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YOREIGN NEWS ON WHEAT

WORLD WHRAT CROP AND MARKET PROSPECTS
To August 12, 1929

Conditions to date indicste that the world's supply of wheat for the
1929-30 season will be ebout 3, 900,000,000 busiels, as compared with
4,286,000,000 last yvear, a reduction of 380 million bushels. The world
u‘\'t'.arryover on July 1, accounted for to-date, totals 557 million bushels, an
increase of 136 millions over the carryover at the begiuning of last ssason.
Conditions to date indicate that world production may total about 3,350,000,000
bushels, or 515 million bushels less then last yezr.
§' . The 1929 dﬁrum harvest in foreign countries is expected to be below
last year, due largely to unfavorable prospects in Canada. With a big de-
crease in the domestic harvest, the total United States and foreign crop is
expected to be below the amount needed for averagc consumption.

) The world's supply situation is guite similer to what it was in 1924
- -‘vhen the world's production totaled 3,493,000,000 bushels, Allowing for an
incrcase in demard of ebout 70 rillion bushsls per year, the supply in that
year would be squivalent to about 3,850,000,000 bushels in the present
season. The effect of this supply upon price mey bte cbserved by noting the
differences in the average prices for the secasons 1924-25 and 1928-29.
British parcels prices averagcd 179 cents per bushcl in the 1924 sesagon,
compared with about 128 in thc past scason. The average price of No. 2 hard
winter wheat at Kansas City sveraged 135, ac compered with 112 lest season.
It is obvious that with higher prices the world's conswzption will not be
so greet as in the past season. It is likely, however, that the world will
consume morc than it has produced in the prescnt season, and that stocks
et the end of the season will be less than at thc boeginning of the scason.
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m WORLD SUPPLY AND DISAPPEARANCE OF WHEAT
: : : : : Average price
World  :Shipments: Stocks : Total : Total : per bushel
Year :production: from :accounted: supply : disap- : British
: : Russia : for : :pearance :  partels
) : July 1 : :
Million : Million: Million: Million : Million : .
bushels : Dbushels: bushels : bushels :_bushels : Centeg.
1923-24 . 3,551 21 ¢ 205 3,877 : 3,528 : 121
1924-25 3,143 ¢ 1 349 ¢ 3,493 : 3,202 : 179
1925-26 3,435 27 : 291 3,793 3,478 : 170
1926-27 3,420 49 : 275 3,744 : 3,397 : 164
1927-28 3,653 5 : 347 4,005 : 3,584 : 154

1928-29 :a/ 3,865 : 0: 421 : 4,286 : 3,729 : (128)
1929-30 _:b/ (3,350): 0 : 557 : 3,907 : :

. E‘/Revised by raising Argentins from 275 to 300 million bushels.
p/ A preliminary forecast, Aug. 7, 1929.

World production and crop conditions

Official forecasts and estimates of productien in 22 countries in-
dicate a production of about 2,024,000,000 bushels, a reduction of 139
‘ million busnels from the corresponding crops of last year when they =mounted
0 to 56 per cent of the world's crop. Feather =nd condition rcports from meny
other countries, however, indicate a much larger reduction in the world's
crop.

The Crnadian official report ~s of August 1, issued on Ausust 10,
indicates fall wheot production to be 24,476,000 bushels. No forecast is
made of the spring wheat crop. The condition of the crop is reported to
be 66 per cent of the ten-year -verage. The area in spring wheat was esti-
‘ moted to be 24,543,000 acres. Sixty-six per cent of an sverage yield on
this area would be about 270 million bushels which, =dded to the estimated
winter wheat production, would total 294 million bushels. An znalysis of
Canadian weather conditions as published last year (FS/WH—ZB, p. 19-20)
indicates a2 crop of zbout 300 million bushels, as compared with 534 million
bushels estimated as produced l-st yesr.
‘Agricultural Commissioner Dawson in Berlin reports some improvement
in Continental European wheat crops in the post month, but he still believes
that the crops of these countries, outside of Russin, will be less th-an lest
year. Greece and Spsin report crops better than 1wt yesr. Italy also re-
ports a crop better than last year, but Mr. Dewson thinks that it is over-
estimeted and is probably no larger th-on lest yesr's crop. The French crep
will probably be zbout aos large s last year. An officiel report indicates
slightly smaller winter whest crops in Austris and Ggrmany. Poland may
have a larger crop but the remainder of northern Europe is expected to have
smaller crops. The Balkan countries 211 have shorter crops. The total
production of the four surplus producing Balk:n countries is estimated at

‘ about 288 million bushels, compared with 369 millions produced last year.
It seems probable that the European crop will be st leest 100 million bu~
shels less then last year end that most of the reducticn will be in the
surplus producing countries.



