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"AN ADVANCE OF 35 PERCENT IN PRICES RECEIVED BY PRODUCERS FROM FEB-
RUARY TO Qc‘rosER LAST YEAR WAS THE PRINCIPAL FACTOR IN THE SHARP RISE IN
FARM INCOME DURING THIS PERIOD IN 1941, WHILE IT. IS PROBABLE THAT CASH
INCOME FROM FARM MARKETINGS WILL INCREASE MORE THAN USUAL FROM FEBRUARY

70 OCTOBER THIS YEAR, IT IS NOT LIKELY THAT THE RISE WILL BE AS SHARP AS
IT WAS LAST YEAR.
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THE FARM INCOME S I TUATION

Sﬁmmarz

Cash income from farm marketings and Government payments in Februsry
totaled 887 million dollars compar;d with 1,098 million in Jenuary =nd 632
million dollars in Fébruary of last year. After allowing for the usual
éeasonal changes, income from livestock and livestock products increased
slightly from January to;Fébfﬁary, but income from crops declined materially
as ‘prices of trﬁék crops déclined sharply and marketings of wheat, cotton,
-and corn decreased more than usual. Returns froﬁ 21l groups of products,
however, were sharply,higher than a year esrlier and income from farm market-
ings totaled 808 million.dollars, 47 percent more than in February 19U1.
Government payments in February totaled 79 million dollars, compared with
111 million dollars in January.and 82 million dollars in Februery 194l.

Income from crops in February of 260 million dollars was 50 percent
higher than a year earlier, Returns from nearly all crops were higher, but
the greatest increases ‘in returns were from soybeans, ;ice. potatoes, dry
edible beans, and truck crops. Income from meat énimals declined élightly"
less than usual from January to February as the sharp drop in marketings of
hogs was about offset by heavier than usual ma:ketings of cattle. Market-
ings of dairy products increased sgasonally and prices declined much less
thén usual so that income in February was slightly higher than in January.
Returns from poultry and eggs made about the usual seasonal decline from
January to February, and returns from all 11éestock and livestock products
of 548 million dollars were 45 percent higher than in Februsry of last year.

For the first 2 months of 1942 cash income from farm maiketings and

Government payments amounted to 1,985 million dollars compared with 1,386
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million dollars in the same period of 1941, Income from farir marketings

totaled 1, 795 million dollars, 47 percent more tran for the first 2 months-

of 1ast year. Government payments in - Jammary and February totaled 190.

million dollars this year cbmpared with 169 million dollars a year earlier.
A decline of 3 percent in the level of*prices received by prodvcers;

PERRY L e wn ey mu

together with a sharp decrease in the market;nghofﬂhogs and - in the quan-

titles of corn and cotton piaced under loan, were-the principal factors in

......

Merketings of hogs were unusually heavy 1in Januarv but in Fvbruary were only
about equal;to the relatively light marketings:1£‘§;££;é;y of lest year.
On the other hand, prices of hogs were somewfat'highertthaﬁ;in January and
returns from cattle and’lambs declined somewhat-less than usual from January
to Febrﬁary;,resulting in an increase in the‘index number of income from all
meat animals from 154.0 percent of ghe 1924-29 aversge in Janﬁary'to 154.5
in February. Income from dairy produété in ?ebruary was maintained as prices
of wholesalq'm;lk declined less than usual a@d'buttérfat prices were prac-
tically ﬁncﬁgnéed from January to febrﬁary. .

The usual trend of income from farm mérketings'is upward from February
' through dctdber If the. domestic demand for farm products and 1end—lease
buying show the increases which now seem likely, the rise &n 1ncome from
farm marketings during thiS'pe?iod of 1942 should be greater than the average
of the SJ&eaf period 1936—&0’(see chart on cover page). However, it 1s not

vy

likely tﬁﬁt %he increase in ferm income will be as gféét during this period
in 1942 as 1t was in 1941 when the seasonally adjusted index of income
increased from 84,0 percent of the 192429 average in February to 111.5 per-
cent 1n‘0ctober, or about 33 percent more than usual, |

-—~ March 26, 1942
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Table 1,~ Monthly cash income fro:n farm rnark:etings. United States, '
with comparisons

