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FOREIGN NEVS ON WHEAT

THE WHEAT FLOUR INDUSTRY AND TRADE OF NORTH CHINA AND MANCHURIA

Imports of foreign flour into north China since the world war have
shown a marked increase, according to a report from Agricultural Cormissioner
Paul O, Nyhus in China, The main competing sources of supply, in the flour
trade at Tientsin, are Shanghai, United States, Japan and Canada. It 1is
possible that Shanghai and foreign flours have partially displaced native
milled flour, and also that increased purchasing power of the north China
people has resulted in increased consumption of flour. The flour trade at
Dairen is very similar in character and in conditions to that of Tientsin
with the exception that there is no significant milling industry in South

Manchuria and the imports at Dairen are distfibuted throughout South ian-
churia. :

The largest wheat crop in North Manchuria for a number of years Was
obtained in 1927, Mills that had been idle were put into operation and North
Manchuria flour moved into South lManchuria in large volume. Under the cir-
cumstances there was little interest in foreign flour among the importers at
Dairen and the imports of Shanghei and foreign flour into that port for 1927-
28 may have been only 1/3 of the 1926-27 amounts. Following the relatively
good wheat prices of 1924, 1925 and 1926 there was a considerable increase in
acreage of wheat in North Manchuria and with the good weather of 1927 a large
yield resulted. The wheat acreage in North Manchuria may continue to increase
until it is set back again by a near crop failure as it was in 1923, states
Mr, Nyhus.

In the following pages Mr, Nyhus discusses in some detail the factors
affecting the wheat trade of north China and Manchuria.

Wheat Flour Consumption in Chinag

The popular conception of rice being the food of the Chinese is in-
correct for fully the northern third of China, according to Mr. Nyhws, Lack
of transportation facilities and poverty over hundreds of years have made it
impracticable for the Chinese in various regions of China to develop a uni-
form or standard diet. The people in different regions have adjusted their
diet to food grom in the locality. Thus, in the Yangtsze Valley and in
south China climatic and soil conditions are favorpble for rice and rice is
the main article of food, Wheat flour consumption in south China is rel-
atively light, North of the Yangtsze Valley rice is grown to only a very
limited extent because of insufficient rainfall, low temperature or nountain-
ous country. Other graing are grown and used for food,

In the mountainous province of Shansi, With high altitudes, ocats is a
very successful crop and in that province, it is reported, oats flour, millet
and white potatoes are the main articles of food. In Manchuria, millet,
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kaoliang and corn are muich more successfully grown than vheat and the
former coreals are, accordingly, the food grains of ths masses, In the
provinces of Chihli, Shantung and Honan, vhere vheat is grown to a con-
siderable extent, wheat is an important food item, but for many of the
peasants who sell their wheat and buy back cheaper cereals and for the
masses in the cities millet, beans, kaoliang and corn are used more than
vheat. It is in the northern provinces, however, vhere the people in the
¢ities and villages are more or less accustomed to a wheat diet, that the
trade in both domestic and foreign flour is located.

Ihe Flour Trade Affected by Three Wheat Producing Regions

) S0il and climatic conditions have brought about what might be con-
sldered three wheat producing regions. Conclusive statistics are not avail-
able but probably the region of greatest production is located about midvay
betveen Peking and shangnal, Betveen these two points are two natural
regions of China, -- the North China Plain to the north and the delta lands
of the Yangtsze River to the south. Scant rainfall in the spring snd other
conditions restrict the wheat acreage in the northern part of the above
territory but in an area that includes part of Honan, inhwei, Kiangsu and
Shantung provinces,vinter wheat is grovn to a very grcat extent. Farn man-
agement studies conducted by the University of Nanking for a number of com=-
minities in this region indicate that from fifty-two to sixty-six per cent
of the total farn land is sovn to winter wheat in the fall., Millers' state-
ments as-to the source of wheat supplies further confirm this region as the
major wheat growing region of China. It appears that wheat growing as a
winter crop is largely confined to the plain sections of the above provinces
and does not extend into mountainous country that begins in the western part
of Honan province. The wheat is harvested in May or June and the land planted
to various summer crops consisting chiefly of beans and to a lesser extent of
corn, sweet potatoes and millet. In times of normal transportation facilities,
Wheat from this region moves north to the mills at Tsinan and Tientsin and
south to Shanghai.

