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FOREIGN NTVS ON WHEAT

WORLD WHEAT CROP AND MARKET PROSPECTS
(Based on reports up to October 18, 1928)

The world's supply of wheat for the 19268-29 marketing season now
appears likely to be about 5 per cent larger than the supply available
for the 1927-26 season, but this increase will be largely offset by an
increase in demand, according to the Foreign Service of the Bureau of

——gPericultural Economics. The Canadian crop is again of poor quality,
but the quality of the Europcan crop apnears to be somewhat better than
last year, The Europecan market is strengthening. Agricultural Commis-
sioner Stecre reports a good demand for spot wheat to cover immediate
requirements of mills in many parts of northern Furope, and prices have
risen to higher lcvels,

World Wheat Supplies

September increases in estimates of production raise the total
of crops in Northern Hemisphere ¢ountries reporting to date, outside of
Russia, to 3,221 million bushels, an increase of 225 millions or 7.5
per cent over the estimates of last year's crops in the same countries.
The significance of this increase in countries reporting is offset to
some extent by poor wheat crops in Turkey, North China and poor bread
grain crops in Russia. Reports to Agricultural Commissioner Steere
indicate that the wheat crops of the Balkan countries may be over-

‘‘‘‘‘ - timated by 40 million bushels. On the other hand, the German offi-
cial estimate mgy be a little too low. In the Southern Hemisphere
conditions have improved so that with the increase in acreage, the
crops of Australia and Argentina may be 50 to 70 million bushels great-
er than last year.

In estimating an incroase of about 5 per cent in the world's
supplies, allowances are made for an apparent underestimate of last
ycar's Canadian crop, 25 million bushels, an underestimate of the
“French crop, about 10 millions, and somc increase in shipments to
‘Turkey and Russia, the crops of which are not included in the supply
figures for last year used in this comparison. The supply figures
used in the comparison also include accounted for stocks, July 1, 1928,
amounting to 346 million bushels as compared with 323 million bushels

.in the same positions July 1, 1927,
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Torth America

The North American crop is now cstimatod at 1,466 million bushels,
an increase of 141 millions or nearly 11 per cent over last yecr. The
United States estimate haes been revised upward by nearly 3 million bushels
to 904 million bushels, putting the crop about 3.6 per cent above last
year. The quality of this year's crop is estimated to be slightly better
than avcerage and better than last ycar, being placed at €9.4 per cent of
a "high medium grade", compared with €&.4 in 1927 and an average of 88.8
for the ten ycars 1918 to 1927. The improvement in quality of winter wheat
and Durum as compared with last year is only very slight, but there has
besn a greater improvement in other spring wheat.

The Canadian_cron, on the other hand is renorted to be poorer in
quality than lest year. The quality thers is officially estimated in
terms of a percentage of the average weight per measured bushel in the
pbreceding ten years and is poorer this year than in any of the preceding
five years, being 95 per cent compared with 97 in 1927, 96 in 1926, 101
in 1925, 97 in 1924 and 96 in 1923. Reports of frost damage have led
to the cxpectation of & lowering of grades and a reduction in the amount
of millable crop vhich would not show in the weight pcr bushel. There
has been no revision bo date of the official September estimate of pre-
duction. The inspections of new crop wheat to the end of September
showed that 75 per cent of the crop, excluding durwn wheat, graded
Numbcr 1 to Number 4 northern inclusive (contract grades) against
nearly 68 per cent for the corresponding p.riod last year. As the early
movement was largely from sections not seriomsly affected by the frosts,
it cannot be tzken as representative of the whole crop. The corresponding
figure for the first eight days of October is only 55 per cent with a ten-
dency to become lower rathcr than higher. The Caonadian Pacific Railway
reports that in Manitoba the crop is grading satisfactorily, mostly
Number 2 and 3 northern, but in Saskatchewan extensive frost damage is
revealed and in Alberta there is a great deal of variation in grades of
wheat coming into elevators. Prairie fircs in Alberta have destroyed

‘some grain both in the shock and in graneries.

The lack of adequate storage facilities for the big Canadian crop
is recognized as a problem this year and furthermore the increased use
of combined harvesters andé motor trucks by farmers tends to more rapid
delivery. To meret this problem the Saskatchewan wheat Pool has offered
a premium of onc cent a bushel for wheat delivered after Feoruary which
will be increased to 2 cents for wheat delivered after March 1 2nd to 3
cents for wheat celivcred after April 1, according to Trade Commissiouner
J. Bartlett Richards at Winnipeg. The Alberta Pool has made a similar
offer, of a premium of 1 cent & buskel on wheat delivcrad after December
30 and 2 cents aftcr February 1. This schedule reflects the somewhat
different conditions in Alberta where ¢lovator capacity is smaller than
in Saskatchowan and where they are less affocted by the closing of the
lakes since they can ship via Vancouvers.
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Farmer's deliveries have veen unusually heavy in spite of these
measures, Total recuipts at ccuntry elevatcrs and platform loadings
reported this scascn to Septerber 30 amounted to 131 million bushels
compared with only 39 million last ycar and 52 million the ycar beforo.
These heavicr rarketings are partly reflected in the stocks in store in
the western grain division which on October 5 were 86 million bushels
compared with only 31 million at the same time last year and 41 million
in 1926. More grain is being held at interior points and morc is bcing
shipped away frcm the western division this ycar than in the past two
years, sO stocks are not yet hoavy at the terminal elevators. Total
receipts at Fort William, Port Arthur, Vancouver and Prince Rupert up
to October 5. were 57 million bushels compared with 18 million in 1927
and 46 million in 1926. Total shipments from these points through

teber B, equaled 60 million bushels this year compared with 30 million
st year and 36 million in 1926. Therc has becn a big increase in the
shipmehts from Vancouver, thc total so far this year amounting to
4,800,000 bushels compared with only 461,000 last year and 534,000 in
1926, ©Stocks in store at Fort Willian, Port Arthur October 5, wore
cunly 22 million bushels conpared with 12 million last yoar and £l
million in 1926

