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ALTH.OUGH fARM OPERATORS' PRODUCTION EXPENSES IN 1941 WERE I BILLION 
DOLLARS MORE .THAN IN 1940, NET I N C 0 M E INCREASED MORE THAN 2 BILL I ON 
DOLLARS AND WAS THE HIGHEST FOR ANY YEAR SINCE 1920. ALTHOUGH PRODUCTION 
EXPENSES MAY INCREASE EVEN MORE IN 1942 THAN THEY DID IN 1941, GROSS IN
COME IS ALSO LIKELY TO BE SHARPLY HIGHER, RESULTING IN ANOTHER INCREASE 
IN THE NET INCOME OF FARM OPERATORS. 
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T H E F A R M I N C 0 M E S I T U A T I 0 N 

Summary 

Cash income from farm marketings nade about the usual seasonal 

increase fr0m fhy to June. The total in June was 1,059 million dollars 

coL:'D:'l:':'l?d ,,,;-;_ :·,;! CJ93 million in May and 773 million in June 1941. Income from 

crop; li.1~:r·e:~.iH>l much Joss than usual from May to June, largely because of 

smaJ.ler :rcc.;:,j_pt.~~ from eotto::J. and \'rhee.t. T~1is 11ras offset by a substantial 

inc;:·P.i1,SG i..n £2l8S Of all :neat arJ.mals in JUCA f;1;·2:~ V'··Y, SO that :income from 

livestor-k ir,c·t8~'12,-ocl lnstPad of dcc~;.ining setJ.COl~:JJ.J.:;r a8 ns,.' . .s.1. a~.~ -~his time of 

year. E'oi' ;,::o-,:u-r;,; and egfSS, the decline from Hry to June in i.nccne 11ras less 

than usupl, and. for dairy products the increase wrts smaller tl;nn uoual. 

Govcn1rno:c,t J:)ayrr:ents in May \'rere not availa.'ble for this repo::·t, h1J.t January to 

May ~ayments amounted to 389 million dollars compared with 303 million last 

year. 

During the first half of 1942 cash income from farm marketings totaled 

5, 773 million dollars compared with 4,012 million dollars in the same period 

last yj~.r. Income from crops increased from 1,229 mlllion dolls.rs to 1,666 

milLion dollars, an increase of 36 percent, and inccme from livestock and 

livestock p::odu::!ts ~~'as up from 2, 783 to 4,107 million dollars, or 48 percent. 

The la:;:ogost increases were from cotton, oil-bearing crops, meat animals, and 

eggs, altl:.c.111gh returns from all other groups of farm :products were also 

somewhat :o.igher. 

Income from truck crops in June was up more than seasonally from May 

and ir.come from feed grnins anu hay increased slightly after se.'J.sonal 

adjustment.· On the other hand, because of slightly later harvesting, the 

returns from wheat increased. much less than usual, and returns from oil-
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bearing crops de?li"ne(f :S:Omewhat because of .sJ.llal.J.§X. sales of soybeans. These 
·. :" ... '..... .... .. . ~ 

changes together with the sharp reduction fn income from cotton, (largely 

because of the ~malle.r quantity of· cotton redeemed and sold during June) 

resulted in a decline (from t13.0 percent of the 1924-29 average in May to 

94.0 percent in June) in the seasonally adjusted· index of income from crops. 

However, the index of income from livestock ·and livestock products rose from 

145.5 percent in May to 164.0 percent in June largely bec~use ~f a rise of 

about 25 percent in the seasonally adjusted ineome from meat animals • 
. . ' ..... 

Although marketings of meat. animals ih May declined .. somewhat following the 
~ . . ~ . . 

announcement of the price stabilization program, marketings of all species of 

meat animals were unusually' heavy in Jun7; · · · · · • 
.. 

·P.rospects .. f.qr_1942 crops on July ~·were- much above average and live-
. . . ··- ...... ,_ ....... ·. . 

stock production in 1942 will be much abo~~ .. ~;~~·ioU:s year.s, indicating a 
... 

record volume of marketings during the latter half .of 19'42. If the geneital 

level off arm prices continues at about· the present level, the heavy volume 

of ma!"ketings should result ,.in at least the usual seasonal increase in farm 

income during the remainder o.f the year. On tb.e basis of these prospects, 

income from marketings in 1942 may exceed 14 billion doiiars. If Government 

payments are about as large as i~ 1941~ ·total cash in~ome from farm market

ings, including Government paym~nts, p~ubably will exce~d 14.5 billion 

dollars. 

--July 27, 1942 

·· ·-- ~-·I-ncome. Above .L.as.t .~ ' ' o o I • • 

In All But } States · 
...... , 

. )·: May income from farm marketings for the ent.ire United States was 33 
. percent more than in May:l941. It wa:s .higher . .this year than last in all 
States except Mississippi, Louisiana~ and Arizona, where cash income from 
farm marketings increased less than usu~i from April to May. Inc·ome in 
Mississippi in May 1941 was relatively high because of extensive redemption 
of loan cotton, while in Louisiana returns from both cotton and rice were 
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Table 1•"' Mt:>:nthly cash income ·f:r.o~ fnrm r,1.erketinga, ·United States 
with compa.ri sons 

Income from farm marketings I 
All crops eiOODO~IDIIIIOIII 

Food gra i.ns '!) ..... 8 .. ~ ••••• " : 

Feed gruinB 1nCi. hay ..... : 
CGtton ond en ~.-;.cuseed •• 1 
Oil ... beari:o.g c.nr~: s c. ••• ,. I 
Tobacco •••••••••••••···= 
V:egetables •••••••••• , •• t. 
Fruits and nuts ••••••• ~: 

All livestock ••••••••••·•' 
Meat animals •••••••••••' 
Dairy products •••••••••• 
Poultry and eggs ••••••• : 

• • 

4,oi2 
1,229 

2~~ 
151 
35 
65 

296 
179 

2,783 
1,4o9 

889 
398 

Government payments •••••••• & ' 328 
Total income including . I. 
: Government payments ~ ••••• : 4~34o 

5.77~ 1,66 
1~0 
3-3 
192 

67 
74· 

430 
252 

4,lCY7 
2,146 
1,_142 

719 

:J 

• I 

: 

773 993 
237 21i9 
19 i6 
36 43 
33 30 
7 17 
2 2 

66 74 
60 46 

536 734 
239 350 
183 217 
86. 136 

25 37 

798 1,030 

t1une 
1~42· 21 

Million 
dollgs 

1,059 
281 

25 
49 
9 

12 
2 

83 
87 

778 
389 
222 
132 

3} 

':"'T---:~-=--=----...... ----=---------- --------- ----,7. Revised, 
g;_ l?reliminarr. 
j/ Not available, 

Index numbers of income 
1921.!-29 is 100 

__________ (Not including Governme~ ~:t!_~s=-')--.....--- _ ___, __ _ 
S f . : Ju.ne : March : .A:nr.:·.l. ; Ma;r June ource o J.ncorae "' " 

--------.-- ------·1;...:.9..;.;41:;;;...__ 1942 1;(~·2 ~~2-~-::.~.)--:....:1::..9~4.=.2...:2::t./_ 
: 

Income from farm mRrketings:t 
Total income~ un~Justed •• : 
Total inCOJ:?.e, adj1;1.stod 3/. • .: 
.All crops, adjusted •••••• : 
.All livestock, adjusted •• : 
Meat animals• adjusted •• : 
Dairy :products, adjusted.' 
Poultry and eggs,adjustedl 

Income of industrial workers,: 
adjusted~ ••••••••••••·* 

86.0 100.5 
96.0 127,0 
81.0 · lo4.o 

110.0 147o5 
117.5 151~ .. 5 
107.5 129,.0 
90.0 157.0 

133.0 152.0.' 

109 .. 5 11.0,5 118.0 
1.3fo0 130n0 130.5 
lllt,,() 115~0 .94.0 
156()5 14~ 5 .l" 164.0 
l"(loO 1.56.)0 195.0 
la305 13.3o5 131.0 
1 7o0 133·0 136.0 

157.5 162.5 

~-· -::--:---:---------~--------- ---------- ----Y. Revised. 
y Preliminary. -
3I .A.dj.usted for seasonal variation. 
!/ :sasea on pay rolls of factory workers 
adjusted for seasonal variation. 

.·. 

end railroad and mining e:oployees, 
. . . 
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smaller this May because of sma~ler marketings. In Ari~na sales of cattle 
and calves were smaller this May than last. 

The national incroase in farm income from April to May ~as smaller than 
usual, however, largely oeca,use of declines in the States mentioned above and 
smaller increases than usual in the East North Central ru1d South Central ' :~' J_ 

regions. In the North Atlantic, South Atlantic, c-.nd Western regions, income 
rose about the nsu0~ seasonal amount. Incor:le in the West liforth Central region 
increased slightly, whereas usua,lly the level of income in this area is about 
the same in Nay as in April. 

