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FOREIGN IImUS ON WHEAT

WORLD WHEAT CROP AND MARKET PROSPECTS
(Based on reports to April 14, 1928)

Advancing wheat prices together with a good Continental Buronean
demand &pe favdrable for marketing the remainder of our export surplus
of hard winter and hard red spring vheat. The increased "heat surplus in
Canada as compared to last year is offset by reduced surnluses in the
Southern Hemisphere, the Balkans, and Russia. Prices are advancing in
foreign markets as well as in the United States where the average of all
wheat prices is now higher than in the corresnonding month last year for
the first time since August. Unfavorable groving conditions for the new
;rop both in the United States and northern Europe are strengthening

actors,

Yhe estimated world supply of wheat shors little change during the
past month. Production in 46 countries exclusive of Russia amounts to
3,485 million bushels which is 4.0 per cent above the 3,352 million pro-
duced by them in 1926. Total supplies of grain renmorted in the 4 prin-
cipal exporting countries are somevhat larger than at the same time last
year. The United States visible supoly on March 31 was 73 million bush-
els, which is 19 million bushels greater than at the same time last year.
Canadian visible supply on March 31 was 144 million against 109 million
a year ago. The supply in the Western Grain Division on March 30 was 120
million bushels, or 23 million greater than in the preceding year. This
increase in the North American visible supply is partially offset by de-
creases in the indicated exportable surpluses in Argentina, Australia and
Europe. The exportable surplus in Argentina on April 12 is estimated to
be 27 million bushels below that of a year ago and the surplus in Australia
on April 1 is estimated to be about 10 million below. There is no nrosnect
9f any significant export from Russia for the balance of the year, vhere-
as last year there were 8 million bushels shipned out between April 1 and
June 30. Net exports since the beginning of the season as far as they are
reported for all important exporting countries amount to 604 million bush~
els compared with 613 million for the same period last year.

Latest reports of wheat imports into Euronean countries since the
firss of July total 371 million bushels, Thich is only 12 million above
takings in the corresmonding period last year. Denletion of domestic
Furopean stocks, the groving scarcity and increasing nrices of rye and
some concern over the 1928 crop caused by winter Killings and hyv the eclg
meather in March which delared spring sowing, are all factors stimulating
purchases and now seem to indicate that the Buropean demand for the bal-
axde-of the season, with the possible exception of France, may closely
aporoximate the high figures for the corresponding pericd of last year.
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New crop production prospects are beginning to be an important
factor in the market. Low condition in the United States and unfavoradle
conditions in parts of Burope may offset to a considerable extent increases
in area of scedings. The total area seeded as reported to date amounts
to a 1little more than one-half of the worldfs total wheat crop and is about
4 per cent greater than last year. A large part of this increase, however,
is in the United States and ruch of it may be eliminated by abandonment.
The April 1 condition is about as bad as im 1925 “hen about 20 per cent
of the fall seeded area was abandoned. Nine Buropean countries report a
total increase of 1.6 per cent over last year but the area seeded in these
countries is still less than in 1926. The significance of the reported
increase in Russia is subject to modification by condition and abandon-
ment. India may be harvesting a crop slightly larger than last year but
the increase, if any, will not be a significant factor in the vorld's
markets.

Canadian supplies larger

a ~

Conditions around Sault Ste. Marie were
favorable on April 5 for an early break up of the remaining ice and navi-
gation vas then expected to open about April 15. The cold veather
ginee " April 5 will retard the opening, however. The average date of
cpening at Sault Ste. Marie is April 20. Trade reports stated that Lake
Huron and the St. Clair river were free from ice by April 4. No report
is s0 far available this spring for Lake Superior. Navigation at Fort
William-Port Arthur usually starts about 5 days later than at Sault Ste.
Marie. Last year navigation began at Fort Willimm-Port Arthur on April
14 and the year before on May 3. Shipoing vas expected to start at
Montreal on April 13 which is earlier than usual. Under the terms of an
agreement concluded between the principal lake carriers last December no
contracts were to be made calling for shipments of grain before May 1.
On April 7 the United States Department of Justice announced that a pe-
tition for an injunction had been filed in the United States Court at
Cleveland in an effort to annul this agreement. With the Canadian sur-
plus larger than usual, a shortening of the possible exporting season
may cut down the amount of vheat to be shipned out between now and June
30. Present indications are for a considerable increase in surplus avail-
able for shipment from Canada the balance of the season over shipments
for this period last year. Total Canadian stocks remorted in store on
March 23, which does not include farm stocks or stocks in mills, were
154 million bushels compared with 115 million last year and 107 million
the year before. TFigures just received on total stocks apnear on page &,

Australian surnplus reduced

The Australian official estimate of production remains at 109
million bushels compared with 161 last year. A more recent estimate from
a correspondent of this Bureau in Sydney, based on deliveries from farm-

ers, places the crop between 104 and 110 million bushels. This corresnondent

reports that deliveries from farmers at country railway stations had been
completed by March 6, the date of his remort. The fair average quality
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standard fixed by the various Chambers of Commerce, he says, varies in
the different states from 60-1/4 to 62 pounds natural weight. It is
good dry milling vheat, he reports, and being s white wheat is likely
to have attention in the international markets because of its condition
and dryness.

Australian shipments from Jamuary 1 to March 30 this year were
26.5 million bushels compared with 64 million for the same period last
year, Assuning a carryover of 4 million bushels and allowing for a
domestic consumption of 45 million bushels, this would leave an export-
able surplus for the remainder of the calendar year of 41 million bush-
els compared with a corresponding figure of 51 million last year. The
amount shipped out last year between April 1 and June 30 was 28 million
bushels. The present prospect this year is for a free movement of sur—
plus in the next few months. OQur Sydney correspondent expects that if
International vheat prices reach $1.87 to $1.70 a bushel, Australian
growers will sell the balance of their crop pretty freely while if in-
ternational prices do not go above $1.58 it will be shipped out slowly
throughout the remainder of the year. , On March 21, the latest date
available, Australian vheat was quoted at Liverpool at $1.667 a bushel.
At prevailing freights our corresvondent reports a price of $1.67 c.i.f.,
would be equivalent tn about $1.52 at country stations. PFreight rates
for full cargoes at the time of the report were offering at around 21.2
cents a bushel and a few charters had been arranged. Parcel freights
vere plentiful at 19.6 cents. There was a prospect of freight rates
falling slightly during the next few months.