'The ¥iropcan crop

Upward revisions have been made in the production estimates of

scveral European countrics during the past month and the European
crop outside of Russia reported to datc is 1,356 million bushels, an
inereasc of 121 million bushels or 9.8 per cent over last year's cropes
Most later revisions are cxpected to be dewnward rather than upward.
This total includes much larger estimates than usual in some c¢f the
sc athoastern countries and the belief 1s gencral that they are too
high. The c¢stimate for Italy has buen reduccd by nearly 8 million
ushels, and that for Spain by 12 nmillion. The Sparish c¢rop as now
bported is the smallest in recunt years and may necessitate importse

Russian procurings during Septewber tend to bear ocut the official
estimates of a decrecass in bread grain producticn although the latest
report from the Internaticnal Ipstitute of Agriculture indicates a
smaller reducticn in crop than was previcusly reported, the total wheat
and rye crop as now reported being only about 3 per cent belcw last
years. This apparent improvement in the situaticn is brought about
partly by downward revisions in last year's cstimates, but alsc by an
increase in the recport of 1928 wheat producticn. Russian whoat and
rye production figures together with those for cther countries are
given on pages 5 and 6. Wheat and rye produrings in September
totaled 368,662,000 bushels comparcd with 42,013,000 last year. 7heat
procurings alegpg. were larger than last year, amounting to 29,725,000
bushels this year ccmpared with 27,998,000 bushels in 1927.
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All reports of this year's crop in Europe indicate good gualitye.
In Germany 57 per cent of the winter crop, which constitutes about 90
rer cent of the total, is reported as weighing over 59 pounds to the
measured bushel, whereas, last year only 29 per cent of the winter
wheat weighed so much. Rye is alsc nwuch heavier this Jear thaa last,
See table, page

Asia

Turkey is reported tc have a short crop, one revort placing it
at 45 per cent below a normal crop. The normal Turkish crop is not
known. Producticn in 1925 was recported at 39,510,000 bushels, which
was a larger crop than usual, judging by the shipments <f wheat to

.that country from the United States ard Canada. In North China famine
conditions appear tC be more acute than reported a month ago. XNo
change is repcrted in other parts of the Orient. Therc appears to be
a good market for American Club straight flour, but good crops of the
native wheats in Manchuria, in Japan and the region supplying the
Shanghai mills give no promise of heavy imports of other wheats at
least until later in the season.

., Southern Hemisphere

Conditicns in Argentina and Australia continue favorablo and
the present cutlook is for a larger crop than in any recent year,
In Argentina weather conditicns as reported trnrough most of the
season appear to be fully as good as 1f not better than last year
vhen the yield was 12.1 bushels to the acre. Thatyield on the
acreage now repcrted would give a crop of about 250 million bushels.
Charnges in temperature in Octecber have an important bearing on the
size of the Argentine crop and by the end of the month a more
gacareful indication of the size of the crcp may be available. In
Australia rains have occurred in the ¢rv arcas in the east which
appear t¢ h4ve helped the crep materially and as concditions in
western Australia have been good throughout the season it now seemg
probable that a better than average harvest may be realized, probably
between 150 and 170 million bushels, unless conditions change
materially the balance of the season, as compared with 110 million
last year.
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WEEAT: Production in specified cowmtries, gverage 1909-1913, annual

1925-1928
: Average : : : : 1828
Country ¢ 1909- :: 1925 : 1926 + 1927 : prelim-
: 1913 : : : : _inary
1,000 ¢ 1,000 ¢ 1,000 : 1,000 ¢ 1,000
bushels : bushels : bushels : bushels : bushels

s es  se

¢ 081838 ¢« 4 4 e 4 0 e e e e e . 197,119: 395,475: 407,136: 440,025: 550,482
United States o« o « « o o « o » : 690,108: 676,429: 831,040: 872,595: 903,865
MEXICO o ¢ o o « o o o « « » o o 28/ 11,461 9,213, 10,333. 11,890: 11,332

‘v TOt8l & o o o« o o ¢ o« o « o o :_898,708:1,0681,117:1,248,509:1,324,510:1,465,679

EUROPE : : : : :

France o v+ « o« o o o o o « « o o ; 325,644: 330,844: 231,767: 276,128: 277,669

Tt2lY o o o o o s o o 2 e o o o : 184,393: 240,845: 220,644: 195,809: 228,580

SP3IN & v o o « 4 s o 4 o o o . 3 130,446: 162,592: 146,599: 144,825: 128,935

GETTANT o o o a o o o o o o o o 131,274: 118,213: 95,429: 120,522: 126,463

REBNIZ v ¢ ¢ o o o o o o o « o _/158 672: 104,741: 110,683:  96,734: 130,512

Yugoslavia « o o o o o o o o o o :  62,024: 76,846: 71,427: B6,568: 105,361

HUDZATY o o o o o o o o o« o « o« ¢ 71,493: 71,675:  74,909: 76,933:  §3,328

Poland o o o o o o o o o s o o o 2 63,675: 57,797:  47,060: 54,230: 53,645

EFulgari@ o o o o o o o e 4 s o . @ 37,623: 41,360: 36,544: 47,346: 51,104

Other Eur. count. rcpt'g in 1 : : : :

1928 excl. Russia 162,286 154,676: 140,550: 166,056: 160,319
Total Burope rept'd in 1928 : : : H :
excls Russia + o &« « & » o« o« :1,327,730:1,361,389:1,175,832:1,235,151:1,355,907
Other Europe excl. Russia . . . : 20,440 29,449: 27,662 29,121: (27,500)
Total Europe excl. Russia . :1,346,170:.1,%90,636:1,203,514:1,264,272: 1 383,400
NORTH AFRICA : : : :
t Morocco, Algeria, Tunis and : : : :

