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Our grain trade 1."7ith southern Svreden shol's a grov:-ing imYJortance 
'because of the increased dem,qnd for good r.tuality V7heat to mix 1''ith domestic 
wh-eat in naking a high grade flour, according to a renort recei1red 'by the 
Foreign Service of the 3u:4 eau 0f Agricultural :Sconor.1ics from R. A. 
Boernstein, J\.r,}erican Vice Consul at halmo, SV"eden. There has 'been a de­
cided shift in the sources of sunply from Russia and GermMy before the 
nrar to United States Md Canada during recent ?ears. The flour nilling 
industry has 'become organized on the 'basis of the large import trade and 
is concentrated in a small mm'ber of plants as a result of the substitu­
tion of steam and electricity for Hind and vrater power, and the :.ncrease 
in the use of higher r.tuality Hhite flour. The export certificate nlan 
in operation since Jnly, 1926 has apparently raised the nrice received 
for domestic Hheat and rye and stimlated exports. It does not seeu like­
ly that the 8:<.1JOrt certificate plan v-1ill affect adversely the iJTil')orts of 
aualities needed for blenclinrs purposes, particularly American and Canadian 
Pheat. 

Present conditions 

A large surplus of 'bread and forage grains was formerly exuorted 
from Svreden, but the voluMinous exnorts of ArrJerican grain 'beginninE, a'bout 
1880 exPrcised a profound and adverse effect UJ)On tlle Swedish grain trade. 
Present conditions indicate th~t although the trade has unde::cgone a try­
ing neriod of transition, it nov manifests a growing imnort~nce. South 
Sv,edish mills, 'bre,"fnies, and ;reast factories o'btain their needs of domf>s­
tic grain by pu:::-chase f!'Ofll. competitive local dealers. Ho1Pever, the direct 
imnort of 'foreign gndn v•as early undertaken 'b~r the mills thenselves 
through the uedium of agents, Md since the close of the world v·ar this 
nrA.ctice has 'becorae even nore '1ronounced. On the other hA.nd, the gronth 
of the aniraal industry has lead to increased activity on the nart of grain 
dealers and agents in the ifl1Tlortation of forage products. As an exa role 
m.qy 'be cited the fRet that in 1900 the SVTedish imnorts of corn ar:1ounted 
to 'but 590,518 bushels as a~ainst 3,346,268 ~~shels in 1924. 

As demand for foreign grain has increased, the direct i.mnortations 
have grovrn p.nonortionRtely in volume, so that at the nresent time the 
S~-redi sh grain trade is on as high a technical and commercial plane as th,qt 
of neighboring countries, The high standard of 'buFJiness moralit;r existing 
among Svredish grain dealers hA.s vron the entire confidence of foreign ex­
porters. Large individual imnortat ions are the rule. The prompt and 
systematic dissemination of info rwAt ion as to conditions in foreign grain 
producing countri.es ena'bles local brokers to follow the market closely. 



• 

• 
.. 
' 

WH-12 - 2 -
' 

The establishr:tent in southern Sweden of agencies of foreign export firms 
has greatly fl'l.cilitated direct contact between importers and ex•Jorters as 
the nearest agencies of this kind were formerly located in Copenhagen and 
Hamburg. ~o further accelerate distribution and maintain constant con­
tact With purchaserst many of the larger V7holesale dealers have appointed 
branch offices at strategic noints through 'Fhi.ch local sales can be prompt-
ly effected. -

Kinds of foreign wheat in demand 

Foreign v1heat usually sells on the local market in southern Sweden 
from 22 to 29 cents per bushel higher thiUl the dorrestic variety. Western 
M •t · -_. 

anl oba whel'l.t 1s saJ.d to bR thA vl'l.ri.e ty f-':AnArallv nrPferrPd b8C11use of 
its glutinous nroperties which render it advantngeous for blending V'ith 
the soft Swedish wheat, accord!i.ng to Vice Consul Boernstein. Hovrever, 
ovring to variations in ouality that tRke y>lace in vrorld harvests from year 
to year, '\"rheat from other localities such as Western United StatAs, 
Argentina, etc. is often jn great demand according to the rAsults of anl'l.lyses 
of gluten content • 

AmericAn vrheat is available at a More favorable time than the 
Canadian, as flour shipnents from the south SWeetish mills to northern Sweden 
are made nrincipall3r by boat, Anet if too long dela:red, the danger of the 
closing of the northern harbors by ice must be reckoned with. This year 
the northern norts were closed by ice earlier than usual and shipments 
to the North had to be made by the r:.ore expensbre method of freight trains. 