Somewhat similarly favorable conditions for wheat growing extend from
this central region to the adjacent é=lta lands of Kiangsu province at the
mouth of the Yangtsze River. In traveling between Shanghai and Nanking in
this province in April or lay, "heat and barley fields that are just headiqg
out seem to cover more than half of the entire countryside. This is a region
of canals and lakes with some flats too wet to grov anything but rice. To
provide drainage for the winter crops of vheat or barley during periods of
excessive surface water, therefore, the soil is thrown up in beds or strips
about ten feet wide with a ditch or furrow on each side. With ample water
for irrigating purposes, rice is commonly planted in this region after the
wheat harvest in May or June, The province contains some of the most fertile
and productive farming tracts in China and undoubtedly a larger portion of
the farm wheat crop of this region is released as surplus production or as
a cash crop than of other regions of China. It is from this province that
Shanghai mills have secured most of their supplies in recent years.
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The other wheat region of importance which 4s a factor in the wheat
flour trade of China is a hard spring wheat section in North Manchuria.
The winters there are t00 severe and dry for winter wheat and conditions
are not uniformly favorsble even for spring wheat. New land is being
brought into cultivation but drought in the spring and freqently heavy
losses due to rust damage restrict the wheat acreage, and since the war
farmers have preferred to grow the safer crop of soy beans. Production
in this region during the war years probably reached 75,000,000 btushels
compared with recent crops of 25,000,000 to 35,000,000 bushels. Given a
few years of good yields and high prices, the Wheat acresge in North Man-
churis may increase considerably until it is set back again by a near fail-
ure of the crop from rust damage such as occurred in 1923, The yield
dropped from 15.4 bushels per acre in 1922 to 6.0 bushels in 1923.

In the central and Kiangsu vheat ¢istricts, weather conditions seem
to be very favorable for a vinter wheat crop. There is enough rain in the
fall to give the grain a good start; the minters are not severe and there
is enough rain and varnm weather in early spring to mature a good yield by
the end of May, Conditions are much less gatisfactory and dependable in
North Menchuria, These weather conditions are summarized in Tsbles Nos, I
and II, giving rainfall and temperature data at places representative of

these three regions-of China together with corresponding data for localities
In America,

TABLE NO, I: Aversge Tempevature Data of Wheat Growing Regions
of China and United States

+

..

Month China a/ United States

3
¥
e

Anhwei ¢
Province (Shanghai

tIndian- ¢ Hays, ¢ Bismark,
Harbin  lapolis : Yansas ¢ N,D,

Degrees ¥, !Degrees F.:Degreesk, tDegrezsF. :Decrees F. !Degrees F.

ws we ae @n les

"
.

& wx A% w¥ ee wm wt L e

January ...3 33,3 ! 37.9 .0 1 28,4 ¢ 29.8 r 7.8
Fetruary ..: 34,83 ¢ 39.2 5,7 ¢ 3L1 ¢ 31,0 : 10.3
March «....3 41,2 : 46,0 18,3 : 40,0 ¢ 42,3 242
April ... 50,7 ¢ 56,1 41,4 ¢ 62.1 ¢ 51,8 r 42,1
May «oeovvest 58,6 H 65.5 : B3.4 3 62,9 $ 61.6 : 54,5
June ... 67.8 : 73,2 ¢ 65,8 t 71.6 s 71.9 T 63,7
July oeounn t74.8 80,2 3 71.6 ¢ 76,7+ ?7.9 i 69,8
August ... .8 74.8 H 80.2 + 707 ¢ 6.7 ¢ 66.8 s 67,3
September .3 67.5 : 70.9 t 57,6 ! 66,9 t EB,3 : 58,1
October +..: 57.9 4 63,3 : 41,0 : b5.7 ¢ 58,0 44,9
November .. 46,6 : 52.0 : 20.1 v 42,3 v 42,2 v 28,50
December ,.: 36.7 ¢ 42,1 : .3 T 32,2 y 30,6 R V94

g/ Averages for China based on varying number of years of records. Taken
from publications of Zilkawei Observatory, Shanghai. United States data from
Weather Bureau records. Normals based on 30 or more years record,
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TABLE NO, II: Aversce Rainfall Data of Wheat Groving Hegions of
Crina and United States