Cyrenaica « o ¢ o o« o & o o 3 58,666: 68,905 52,930 61,244 68,236
Beypt o o ¢ o ¢ ¢ 6o o o o 0 s o i 33,662: 36,246: 7,207 : 44,3463 (40,000)
4 Total North Africa « ¢« ¢ o « & 92,547.: 105,153: 90,137: 105.590: 108,000
ASIA : : : : :
India, Japan, Chosen o s v e s 383,627 371,047: 363,598: 375,370: 331,308
S a,Cyprus,Lebanon & Palestine 12,519« 16,451 : 19,202 18,425: (18,900)
otal above Asiatic count. . . 396,246: 367,498: 3£2,800: 393,785. 350,200
Total count. rept'g 1926 (31). :2,669,150:2,882,456:2,840,669:2,996,275:3,221,130
Total all above countries o . :2,735,771:2,964,606:3,924,960:3,068,16723,307,000
Est. N. Hemis. total ex. R & C :2,759,000:3,026,000352,961,000:3,136,000:
SOUTHERN HEMISPHERE : : : :
Argentingd « ¢ o ¢ o o« o 5 ¢ s o 147,059: 191,141: 220,827: 239,162:Db _/(250 000}
Australia o ¢ ¢ 4 o 4 e e 0 . W 90,497: 114,504: 160,762: 109,925: _/ 160,000)
Qther Southern Benmisphere count, 44,000 57,000: 58,000 54,000
Total S. Hemisphere estinate 262,000 363,000: 440,000; 403,000
'Est. world total ¢x.« R& C . . :3,041,000:3,3689,000:3,421,000:3,539,000:
Russia, procuction « « « ¢« .+ o« & 756,941: 780,090: 819,744: 749,026:9/859,789
Russig, net e€Xports o + o o o o 3 160,000;: 27,000:  49,000: '17,000k
Compileu from official sources and International Institute of Agriculture except
rough estimate for 1928. Russia and China abbrevigtec R. and C. 2/ Four-year
jerage. _/ Rough forecast on basis of acreage and concitions reported tc date.
Rye procuction is small this yocar and geographical distribution of Russian
pramn ¢rop is unfavorable. There is alsc a larger proportion of spring wheat
thlﬁ year which is used more largely for domestic consumption than winter wheat.

e 43 BE AE 48 AL 4 6 4% se % 8% 40 44 o
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RYE: Production in specified countries, average 1909-1913, anrnual

1926~1928
: Average : : : :
Country + 1909~ ¢ 1925 s 1926 s 1927 : 1928
: 71915 : : : i
‘¥,000 : 1,000 ¢ 1,000 * 1,000 ¢ 1,000

! bushels * bushels ¢ bushels * bushels ‘ bushels
United States « o o « o ¢ of 36,0932 46,456¢ 40,795¢ 58,811: 43,274
Canada « o o « o o s o o of 2,094: 9,158 12,179 14,951° 16,879
TOAL 4 o o o » o o & o ot 38,187: 55,614: bp,974: 73,762 60,153
EUROPE : : : : :
Netherlands o « o o o o o of 16,4222 16,396°¢ 13,644: 13,594+ 17,047
BelgiuM ¢ o o o o ¢ o o o of 23,644: 21,704 20,108¢ 21,854: 27,676
Luxomburg o« o ¢« « ¢ & o o oF 651+ 360 3b3* 5b4: 331
France o+ « o o o o o « & o 52,501: 43,662:¢ 30,076 33,955 35,352
anin © o s s o s s 8 s s 27,636 £29,880¢ 23,504: 26,515¢ 24,200
Ortug‘al o o o a a »

. . 2,300: 4,599: 3,638¢ 4,677 3,418
TE81F o o o o o o o o o o u 6,317: 6,704: 6,496:  5,937: 6, B80
e e e 1,783: 1,642: 1,583: 1,569: 1,705

Germany « « . . 368,337 317,418; 2b2,187: 269,025: 305,280
Austria . . . 23,785: 21,656: 18,712 20,126: 19,239
Czechoslovakife o o o o o o 63,538: 58,097: 45,90¢: 49,297: 52,674

\ Hungary o o o+ o o o o o o o2 B31,377: 32,524 31,416: 22,365: 32,518

. Yugoslavia « ¢ o 6 o o o 9,004. 7,864: 74,4b4: 5,923: 8,563

Switzerland « « «

3
3

-

e »
« ss e

GreeCe o o s o« o o a o & o 1,129; 1,566: 1,412; 2,420 2,337
Bulgaria « « o « o o s o o 8,345, 7{154; 7,133 8,243: 9,019
Rumania +« « o ¢ o o o ¢ o o, 20,644 . 7,997, 11,242, 9,323: 11,833
Poland « + o ¢ ¢ o ¢« « « o, 218,943, 257,249, 197,289, 223,939: 232,274
Lithuania « « « « ¢« « o o, 24,283, 26,117, 15,810, 21,168, 19,086

Fingand v o & v v v o o o ». 10,490. 13,683, 11,908, 12,892, 10,942
Total Europe e« o« o o « o:_911,129. 876,272. 697.6873: 753,216: 818,044
Total above countries o 949,316, 931,866: 750.847: 6&26,978; B78,197

Est. N. Hemis. total, excl.; s : :

Russia and China « « « «:1,023,000: 1 v00,000:; 807,000: 8&78,000:
ste World total exclee o« o : s :
Russia and China « « « .:1,0 25,000:1,007,000: §12,000: 887,000:
RussSi@ e« o o o o o o o «_o3 735,806y 877,500: 903,100: 933,033; 763,433

Other Crops Which arc o Facteor in the Wheat Markot

‘The Eurgpcan ryg crop outside of Russia roportcd to date is estimated
at 818 million bushels, compared c¢ith 753 million bushels in the same countries
last year and 876 millions in 1925, The increase in the ryo crop as compared
with last ycar will, of coursc, result in lower ryc prig¢es, and possibly more
of the rye will be fed to livestock. The European barlcy and oats crops are
. somewhat larger than last ycar but the corn crop is shkort. Corn production
in six southcrn Europcan countrics from which rcports have been roceived to
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date totals 276 million bushels, compared with 327 millions last year and
472 millions in 1926, In northern Europe the votato crop is sometimes a
significant factor in the wheat market. The crop reported teo date is not
quite so large as last year.

