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WORLD WHEAT CROP AND YutRKET PROSPECTS 

(Based on reports UJ? to December 18, 1928) 

The past month has b:ro-ugnt relatively little change b estimates 

of this season's wheat crop. The world crop outside Russia and China is 

still estimated to be about 3, 700,000,000 ·oushels .. compared with 

3,600,000,000 bushels last year, according to the Foreign Service of the 

...a. 1 ~-.- :Bureau of Agricultural Economj.cs. Changes vrrhich have been made in produc-

tion estimates of individual countries have been few and not sufn cient 

mater:i.ally to alter the world situation as a whole. 

For the past month prices nave :remained at almost a dead level. 

There are three important points on which traders are awaiting significant 

news. They are: the outcome of the Southern Hemisphere harvest; the 

progress of fall sowinge of winter wheat in the Northern Hemisphere; and 

developments in the United States export situation. Until something more 

is known of these situations prices may be expected to continue at about 

· ,._ . present levels. 

Evidence concerning the ~ality oi the Canadian crop continues~o 

show that the number of bushels must be discounted because of the quality 

of the grain. .All grades of the Canadian ·crop down to a1d including Number 

6 can be used in making flour. Indeed tpe milling quality of each grade 

is better than ~erage. Nevertheless, because of frost damage, such a large 

proportion of the crop is going i.."l.to lower grades which have a low flour yield 

that the total flour yield of the crop is low. 'The 'total flour yield may be 

less than that from last year's crop. 
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World production 

Estimates of wheat production in 1928 have changed but little since 
our last report. The United States estimates have been revised downward a 
million bushels to 902,.749,000 bushels. The 1927 estimate has been revised 
upward 6 million bushels to 878,374,000 bushels. The Canadian estimate of 
501 million bushels stands unchanged. Estimates of production in several 
minor producing countries of Europe tsve been added to the European total 
during the past month but the total production in these countries is not 
large enough to change the European situation. The production in 24 coun­
tries is estimated at li345,668,000 bushels against 1,237,178,000 bushels 
in 1927. 

The procurements of grain in Russia by the State Procuring Agencies 
are falling below the plans. l?rocurements during Nove:nber were 1,087,000 
short tons, but this was below the plans for the month. A crisis similar 
to last year when coercive measures were adopted to secure the necessary 
grain supply has not yet become definite. It is significant, however, that 
free market prices are increasing and hampering procuring operations. 

The crop in the Southern Hemisphere is being harvested. Weather 
conditions in Australia have been favorable to harvesting the crop which 
is estimated at 150 million bushels. In Argent ina the rainy weather dur­
ing the past few weeks has undoubtedly interfered with harvesting. The 
rainfall in the southern districts during the last week of November and 
the first week of December equaled the normal for more than a month end 
a halL The first estimate of production is due December 21 but there is 
some question as to whether it will be released as crop reports have 
been suspended for a time due to the change in official. administration. 

United States 

The December crop report estirn9.tes the total wheat production of 
the United States in 1928 e.t about one million bushels less than did the 
November report. The new estimate is 902,749,000 bushels as compared with 
903,865;000 busQ.els estimated in November. The estimate of the 1927 crop 
was increased by nearly six million b .. shels to 878,374,000 bushels. These 
changes have resulted in this year's production being now estimated at only 
2.8 per cent above last year 1 s illstead of 3 .. 6 per cent. 

The most significant changes of the December crop report ate .·in re­
gard to individual classes of wheat. The estimate of ot:t1er spring wheat which 
includes durum outside of fau.r states has been reduced rearly 10 million 
bushels and now stand.;; at 231,015,000 bushels ascomp,nA with 246,527-.000 
bushels for last year. ThG durum wheat estimate of f<x-.l states has been 
increased to 92t 770 1 U)0 hnshels as compared with the re\, ised estimate of 
79,100,000 bushels forl92?. Revised estimates of prod<;·.tion by classes in 
the United States based on 1924 percentages are given on the following page • 
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VIH!<;.n.T: Estimated proauction by classes in the United States ~ 

Year 
beginning 

Jul 

: 

Hard red· 
spring : 

1,000 
bushels 

126,876 
192,341 
156,052 
120,83~ 
201,927 
195,106 

Durum 

1,000 
bushel~ 

55,269 
bb,lOf) 
G5,oo8 
47,478 
83,lb2 
97,833 

. 
Soft red:· Hard red· 

VJhite Total 
winter winter 

1,000 l,OUO l,GOO 1,000 
bushels bushels bushels bushels 

2t,d5l 2~1,631 10~,~67 ~97' 394 
3 ~,?;62 l 'J,44J. 51., 79 6~,428 
205,799 1()9,~92 7'/.777 b7 ,~29 
360r4fP 228, 86 73,402 831,040 
317,042 18o,8?,~ 95,356 878,374 
384~ 176 l3<J,7d 85,84; 902,749 

§} The spring; and winter whe~ts listed do not inclu-::le the spring 2.nd 
winter in the white wheats. Production estimates nre b2sed on 
the estimate of percentage clnssification by st~tes us reported 
for 1920, 1923, nnd 1924; the iJercentuges for 1921 <.'.nd 1922 , were 
interpol1tecl from the 1920 nnd 1923 percentCLges. The astim.1ted 
production for recent years is subject to revision • 

Q/ ReviseJ .. 
£! Preliminnry. 

Canada 

The official estim .. tu of the C.lnadio.n crop remains 501 million 
bushels compared with l .. st your's unrevi.:>ed estimc.te of 440 r.1illion bush­
els~ Revision of l<.st yuar r s t:sti,~ .te is expected next month, r'.nd grain 
trade statistics imlicc.to an upwr~rcl revision oi' from 25 to 45 Million 
bushels. 