Briefly stated, certain foreign hard wheats are needed for blending 
with Swedish vrheat in order to nroduce a flour that '\"rill absorb a higher 
percentage of water than pure domestic flour and hence give the bakers more 
bread for the auantity of flour used. 

Grain crops in Sweden 

Grain cultivation often suffers from the brevity of the sUirlP1er and 
uneven temnerature, the danger of frost canst ituting a frequent menace . 
This climate instability ruakes for crop variations from ;rear to year. Pro­
duction of grain crops the last two years are shown in the follovring table: 

Crop 1926 1927 

Bushels Bushels 
Winter wheat . 10,5?9,251 9.844,000 .. . " .. 
Spring V"heat . 1, 783.705 1,444,000 " ... 
17;_nter rye . 22,459,559 18.275,000 ...... 
Spring rye ....... : 865,424 665,000 
Barley • 14,868' 879 12.4?2,000 .. " ....... " " 
Oats . 86,05'7,250 78.895,000 . .. . . . . . . . . . . 
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The area devoted to grain cultivation has not increased uropor­
tionally v7ith the acreage employed in grov1ing root and forage crops. 
This is reported to be due to th8 fact that grain farming is attended 
by greater risk and is often unnrofitable~ There has been an incrflasing 
trend tovrards the uroduction of foragA crops to such an extent as to 
permit of exports to neighboring countries in good crou year·s. 

Export certificates for grain have been in use since ~Tuly 26, 1926. 
At this time an ordinance vras enacted to the effect that for e1rery 100 
kilograrrJ.s of vrheat and rye e;~ported (0.7 bu. of vrheat or 3.9 bu. of eye). 
but in quantities of not less than 500 kilos per shipment, the s~edish 
Government would• through its authorized officials, issue a so-called 
"Utforselbevis 11 or 11 Export Bountvrl to individuals or firms e;:porting - ~ , 
such products. Those documents entitle the exporter to import into 
Sweden a similar quantity of grain free of duty, or he can sell the 
certificates to the customs office at Stockholm, Swedish flour mills or 
grain j_rmorters for a sum eqn.al to the amount of such duty less 2 ner 
cent. Wheat, rye and barley are subject to an import duty of SV.redish 
crowns 3#70 per 100 kilos (equivalent to 27 cents ner bu. for r1heat, 
25 cents per bu. for r;ye, and 23 cents for barley). Oats are free from 
duty. 

The use of export certificates is said to have resultfld in a 
higher price to SWedish producers of v·heat and rye during good and normal 
crop years than V'as formerly the case. At any rate, the price of 
Sv1edish wheat and rye has been higher in relation to world market nrices, 
especially during the winter and autumn months, since the plan was 
inaugurated1 states Yince Consul Boernstein. With regard to wheat, the 
price improvement can be estimated at 11 to 14 cents ner bushel.. This 
increase was not limited to the district surrounding the ports of export 
but extended to other production districts of the country. 

Effect of exnort certificates on e:;....l!orts and imnorts of wheat 

In the ?ears immediA.tel;y nreceding the inA.uguration of the exnort 
certificate nlan the exnorts of V'hf'at and rye from Sweden V'ere unimnortant. 
Since thA.t time they have increased considerably. The table on r1age 7 
shows the exuort s of •rrheat from sweden during 1925-26, 1926-2? t and so 
far in 1927-28. It vrill be seen that exports in 1925-26, a yflar of a 
relatively good crop, were very small. In 1~26 the crop was sorrEwhat 
smaller but exuorts were rooch larger as a result of the export certificate 
plan. In spite of the -poor wheat crop in 1927 the exports have been on 
a much h~her level than in the yaars immediately ~receding the inaugura­
tion of e~ort certificates. 