World Market Frespects

Wheat is moving intc consumpticn at a good ratc and merkcts in
ganeral are strengthening. Prices rose:in Sceptember and market activity
improved. Agricultural Commissioner Stecre at Berlin rcyorts buying
active in Continental Europe to October 13, with large guantities
changing hands. Stocks in trade channels were at & relatively low lcvel
nearly everywhere at the beginning of Septembcr and this gave rise to a

cod demand for spot wheat to cover immcdiate requirements of mills in
ﬁany parts of northern Europe. Port stocks of imported grain at the end

of September scemed to be somewhat larger tham at thco beginning of the

month but were still moderate. As & result of hand-to-mouth buylng,

it seems certain that Continental European millers' requirements for

overseas grain will be extensive in the next few months.

The marketing of the continental wheat crop is procceding slowly.
. Lateness of crops and ficld work have begn factcors in the delay but dis-
satisfaction with current prices also appears to be a factor. There
seems to be a rathcr general tendency for farmers to hold their grain
wherever possibles The trade is expecting increased aarketings as soon
as ° seasonal work slackens and this is probable, but there seems to be
a noticeable tendency to hold even in the Danube Basin whore work is
advanced. Danube offerings which were reyorted te be large about the
middle of Septerber have slackened and m rkotings are more steady.

September developments in Russia indicate with more certainty

than ever that Russianw participation as a wheat exporter is not to be
.xpected this season. It would not be swrprising if Russia again
enters the markets as an importer next Spring, and at an carlier date
and on a larger scale than last ycar. Russian press statcments, many
of them quoting Government officials, now admit practical failure of
the winter wheat crop in the Blacx and Asov Sca regions and even point
to the existence of a serious problem in supplying the population with
adequate fcodstuffs in somc parts of this section. Other reports also
indicate a tense situation in the large consuming centers. The total
Russian crop of bread grains is now officially placed below that of
last year, with poor yields in ths important export regions and the
best outturn in the easstern part of European Russia and thc western
part of Siberia, where thc problem of transporting grain to the con-
suming ccnters is a formidable obstacle. Recent reports are also
much o ncerned over wet grain in many parts of this region, which is
gspecially significant when the grain is so far from markcte.
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. Wheat imports into Japan during July and August from the United
States, Canada and Australia were 1,805,000 bushels, comparcd with
1,948,000 bushels for those months last year, vhen they represented
96 per cent of the Japancse imports of wheat. Imports of United States
and Australian wheat were less than a year agc, whorcas Canadian wheat
showed about the same as last ycar.

Furopean Import Reguirements

Furopean wheoat import roquirements for the 1928-29 season

probably will not be much less than for last scason. The increase

of about 121 million bushels in Europe outside of Russia indicated )

to date by official forecasts and estimates is probably greater than &b

the real increase in production. Reports to the Berlin 0ffice inci-

cate that the production of the four surplus-producing Balkan

countries may be about 40 million bushels lcss than the official
.stimates rcceived to date. The official Gormen estimate may be

too low by 5 or 10 million bushels and the ¢stimates of some of

the other North Europecan countries may be slightly increased, but,

not enough to offset the overestimates of the Balkan countries.

There is some evicdence also that last year's French crop was undor-

estimated. amd, thereforc, this ysar's crop is nct so much in

excess of last yeays as is indicated by the comparison of the official

figures. In other words, the actusl increase in European production

outside of Russia is probably less than 100 million bushels. ©Some

improvement in quality adds to the significance of this increase.

Mr. Steere estimates the improvement in quality to be equivalent to

an addition cf about 18 million bushels to the crcpe On the other

hand, conditions are favorable for a material increase 1n Baropean

consumption.

It is a well recognized fact that European consumption is

larger in ycars when domestic €rops are large than in years when
the domestic crops are small. Apparently when wheat is pentiful

ore is used on farms as well as in the howes. The unusually low

Qrice of wheat at the beginning of this season, small stocks of

overseas grain, together with & poor corn crop in southern Europe

and & shortage cf feed supvnlies over ruch of the Continent will

tend to increase import needs this year and offset the increase in

bread grain supplies. IMr. Steere estimatcs that low prices, reduced

stocks and feed shortages will increass consumption by 20 to 30

million bushels in the deficit countries. He further cstimates

that a short corn crop and luw prices in the Danube Bagin may reduce

exports from that territery by abiut . 25 teo 30 million bushels from

what they would export cn the basis of last Jecar's supnlies and

exports. Should some of the European markets choose to stock up

on the low-priceg wheat from this year's crop, Buropean takings :

for the season may yet equal last ycar's takingse.
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WHEAT, INCLUDING FLOUR: Net exports from principal exporting countries,
years beginning July 1, 1923-24 - 1928-29

Country from : :Prel. est. : Ket exports reported

which ;1923-, 11924~ ,1925-11926- (1927 " 155050 July 1 :1827-:1928~

oxpcrtod ; & .25 .2 27 .28 . mn o oibx i to $ 28 ¢ 29
¢ Mi1 : 3E1 ¢ 1 ¢ Mi1 ¢ 1M1 & RHL s IH1 ¢ s Mil » M1
¢ bush: bush-: bushs bush : bush: bush: bush: : bush; bush

United States « : 132: 255: 92: 206: 191: 200: 22030ct 13 :_/iOO:g/ 53
Canada sevesees 3 B43: 194: 320: 305: 305: 345: 390:4ug 31 23: A5