The whec',t m<:..rketed at country points up to th.:; enL1 of Novt::mbt::! 
constitutes practicnlly 75 1)er cent of the estimatt;J tote>.l crop. J\:bking 
Rllownnces for seed requil'eot,nts und local neec~s, th,, movcnwnt to J:cte 
is over So pc]r cent of the total cxp'-'ctccJ. to be m.:.rketc;L~, Z'~'1d the qu,:lity 
of the ye:;,.r 1 s m_n'keting crmnot be r.mch uifferent from th.ct inspectc:C..: thus 
ff'.r. Inspec.t:ions Juring lJ0vemoer h we resulted in ;l.n l:Vt.m lr'.rger _LJercc:nto.ge 
of toto.l inspecL.ons since l"l.Ugust ::. fcclling in the lo·.vcr gr.:1.des. Of the 
inspections of whoo.t other than durum up to Novembe1' _)0 of this yen.r, 
57 A9 per cent h;we been ylc:.oe<l in grndes l to 4, while: 33 .b per C<.'nt f:-,J.l 
in gr<'.des 5 ctncl b, (nl~ r..3 per C':"nt h<LS gr.:;.deri :-s :'o<::'C.:. whec'..L 
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CM7ADA: Inspections of \iheat in the \'/estern Grain Division of Canada, 
by percentages, A·D;-,ust 1, .... 927 - July 31, U28, and "wgust 1 -... 

1ovember 30, 1927 and 1928 

Grade 

No. 1 11ani toba :northern .... ' .... 
No. 2 II II ......... "' ! 

J:To. 3 ll ,,,. 
..... Ill ....... 

No • 4 •••• , ••••••••••••••••••••• : 
l\o.:5 ........................... ".; 
No. ,6 ......... 15 ................ ,. .. : 

Feed ............................. ,. •• : 

Crop year 
beginning 
.nugust l, 

1927 
Per cent 

0.9 
7.7 

22.1 
12.3 
4.9 
2.9 
1.2 

No grade ............................ : 43.4 

August l' 
November 30 

b27 

Per cent 

1.6 
10.1 
24.2 
13.3 
4 .. 6 
2.4 
1.0 

'36.2 

.August 1, 
},ovember 30, 

1928 

Per cent 

1.6 
13.6 
20.1 
18.3 
15.5 
14.6 
5.9 
1..8 

Other •••••···•··4··············:---~~·~8~----~----~=-----~----~~-----
Tota1 other th~n durum •••••• ; 96.2 

.8 1.1 

----~~~----~--~~-~----~--~~~------
94.2 92.5 

No. 1 Canadian western amber 
duru.m 

No. 2 II If II " 
No. 3 II " II !I 

No. 4 II II II " 
Other durum ......................... 

Tota.l durum ................... 

.o 
0.3 
1.3 
0.2 
2.0 
3.8 

Total all grades ••••....• : 100.0 
COlfiJ?iled from Canadian Grain Statistics, -~ugust 
Grain Commissioners for Canada, Nov~mber, 1928. 

.o .l 

.5 1.5 
2.1 3.2 
0&2 1.2 
3.0 1.5 
5.8 7.5 

100.0 100.0 
10, 1928, and Board of 

Flour from brades l, 2, 3 and~ possesses very bood baking qualities. 
Flour from grades 5 ~nd 6 is acceptable for lower class trade, while flour 
from feed wheat produces a very inferior loaf. '.7hen blended, (',rades 5 and 
6 can be used in consider~ble quantities in producin6 a very 0 00d 6rade 
flour. The p':l.rticular sibni:f'icance of" the lar5e propo-::tion of the crop 
which falls in 6rades 5, 6 and feed lies in the low flour yield obtained 
from them. The lovJer 5rades are lighter and the yield of flour per pound 
is less, hence a large crop of low grade whe~t is not so large in terms 
of the flour ~ich may be produced from it. The flour yields of the sev­
eral grades of this year's Canadian Standard grades are given belo~ • 

. CANADAJ__Flour yield of Standard Grades. 

Grade Flour yield 
: 

Per cent 

No. 1 1"orthern • ••• \II • : 72.3 
No. 2 II 

...... c •• : 71.5 
No, 3 II .... " ,. .. : 71. \) 
:Ko. 4 .................. ; 68.8 
No. 5 fl • 9 S • If • " • I , • • o • J> 67.1 
:Ko. 6 

·······~·~"·· .. ·· 62.7 

Flo':;l.t' yields determined by the Che:ni~try Department of .Manitoba Agztlcult~-r~l 
Coll~ge •. fro:n report of .c~.. Cairns, SL-tistician, C3.nadian '".'heat pool, 
November 10, 1926. 
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Even though last year 1 s crop was only 440 million buShels with a 
crop of 501 rnillion bushels this year, it appea;rs that although the in­
crease in wheat product ion is over 13.7 per cent, the amount of wheat !lour 
which can 'be made, from the 19¢! crop isincreased by less than 4.3 per cent. 
If this yetr's est~te of the crop be correct and last year's estimate be 
25 to 45 mill,ion bushels too small, then the amo\\D.t ot flour which could be 
produced from thh year's crop would be less thS'l that from last year's. 

CANADA: Estimated flour product ion possible from the 1928 crop of 
wheat otner than dul'\llll 

Inspect ion 
~August 1-November; 
;30 expressed in 

Grade terms of a 
• percentage of • 
:tot~ inspections: 

No~ 1 northern 
No. 2 northern 
No. 3 northern 
No. 4 . . .. . .. . . . . . , 
No. 5 . . . . . . . . . .. . 
No. 6 . . . . . . . . ' .. 

Total . . . . .. ... . . .. 

ll grade .... . 
Total ....... : 

a 
Per •ent 

1.6 
13.6 
20.1 
18.3 
15.15 
14.6 

1.8 

. • 

. . 

Estimated 
production 
by grades 

k/ 

1 1 000 Eounds 

481 
4.085 
6,037 
5,497 
4.656 
4.385 

541 

. 
1 

Flour 
yield 

S/ 

: .Per cent 

72.3 
71.5 
71.0 
68.8 
67.1 
62.7 

d/ 
l 

; 

. . 

• . 

Estimated 
fl<nl,. 

production 

1 10Qg ;eounds 

347 
2,921 
4,286 
3,782 
3,124 
a.zso 

17 ,alO 
barrels 
87 807 

1,000 p9tffids 
370 

17,580 
barrels 
89,695 

Compiled from reports of the Dominion Bureau of Statistics. Board of 
Grain Commissioners for Canada and the November lOth report of the Caaadian 
Wheat Pool. 