ThE> use of export certificates does not seem to ha,re caused any 
decrease in the imnortation of vrheat. On the contrary. the Sv1edish 
trade statistics show that in 1926-2?, the first year thP nlan operated, 
the imnorts vrere larger than in the preceding year. So far this season 
(l929:..28_)-, the imports have been on an even higher level, largely as a 
result of the poor 1927 Swedish crop. Foreign vrheat, part icnlarly 
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AmericRn a."l.d Canadian. is needed in Sweden for blE>nding nurposes A.nd it 
does not seem 1ik81~r that the exnort certificate nlRn vri 11 affect Rdverse­
ly the im"lorts of the qualities needP.d. 

S\/EDEN: Inports of "'heat grain, a~rerage 1909-1~, annual lg25-27 

Imoorted from AvA rage 1925 1926 
1909-1910 

1927 I!/ 

3u.~els Bushels Bushels BushPls 
United States ... " 412,000 2, 941,842 2,903.0Ll2 
Gen1any .. ' ........... 2,023,000 1,391,832 1,265,752 
Canada " .............. 27,000 1,641,357 l.,045j854 
Russia (European) 2 1390 ,OOC1 0 65J ,588 
Denrr~ark ........... 5991000 489,560 312,810 
Argentina ............ 487,000 l,Oll 1 598 299,18G 
Australia •....... 53,000 800 ,'143 108,572 
GrPat Britain .... :2_j 123 ,ooo 420t773 25,500 
NetherlAnds ....... Ill 25,383 16,122 
B8lgium ......... ~. 85,000 30,015 7,348 
Norv'a,_v • ....... " • tt ' .. 375 369 
Other countries .. 572 52 556 369 

Total " ..... 6,199,572 8' 835,734 6.637,512 

Sources; International Trade in ''"heat and 1.1hflat Flour, Tradfl Promotion 
Series 1To. 10, TTnited StatAs Depart!'lent of Comrnerce. Sveriges Offi..ciella 
St.atistik HRndel 1~5 Md 1926 anct. Sveriges In-och TJtforsel, Dec8mber 1927 · 

.E./ Not given by countries. 
~/ Includes Irish Free State. 

H illin12: Indus t rv 

The modern tendency of the south Swedish mill industry h.qs been 
to~<"ard concentration, ;md flour production is nov· in the hRnds of A. rPla­
ti,rely small number of large nlAAts. This process of centrrtlization is 
the rE"sult of the substitution of steam and electricity as novrer in place 
of wind and vrater and to a constant j ncrease in the use of V7hi te flour 1 

the manufactu!'e of which demands the emnloyment of more co!'lnlicated a.nd 
costly machinery than was used by the earlier millers. 

The use of VTheat flour in nb.ce of rye has constantly 1ncret ... -sed in 
conjunct ion vtith rm uninterrupted rise in bread consumption, At the srone 
time the difference betv•efln the price of '"heat and rye has steadily 
diminishfld and by the additton of foreign vrheat to the domestic variety 
a wheat flour of such high grade hA-s been nroduced as to emphasize th8 
difference in quality between vrheat bread and rye bread. Thr~ per cap it a 
consumption of v1heat flour has steadily risen during the past t11ent~r years 
vrhile rye meal consunption has remained pract icl'tlly stationary, ~t t irne s 
evidencinE an actual d8crease. 
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Inmrmred means of c omm.unicat ion ha1re cent ri hltAd greatly to the 
process of centralization as well as new inventions in milling machinery. 
In order to hold trans~ortation.costs to a minimuQ.most of thP large mills 
have been erected at seaports in the grain producing areas of southern 
Sweden. v•here there is a nlent iful suppiy of dorre stic grain Rd,iacent and 
imnortations of fornign grains ccm be economically handled. 