TH-39 - -

#HEAT: Production in specified countries,

S - -

average

b

1909-1918, annual 1926-1929

: Average

Country “1506-38%3 . 1926 1927 1928 11929
N ¢ 1,C00 1,000 1,000 1,000 1,000
NORTH AMERICA : bushels : bushels : bushels : bushels : bushels
Canada (Winter) ......:a/ 22,294: 21,785: 22,266: (20,054) (24,476)
United States ........: 690,108: 831,040: 878,374: 902,191: 775,985
Mexito ...............:1a/ 11.481: 10.333: 11.890: 11.031: 11492
Total (3) ......... 723,883 863,158: 912,530: ©33,276: 80¢,823
EUROPE : : : : :
England and Wales ....: 55,770:  48,683: 53,125: 47,264: =1,818
Netherlands ..........: 4,976: 5,487: 6,157 7,356 3,836
SPAID « et 130,446: 146,599: 144 ,825: 122,6=0: 139,733
TERLY vt 184,393: 220,644: 195,609: 228,596: 238,832
Germany, winter only .: 114,031: 86,552: 109,444: 127,19%: 110,000
Aastria, winter only .:b/ 12,813: 2,001: 11,469: 12,419: 11,574
BINGATY « e, T 71,493:  74,909: 76,933: 99,211: 70,768
Greece ...............:¢/ 16,273: 12,40s: 12,970: 15,676: 16,800
Bulgaria ........ ...t 37,823: 35,544: 42,121: 50,691: 37,452
RUMANIE «vnennnn.. -:a/158,672: 110,883: 96,734: 115,544: 94,802
Finland ............ .. 137: 924: 1,064: 879: 955
Malta ................ : 196: 310: 294: ___ 289: 233
Total (12) ......... ¢ 787,023 752,939: 1750,945: B827,759: 766,948
AFRICA : , : ,
MOTOCCO wvvnenrrrnn. s (17,000)  16,174: 2«,618: 24,746: 28,623
Algeria ... .. .l 55,161 23,551 28,325: 40,302: 40,601
Tunds cooiiii it 6,224 13,044 : 8,257: 12,125: 12,125
Potal (3) .ovnovnn..s 58,585: 52,769: 61,208: 67,173: 81,349
ASIA : : : K :
India ................ : (4,000) 15,840: 14 ,532: £,<20: 11,025
Syria and Lebanon ....: 351,841: 324,651: 834,992: 288,811: 313,973
Japad ........... ....: 25,083 30,188: 31,018: ,30,812: 31,101
Chosen ............... : 6,898: 10,517; 9,043 8,595 2,863
Total (4) ..........: 387,827: 379,296: 389,635: 334,708: 366,060
Total above count.(22):1 g957,118:2,048,162:2,114,318:2,162,896:2,024,210 -

Est. N. Hemis excl.

.Rugsia ond China ....:2,759,000:2,979,000:3,195,000:3,335,000:

Fst, world excluding

Russia and China ....:3,041,000:3,420,000:3,655,000:3,865,000:

a/ TFour year average.
b/ Total production.
¢/ One year only.
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Reports from Russia indicate thst crops moy be somewhat better than
last year, but it is not likely thet there will be ~ny grrin for export.

The Southern Hemisphere crops are still somewhat uncertzin. There
ars no indications that Austrslia -nd Argentina have recovered from the
effects of the drought. Parts of both countries are still experiencing
droughty conditions. Trade reports from Austrolisz suggest that the crop
there may be reduced 25 per cent. Taking into account & reduction in
seedings in Argentina and a continustion of droughty conditions in these
two countries, it hardly seems likely that the Southern Hemisphere will
produce more than 380 mi)llion bushels as compared with about 490 million
bushels last year, a reduction of 110 million bushels.

The above indiccted reductions botzl 570 million bushels, but these
will be offset by some increases in production in Africas and Asia where
Crops are somewhat larger than last year.

The demend for wheat from surplus producing countries

- Turopean demand for wheat from surplus producing countries may be
about as good as it wns last year. Better corn crops in the B-lkan coun-
tries will to some extent reduce the home requirements fer wheat in those
countries, Shorter wheat crops in several North European countrics will
more than offset the effect of the larger corn crop in the Balkan countries.
France is reported to have 2 fairly large supply of old wheat, but Germany

has smaller supplies than last year. Furthermore, the German rye crop may
be smaller than last year,

The demand for wheat from the Orient may be greater than last year,
but with higher prices the Orient probsdly will not take so much as was
taken last year., Agricultural Commissioner Nyhus has reported that the
wheat crop in the vicinity of Shanghai is not so good as last year. The
North China crop is again short. MNr. Nyhus cables on August 8 that the
arrivals of native wheat in Shanghai .are heavy and excessive enough to
depress current prices in spite of what is considered a short crop. The
mills are well stocked for the present but prospective supplies for the
fall months are small and millers expect that native supplies are not
large enough to enable them to operate beyond December.