. Month ° China a/f United States
! Anhwei 3 : : Indian- ¢ Hays, ¢ Bismark,
! Province ' Shanshai ! Harbin ¢ gnolis ' Kansas ¢ N.D.
¢ Inches : Inches : Inches ! Inches ¢ Inches : Inches
January ...: A e 2,0 .2 2.81 : <IN .54
February ..: R 2.4 3 2 3.08 3 .86 @ .50
March ,....: 1.0 : 3.5 & 5 4,01 : L7 2 105
April .....: .8 3.8 9 s 3.47 3 2,35 ¢+ 1.88
day ovoeilt .6 3.7 ¢ 1.6 ¢ 3,94 ¢ 3,36 : 2.50
June «.....! 1.9 : 7.5 ) 4,2 : 4,31 3 3,18 ¢ 3.54
July ......% 4,7 1 6.0 5.9 4,13 3,28 : 2.4
August oo 4.8 5.8 ¢ 4,2 @ 3.33 2.98 : 1,98
September .: 2,8 1 4,8 3 2,2 3,05 : 2.27 1,19
October ...: :] : 3.2 : 1.2 7 2.79 : 1.4 ¢ 1.03
November ,,¢ 1.0 3 2.0 : ) 3 3.52 ¢ J78 .68
December .,: .6 3 I < H 2 5,04 3 .82 .62
. Total ...? 20,0 s 45,9 3 21,5 : 41,48 22.80 : 17.64

a/ Averages for China based on varying number of vears of records. Taken
from publications of Zikawei Observatory, Shanghai. United States data from
Weather Bureau records. Normals based on 20 or more vears record.

. The Milling Industry

A nmodern milling industry associated with the above vheat producing
areas Of China is of rather recent origin and probably by far the bulk of
flour consumption in the interior of China continues to be ground under
turning utone rollers or pounded out in large stone bowls in the farm huts.
There were a few modern mills in all these districts prior to 1914, but the
war greatly stimilated the construction of many new ones and each year since
the war a few mew mills have been builb.

. In Shanghai and nearby cities there are seventeen mills with a total
milling eapacity of about 30,000 barrels per day. The millers drav in
pormal times wheat from the Honan district, some coming via Hankow, but dur-
ing the past few years transportation facilities have been so disrupted and
expensive that supplies have been uncertain and have been largely confined
to rail and cenal shipments of vheat grown in Kiangsu province.
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The Shanghai millg have aglso bought wheat from the United States,
Canada and Australia. The current prices of flour do not ordinagrily vwar~
rant purchases of forelgh wheat but partly because of favorable prices and
partly as a speculation that prieces of flour will be higher, the Chinese
millers have in recent years bought varying amounts of foreign wheat and
have made money on their purchases, For four years prior to the 1927 sea-
son the flour prices advanced congiderably from September to March., Te
some extent, low grades of Canadian wheat have been bought and have been
blended with native wheat, These and other practices indicate that milling
in Shanghal has reached a point where Chinese millers will in the future
make every effort to utilize foreign vheat to advantage.

Shanghai millers estimate that the congumption ef flour in Shanghal
is relatively 1light; approximately 90,000 barrels per month compared 9
exports from Shanghal of three to four times this amount, The bulk of mill-
ing in Shanghai, therefore, is for export to ether Chinese ports. The
present volume of this export output as compared to former periodsis sig-
nificant. Before 1913 exports mveraged less than 70,000 tons annually; at
the height of the war period 330,000 tons, and during the last four years
they have exceeded 400,000 tons., Canton, Amoy, Swatow and other south China
ports have taken approximately twenty per cent of these exports and north
China ports seventy-five per cent,

In North Manchuria, particularly at Harbin, milling capacity expanded
in common with the increase in wheat acreage during the war, Milling capac-
ity at Harbin reached 20,000 barrels per day, three-fourths of which became
idle in 1924 and 1925 when wheat production returned to pre-war levels. The
1927 season, however, was a distinct improvement and the best since 1920.
With good crops of vheat in North Manchuria there is ample milling capacity
to take care of the flour requirements of all Manchuria, but operations will
depend upon the profitableness of wheat growing in the sgricultural scheme
of things in Northern Manchuria. a/