~/ November ~eport of the Board of Grain Commissioners for Canada. 
B./ Inspection percentages applied to tbe total crop of 500,613.000 lUibels 
of 60 pounds. In case of no grade wheat it is asswned that reco~dit\lp1ng 
resulted in loss of weight so that each 60 pounds made 58 pounds of wheat in 
grades 1 to 6. 
s./ Total flour yield from Standards of the grades as given in report of 
A. Cairns, Statistician, Canadian \Vheat Pool, November 10, 1928. 
9:./ No grade apportioned in grades No. 1 northern to No, 6 and the flour 
yields for those grades applied to each apportiqned grade. 
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CANADA: · Estimated flour production possible from the 1927 crop 
of ~heat other than durum 

(Assuming percentage f~our yield of each grade to be 2.0 less than 
in 1928} 

Inspections 

Grade 
: August 1, 

1927 - July 
----------~~3~1~. 1928 

Per cent 

No. l northern 
No. 2 northern 
No. 3 northern 
No. 4 .•...... 
No. 5 •......• 
No. 6 ••.....• 

Total . 

. . 

0.9 
7.7 

22.2 
12.3 
4.9 
2.9 

; . 

Estimated 
production 
by grades 

a/ 
l,OOO pounds 

238 
2.033 
5.861 
3,247 
1,294 

?66 

No grade ..... _ ___,4=:5..:... 4.:...__ _ __-:__ . J.l , 45 8 
Total • 

FlO\U' 

yield 
E) 

Per cent 

70,3 
69.5 
69.0 
66.8 
65.1 
60.7 

c/ 

Estitr'.ated 
flour 

production 

1,000 pounds 

167 
1,413 
4.044 
2,169 

842 
465 

9rl00 
barrels 
46 430 

.h..QOO pounds 
7.759 

16,859 
barrels 
86 019 

Compiled from reports of the Dominion Bureau of Statistics, the Board 
of Grain Commissioners for Canada anc the Canadian ~~eat Pool. 

~/ Inspection percentages applied to the total production of 440,025,000 
bushels of 60 pounds. In case of no grade wheat it is assumed that re­
conditioning resulted ir.. loss of weight so that each 60 pounds made 
58 pounds of wheat in t,rades ;1. to 6. 

e E./ Assumed to be 2 .. 0 less than that of Standards of 1928. 

gj No grade apiJortionecl. in grades No. l northern to ~Jo. 6 and the flour 
~ yields for those grades applied to each apportioned grade. 
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It is to be noted th~t the above estimates do not purport to repre­
.:;r;:lt ~:.e __ ;nount of iVhe.1t flo-cr :ct-..:ally ::-.ade .:1~d -:o be t:1ade from the two 
C<1nadi:1n crops. The percentages of.' flour yield for the 1928 St.J.nda.rds 
are those obtained under conditions <.;_' experimental millinb', and smaller 
yields are to be expected in commercial plants -- especially in case of 
the lower grades of wheat. Ft:.rther~ore, the entire c1·op is not ground 
into flour, a part bein5 t<sed for se<;d and feed, .J.nd no l'i.eduction h3.s 
been m:.1de in the abo·.recalcula:~;ions to mal{:e :1llowance fJr th:.>t part of 
the crop YJhich is not millen. The f~.ct that e~{peri:;:tent :;..!. mill in::; yields 
of flour are used would ten& to make the calculated total yield of flour 
lar6er in 1928 as compared with 1927 beca~se of the rc:.J.tively higher 
yields obtained in c~se of the lower 5rades th~n wo~id be obtained in 
commercial millins. 

The application of the percentaGes to the tot~l crop without 
makinb deduction for feed also results in the fibure of total vossible 
flour production for 1928 being relativ0ly lar~er when comp~red with 1927 
than actual flour production would be. This year prices of the lower 
grades of Y:haat have been belov: those of last year, and it is consequently 
to be expected t!ut :nore of these br':.des ,-:ill oe used 'for feeding. 

The per cent flour yields used in estimatin~ the 1927 flour pro­
duction figure have been obtained by deducting 2.0 fro.n each of the per­
centa.;es used in the 19ZB co!"lputd./t;ions. This estimation of the differ­
ence in the flour yielQs of the two crops was ::1ade on the bases of mill­
ing tests conducted by the Buredu of ~~sricultural Economics on samples 
of Canadian wheat. The percentages used for the 1928 crop are those re­
ported by 1\.. Cairns, Statistician of the C:m<:di:J.n ... heat Pool and apply 
to the 1928 Standards of the grades. 

Winter seedliW~ :tor t1:a 19.2.~ ha.r·vest 

United St:1tes 

The December report on :1cre..:. 0 e ...~.nd condition or' r'_ll sown winter 
whe~t indicat~s sowings of ~3,228,000 acres and co~dit:Ji: of 8~.4 per 
cent. The acre~be is.::.:. redc:::tion of 8.6 per cent fro:r. the revised area. 
sown last year of 4?,260,000 :1cres. The condition of' 8~.4 _9er cent this 
December is ::Jateridlly below last ye.:1r's Decer:1ber 1 :'i~:,ure of 86.0 and 
is sli~htly below the ten-year ~vera5e condition on D~cember l of 8~.6 
per cent. 

canada 

The total estima.ted area sown to fall whe:J.t in Can:1d.1 up to october 
31 for the 1929 harvest is 951,000 acres as compared with 1,033,000 acres 
sown in 1927 for the 1928 harvest. The area sown this year represents ..1 

decrease of 82,000 acres or 8 per ce .:t. The condition of fall whe:1t on 
October 31 was :J.bove aver~ge but below last ye:1r. 

Europe 

Fall seedings in E~rope are ror the greater p:1rt developinb under 
favorable conditions. Drought in the Balkan States and so1.<thern Russia 
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delayed sowings in those regions. The condition of all cereals in Russia 
on December 1 were above average and above last year. It was reported early 
in the season that rye sowings had replaced wheat due to the delay in the 
distribution of seed wheat. 

The conditions of both wheat and rye in Germany on December 1 were 
above average and above December 1, 1927. '::heat is reported at 112 per 
cent of the average condition as of th~t date during the years 1918-1927 
as compared with 103 per .~ent of the :.:..1erage on December 1 last year and 
106 per cent on December 1, 1926. The condition of winter I:ye is also re­
ported dt 112 per cent of the ten-year average against 97 per cent on Dec­
ember l, 1927 and lOG per cent on ~ecember 1, 1926~ In AUstria the con­
dition o~ December l was also above average and above last year. 