For the first 5 months of 1942 cash income from farm marketings in all 
States totaled somewhat higher than last year. The largest increases were in 
Main and Idaho where returns from potatoes were sharply higher, and in 
Arkansas 11-rhere marl:et ings of both crops and livestock have been substantially 
larger. The smallest increases in d.ncome occurred in Pennsylvenia, New Jersey 
and some of the other North Atlantic States where income from dairy products 
is relatively important and l"l'here prices of farm products generally have not 
advanced as much in percentage as in other areas in the country. 

N9rth Atlantic States 

Income from farn marketings in May totaled 27 percent more than a year 
earlier, with returns from crops and livestock recording about the same per~·.i 
cent age increases. In Maine income was up lllUCh more than for the region as a 
whole because of larger returns fro~ potatoes, and income from crops in 
Vermont recorded a large increase beeuuae of much larger income from maple 
products. Increases in income from potatoes and maple products were also 
relatively large in NeliT York. Returns from livestock were substentia~ly high
er than a year earlier in all States. 

From January to May cash income from farm m~rketings in this region 
was about one-third higher thc.n a year earlier. In Maine income during this 
period totaled 75 percent more tha~ in the corresponding months of 1941, but 
in the remaining States the increases in income ranged from 26 percent to 37 
percent. 

East North Central States 

Returns from farm marketings in all States continued to record a sharp 
increase over last year, the increases in May ranging from 24 percent in 
Michigan to 52 percent in Indiana and averaging 37 percent for the region as 
a whole. Larger returns from grains, soybeans, strawberries, and hogs were 
important factors in the increased. income in most StateE". 

During the first 5 months of 1942 income from farm oarketings for the 
region totaled 48 percent more than in the same period last year. In 
Michigan the increase in income from livestock has been some1·1hat smaller than 
in the other States and income was up only 36 percent, but in the remaining 
States the increases ranged from 46 percent to 53 percent. The greatest in
crease from crops was in Illinois, where returns from soybeans and corn were 
sharply higher.' Wisconsin had the greatest rise in income from livestock, 
since increases in returns from hogs, eggs, and \'lholesale milk were 
particularly large in that State. 

'· 
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West North Central States 

Income frrm1 crops in May was only slic;htly larger than a year earlier. 
Missouri and Kansas had, s~mewhat lower returns, 'but income from meat aniwals 
in thi's area ~e~orded a"larger gain than in any other region and total income 
from farm marketings was 37 percent hi.--;her than in May 1941. All States 
recorded su}Jstantial gains, but the f!:r6atest increases '.11ere in North Dakota 
and Nebraska where income was 52 anJ. 54 percent hisher respe~tively than a 
year earlier. 

·For the first 5 months of 1942 income from crops in this area recorded 
a smaller increase th::m in the othar major geogra-phic ;:~;:gions. Q,uantities of 
wheat redeer!led "'ore sha:c-ply sne:~ler than in 1941, s11d n9.rketin;;s cf many crops 
have been relatively small. HovJever, a marked increasa in returns from hogs 

·and eggs, together with substa.'1tial increases in returns from most other live
stock items, resulted in total inc0me from these pr0dncts 51 percent hi«;her 
than a year earlier. The incre~?-se in total incor,1e frc·m all fa.r:w marketings 
was 45 percent over the first 5 months of last year. The increase vvas fairly 
uniform in tl1l? various States, ran{~ins frr)m 38 percent in South Dakota t0 5Q 
percent in 14,issouri. · 

South Atlantic States 

Increases in cash income from farm marketin,~s this May over last· ran,~ed 
from 12 percent in lJorth Carolina t0 82 percent ~n Ge0r?;ia. In North Carolina 
relatively light mr.trketin,~s of b0th cr0ps anrl liv,~-st,ock in M8_y resulted in 
only a sli<Sht inc::.·oase in fn.rm inc0;ne. On the 0th2r h:c.nd, marketings of craps 
in Georsia "'ere considerably neo.vj .,r tlvm a year earlier· .and· larger crop 
returns acco1.mted for most 0f a sk.rp incree.sc in income.: ·The favorable 
weather for early truc:c c:rops, pote.toes and stnn1berrios was reflected in in~ 
come during Nay· a.YJ.d 1·rhich was somewhat higher for all of these products than 
inMaylastyear. ,. ~·· 

' . 
During the first 5 mrmths inc0r.:o in all Ste.t es was somewhat ·highe~. t-4i:s 

year than last, increase in t:.1e i:nGIJr.JG f0r the rG{:,;irm as a whole .amounting to 
approximately 47 perce~1~, Re:tun.s fr0rtl cottont oil-bearing croPs, potato..::.:s, 
citrus fruits, ann. strn .. ·:'!..,orries :cec0rded the lar,;est increases ~~ong the crr)·ps. 
Sharp incre'l,ses in retu:cns fr0w hoss, ogss, 0wl <lairy products \<!ere the. nost 
important fact0rs in the r.iee in income from liv !?st0ck. 

South Centrn,l StRtes 

Incone fr0m crons in Mississi:J'0i, Louisiana, and Texas was some"1hat 
less this Mn.y than last and. i:r"e;r)me f~oo criJ~is -fnr :the whole region \lras U1) on1y 
2 percent. Income from livestock., ho,oJcve:::·, was. somei•rhat higher than a ·year 
earlier in all 8tates, the IW<~rr:tse incrPC"..se amounting to 41 percent. The ·to ... · 
tal increo.se in income f0r the regi0n was 25 percent c;v~r Mey 1941. In · ···· .. 
Mississi:?:::li :::md J,ouisiana returr.s 'fr0m C:)ttrm were lnwer and income froo rice· 
in thG latter State was much smBller than 11sunl, so that total income from 
farm marketings was 5 percent lower this May than last in Mississip'0i and 15 :. 
percent lower in Louisiana. In tho remaining States income 'ranged from 16 to ' 
72 );lercent higher than a year earlier. 

Total inc0me from farm marketin,ss from January th.rough May was sharply 
higher than a year earlier in all Stn.tes of_this region. The increase ar.Jount
ed to 49 percent which was slightly greater· than in any other major geographic 
region. Except for Arkansas, where income this year includes broilers and 
thus is not strictly comparable with last year, ~t»a increases in income 
ranged from 36 percent in Louisiana to 50 percent in Texas. 



Western States 

Income from farm mal'ketings in May was sharply· higher than a year 
earlier in all States except Arizona, where r~lo.tiv&ly light sales of 
cattle and calves resulted in a decline of 21 percent in the income from 
livestock and of 8 percent ,,n total income from farm marketings. In 
Montana, Id<lho, New Moxloo, Wa.shington, and Oregon, higher returns from 
crops were an important factor in a sharp increase in total income, In 
Nevada retllrns from crOIJ~ were up sharpl~.r., but income from livestock in .. 
oreasod only moderatel.~r 1 whereas in California a slight increase in 
returns from crolJS was accompanied by a marked increase in income from 
livestock,. 

From January to May cash income from farm marketinge fo"t" the whole 
region wan 47 poroent l:.:l.ghor than l.ast yeax, the 1.nc:rc<'l'if.:.:i ra.nging from 
34 percent in Mor.. ~ana t::> 71 percent in !dliho. H:i.gher :r.~ 'tatu ;,r·l3•Js wore 
accotnpaniea~ by .lo:.rger sales in Idaho and returns from :p,>tatt.es during the 
fir~:"t 5 morJ.ths of 1942 were nearly four times as largo as a year earlier. 
In Few Mexico a larger than usual proportion of tho cctton c~op was 
ca"r:L'iod over into 1942, resulting in a marked increase in in~)ome from 
crops.· In tho remaining States the increase in income from crops was less 
narked, but was accompanied by substantial increases in income from live
stock. 