Jan.-Feb;-Jan.-Feh H Feb. ¢ Jan, . Feb,
3941 s g4z s 1gh) s 1942 1/ ¢ 19Uo 2
Million Million Million Milliion Milliom
dollars dollars - dollars dollars dollars

Source of income -

ee ar 64 ss o0

Income froxn farm marketings ...% 1,217 1,795 .. BBO . 987 808
AlY CIrops '0'....00...0.".00: )""ol‘ 602 . 173 v 3)41" 260
. F00d 8rains ..esevseesccvce’ 39 S A 18 . 26 2)4'

- Feed grains and hay seeceeve’ 96 141 4o "80 61

~ Cotton and cottonseed ,eeeet . 53 . 99 - . ,13 63 . 36
. 0il=bearing CrOPS sevessssed. g 15 4 8 7
N‘ZObaCCO -ooooo..oo.voosoooo‘ . 53 60 11 B .. , )45 o 5
vegetables coooooooooococo-: , | 70 136 » . 36 l 70 o . 66
Fruits and nUts seesecccese? bo B3 . 19 - 25
A1l livestock T 813 1,191 377 3 shg
Meat animals eeeeeseesssseed = 453 689 206 385 304
Dairy products seeeseceseset 251 31 24 159 160

. Poultry and €8S eesseesessl - 101 s oW 95 79

Governmen%'paymenta sesesscssee
Total income including
Governmfent payments ,ececseces

169 190 ... 82 111 79

oe go S0 e

1,386 1,985 632 1,098 887

L1

1/ Revised, S
2/ Preliminary,
L | In@lex numbers of income “

1924=29 = 100

(Not including Government payments)
_ Feb, : Nov, $ Ded,
194;, 31981 s 19h1

Jan, Feb,

19h z 19&2 2/
Income from fém markebings:

Total income, unadjusted ,,..: 61.5 137.5 128,5 110,0 90,0
‘Total income, adjusted 3/ ...: gh,0  112,5  134,0. 131,56 1265
All crops, adjusted seeecest 66.5 101,5 124,5 119,0 105.5
A1l livestock, adjusted ,,.? .100.5 - 123,0 1h3 0 1430 g .5
_ Meat animals, adjusted .,.% 105.0 122,5 153,5 15&.0 15
. Dairy products, adjusted ,& . 102,00 13,5 = 131,5  124,5 132, o
Poultry and eggs, adjusted: 78,0 106,5 - 132,0 143.5 144,5
Income of industrial workers, ¢ : R
adfusted- b/ ieecenecnsioenaail/ 1085 10,5 1460 153.0

Source..of income

'co [ 13

o Vo (o o0

L'y

‘

: ~_/’Eevised
2/ Preliminary,
Adjusted for seasonal variation, ,
_j Based on pay rolls of factory workers and rallroad and mining employees,

adjusted for seasonal variation,
¢
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Farm Income in January Above a Year
Barlier in All States

Cash income from farm marketings and Government payments in January
was higher than a year earlier in all States, the increase ranging from 9
percent in Delaware to more than 100 percent in Nevada., Income from farm
marketings in all major geographic reglons began 1942 at levels substantially
higher than a year earlier, the increases ranging from 36 percent in the
North Atlantic region to 60 percent in the Western region (see chart on
opposite page).

The sharp increase in income from potatoes in January was reflected
in several of the States, Income from potatoes in Maine was over three
times as large as in January last year and total income, including Government
payments, was almost twice as high as in January'IQME Income from crops in.
Ideho wes more than twice that of a year earlier. " In Illihovis the qh&?p
increase in returns from soybeans was reflected in total income and in
Michigan income was incressed considerably by the marked increase in income
from dry edible beans. In New Mexico income from crovs was more than doubled
because of the increased returns from cotton and feed crops. Income from
livestock and livestock products was somewhat higher than a year earlier in
all States, but the greatest increases were in the Carolinas and Nevada where
returns from meat animels were sharply higher than a year earlier,

North Atlantic States

A sharp increase in returns from vwotatoes and apvles during January
was an important factor in the increase of 53 mercent in income from crops
over January last year, The increase was most pronounced in Maine and New
York but returns from crops were somewhat higher than a year earlier in all
States in the region, Income from livestock and livestock products in the
region was 29 percent higher than a year earlier. The increases ranzed from
14 percent in New Hampshire to 42 percent in Vermont and resulted from
increased returns from all types of livestock and livestock products. Total
income, including Government peyments, in the region was 34 percent higher
than in January last year, the increases ranging from 12 percent in New
Hampshire to 94 percent in Maine,

Bast North Central Region

Income from crops in this reglon during Janmuary was 73 percent more
than a year earlier, The greatest increases were recorded in Illinois and
Michigan, where returns from soybeans and dry edible beans were more than
twice as high as in January last year. In Wisconsin income from crops was
up only U percent as returns from tobacco and barley were less than a year
garlier.