Wheat •Jrices 

qheat prices were somewhat higher in October thJ.n in nove'Uber and 
~they re~ained at an almost constant level throughout the month. The aver­

age of farm prices the middle of the month was 97.1 ce.~cs per bushel, as 
compared with 98.7 cents for October, but the October farm price figure 
was influenced by market prices ·which prevailed at that time and which 
were higher than the averdge for the month. The average market price of 
all classes and grades which was 107 cents per bushel for October rose 
to 109 cents for November. 

~ There was little change in the relative prices of the different 
classes of wheat. The :Kove!Ilber average price of No. 2 red winter was up 
tv.'O cents from thdt of October as ·.vas also No. 2 amber durum at .Jinneapolis. 
No. l dark northern spring at :Minneapolis and No. 2 red v-:inter at st. LO"t;.is 
were up one cent. No. 2 hard 1Ninter wheat continues at about 20 cents under 
last year and No. l dark northern spring at about 10 cents ~der. Red winter 
is still at about the same level d.S a year ago. Protein premiums on spring 
wheat at ~inneapo~is have increased, averaging about 21 cents in November as 
compared with 18 cents in October for i4 per cent protein of No. 1 dark nor­
thern. At Kansas City 12.75 per cent to 12.95 per cent protein wheat sold e for about the same premiums as in the previous month. 

During the first half of Decem1.ar prices sagged somevihat, the price 
of all classes and grades being 107 cents per bushel for the week ending 
December 14 as compared with 109 cents for the two preceeding v:eeks. No. 
2 hard winter at Kansas City was lll cents per bushel as compared with 
109 cents for the two preceeding weeJ.<s.. :Ko. 2 h-:~.rd \·:inter at Kansas 
City was 111 cents per bushel as comp~~ed with 113 certs the preceeding 
week. J.t 1/Iinneaporis for the week enuing December 14, Ko. 1 dark nor­
thern spring was 121 cents per bushel, three cents bel::n·: the preceeding 
week. At St. Louis ~o. 2 red winter also dropped a little, being two 
cents below the figure of 143 cents for the preceeding ~·:eek, The great­
est decline was in durum prices, No. 2 amber durum J.t ~inneapolis aver..tg­
ing 107 cents per bushel for the week ending December 14 as compJ.red with 
117 cents for the preceeding week. The lJ.rge decline in amber duru'TI, 
however, w:J.s not typical because of the very small number of Sdles. The e ..,.verage price of all grades of durum a.t 1Jinneapolis and Duluth declined 
only four cents in the same period. 
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In general. wheat prices will probably continue to fluctuate within 
a rather narrow range during the next few weeks. their fluctuations being 
influenced by current reports. The closing of navig.s.t ion December 15 on 
the Great Lakes leaves Canada with only accumulations in the east available 
for export during the next few months and increased exports from the United 
States are likely to follow. This, together with the lessening of pressure 
on storage space at the milling centers, is expected to result in small 
increases of prices within the next two months and some improvement in 
protein premiums on spring wheat. 

Movement of the North Pserican crop 

The heavy movement of the 1928 wheat crop in North ~nerica is now 
over. In the United States receipts at primary markets during November 
dropped to half the October figure. In Canada over three-quarters of the 
year's marketings had taken place by the end of November. and December 15 
marked the close of navigation on the Great Lakes. 

In the United States marketings have been somewhat heavier than last 
year. Receipts of wheat from July 1 to the end of November at 13 primary 
ma~kets were 339.044,000 bushels as compared with 325,957,000 bushels in the 
same five months of 1927. Commercial stocks of domestic grain in store in­
creased rapidly up to'the end of November when they reached 139 million bush­
els. Since that time they have been practically stationary at from 139 to 
140 million bushels, new receipts be.ing just about in paee with the commercial 
demand. IVith smaller receipts stocks may be expected to show material de­
creases soon. 

G.rl.nt-i.t~go ef wheat by mills in the United States are running well 
ahead of last yearrs figures. The total grind reported for the four months 
July to October is 187 million bushels this year against 180 million the 
same month of 1927. Up to October of this year, the last month for which 
milling data are available, receipts at 13 markets have each month bee!l in 
excess of mill grindings. Indications are that during November the grind­
ings were about lO m1llion bushels m~Dre than the receipts at 13 markets, 
and during the coming month grindings will exceed receipts by even greater 
amounts. 

In Canada the exceptionally favorable weather which has prevailed 
throughout the fall in the Prairie Provinces has enabled fanners to market 
their grain in- record quantities. The volume marketed at country points up 
to the end of November represented practically 75 per cent of the total 
crop, or more than 80 per cent of the total amount to be marketed, after 
deducting the usual allowances to cover requirements for seed and local 
needs, according to the November report of the Board of Grain Commissioners 
for Canada. The lake movement during the first four months of the season 
exceeded last year by more than 55 million bushels and this amount will be 
increased by vessels which have loaded in December but some of this will re­
main afloat at lower lake ports and Montreal for winter storage. 

As is usual at this time of the :t_ear accurrrulat ions of Canadian wheat at 
lower lake and seaboard ports a~e large. According to Canadian reports, there 
were 64,755,639 million bushels of wheat at eastern lake and seaooard ports in 
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the Unitud States and Canada on Novomber 30 this year, as compared with 
50,898,209 million on December 2 of last year. The wheat in store at 
eastern seaboard and lake ports on November 30 composed over one-third 
of Canacla' s total count.ry and termJ ·1~1 elevator stocks on that date. 

ExJ.;orts of wheat incluC.i.ng flour from the United States to date this 
season have been more than 50 tni11ion bushels less than during the corres­
ponding period of J.ast year, while during the same period Canadian exJ,;ort s 
have been more than 100 million bushels in excess of last year. Total 
exports of wheat· and flour in terms of wheat from lJortl .. America from July 1 
to date are nearly bO million bushels above those of a year ago. 

Canadian wheat inspected August 1 to November 30, 1927 and 1928 
in western division 

Grade 

No .. 1 Manitoba northern 
No. 2 Manitoba nortl:Grn 
No. 3 Manitoba northern 

.... 
Number 4 ................... . 

Total contract gradds • 
Number 5 ••••••••••••..••••• 
Number 6 ••••••••.•••••••..• 
Feed , ...................... . 
No E;rade ••••••••••••••••••• 
Others .......•.......••.... 