NET FABM INCOME UP SH.A.tWLY IN 1941 

Although rising prices paid by farmers for cornmodi tics and services 
in 1941, together With increased purchases, resulted in an increase in 
total production expenditures of approximately 1 billion dollars over 194o, 
the net incooo of farm operators from tho products of the farm inorensed 
56 percent. Net income to faro operators, before the addition of Govern
nent pnynents, was 6,234 million dollars in 1941, compared ~nth only 
4,005 million dollars in 194o. When Government payments to farm operators 
are included, net income amounted to 6,74S million dollars in 1941 com
pared with 4,675 million dollars in 194o, and ~ras the highest for any year 
since 1920 when it amounted to 7,126 million dollars. Apart of this in• 
crease in net income was in the form of additions to inventory although 
the net realized income, excluding the changes in inventory, was in itself 
42 percent more than in 1940, 

T.he ;gross farm income for 1941 amounted to 13,957.million dollars 
and the increase in inventory of crops and livestock carried ovor into 
the new calendar yoar, valued at prices at the end of tho year, totaled 
256 million dollars. Total gross income, including the increase in farm 
inventories, was thus 14,213 million dollars. A large part of the in
crease in inventory in 1941 was duo to the increase in numbers of cattle 
and hogs ·on Janunry 1 this yce:r compe:red with ln.st. In 194o gross farm 
income including Government payments amounted to 11,043 million dollars, 
and the increase of invemtories totaled 96 mill1.on dollars, making a total 
of 11,139 million dollars. Thus the gross prodact of agriculture in 1941 
was valued at 3 1074 nillion dollars ·(zg percent) nora than in 1940. The 
advance of 24 percent in prices of farm products was responsible for most 
of this increase, but the increase in agricultural production was also 
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.important. Production in 1941 was the largest on record • n~tu-ly 4 
percent more than the previous record of 1940. · · 

Farmers' total production expenses in l94l·including.weges and 
;per~isites to hired labor, totaled 7,465 million· dollars compared with 
6,464 million dollars in 191~0. Nearly all the commodities and services 
used in agricultural production cost more in 1941 than in l94o, but the 
sharpest increases in expenses were in wages to hired labor, feed, and 
net rent to nonfarm landlords. Of the total expenses, 643 million dol
lars were wages and perquisites to laborers living on farms. This sum, 
if added to the net income of farm operators, raises the total net i~ 
come to persons on farms from farming in 1941 to 7,591 million dollars. 

Income parity, as described in legislation, is measured by the re
lation between the net income from agriculture per person on farms and 
the net income per person not on farms. Income to persons not on farms 
increased sharply in 1941 to a new record of 64,606 million dollars, 
17 percent more than in l94o. Tho income of the nonfarm population in
cludes income from agriculture received by persons not on farms along 
with nonagricultural income. Since some persons living on farms receive 
sone of their income from nonagricultural sources, the income of the non
farm population is overstated t·o some extent. No data are available for 
CotipUting reliable annual estimates of the nonagricultural inco:r:~e re-o 
ceived by persons living on ·far:r:~s. It is believed, however, that the 
proportion of nonagricultural income going to the farm population is 
relatively constant and that year-to-year changes in such income vre r()ooo 
lated to changeS in the incone of the nonfarn population. Total non
agricultural incone plus incone received fran agriculture by persons not 
on farns probably reflects fairly closely the changes in tho incono of 
the nonfam population. 

·The estinates of gross fro-n incom~, farn productio·n expenses, net 
incono to persons on far.os frou farning, and the incono of tho nonagricul
tural population are sunnarizod frou 1910 to 1941 in tables 5 to 6. 
Table 5 contains estiuatos of gross f~1 incone, corrections to invento
ries, production expenses, and the net incone of persons on farns and of 
fern operators during this period. Tables 6 to 6 contain the basic esti~ 
nates used in cor:tparing the net incone of persons on farns with the 
incono of the nonff:1Xll population and a couparison of tho incone of tho 
two groups of the population since 1910. In table 2 the total national 
incouo can be obtained either fron nonagricultural incoao~ plus the net 
incono frou agriculture, or the incone of the nonfarn population plus tho 
incono fran agriculture of persons living on ferns. These tables are a 
part of o. report on 1'Net Incone end Incone J?~ity Sunnary, 1910...41," which 
contains noro detailed estinates on farners• incone nnd expenditures since 
1910. Copies of tbtnore detailed ostinates can be obto.ined on request at 
tho Buroau of Agricultural Econouics. 

In 1941 incoue oxciuding Govornnent payuents was above pnrity for 
the second tir.'lo since 1920, and for the third tine if Govorru:10nt p~.10nts 
aro included. When conputing incoue parity for agriculture, as required 
Ul1der the Agricultural Adjustnent Act of 1936, the incone of persons on 
farns fron farning and the incone of the nonfnm population aro reduced 
to a per capita basis and then converted to index nunbers with 1910...1~100 
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to facilitate comparisons of chan,q;ef! in in-:;o!11e bet11reen the two groups. In 
1941 the per capita income of the J'J.oniar·.n population was 169 percent of the 
base period 1910-14, \'l'hile t~e income from :farming of .·persons on farms was 
176 percent of 191Q....l4, if GovernmenJ" payments are not included in the 
gross. income, and 189 percenJ.; ·i,nclv.d:j;:.g Crqvornment pa~1Il.ents ( ~;a'ble 8). The 
income of persons on farm~ e;rcli;.o.ing CroVJ!."nmen:~ paymants was l1. percent 
above .Parity and income including Gove:rn•.wnt pclYffients waa nearly 12 percent 
above paxd ty. :· 

Prospective Farm Income in 1942 
, . 

Present indications are that production of both crops and livestock 
in 1942 \'fill be subst3lltiaJ.ly higher than tho record output of 1941. With 
prices received by farme:::-s also expected to average much higr;.e'~.·~ another 
shro~p increase. ir:. cash farm income is in prospect for 191.~2,., Oash income 
froT.\.1 farm mCJ.:c-ketings may exceed 14 bill~:):;:.. dollars, In 19\L c:::·csh income 
t.ota.led ·11~ 244 million dollars. Government p~r;nts during Lhe first half 
of 1942 (based largely on 1941 crops) 11rcro oome1·;ht.~ lnrger t!l.m in the 
cor::-esponrling period of 191~1. If total l'tc,vqrnme:r.t pa.,vments this year. equal 
those of 194;1., total qn.sh farm income including G.over:nment pnyments probar-
bly \<till exceed 14.5 billiQ!). do1ln.r~. . · · : · , . . · 

' .. 
Ther~ is a po~sibi:Lity,. Qf com;s~, that. because .o·f shortages in 

storage space, and .in p~cking and transportat.ion fo.cili ties, a11d also be
cause of a :possibility that numbers. of livestock en :farms mny continue to 
increo.se, that marketings thi.s year may not incrP.aJe ~~·~~~· \af? r.mch as fn.rm 
prodnction. Income prospoots e9uld also be redu~~c.l by 10\·rering of the 
present favorable crop prospects. or by chMgos in present policies regard
ing the price ceilings which permit advances in P,rices of farm products. 

. While returns .f~.om.nearly all fal"T:l products in 191+2 n.re expected to 
be larger than in .1941 1 greatest increasos in il.J.co:r;J.e likoly \'rill be from 
oil-bearing crops, hogs,· poultry £'lld egg;:;, and who.losale milk. Production 
of flaxseed• coybeans, and poDnuts for ell is ex-pected to be rm~ch larger 
than in nny p:covious yoar md.. ninil:IUXl prices }?.D.v:.;. been sot at levels sone
whr.t highe:r tho...'1. prices received duri:n,g J.SlUj> Hog production this year 
also is ruch eroater tha."'l. in DnY provim .. <.:::; year, and so for :prices have 
avornged noro th.:m one-third higher than during 1.941. Large increases in 
pro.:~,J.ctio:n. of y:o-u..l try <md: eggs ~e being· acconpanied by h:i.ghor prices, ro
sub;5.ng in a. vr:;-cy sh<1.rp increase in incor.w. Procl.uction of nilk pn.rticu-
ln:r.ly for s2J.o at wholesale, '\'rill also te large~ b 1942 and prices of all 
de.~ :":y pro one ts have ~oen sonel-rhat higher.· this yoa;r than last. While re
tlli"':'n:J fo.r other najor farn :p:roducts na:r not in;creaso quite as nuch a 
r.1nrkocl i.ncrease is in prospe!ct for all of then. 

Incor:te fron fruits and vegetables has gained materially this year 
over last because of the f.l['.rked increase in consuner incor.1es, ond purchases 
for the e.rned services Md·for lend,...lease. Production of'. sugar crops is 
lareei' ·than in 1941 and with higher prices in prospect for the 1942 crop, 
incone nay qe higher than in a:ny previous year. loportant .products which 
arc J.:1.kcly to record the snalle&t increases in incone n.re butterfat, re-
ta.il nilk• oncl wheat. 
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A sharp increase in net farm income is also in prospect. Expenses 
of ef;rictl.ltu.r·e~ production during 1942 may expBrience an even sha;;.."'Per in
crease than in 1941, but their actual level is diffimllt to estimate 
because of shortage of many products normally purchased for agricultural 
production. 

Changes in inventories of crops and livestock from the beginning to 
the end of the yeax are also included in net farm income. Present indica
tions are that inventories may be increased someh-vrat during 1942, aJ.though 
in comparlng cha,nges in net income it should be noted that incr.eo.ses in 
inventories are not realized income. 

Income to nersons not on farms likewise is increasing sharply this 
year. Present in.d.ications, however, are that the increase may equal that 
received by the farm population and that the ratio of per capita income 
of persons on farms to those not on ft~mo may increase slightly in 1942. 

