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FOREIGN NEWS ON WHEAT

WORLD WHEAT CROP AND MARKET PROSPECTS
(Based on reports up to December 18,1928)

The past month has brought relatively little change in estimates
of this season's wheat crop. The world crop outside Russia and China is
still estimated to be about 3,700,000,000 tushels, compared with
3,600,000,000 bushels last year, asccording to the Foreign Service of the
Bureau of Agricultural Economics. Changes which have been made in produc-
tion estimates of individual countries have been few and not suffi cient
materially to alter the world situat ion as a whole.

For the past month prices have remained at almost a dead level.

There are three important points on which traders are awaiting significant
news. They are: the outcome of the Southern Hemisphere harvest; the
progress of fall sowings of winter wheat in the Northern I-femisphere; and
developments in the United States export situst ion. Until something more
is known of these situations prices may be expected to continue at about
present levels,

Evidence concerning the quality of the Canadian crop continues to
show that the number of bushels must be discounted because of the Qquality
of the grain., Al) grades of the Csnadian crop down to sd inc uding Number
6 can be used in making flour. Indeed the milling quality of each grade
is better than & erage. Nevertheless, because of frost damsge, such a large
proportion of the crop is going into lower grades which have a low flour yield
that the total flour yield of the crop is low. 'The total flour yield may be

less than that from last year's crop.
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World production -

Estimates of wheat production in 1928 have changed but little since
our last report. The United States estimates have been revised downward a
million bushels to 902,749,000 bushels. The 1927 estimele has been revised
upward 6 million bushels to 878,374,000 bushels. The Canadian estimate of
501 million bushels stands unchanged. Estimgtes of production in several
minor producing countries of Burope r:ve been added to the European total
during the past month but the total prodiction in these countries is not
large enough to change the European situation. The production in 24 coun-
tries is estimated at 1,345,668,000 bushels against 1,257,178,000 bushels
in 1927,

The procurements of grain in Russia by the State Procuring Agencies
are falling below the plans. Procurements during November were 1,087,000
short tons, but this was below the plans for the month. A crisis similar
to last year when coercive measures were adopted to secure the necessary
grain supply has not yet become definite. It is significant, however, that
free market prices are increasing and hampering procuring operations.

The erop in the Southern Hemisphere is being harvested. Weather
conditions in Australia have been favorable to harvesting the crop which
is estimated at 150 million bushels. In Argentina the rainy weather dur-
ing the past few weeks has undoubtedly interfered with harvesting. The
rainfall in the southern districts during the last week of November and
the first week of December equaled the normal for more than a month and
a half. The first estimate of production is due December 21 but there is
some " question as to whether it will be released as crop reports have
been suspended for a time due to the change in officisl administration.

United States

The December crop report estimates the total wheat production of
the United States in 1928 et about one million bushels less than d4id the
November report. The new estimate is 902,749,000 bushels as compared with
903,865,000 bushels estimated in November. The estimate of the 1927 crop
was increased by nearly six million Y .shels to 878,374,000 bushels. These
changes have resulted in this year's production being now estimated at only
2.8 per cent above last year's instead of 3.8 per cent.

The most significant changes of the December crop report afe in re-
gard to individual classes of wheat. The estimate of other spring wheat which
includes durum outside of four states has been reduced rearly 10 millien
bushels and now stands at 231,015,000 bushels as compar:d with 246,527,000
bushels for last year. The durum wheat estimate of fuu: states has been
increased to 92,770,0G)0 bushels as compared with the revised estimate of
79,100,000 bushels fori8e?. Revised estimates of produ-.tion by classes in
the United States based on 1924 percenteges are given on the following page.
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WHEAT: Dstimated proauction by classes in the United 3tates g/

Year : : : : ;‘ H
STe Hard red Hard red® Soft red s
beginning : spring ° Durum : winter ° winter ° White : Total
July : : : ) : : :
1,000 1,000 1,000 1,000 1,600 1,000

bushels bushels bushels bushels bushels bushels

P I TR T T Y S

1923 .... : 126,876 5,26 241,851 271,631 101,76 ,

1322 veen 192,321 26,102 séi,égz 159,421 51,&7% 27,22§
1925 ... 156,052 65,008 205,799 169,792 79,777 676,429
1926 .... 1 120,83 47,478 360,440 228,506 73,402 831,040
1927 b/.. : 201,927 83,162 317,042 180,88g 95,356 878,374
1928 of.. = 195,306 97,833 384,176 139,788 85,846 902,749

Q/ The spring and winter whests listed do not include the spring and
winter in the white wheats. Production estimates are based on
the estimate of percentage classification by States as reported
for 1920, 1923, =nd 1924; the percentages for 1921 and 1922 .were
interpolated from the 1920 and 192% percentages. The estimated
production for recent years is subject to revision.

b/ Revised.

¢/ Preliminary.

Canada

The official estim.te of the Cuonadian crop remains 501 million
bushels compared with l.st ycar's unrevised estimate of 440 million bush-
els. Revision of last year's esti.te is expected next month, and grain
trade statistics indiccte an upward revision or from 25 to 45 million
bushels.

The wheat mecrketed at country points up to the end of November
constitutes practically 79 per cent of the estimated total crop. Making
allowances for seed requirements und local needs, tho movement to Jdate
is over 80 per cent of the total ecxpected to be moarketed, ond the quality
of the year's murketing cannot be rmuch different from th.t inspectcd thus
far. Inspections during lovemoer hive resulted in an cven larger percentage
of total inspect.ons since nugust L falling in the lower grades. Of the
inspections of wheat other than durum up to November 30 of this year,

57-9 per cent have been placed in grades 1 to 4, while %%.6 per cent £all
in grades 5 and b, ¢nd h.3 per cent has graded rs Teed wheat.
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. CAITADA: Inspections of vheat in the Western Grain Division of Canada,
by pq;centages, Auvsust 1, .927 - July 31, 1228, and August 1 -
hovember 30, 1927 and 1928