Income from livestock and livestock products wes sherply higher in
all States of this region, the increase averaging U6 percent for the region
as a whole.- The increase in income, when compared with a year earlier, was
particularly marked for hogs, fluid milk, and eggs. Total income, includ-
ing Government payments, for the region as a whole was ug percent higher than
a year earlier, increases ranging from 32 percent in Ohio to 57 percent in
Wisconsin,
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‘West North Gentral ngion

In this region income from ¢rops was only 25 percent higher than a
year earlier but returns from livestock and livestock products were up 55
percent due to the marked increase in returns from hogs and eggs. Income
from hogs’ in January this year was neéarly twice as large as a year earlier,
and income from eggs was up more than two and one half times, as prices were
nearly twice as high as in January last year and production also was up
sharply from a year earlier,

Government payments in this region in January were also sharply higher
than a year eerlier and total income, including Government' payments, was 53
_percent more than in January last year. All States of the region except
Missouri, South Dakota, and Kansas recorded increases in cash income of 50
percent or more, and in North Dakota the increase amounted to 84 percent.

South Atlantic Region

Income from crops during January totaled 38 percent more than a year
earlier and income from livestock and livestock products was up Y9 percent,
resulting in a total return from farm marketings® 43 percent higher than in
January last year. However, Government payments were somewhat less than last
January and total income, including Government payments, was uvo only 38 per-
cent. In Maryland and Scuth Carolina returns from crops were g percent and
9 percent, respectively, smaller than a year earlier. There were no sales
of tobacco in Maryland during January this year and returns from sweetpotatoes
and legume seeds were less than last January. In South Carolina the decline
in income from crops resulted largely from smaller sales of cotton, but income
from sweetpotatoes was also lower. The only State recording a marked increase
from crops was Florida, where an incrense of 78 percent resulted largely from
a sharp increage in returns from truck crops and citrus fruits.

Returns from livestock and livestock products in January were higher
than a year earlier in all States of the region, the increase ranging from
5 percent in Florida to more than 100 percent in North and South Carolina.
Marketings of hogs were unusually heavy in the latter States during January,
while the relatively small incresse in incowe in Florida resulted from
smaller than usual marketings of livestock and returns from dairy products
only about as large as in January 1941. The increases in income from farm
marketings and Government payments in this region ranged from 9 percent in
Delaware to 69 percent in South Carolina and for the region as a whole aver-
aged 38 vpercent.

South Central Region

The increase of 43 percent in income from farm marketings in this
region wag about equally distributed between crops and livestock and live-
stock products., However, Government payments in January were slightly less
than a year earlier and total income, including Government payments, was up
only 35 p¢rcent, The increase in total farm income, including Government
payments, | ranged from 17 percent in Kentucky to 75 percent in Mississippi.
Income from crope in Xentucky was only 15 percent higher than a year earlier
as sales éf tobacco were somewhat smaller than in January last year. In the
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remaining States income from crops was sharply higher as ﬁarketings of cotton
were somewhat higher and were augmented, to some extent, by redemption of
cotton placed under loan during 19&1

The increased returns from l1veetock and livestock produets were
fairly general throughout the rerior, with all groups of products contrib-
uting toward the increase.