The flour milling industry in north China proper is concentrated at

Tsinan in Shantung province and at Tientsin in Chihli province. At Tsinan
there are six mills with a capacity of about 7,000 barrels per day, but
operations are not steady, The mills used about 5,000,000 bushels of wheat
in 1927 dram from Shantung province., Millers state that in years past

some of their flour was shipped to Tientsin but recently freight rates have
been too high te permit this and their area of distribution has been curtail-
ed. In the summer and fall, wheelbarrows heavily loaded with wheat or flour
are a noticeable part of the crowded traffic of the native roads in Tsinan.
There are tvo mills at Tsingtao with a total capacity of 1,100 barrels per
day and a 200-barrel mill at Chefoo making flour for local consumption.

At Tienteln the cspacity of the gix mills is similar to that of
Teinan er about 7,000 barrels per day and operations are probably more steady

a/ See page 3, F.S5./F0-30, June 22, 1928, "The Soy Bean Industry in Manchuria',
for a discussion of crops competing with wheat.
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than at other locations in China. The mills are comparat ively nevw and
modern and an American willing enginrer, (a representative of a flour ma-
chinery company) is erployed to nake regular inspection of the machinery and
mechanical operations. New supplies for these mills arrive in July following
the harvesting of the new ¢rop in the Chihli-Honan district. Beginning in
1926 the American Consulate General at Wientsin bsgan to secure monthly esti-
mates of the output of these mills as an aicd in nmaking nonthly reports on the
condition of the Tientsin flour market. These estimates indicate an output
?f-19400,000 barrels of flour in the caleudar yvear 1927 or tlhie use of approx-
imately 6,000,000 bushels of vheat. Statistics of native custonms and of the
Maritime Customs show receipts of vheat for milling varving from 4,200,000
bushels in 1923 to 6,300,000 bushels in 1926. Only in 1925 vw7as a significant

amount of wheat irported at Tientsin fronm gbroad when 1,000,000 bushels were
secured.

Prior to 1925 from one-half to two-thirds of the receipts at Tientsin
arrived by rail but in recent vears nilitary taxes for the use of railvway ears,
irregular charges or payments, and excessive freight reotes have diverted traf-
fic to river transportation. In the last tvo vears only 10 per cent of the
wheat hag arrived by rail and the balance by boats or Junks in gpite of the
fact that the millers do not prefer the boat shipments becamse of "watering'
of the wheat that is done en route similarly as with cotton cargo, In addition
to the modern nilling capacity that has been described, there are six mills

;Caitered along the railway between Peking and Henkow and several mills at
ankow,

Tientsin mills in comnon with the flour mills of Shanghai, Tsinan and
Tsingtao sell the bulk of their bran to Japan, Land for grain or feed crops
is very limited in Japan and the anmuel bran imports from China of 200,000
tons help to meet requirements of livestock feed.

The IMlour Trade of Tientsin

Into the foregoing situation of vheat production and flour milling at
different places in China is woven the flour trsde, both native aud foreign.
That the north China narket is of precerinating importance is evident from
Table III of imports of flour by regions indicating that fully seventy-five per
cent of domestic shipments and eighty per cent of foreign imports are received
by north China markets of which Tientsin, Dairer and Tsirngtao are forenost,

TBLE NO. IIT: Location, by Regions, in China of the Import Trade in
Wheat Flour, Calendar Years 1925 and 1926

: 1825 H 1926
Imported by ! Milled 4n ;¢ Toreign : Milled in : Foreign
: China flour H China 3 flour
4 Barrels : Barrels : Barrels : Barrels
North China ports .....,: 3,847,000 s 1,459,000 : 3,602,000 : 2,459,000
South China ports seses.? 867,000 ¢ 449,000 : 1,082,000 : 449,000
Yangtsze river ports ...: 235,000 10,000 3 327,000 : 10,000
: 1,918,000 : 5,011,000 : 2,918,000