No. 
No. 
No. 

Total, other than durum 
1 c. \v. amber durum •• , • 
2 II II tl 

3 11 II II . ... 
No. 4 11 

Other du:rnm 
,, " 

................ 

Cars 
a/ 

1928 

Per 
cent 

Cars 
b/ 

1927 

Per 
cent 

3,142 1.72 : 2,183 1.72 
?-o,723 14.71 13,528 10.68 
39,495 21.74 32,626 25.75 
35,865 19.74 17,943 14.16 

105,225 57.91 66,280 52.31 
30,517 16.80 6,192 4.88 
28,675 15.78 3,162 2.50 
11,542 6.35 1,344 1.06 
3,547 1.95 48.,642 38.39 

: ____ ?~~=20_6~~-=1~.2~1~~--~1~·~0~9~1~--~·~8~6 __ __ 
181,712 100.00 126,711 100.00 

151 1.02 8 0.10 
2.927 19.89 681 8.69 

,257 42.53 2,782 35.51 
2,450 16.66 349 4.46 
2,926 19.90 4,014 51.24 

__ Tl'_t:2J:_11]rum:.......::.•..:.• ..:.• .:.• .:.• .:..• .:..• ::...• •::...•::...;·=--~--=1:..:4,_. . ..:.1.::1.::1__.__::.10=-0=-::...• 0;:.;0=--__,'--_ .... 7'""''-"'8=3-"'4--"--;:::..10-:-0~.-0;;...0 ___ _ 
Report. of tho.> Board of Grain Commtssioners for Canada, november, 1928. 
~/Average net weight per car during November. 1,358.76 bushels. 
!/Average net weight J.;er cur during November, 1,336.96 bushels. 
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The Continental European 7heat Situation 

Continental wheat prices remained fairly stable during November 
although the turnover was below October. Trading was quite brisk in 
wes.:tern Europe \~·here port and trade stocks are now light. The flour 
markets have been quiet also but mill supplies of foreign wheat are low 
and millers 'Nill probably soon be on the market. Export trade in the 
Danubian and Balkan countries has been unsatisfactory and stocks of grain 
are increasing. Farm marketings have lacked w1iformity but are tending 
to increase especially in central Europe now that the fall se~ding of 
grain has been completed. 

quiet 
Tpe German bread grain mar~ets were r~therjduring November although 

the export trade was activ;e until near the close of the month. Prices re­
mained firm, spot prices of domestic wheat at Hamburg being q~oted at $1.38 
per bushel for three successive weeks. On November 28 the quotation was 
~1.40 but on December 12 declined to ~1.36. Rye prices at Berlin also re­
mained firm, fluctuating between ~1.22 and ~1.24 per bushel. Mill stocks 
of both wheat and rye appear to be small as indicated by stocks in Berlin. 
~heat stocks on November 30 ~ere 441,000 bushels against 625,000 bushels 
on October 31. Rye stocks were 354,000 bushels against 394,000 bushels a 
month ago. Imports of wheat into Germany during October amounted to 
9,076,000 bushels against 8,452,000 bushels during September and 9,568,000 
bushels during October 1927. Exports during October were 1,800,000 bush­
els. Imports of rye declined to 457,000 bushels during November fDom . 
728,000 bushels during October. Exports of rye, hovrever, increased to 
2.834,000 bushels during November from 2,382,000 b~shels during October. 
This ~as to be expected, however, in view of the good rye crop this year. 
Port arrivals during November were large and the movement from western 
Germany w~s heavy but the markets have appeared able to absorb supplies. 
The latest available data on farm stocks is as of ~ovember 15 when far­
mers held about ~.000,000 bushels more of the winter wheat crop than a 
year ago and about 3,000,000 bushels more were available for sale. 

The actual quantity of grain held by farmers and the q~antity 
available for sale in Germany is estimated as follows on the bdsis of the 4t percentages applied to the crop estimates. 

Stocks on farms : Stocks available for sale 
Crop :November 15, :lJovember 15 1 ;:Kovember 15, :~ovember 15, 

_______ ;..___1927 1926 1927 1928 
:1,000 bushels:l 1 000 bushels:l,OOO bushels:1.000 bushels 

".'/inter wheat 
Spring wheat 

. . .... .... 
· •:Jinter rye ..... : 
Spring barley . ... 
Oats ........ "' ..... 
Potatoes .••••••• : 

69,625 : 
9,3-26 

157,563 . . 
69,196 ! 

344,552 
934,068 

74,075 58,553 61,539 
10,626 8,032 9,251 

185,280 84,617 107,582 
70,064 44,161 45,542 

340,806 100,130 106,502 
968,091 332,512 340,877 
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The French wheat markets continue to register a relatively steady 
business although the marketings of native wheat have increased. Millers 
complain that the flour business is slow but as mill stocks of grain are 
low, millers are expected to keep on the market for grain. The Italian wheat 
markets were more quiet during November. De~ite the reported good crcp 
this year the import trade continued in advance of last'year through Oct­
ober, the latest date for which import statistics are available. From July 
l through October 31, 1928 imports were 28 million bushels, or 11 million 
bushels more than during the corresponding peri0d last year. The potato 
crop in Italy is small this year, being estimated at 54,748,000 bushels, or 
23 per cent below the 1927 crop and 36 per cent below the 1926 crop. The 
Spanish government has increased from 30 per cent to 50 per cent the propor­
tion of foreign wheat which may be permitted to be mixed [or milling pur­
poses with the nationally produced wheat. The markets in Belgium anri 
Holland were fairly active during the first half of November but were sub­
sequently quieter with a weakening of prices due to the pressure of Argen­
tine wheat. Millers complain of poor flour sales but an improvement in 
buying is ant ieipated in view of the low stocks. 

Reports from Yugoslavia continue to emphasize an increased home 
consumption. Marketings by Danubian farmers continue large so the import 
requirements for those countries remain small. Although the Polish govern­
ment has purchased stocks of grain1 the marketings have been heavy and the 
markets are weak. The trade estimates the wheat deficit at 4,000,000 bush­
els and the rye deficit at 5,000,000 bushels. 