Supply in the United States

The United States crop,is now estimated at 774 million bushels, com-
pared with 834 millions in July Ynd a production of 902 million bushels last
year. This is the smnllest crop to be hsrvosted since 1925. The reduction
in production a little more than offsets ~n increase in carryover. The dis-
tribution of the crop suggests an export surplus of h-rd red winter, durum
>nd white wheats. The hard red spring wheat crop seems likely to be the
smallest on record excepting thst of 1926. The durum wheat crop is also
relatively smell, only slightly larger than that of 19256. The supply of
the different classes of whert is of course somewh-t l-rger ta=n indicated
by the production distribution. There are large stocks of hard red spring,
durum, and hard red winter wheats, but the stocks of hard red spring are
probably not sufficient to provide a supply in excess of the usual domestic
requirements for this kind of wheat.
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WHEAT: Production 1/ by classes, 1920-1928

Year : : : : : :
beginning : Herd red . poon Hard red .Short red. upip. . Total
4 July . Spring . Winter ., winter | .
¢ Million : Million : Million : Million : Milliom : Hillion
! bushels ¢ bushels @ bushels : bushels : bushels : bushels
1920 ......: 140 52 302 247 9 835
1921 ......: 121 57 290 237 99 815
1922 ......¢ 170 91 280 248 79 868
1923 o..... : 127 55 : 241 272 102 ¢ 797
1924 ... .. 192 66 ¢ 365 189 52 864
1925 ,..... : i56 85 ¢ 2056 170 80 : 676
1926 .vvens : 121 48 360 229 : 75 : 831
1927 ...l 202 83 317 181 : 95 878
1928 ......¢2 195 - 98 : 384 140 . 86 902
1929 July : 156 63 3329 i%g 76 834
Aug. : 126 34 330 189 75 774

l/ Estimates of production by classes are based on surveys w~de in 1220,
1923, and 1924 of the percentzge of different variczties of wheat growa,
supplemented by investigations =nd judgment of cereal specialists. All
esvimrtes nre the result of spplying percentages for each state to the
preduction of each state as estimrted by the Division of Crop Estimates
save that durum estimates of four strtes are used directly. As there
are changes from year to year in the relative amounts of the varieties
of whezt grown =nd also changes in the relative yields per acre, thesec
figures should be considered to be only rough approximations.

Prices

The morked rise in wheat prices which began in ilay was checked in the
latter part of July. The average of all classes znd grades at six markets
in the United States rose from 94 cents the last week in Mey to 134 cents
the third week in July. This rise was followed by o slight recession and
then some recovery so thnt the average for ths week ending August 2 was
135. Prices declined in the second week of August. On August 8, September
futures in Chicago closzd at 135, cowpared with 147 on fugust 1. October
futures in Liverpool dropped from 155 on August 1 to 144 on August 8.

The movement of prices in the United States -nd Liverpool was re-
flected in other markets. Germsn markets weakencd. Tne spot price of
wheat at EHamburg declined 4 cents and was $1.78 on August 7. In Shanghail
heavy receipts of local whent have depressed prices. The local wheat was
selling ~t 110 cents per bushel for August delivery =nd 117 for October
delivery, while No. 2 red wheat from the United States, October shipment,
was selling at 136 cents per bushel.

The present dépression in wheat prices in world markets generally is
due to heavy marketings of new wheat in the United St-tes, which tend %o
depress both the cash =nd the futures market, and o speculstive reaction
from the rapid rise through June znd the carly part of July

Price charts are shown at the end of this report.
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WHEAT: Closing prices of July and September futures

pate ; Chicago  Kansas City,iliuneaprlis, Winnipeg , Liverpool ; Af;gzoz/
: 1928; 1929: 1928: 1929: 1928: 1929: 1928: 1929: 1928: 1929: 1928: 1929
:Cents:Conts:Conts:Cents:Cents:Cents;CentsiCents:Cents:Cents;:Cents:Cents
: July futures

July 3: 136: 120: 128; 113: 136: 122: 138: 140: 151: 129:1/133: 111
11:_ 131: 122; 125: 116: 132: 125: 132; 144: 144: 130:b/129:1/114