Western Reglon

“All Statés in the Western region recorded substantial increases in
income from crops, and in all States except MNew Mexico income from livestock
and livestock products was somewhat higher than in January last year. Income
-from crops for the reglon as a whole totaled 70 percent mors than a year
earlier and the increase amounted to 50 percent or more in all States except
Montana, Nevada, Washington, and Oregon. Income from livestock and livestock
products was sharply higher in all States except Utah, Arizona, and New Mexico
where marketings of meat animals were relatively light. In New Mexico total
income from livestock and livestock products was 1 percent less than a year
earlier, and in the other two States returns from livestock and livestock
products were much below the average for the region as a whole. Total income,
including income.from Governmnent payments, in this region amounted to 53 per-
.cent more than a year earller, the increases ranging from 20 percent in New
Mexico to more than 100 percent in Nevada. In Idaho returns were 76 percent
higher than a year earlier due in large part to the sharp increase in income
from potatoes, and in California income was up 70 percent as returns both
from crops and from livestock and livpstock products were sharply higher than
a year earlier,



Table 2.- Cash income from farm marketings, by States, January 1940-42

LIVESTOCK AND LIVESTOCK PRODUCTS

CROPS
STATE January January
' 1940 1941 1942 1940 1941 1042
1,000 1,000 1,000 1,000 1,000 1,000

dollars dollars dollars dollars dollars dollars

Maine . . . . . + .+ . . . . 4,006 2,090 5,670 1,662 1,859 2,461
New Hampshire . . . . . . . 485 510 518 1,121 1,311 1,500
Vermont . . . . +« « +« + . & 546 566 612 2,531 2,636 3,748
Massachusetts . . . . . . ., 1,593 1,412 1,577 3,346 3,690 4,684
Rhode Island . . . . . . . 166 144 171s 509 518 705
Connecticut . . . . . . . . 2,972 1,383 1,517 2, 306 2,769 3,422
New York . e e e e e 7,294 5.694 11.625 18.584 19. 724 I5,R11
New Jersey . . . . . . ' 1,080 1,118 1, 349 4,012 4,963 6, 215
Pennsylvania . . . . . . 5,772 4,763 5,626 14,470 15,893 20,541
North At lantic . . 23,914 18,682 28,669 48,541 53,363 69,087
Ohio . . . . « .« . v . 6,232 5, 278 7,801 18, 150 19, 102 25,170
Indiana . « . + + . + . . . 6,798 4,463 6,653 17,230 18, 280 26,437
Illinois . . . . . . . . . 21,828 9,793 22,159 27,785 34,792 49,849
Michigan . . . . . . . . . 4,673 4,379 7,875 11,092 12,444 17,893
Wisconsin . . . , . . . . 3,767 4,339 4,498 20,510 22,803 37,452
Eagt North Central . 43,298 28,352 48,986 94,767 107 ,421 156,801
Minnesota . . . . . . . . . 11,898 5,307 6,934 © 25,775 27,727 43,575
Iowa . & ¢« o v v o v 4 4 W 12,511 17,047 18,750 49,950 58, 167 91,570
Missouri . s s v = s e = 5,548 4,523 6,382 16, 600 18,971 27,595
North Dakota . . . . . . . 2,791 2,583 4,438 4,130 4,141 8,108
South Dakota . . . . . . . 4,589 2,375 2,719 8,215 9,799 14,421
Nebraska . . . . . . . . . 4, 108 6, 259 8, 150 16, 280 17,382 27,528
Kansas . . « « « « « o o & 4,606 3,515 4,847 14,950 17,276 25, 394
Weat North Central . . 46,051 41,699 52,220 135,900 153,463 238,191
Delaware . . . . . . . . . 264 282 283 701 861 1,045
Maryland . . . . . . . . . 1,025 1,004 919 2,897 3,111 4,173
Virginia . . + . . + . . . 5,569 5,091 6,181 3,893 4, 195 6,424
West Virginia . . . , . . . 838 986 1, 103 1,556 1,651 2, 148
North Carolina . . . . . . 7,591 5,831 7,158 2,341 2,340 4,677
South Carolina . . . . . . 2,793 1,982 1,795 1,164 1,491 3,820
Georgia « « « + « + s 4 4 . 2,719 3,077 3,416 2,946 4,491 5,926
Florida . . . o e e s e s 8,801 11, 221 19,927 1,724 2,721 2,846
South Atlantic . 29,600 29.474 40,782 17,222 20,861 31,059
Kentucky . « « « « o« « 4 & 24,151 25,642 29,491 4,910 S, 134 7,499
Tennessee . . . . . . . . . 6,891 10, 386 13, 889 4,210 4,895 7,644
Al abama . e e e e e 2,098 1,890 3,028 2,239 3,454 4,323
Misgissippi . . . . . . . . 4,233 4,566 8,075 2,910 2,932 3,799
Arkansas e e s s e e s 3,634 5,014 7,994 2,766 4,221 6,272
Louisiana . . . . . . . . . 3,374 3,629 5,285 2, 306 5,108 6,859
Oklghoma . . . . + + « . . 3,199 4,480 7,477 . 6,600 8,362 11, 222
Texas . . « « « « & 4 o 4 W 9,329 15,943 27,867 11, 120 16, 156 23,478
South Central . 56,909 71,550 103,106 37,061 50,262 71,096
Montana « « « + « « o .+ . . 1,662 1, 396 2,004 2,965 3,325 5,586
Idaho . . . . « « « « « . 2,394 1,994 4,485 3,312 3,660 5,763
Wyoming . . . . « . .« . . . 482 537 822 1,875 1,617 2,571
Colorado . . + . + « &+ . & 2,373 2,106 3,911 6,985 6,028 8,676
New Mexico . . . . . .+ . . 1,293 1,049 2, 210 1,440 1,840 . 1,813
Arizona « . .« v 4 4 4 4 . s 3,372 4,666 8, 165 1,645 1,970 . 2,548
Utah . . . . . . . v v . 541 469 824 3,433 3,907 4,432
Nevada . . . . . .+ + « .+ 206 180 216 1,071 833 1,853
Washington . . . . . . . . 5,210 5,627 7,325 4,465 5,351 8,074
Oregon . + « + o « v + 4 & 2,840 2,432 3,062 5,015 5,317 7.438
California . . . . . . . ., 17,392 21, 132 37,490 13,525 16, 280 27,661
Western . . 37,765 41,588 70,514 45,731 50,128 76,415
U. S. Cash Income . 237,537 231,345 344,277 379,222 435,498 642,649