During the last few decades imports of foreign vrheat and other 
grains ha,re increased. Dor'lestic production hasmot kept ;JA.C8 with the 
growth of -population and the consurrmtion of v•hflat flour. BesidAs, it has 
been found that an iMProvnd nheat flour resu:lt s from the addition of 
foreign hard wheats to thn nat ivA stocks, 

While in most normF!.l years the Svredish rye crop is sufficient 
to meet domestic needs. evrm record vrheat harvests do not suffice to 
cover the domestic deJTlands. As a rule about one half of the HhAat con­
sumed Within the count~ is tmnorted from abroad. The Province of 
ScaniA. is the granary of Sweden. Although comprising only Rbout 4 ner 
cent of the total area of the country and containing less than 15 ner 
cent of its entire ~opulation, Scania normally produces A.pnroximately 
one half of the St"edi sh vrheat crop and one fourth of the rye crop. These 
cro'):'ls A.re not. hov'evP.r, susceptible of material increase ei..'1d partl~r on 
this account as vrell as the taste of thP pub lie for flour mA.de of for­
eign wheat • no extensive expansion of the south Sv1edish mill industry 
is to be anticipated in the- immediate future. 

The wheat flour industry may be regarded as having attained its 
full development, although much rye flour is still being ground in s~all 
mills vrhich usc rrind and vra.ter as novrer. Much of this grinding is for 
the privA.te use of nearby farmers; HA.d it not been for the initiative 
shown by the larger nills in producing a flour of A.:nproximately thA 
sA.Me llUality as the so-called "American" tYre $ it s~'>er'ls certain that the 
annual import at ion of v•heA.t flour vrould hA.ve reached mch greater propor­
tions, as the taste of the~ nublic for a porous, light bread nade it nec­
essary for the bakers to have a flour of moro absorbAnt qualities than 
that previously produced by thA sr'lall r>1ills. 

On nuw;rous occasions labor conditions have been difficult in the 
milling industrJ'• HeA.vy imports of Jl.rrerican flour, Gerr1an e:xrort bounties, 
and sudden fluctuations in nrices caused occasional neriods of denression. 
Go,rernmP.nt inteT'rention becnme necessaryduring the v1ar neriod but joint 
RCtion on the part of the r>1ills thRmselves for mutuA.l protAction made 
further intervention on tl1P 'IJart of the GovPrnmAnt tlilllf'cessA.ry, 

Storage facilities 

The storAge facilities suitable for the A.ccomodation of foreign 
grains ~e to A. large extent in the hnnds of the mill 01f'ners 1 r-ts there 
are no other adenuate nrivA.te or rmblic g;!'ain ele'ITators at the Sf'A:'POrts. 
TherA A.re a number of govornr'lent warehouses A.t inlMd noints in the grA.in 
grov•ing districts but tht>sf' cannot be economicA.l~ used f'or foreign grains. 
Jl.. wRll inforrr.ed locA.l grain f!€:ent stat~;s thr-tt in tho absPnce of nrA.cticA.l 
storAge fac ilitiAs other thro1 those of the nill ovmers, it is A. r:J.istake 
for foreign exporters to send shinr.1Emts of grain to agents in this district 
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before sales hrore ACtually bRen comnleted. Such grain ~st be stored 
in the VTA.:rehouse of thn mill owners, '~>'hoso handling chArges n.:r-e. it is 
stR.ted, often so hir;h n.s to n 3ke H unnrofi table, for exanmlG to tnke 
out of the \ll'arehouse nnd reship it to p11rchn.sers in the more northern 
sect ionr; of the country. The .qgrmt often finds j n thA end thR.t it is 
better for hh1 to sell the grain to the O\''n.Ar of the mill at vrhich 
it is stored at a relatively lovr nricA than to i'ithdrav' it :for sale to 
a nrospective northern custom.er. 

Stores of forei01 grain R.re said to bo kerJt R.t R. ff"'irl~r constant 
level throughout thA yeAr, vrhilo domestic grP.in is chiefly on h;m<i. dur­
ing the months follovrj_ng the harvest. 'The south S"Hedish farmer mi.ght 
:wail himself of the inl<md. grain warehouses for storing his crop in 
anticinA.tion of a better 1lricFJ, but he is frequently unablA to do so for 
economic reasons .. 