Arzentine survlus smaller

Total exports from Argentina from January 1 to April 7 amount to
87 million bushels compared to 67 million for the same period last year.
Allowing a domestic consumption of 77 million bushels and assuming a
carryover of 15 million bushels into the new crop year and an export of
6 million bushels from April 8 to 12, this would leave a surplus of €3
million tushels for export the balance of the calendar year cormared with
the official estimate of 110 million last year. The exnorts from April 1
through June last year were 56 million bushels.

1928 wheat srea and conditions

Total winter wheat acreage for 16 countries reported to date, ex-
clusive of Russia, is 137,680,000 acres, which is still 4 per cent greater
than the area reported for the same countries last year when they accounted
for 56 per cent of the total world winter and spring acreage exclusive of
Russia. The total winter wheat acreage of the 15 foreign countries renort-
ing is 89,783,000 acres, or only 1.4 per cent above winter acreage for those
countries last year. An estimate of Russian winter wheat acreage is also
now available, 27,794,000 acres, vhich is 2.7 per cent above last year's
acreage, but offset by a decrease in rye acreage.

Early condition reports continue to indicate little change in the
size of the winter wheat crop as comnared with last year, but the plant is
not yet advanced enough to forn the basis for any actual estimation of the
harvest. The condition of winter wheat in the United States on April 1 ig
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68,8 per cent of normal compared with 84.5 per cent at this time last year.
The official report of the amount of area abandoned will not be available
until May 9.

In Furope there was a cold wave about the middle of larch which is
believed to have caused some additional damage to the growing crop. Con-
ditions appear to continue poorer than last year in Northern Burope which
is at least vartially balanced by good conditions in the south, leading to
early indications of a crop for Buropes outside of Russia not far from that
of last year, The condition of the German crop on April 1 was only 84 per’
cent of the 10 year average commared with 109 ner cent at that time last
year. Conditions in southern Italy where durum is grown are excellent,
whereas last year drought was being feit. For Pussia the situation is un-
certain. It is generally reported that there has besn more or less winter
killing but the Cormissariat of Agriculture states that the condition of
winter cereals is favorable in the greater part of the country. Losses
are reported in Ukraine and Crinea.

Reports available for North Africa are favorable to a cron as large
as last year in the three countries where durum is an importand part of
the crop.

India's second estinate of acreage, of 31,332,000 acres, is 0.5 per
cent above the corresnonding estimate for last year. Conditions of the grows
ing crop appear to be about average, whereas last year the yield per acre
was slightly below the 10-year average. The first estimate of production
in the Punjab, vhich grows about a third of the Indian crop, is 123,568,000
bushels compared with a crop of 128,091,000 last year, but the Pungab acre—
age Was also less than last year's.

Work on the spring crop has been delayed in Furope by cold weather
in March. In Canada the anount of fall ploughing last yvell was small com~
pared with the average, but the total was greater than in the preceding fall,
amounting to 28 per cent of the arca intended for 1926 crops, compared with
20 per cent for 1927 crops and 26 per cent for 1926 crops. Seeding was
general in Alberta the first week in spril, which gives promise of an early
completion of seeding. ILast year only 10 per cent of the spring wheat area
of that province was completed in April. In Russia sowing of spring cer-
eals has begun in the south, but the government has difficulty in sunply-
ing implements in some districts., It also has a problem in coping with
the efforts of the rich peasants to reduce acreage.

Weather conditions up to the first week in March were favorable to
an increased Mistralian acrcage for the new crop for which seeding will be-
gin in May. A continuance of these favorable conditions will not necessar-
ily result in increased acreage, according to a Sydney correspondent of this
Bureau, since wheat growers senerally are carrving a fair number of sheep,
and have found wool more profitavle than wheat the past two years.

Abandonment of vinter vheat in United States

Based on the relationshiip betveen the December and April 1 conditioms
of the winter wheat crop and abandonment as reported on May 1, this year's
abandonment . will be heavy as compared with the last two years and the ten
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year average and anproximately the same as in 1925 when the abandonnent was
21.6 per cent of the acreage sown in the fall of 1924. This assumption is
based on the estimate secured by using the mcthod described in the December
1925 issue of Crops and Markets, to estimate the probable abandonment of
vinter wheat before the abandonment report of the Department of Agriculture
as of May 1 is availsble. This estimate does not take into account the in-
fluence of April weather conditions vhich might increase or decrease the act-
ual abandonment as compared with that estimated from the condition reports of
Deceriber and April 1. The December 1 condition last year was 86 per cent of
a normal as cempared with 81.8 per cent the year before and 81 per cent in
1925, The April 1 condition this year was 68.3 per cent as compared with
84.5 per cent last year and 68.7 per cent in 1925, which makes the April 1
condition this year practically the same as in 1925. Should the abandonment
be as large as in 1925, the acreage remaining to be harvested would be
approxinately the same as last year.

The table below shows the method of estimeting the probable abandonment
and a comparison of estimated abandonment with actual abandonment figures.

Formula:
December 1 condition x ,178 + 59.68 — April 1 condition x 0.775 =

% abandonment
1 2 3 4 5 6
: s Add iEstimate: Actual
Year :Cond. Dec. 1 prev. vaar: 59.68: Apr. 1 condition : (3-5) ‘:abandonment
! Per cent : x .178 : to(2):Per cent:x 0.775 :Per cent:Per cent
1925 .. 81.0 : 14.42 274010 ¢ 68,7 ¢ Bs.24 20.9 21.6
1926...; B2.6 : 14.70 174.38 & 84,1 : 65.18 3.2 7.3
1927...: 81.8 : 14,56 174,24 3 84.5 ¢ 65.49 8.75 : 12,9
1928, .. 86.0 : : 41 £8.8 ' : :
WHEAT: Inspections in the western grain division of Canada,
1928+24 to 1927-28
: Percentage of total cars ingpected graded
Mugust 1 = March 31 Mgust 1 - July 31
Year : : : : Total : : :Total
: No. 1 No. 2 ¢ No. 3 : first No. 1 : ¥Wo. 2 : No. 3 :first 3

:Northern:Northern:Northern:3 erades:Northern:Northern:Northern:grades

:Per cent :Per cent:Per cent:Per cent :Per .cent:Ter cent:Per cent:Per cent

1923~24:

38.3 25.0 ¢ 22.1 : 85,4 : 37.3 25.7 : 22.7 : 85,7
1024-25;: 19.7 18.4 : 18.6 1 56,7 : 18.5 :+ 18,3 : 13.6 : 56.4
1925-26: 23.0 : 27.0 : 1¥.5 : 63.5 : 22.4 27.0 = 1.8 : 63.2
1026-27: 10,3 : 18.6 8.9 : 37.2 8.3 1.7 8.0 . 34.9
1927-28: 1.2 9.3 ¢ 24.7 i 35.2 i mem i1 mm=  eem e

Board of Grain Commissioners, Winniveg,
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Canadian stocks and exvorts

Total stocks of Canadian vwheat in all positions on March 31, in-
cluding Canadian wheat in the United States amounted to 219,546,000 bush-
els which is 45,164,000 bushels greater than at the same tine last year
and 17,053,000 larger than on March 31, 1924 following the record crop of
474 million bushels in 1923. Ia the past five years the exports from
April 1 to June 30 have varied between 31 and 42 per cent of the total
stocks on March 1. )

Canadian VWheat Production, Stocks on March 31 and Bxports April 1 -
June 30 following crops of 1922 to 1927

‘Stocks on following Marchdl Exports folloving April 1

: - to June 30
Trop ‘Production’ Farm : Total stocks . '
Year : ! Stocks . all posgitions . Total . Per cent
: : ;v including . amount ., of gﬁocks
' : : s farm stocks . : March 31
¢ 1,000 1,000 ! 1,000 : 1,000 : Per cent
! bushels : bushels : bughels > bushels :
' 1922 ...... : 399,786 ¢ Ba,?71 ¢ 139,788 i 50,021 : 36
1923 ...... T 474,199 ¢ 70,755 ¢ 202,493 ¢ 84,215 : 42
. 1924 ...... t 262,097 : 39,225 ¢ 121,084 : 37,668 : 31
1925 ......: 395,475 : 50,878 : 161,376 ! 63,255 : 39
1926 ......: 407,136 : 51,366 ¢ 174,382 T 74,042 ! 42
1927 ... V440,025 4 i 219,546 : :

.
v .

International trade in durum wheat

Exports of United States durum through Canada from July 1 to Feb-
ruary 29 anount to 14,489,000 bushels corpared with 17,254,000 for that

’ period last year. Exporks from United States ports as indicated by in-

W gspections for export were considerably larger through January than last
year, so that total indicated exports of United States durum as far as
reported are 16,727,000 bushels or only 1,082,000 less than for the corre-
sponding period last year. Inspections of Canadian durum through March
are larger than last year, amounting to°13,185,000 bushels, compared vith
12,512,000 in 1926-27. Russian durum exports as indicated by imports into
Italy have been small up to January 1, amounting to only 174,000 bushels
compared with 854,000 for the same period last year. Algeria had exmorted
2,345,000 bushels of durum up to the first of January compared with
1,697,000 in 1926-27. Total Italian imports of durum to the first of
January were 9,811,000 bushels compared with 8,550,000 last year. See
tables on page 7.
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DURUM WHEAT & Inspectionsg and trade in specified countries, years beginning
July 1, 1925-26, 1926-27; months reported 1927-28 and earlier years

Year beginning ¢

Country and movement Julr 1 Anounts reported for
¢ 1925-26 1192627 tonths :1925-26 :11926-27 :1927-28
EXPORTING COUNTRIES : 1,000 ¢ 1,000 : : 1,000 : 1,000 : 1,000
United States - ! bughels :bughels: :bushels :bushels :bushels

Inspections in U.S. a/ ¢ 4,170 ¢ 611 :July-Jan: 279 655 « 2,238
Inspections in Canada, ! : :

. . 13
. 1 » B

Eastern Division .....: 22,802 :19.108 :July-Feb: 13,716 : 17,254 : 14 489
Total U.S. vheat ....: 27,069 :19,996 : i 33,995 17,809 : 16,727
Canada~ : : : : : :
Inspections in Western : : : : : :
Division Q/ e ereecenaet 7,512 113,047 :July-Mch: 7,074 : 12,512 : 13,185
Russia, imports into : : : ; 3 :
Italy .ot 1,656 : 2,534 iJuly-Dec: 422 ¢ 854 174
France ¢f «......vuan.. :d/  (8l): 481 :July-Sep: e/ ¢ 38 24
Algeria ... ... i, :i/(5,655): 1,770 iJuly-Dec: gf : 1,697 ¢ 2,345
IMPORT ING COUNTRIES : : : : :
Italy, total imports ....: 16,049 120,419 :July-Dec: 6,046 : §,880 ¢« 9,811
France- : H t : : H
Total imports .........:g/(4,694): 9,804::July-Bep: ¢/ : 2,470 : 1,570
Imports for consumption:g/(3,257): 3,954 :July-sep: e/ @ 1,678 : 1,117

L) v

Taken from official sources of the reporting countries and the International
Institute of Agriculture. a/ Does not include durum in vheat classified as
mixed. b/ Inocludes a small amount of nixzed wheat. ¢/ Total imports of durum
into Prance from Russia, rather than imports for consumption. d/ Half-year
January-Jdune. Comparable figure for 1926-27 is 344,000 btushels. g/ Not sepa-
rately classified. g/ Total exports of durum and other wheat. In 1926-27
durum exports were 88 per cent of the total vheat exports. g/ Half year Janu-
ary-June. Comparable figureg for 1826-27 for total imworts were 2,687,000
bushels and imports for consurmtion 449,000 bushels.

DURUM VHEAT: Inspection by grade in the western grain division
of Canada, 1923-24 to 1927-28

Percentage of total cars inspected graded

August 1 -~ March 31 : Mgust 1 - July 31
Year f f : * Total ° f f i Total
“Wo. 1l *WNo.2 ‘WNo.3 ‘first3 ‘No. 1 ' TNo.2 ' Uo.3 ‘first 3
N ‘ ' . grades : : " grades

.

:Per cent :Per cent:Per cent:Per cent:Per cent :Per cent:Per cent:Per cent

1923-24 1 : 22.3

1.3 : 52,1 ¢ 75,7 2.0 : 22,7 + 49,2 : 73.9
1924-25: 0.7 : 14.6 : 45.9 : 61.2 0.6 ¢ 13.7 : 43.3 : B57.6
1925-26: 3.6 : 28.6 : 18.6 50.8 3.4 ¢ 27.3 : 18.6 : 49,3
1926-27: 0.2 ¢ 5,1 : 7.6 1+ 12,9 0.2 : 4.7 + 7.3 : 12.2
0.1 ¢ 7.7 : 34,2 : 42.0 — e 1 e _—

1927-281¢

Board of Graln Commissioners, Winnipeg.