: Crop year August 1, f August 1,

Grade : beglnnzn§ November 30 ° lovember 30,
; “u%l;,? o 1ee7 1928
+ Per cent : Per cent : Per cent
No. 1 Manitoba Horthern .c.seceae: 0.9 : 1.6 : 1.6
No. 2 1" " D 7.7 H 10.1 : 13.6
To. 3 " AL svcaeren? 2.1 : 24.2 : 20.1
KOw 4 sicevonnecsnnnsasansanansast 12.3 : 13.3 : 18.3
100 D tnnustnosarenosnooncccnnanes 4.9 s 4.6 : 15.5
NOe b cvvcasnsanescasncnsesncannat 2.9 : 2.4 : 14.6
Feed civrvunssencsenossastsocanaanst 1.2 : 1.0 : 5.9
WO ST2AE «everesnnnennenenaannent 43.4 s 03642 : 1.8
Other eicasteoentrcancnasansecani .8 3 «8 H 1.1
Total other thin AUIUM .ccsa.s 96,2 : 94.2 : 92.5
No. 1 Canadian western ambher : :
durum : .0 : 0 : .1
No. 2 " noow 0.3 : .5 : 1.5
No. 3 " " " " s 1.3 : 2.1 : 3.2
No. 4 " 1 R " : 0.2 0.2 1.2
' OtRET AUIUD «vennnerasnnncnnecass 2.0 3.0 1.5
Total dUrUM cvvcecscosnnsosel 3.8 : 5.8 : 7.5
Total all grades «eeceeesat 100.0 H 100.0 : 100.0

Compiled from Canadian Grain Statistics, Lugust 10, 1928, and Board of
Grain Commissioners for Canada, November, 1928.

Flour from grades 1, 2, 3 and 4 possesses very ood baking qualities.

Flour from zgrades 5 .nd 6 is acceptable for lower class trade, while flour
from feed wheat produces a very inferior loaf. Vhen blended, grades 5 and
6 can be used in considerable guantities in producing o very ,00d grade
flour. The particular sisnificance of the large proportion of the crop

. . which falls in grades 5, 6 and feed lies in the low flour yield obtained
from them. The lower grades are lighter and the yield of flour per pound
is less, hence a large crop of low grade wheat is not so large in terms

v of the flour vhich may be produced from it. The flour yields of the sev-
eral grades of this year's Canadian Standard grades are given below.

CANADA: Flour yield of Standard Grades.

Grade : Flour yield
: Per cent
NO: l Northern s e ar e} 72:3
No. 2 " crscael 71.5
NO. 3 " AR EREE] 71-U
NO‘ 4: ® s A % 4% mToaoaad PRENE TN 68t8
NOw 5 wivcnecnananannt 67.1
(." KOu 6 wavnnvnnncnn. et 62.7

Flour yields determined by the Chemistry Department of Manitoba jiricultwural
Collsge,.from report of a, Cairns, St_tistician, Canadian “heat pool,
November 10, 1928.
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Even though last year!s crop was only 440 million bushels with &
crop of 501 million bushels this year, it appears that although the in-
crease in wheat production is over 13.7 per cent, the amount of wheat flour
which can be made, from the 198 crop isincreased by less than 4.3 per cent.
If this year's estimate of the crop be correct and last year's estimate be
25 to 45 million bushels too small, then the amowunt of flour which could be
produced from this year's crop would be less than that from last year's.

CANADA: Estimated flour production possible from the 1928 crop of
wheat other than durum

Inspection ¢ :
Angust 1-November: 3
Estimated : Flour

3 H
130 expressed in :  Estimated
Grade : terms of a i production yield : flour
! percentage of ! By grades H o/ ¢ production
itotal inspections: b/ H :
: al ; : :
: Per gent : 1,000 pounds : Per cent : 1,0 gunds
Neo. 1 northern : 1.6 H 481 : 72.3 : 347
No. 2 northern : 13.6 : 4,085 ! 71.5 H 2,921
No. 3 northern : 20.1 H 6,037 i 7.0 4,286
No. 4 ......... : 18.3 : 5,497 }  68.8 : 3,782
No. 5 ......... : 15.% 2 4,656 : 67.1 ¢ 3,124
No. 6 .v..v.. e} 4.6 : 4 385 : 62.7 : 21259
Total .......: : : s 17,310
: : : : Darrels
$ H H ;87,807
: ' : ¢ 1,000 pounds
Nc grade ..... : 1.8 : 541 3 a/ t 370
Total ....... : ! : - s 17,580
: : : : Dbgrrels

! 89,695

+

* -

Compiled from reports of the Dominion Bureau of Statistics. Board of
Grain Commissioners for Canada and the November 10th report of the Capadian
Wheat Pool.

af/ November zeport of the Board of Grain Commissioners for Canada.

b/ Inspection percentages applied to the total crop of 500,613,000 Wushels
of 60 pounds. In case of no grade wheat it is assumed that recondi®igning
resulted in loss of weight so that each 60 pounds made 58 pounds of wheat in
grades 1 to 6.

g/ Total flour yield from Standards of the grades as given in report of

A. Cairns, Statistician, Canadian Wheat Pool, November 10, 1328,

4/ No grade gpportioned in grades No. 1 northern to No. 6 and the flour
yields for those grades applied to each apportigned grade.



WH~30 -6 -

CAN:DA: * Estimated flour production possible from the 1927 crop
- of wheat other than durum

(Assuming percentage fiour yield of each grade to be 2.0 less than

in 1928)
s+ Inspections : Estiwmated : : .
: August 1, : production Flour . Estimated
Grade : 1927 - July : by grades . yield . flou?
31, 1928 a/ : b/ | production
: Per cont : 1,000 pounds : Per cent : 1,000 pounds
No. 1 northern 0.9 : - 238 : 7043 ' 167
No. 2 northern 7.7 : 2,033 : 69.50 : 1,413
No. 3 northern : 22.2 : 5,861 : 63,0 - 4,044
NOe 4 sueveene ¢ 12.3 : 3,247 : 6648 : 2,169
NO. 5 A EEEEERE) . 4:.9 M 1,294 : 6501 : 842
NOe 6 svneeaas 249 : 766 : 60.7 : 465
Total . s : 3,400
: : : barrels
: : : 46,430
: H : : 1,000 pounds
No grade seea.. : 45.4 :.11,458 : c/ : 7,759
Total « : : : 16,859
; : : 86,019

Compiled from reports o:f the Dominion Bureau of Statistics, the Board
of Grain Commissioners for Canada and the Canadian Wheat Pool.