Rucs.8 seeveees 21: 1: 27 49: 7 0: -15:0ct 15 1:2/

Brivish India + @ 18: 453 7 9: 12: -5: -20:0ct 15 : 8: 1
Hungary eeseese & 173 155  19: 21:  22: 25: 30:) : : )
RUmania eeesess 3¢/ 63 4: 8: 11: 5: 1B% 20:)Sept 29: 2: 1)
Bulgaria eeee.. :g/ 2:0/d/-2: 8: 2: 2: 5: 10:) : : )
Yrgoslavia eeee :g/ 63 9: 12: 10: l: 20: 30:) : : )

AJ.geria XX EX) :g/ 9:_d_/ "‘1: 5:@/_@_/"1: 4 23 5=Aug 31 H 1l: 1

Avoenting eeeee 3 170 125: 100: 140: 186: 125: 160:0ct 15 ¢ 233 26
tralig eeees ¢ 83: 124 ¢ 77 e 97 T4 753 85:0ct 15 18: 14
Total all H : : : : : : : : :
coun. listed s 807. 769= 671' 819: 809. 807‘ 915: : 176: 161

_/ Exports threugh October 13 less imports through August. p/ Less than 500
bushels., ¢/ Year cnded July 31, 4/ Net imports. _/ 10 months.

WHEAT, INCLUDING FLOUR: ©Net imports into European importing countries,
1923-24 - 1927-28 and estimates of »robable imports, 1926-29 as
indicated by repcrts to date

Net imports reported
July 1 :1927-:1928~

Year beginning July 1 tPrel. este
1923-:1924~ :1925-31926~ :1927-:_  1928-29

]
.
]
-

Country

oa  ve Jue

: 24 25 1 126 3 27 : 28 : In : 1Bx to : 28 ¢ 29
JH1 ¢ Mi1 0 e AT o+ M1 ¢ ML ¢ MEY s MIL1 ¢ ¢ M{1 : Mi1
bush: bush : bushs: bush : bush: bush; bush: :+ bush: bush

. -
. . . - .

210: 216r 188: 218: 194: 200: 220:July 31 38: 36
It8ly sevscense 70% 96; 64: 87: 87: 70 80:Aug 31 13: 16

MEANY sesesse $ 303 71 56 94: 92: 753 90:Aug 31 17 14
France seessees @ 51: 41: 34 b3: 54. 45: 60:July 31 : 10: 3
Belgium aveenes ¢ 40 39 392 40 42 39 42:Aug 31 7 7

Great Britain .

¢ a8 es o0 e

Netherlands eee : 27: 26 27: 281 31: 28 31l:Aug 31 4: 4
Czechoslovakia. : 1G: 19: 21 21: 20: 24 : :
66806 seseases ¢ 19; 22 _/ 22):  (20ka/(20): 18:: 20: : :
Irish Free State: : 19: 18: 19: 18: 18: 20:¢July 31 23 1
Austria eceesesees? 17 16 15: 17: 15:. 16: 18« s :
Switzerland ... : 16: 14: 1&: 17: 18: 16: 18:8ug 31 3 3
SWeden sssesnes ¢ 12: 11: 6: 62 9 10: 12:Aug 31 2 1
NOI'Way etsecsae ! 6 B: 62 62 62 B: 7:Aug 31 H 1: 1
Denmark eceeeses ¢ 9 6: 62 73 11: 10: 12:Aug 31 1: 2
Finland seceees 5 4: B 5 63 5: 6:July 31 :p/ :b/
P0120A eveesane 3 33 la:c/ 23 73 8: 5: 10:July 31 :b/ 1
Total above « :__ B34: 623: B17: 645: 632: BBO: 6703: : 98 ¢ 89
Principal non-: : : : : : : : : :
Eur. count.. : : : : : 3 150: 165: : H
Total above im= : : : : : H :
porting countg : . . 730_ 835. .

_/ Rough approx1mation. _/ Loss than 500 bushels. ¢/Net export.
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WHEAT AND WHEAT FLOUR: Supply, distribution and per capita consumption
in terms of wheoat, 1925-1928

: Year beginning July 1

ITtom F 1925

P 1926

1927

" 1928

Whoat flour in terms of grain

¢3illionsMillion:Million:Million

¢cbushels:bushels:bushels:bushels

Supply: : : : :
Stocks, July 1 (commercial) 2/ eeceves 3 17 16 18 19
Visible B/ eesvevecccvecovascosvcnnnee 3 9 : 10 : 9 : 9
Mill grindings (commercial mills) a/ . : 534 : 554 : 555 :

1111l gringings (custom and small mills): 10 : 10 10
IMpOrtS svecessecescsscscsssosnccavsenns 3 ——— — 3 st
Total available SUpPPly seeoesseee ¢ 570 : 590 : 592

Accounted for: : H : :
Shipments to Alaska, Hawaii, Porto Rico: 2 3 2 3
EXPOTES eeseecsccsravsaccsssccsssnnssas £ 43 63 = 58
Stocks, June 30 (commercial) 8/ ceeees @ 16 3 18 19 :
VisiDle seecesescsssrssncasvesasasessen 3 10 9 9

Total accounted fOr eecescesosne ¢ 71z 93 = 89 :

Available for conswaption seeees 499 497 - 503

Population, Jamuary 1 following yoar ¢ : : :

(millions) seesensessescsnnonnceses ¢ 116.3: 117,9: 119.3:

Por capita consumption (bushels) eeeeses ¢ 4.29: 4.21: 4.22:

: : : :

Supply and utilization of wheat : : : H
Total supply as Of JULY 1 eeveecovcsscee 3 790 929 « 996 : 1,019
Imports (grain only) eeeeescceaseseceess 3 16 13 16 :  (16)
Total supply for the scason eeee :__ 606 : 942 3 1,012 :(1,035)

Mill grindings secececscsvesseccenssvess 3 Hdd : 564 3 565 1 (570)

Seed etev e sesrsesnses et esEEREROIEOENERES O 82 H §8 94 : (85)

Exports (grain only) seescscesssnscececs ¢ 63 3 156 : 146 : (150]

‘ Accountod fOr USGC eeesssessesns ¢ 689 3  B0B : 805 : (805}

Remainder to be accounted for cecescceer ¢ 117 134 . 207 230

Carryover (including wheat of merchant : : : :
mills in transit) seeeceeccecssceacees 3 98 : 124 : 128 : (150)

Unaccounted for (foed, waste, GtGe) seee : 19 : 10 : 79+ (80)

Figures in parcnthesis arc interpolations indicating approximately

how this years supply may be utilizod.