Table 3.-- Cash income from farm marketings, Government payments and cash income from farm

market ings, including Government payments, by States, January 1940-42

\

CASH INCOME FROM FARM MARKETINGS GOVERNMENT PAYMENTS TOTAL INCLUDING GOVERNMENT
STATE PAYMENTS
January January January

1940 1941 1942 1940 1941 1942 1940 1941 1942

1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
’ dollars dollars dollars | dollars dollars dollars dollars dollars dollara
Maine . . . . 5,668 3,949 8, 131 386 333 171 6,054 4,282 8,302
N.H . .. . 1,606 1,821 2,018 64 42 77 1,670 1,863 2,098
Ve, o . ... 3,077 3, 202 4,360 97 125 187 3,i74 3,327 4,547
Mass. . . . . 4,939 5, 102 6, 261 73 86 87 5,012 5,188 6,348
R, I. .. .. 675 662 880 8 10 14 683 672 894
Conn, . . . . 5,278 4,152 4,939 (1] 60 72 5, 366 4,212 5,011
N. Y, ., + . 25,878 26,420 37,436 1,701 938 697 27,579 27, 358 38,133
N Jo v v o s 5,092 6,081 7,564 233 222 56 5,325 6, 303 7,620
Pa, o ¢ o+ o 20,242 20,656 26, 167 1,401 969 1,089 21,643 21,625 27, 256
N. Atl . 72,455 72,045 97,756 4,051 2,785 2,450 76,506 74,830 100, 206
Chio . . . . 24,382 24, 380 32,971 5,042 2,787 2,957 29,424 27, 167 35,928
Ind, . . .. 24,028 22,743 33,090 4,245 3, 898 4,962 28, 273 26, 641 38,052
Im, .. .. 49,613 44,585 72,008 8, 231 8, 366 9,574 57,844 52,951 81,582
Mich. . . . . 15, 765 16,923 25,768 3,506 1, 350 1,014 19, 271 18, 273 26,782
Wis. . . . . 2, 277 27,142 ‘41,950 374 1,218 2, 695 24,651 28, 360 44, 645
-E.N. Cent. 138,065 135,773 205,787 21,398 17,619 21,202 159,463 153,392 226,989
Minn. . . . . 37,673 33,124 50,509 6,172 2,585 5,767 43,845 35,679 56, 276
Towa . . . . 62,461 75,214 110,320 5,098 6,621 14,676 67,559 81,835 124,996
Mo, . . . . . 22, 148 23,494 33,977 6,375 3,508 5,477 28,523 27,002 39,454
N, Dak. . . . 6,921 6,724 12,546 8, 267 2,190 3,833 15, 188 8,914 16, 379
S. Dak., . . . 12,804 12, 174 17, 140 3,934 4,429 4,681 16,738 16, 603 21,821
Nebr., . . « . 20, 388 23,641 . 35,678 7,112 3,336 9,134 27,500 26,977 44,812
Kans, . . . . 19,556 20,791 30, 41 10, 332 5,955 7,721 29,888 26,746 37,962