WH-14 ' -8 -

‘Wheat prices

All classes of vheat continued to advance in price during liarch although
the rise was somevhat greatsr with sore classes than others. Stronger prices
in the United States seer1 to have been influenced more by domestic conditions’
as they have advanced relatively more during March than prices at Liverpool.

The weighted average cash D“ICP of all classes and grades at the six prin-
cipal United States markets remained quite steady thronghout the month. Begin-
ning at a point one cent above the high level in February the price advanced
from $1.35 per bushel tha week ending March 3 to $1.37 the following week, drop= I
ped 2 cents the next week, then advanced again to $1.37 and contirued at tbis
level to the end of the month. The average price for the month was $1.37 as
compared with $1.32 in Fehruary and $1.34 & year ago. Of the various classes,
the advance in hard winter and esvecially soft red winter was considerably greatw
er than for the snring wheats. No. 2 hard winter at Kansas City advanced from
¢1 35 at the beginning of the month to $1.38 the second veek, then dromned to
$1.36, but recovered to $1.41 the week ending March 23 and contlnupd at this
price to the end of the month. No. 2 soft red winter at St. Louis advanced rapid.
ly and steadily throughout the entire month from $1.61 per bushel to $1.76, a new
high level for the season and 49 cents above last vear's price. Ho, 1 dark north-
ern spring at Minnespolis made only moderate gains during the month. Advancing
from $1.45 per bushel the week ending March 3 to $1.48 the next week, the price
then dropmed back to $1.45 but advanced to $1.47 the week following this to con-
tinue at $1.47 the remainder of the month. The price of No. 2 amber durum at
Minneapolis failed to maintain the marked advance begun during the last nart of

February, for after reaching $1.33 the week ending March 3 the price remained
unchanged the following week then declined to $1.31 for the week ending March 16.
The price advanced to $1.35 the following week but did not advance during the
last week of the month. With the exception of No. 2 amber durum at Minneamolis,
the prices of these grades of wheat are above those of last year.

Closing prices of May futures strengthened quite materially at the Yorth
American markets during larch but only moderately at Livernmool. The advance in
futures has been gradual except for a slight set-back on the United States mar-
kets the second week of March. Factors affecting the market during the month
on the whole gave an optimistic tone to the market. The effect of adverse con-
ditions in the soft red winter wheat district were off-set by conditions in the
hard winter district where the outlook has been more favorable. Smaller stocks
on farms and in country mills and elevators on March 1 as cempared with last
year and the fact that Burope continued to absorb large quantities of foreign
wheat with steady to stronger prices were strengthening factors on the domestic
markets.

The closing price. of May futures at Chicago was 135 cents per bushel on
March 1, then advanced to 138 cents a week later, declined 1 cent the third
week, then advanced again to 144 cents by March 29. A week later the orice had
dropped to 143 cents as compared with 135 cents the year before. At Kansas City,
on April 5, May futures were 134 cents as compared with 130 on March 8 and 127
eents the yvear before. Minneapolis May futures were 136 cents April 5 compared
with 132 cents on Mgrch 8 and 133 cents the year before. The Winnipeg May fu-
tures, 4pril 5, at 145 cents were 5 cents higher than a month before and 4 cents
higher than thp yvear before, while the Liverpool price, at 153, was onlv 2 cents
higher than a month ago and also a vear ago. The relatively greater advance in
May futures at Chicago than at Liverpool has narrowed the spread between the
Chicago and leerpool prices from 15 cents (in favor of Liverncol) on March 1,
to 9 cents on April 12 as compared with 18 cents a year ago
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. WHEAT: VWeighted average cash prices at stated markets

A1l classes: No. 2 : No. I ¢ TNo. 2 = ©No. 2
‘and grades thard winter:dk.lN.spriggiamber durum:red winter
Months and weekslgix markets Kansas City:Minneapolig:Minneapolis:St. Lonis
21926 :1927 :1926 :1927 :1926 :1927 :1926 :1927 1926 :1927
‘Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents

. v 2
- .

July .......... ¢ 142 : 139 : 137 : 136 : 175 : 158 : 154 : 153 : 142 : 141

Aagust ... ... .. $ 135 ¢ 138 @ 131 ¢ 135 : 156 : 150 : 163 ¢ 140 : 104 : 142

September ,.....: 136 ::129 : 132 : 131 : 148 : 137 : 138 : 128 : 136 : 142

October ........ 139 1 125 ¢+ 139 ¢ 128 @ 183 : 134 : 150 : 123 : 140 : 145

November .......: 138 : 126 : 137 : 131 : 148 : 134 : 161 : 128 : 136 : 141

December ....,.. 1139 1128 ¢ 138 : 132 ; 148 : 137 : 174 @ 132 @ 137 : 144

: 1927, 1928, 1927, 19828. 1927. 1928, 1927 . 1928. 1927, 1928

January ........ P147 4 131 v 137 ¢ 133 v 147 ¢ 143 P 1e8 186 : 138 ;5 151

February ....... 166 2 132 : 135 : 133 : 146 ¢ 142 ¢ 160 ¢ 129 : 135 : 156

March ..........: 134 : 137 : 133 : 138 ¢ 143 : 147 : 157 : 133 : 130 : 169
April ... . ..., 1 135 ;131 : 141 D154 + 129 ¢

March 2 ........: 135 : 135 : 135 : 135 : 146 : 145 : 154 : 183 : 132 : 161

9 .. D136 0 137 1 135 : 138 1 146 ¢ 148 ¢+ 163 ¢ 133 @ 153 @ 166

16 ..., 154 1 135 ¢ 133 : 136 ; 142 : 145 : 152 : 131 : 132 : 168

23 ....... 00 130 ¢ 137 ¢ 129 ;141 138 1 147 @ 158 @ 135 ¢ 126 : 170

30 ........1 132 @ 137 : 130 : 141 : 139 : 147 : 154 : 135 : 127 : 176

Aoril 6 ... 00 133 1 240 : 1851 : 143 : 140 : 151 : 165 : 135 : 129 : 181
8 ... 133 < 130 . 139 ;182 127