2/ Inspection percentages applied to the total production of 440,025,000

bushels of 60 pounds. In case of no grade wheat it is assumed that re-
conditioning resulted in loss of weight so that each 60 pounds made
58 pounds of whecat in grades 1 to 6.

Q/ Assumed to be 2.0 less than that of Standards of 1928.

c/ No grade apportioned in grades No. 1 northern to No. 6 and the flour
yields for those grades applied to each apportioned grade.
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It is to be noted that the above estimates do not purport to repre-
sout the _mount of wheuat flour .ctuvally made and %o be made from the two
Canadian crons. The percentages of flour yield for the 1926 Standards
are those obtained under conditions ¢. experimental milling, and smaller
yields are to be exzpected in commercial plants -- especially in case of
the lower grades of wneat. Furthermore, the entire crop is not ground
into flour, a part being used for secd and feed, and no deduction has
been made in the abovecalculavions to make 2llowance for that part of
the crop which is not milled. The fuct that experiment:i: milling yields
of flour are used would tend to make the calculated total yield of flour
larger in 1928 as compared with 1927 because of the relatively higher
yields obtained in case of the lower grades thun would be obtained in
commercial milling.

The application of the percentages to the tot.l crop without
making deduction for feed also results in the fiure of total possible
flour production for 1928 being relatively larser when compared with 1927
than actual flour production would be. This year vrices of the lower
grades of whest have been below those of last year, and it is conseguently
to be expected that more of these ,r~des will pe used for fecding.

The per cent flour yields used in estimating the 1927 flour pro-
duction figure have been obtained by deducting 2.0 from cach orf the per=-
centases used in the 1928 computubions. This estimation of the differ-
ence in the flour yielas of the two crops was made on the bases of mill-
ing tests conducted by the Bureau of sgricultural Economics on samples
of Canadian wheat. The percentages used for the 1328 crop are those re-
ported by A. Cairns, Statistician of the Cancdian “heat Pool and apply
to the 1928 Standards of the grades.

Winter seedings 1or tnie 19<Y harvest

United States

The December report on acre..e .nd condition or 1.1l sown winter
wheat indicates sowings 0f 43,228,000 acres and condition of 84.4 per
cent. The acreaye is o redistion of 8.6 per cent from the revised area
sown last year of 47,260,000 acres. The condition of S4.4 oer cent this
December 1s materially below last year's December 1 Zigure of §6.0 and
is slightly below the ten-year average condition on December 1 of 8446

per cent.
Canada

The total estimated area sown to fall wheat in Canada up to Octobver
31 for the 1929 harvest is 351,000 acres as compared with 1,035,000 acres
sown in 1927 for the 1928 harvest, The area sown this year represents a
decrease of 82,000 gcres or 8 per ce:t. The condition of fall wheat on
October 31 was above average but below last year.

Europe

Fall seedings in Europe are ror the gregter part developing under
favorable conditions. Drought in the Balkan States and southern Russia
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. delayed sowings in those regions. The condition of all cereals in Russia
on December 1 were above average and above last year. It was reported early
in the season that rye sowings had replaced wheat due to the delay in the
distribution of seed wheat.

The conditions of both wheat and rye in Germany on December 1 were
above average and above December 1, 1927. Vheat is reported at 112 per
cent of the average condition as of that date during the years 1918-1927
as compared wi th 103 per :ent of the overage on December 1 last year and
106 per cent on December 1, 1926. The condition of winter rye is also re-
ported at 112 per cent of the ten-year average against 97 per cent on Dec-
ember 1, 1927 and 100 per cent on December 1, 1926« In austria the con-
dition on December 1 was also above average and above last year.

Wheat orices

“heat prices were somewhat higher in October than in Hovenber and
‘they remained at an almost constant level throughout the month. The aver-

age of farm prices the middle of the month was 97.1 ce.ats per bushel, as
compared with 98.7 cents for October, but the October farm price figure
was influenced by market prices which prevailed at that time and which
were higher than the average for the month. The average market price of
all classes and grades which was 107 cents per bushel for October rose
to 109 cents for XNovember.

. There was little change in the relative prices of the different
classes of wheat. The November average price of No. 2 red winter was up
two cents from that of Qctober as was also No. 2 amber durum at .linneapolis.
No. 1 dark northern spring at Minneapolis and No. 2 red winter at St. Lotls
were up one cent, No. 2 hard winter wheat continuves at about 20 cents under
last year and No. 1 dark northern spring at about 10 cents under. Red winter
Is still at about the same level as a year ago. Protein premiums on spring
wheat at Winneapoclis have increased, averaging about 21 cents in November as
compared with 18 cents in October for i4 per cent protein of No., 1 dark nor-
thern. At Kansas City 12.75 per cent to 12.95 per cent protein wheat sold

.for about the same premiums as in the previous month.

During the first half of Decemier prices sagged somewhat, the price
of all classes and grades being 107 cents per bushel for the week ending
December 14 as compared with 109 cents for the two preceeding weeks. NO.
2 hard winter at Kansas City was 111 cents per bushel as compared with
109 cents for the two preceeding weeks. NO. 2 hard winter at Kansas
City was 111 cents per bushel as comp.=—ed with 113 cents the preceeding
week. At Minneapolis for the week enuing December 14, Fo. 1 dark nor-
thern spring was 121 cents per bushel, three cents below the preceeding
week. At St. Louis No. 2 red winter also dropped a little, being two
cents below the figure of 143 cents for the preceeding week. The great-
est decline was in duvrum prices, NO» 2 amber durwm at [inneapolis averug-
ing 107 cents per bushel for the week ending December 14 as compared with
117 cents for the preceeding week. The large decline in amber durum,
however, was not typical because of the very small number of sales. The
average price of all grades of durum at iinneapolls and Duluth declined
only four cents in the same period.
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In general, wheat prices will probably contimue to fluctuate within
a rather narrow range during the next few weeks, their fluctusat ions being
influenced by current reports. The closing of naviget ion December 15 on
the Great Lakes leaves Canada with only accurmlations in the east available
for export during the next few months and increased exports from the United
States are likely to follow. This, together with the lessening of pressure
on storage space at the milling centers, is expected to result in small
increases of prices within the next two months and some improvement in
protein premiums on spring wheat.