RECEt:TT BW&SES RELATnm TO F .ABM nTCOME .AJ."'D EXPENSES 

I. Annual Releases: 

Cash Farm Income Report .. Fob.. 26, 1942 
Wool Production and Income 193t~41 - Mar. 5, 1942 
Moh~ir Production and Income, 1940 and 1941 - Mnr. 6, 1942 
Honey Production 1939, 1940 and 19~·1 - Mar. 9, 19ll·2 
F8Xm Production and Income, Chickons and Eges~ 194o-41 - Apr. 1942 
Form l?rod.uction, Disposition and Income of Ch1.ckons and Eggs, 193l.J-39 -

Apr. 1942 · 
Farm Production• Disposition, and I:1.come from Milk 1935-39 - Apr. 1942 
Farm Production, Disposition, and Income from Milk 194~~~ ~ Apr. 22,1942 
Farm Production, Fv~'rn Disposition, o.nd Value of l'rincipaJ. Grops, 19l.~0-41 -

Apr. 27, 1942 . 
Meat k1imals - Farm Production and Income 193~1941 - Apr. 30, 1942 
Farm Proa:uction, Disposition and Income, Turkeys 1929-}9; Turkeys on 

Fnros Ja.."luary 1, 1929-40 .. Apr. 1942 
F~·m rroduction ro1d Income of Turkeys 1940-41 - Apr. 13, 1942 
19lJ.l Gross Farm Income Report - June 29, 1942 
Cash Farm Incone, Govornnent l?o.yncnts a."lld Value of Products ConS'Uliled on 

Fnrr:.s, by States, 1924-41 wd United Stateo 1910o-·41 - July 1942 

II. SpGoial' Features in Farn Incone Situations: 

Cash lncone, by States, 193~41 - February 
Cash Incone fron Farn Marketings, United States avor~e 1936-4o and 

1941-42 • March 
Gross Incob.e fron Dairy and Poultry Products, by States, 1940-41 

Outlook for Feed Expenditures 1942 - April 
Cash and Gross Incono fron Meat Aninals, by States, 194o·and 1941- May 
C-ross Farn Incene, United. States, 1910..41 and by States 1941 ... June 
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Table 2.- Cash income from crops and from livestock and J_ivest,ack. ·prOducts,_· 

by States, iJ11.Y ··t!!4D-42 . ,. 

" 
,. 

.. " 
C R 0 P s LIVESTocK AND LIVESTOCK PRODUCTS 

State ·.May· '• 
,. 

.'May -
1940 1941. 1942 .. 1940'. . 1941 1942 

I .. ·- .. i . . ~1 ,,9pOr" 1,000 1,000 1,000 1.,000 1,000 
.. dolJiirs .··. ·: db'Ilars : ,dollars dollars dollars dollars 

; . y .' .'. :,., 2~~- •· .... .. Maine .... 
" 1, 149 2, 546 . 1, 838. 2, 291 2,894 

New Hempshire ,_. 
~ 197 ' 257 249 1, 166 1,429. 1, 918 .. 

Vermont . . . . . 586 . - . 199 1, Q9S 2,973 3,738 4, 610 ''• .. 
Massachuse.tts . ·' . 4,095 -4,503 5,082 .· 3,572 4,455 5,608 
Rhode ·Isl.and . 158 154 161 529 595 794 
Connecticut ,'. .. 843 885 1, 083 2, 734 3, 193 4, 158 
New· York ", .•.• . 4,357. 3,550 s,:7s8 19;.967 23,670 30,425 
N!!w Jersey. . . . . .. ... 3,077 '3, 541 3,629 4, 441 5,573 7, 258 
Pe~_nsylvanla • .... . 5,596 5,488 6,071 16,736 20,530 25, 265 
North At lent lc ... 21,135 19,726 25,674 53,956 65,474 82,930 

Ohio . . . . 5,616 ·. 4,64$ 7,055 19,965 25, 370 36,766 
Indiana . . . 5, 931 • 3,937 6, 417 17. 13Q 23, 112 34,674 
Illinois . 16, 102 15,573 20,063 28,910 38,869 52,442 
Michigan . 3~ 188 4,080 5, 117 13, 579 17,750 21,935 
Wisconsin . . . .. 1, 314 . 1, 600 1, 748 23,469 32,782 44,229 
East North Central 32,151 29,838 40,400 103,053 137,883 190,046 

·.-· . .. _ 

Minnesota • . . 3,590 4, 014 4,.878 23, 710 31, 323 44,717 
Iowa . 2,774 9,533 11, 319 42,050 57,259 77,861 
Missouri . 2,583 4,060 2, 303 17, 885 . 23,628 33,567 
North Dakota . . . 3, 154 960 3,093 4, 015 6,014 7,482 
South Dakota . 957 742 1, 201 7, 480 8,444 12, 289 
Nebraska . . 2,355 : 1,499 2, 282 15, 185 . 18, 265 . 28, 219 
Kansas . . . 3,062 . 6, 293 3, 3:11 11,705. 17,785 27, 289 

West North Central 18,475 .. 27,101 28,396 122,030 !62.718 231.424 
' 

Delaware . . 590· ,. 644 ·. 1, 193 853 1,354 2, 197 
Maryland . ~3. 124 2, 742 3,844 3, 182 4, 135 5, 208 
Virginia . 3,407 3, 032 . 3,885 4, 245 5,600 6,893 
West Virsinia _. 638 525 510 1,945 2,036 2,845 
North Carolina 4,073 5; 748 6,388 3,514 4, 811 5,477 
South Carol ina . . .. -. 2, 577 4,402 6,570 1,854 2, 127 2,364 
Georgia , ·. '1,906 2, 130 5, 724 2,610 3, 231 4,046 
Florida .. ··-· . . . . 21,365 13,948 16,693 1, '671 1,680 1, 962 

. South Atlantic 37,680 33,17.1 44,80'1 19,8'14 24.974 30,992 

Kentucky 1, 516 1, 430 2, 218 6, 020 7, 681 11, 179 
·Tennessee . . .. . 2, 852 3,033 3,461 5, 175 7,047 9, 941 
Alabama·, . . . . . 3,736 6,634 8,503 2, 102 2, 591 3, 512 
Mis.siuippi . . . . . 2,007 5,585 4, 749 3,033 3,733 4, 141 
Arkansas . . . 2, 278 6,328 12,581 3,318 5, 107 7, 119 
Louiliana . . . . 5, 239 7. 11M 5, 060 1,887 2,496 3,638 
at: lahoma . . . . . 2, 861 2, 0!12 2, 350 6,930 10,367 15,866 
Texas . . . . . 11,024 18,449 13,495 26, 200 35,021 48,717 

South Central 31,513 51;275 52,417 54' 665 '!4' 043 104,113 

Montana . . . . 1, 314 754 2, 318 .. 2,810 3,780 4,988 
Idaho . . . . . . 2, 015 1, 734 4, 136 3, 818 4, 677 6, ~33 
Wyoming . . . . 117 235 259 2, 298 2, 851 3,990 
Colorado . . . . . 1,185 1, 779 1,575 5,680 7, 215 10,443 
New Mexico . . . . 2Ci9 279 1, 241 2, 415 3,oso 3,403 
Arizona . . . . . . 1,008 2,648 2,948 2, 240 ,.,039 3, 198 
Utah . . . 201 279 . 447 2,583 3, 092 4, 249 
Nevada . . . . . . 63 3.2 91 593 774 936 
Washington . . 3, 617 3, 513 7,507 5,492 7,331 9, 880 
Oregon . . . . 1, 342 !191 1, 886 5, 121 's. 942 8,703 
California . . .. . . . .. :18, ()25_ ~8,854 4_4, 503 25, 303 :17;1()7 38,430 

Western 39.,126 51.{).9~ 66,911 
•'. 

. 58,353 -· ~~:ass 94,853 

u. s. Cash Income. 180, 01!0 212.' ~99 . .. 258.605 ~11.931 $34 9So ,,. , . 734,358 
~ •'• ~ 

.. ~. ;· .· ;; ~·, ... 