Total v v eeevretrnreay s 4,949n000

Compiled from reports of the Chinese Maritime Customs.
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In addition to $he output of the Tientsin mills, the Tientsin market
has absorbed fully twice as much flour from Shanghai and abrecad. The apparent
trade over a period of crop years is indicated in Table No. IV, giving the
output of Tientsin mills as compared with receints of vheat and the imports
of flour as reported by the Chinese Maritime Customs,

TABLE ¥O, IV: Apparent Flour Trade of Tientsin, 1923 to 1927

Crop years * Hilled in : Imported from : Imported from Total

: _Tientgin Shonghai  : Foreign Countries ¢ Trade

!  Barrels * Barrels ; Barrels ¢ Barrels
1923 ....... : 1,202,000 : 1,001,000 : 1,238,000 ¢ 5,441,000
1924 ....... : 1,000,000 : 2,000,000 350,000 : 8,330,000
1925 vevnnnn : 1,451,000 : 1,521,000 : 787,000 ¢ 3,759,000
1926 +......% 1,465,000 ¢ 1,596,000 : 733,000 : 3,793,000
1927 a/ ....% 1,204,000 ¢ 1,857,000 : 1,306,000 : 4,367,000

«
1 Y »

Compiled from records of Native and Maritine Customs at Tientsin,
a/ Bstimates based upon returns for nine months.

Statistics immedistely prior to the war indicate that importations of
Shenghai and foreign flours. into Tientsin vere -approximately 500,000 barrels
per year corpared with amounts in recent years of about 2,300,000 barrels.
Modern milling has not decreased, but it is altogether possible that close
to Tientsin and Shanghai foreign flours have displaced native milled flour,

A small transit duty on foreign flours going into the interior tends
to confine consumption of foreign flours to Tientsin but there is a trade
with interior places in Shanghai and Tientsin flours equal to fully half of
the total amounts of flour imported at Tientsin.

The total amount of flour shipped into Tientsin during each of the
past four years has been about the same, but the origin has shifted about
considerably, The details of imports by quarters are contained in Table No,
V, which reveals a great many conditions of the import trade. What is es-
pecially prominent is well maintained quarterly and annual receipts from
Shanghai; sixty to eighty per cent of all the flour imported into Tientsin.
What Shanghai mills have not supplied, (annual amounts of 1,500,000 to
2,000,000 barrels) the United States, Japan and Canada have provided in
varying proportions. Low priced American flour and vheat from the 1923 crop
relieved a serious crop shortage both in north and south China, but tekings
from United States since that date have had a varying fortune. Japan's
exports entered the north China markets for the first time in significant
volume in 1925 and since that time have fully egualed in amount exports from
America. Canadian flour because of its high glutem content and color has had
s more restricted outlet compared to the lower gluten smerican and Japanese
flours.
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Qualities of Flour and Conditiong of the Tientsin lMarket

The locally milled flour of Tientsin is considered to be the best
flour on the Tientsin market, states lir., Nyhus, Honan and Chihli vheat
from which Tientsin flour is milled is of exceilent quality; of a higher
gluten content than Shanghai wheat but lover than Manchurian wheat. fThe
flour has a moderate gluten content, a good white color, and normally sells
for fifteen cents per sack (49 pounds) above any other rlour. In early
April of this year it sold for thirty cents a sack more than the next priced
American flour. The other flours fall into the same price group with dif-
ferences of five to ten cents a sack, depending upon grades and local stocks.
Although lowest in gluten content of any flour in the Tientsin maritet,
American "Club Straight" flour has a firm and popular place because of its
superior vhite color. It is used more especially in raised steamed buns
where lightness and whiteness are much desired. It can nomally sell a fev
cents a sack above Shanghai flour vhich is also made of soft vheat,

When Australian flour is on the mar¥et it also has a high rating.
Shanghai flour has a wide usefulness in stesmed buns, moodleb and unraised
baked bread. Its color is inferior to anerican or Tientsin flour and its
gluten content is higher than American. Canadian flour is very high in
gluten content and objected to because of its dark color. It finds a
special use in neodles in which "strength" or gluten is desirable and there
boiling in 0il ma.es the color f actor unirportant. It is revorted that the
Northern military has heen a heavy buyer of lov grades of Shanghail and
Canadian flour., There is no distinct quality or standard in the flour ex-
ported from Japan as the Japan mills make various blends for the China mar-
ket from wheats secured in Japan, United States, Canada and Australia. In
general, hovever, the brands are inferior to American "Club Straight" and
although the latter can sell five cents a sack higher this difference does
not always occur,