The Oriental wheat situation 

Shanghai 

Eight out of the ten large flou1" mills in the Shanghai districts are 
closed due to the exhaustion of local supplies of wheat., according to a cable 
from Agricultural Comrnj ss ioner P. 0. Nyhus at Shanghai. The first shipment 
of Canadian wheat was due to arrive December 8 and as other shipments are 
due to arrive in th~ near 
future, it is expected that the mills nill gradually resume operations with 
foreign supplies and be in active operation by the end of December. The 
mills have previously been supplied with wheat from the lower Yangtze Valley 
and operated at full capacity from June first until early November. During 
November additional quantities of Canadian number four and number five wheat 
were ordered and importers state that millers would buy more Canadian wheat 
but that steamer space is difficult to secure. American western red is 
materially higher in price than C~adian but a local miller recently ordered 
112,000 bushels (3,000 tons) of western red to blend with the high gluten 
Canadian wheat .. 

Stocks of local fl~ur are now considered small and current exports 
of flour are smaller than a month ago in keeping with reduced mill operations~ 
The demand for Shanghai flour from Tientsin is weak in view of the heavy 
arrivals of foreign flour at Tientsin. Flour quotations for future deliver­
ies four months hence are the same as ~ot prices and reflect the ample 
supplies of contracts for foreign flour at Tientsin. 
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The ~uotations on December 3 for January delivery, ~pot, at 
Shanghai were as follows: Native wheat ~1.26 per bushel, Canadian No. 4 
~1.26, Canadian No .. 5, $1.17, western red Ro. 2, wl-34, and AUStralian 
~1.39 per bushel, This shows an increase in all prices over the November 
1 quotation excepting Canadian Eo. 4. The November 1 quotations for Jan­
uary delivery were, n::J.tive .:r1.15, Canadian No. 4, ~.1.27, Canadian 1\0. 5, 
wl.l6, 71estern red No .. 2, ;wl.27, and .~ustralian Cl.31 per bushel. The 
S?Ot price of native flour on December 3 v;as ::,_1.41 ?er bag against lt'l.Ol 
on November 1. 

A reported short wheat crop in China has caused an upv1ard trend 
in the milling industry in Japan, according to a cable from Consul Kemper 
at Tokyo. Imports of whedt during October were over 500,000 b'l:..shels 
greater than during Septe~ber and over 900,000 bushels greater thdn dur­
ing October, 1927. Total imports during the month were 1,549,000 bushels, 
of which 533,000 bushels ·.vere imported from the United Sta-te..s .• 760,000 
bu~hels from Canada and 124,000 bushels from Australia. From July 1 t~ 
October 31, 5,047,000 bushels of -.vheat have been imported into Japan 
against 3,481,000 bushels during the same period last season. 

Prices of foreign wheat cit Japanese flour mills rose during Novem­
ber. United States western white No. 2 was quoted at '1.68 per bushel 
on December 1, Canddian No. 5 at :;;,1.59 and _,ustralian ·.vheat at 4;,1.70 per 
bushel. The corresponding prices or. I;ovember 1 ':;ere ~,1.63, ~,1.38 and 
:;,1.62 respectively. The domestic flour market ,-;as strong and the whole­
sale price of flour on December l was wl.67 per bag of 50 pounds which 
was two cents higher than on November 1. The export demand for flour was 
good. The exports of flour during October were 595,000 b~gs of 50 pounds 
and the totdl for the season from July l to October 31 was 2,260,00J bags 
against 1,287,000 bags during the same period lcist year. 

~he Estimated .Mdy; Price of Spring Wheat 

In "Foreign Crops dnd .iil.u.rkets'' of 11ay 11, 1925, there was pub­
lished a method of estimating the ]Jay price of spring wheat. Subsequent­
ly, in "Foreign Crops and il.Iarkets'' and in ''Foreign News of ~"heat" there 
have appeared short discussions of the way in which the method was work­
ing out during later years 9 the most recent discussion appe~ring in 
Foreign News on ;:heat of June 14, 1928. Using this method of estima.ting 
the price of No. 1 Northern Spring wheat at ~.Iin~1eapo1is for ;.Iay of 1929, 
the result is a figure about the same as last year's price~ 

"'careful consider~tion of the method, its res~lts in past years, 
and the conditions affecting it this yea.r, .nakes it appear that the esti­
mate fpr May, 1929 is not to be relied upon. .~ si tudtion somewhat sim­
ilar to thd.t affecting the estimate of ,,Iay, 1923 affects the estimate for 
the comin5 ~ay, and, like the former, this yea.r's estimate is expected 
to be too high. The discrepancy of the estimate this year, however, is 
not expected to be so e,reat as that for 11ay, 1929* 
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The method of estimating the May price was developed by a study 
of the period 189h-1914. The avcruee 8rror for that period was only 2.2 
cents, omitting an error of 29.4 cents in the year of the 1eiter corner. 
The largest difference of 7 cents occurred in 1907. \fhen applied to 
post-war years, the estimate 8 hnve been re~1sonably close in a m~~jority 
of years, but it is readily appGrent the, t chc~nged conditions ha.~e 

resulted in frequent lnrge discrepancies. ~onsidered from the st<mdpoint 
of the formula itself, it appeers th<lt the ch~~ngc of price from 11.pril 
to September, weighted as it is, is no longer a satisf~ctory component. 
The reason b:1ck of this is probo.bly to be fo~..;.nd partly in the fact th,-Lt 
in recent years the United St0-tes often has r< scnrcity of spring whe;-ct, 
pca-tly in the existence of '· high t{~riff on whent pr0venting imports 
from Cnnctda, :md partly in the changes which h2.ve occurred in the dem::,nd 
for spring wheat. 

Yeo.r 

SPRING 'v'IHEn.T: :.:::stimated and actual Nhy prices at Chicago, 
1896-1914 ~nd 1921-192~ 

ii.Ver:::tge .. 
Estimate May .. Y0,1r Estim:J.te 

rice .. -:: 

Cents Cents .. Qllik 
: . . 

"I.Vero.ge 
lvl:J.y 

>price 
Cents 

1896 * • " •••• 62.8 61.2 191C' .. ...... 112.~ 111.~ 
189~ 98. .. . . ... . .. . 69·~ 72·4 .. 1911 . ..... : 102~ 

189 . . . . . . .. 90. 9}120.2 . . 1912 . .... ' . n8.6 118.9 
1899 ... . .. . . . .. 72-3 73-0 .. 1913 " ...... 93·4 92·7 
1900 "' ....... 67.1 h7-0 .. 1914 . ........ 95·4 98·3 . . 
1901 .. . ... . . . . 69-7 7~·1 

.. \/ar period 
1902 .. . . . .. . . 78·9 7 ·§ . . 1921: .......... 168 .. 2 163.8 
1903 .......... 