SWedish as well as i~~orted grain is sonetihles stored in grRnaries 
belonging to the mills in M11.lmo, Trelleborg, Ystad, Ahus, Kristinnstn.d 1 

Landskronat Helsingbor€;, ru1d Yalmar, sevt>ral of which have storRgP 
capacity of as high as 10,000 tons. A mill owner stA.tns thc-.. t the nills 
R.re not alvrn;-rs in a position to R.CCf?pt all of the domf stic J:l'"Oduction 
in normal times, Vih::i ch rn~r be one of tl1e re11.sons for the exportation 
v•h ich hA.s tnlmn place during tho nnst two years. Hov'ever, the usA of 
export certificates h8.s un doubtedl;'l bnen the r'10~ring fA.ctor in this ex;Jort 
business. 

SA.nct ion of the rebates provided for in these cert ificA.tes is 
reported to luwe been the rr:sult of ,qn official effort to -nrovide relief 
for farmers who complained that they ''Ver<'too much in the h;mds of the 
mill ovmers at the time of the ht->.rVAst when the market 1"1'p.s, in R sense, 
customarily glutted with do~ stic grain. During thf' 3'resent crop year 
exuortat ion i. s -report0d to h:we been relatively light even v•i th the 
support of the Axnort certificates. The grain harvRst V'A.s not sF.ttis­
fF.tctory o'l'ring to bad I?Pather,l'l.nd a nunbAr of othPr f.qctors hlwe influ­
<mced the rr.:l.rket. Exports of the 192G hqrvP.st were mu.ch ho:=wier. 

~n1en. the MR1!'1o free harbor vrA.s bP.g'tm in 19H>, it V' as intended to 
include a !7l.Odern, public grRin nlPYAtor of largA c;:onacity. but thR :::tnnro­
-prin.tions VJP.re not sufficient Md the elP'I.'qtor w,qs not built. As the t?txes 
Rre alreacty vnr~r high and tht>rn is a generRl dem;md for thnir reduction, 
th('l prospects A.re not bright for earl;{ construction of the bui. lding. Grain 
is sonetirnes stored in the ordin gry \VPrehouses l'l.t Uw free port but the 
facilities are not considRred ade0uatu or satisfactory. A g::-nnA.r? is A.lso 
located at the "Uort of LandskronA.. 
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SWEDEN: Inports nnd exrorts ()f "''he~t grain on1~r, by Months 
Augttst 1925 - July 1928 

Month and year I!l'lport s R""q~ ort s 

Bushels BushAls 
1925-26 

.August .. ' .......... 811,815 4,056 
SE1ptembAr . " ........ 610,074 4t078 
October ........... 501,082 163 
NovAmber ......... : 628,684 20 
Decer1ber • I •••• • • • 566, 9?~'l 3,693 
JAnUAry ........... 383,939 4 
February " ........ 282,285 4 
March ............ 461,717 : 604 
April .............. 377,538 140 
Hay .............. 454,077 7 
,June "' ............. 544,595 1 
July . ............ 572 614 456 

Total . " ... 6,195.393 13,226 
1926-27 

August ,. ........... 645,083 20,636 
SE1ptomb~~r ......... 807,187 328.499 
October .......... 767' 188 25'±,460 
No~rembor 83LJ: 1 292 • 431),339 . .. . . . . . . . . 
DeceMber .......... 521,743 L..!!20,219 
January .......... 405,069 220,533 
FebruA.ry .......... 475,786 110,148 
Mnrch ............. 506,3G(I 24.£1,095 
April ............. 392,481 67,456 
HAy ............... 912,600 45.927 
JunA .............. 954,638 22,916 
July ............. 680 098 6 666 

TotR1 ..... 7,902,525 2,171,894 
192?-28 

August .............. 774,087 4,263 
September ......... 1.049, 1?3 147 ,?12 
Octobe!' ., .......... 87b ,694 175,071 
Uover11bPr ......... 772,032 103,891 
DAcernber ........ -. " 911,315 37 '156 

Conpi led fron ~reriges In - och - Utforsel. 
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