VHEAT: Closing prices of May futures
Date Chicago ‘Eansas City ‘Minneapolis’Winnipeg  ‘Liverpool j E%?ggsa/

: 1927 1928: 1927: 1928; 1927: 1928: 1997: 192%: 1027: 1928:1927 11928
:Cents:Cents:Cents:pents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents

‘\ﬁarch 1: 140 & 135 @ 133 @ 127 @ 139 : 129 : 142 : 139 : 150 : 150 : 129 : 130
8 : 139 133 : 132 @ 130 . 139 : 132 : 143 : 140 151 ¢ 151 @ 130 : 132

15 ¢ 136 ¢ 137 : 130 : 129 : 135 : 131 : 140 : 141 : 149 ; 151 : 129 : 133

22 1 134 : 141 : 126 : 132 131 : 134 : 139 ¢ 142 147 : 153 : 127 : 133

29 : 134 : 144 : 127 : 135 1832 @ 137 : 140 : 143 149 153 : 129 ; 134

Aoril 5 ¢ 135 : 143 : 127 : 134 133 : 136 141 ¢ 145 151 153 @ 128 : 135
12 7 133 1 149 : 126 : 140 : 133 : 142 : 139 : 150 : 151 158 @ 127 : 1%

Y]
..

sn ax se
40 a2 ea «»

-r
44 ev ue aw

- .
L3

a/ Prices are as of day previous to date of other market nrices.
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WHEAT, INCLUDING FLOUR: Net exports of surplus producing countries
for 1924-25 to 1926-27, and estimates for 1927-28 as 1nd1cated
by production and carryover estimates

-~ 10 -

Year beginning July 1

: Net exports remorted

: H : H 1927w28 Wuky ¢ :
Country $1924-25°1925-26} 192627 estimate  :to imd'wzs-z? 192728
: H s tinclud
H : 'Mlnlmum'Max1mum. ing :
.Mllllon'Milllon Million:Million:Million: :Million:Million
‘bushels'bushels bushels bushels.bushels. :bushels:bushels
United States ..: 255 92 ¢ 206 ¢ 210 ! 230 ‘Apr.2 ’a/ 167 'E’L-/1'71
Candda .........: 13¢ 1 320 : 305 ¢+ 310 : 340 :Feb- ! 210 .13_/211
RBugsis ... ... ... l1 ¢ 27 1 49 ¢ 7 3 15 :Feb. ¢ 31 6
British India...: 45 7 9 g8 @ 10 :Mar. : 7 2 10
Rumania ........ 3 4 g g 5 ¢ 15 iJan. ! 10 : 10
Bulgaria ....... H cf ¢ 4 2 2 6 0ct. 1: 1
Hungary ........ B 15 19 21 15 20 ‘Jan. : 16 ¢ 15
Tugoslavia . .... : 10 ¢+ 12 ¢ 10 ¢ 4/ : 3 :Dec. 8 1
Algeria ........: c/ 3 5 3 e/ 3 6 Jan. 2 ! 1
Total above N.: K : i : : : :
Hem.countries ¢ 524 : 495 : 611 : 560 : 645 ! T 452 ; 426
Argentina ...... t127 ¢ 100 ¢+ 140 : 140 170 iApr.7 91 : 12V
Australia ......: 124 + 77 : 87 : 55 : 80 Apr.7 : 70 ¢ bl
Chile .......... : 9 2 e/ : 0 ¢+ 10 :Nev. e/ e/
Tetal above S. : ' 3 g < :
Bem.countries .: 260 : 178 : 227 : 195 : 260 ! 161 ¢ 178
Grend total....: 784 :+ 673 : 838 : 755 : 905 : : 613 : 604
More probable t : : : : : ; :
estimates ..... : : : : 810 860

-

a/ Exports through March less imports. through February.

b/ Exports through February less imports through December.

¢/ Net imports.
4/ Reported as possibly on an import basis.
e/ Less than 500,000 bushels,
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WHEAT: Summary of statistics,

1926 and 1927

Iten + 1926-27 ¢ 1927-28
21,000 bus. : 1,000 bus.
Production: : :
Est, world excl. Russia and China ............... : 3,421,000 : 3,539,000
46 countries reporting to date, excl. Russia ....: 3 351 884 : 3,485,130
Burope, excluding Russia, 27 coOuntTies .......... : 1,206,432 : 1,261,887
RUSSIA 4 ittt ii ettt e i et 809,650 ¢ 749,560
United States +vverevnrennenrivncennnsnns oo H 851,040 : 871,691
Canada «v.viiert it i i e i e 407,136 ¢ 440,025
Argenting vt i et veerueeenveenssosaseanatseeennt 220,827 : 238,832
Mstralia - uviriirii i ¢ 160,587 : 109,000
Carryover at beginning of crop vear: H :
United States, July 1 ...ccovremiunniniennenon : 98,000 : 124,000
Canada, stoecks July 31 .......... beseans teraane s : 35,601 : 5Q,586
Argentina, January 1 ...ooviieninanerarancaaanast 35,339 @/(b(mm
Bustralia, Janmuary 1 v..eevn i neivanoneannnaenst --- :af (4,000)
Trade movement beginning July 1: ;
Exports of exporting countries roported to date..: 613,000 : 604,000
United States exports to March 31 less imports :
through February ....vcevieinnrrinnnnnneceessnd 167,000 171,000
Canada, exports through February less imports : :
through December ..........c.v. ... e : 210,000 : 211,000
Argentina, exports to April 7 ......... .. L.t 91,000 : 127,000
Mustralia, exports to April 7 .......... ... ... 008 70,000 : 51,000
Imports of importing countries reported to date : 363,000 : 375,000
Supplies on hand and interior distribution: :
United States - : :
Farm stocks, March 1 ..., ..t iiieuat 130,007 : 130,230
Mill grindings, July 1 to February 29 ......... ¢ 391,000 : 387,000
Visible supnly, March 31 .........c.iienennant 53,827 : 73,220
Canada- :
RPC?lpts at country elevators and platform laad- :
ings, August 1 to March 31 .......vveevann. : 320,887 b/ 366,000
Visible supnly Western Grain Division March 30.: 96,940 119,592
Stocks at Ft. Willigm-Pt. Arthur, Vancouver : :
and Prince Bupert, March 30 ................ : 49,952 85,858
Receipts, Ft. Willian-Ot. Arthur, Vancouver :
and Prince Rupert, sugust 1 to March 30 ....: 243,717 : 276,552
Shipments, Ft. Willian~Pt. Arthur, Vancouver :
and Prince Rupert, August 1 to March 30 ....: 206,636 : 326,764
Argentina- : :
Exportable surplus, April 12 .................. 109,797 ¢/ (83,000)
Aastralia~ : :
Exportable surplus, March 30 .................. :a/ 51,000 :a/ 41,000
United Kingdom- : :
Port stocks and afloat, March 31 ..............: 80,400 : 77,500
Germany- : :
Total stocks on farms, February 15 ............ : 23,995 : 48,539
Stocks available for sale Fenruary 15 .........! 17,000 39,000