Movement of the North American crop

The heavy movement of the 1928 wheat crop in North America is now
over, In the United States receipts at primary markets during November
dropped to half the October figure. In Canada over three-quarters of the
year's marketings had taken place by the end of November, and December 15
marked the close of navigation on the Great Lakes.

In the United States marketings have been somewhat heavier than last
year. Receipts of wheat from July 1 to the end of November at 13 primary
markets were 339,044,000 bushels as compared with 325,957,000 bushels in the
same five months of 1927. Commercial stocks of domestic grain in store in-
creased rapidly up tec 'the end of November when they reached 139 million bush-
els. Since that time they have been practically stationary at from 139 to
140 million bushels, new receipts being just about in pace with the commercial
demand. With smaller receipts stocks may be expected to show material de-
creases soon.

Orindince of wheat by mills in the United States are rumming well
ahead of last year's figures. The total grind reported for the four months
Julv to October is 187 million bushels this year against 180 million the
same month of 1927. Up to Octobsr of this year,the last month for which
milling data are available, receipts at 13 markets have each month been in
excess of mill grindings, Indications are that during November the grind-
ings were about 10 million bushels more than the recsipts at 13 markets,
and during the coming month grindings will exceed receipts by even greater
amount s.

In Canada the exceptionally favorable wegther which has prevailed
throughout the fall in the Prairie Provinces has enabled farmers to market
their grain in record quantities. The volume marketed at country points up
to the end of November represented practically 75 per cent of the total
c¢rop, or more than 80 per cent of the total smount to be marketed, after
deducting the usual allowances to cover reQuirements for seed and local
needs, according to the November report of the Board of Grain Commissioners
for Canada. The lake movement during the first four months of the season
exceeded last year by more than 55 million bushels and this amount will be
increased by vessels which have loaded in December but some of this will re-
main afloat at lower lake ports and Montreal for winter storage.

As is usual at this time of the year accumulations of Canadian wheat at
lower lake and seaboard ports are large. According to Cenadian reports, there
were 64,755,639 million bushels of wheat at eastern lake and seaboard ports in
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the United States and Canada on November 30 this year, as compared with
50,898,209 million on December 2 of last year. The wheat in store at
eastern seaboard and lake ports on November 30 composed over one-third
0f Canada's total country and termianl elevator stocks on that date.

Exports of wheat including flour from the United States to date this
scason have been more than 50 willion bushels less than during the corres~
ponding period of last year, while during the same period Canadian exports
have been wore than 100 million bushels in excess of last year. Total
exports of wheat and flour in terms of wheat from Nortu America from July 1
to date are nearly 50 million bushels above those 0f a year ago.

Canadian wheat inspected August 1 to November 30
in western division

, 1927 and 1928

1928 : 1927
Grade Cars H Per Cars : Per
a/ : cent

b/ : cent

LY ST (Y

3,142 1.72 2,183 : 1.72
No. 2 Manitoba nortiern .... 20,723 + 14.71 13,528 ; 10.68
No. 3 Manitoba northern .... 39,495 . 21.74 32,626 : 25,75
Hamber 4 ceveeeivnennscraone 3 55,865 1 19,74 17,945 : 14.16

Total contract gradss . 106,225 : 57.91 : 66,280 « 52,31
NAMBEY B vevvevsncocscnnnnoe 3 30,517 + 16.80 : 6,192 ; 4.88

No. 1 Manitoba northern «...

Ar se se fem ee ee o

an

NUmbEr 6 verincervecomsennen & 28,675 ; 156.78 : 3,162 : 2.50
Feod siviiiincsnecncennnnese & 11,542 : 6.35 s 1,344 1.06
NO £Ya0€ seeeveoscsccssananse 3 3,547 : 1.95 : 48,642 : 38,39
Others sesescearsccavesnanes 3 2,206 - 1.21 : 1,091 ¢ <86

Total, other than durum :__ 181,712 : 100.00 : 126,711 . 100.00
No. 1 C, W. amber durum +ees 151 1.02 : 8 : 0.10
No. 2 o " eeee 3 2,927 19.89 : 681 : 8.69
No, & " " ceoa , 257 42 .53 : 2,782 ¢ 3b.51
No. 4 1 " e : 349 4.46

Other QUrWm seveesececvanesne 2,926 19.90 : 4,014 : 5l.24
Tetal GUIrUM o eieeoessas 14 713 100.00 : 7.834 ¢ 100.00

Report of the Board or Grain Commissioners for Canada, Ifovember, 1928.

g/ Average net weight per car during November, 1,358.76 bushels.

2/ Average net weight per car during November, 1,336.96 bushels.

2,450 : 16.66

b 40 e e
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The Continental European Jheat Situation

Continental wheat prices remained fairly stable during November
although the turnover was below October. Trading was quite brisk in
western Europe vhere port and trade stocks are now light. The flour
markets have been quiet also but mill supplies of foreign wheat are low
and millers will probably soon be on the market. Export trade in the
Danvbian and Balkan countries has been unsatisfactory and stocks of grain
are increasing. Farm marketings have lacked wiformity but are tending
to increase especially in central Europe now that the fall seeding of
grain has been completed.