8/ Compiled from Unitod States Census ostimate
represent all morchant mills,.

b/ Chicago Board of Trade as published in the
Trade Bulletine

Estimated to

Chicago Dbaily
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“heat Priccs

Wheat prices generally continued lcw in September. Farmers roported
an average price of 94 cents pcr bushel as of the middle of September, com-
pared with 95 conts in August and 119 cents in Scptember, 1927. The prices
of all classes and grades at six principal markets increased froa 107 cents
per bushel the second week in September tc 111 cents the week ending
September 268, October began with lower prices, averaging 107 the first week
and averaged 109 the second week, thc drip being causcd largecly by heavy
sales of durum at low prices.

Soft red winter wheat prices continue about on a par with last year.
The price of No. 2 soft rdd winter at St. Louis the sccond week of October
averaged 149, compared with 147 for the cerresponding week in 1927. Other
classes of wheat are gencrally from 10 to 20 cents under the prices of a
year ago. Hard winter protein preniums are somewhat less, but spring
ixeat protein premiums at Minneapolis arc running somewhat higher than last
as0ne. N

Closing prices of Decembar futures on October 18 showed little change
from a month ago for thetchief Unites States markets and Winnipeg. Liverpool
showed an advance of 5 cents and Buenos Aires an adsance of 7 cents. Futures
prices in United States markeots for a like period last year showed a decline
of 3 to 4 cents. Vinnipeg snd Liverpocl showed little change last year,
while Buenos Alres dropped 4 cents. Prices, however, are 10 to 12 cents
lower than a year ago for the United Statcs nmarkets, 9 cents for Winnipeg,

15 for Liverpcol and &3 cents lower for Buenos Aires compared with last
year. Future prices have dropped slightly fcr the past week in the United
States markets while they have held about stcady in foreign markets or
raised slightly.

Although the world wheat supply this seascon appaars to be about 5
per cent larger than the supply available for last season this increasse
will be partially offset by an increase in the cemand. Short wheat and

e crops in Turkey and North China will provide a market for some of the
gcrease in production. Short corn crops in the Balkan countries will
cause an increcase in the consumption of wheat in the countries which are
in the habit of consuming large gquantities of corn as a food.

Prospects are in gecneral that wheat priccs will hold near present
levels during thc next few weeks, with fluctuations duw to reports of crop
conditions in the Southern Hemisphero and European buying. The closing
of the Lakes about the first of December will temporarily affect competi-
tion from Canada. A continuation of low prices will lead to an increasod
consumption. U¥$lmately the market will be strengthened by more material
evidence ¢f the real domané for vheat. Prices of soft rmed winter wheat
should continue at about prescnt levels and nay g somewhat highber befcre
the yecar ends. BSome increcasc in price is tc bo cxpected in hard red
winter and spring wheats befcre the ¢nd of the seascn.
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'WHEAT: Teighted avcrage cash price at stated markets

: Year beginning July 1
:All classes: Nce 2 : Nco 1 : Hoe 2 : Ko. 2
Period :and grades:hard winter:dk.n.spring:amber durum: red winter
:six markets:Kansas City:Minneapclis:iMinneapcliss St. Louis
21927 :1928 21927 :1928 :1927 :1928 :1927 :1928 31927 :1928
:Cents:Cents:Cents:Cents:Cents:Conts:Cents:Cents :Cents:Conts

. - . . . .
H H . H H : H H

July ese: 139 : 126 : 136 : 120 : 158 : 147 : 153 ; 123 : 141 : 147
Aug eees: 136 @ 109 135 s 106 : 150 : 124 : 140 : 108 142 : 138
Sept «..: 129 & 109 131 ¢ 117 ; 137 : 126 : 128 : 106 : 142 : 145

..
e ve e
.

Oct eeses 125 : 128 s 134 s 123 ¢ 145
NOV eeees 126 s 131 : 134 : 128 ¢ s 141 ¢
Dec eseset 126 : s 132 3 s 137 ¢ : 132 ¢ s 144 ¢
Jan eee.t 131 s 133 : 143 ¢ : 130 s 151
FPeb ewes: 132 s 133 s 142 ¢ 129 :t 156
‘ MBI seees 137 : 138 : 147 s 133 : 169 : .
Apr seee: 151 s 1562 : 163 s 141 : 196
{8y eeees 151 : : 160 : 178 : 140 : 196 3
JUNE eeos 142 s 147 : 153 ¢ t 131 : 179
Sept 7.es 133 :+ 110 1 132 ; 106 : 143 : 125 : 135 3 104 : 145 : 147
ldves 128 3 107 ¢ 129 ¢ 105 : 136 : 123 : 126 : 104 : 142 ; 143
. 2lees 126 : 108 : 129 : 107 : 134 : 126 ; 122 : 107 : 140 : 145
28es: 127 5 111 ¢ 131 : 110 ¢ 136 : 130 : 123 ¢ 109 ¢ 143 : 148
0ot Bes: 126 ¢ 107 : 132 ¢ 110 ¢ 133 : 125 ¢ 122 : 109 ¢ 149 : 145
12042 128 5 109 ¢ 131 ¢ 111 ¢ 136 : 124 : 126 : 113 & 147 : 149
19.0: 126 :+ 126 s 137 : 124 ¢ 142
26es: 121 : s 125 ¢ 131 : 120 s 141
Nev 2.e: 123 : 128 ¢ 132 + 121 @ s 143
’ : : : : : : : : :
‘ '"WBEAT: Closing prices <f December futures