af Preliminary estimate. b/ March =21, 1928. ¢/ Preliminary estinate based
on production and carryover less estinated consumption and exports to date.
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The Continental Ruropean Wheat Situation a/

The revival in Continental demand for wheat during the first half
of February continued up to the first of april, although a slightly quieter
tendency has been evident since the middle of March, according to Acting
Agricultueal Commissioner L. V. Steere at Berlin. Buying of overseas Wheat
was active and the volume of sales large, according to reports from mar-
kets in all deficit countries, including Italy, France and Central Euronean
countries such as Austria and Czechoslovalkia, as well as in Northvestern
Europe. The long period of slow flour and grain buying at the close of the
year and in the edrly weeks of 1928 apparently resulted in the accurmlation
of substantial trade requirements, the filling of vhich in recent weeks of
active Wuying has imparted unexpectied strength to the world wheat market
and thereby stimulated even further buying. Continental demand has also
been influenced by local factors, namely, the unusually cold March weather
over much of the Continent, which has aroused concern as to damage to crops
and delayed the spring sowing campaign. The growing scarcity of rye and

. mount ing prices have also strengthened demand for wheat. These develooments,

together with evidence of rapid depletion of domestic stocks in many coun-
tries, now seem to indicate that grain requirements in most Continental
countries during the balance of the season, excepting possibly in France,
may closely apnroximate the high figures of last year for the corresponding
per iod.

.’ The flour market, after a month of much improved business, has been
quieter since the middle of March, but there is every indication that wheat
end flour are continuing to move ravidl; into consumption, as wheat flour
sales have been very large since early #ebruary, and still anmnear of good
volume. Rye flour is in active demand, but offers are limited and nrices
strengthening. There can be little doubt that much wheat flour is now being
substituted for rye, and will be substituted to an increasing extent during
the balance of the season, especially in Jermany and Central Burope. That
the flour market, although quieter at the moment, is much improved as compar-
ed with January, is indicated by the reports of good export business being

‘ done by Belgian mills in surrounding markets and by the better tone of mill
reports from the Danube Basin where milling capacity is excessive. Yugo-
slavia is now importing flour steadily, although as yet in moderate guanti-
ties, and Hungarian flour mills report a general improvement in business.
Flour stocks generally are thought to have increased somevhat in recent
weeks in Northwestern Zurope, but they are not excessive.

Stocks of wheat in the hands of the Continental trade, as indicated
by stock statistics and trade reports from different centers, have increased
considerably during February and March as a result of the generally active
buying, but are by no means excessive vhen consumptive requirements arc taken
into consideration. So far, this rmovewment appears to be to a considerable
extent a matter of bringing sunplies of imported wheat up to a more normal

a/ Report of March 26, 1928, supplemented by cable of April 2.
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level. February 29 visible stocks of wheat and rye at Berlin, amounted
to 1,330,000 bushels (converted at 58 pounds per bushel) as compared with
836,000 bushels on January 31, and are thought to have increased further
in March. Hamburg port statistics indicate the probability of increased
wheat supplies, but it appears that stocks of rye have declined since the
first of the year, because of much reduced importation.

Beports from all Continental Buropean countries indicate the steady
and rapid disappearance of domestic grain. Farm stocks in Germany are still
much higher than a year ago and the same situation is thought to exist in
France, but in Germany, at least, such stocks will not play a dominant role
in the market from now on. The probable existence of somewhat larger stocks
than last year in France seems lilrely, howver, to limit import recuirements
during the balance of the season. Reports from Central Eurone indicate the
practical exhaustion of domestic supplies in Austria, Czechoslovakia and
Yugoslavia, and the existence of only small supplies in Rumania, Bulgaria
and Hungary; the latter, however, being relatively better sunnlied than the
other two countries. Supplies of rye in the Danube Basin seem to be down to
a minimum. In Germany, relatively more rye is available, in fact, somewhat
more than a year ago, but the supply is inadequate to fill requirements,
especially with the prospect that imports during the balance of the season
will be much below last year's.

Available figures on Continental imports of wheat during February indi-
cate a decline as compared with the months immediately preceding, the fall re-
flecting, naturally, the smaller overseas shipments at the close of the year.
March reports, however, again indicate increased arrivals and a large volume
of sales, so that March trade figures will doubtless reveal an increased
volume of importation. ‘The large Continental requirements before the new crop
and the prospects for continued heavy overseas shipments, especially when
Canadian exportation from Eastern ports is resumed, voint to extensive import
activity from now on. Trade opinion indicates the probability that Austria
and Czechoslovakia will be almost entirely dependent on imported vheat here-
after, and heavy Mediterranean buying until the new crop becomes available
is also being forecast. As to Western and Northern Europe, there is some
evidence that previous ideas of requirements during the balance of the season
will have to be further raised, as immorts in this region to date continue
to hold well above last year's figures, and give promise of being rell main-
tained.