There is no organized flour exchange at Tientsin but dealers, retail-
ers, brokers and importers meet together every morning for private transactions.
Out of the meetings come nev prices and reports on the condition of the mar-
ket. Here as in other ports of China the standard unit is the net 49 pound
sack, Witk flour as with many other articles in the CLina trade, the estab-
lishmeént of a brand or “echop" is a very important factor in maintaining sales.
Once acquainted and accustored to a particular brand the Chinese are adverse
to shifting and it is for that reason that many millers and irporters are
very concerned about maintaining sapplies of their particular "chops" or
trademarks after they are established,

A great deal of speculation is involved in the irportation of foreign
flour, a risk taken by the native Chinese dealers, according to Mr, Nyhus.
Under the present method of doing business the flour importers, Chinese and
a few Japanese and other foreign firms at Tientsin, operate onlyr on a comn-
mission basis and on orders placed with them by t he dealers. I» the case of
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purchases in Are rica and in Canada sixty to ninety days cormonly elapse
between the time of ordering and the date of arrival of goods at Tientsin.
In this length of time the Tientsin market may change considerably and deal-
ers may suffer logsses on flour arriving om a low market. Dealers usually
have thrity days in which to settle for and accept goods, tut it is evident
that the speculation involved in ordering American and Canadian flour re-~
stricts purchases of these flours and is an unfavorable condition in doing
business with these two countries., Japanese mills enjoy a distinct advant-
age in this regpect, a very important factor in the volume of business at
present being done with Japan., Deliveries of Japanese flour can be made in
ten to twenty days. The facilities for quick delivery permit importers of

Japanese flour to make good use of short periods of low stocks or af a strong
market .,

The currency of China ls on a silver basis so that actual price quo~-
tations in America, Canéda and Japan are altered by the individual exchange
rates of each country. The unsteadiness of silver exchange becomes, accord-
ingly, another speculative factor in the current and forward transactions in
flour as far as the dealers are concerned and the actusl exchange rate is a
determining factor in making possible business with foreign markets,

In the course of an investigation of the flour industry of Japan, it
developed that the flour exports of Japan in 1925 and 1926 were determined
by unfavorable conditions and adjustments in the domestic dndustry and were
not entirely a profitable venture. In 1927, however, a more conservative
export policy was followed and reports state that the 1927 and 1928 business
has been on-a sound and profitable basis. A new 7,000-barrel mill was recent-
ly completed near Yokohama which was built expressly for export trade,
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. TABLE NO. V3 Source and Amounts of Flour Imported at Tientsin,
1924 to 1927
' : : : Re— : Total ¢! Native :  Total
Crop years ¢ From : From : Fron ¢ exports: for- : flour ¢ foreign
and ! United : Japan iCanada ¢ from ! eign ¢ from : and
. Quarters i States : .Shanchai: fleur :Shanghai :native flour
! Barrels; Barrelg:Barrels: Barrels: Bavrels: Barrels ! Barrels
July-Sept. : 131,000t 5,000 :21,600 : 12,100 : 169,800: 761,500 920,600
Oct.-Dec, 3 18,000: = § ——- 1 97,200 : 115,200: 426,600° 541,800
Jan,-March i —e= §  com § —m= &  ——m 1 —=- t 429,600% 429,600
April-June : __ 4,100} 31,900 : 6,000 ¢ 3,500 % 45.500: 3892, ‘7001 438,200
Total ... 153,100% 36,900 :27,600 :112,800 : 330,000:2,000,200:2,;;o,zoo
1926 : H : : : : H
July-Sept. @ 2,500: 80,200 :27,200 : 5,700 : 115,700t 648,100: 783,800
Oct.-Dec. : 96,400: 45,700 i 5,000 ¢ 3,100 i 150,100: 438,000% 588,602
& on.March 1 127)000: 18100 1 4,400 ¢ 4,800 ¢ 152,300: 211,000% 65,600
April-June 3 128,100:161,400 :53.900 : 23,600 : 366,900: 223,000% 590,100
Total ...: 854,000:305,400 :90,500 : 37,200 : 787,000:1,520,100:2,308,100
1926 : : : ; ; :
July-Sept. : 84,200:130,100 112,300 : 22,500 : 199,200: 479,900: 679,100
. Oct.-Dec. : 49,700: 11,700 :15,100 3 1,700 : 78,300: 357,000: 435,300
Jani-March : 16,300: 5,800 : 7.200 : 2,100 : 31,500: 342,800% 374,300
pril-June : 102,100:206,900 151,600 : 62,900 : 423,600: 416,000: 839,600
Total ...t 202,300:354,500 :86,200 : 89,200 : 732,600:1,595,700:2,328,3C0
1927 : A A ; ; : :
July-Sept. : 80,100:125,200 :75,200 : 74,700 : 355,200 517,200: 872,400
Oct.-Dec, : 214,600:175,600 :15,700 : 5,500 : 411,400: 656,900:1,068,400
Jan.-March : 109, oOO 139,900 :79.600 : 7,500 & 656, 1005 841 %001 678, 000