7$·7 79~ ! ! 1922 . ....... 151.6 158.Q 
1904 ...... " ..... 9 .1 96·3 . . 1923 " ........ 152·3 121.5 
1905 . . .. . . . . 101.3 102.1 . . 1924 ...... 120.1 116 ·4 
190h ......... ~~:g 8~.~ . . 1921 y .... 131.4 167.0 

190~ .. .. .. .. .. . . 9 .b .. 192b £.1 .... lb4·4 162.1 
190 ......... 10~-3 U7 .8 . . 192~ i/ .... 157·1 146.6 
1909 ......... " 12 ·4 131.1 192 ?J .... 150·4 157 ·4 

Division of Statistical :md ili sto1·ic.-:1 Lesearch. J"'Vt.'r~'.(;e Jll,~y .Jrices 
compiled from Bartel's .ced. Book :,nd uhic ,:go Daily ':2racte 3ulletin 1 

average of daily quotations, 

0 ?rices of No. l Northurn ;)pring, Minno~~po1ls. 
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Date 

Sept 

Oct 

Nov 

Dec 

- 16-

Closing prices ·of December futures 

· · Buenos 
Chicago :Kansas City)[inneapoliS: Winnipeg Liverpool Aires a/ 

:1927 :1928 :1927 :1928 :1927 :1928 :1927 :1928 :1927 :1928 :1927 :1928 
:Cents:Cents:~:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents 

13: 130 : 113 : 123 : 107 : 129 : 110 : 129 : 110 : 151 : 129 :~/138:~/11& 
20: 129 115 123 109 127 112 128 118 150 131 :Q/131:~/11~ 
27: 130 118 125 112 128 115 131 116 152 135 :c/133:b/113 

4: 132 118 126 112 129 114 131 118 152 136 :~/131:~/115 
11: 134 117 125 111 128 113 131 118 152 135 :c/131:d/117 
18: 125 115 120 110 123 111 127 118 151 136 :£/130:~/117 
25: 125 113 119 107 123 109 127 117 150 134 :c/127:d/116 

1: 126 116 121 111 123 112 127 119 147 137 :d/127:d/116 
8: 126 114 122 108 123 110 127 118 148 134 :d/129:d/116 

15: 128 116 123 110 124 111 132 120 152 135 :d/129:d/115 
22: 132 117 123 110 124 112 132 119 152 135 :d/13l:d/116 
28: 129 115 123 109 125 111 133 117 151 134 :~/127:i/113 

6: 154 
13: 130 
20: 130 

122 
122 

May futures 
115 130 116 137 123 
115 126 116 135 124 

126 135 

133 
134 

e 27~ 130 . . 

127 
124 
124 
124 126 136 

150 
149 
149 
149 

:d/127:d/ll2 
:~/127 :~/110 
:d/127: 
:~/126: 

~/ Pric~s are. as of. day previous to date of other w~rket prices. 
~/ October future. 
£1 November future. 
E,/ February future. 
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WHEAT, INCLUDIHG FLOUR: Het exports from principal export.i.rtg countries ~ncl 

net imports into European importing co"L<.ntrics 1 1927-28 and 1928-29 

Exports 

Country Net exports repartee 

:July 1:1927-28:1928-29: 
: to : : ! 

Country 

: 
:Million Million: 
:bushels bushels: 

! 

United States :Dec 8 149 93 
C::macln ..... " . .,. .. :Nov 30: 122 226 

:Great Britain 
:It:c.ly . . "' ......... 

Russin :Dec 1 4 
I 

1" f' a I "- 4' fV 
British Incliu :Dec 1 : 9 1 
Hungary ........... d 

: Gcrr.nny ............. 
;Fr:cnce ........... 

) :Bel8ium "".,. .. '" 
Rumania , ......... :(Doc 1: 4 2 

'·~ulgar ic:. .•.• ~ : ( 
ugoslc:.vla •. : ( ! 

) :Nether l;_~nC:s ~~ 

):Czechoslov~kia 
) :Irish Fr_ StE,te 

;,lgeria , ? • • AI :Dot 30: 2 3 : SvTitZE:r1:mG. .. 
Arp,entina :Dec 1 31 48 
"~ustralic:. ... :Dec l 21 22 

: Swe....:.en ............ 
:Horway . .......... 
:Denm,,rk • c ........ 

:Finbml ........ 
:Po1ancl ............ 
: ?ot::-i1 important 
:Eurooeo.n co~~ .. ·-

Totn.l 4 ••• 342 395 : 

Month Monthly 

:1,000 bush 1,000 bush 

.uly ••........•.•.......... 
·· 1\ugust ................... ", ..... .. 

September ...........•...... 
Octobur ..................•• 
November • • " • • • • • • • • f " • I ' • ,. .. 

DocLmbcr •..........• , .• ~ .•. 

J anunry •........ , . • . • . . . • . • : 
?u bruc-J,_r y .. " ...................... . 
M::.rch ., ............................... : 
.• pr il •••......•............ 
iflS'L Y ., . • • • • • " , , • "' • , , ,. • • .. • , . 4 ,. 

J 'J..DO .. • .. • ... • • • • • • .. • .... • • ' • " ... • 

. 

=------~I~m~p~o~r~ts~-----­
Net ioports r~ported 

:July l . s· 8 
to ~1927-2 ;192 -29 

:Oct 
:Oct 
:Oct 
:Jept 
: Jept 
:Oct 
:Sept 
:Sept 
:Oct 
:Oct 
: Se;_Jt 
:Oct 
! n..Uf. 