N quiet

The German bread grain markets were r@ther/during November although
the export trade was active until near the close of the month. Prices re-
mained firm, spot prices of domestic wheat at Hamburg being guoted at $1.38
per bushel for three successive weeks. (n November 28 the gquotation was
$1«40 but on December 12 declined to {,1.36. Rye prices at Berlin also re-
mained firm, fluctuating between §1.22 and {,1.24 per bushel. Mill stocks
of both wheat and rye appear to be small as indicated by stocks in Berlin.
Wheat stocks on Wovember 30 were 441,000 bushels against 625,000 bushels
on October 3l. Rye stocks were 354,000 bushels against 394,000 bushels a
month ago. Imports of wheat into Germany during October amounted to
9,076,000 bushels against 8,452,000 bushels during September and 9,568,000
bushels during October 1927. Exports during October were 1,800,000 bush-
els. Imports of rye declimed to 457,000 bushels during November {rom
728,000 bushels during October. Exports of rye, however, increased to
2,834,000 bushels during November from 2,382,000 bushels during October.
This vas to be expected, however, in view of the good rye crop this year.
Port arrivals during November were large and the movement from western
Germany was heavy but the markets have appeared able to absorb supplies.
The latest available data on farm stocks is as of November 15 when far-
mers held about 4,000,000 bushels more of the winter wheat crop than a
' year ago and abopt 3,000,000 bushels more were available for sale.

The actual quantity of grain held by farmers and the quantity
available for sale in Germany is estimated as follows on the basis of the

percentages applied to the crop estimates.

: Stocks_on farms :_Stocks available for sale
Crop :November 15, :November 15, :Kovember 15, :November 15,

: 1927 3 1928 : 1927 : 1928

21,000 bushels:1,000 bushels:1,000 bushels:1,000 bushels
Winter wheat ...: 69,825 3 74,075 : 58,553 s 61,539
Spring wheat ...: 9,336 : 10,5626 s 8,032 s 9,251
‘Winter rye savea: 157,563 : 185,280 : 84,617 : 107,582
Spring barley ..: 69,196 : 70,064 : 44,161 : 45,542
0atS carvecannasat 344,552 : 340,806 : 100,130 : 106,502
Potatoes.viasanes 934,008 : 968,091 : 332,512 : 340,877

. . . .
- v - »
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The French wheat markets continue to register a relatively steady
business although the marketings of native wheat have increased. Millers
complain that the flour business is slow but as mill stocks of grain are
low, millers are expected to keep on the market for grain. The Italian wheat
markets were more quiet during November, Despite the reported good crcp
this year the import trade contimued in advance of last year through Oct-
ober, the latest date for which import statistics are available. From July
1 through October 31, 1928 imports were 28 million bushels, or 1l million
bushels more than during the corresponding pericd last year. The potato
crop in Italy is small this year, being estimated at 54,748,000 bushels, or
23 per cent below the 1927 crop and 36 per cent below the 1926 crop. The
Spanish government has increased from 30 per cent to 50 per cent the propor-
tion of foreign wheat which may be permitted to be mixed for milling pur-—
poses With the nationally produced wheat. The markets in Belgium and
Holland were fairly active during the first half of November but were sub-
sequently quieter with a weakening of prices due to the pressure of Argen-
tine wheat. Millers complain of poor flour sales but an improvement in
buying is anticipated in view of the low stocks.

Reports from Yugoslavia continue to emphasize an increased home
consumption. Marketings by Danubian farmers contimie large so the import
requirements for those countries remain small. Although the Polish govern-
ment has purchased stocks of grain, the marketings have been heavy and the
markets are weak. The trade estimates the wheat deficit at 4,000,000 bush-
els and the rye deficit at 5,000,000 bushels.

The Oriental wheat situation

Shanghai

Eight out of the ten large flour mills in the Shanghai districts are
closed due to the exhzustion of local supplies of wheat, according to a cable
from Agricultural Commissioner P. O, Nyhus at Shanghai. The first shipment
of Canadian wheat was due to arrive December 8 and as other shipments are
due to arrive in the near
future, it is expected that the mills #ill gradually resume operations with
foreign supplies and be in active operation by the end of December. The
mills have previously been supplied with wheat from the lower Yangtze Valley
and operated at full capacity from June first until early November. During
November additional quantities of Canadian number four and number five wheat
were ordered and importers state that millers would buy more Canadian wheat
but that steamer space is difficult to secure. American western red is
materially higher in price than Camadian but a local miller recently ordered
112,000 bushels (3,000 tons) of western red to blend with the high gluten
Canadian wheat.

Stocks of local flcur are now considered small and current exports
of flour are smaller than a month azo0 in keeping with reduced mill operations.
The demand for Shanghai flour from Tientsin is weak in view of the heavy
arrivals of foreign flour at Tientsin. Flour quotations for future deliver-
ies four months hence are the same as spot prices and reflect the ample
supplies of contracts for foreign flour at Tientsin.
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The guotations on December 3 for January delivery, spot, at
Shanghai were as follows: Native wheat 1.26 per bushel, Canadian No. 4
¢L1e26, Canadian No. 5, $1.17, western red No. 2, 41.34, and australian
$1.39 per bushel. This shows an increase in all prices over the November
1 quotation excepting Canadian Io. 4. The November 1 quotations for Jan-
vary delivery were, native .1.15, Canadian No. 4, (1.27, Canadian Xo. 3,
wlel6, western red No. 2, 41.27, and ,ustralian {1.31 per bushel. The
spot price of native flour on December 3 was {1l.41 pner bag against 1.01
on November 1.

Japan

A reported short wheat crop in China has caused an upward trend
in the milling industry in Japan, according to a cable from Consul Kemper
at Tokyo. Imports of wheat during October were over 500,000 bushels
greater than during September and over 900,000 bushels greater than dur-
ing October, 1927. Total imports during the month were 1,549,000 bushels,
of which 533,000 bushels were imported from the United States, 760,000
bushels from Canada and 124,000 bushels from sustralia. From July 1 to
October 31, 5,047,000 bushels of wheat have been imported into Japan
against 3,481,000 bushels during the same period last season.

Prices of foreign wheat at Japanese flour mills rose during Novem-—
ber. United States western white No. 2 was quoted at {1.68 per bushel
on December 1, Canadian No. 5 at {1.59 and . ustralian wheat at {1.70 per
bushel. The corresponding vrices on Lovember 1 were [ 1.63, (1.38 and
$1.62 respectively. The domestic flour market was strong and the whole-
sale price of flour on December 1 was ,1.67 per bag of 50 pounds which
was two cents higher than on November 1, The export demand for flour was
good. The exports of flour during October were 595,000 bags of 5O pounds
and the total for the season from July 1 to Gctober 31 was 2,260,000 bags
against 1,287,000 bags during the same period last year.