Table 3.- Cash income from crops and from live•tock and livestock products, 
by States, January-May 1940-42 

State 

Maine •••••• 
New Hampshire 
Vermont •••• 
Massachusetts 
Rhode Is land 
Connecticut • 
New York • 
New Jersey 
Pennsylvania 

North Atlantic 

Ohio •• 
Indiana • 
Illinois 
Michi&a.o 
Wisconsin , 

Eaat North Central 

Minnesota • , 
Iowa 
Missouri 
North Dakota 
South Dakota 
Nebraska , 
Kansas • , 

West North Central 

Delaware • , 
Maryland , , 
Vir&inia , , • 
West Vir&inia • 
North Carolina 
South Carolina 
Georaia •• 
Florida • , 

South Atlantic 

Kentucky , , , , 
Tennettsee • , 
Alabama , , , , , 
Mississippi , 
Arkansas 
Louhiana • 
Oklahoma 
Texas , 

South Central 

Montana , , 
Idaho •• , , • 
Jyomin1 • . . . . 
Colorado , , 
New Mexico , , , 
Arizona , , , , , 
Utah , . . . • • 
Nevada , • , , , 
Washin&ton , , , 
Ore&on , , , • 
California , , , 

Western 

U. a. Cash Income 

1940 

1,000 
dollars 

17,758 
2, 092 
3,994 

11,303 
949 

12,030 
34,950 

9, 195 
29,069 

121,340 

29,064 
24,902 
87,735 
22,889 
14,442 

179,032 

42,382 
86,746 
15, 331 
18,625 
11,584 
19, 214 
22,476 

216,358 

1, 719 
7, 258 

16,506 
3, 166 

21, 892 
11,923 
12,374 
55, 195 

130,033 

36,604 
21, 776 
11,646 
13,222 
13,051 
20, 92-2 
15, 165 
47,367 

179,753 

9,937 
12,054 

1, 574 
9,359 
3, 181 

13, 716 
2, 186 

615 
25,239 
10,662 

110, 596 

199,119 

1,025,635 

C R 0 P S 

January-May 

1941 

1,000 
dollars 

11,796 
2, 269 
3, 651 

10, 701 
859 

6,966 
34,013 
10, 363 
29,737 

110,355 

26,596 
19,999 
57,218 
24,999 
14,431 

143,243 

26,834 
55,882 
15,412 
12, 112 
7, 713 

18,401 
17, 237 

153,591 

1,896 
6,889 

15, 735 
3, 166 

22,893 
14, 180 
15,049 
68,051 

147,859 

33,826 
22,675 
15,311 
17,315 
20,586 
23,033 
14, 243 
69,583 

216.572 

7, 762 
11,029 

1,966 
9, 151 
2, 819 

17,826 
1, 996 

552 
26, 776 
10,378 

130,426 

220,681 

992,301 

1942 

1,000 
dollars 

24,670 
2,448 
5,550 

11,504 
894 

7,850 
48,880 
10,579 
34,070 

146,445 

39,550 
31,671 
98, 167 
36,708 
16,735 

222,831 

30,948 
64,921 
17, 677 
18,609 
8, 145 

22, 157 
19,332 

181,789 

2,722 
7,996 

20,007 
3,665 

31,878 
16,971 
22,484 
97,826 

203,549 

43, 116 
30, 189 
22,894 
26,899 
38,337 
28,474 
20,909 
93,628 

304,446 

10, 961 
23,246 

2,889 
13,873 
7,403 

27,865 
3,307 

796 
37,616 
14,070 

184,316 

326.342 

1,385,402 

LIVESTOCK AND LIVESTOCK PROOUCfS 

1940 

1,000 
dollars 

8,617 
5, 875 

13,554 
16,968 
2, 520 

12,561 
93,515 
21, ~3 
77,355 

252.168 

90,333 
80,433 

133,054 
58,621 

105, 222 

467,663 

114,086 
207, 203 

74, 253 
17. 5 26 
33,802 
70. 717 
58, 904 

576,491 

3,576 
14, 281 
18,687 
8,212 

13,941 
7,645 

12,849 
7, 735 

86,926 

23,258 
20,841 
10, 264 
12,882 
13,416 
9,837 

29,980 
84,804 

205,282 

13, 32) 
15, 5 23 
10,928 
31, 850 
9, 625 
9, 110 

12, 276 
3,835 

23,413 
20,896 
86,879 

237,655 

1,826,185 

January-May 

1941 

1,000 
dollars 

9,676 
6,568 

15, 077 
18,882 
2,649 

14, 234 
100,810 
24,832 
87,930 

280,658 

107. 653 
101, 788 
172, 785 

72, 526 
130,972 

585.724 

135.072 
258,430 
94, 276 
22,699 
42, 235 
83,409 
83,719 

719,840 

4, 789 
17,213 
22,510 
8, 180 

18, 204 
10, 195 
17' 441 
9, 353 

107,885 

29, 107 
2'7,469 
13,090 
14, 738 
~.594 
14, 374. 
44,392 

109,493 

273,257 

19, 207 
19,631 
11,888 
35, 187 
12,078 
13,806 
15, 272 
3,805 

28,450 
24, 591 
95, SXJ 

279.435 

2,246,799 

1942 

1,000 
dollars 

12,800 
8,715 

2), 165 
25,759 
3, 545 

19,877 
134, 277 
34,483 

116,845 

376,466 

156,638 
155,084 
246, 142 
95,704 

2)3, 246 

856,814 

211,079 
379, 197 
146,677 
32, 310 
60, 822 

129, 132 
128,889 

1, 088,106 

15,450 
28,0 17 
35,749 
12, 780 
28,544 
15,906 
22, 864 
12, 531 

171,841 

45,305 
43, 210 
18, 240 
19,669 
35,667 
23, 269 
65,638 

174, 710 

425.708 

25, 122 
29, 189 
18, 133 
48,989 
13,015 
17,788 
20,581 

6, 242 
41,519 
35,419 

153,637 

409,634 

3,328.569 



Table 4.- Cash income from farm market inAs, by States, !.fay and ]anuary-!.fay 1940-42 

May January-May 
State 

1940 1941 1942 1940 1941 1942 

1,000 1,000 1,000 1,000 1,000 1,000 
dollars dollars dollar II dollars dollar11 dollar11 

Maine , 4,064 3,440 5,440 26,375 21,472 37,470 
New Hampshire 1, 363 1, 686 2, 167 7, 967 8,837 11, 163 
Vermont 3,559 3,937 5, 705 17,548 18, 728 25,715 
Massachuaett s . 7,667 8,958 10,690 28, 271 29,583 37, 263 
Rhode Is land 687 749 955 3,469 3,508 4,439 
Connecticut 3,577 4,078 5, 241 24,591 21, 200 27,727 
New York 24,324 27, 220 36, 183 128,465 134,823 183, 157 
New Jersey 7, 518 9, 114 10,887 30,398 35, 195 45,062 
Pennsylvania 22, 332 26,018 31,336 106,424 117, 667 150, 915 

North Atlantic 75.091 85,200 108,604 373,508 391,013 522,9-11 

Ohio 25, 581 30,018 43,821 119,397 134, 249 196, 188 
Indiana . 23, 061 27,049 41, 091 

I 
105, 335 121, 787 186, 755 

Illinois 45,012 54,442 72,505 220, 789 230,003 344, 309 
Michigan •. 16, 767 21,830 27,052 81, 510 97. 5 25 132, 412 
Wisconsin 24, 783 34, 382 45,977 119,664 145,403 219, 981 
East North Central 135.204 167.721 230,446 646.695 728,967 1.079.645 

Minnesota . 27,300 35,337 49,595 156,468 161, 906 242,027 
Iowa 4.4, 824 66, 792 89, 180 293,949 314,312 444, 118 
Missouri 20,468 27' 688 35, 870 89,584 109,688 164,354 
North Dakota 7, 169 6,974 10, 575 36, 151 34,811 50,919 
South Dakota 8,437 9, 186 13,490 45,386 49,948 68,967 
Nebraska 17,540 19, 764 30,501 89,931 101, 810 151, 289 
Kansas 14,767 24,078 30,609 81,380 100,956 148, 221 

West North Central 140,505 189,819 259,820 792,849 873,431 1, 269,895 

Delaware 1, 443 1,998 3,390 5, 295 6,685 18, 172 
Maryland 6,306 6,877 9, 052 21, 539 24, 102 36,013 
Virginia 7, 652 8, 632 10, 778 35, 193 38, 245 55,756 
West Virginia 2, 583 2, 561 3, 355 11,378 11,346 16,445 
North Carolina 7,587 10, 559 11,865 35,833 41, 097 60,422 
South Carolina 4,431 6, 529 8,934 19, 568 24, 375 32,877 
Georgia . 4, 516 5, 361 _9,770 25, 223 32,490 45,348 
Florida . 23,036 15, 628 18,655 62, 930 77,404 110,357 

South At ll!nt lc 57,554 58,145 75.799 216,959 255.744 375,390 

Kentucky 7, 536 9, 111 13, 397 59,862 62,933 88,421 
Tennessee 8, 027 10' 080 13,402 42,617 50, 144 73,399 
Alabama . 5,838 9, 225 12,0 15 21, 910 28. 401 41, 134 
Mississippi 5,040 9,318 8.890 26, 104 32,053 46,568 
Arkansas 5,596 11,435 19,700 26,467 41, 180 74,004 
Louisiana 7. 126 10, 220 8,698 30,759 37,407 51, 743 
Oklahoma 9,791 12,459 18, 216 45, 145 58,635 86,547 
Texas 37. 224 53,470 62, 212 132, 171 179,076 268,338 

South Central 86,178 125,318 156.530 385,035 489,829 730,154 

Montana . 4, 124 4, 534 7,306 23, 257 26,969 36,083 
Idaho , 5,833 6,411 10,769 27. 5 77 30,660 52,435 
Wyoming . 2, 415 3,086 4, 249 12,502 13,854 21,022 
Colorado 6, 865 8,994 12,018 41, 209 44,338 62,862 
New Mexico 2,654 3, 329 4,644 12,806 14, 897 20,418 
Arizona . 3, 248 6,687 6, 146 22,826 31,632 45, 653 
Utah 2, 784 3,371 4,696 14, 462 17, 268 23,888 
Nevada 656 806 1, 027 4,450 4, 357 7,038 
Washington 9, 109 10, 844 17, 387 48,652 55, 226 79, 135 
Oregon 6,463 6, 933 10. 589 31,558 34,969 49,489 
California 53,328 65, 961 82,933 197. 475 225,946 337,953 

Western 97,479 120,956 161.764 436,774 500,116 735.976 
u. s. Cash Income 592,011 747,159 

---~-
992,963 2,851,820 3,239,100 4,713,971 
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Table 5·- ~ross farm income, expenses of agricultural production 
and net farm income of persons on farms from farming, 

United States, 1910-41 

:Production : Net 
:Adjustment: ~ross :expenses and: ,inoome Net 

~ross for income :payments of : to Farm income 
Year farm :inventory adjusted :mortgage in-: persons :wages to of farm 

income changes for : terest, wages: on :laborers bperators 
inventory: and rent to: farms :on farms 
changes : nonfarm from 

: persons farming 
(1} (2} ( 3} (4) .(52 (6~ n)_ 

Mil. dol. Mil. dol. Mil. dol. Mil. dol. Mil. dol. Mil. dol. Mil. dol. 