: . : t .. ! . . - s+ Buenos
Date : Chicago :KSnSas City:Nhnnaaphlis: /innipeg . Liverpool . Aires 1/
:1927 1928 1927 :1928 :1927 1928 :1927 :1928 :1927 :1928 :1927 :1928

:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents-Cents-Cents

129 _/138._/110

Sept 13¢: 130e: 113 s 123 : 107 ¢ 129 : 110 : 129 : 110 : 151
20,1 129 : 115 : 123 ¢ 109 : 127 : 112 : 128 : 118 : 150 : 131 :3/134:2/11C
27 + 130 : 11& ¢ 125 : 112 ; 128 ; 115 : 131 : 116 : 152 135 §/133 _/113

Oct 4 : 132 : 118 : 126 : 112 : 129 : 114 : 131 : 116 : 152 : 136 :3/131:2/115
11 ¢ 134 : 117 : 125 3 111 : 128 : 113 : 131 : 116 : 152 : 135 :3/131:4/117
18 : 125 : 115 : 120 : 110 : 123 : 111 : 127 : 116 : 151 : 136 :3/130:4/117
25 1 125 1 : 119 : : 123 : 127 : 150 :3/127

Nov_ 1 3 126 ; 121 ¢ : 123 ¢ : 127 & : 147 144127

~/ Prices are as of day previcus to date cf (ther market prices. g/ October

. future. §/ Noverber future, 4/ February future.

e
'y es s es

P YY

LTI Y ]
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Germany

“Ihcat priccs at Hamburg rose 7 cents curing the last month-after
a drop of 32 conts from July 4 tc September 12. They are now 17 cents
below a yoar ago. Rye prices at Berlin have shown little change during
the past month but have fallen off 37 cecnts since July 4 andé are now
17 cents below lest year'®s priccse.

SPOT PRICE ner bushol of wheat at Hamburg and rye at Berlin

"heat — Hazburg Rye ~ Berlin

Date 79y & lees ;1827 . 1928
: Cents : Cents : Cents : Cents
July 4 : 193 : 164 : 157 : 163
11 H 184 : 163 : 155 : 164
18 : 183 : 160 : 152 : 156
2b : 183 : 157 : 151 H 150
Aug 1 : 182 : 157 H 132 : 148
8 : not rec'd : 155 : 130 : 140
16 s " : 150 : 135 : 137
23 s M " : 153 s 145 : 134
30 : 169 : 148 d l4z2 : 131
Sept 6 :+ not rec'c : 139 3 149 : 133
12 : 172 : 132 : 151 : 125
19 H 163 : 134 : 145 : 126
26 : 162 : 136 : 146 : 127
Cct 3 : 160 : 138 : 144 : 126
10 : 158 : 141 : 143 : 126
17 : 158 : : 148 :
24 : 156 : : 151 :
31 : 156 : : 142 :
Source: Cables from L.V. Stocre, Agricultural Commissioner,
Berlin.

Japan

The milling industry in Japen was somewhat slack during the latter
part of September and the first of October, cue mainly tc the scasonal
géecrease in the domestic cdemend, acc.rding tc a cable from Consul Xemper
at Tokyoc. The export cemand fcr flour cn the uther hand was gocde The
comestic flour markct was weak and the price of stancard flour c¢cn Cctcber
1 was 21.60 per bag against 51.63 on Scptcaber 1 anc August 1. The price
of United States wosturn white, NWo. 2 wheat, at mills in Japan on October
1 was quotcd at an equivalent of 21.65 against 51.5§ on Septerber 1 and
%1.71 on August l. Canadian No. 5 was »1.80 on October 1, or 4 cents
below the price of September 1. Australian wheoat was %l.67 against 31.6£5
on September 1.
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The Pacific Coast "heat Situution

Pacific Coast whoat nrices huve already responded tc the shortage
of soft wheats in the eastern part of the United States. For the week
ending October 5 the cash price of Western white at Seattle averaged
118 cen%s per bushel as compared with the price of ¥o. 2 red winter
at S5t. Louis of 145, Althcough western white vheat is not a perfect
substitute for the scft red¢ winter wheats cf the Ohio Valley, it has
been selling in St. Lculs at prices only a few cents under those of
soft red winter wheat.

The differential in prices between the Pacific Coast and St.

Louis has been sufficient tc cause a considerablc amunt of wheat from
Idaho t¢ be shipped eastward by rail. Therc has alsc been shipment of
wheat by boat to the Atlantic seaboard, the Columbia River shipments
having been, during the period July 1 tc September 30, 121 thousand
bushels this year ag against one thousand lzst year. Puget Scund ship-
ments during the same perioc vere 39 thousand this ycar es against nono
last year. Theose shipxents by rail and by sea indicatec that the present
differentials between Pacific Coast prices and eastcrn prices are about
as large as they can be, except over short periods, or late in the

‘ season when the wheat has moved out of the more castern part of the
wheat regions tributary to the Pacific Coast, and when thcre is not
sufficient time tc ship by water from the ports. The rail freight
rate from the Ccsst tc St. Louis is 37.2 ccnts »ner bushel.

Tho shortage of soft wheat in the cast has affected the Pacific

Coast situation, nct only through a direct Gemand for whecat to he ship-

ped east, but also through an increased demané fur soft wheat flour

from the Pacific Coast., According to the Morthwestern Miller, "the

large milling capacity cf Utah and Southern I¢ahc, operating at full

capacity anéd shipping 60 to 90 ser cent +f its cutput t¢ the domestic
O, East, has nct been able to supply the increasing eastern and southcastern

demand causca by the short winter wheat crops of the Ohic Valley, and

buyers continue to look tc the Pacific lorthwest to fill the ceficlency.”

A report tc the Torthwestern Miller from Pcertland says:

"There wore inquires from China for January flour, but
the mills were not prepared tc sell sc far ahead, because of
the lightness of wheat offerings.