The Estimated oy Price of Swring Wheat

In "Foreign Crops and Markets" of ilay 11, 1925, there was pub-
lished a method of estimating the May price of spring wheat. Subsequent-
ly, in "Foreign Crops and Markets" and in "Foreign News of “heat'" there
have appeared short discussions of the way in which the method was work-
ing out during later years, the most recent discussion appeuring in
Foreign TKews on Theat of June 14, 1528. Using this method of estimating
the price of No. 1 Northern Spring wheat at linneapolis for .ay of 1929,
the result is a figure about the same as last year's price.,

« careful consideration of tne method, its resilts in past years,
and the conditions affecting it this year, nakes it aopear that the esti-
mate fpr May, 1929 is not to be relied upons 4 situvation somewhat sim-
1lar to thut affecting the estimate of .lay, 1923 affects the estimate for
the coming Jay, and, like the former, this year's estimate is expected
to be too high. The discrepancy of the estimate this year, however, is
not expected to be s0 great as that for May, 1929.
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The method of estimating the May price was developed by a study
of the perioed 1896-1914. The average error for that periad was only 2.2
cents, omitting an error of 29,4 cents in the year of the Leiter corner.
The largest difference of 7 cents occurred in 1907. Vhen applied to
post-war years, the sstimateg have been reasonably close in a mcjority
of years, but it is readily apparent that chonged conditions have
resulted in frequent large discrepancies. vonsidered from the standpoint
of the formula itself, it appears that the change of price from april
to September, weighted us it is, is no longer a satisfactory component.
The reason back of this is probably to be found partly in the fact that
in recent years the United States often has o scarcity of spring wheat,
partly in the existence of ¢ high tariff on wheat preventing imports
from Canada, and partly in the changes which have occurred in the demand
for spring wheat.

SPRING VHEAT: Istimated and actual iay prices at Chicago,
1896-1914 and 1921-1928

P T

: ! average :: : 1 average
Year : Bstimate : May o Yoar : Estimate : Moy
: : price rs : : _Jprice
:  Cents Cents  :: :  Cents Cents
1896 ..v...e z 62.8 6l.2  :: 1910 ...... ¢ 112, 111.
1897 ..... ce t 69.g 72.4  :: 1911 ...... z 98, 102.
1898 ....... : 90. a/l20.2  :: 1912 ...... ;. 118.6 113.9
1899 tuiana. t 72.% 7%3.0  :: 1913 ...... : 9%.4 92.7
1900 «..... .t 67.1 67.0  :: 1914 «.v.. 2 95.4 98.3
1901 ..... oot 69.7 72,1 :: War period
1902 ....... t 78,9 7 .g 12 1921 se.... o 1682 163.0
1903 ceneen. 2 73.7 79. £: 1922 ... .. :  1R”L.6 158.9
1904 ... -. .z 93.1 9643  :: 1923 ...... : 152.3 121.5
1905 ....- .. = 101.3 102.1  :: 1924 <..... s 120.1 116.4
1906 ...ia.. : g8.§ 8é'? ;21925 a/.... = 131.4 167.0
1907 «.... .o 9. 9.8  :: 1926 g/v... 1 164.4 162.1
1908 w.vee.n  107.3 167.8  :: 1927 a/.... = 157.1 146 .6
1909 «ve-... : 12844 131.1  :: 1928 a/.... @ 1504 157 +4

Division of Statistical and iistorical hesearch. sverage pay prices
compiled from Bartel's ..ec Book :(nd Chic.ago Daily Prade 3ulletin,
avsrage of daily quotations,

a/ Prices of No. 1 Worthern spring, Minneapoluis.
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“HEAT: “Veighted average cash price at stated markets
: Year beginning July 1
tAll classes: Ko 2 : No. 1 : Yo« 2 No. 2
Period :and grades :hard winter:dk.n.spring:amber durum:red winter

:six markets:iKansas City:Jinneapolis:iinneapolis:St. Louis

:1927 :1928 :19277:1928 :1927 :1926 :1927 :1928 :1927 :1928
:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents
JULY «vaveeas: 139 : 126 3 136 : 120 : 158 : 147 : 153 : 123 : 141 : 147
Avgust ... 136 @ 109 : 135 : 106 : 150 : 124 : 140 : 108 : 142 : 138
September ...: 129 : 109 : 131 : 107 : 137 : 126 : 128 : 106 : 142 : 145
October +....: 125 ; 107 : 128 : 110 : 134 : 123 : 123 : 112 : 145 : 144
November «...: 126 ¢ 109 : 131 : 112 : 134 : 124 : 128 : 114 : 141 : 145
December ....: 128 : 1 132 : 137 : 132 : 144
January «...e.: 131 : s 133 : : 143 : : 130 :+ 151 -
Februvary ....: 132 : : 133 : 142 : 129 : : 156 :
Septe 7 seaee: 133.: 110 : 132 : 106 : 143 : 125 : 135 : 104 : 145 : 147
14 .....: 128 ¢ 107 2 129 : 105 : 136 : 123 : 126 : 104 : 142 : 143
2l ¢eaae: 126 : 108 : 129 : 107 : 134 : 126 : 122 : 107 : 140 : 145
28 weaees 127 ¢ 111 : 131 : 110 : 136 z 130 ¢ 123 : 109 : 143 : 148
Octs 5 veweo: 126 5 107 ¢ 132-: 110 : 133 : 125 : 122 : 109 : 149 : 145
12 ceaces 128 ¢ 109 ¢ 131 : 111 : 136 : 124 : 126 : 113 & 147 : 149
19 cveae: 126 3 105 : 128 : 109 ¢ 137 : 144 : 124 : 108 : 142 : 147
26 eeene: 121 3 105 : 125 3 107 : 131 ; 119 ; 120 : 115 : 141 : 138
Nove 2 aeaaet 123 5 110 : 128 : 112 ¢ 132 : 124 : 121 : 121 : 143 : 140
9 ccceer 126 ¢ 108 : 130 : 110 ¢ 135 s 122 : 130 : 114 : 142 : 141
16 ceeaws: 127 : 109 3 131 : 113 : 135 5 123 : 130 : 110 : 142 ; 146
23 eeaews 127 ¢ 110 : 134 : 114 : 134 : 125 : 128 : 118 : 142 : 145
30 cvanes 126 2 109 & 182 : 114 : 134 : 125 : 127 : 116 : 140 : 145
Dece 7 <iave: 128 2 109 : 134 : 113 : 137 : 124 : 132 : 117 : 147 : 143
14 seeaes 129 ¢ 107 & 131 5 111 : 137 : 121 : 132 : 107 : 146 : 141
2l seecas : 3 : : s 3 : : :
28 sinea: : H H H H H : : :