: Excluding Government payments 
1910 7,652 + 1~1 7,50~ 3,053 4,450 546 3,904 
1911 7, 81 - 7 7,01 ,099 3,915 547 3,368 
1912 7,561 + 96 7,6a7 3,~22 tt·335 568 3,767 
1913 7,821 + 26 7,8 7 3. 60 '387 575 3,812 
1914 7,6~8 + 426 8,064 ~:~tt~ 4,516 572 3,944 
1915 7,9 8 + 73 8,041 4, 395 577 3,818 
1916 .. 

9,5~2 - 266 9,266 4,211 5,055 634 4,421 . 
1917 13,1 7 + 521 13,668 5, 339 8, 329 797 7,532 
1918 16,232 + 39 16,271 6,611 9,660 947 8 t 713 
1919 : 17,710 - 4ao 17,260 7,383 9,377 1,078 8, 799 
1920 15,903 + 3 3 16,256 7,888 8,368 1,242 7,126 
1921 10,473 - 613 9,865 6,070 3,795 805 2,990 
1922 10,883 + 18 10,901 .6,051 4,850 775 4,075 
1923 11,967 - 75 11,892 6,284 5,608 841 4,767 
1924 12;623 - 412 12,211 6,651 5,560 844 4,716 
1925 13,567 - 93 13,474 6,608 6,866 856 6,010 
1926 13,204 ~ 25 13,229 6,612 6,617 893 5, 724 
1927 13,251 - 259 12,992 6,678 6,~14 86l 5,447 
1928 13,550 + 1~6 13,686 ~.999 6, 87 ~~a 5,831 
1929 13,824 - 1 6 13,658 ,917 6,741 a·S78 
19~0 11,~83 + 11 11,399 6,286 3·~14 77 340 
19 1 8, 78 + 1ao 8,a2s a,o4 ' 82 ass 2:894 
1932 6, 06 + 0 6, 46 ,161 2,285 13 1,872 
193~ 6,924 - 66 6,868 ~:~~~ 2,870 ~68 2,602 
193 8,040 - 6 0 77i;380 3,118 32 2, 86 
1935 9,022 .:1- 38 9,060 4,521 4,539 530 4,009 
1936 10' 356 - 331 10,025 4,935 5,090 630 4,460 
1937 10,908 + 213 11,121 5~ 361 5,760 741 5,019 
1938 9,601 + 5 9,606 5,022 4,584 709 3,875 
19a9 9.757 + 107 9,864 5.~95 4,469 696 ~· 773 19 0 10,277 + 96 10' 373 5, 57 4,716 711 ,005 
1941 131211 + 256 13.621 6.220 z.on 843 61 234 

Including ~overnment payments 
1933 7,055 6,999 4,017 2,982 2,614 
1934 8,486 7,826 4, 311 3,515 3,083 
1935 9,595 -·~;633 4,596 5,037 4,507 
1936 10,64 3 10.312 4,972 5, 34o 4, 710 
1937 11,275 11,488 5,414 6,074 5,333 
~938 : 10,083 10,088 5,092 4,996 4,287 
19~9 ; 10,564 10,671 5,497 5,174 4,478 
19 0:: 11,04 3 11,139 5. 753 5,386 4,675 
l2.4:J. 12.~21 14,213 61622 1z221 6.I4L 

.. . '-U'ont inued -



Table 5.- Gross farm incor.1e, eX';Jenses of agricultural production 
end r.Let farm income of persons on farms from farming, 

United States, 1910-41 -Continued 

(1) ·Gross income includes receipts from th0 snJ.e of farm i)roduct s, the value of 
products of the farm consurJed by persons on far~s, the imputed rental value 
of fArm hombs, ~~d since 1933, Government payments to farmers. 

(2) .Ail adjustment to eross income for sales out of inventory or for the net 
addition to inventories ·from product1on d,1ring the yer-l.I'. Changes in the 
numbers of livestock on farms and in the quantities of crops hald 
for sale from January 1 to thE:: next are valued at prices !'l.t the end of the 
year. A minus indicates that there was a net reduction in the quantities 
of crops and livestock on farms, whereas a plus indicates there was a net 
increase. 

(3) Adding columns 1 and 2 results in gross income including changes in 
inventories. This is used in comparing the net income from agriculture 
with the income from other sources, because inventory changes have been taken 
into account in ~stimating the national income. 

' . 

(4) ·The an~ual expenses of producqon bclude the cost.of goods and serv;ices 
annual~y used up in productio~ and estimates of depreciation or maintenance 
of durable implements, equipment, and buildings used in production, ·also the 
depreciation or cost of maintenance of dwellings on the farm. 

(5) The net income to persons on farms from farming is the cross farm income, 
including corrections for inventory differences (colu.nm 3) minus pro
duction expenses and other payments to nonfarm persons (col~n 4). 

(6) Fa~m wages to laborers on farms include cash wages and tho value of 
food, fuel ani lod{Sing furnished the laborer and his family for liying 
on the farm. They do not include any w-ages or other income the farm 
laborer nay receive fron nonfarm sources. 

(7) The net income of f~.rEl opere.tors fran farming is tho net inc0me of 
persons on farms from farming (column 5) minus ~a~ents to laborers. 
The farm operators include croppers • 

... ·, 
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Table 6.- National income, agricultural and nonagricultural, ~
received by persons on farm~ an.d not on farms, 

United State.~, 1910-41 
. -~ ~ . ; ~., . . . . ' . . . ~ ' . . . 

: • Income .: 
:from agri- : · Income 

: None€ri- : culture of the : 
year : cu1 tural .·. :-· r'ec ei ved ,. ; : . nonfarm 

Net 
income 
from 
agri

culture 

: Net income: 
: from agri-: 
: culture ·: 
: rec"ei ved : 
: by persons: 
: on farms : 

National 
income 

: income :by pers9ns : ... 1?0pu-
·-~· n6~ o~ · : lation 

;: ·:· .. : ;: · · · ' : · farms··' .. : . 
.. . -:· ( 1) ,. . .. : ·: : ( 2) . . : . ( 3) . 

: . 

(4) :. .(5} (6) 
· · ·: Mil. dol·~ · Mil.~- dol... Mil; dol. ~~~.,--Mil. dol. Mil. dol. Mil. dol. 
.. .. . . . :.,.' ,. . . .. c ~ . 