The following are end of Marci. estinates of the wheat and flour
import requirements of the principal Buronean countries, as compared with
earlier estimates:
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WHEAT, INCLUDING FLOUR: Net imports into Zuropesn importing countries
1924~25 to 1926-27 and estimates of probable imports as indicated
by production and early trade estimates

3 Year beginning July 1 : Net irmorts remorted
Country : : : 11927-28 estimate: :
T $1924-25:19256-26:1926-27 :1inimam :Maximum :Month  :11926-27:1927-28
Million:Million:Million:Million:Million: 3Millionhillion
tbushels:bushels:bushels:bushels:bushels: tbughels:bushels
! : : : : July to: :
Great Britain ..: 216 : 188 ¢ 217 : 205 : 220 ‘Feb. T 136 ¢ 118
Italy oo .L. : 96 ¢ 64 88 80 : 100 :¥eb. : 50 ¢ 45
Germany «....... : 71 56 1 93 86 : 100 :Feb. : 59 64
France ......... : 41 34 B3 s 50 64 :Jan. : 20 42
Belgium ........ : 39 @ 39 42 40 ¢ 44 Jan. : 22 25
gietherlands ....: 26 :+ 27 : 28 : 29 : 31 :Feb. 19 21
Czechoslovakia . 23 19 20 16 18 :Feb, : 13 13
Greece ......... ¢ 22 :a/(22) :a/(22) : (20) : (20) : B/ :b/

Qrish Free State: 19 : 18 : 19 : 18 : 21 :Jan. : 11 : 9
ustria ..., .. ! 16 : 15 7 15 16 : ¢f : 4 4
Switzerland.....: 4 14 17 15 17 :Febdb. : 12 14
Sweden .........¢ 11 6 6 6 7 Peb. : 6 6
Norway ......... H 5 6 6 : 5 6 :Feb. : & 4
Denmark ........ : 6 6 7 7 8 iJan. H a4 5
) Finland ........: 4 5 5 4 5 :Jan. : 3 3
Poland .........: 14 :d/ (2) : 7o 2 6 :Jan. id/e/ 2

Total above : : g T : : B :
517 @ 647 : 608 : 683 v 383 ¢ 375

] . . »

countries ....: 623

» . .
+

a/ Rough approximation. b/ Not available for 1927. c/ July~Septenver inmports
only. d/ Net exports. e/ Less than 500,000 bushels.

The upward revision in the estimate of German import requirements is
necessitated by the continued maintenance of irmortation at a level above
ast year's figures, and the evidence that takings during the balance of the
‘Eason may apnroximate last year's. The probable large reduction in German
rye imports during the balance of the season is also a factor. The failure
of Italy to import more vheat during February makes it advisable to lover
ideas as to takings for the season as a whole. Italy will have very lLeavy
requirements before July, but it does not seem nrobable that irmortation will
reach the high total which seemed possible a fev months ago. March-June talk-
ings, however, should exceed those of the closing months of last vear. Trance
has been a heavy immorter so far this season as comvared with last vear, but
tekings are now declining and may fall off to an even greater extent, depend-
«ing upon supplies of nillable grain within the country, about which accurate
information is lacking. French irmorts from now on seem likely, in any event,
to be smaller during the remaining nonths of the season than they were last
year. Imports during February and March should be significant of the nrob-
able course of trade between now and the new crov.
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The continued large volume of Belgian imports points to the proba-
biility of as large requirements before July 1 as in the corresponding period
last year, even though imports to date exceed last year's figures by a good
margin. Czechoslovakia is now reported an increasingly important buyer of
overseas vheat, but there is as yet no reason to revise previous ideas of
this year's takings. The indications of some increase in demand are offset
by the recent upward revision in official estimates of the crop. Demnark
seems likely to take more wheat and flour than previously expected, as im-
ports during the first half of the year were about 50 per cent greater than
last year., The Danish wheat crop suffered considerable quality damage. There
is also more evidence to indicate that Poland will require foreign grain before
the new harvest, as recent itrade reports indicate that the Polish government has
glven permission to0 a number of flour mills for the importation of certain
quantities of wheat, in spite of the fact that a general prohibition on ™heat
Imports is still in effect.

Germany

. German markets report continued good buying of overseas bread grains
during most of March, transactions centering mainly in Plates and Manitobas.
Inouiry has been quieter since the middle of March, but the volume of businegs
moving is still large. Business in overseas rye, however, was limited by the
small quantity available. The increasing tendency of wheat and rye prices,

' strengthened by the improved demand, resulted in some increase of domestic
© offerings of wheat, but the latter continue relatively moderate on the whole.
Offerings of domestic rye have not responded noticeably to higher prices, a
fact which further confirms the shortage developing in this grain. The situ-
ation is clearly shown by the fact that prices for rye at Berlin are now only
1.3 cents a tushel below wheat prices, as compared vwith 7.9 below a month ago,
‘Rye is normally considerably lover than wheat.

Wheat and rye prices in Germany, 1928

¢ Ttom iFeb. 1l:Feb. B:Feb.1b:7eb.22 :Feb.20 lar. 7:Mar.21:Mar.28:Apr, 4

. . .

:Cents :Cents :Cents :Cents :Cents :Cents :Cents :Cents :Cents
Hamburg, wheat:143.3 :141.7 :143.6 :147.2 :148.5 :150.1 :159.5 :158.8 :;160.1
Breslau, wheat:167.3 :162,1 :161.4 :164.7 :166.6 :169.9 :169.9 :169.9 :169.9
Berlin, wheat :146.8 :146.2 :147.5 :150.7 :162.4 :156.6 :160.5 :159.2 :159.2
Berlin, rye 1138.9 :139,2 :140.4 :143.4 :142.8 :148.5 :156.7 :156.1 1157.9

.

.
. .

» -

The German wheat flour market was relatively active during the latter
half of February and the first half of March, but recently revorts some de-
crease in demand, a development, however, which seems to be of temporary nature.
Rye flour continues to find an active inquiry, but supplies are limited and
prices corresnondingly high.
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German imports of wheat are reported to have been at a greatly in-
creased rate during March, following the drop in February to 6,560,000 bush-
els, the second smallest figure for a single month so far this season, but
nevertheless above imports for February last year. Arrivals of foreign rye
are reported as continuing to decline, as is also the case with port stocks.
Imports in February were 1,244 000 bushels as compared vith 1,278,000 bush-
els in January and 1,680,000 bushels in February last year. The movenent of
grain from scaport tovard inland consumption centers, as indicated by data on
water-borne traffic, is proceeding on a large scale, especially in tlLe case
of wheat. This doubtless explains the increase in Berlin visible stocks mre-
viously mentioned.

The German Agricultural Council Statistics on German farm stocks of
grain on February 15 indicate only moderate marketings during the preceding
month, a result, anparently, of the weakening tendency of market prices dur-
ing most of the period, and also of the cuvrent high prices for feedstuifs,
the latter tending to encourage feeding, especially of lover quality grain.
Stocks of wheat available for sale on February 15 are calculated at about
39,000,000 bushels, and rye stocks at 34,000,000 bushels, as compared with
about 17,000,000 bushels and 27,000,000 bushels resvectively, a year previous.