TN

a

LYY
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WHEAT: Closing prices of December futures
. : ey Al D .. o : Buerios
Date Chicago :Kansas Clty:Mlnneapolls: Winnipeg . Liverpool i Aires a/
21927 21928 ;1927 1928 :1927 :1928 :1927 :1928 :1927 :1928 :1927 :1928
:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents:Cents
Sept 13: 130 ; 113 : 123 ; 107 : 129 : 110 : 129 : 110 ; 151 : 129 :b/138 b/ll@
20; 129 ; 115 : 123 : 109 ; 127 : 112 : 128 : 118 : 150 ; 131 :c/134 b/llt
27: 130 : 118 : 1256 : 112 : 128 : 115 : 131 : 116 : 152 : 135 :0/133 b/115
Oct 4:; 132 : 118 : 126 : 112 ; 129 : 114 ; 131 : 118 : 152 . 136 :0/151 b/115
¢ 11: 134 + 117 ; 125 : 111 : 128 : 113 : 131 : 118 : 152 : 135 :0/131 d/117
18: 126 ; 115 : 120 : 110 : 123 : 111 : 127 : 118 : 151 : 136 :c/loO d/ll7
25: 125 : 113 : 119 : 107 : 123 : 109 : 127 : 117 : 150 : 134 :c/127:d4/116
J Nov 1: 126 : 116 : 121 ; 111 : 123 : 112 ; 127 : 119 : 147 : 187 :d/127:4/116
4 8: 126 : 114 : 122 : 108 : 123 : 110 : 127 ; 118 : 148 : 134 :4/129:d4/116
.’ 15; 128 ; 116 : 123 : 110 : 124 ; 111 : 132 : 120 : 1B2 : 13b d/129 d/115
22: 132 ; 117 : 123 : 110 : 124 : 112 : 132 : 119 : 1562 135 d/lSl d/116
28: 129 : 115 : 123 ; 109 : 125 : 111 : 133 : 117 : 151 : 134 :4/127:4/113
: May futures
Dec 6; 184 : 122 : 127 : 115 3 130 : 116 : 137 : 123 : 160 : 133 -d/127 d/112
13: 130 : 122 ; 124 : 115 : 126 ; 116 : 135 : 124 : 149 : 134 :d/127:d/110
20: 130 ;124 : 126 : 135 : 149 : .d/127:
‘ 27; 130 : : 124 : ;126 136 . 149 : cl/126
g/ Prices are as of day previous to date of other market prices.
Q/ October future.
¢/ November future.
4/ February future.
. QP
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WHEAT, INCLUDING FLOUR: Net exports from principal exporting countries and
net imports into Buropean importing countrics, 1927-28 and 1928-29

: Exports : : Imports
Country *-Neb exports reportec : Country ‘-et imports reported
fJuiZ 1 1927-2871928-29° fJuig 1 1927-2871928-29

-
.
-
-
-

Million Million:
bushels bushels:

>
-

-Million fliilion
:bushels bushels

United States :Dec 8 149 93 :Great Britain :0ct 21 : 73 64
Canada ...... :Nov 30: 122 226 :Ttaly «-ve.en . :0ct 31 : 17 o8

) Russia ...... :zDec 1 : 4 g/ :Germany s..... :Oct 21 : 33 3C
British India :Dec 1 : 9 1 :PFrance ....... :Jept 30: 25 13

3 Hungary +.... ( : ):Belgium ...... :Jept 30: 11 11
Rumania ..... :(Dec 1: 4 2 ):Netherlends .. :Oct 31 : 18 10
,\ﬂ?ulgari& eeee 2( : Y:Czechoslovakia :Sept %@: A 5
ugoslavia .. :( : ):Irish Fr.State :Scpt 30: 5 4
algeria »,... :0vt 30: 2 % :Switzerland .. :0ct 31 : b 5
Argentina ... 1Dec 1 : 31 48 :Swelen ... ... :0ct 31 : 3 3
australia :Dec 1 : 21 22 :Norway ««...... :Sept 30: 2 2

s :Denmark .. ..-.. :0ct 31 3 4

: : :Pinland .. ... raug 31 ¢ 1 1.

' : : :Poland a..sce.n :Oct 31 = 1 2

: : :7Yotal important : :

fotal -..- . . 34 395 .Furopean coumn . . 19 182

WHELT: Receipts at 13 primary morkets of United States, 1927 anl 1928

l : Monthly : Cumulctive for July 1
Month . 1927 1928+ 1927 - 1928
:1,000 bush 1,000 bush 1,000 bush 1,000 bush
e LY : 52,996 64,846 £2,996 64,846
TUAUGUSE e e eh e, ceer 78,509 78,372 131,905 143,218
Septcmber <.......... e .t 79,962 2,579 211,067 215,797
¢ Octobur .., e .t 71,696 2,34b 283,563 290,143
November voeviiineennivnnas T 42,394 40,901 325,997 539,044
DGOLMDET revanns ... creevee. z 23,903 349,660
JanUArY seveann.. Creeeuaans .z 22,313 372,175
Februnry ....a... e . 21,403 393,576
MATGR wevvievviinaiiiiaunr 24,639 438,215
aPPAl e : 17,483 435,690
S eerieieenieie t 24,718 460, 416
JUNe wess..ii.io.s ooy : 13,883 474,299