'1 ·:_,-=· ~-::---;r...--,--~:·:~.-=· ~xc~:nding Governm.ent p~ents .·._,.· _ . ..-· ~· -· ----::-?'1":--
1910 ·: ·27-,816· · · ( · 798 . 28,614 5, 2!.18 ·: . 4, 45o. 33, o64 
1911 : · 27', 737 .. - ·g 38 :.' ... 28,575 4, 75 3 ., · 3, 915 32, 4go 
1912 : 29,229 89'2_ .. 30,121 5,2,g7 4,335 34,456 
1913 ; 32,452 923 33.375 5. 310 4, 387 37' 762 
1914 : 30,893 958 3J.,851 5,474. 4,,516 36,367 
1915 ; 32·,822 1,037' 33.859 5.432 4,395 J8,254 
1916 : 38,626 1,2'32 ... ' . ·. )9,858 6,2r57 ·5,055 44,913 
1917 : 43,415 1,616,. 45~031 9,945 8·,J29 53.360 
1918: 46,701 1,760 .. ~8,4(;1 11,420 9,660 58,121 
1919' 54,·327 1,932 . 56.~259 11,809 9,877 66,136 
1920 63,282 1, 7f!.3 ., .. 65~025 10,111 8, 3?8 73,393 

·1921 53,062 1,476 ... ; 54.538 5,271 3. 795 58,333 
1922 54,089 1~578 55~667 6,428 4,850 ~0.517 
1923 63,384 1,683 ... _,' '65,'067 7 t 291 5."608 70,675 
1924 63.334 1,74o 65,074 7,300 5.560 70,634 
1925 66,651 1,664 .. '68, 321 8,530 . 6,866 75,187 
1926 I 72,130 1,64g 73,779 8,266 · 6,617 80,396 
1927 70,476 1,712 72,188 8,026 6,314 78,502 
1928 72,669 1,688 74 • .357 8,375 6,687 81,044. 
1929 77,538 1,675 ... 79,21J S,416 6,741 . 85',954 
1930: 68,796 1,454 , .. "70,250 6,568 5,114 75.364 
1931 : 55,233 1,138 56,371 : 4,620 3.482 -59,853 
1932: 40,JS8 .932 41,J2Q' . 3,217 2,285 43,605 
1933 : 38,082 923 . '39~005 3. 793 2,870 41,875 
1934 : 44,909 975 45,884 4,093 3,118 49,002 
1935 : 50,249 1,037 5+,2~.6.. 5.576 4,539 55,825 
1936: 59,200 1,130 60,JJO,. 6,220 5,090 65,420 
1937: 64,314 1,125 65 .• 439.' 6,885.. 5.760 71,199 
1938: ._60,302 1,036 61,338 -5.620 4,584 65,922 
1939: ·~4.730 1,037 65,767 5.506 4,469 70,2}6 
1940: 71,501 1,054 72,555. - 5.770. 4,716 77,271,' 
19 41 : ---=8...L3.L.., 4:.....!.3J..3 ----=1:...!.., ..L:.30:.;::;1- 8 4, 7 34- . 8 ,378 _7....,.-'-0_._17,__· __ 9~1=··...;_81;;_1_ 

Inc1 ud ing GOvernment payt1en t s ---,,..------,:---'--~-.,.--
1933 : 
1934 ~ 
1935 
1936 
1937 
1938 
1939 : 
194o 
1941 

942 39,024 3,924 2,932 . 42,oo6 
1, 024 45.933. 4, 5 39 3. 515 49 t 446 
1,112 51,361 6,149 5,037 56,398 
1,167 60,367 6,507 5.34o 65,707 
1,178 65.492 7,252 6,074 71,566 
1,106 61,4o8 6,102 4,996 66~4o4. 

.1,139 65,869 6, 313 5,174 71;043 
1,150 72,651 6.536 . 5,386 78,037 
1,373 84,806 8,964 7.591 92,397 

ont:inued -
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(1) 
.. :' 

(2) 

Table 6.- National income, agricultural and nonagricultural, 
received by persons on farms and not on farms, 

United States, 1910-41 - Continued 

Nonagricultural in·come is net nation~l income from a,~l sources other 
than agriculture. . 

Three overlapping series of n~tional irtc'turie estimates ~rere used 
in developing a continuous series of nonagricultural income estimates 
(1) The estimates of Willford I. King for the years 1909-28, appearing 
in 11 The National Income and Its Purchasing Po1orer,.11 National Bureau of 
Economic Research, Inc,·, l·930: (2) the revised estimates of Simon Kuznets 
for the years 1919-38, appearing in 11 The National Incom.e and Its Compo
si tion, 11 National Bureau of Economic Research: ~nd ( J) the estimates of 
the Department of Commerce for the years 1 g2g-41. ap-pearing in the May 
1942 issue of the Survey of Current Business. 

Since the Department of Commerce estimRtes were ~ccepted as given 
for Rll components, and were merely sunnlemented by a few items not 
currently included in its totals, the income of the nonfarm pqpulA.tion 
for 1g2g-41 can be derived from the Commerce national income estimates 
for those years by a few simple o-perations, as follows: .. Subtr;act (1) 
agriculture's contribution, (2) fa.rm rents included under 11 reEJ;l-esta.te, 11 

and ( 3) farm mortgage interest pa.id by nonfarm landlords inclu,ded under 
11 real estate 11 : add (l) imputed net rent on o',.rner-occupie~ nonf;ftrm 
dwellings, ( 2) certain adjustments to remove revc<tlun.tion eleme:nts from 
the net income of business enterprise, ~nd ( 3) income fro'm agr-iculture 
g~ing to persons not living on farms, (column 2). 

Income from agriculture recei~ed by persons not on farms ~ncludes rent 
to nonfar~ landlords, wages to farm laborers not living on farms, and 
interest·on fRrm mortgages. 

The income of the nonfarm population shown here is nona.gricultural 
income, column 1 plus income from agriculture received by pers~ns not 
on fRrms, colwnn 2. It is too l~rge to the extent that persons on farms 
receive income from nonagricUltural sources. No data are avRilable for 
the construction of reliable annut~,l estimates of nonagricultural income 
received by persons on farms. 

(4) Net income from agriculture is estimated by subtracting production 
expenses from gross income, which includes receipts from sales, Govern
ment payments, the value of the produce consumed by persons on .farms, 
the rental value of the home, Hnd inventory changes. See table 5• 

(5) The net income from agriculture recei'Ved by persons on farms is obtained 
by subtracting column 2 from column 4. This is not the total net income 
to persons on farms, as many persons living on ferms receive income from 
other sources, including dividends, interest, Pnd wages for work off the 
farm. It includes the net income of farm operators from farming, wages 
to laborers on farms, and nGt rent to landlords living on fe.rms:. See 
table 5. '' 

( 6) Nationa1 income is net income from agriculture, column 4, plus :nona.gri
cultural income, column 1. 



FIS-30 - 19 ... 

Table 7,.- ,Population,. riumber of farms, acreo in farms, and income 
· to :p.ereons on farms and not on farms, · 

United Statt:ls 1910-41. 

Number Acres 
Year ! :B'a::-m : Nord'arm of farms in farms . . 

' ' . ' .. . 
( 3) (1.0 . . --'--,-;.....,.--: __ . W, ___ :_. _J3._)_. _: 

Mill ion 
: Tho,isP.nds Thou.sands Thousr->.nds ~teres 

Income --~jJersons 
:. Not on 

0n fRrms : farms 
(5) (6) 

Mill i.on l1I:lllion 
dollar_§_ dolle.rs 

- .. -------Excluding Goverru_nent p_~ent~ 
1910 : }r?., 077 . .59 t34o · 6 a62 ss1 ~4-,-r45=..,o~--=28=-,,.61::-T4. 

1911 : }'1,11_0 . 61,000 6, 390 ggg 3.915 28,575 
1912 : 32.210 62,270 6, 420 gg5 4, 335 30,121 
1913 : 32,270 63.950 6,450 903 4,337 33.375 
1914 : 32,320 66,000 6,480 910 4,516 31,851 
1915 : }2,44o 6?,44o 6,520 918 4,395 33.859 
1916 32.5~0 68,750 6,560 925 5,055 39.858 
1917 32.340 70.490 6,540 933 8,329 45,031 

1918 31,770 72,320 6,520 94o 9,660 48,461 
1919: 30,930 73.770 6,470 948 9,877 56,259 
1920 : 31' 614 74,247 6. 448 956 8,368 65. 025 
1921 : 31' 763 75.932 6, 500 949 3. 795 54,5 38 
1922 : 31.749 77,800 6,510 942. 4,850 55,667 
1923 : 31,130 80,117 6,400 938 5,608 65,067 
1924: 30,817 82,549 6,350 930 5.560 ·65,074 
1925 30,830 84,330 6,372 924 6,866 68,321 

., 1926 30,619 86,166 6, 34o 936 6,617 73.779 
1927 30,170 88,~17 6,260 950 6,314 72,188 
1928 30,188 89,735 6,270 961 6,687 74.357 
1929 30,220 91,029 6,290 974 6,741 79,213 
1930 30,169 92,328 6,289 987 5,114 70,250 
1931 30.497 93,146 6,390 1,000 3,482 56,371 
1932 30,971 93.504 6.530 1,014 2,285 41,320 
193~: 31.693 93.529 6,720 1,027 2,870 39 005 
193 : 31.770 94,2l.J.l 6, 770 1,041 3,118 45,864 
1935 31,go1 95,063 6,s12 1,055 4,539 51,286 
1936 3]., 355 . 9~. 363 6,64o 1,056 5,090 60,330 
1937 30,346 97,628 6,460 1,057 5,760 65,439 
1938 30,502 9S, 351 .. 6, 320 1, 05~ 4, 564 . 61, 338 
19~9 30,305 100,099 6,210 1,060 4;469 65.767 
19 0 30,079 101,377 6,097 1,061 4,716 72.555 
1941 · 29, g6o 102, 725 6, 097 1 ,_9~;1 ___ __,_7_,_, o.:c..J7w.7 __ _:_sl+-f.,_._7.J..34 __ 