s

N

<

»

Unpublished records of the Chmese Maritime Oustons at Tientsin securod through
'the courtesy of the United S‘cates Consulate-General at Tientsin.
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he Plour Prade of Dairen

The fleur trade of Dairen is very similar fn character and in condi-
tions to that of Tientsin with the exception that there is no significant
local nmilling industry in South Manchuria and the imports at Dairen are
distributed throughout South Manchuria., The port 1s under Japanese adnin-

lstration, being located in Japanese leased Yerritory at the southern entry
into Manchuria.

With the falling off of wheat and flour supplies from North Manchuria
after the war, the marketo in South Manchuria lmported Shanghal and foreign
flour to the extent of 2,500,000 barrels in 1924, 1925 and 1926. Follewing
these years of relg%%gel%%r%%q_g, vheat prices in Manchuria, the plantingg in
North Manchuria incyeésed/ n 1927 aznd together with faverable weather ¢he
1927 crop was large enough to almost entirely take care of South Manchurian
requitements., These changes are revealed in Table No, VI giving the apparent
flour trade of South llanchuria over a period of years and the relation be~
tween receipts from North Manchuria, Shanghal and foreign countries, It is
guite apparent that annual imports of 2,500,000 barrels of Shanghai and for-
eign flour is s circumstance of only a fev recent years and is conditional
upon small wheat crops in North lanchuria,

TABLE NO. VI: Relationship of North Manchuria and Other Flpurs in the
Fleur Trade of South Manchuria, 192/ te 1927

Calend ! From Nerth : From tFrém:foreign 3 Total
alencar yeal Manchuria : Shanghai  : countries
‘ Barrels ! Barrels ! Barrels ¢ 3Barrels
1920 aveiiiiiinn.. : 1,742,900 : 266,300 45,900 : 2,055,100
1921 .ie.vveennnnnt 1,801,000 ¢ 440,800 ¢ 56,100 & 2,298,R00
1922 . ..o..iuy....t 1,024,500 ¢ 325,500 : 685,700 : 2,055,700
1928 ........u....1 921,400 : 511,200 ' 911,200 ¢ 2,043,960
1024 \irnnn.. ;137,800 : 1,099,000 : 1,551,000 : 2,787,860
1925 oivivvneneennt 433,700 i 1,419,400 t 986,700 : 2,839,870
1926 +enrirnnnnn. i 836,700 : 1,345,900 : 1,155,100 : 3,337,800
1927 a/ ..-.ee...0t 1,887,800 ¢ 359,800 i 602,800 : 2,829,600

2

Crmpiled from Railvay and Customs Statistics.
af Freliminary figures for 1927.

The details of importationssofflour at Dairen contained in Table VII
indicate that Shanghai flour does not have as strong a place in South Man~
churia as it does in the Tientsin marlket, and that Dairen in the past has
been better than Tientsin as a market for foreign flour.

The import business at Dairen is in the hands of a few strong Japanese
arganizationg twe af vwhom are finencially interested in the two largest mill-
ing companiesg of Japan and vho also maintain their own offices on, the United
SGtates Pacific Coast.