Compiled from dcily ru-cipts

as published in the Daily Trade Bulletin.
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‘ JHEAT: Commercial stocks in United States and United States grain
in Canada

Beginning of: Domestic grain in : Canadian grain in : United States grain

month and end:  United States :  United States  : in Canada
of week @ 1927-28 : 1928,88 : 1927.28 : 1928-29 : 192728 : 1928-29
: 1,000 1,000 1,000 = 1,000 1,000 1,000
tbughels bushels tushels bushels bushels bushels
July ....... : 21,888 39,315 7,472 11,132 1,362 2,558
August ...... : 45,008 65,241 5,002 13,610 1,105 2,258
September ...: 65,642 96,442 3,410 3,789 4,243 2,546
October .....: 82,514 113,815 3,784 7,548 4,560 3,295
November ....: 93,330 = 140,337 12,636 18,291 6,640 9,085
December ....: 95,013 140,172 31,375 33,902 5,187 8,343
January .....: 91,962 - 35,764 — 3,933 S
) February ....: 81,415 - 25,649 --- 2,285 -
6 March ....... T 75,750 —— 19,260 - 1,761 -
W jpril ....... 3 71,248 ——- 11,848 —— 1,096 -
May veieven.. 63,990 — 6,597 — 863 -
June ........: 49,616 -—- 11,549 ——— 2,314 -—
October 6 .: 87,139 122,073 4,516 8,208 6,652 4,508
13..: 90,082 129,807 5,310 11,153 7,004 5,485
20..: 93,042 135,548 9,038 12,682 6,957 7,476
' 27..: 93,048 139,302 8,617 14,257 7,258 8,908
November 3..: 93,330 140,337 12,636 18,291 6,640 9,085
10..: 95,146 140,557 15,221 22,916 8,215 8,380
17..: 94,888 138,369 17,233 25,616 6,452 7,328
24..: 95,898 138,908 23,884 28,468 6,17 7,719
December 1..: 95,013 140,172 31,375 33,902 5,187 8,343
8..7 94,458 139,830 37,117 42,615 4,476 8,060
15.,: 94,793 2/141,065 37,565 a/44,901 4,221  a/8,024
22..: 94,007 35,468 3,859
29,.: 91,962 35,764 3,933
I\ ’ a/ Preliminary.
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. WVHEAT: Ground by mills in United States rcporting to
United States Department of Comucrce
Month z Monthly z Cumulative for July 1
—_— : 1927 : 1928 : 1927 : 1928

:1,000 bushels:1,000 bushels:1,000 bushels:1,000 busheis

JULY eveevnvnneanans ;38,547 & 39,077 : 38,547 : 39,077
AUGUSE weverievanaa. z 44,099 : 47,528 82,646  : 86,605
September «v..i.eiua. 48,131 47,975 - 130,777 134,579
October vavieevienans @ 49,792 ¢ 52,788 180,568 187,368
November seseeessans 44,882 : 225,450
December suveven-aas @ 42,604 : : 268,055 :
JEANUATY vevnenavnsns . 2 42,303 : : 310,357 :
February eveveseenes 3 41,140 : : 351,497 :
. MBTCH saveienvineens 44,748 . 396,245
D OAPTIl eavierineinnen s 38,986  : : 435,231
May ceceens sesseseas I 39,910 ;. 475,140
P | 35,633 : : 510,774

bompiled from monthly reports of the Burcau of the Census, Unlted States

Department of Commerce.

BREAD GRAINS: Production, average 1909-1913, annual 1925-1928

N : 'P- th
. * Average ° : : . ’
Crop and countries : : : . : : 1928
reported in 1928 3/ 3 1909 : 1925 : 1926 : 1927 : 1928 :is of
' 1913 : : : ;1927

VHEAT
United States cevsvesees

‘1000 bush: 1000 bush 1000 bush:1000 bush:1000 bush:P. ct.
690,108: 676,429; 831,040: 876,374: 902,749: 102.8

Canada eeeveevemenaaereaas_197,119: 395,475: 407,136: 440,025: 500,613: 113.8

North America (3) .....
Total Europe (25} «....
Africa (8) ceceveseranes
Asia (6) secstracanraaen
Total above coun. (40).
Totul Southern Hemis.(3):
tul above coun. {43)

Lst« N. Hemis. total ex.:

Russia-and China ...
» Est. world total ex.
Russia and China ...

898,708:1,081,117,:1,248,509:1,350,289:1,414,694: 106.3
:1,332,148:1,366,852:1,182,445:1,239,605:1,347,098: 108.7
93,171: 105,166: 90,313: 105,763: 105,733: 100.0
;_387,.827: 382,847; 379,294: 389,636: 337,452: 86.6
$2,711,854:2,935,932:2,900,661:3,065,203:3,204,977;, 104.6
243,590: 314,855: 389,632: 362,543. 391,273: 107.9
:2,965,444:3,250,787:3,290,195:3,427,836:5,596,250: 104.9

22,759, OOO 3,087, OOO 2,979, OOO W 137, OOO :

- s
.

10,041, OOO :5,435, OOO 3,420,000:3,565, OOO 3,730, OOO 104.6

RYE
United States vivsvennsn
Canada vevececnrannesaas

Total Europe (22) eeu..
Total above coun. (24)
I'st. N. Hemis. total
ex. Russia and China
Lst. world total ex.
Rugsia ané China ...

36,093: 46, 456 40, 795 58, 164 41,760: 71.8

2,094: 9,158: 12,179; 14,9951: 14,626: 97.8
933,292: 896,479: 709,129: 769,725; 833,289: 108.3
971,479: 952,093: 762,103: 842,840: 869,681: 105.6

H H . -

+1,023,000:1,000,000: 807,000: 878,000; :

:1,025, OOO 1,007, OOO 812,000: 887,000;

a/ Figures in parenthesis

./ One year only.

indicate the number of countries included.
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