: _Inc1ud~ng Government nf-lyme11:ts -=-----=------:::-r--
1933 : 2,932 39,024 
1934: 3.515 45.933 
19 35 : 5' 0 37 51, 361 
1936 5. 34o 60,367 
1937 6, 074 65f 4g2 
19 3s 4, 996 61, 4os 
1929 :. 5,174 65,869 
19 +O 5, 386 72,651 
1941 7. 591 84, so6 

Continued -
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Table 7.- PopUlation, number of farms, acres in farms, and income 
t·o persons on farms and not .. on farms, 

United States 1910-41 - Continued 

• (1) The population on farms includes all persons enumerated on farms in 
the taking of the. census, whether or not they are engaged in· farming. 
The census enumerations and estimates have been taken for the.census 
years, adjui:lted to J.anuary 1 in the years in which the c:ensus was not 
taken as of the beginning of the year~ The populationfor the inter
censal years has been estimated by the Department of Agricul t:1re• 

(2) The n11nfarm ponulation is, the tote.l·population less the farm popu- · 
luti:::-·"1· T>~ liota'J ·pl)p11:t.::tion is ·determined by the census, adjusted 
wlHm .,.,,'"(;esc,~r? to .J:-:011a·•.7 1 in the yee.rE) in· ·,\'hich the census "-"as 
ta}-.;:;1,. ':':1:. ·;.r:,t·.r.J·L r.:·:;·,'.•.~.-::.ton estimateH for :!.0.tereensal years from 
1Lr .. '> .. ;:'1 \·;·,· ·:; ~·t'(-., ·r.-~:·. ·~:-~· ':?. K. Whelpto:l, s.::·d-p-ps ~T::;undatlori for 
R,o,:·"c.· · ,.,,_J ·4 • ·,~ ·.·• , ···~. ·: , .. ,,., ·:·-,..._b1 r->r1s The ~cd;.lr··•·t"~ f··r 19 7 0--ln are by 

-~ ~·. • '•·' .... '" .:··~··· •·'•····· •. t.v .... - ... '!J -~o..~\ .•• ..-. v. v ... ...,• \ 

U·.0' ·.)i·:x·:::c: :jf .;:;, . .:; '···~:r·•:o·;,::, ~C.ca 'Anm..w.l o~;<timutes 1·:>hroen the census 
·YJ:'r:':: ·.· ,. 11::;'!,C"'l "'.:.~J-~(l'h ~;t,Jtistics of births, deaths, immigration and 

.(3) 'T:r .. e 1:·1"1~:-~;;· ,-,·f forms ic; 'r'eno:r"'ied by the census and estimated between 
cer, e:··'.;:, ;y•:.;_-,~ ·:: ···.OJ ::··~ •• :. ·~:·•'"··~ ·i.1-; oJ +,he cba.n.ges incl tcgteO. 'by t:be cer.:-;uses 
n:nc1. :-:-l:;c ·::·~' ·.·:.· ·· .~ ... :· :: .. )•:t-; :.i cJ.~f:Cr; . .g;e in the pop: • ..:.&tton on fe1rmso No 
dat~c a::e c:.~··.i J,)!·.:.;~ .::>I"1 -t::oa c.haage in ntll'1ber of farms since :!.940. 

(4) Ti1e ·f~.·::'<':"'f~ '<.:r: :;'s:<:-:::3 c;.:re em11nerated by the censuses, Fmd estimated be
t.w:Fi;: :::.·<·}·.:.c,: ':'·u:.J": ::1.-.tr\n::::;es ind.icated by emun(,ra~;j CJns c.t the beginning 
anrl rr,.i c-:. ·~{ c ·;·. '· r:..;.·:l~s=~l pei.·ivd together with indications of changes. 
in l:·,c:>:·: c.·:·:: ;::;~·s.,;::.s o~j f8rms. No flllowance was made for chEmge in 
AJ>.r.:es J.n f;.~:..·r:,~ . .:<::lr::.\3 1940, 

(5) T:1.e ir:.ome ~~0 j)Gr:~(n1S on farms is net income from agricul~ure.re
CE::l ve.J. rJy pe:;:·,.;onR qn farms, see column ( 5), table 6. 

(6) Income to persons not on farms includes nonagricultural income and 
income received from agriculture, as in co;tumn (3), table 6. 
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Table g.- Income per farm, and income per person on farms 
and not on farms, United Stat0s, 1910-41 

Net Net Index of income Ratio . income Income Eer ca:12ita per capita income . 
from from . : per farm to 

Year :agriculture: agriculture: person Farm Nonfarm per capita 
: per : per : not (1910-14 (1910-14 nonfarm 

farm person : 9n farms = 100) ::; 100) (1910-14 
on farms = 100) 

(1) (2) ( 3) . ( 4) (2) (6) 
Dollars Dollars Dollars Percent Percent Percent 

: . Excluding .Gover~ment ~ayments 
1910 699 139 482 103.4 98.8 104.7 
1911 : 613 122 468 . 90.8 95-9 94.7 
1912 675 135 484 ]..00.4 99.2 101.2 
1914 : 680 146 522 101.2 107.0 94.6 
191 : 697 1 0 483 104.2 99.0 105.3 
1915 : 674 135 502 100.4 102.9 97.6 
1916 : 771 155 580 115.3 ll!L9 97.0 
1917 : 1,274 258 639 192.0 131.0 146.6 
1918: : 1,482 304 670 226.2 137.4 164.6 
1919 1,527 319 763 237.4 156.4 151.8 
1920 : 1,298 265 876 197.2 179.6 109.8 
1921 : 584 119 718 88.5 147.2 60.1 
1922 : 745 153 716' 113.8 146.8 77-5 
1924 : 876" 180 812 133·9 166.5 80.4 
192 ! 876 180 788 133.9 161.5 82.9 
1925 1,078 223 810 165.9 166.1 99.9 
1926 1,044 216 856 160.7 175-5 91.6 
1927 1,009 209 818 155'.5 167.7 92.7 
1928 1,067 222 629 165.2 169.9 97.2 
1929 1,072 223 870 165.9 178.4 93.0 
1930 813 170 761 126.5 156.0 81.1 
19.31 545 114 605 84.8 124.0 68.4 
1932 450 74 442 55.1 90.6 60.8 
1933 : 27 91 417 67.7 85.5 79.2 
19 3l+ : 461 98 487 72.9 99.8 73.0 
1935 666 143 539 106.4 110.5 96-3 
1936 767 162 626 120.5 12g, 3 93.9 
1937 892 187 670 139.1 137.4 101.2 
1938 725 150 621 111.6 127.3 87.7 
1939 720 147 657 109.4 134.7 81.2 
1940 773 157 716 116.8 146.8 79.6 
1941 1,161 2 3.7 822 176.3. 162.1 104.3_ 

1933 : 444 
Inc1uding4Government neyments 

94 17 69o9 85.5 81.8 
1934 : 519 111 487 82.6 99.8 82.8 
1935 739 158 540 117.6 no. 7 106.2 
1936 804 170 626 126.5 128.} 98.6 
1937 940 197 671 146.6 137.6 106.5 
1938 791 164 621 122.0 127.3 95.8 
1939 833 171 658 127.2 134.9 94.3 
1940 883 179 717 133·2 147 .o 90.6 
1941 1,245 254 826 189.0 169-3 111.6 

Continued -
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Tabl,:e. 8.- Income .. per farm, and income per person on farms 
and not on· fe.rmS.., United States, 1910-41 - ContinueQ. 

(l) :Net.income from agriculture -per farm is column (5), table 6.divided 
:by number of farms, colinnn (3), .table.7. This includes the: net 
. income to farm operators and ·tn laborers living on farms. 

( 2) Income from. agriculture: per person on farms is ;~et income, column ( 5), 
table 6. divided by number of persons on farms,. column (1 ),_ table 7. 
Persons on· farms include fe.rm op.erators and their fAmilies, farm 
l~orers and their families, and also some other persons living on 
fa:rms. The totAl income :per person living on farms is considerably 
larger than tha.t from agriculture, as many receive. income from nonfarm 
sources. 

( 3) Income per person not on farms includes nonagricultural in9ome and 
the income from agriculture received by persons no.t on farjhs, as indi
cated in colutnn (3), table 6, divided by nonfarm population, column (2), 
table 7. The indicated income :per person not on farms is slightly too 
lArge. on account of the fact that some nonHgricul tural income is reEJ.lly 
:p~id to :persdn~ on farms. 

(4) Averaging the net income from agriculture per person on farms (2) for 
the years 1910-14, and relating the income for each year to this average, 
provides a series of index numbers for use in comparison with.income per 
person not on farms. 

(5) Averaging the income :per person not on farms (3) for the years 1910-14, 
and relating the income for each year to this average, provides a series 
of index numbers for use in com:pF~rison with income :per person on farms. 

(6) This provides the parity measure of the relation of the net income of 
individuals on farms from farm operations to the income of individuals 
not on farms as specified in the Agricultural Adjustment Act of 1938. 
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