W.N. Cent. 181,951 195,162 290,411 47,290 28,594 51,289 229,241 223,756 341,700

Det, . . .. 965 1,143 1,328 154 257 199 1,119 1,400 1,827
Md, ..., 3,922 4,115 5,092 1,004 449 813 4,926 4,564 5,905
Va. o« o+ 4 & 9,462 9,286 12, 605 782 891 1,213 10, 244 10,177 13,818
W. Va. . . . 2,394 2,637 3,251 369 250 373 2,763 2,887 3,624
N.C ... 9,932 8,171 11,835 710 1,428 201 10, 642 9,599 12,036
S.C. . ... 3,957 3,473 5,615 2,071 7 253 6,028 3,480 5,868
GBe + + o o 5, 665 7,568 9,342 191 1,022 683 5,856 8,590 10,025
Fla. . . .. 10,525 13,942 22,773 497 54 139 11,022 13,996 22,912
S. Atl. ' 46,822 50,335 71,841 5,778 4,358 3,874 52,600 54,693 75,715
Kye o« o o o o 29,061 30,776 36,990 2,602 2,594 2,213 31,663 | 33,370 ' 39,203
Tenn, « « « . 11, 101 15, 281 21,533 1,031 2,316 1,895 12, 132 17, 597 23,428
VR 4, 337 S, 344 7,351 1, 344 574 1,450 5,681 5,918 8,801
Migs, . . . . 7,143 7,498 11,874 2,706 1,900 4,571 9,849 9,398 16,445
Ark, . . . . 6,400 9,235 14, 266 2,569 1,873 1,937 8,969 11, 108 16, 203
La. « + &+ « 5,680 8,737 12, 144 955 464 622 6,635 9,201 12,766
Okla, + +» + . 9,799 12,842 18, 699 4,950 2,710 1,974 14,749 15,552 20,673
Tex. .« « « & 20, 449 32,099 51,345 19, 115 11,804 8,440 39,564 43,903 59, 785
S. Cent. . 93,970 | 121,812 174,202 35,272 | 24,235 23,102 | 129,242 | 146,047 | 197,304
Mont, . . . . 4,627 4,721 7,590 2,135 1,563 1,441 6,762 6, 284 9,031
Idaho . . . . 5,706 5,654 10, 248 1,785 561 683 7,491 6, 215 10,931
Wyo., .+ .« ¢ 2,357 2, 154 3,393 524 273 528 2,881 2,427 3,921
Colo., » . + . 9,358 8,134 12,587 2,589 2, 106 1,933 11,947 | - 10, 240 14,520
N, Mex. . . . 2,733 2, 889 4,023 873 783, 388 3,606 3,672 4,411
Ariz, . . . 5,017 6,636 10,713 458 111 577 5,475 7,191 11, 290
Utsh . +» « . 3,974 4,376 5,256 353 179 228 4,327 4,555 5,484
Nev, .+ . « . 1,277 1,013 2,069 3s 22 39 1,312 1,035 2, 108
ash, . . . . 9,675 10,978 15, 399 1, 140 1,162 613 10,815 12, 140 16,012
Orege ¢ ¢ o« & 7,855 7,749 10,500 775 546 448 8,630 8,295 10,948
Calif, . . . 30,917 37,412 65,151 1,361 2,080 1,792 32,278 39,492 66,943
Weat. . . 83,496 91,716 146,929 12,028 9,830 8,670 95,524 101,546 155,599
United Staten 616,759 666,843 286,926 | 125,817 87,421 110,587 742,576 | 754,264 | 1,097,513

.
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