The question of how rmch of this grain is millable, however, has an
important bearing upon import requirements. A leading German grain paver
has Jjust estimated the millable stocks of wheat on farms on February 15,
using the German Agricultural Council statistics of farm stocks and hecto-
liter weights (the latter published some time ago), at about two-thirds of
the total available for sale. This would mean about 25,720,000 bushels or
about 7 vweeks' German consurmtive requirements. In a similar way, rye stocks
are estimated at 9-10 weeks' requirerents. This calculation would indicate
that German wheat import requirements between February 15 and July 1 vill be
about three months® consumtion, or 44,000,000 to 47,800,000 bushels. Re-
duced rye imports would tend to increase this figure.

France

. French grain market reports indicate brisk business during the last
half of February and in March, although arrivals at the vorts were declining
.during this veriod. Business was ouieter the last of larch, but nurchases
from Belgian narkets are continuing and the trade is increasing its estimates
of French immort needs for the balance of the season. France has recently
been revorted an sctive buyer on the Belgian market.

The excessively wet weather experiencel in France in January and Febru-

ary has given way to better conditions, and ranid progress with field work is
reported. The amount of frost damage is still an uncertain factor.

Italy

Reports on various Italian markets up to March 20 indicate very active
buying of overseas vheat. Orffers of both near and forward vositions afloat
. are said to have been nlentiful during the veriod, but still demand was suf-
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ficiegt to maintain prices. A slightly quieter tendency has existed since
the middle of the month, as in other Continental markets, but trading is
still good.

Belgium

Belgian market reports indicate a very active and generally satis-
factory month in the grain trade, states Mr. Steere. Arrivals have moved
steadily into consumptive channels and the outlook is improved. Flour mill
stocks of grain are reported low, flour export and domestic sales develop-
ing well, and port stocks of grain very moderate. Belgian takings at the
end of the month were comparatively active, with good turnover.

Danube Basin

Grain markets in the Danube Basin have shown themselves keenly sensitiveto
developmentin the western Buronean centers during March. 3Busineéss there also
was quieter at the end of the month, but the volume of purchases was still
good. Austria and Czechoslovakia, the two deficit countries, became very active
buyers of foreign grain during the first half of the month, flour mills sharing
in the revival of demand experienced all over the Continent. Inquiry has since
become quieter, but numerous reports indicate that both countries will have to

depend largely on immorted grain from now on,

The surplus countries have felt the stimulus of higher prices and im-
vroved demand for grain, but only in Hungary has any volume of business de-
veloved, Rumanian and Bulgarian transactions being limited by small supplies
at the ports and high prices asked by domestic holders. Port stocks in these
countries are now reported very low and arrivals are running small. Hungary
revorts sales for exvort to Italy and Yugoslavia as well as Austria and Czecho-
slovakia. Hungarian flour mills have likewise experienced imnroved business.

Yugoslav reports nov indicate the practical exhaustion of farn stocks
of grain. The government is reported to have been buying domestic grain local-
ly for supnlying deficit districts, and at the same time sone wheat importation
has set in, princinally in regions adjacent to Hungary. Foreign flour is also
imported, some from the United States, altliough takings are as yet only moder-

ate.

Poland

Reports from Poland indicate brisk business and rising orices of grain
and flour during March. Domestic offers are said to have been restricted great-
ly during the month as a result of anxiety about frost damage to vinter cereals.
Possibly because of these developments, or of the need for mixing purnoses, it
has been reported recently that the government has given a number of mills
nermission to immort a certain amount of grain, although the general prohi-
bition has not been raised.
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Wheat Balances, Season July 1 to June 30

1926-27 1927-28
Germany 1,000 bushels 1,000 bushels
Production ...... ittt e 95,429 120, 522
Net imports:
July-February ....evvinirnnneinnnnn. ns 58,525 63,849
March=June .........cuvieinenonneennnn. 54,888 (22,500 ~ 37,000)
Apparent utiligation ....... ... ... ... 188,842 207,000 ~ 221,000
France
Production «...eeieeeaviinnrinineann.. 231,767 284,356
Net imports:
JULY=TaNUATY «v evvnennennnennnn. e 20,286 42,075
February—June ....coveveneveeeennnnnn.. 36,629 (7,700 - 22,400)
Apvarent utilization ............. ... 288 682 334,000 — 349,000
Italy
Production ...o.veetiiiniiiiiiiiiiian 220,642 195,808
Net imports:
. JULY-FebIUATY v v rinreie e e nenennns 50,291 a4, 937
March-June .....c.ooovieieiinnnnnennnnnns 37,802 (45,100 - 56,100)
Apvarent utilization ................ 308,735 286,000 ~ 297,000
Czechoslovakia
Production ..... e e 34,130 «0,385
‘ Net imports:
. JULYy-FEbIUATY ... vivrrnrrnnnannnnnnnens 13,278 12,823
MBTCH=JUNE «vereneenranrennnsnnsennnss . 6,230 (8,400 ~ 5,450)
Apparent utilization ................ 53,638 57,000 ~ 59,000
Belgium
Production ........ .. coiiiiiiiiiiniiaanns 12,801 14,449
Net imports:
JUly-January «....eeiiiinirii e 21,557 25,000
February-June ........cueeeeunenannnnn. 20,541 (14,500 - 19,100)
Aprarent utilization ................ 54,899 54,000 — 59,000
Holland
Production ...........oi i, 5,487 5,096
" Net imports:
July-February .....cviviiiiinrinnnenn.. 19,000 20,995
MArch~Jdune «....oveeerennrenenreenennn, 9,788 (8.400 ~ 10,200)
Apparent utilization .......... voxean 34,275 34,000 ~ 36,000
Poland o
Production ......... ... . i i, 47,080 54,229
Net imports:
July-January ............ ..., . S 2,456
February-June ........... e NP 7,224 (280 - 3,000)
Apparent wtilization ................ 54,358 57,000 - 60,000
Denmark o
Production ... ...t i, 8,767 9,583
Net imports:
July—Janmuary . ...oiiiii i i e 3,619 5,559
, Fobruasy<June. . «.v. e, 4,008 (2,000 - 3.000)
\'. Apparent utilization ................ 16,391 17,000 = 18,000
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