"Southeastern and A¥lantic Coast business was gocd, sales
having been the largest in recent years tc cate. lllls are
well booked aheasd on foreign and comestic orders, scme of them
until well after January 1."

Wheat ground during August in Idaho and the three Pacific Coast States
. was 4,256,000 bushels as compared with 3,367,000 bushels last year,
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As has been indicated, the increassed demand for Pacific Coast
wheats is duc to the United States having an unusually small crop of
soft wheat this yoar. Estimates of whcat procuction by classes are
of uncertain accuracy, but the best informetion availablc indicates a
scft red winter wheat crop of 139 million bushels this year as comn-
pare¢ with 180 millicn bushels last year, and thc average for the five
preceding years c¢f 222 million bushcls. The procuction of white wheats,
which are only partly scft, apoecrs to be this year about 65 millicn
bushels as compared with 94 million bushels last ygear, and 77 million
bushels for the average of the five preceding years. Stocks of the
soft wheats also sppoar t¢ be unusually lov.

In a1l but one ¢f the past eight years Nc. 2 red winter at St.
Louls has, during the lattcr half of the crop year, solé at a premium
over No. 2 hard winter. In five of thise years the price ¢f the soft
wheat relative to that ¢f the hard haos been higher in the latter half
of the year than during the months July tc December. This, in con-
Junction with the very short crop of scft wheat of this year, suggests
that the Pacific Coasst may dc well tc¢ ccnsider the possibility of so
hanéling 1ts crop as %c benefit from the highcr »remiums on scft wheat
which may ¢cvelop later in the year. However, with the premium on soft
winter in St. Louis ncw running et about 30 cents pgr bushel, there is
a real question whether the soft wheat millers will be willing to pay
a much greater differential. Any great improvement in soft wheat Drices
may be contingent upon a risc in the jprice of the vuricetics vwhich are
on an export basis.

Last year, thcugh a considcruble amount of soft red winter
wheat was exported early in the year, therc dcveloped a shortage of
this class of wheat. During the pericd January tc June, 1928, the
price of Ko, 2 red winter at St. Louls averaged 28 cents above No. 2
hard winter, and in April it was 39 cents above.

It appears thst last goards consumption (procuction minus exoorts )
of soft red winter wheat in the United Statcs was about 167 million:
bushels. Consumption of white wheats apjears tc have boen about 64
millior bushels, making the combined consumpticn of soft red winter and
white wheat 231 milljon bushels. It will be seen that the tctal »roduc-
tion of soft red winter this year appears t¢ be nearly 3d million bushels
below the gonsumpticn of last year -- a year in which the premiums for
the soft red winter ran high. The tctal procduction of scft red winter
ant white wheat this year is estimated to bte nesrly soven million bushels
below the consumption of last yeare.

The cdemand four soft whoat flour is sufficient tc require for
domestic milling all of the goué quality scft vheats which now remain
in the country, ané the Pacific Ccast may expect the prices of their
soft winter and white wheats tc move in much the sane way as soft red
winter doss in the Bast, A narrowing of the margin between them is in
prospect only in casc the 1l-cal mills arc faced with a shortage of wheat

PRRCON
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an¢ are able tc get higher »rices for flour.

- 16 -

The three Pacific Coast

States and Idahc apyear tO have a crcp of abiut ten million bushels of
soft red winter wheat this year as compared with twelve millicn last

year, and a crop of 71 millicn bushels ¢f white wheat as compared with
77 million last year.

WHEAT: United States procuction by classes, 1923-1928
: tHard red :Soft red :Hard reu : D s
Tear H Total : Spring  : winter : winter Durun él-/: White
: Million dllion Milion Million Million Mllion
s+ bushels bushels bushels bushels bushels bushels
s
1923 seeeet 797 126 272 242 58 102
1924 ceens: 864 192 189 365 66 52
1925 eeeset 676 156 170 206 65 80
1926 eevaso: 831 121 229 360 48 73
1927 aeese: 872 199 181 318 80 94
1928 :
(July)ee: 600 155 122 368 82 74
(Oct) ..: 904 203 139 386 90 85

These procuction estimates are based upcn percentages o¢f area, by
classes 1in 1924, supplemented by »ercentages in 1923,
g/ Crop estimates of four States plms 1924 indications in other States.

GERIANRY:

Weight of wheat and rye per bushel, 1927 ancd 1928

Yeight per bushelf

‘Winter wheat a/:..

1927 & 1

928

:;eight rer bushel

-
.

“Tinter ryse

1927 ¢ 1928

:Per cent:Per cent: :Per cent:Per cent
Less than 57 1bs.: 28 : 7 :Less than 53 1bs.: 31 : 7
57-59 1bs. : 43 : 36 :53-55 1bse. 3 46 : 38
over 59 lbs. : 29 : 57 sover 55 1lbse. : 23 s 55

g/ 90 per cent of the total wheat

GERMANY:

i
d

September 15, 1927 and 1928

crop in 1928 was winter wheat.

Grains stccks in farmers' hands and stucks available for sale,

Crop

Stocks held by farmors

: Stocxs available for sals

Sept 15, 1927:5ept 15, 1928:8ept 15, 1927:8ept 15, 1928

1,000 bushels:1,000 bushels:1,000 bushsls

*
.

1,000 bushels

ee o4 o2 2o 24 es es Jes s

.

Winter wheat 97,296  :a/ 101,426 77,705  :a/ 85,472
Winter rye 226,796 ¢ 251,025 i 133,425 . 164,361
Vinter barley 10,890 10,985 6,095 5,582
Spring barley 94,983 : 93,419 s 68,336 : 72,400
Oats 420,632 ;. 404,707 ;163,907 _: 170,403

a/ Not cefinitely stated to be

separately, so this 1s asswumed to be winter wheat.

winter wheat only, but no chamge has been
rgported in the system ¢f expressing stocks Of winter andé spring wheat

90 per cent of the 1928 wheat production.
_________ o PR

Winter wheat compri ses
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