:Oct 

:Million !'.lillian 
:bushels bushels 

~1 73 h4 ./ 

31 ; 17 28 
31 33 3C 
30: 25 13 
30: ll 11 

31 : 1~ lC' 
3;: >) 5 
30: 'l 4 

31 : b 5 
31 : 7 

3 :J 
30: 2 2 

31 3 4 
31 1 L 
-:<;1 1 2 

195 182 

: Cwnulc.tive for July l 

1,000 bush 1,000 bush 

Compi1o~1 frolll <l~~ily rt.:·:·c;ipts ns 1:-Jub1ished in the D::~.ily Tra ... te Bul1vtin. 
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lVHEAT: Commercial stocks in United States and United States grain 
in Canada 

Beginning of! Domestic grain in Canadian grain in United States grain 
month and end: United States United States in Canada 

of week 1927-28 : 192~ l92?-rZ8 : 1928-29 1.927-28 1928-29 
1~000 1.ooo 1~000 1,000 1~000 1,000 

~bushels bushels bushels bushels bushels bushels 

July •...... 21~888 39,315 7,~72 11,132 1,362 2,558 
August . 45t008 65,241 s.ooa 13 t 610 1,105 2,258 . .. .. "' ~ ... 
September •.• : 65,642 96~4"-12 3.,410 3,789 4.,249 2,546 
October •...• : 82,514 113,815 3,784 7,548 4,560 3,295 
November •..• : 93,330 140.337 12,636 18t29l 6,640 ~ .. ()83 
December •... : 95,013 140,172 3lt375 33t902 5,187 8,343 

,J 
January •.... : 91 .. 962 35,764 3,933 
February ...• : 81.415 ... -- 25t649 2,285 -- March •...... : ?5, 750 19.260 l, 761 
Ap ri 1 .•....• ~ 71,248 11,848 1,096 
May •..•..... : 63.990 6~59? 863 
June . 49,616 11,549 2,314 . . .. . .. . . .. ~ 
Oct(')ber 6 .. : 87.139 122,073 4,516 8,208 6,652 4,508 

13 .. : 90f082 129.,807 5,310 11,153 7,004 5,485 

e 20 •• : 93,042 135,548 9.,o·:;s 12 .. 682 6.,997 7 t476 
27 •• ! 93,048 139,302 8,617 14.,257 7.,258 8,908 

November 3 ... ! 93,330 140,337 12,636 18.,291 6,640 9,083 
10 •• : 95.,146 140,557 15.,221 22:t916 8,215 8,.380 
17 .. : 94,888 138,369 17.233 25,616 6,452 7.328 
24 .. : 95.,898 138,908 23,884 28,468 6,174 7, 719 

December l ... : 95.013 140, 1?2 31,3?5 33,902 5t 187 8,343 
8". : 94,458 139,830 37' 117 42,615 4,476 8,060 

15 .• : 94.793 .aj141,065 37.565 !lj44, 901 4,221 !i/8~024 
22 •• : 94,007 35,.-1~ 3,859 
29 •. : 91,962 35, ?64 3 ~933 

" 4'- I!/ Preliminary. 



,. 

WH-30 - l? -

r/J·l:E.AT: Ground by nills in United St.stes reporting to 
United States Department of Commerce 

Month Monthly Cumulative for July l 

1927 1928 1927 1928 
:1,000 busbels:l,OOO bushels:l,OOO bushels:~OO busbeis 

July ••.•.••..•••••. 38,547 39,077 38,547 
August ••.•..... ...• 44,099 47,528 82,646 
September.......... 48,131 47,975 130,777 
October ••......••.• 49,792 52,788 180,568 
November ••••••••••• 44,882 225,450 
December ••....•...• 42,604 268,055 
January . . . . . . . . . . . • 42,303 310,357 
February •••••••.•.• 41,140 351,497 
l\1nrch • . . . . . . . . . . . . . 44,748 .: 396,245 
April • • • . • . . . • . . • • . 38,986 435,231 
May .. . . . . . • . • • • .. • • 39,910 . . 475,140 
.e •. .•. .••.. .. .•• 35,633 510,774 

39,077 
86,605 

134,579 
187,368 

Compiled from r:J.onthly reports of tho Bureau of the Census, United States 
De~artm0nt of Commerce. 

BREAD GRAINS: Product ion2 averase 1909-19132 annu3l 1925-1928 

Average 
! p, ct. 

Crop and countries 
1909- 1925 1926 1927 1928 : 1928 

e reported in 1928 ~/ 1913 
:is of 
; 1927 

\JHEAT :1000 bush: 1000 bush: 1000 bush: 1000 bush: 1000 bush:P. ct. 
United States.......... 690,108: 676,429: 831,040: 878,374: 902,749: 102.8 
Canada •..•••••...•.••••. 1: 197,119: 395,475: 407,136: 440,025: 500 2613: 113.8 

North America ( 3) • . . . . 898,708:1,081,117:1,248,509:1,330,289:1,414,694: 106.3 
TotaiEurope (25) ..•.. :1,332,148:1,366,852:1,182,445:1,239,605:1,3d7 2098: 108.7 

.l.frica (6) ......... .... 93,171: 105,166: 90,313: 105,763: 105,733: 100.0 
Asia (6) ....•.•.•••.••• 387,827: 382,847: 379,294: 389,636: 337,452: 86.6 
Total above coun. (40), :2,711,854:2,935,932:2,900,661:3,06o 2 2~3:3,204,977:, 104.6 
Tot~l Southern HGmis.(3): 243,590: 314,855: 389,632: 362,543: 391,273: l07.9 
~t~l above coun. (43) :2,955,444:3,250,787:3,290,193:3,427,836:3,596,250: 104.9 

Lst. N. Remis. total ex.: : : : : : 
Russia ·and China ... :2,759,000:3,067,000:2,979,000:3,137,000: 

Est. world total ex. 
Russia anr. Chinn •.• :3,041 2000:3,435,000:3,420o000:3,565,000:3, 73~000: 104.6 

RYE 
United States •..•••••.. 
Can.:1da ................. ~ 
Total Europe {22) ••••• 
Total above coun. (24) 
~st. N. Remis. total 

36,093: 
2,094: 

933!292: 
971,479: 

46,456: 
9,158: 

896!479: 
952,093: 

40,795: 58,164: 
12~179: 14,951: 

7092129: 7692 725: 
762,103: 842,840: 

ex. Russia and China :1,023,000:1.000 2000: 807,000: 878 2000: 
Est. world total ex. 

-· Russia anc. China ... :1 2025sOOO:l,007,000: 812,000: 887,000: 
_f:!/ Fig1.1ros in parenthesis inclicate tho number of countries included. 
~~ One year only. 

---------------0---------------

41,766: 71.8 
14,626: 97.8 

833!289: 108.3 
889,681: 105.6 
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