid-up certificate of indebtedness of
$1,000 or more, with an original maturity or
required notice peariod of 7 te 31 days, that has
been issued, renewed or extended before October 1,
1983, but not renewed or extended on or after that
date, 18 pald before maturity, the certificacte
holder shall forfeit an amount equal to at least the
greater of:

001.03D1 all interest earned on the amount
withdrawn from the most recent of the dats of
certificate of indebtedness, date of maturity,
of date oa which notice was given; or,
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001.03D2 all interest that could have been
carned on the amount withdrawn during a period
equal to ooe-half the maturity period or
required notice period.

001.03E Where all or any part of a paid-up

cercificate of indebtedness i1ssued under this
section is withdrawn within one-seven business days
after the maturicy date of the deposit or the dace.
of expiration of notice o¢f withdrawal, no early
withdrawal penalty 1s required to be applied on the
amount withdrawn.

001,03F Disclosure of Early Withdrawal Penalty. At

the time a certificate holder enters into a paild-up
certificate of iandebtredness contract with an
industrial loan anod investment company, the company
shall provide a written statement of the effect of
the penalcty prescribed in paragraphs 001.03A through
001.03D of this section, which shall:

001,03F1 State clearly that the customer has
contracted to keep his funds 1o the certificacte
for the stated maturity, and ‘

,001.03F2 Described fully and clearly how such
penalty provisions apply to pald-up certificates
of indebtedness iaorthe evant the company,
notwithstanding the contract provisions, permicts
payment before maturity. Such statements shall
be expressly called to the attention of the
customet,

001.04 Loans Upon Security of Certificates of
Indebtedaess. An ilndustrial loan and investment company
may make a loan to the holdear of a certificate of
iadebtedness upon the security of such certificate,
provided that the rate of interest on such loan shall be
not less than 1% per anaum in excass of the rate of

interest on the certificate of indebtedness,
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