Tsingtao has imported about 500,000 barrels of flour anrually in
recent years, of which 60 per cent has been Shanghai flour and the balance
foreign flour. The comparatively light demand for imported flour in Shan-
tung province as indicated by the receipts at Tsingtao is probabdbly explained
by the output of the Tginan wills, by the absence of any large cities, and
by the general poverty of the people in the province.

TABLE NO. VII: Source and Amounts of Flour Imported at Dairen,
1924 to 1927

Crop years : Jronm s . Total , Vative , Tgtal
and ; United i From , Fronm . foreign .flour from,foreign and
Quarters . States Japan . Canada- . flour . Shanghal .native flour
1924 sBarrels , Barrelg ; Barrels , Barrels , Barrels ; Barrels
July-Sept. : 55,600 : 30,700 : 5,100 : 91,400: 22,200 : 113,700
Oct.-Dec. 1 14,600 : 11,800 : 23,500 :  49.400: 490,600 § 540,000
Jan.-March i 25,500 : 9,400 : 12,100 :  47.000: G0&.900 i 351,900
ApglluJune 1 11.800 : 134,300 : 10,200 :  156.300: 40,800 : _ 197.100
total ...: 107,500 « 185,700 : 50,900 ¢ 544, 100: 858,500 + 1,202,700
1925 : : ; ; : :
July-Sept. : 10,200 : 149,700 : 118,300 : 278,200: 174,500 : 452,400
Got.-Dec, : 824,200 : 48,300 : 211,700 :  584.900: 47.000 : 631,200
Jen.-Harch : 84,200 : 61,900 123,700 :  219,800: 125,300 :  345,70C
fpril-dune : 21,700 : 1390000 1 97,700 1 258.500: 61.900 & 300500
Total ...: 390,300 : 878,900 : 551,400 : 1,320,700t 409,100 : 1,729,800
1926 : : : I . ;
July-Sept. ¢ 56,600 : 229,700 : 18,300 : 304,600% 225,800 : 530,400
Jct.-Dec. 1115600 1 47,900 : 56,900 : 220,300+ 945300 : 463600
qen.dlarch 1 46,800 : 10,000 : 60,700 : 117.600F 74.200 ¢  191.700
fpril-Tune & 21,900 : 58,600 : 1259400 : _185.800: 11,800 : __ 195,600
oa th:

240,900 326,100 : 259,300 :  826,300: 555,100 : 1,381,300

*
. H N

«w

1927
July-Sept, : 23,200
Oct .—-Dec‘ ‘

51,000 * 26,500
43,600 : 1,000

.

90,500: 33,600
137,000: 23,700

125,100
160,700

‘e & *
o]
e
[
Q
O

‘e v ta

H

H

2 \) > "

Eﬁyubllsﬂed records of the Chinsse laritine Customs at Dairen secured through
€ courtesy of the United States Consulate at Dairen,
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Concluding and germarizing the foreign flour trade of all China,
Table VIII Indicates the volume, value, and source of foreign flour im-
ports in the calendar years 1925 and 1926 as published by the Chinese
Maritime Customs. Trade with the United States in 1926 totaled 989,000
barrels with a value of $5,983,000. As the foregoing discussion has un-
dcubtedly suggested, the business in any one year depends upon a number
of conditions which in China are extremely difficult to forecast.

TABLE.NO, VIII: Wheat Flour Imports of China,
Calendar Years 1925 and 1926

Source 1925

d ¢ 1926
s Barrels y DOllmrs . ¢t Barrels :  Dollars

Jepan voaev.s...d 643,400 ' 4,236,000 ° 1,066,300 ° 6,623,000
United States ..3 633,700 ¢ 4,274,000 985,300 ¢ 5,989,000
Canada aeevvrn.s : 185,100 : 1,250,000 : 590,800 : 3,989,000
Hongkong uvsve..t 403,100 : 2,408,000 ! 221,900 1,112,000
Other places ...} 46,400 ¥ 352,000 3 50,600 ¢ 314,000

Total s»uae.se? 1,911,700 : 12,520,000 : 2,914,900 : 18,027,000
1926 Annual Report of Chinege M

+
aritime Customs.,
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