H September futures
18: 128: 146: 120: 140: 126: 148:¢/127:c/164:c/146:0/156: 130: 130
25: 1243 146: 116: 140: 121: 149:c/121:c/168:c/138:¢/152; 125: 127
Aug 1: 120 147: 112: 141: 117: 149:0/1Zl:c/171:0/138:0/155: 123: 128
8; 113: 135: 105: 130: 110: 136:¢/114:c/164:¢/134:¢/144: 113: 119

® 15: 113: : 106: ;o 111: 1c/113: :c/130: 116:
22: 112: : 105: :  110: 1c/114: :c/130: ;1123
29: 110; : 103 : 109: sc/111: :0/131: 10/114:

Sept B: 110: :  103; : 108: :c/111: :c/130: :c/114:

g/ Prices are of day previous to date of other market prices.
E/ August future.
g/ Octobor future.

WHEAT: Weighted average cash prices at stated markets

tA3l classes: No. 2 : No. 1 : No. 2 : No. 2 : Western
tand grades:hard winter:dk.n.spring:amber durum:red winter; white
:8ix markets:Konsas City:Minneapolis:iinnearolis: &t. Louis :Seattle a/
: 1928: 1929:; 1928: 1929: 1928: 1929:; 1928: 1929: 1928: 1929: 1928: 1929
‘CentstCentsiCentsiConts:ContsiContsiCentstCent st Cents: Cents: Centss Cents
‘uly 5: 137: 115; 136s 113: 153: 137: 132: 116: 172: 123: 140: 119
2. 132: 119: 128: 117: 149: 14l: 124: 123: 1b5: 124: 135: 122
19: 129: 134: 126: 130: 146: 159: 119: 146: 151: 143: 129: 134
26: laa: 133: 118;°. 129: 138: 155: 117: 144: 147: 141: 124: 132
Avg 2: 118: 135: 114: 131: 141: 1B6: 115: 144: 144: 140: 125: 134

Date

9: 108: :  105: « 127 :+ 103: . 134; s 118:
16; 108: : 10b: s 1l2b: : 108: s 137 ¢ 113:
R3:  108: : 104: ¢ 123 ¢ 109: ¢ 137 :  1l2:
"30: 110: ¢ 106 ;. 122: :+ 109: s 144, ¢ 113:

g/ Weekly average of daily cash quotations, basis No. 1 sacked 30 days
delivery.
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iTheat trade

Prospects of a short world crop end the rapid rise in ,rice
through June and into July heve had a tendency to check the Vhrld s2ip-
ments of grain. The net movement of wheat from surplus producing countries
through June and July was about 20 million bushels less than in the corres-
ponding period of last season., This reduction Js in the shipments from
Canada which from four markcts was 30 million bushels less than in the
corresponding period of last year. The exports from the United States
have amounted to nearly 131 million bushels as compared with 8,400,000
shipped last year, and the Argentine shipments have totaled nearly 13
million bushels as compared vith 1l millions last year. At the present
rate, the surplus Argentine stocks will soon be moved and much of the
increase in the carryover of the United States %ill soon be accounted
for by the greater volume of movement early in the season. With a
shorter Canadian crop, competition with the United States for supplying

the Buropean demand through the late fall and winter months will be much
less than last vear.

WHEAT, IUCLUDING FLOUR: sShipments from principal exporting countries

:Total shioments: Suisments, week :Net movement from July

c : or_exports ending :as far as reported
owntry  ."Joa7-: 1828- : Jaly: July : Aug.: To and: 1928- : 192¢-
28 . 2¢af . 20 . 27 . 3 .3ncl. . 29 & 30
: 1,000 : 1,000 :1,000: 1,000: 1,000 : 1,000 : 1,000
bush : bush : bush: bush: bush: : bugh: Dbush

Canada: :
Shipments, 4: : : : :
marzets b/ :635,835:458,649:3,291: 2,726:

4,536:pg. 3 : 49,277: 18,458

United States :206,259:162,748:2,397: 4,921: 2,473:mg. 3 8,594: 13,467
Argentina ....:178,135:216,613:2,996: 2,383: 2,602:Mg. 3 : 10,844: 17,606
Mastralia ....: 72,962:112,054:1,160: 1,256: 592:ang. 3 ¢ 5,800: 5,568
Russia .......: 7,000: 8: 0: 0: O:aug. 3 ¢ 8: 0
Damube Bul.c/ 32,847: 2,712: 120: 8: 208:mg. 3 0: 456
British India : 14,328 3-12,727: O: 40: 15:4ug. 3 94s: 112
Total .....:844,865:940,057:9,964:11,359:10,427: : 75,267 55,667

Compiled from official and trade sources.

a/ Preliminary.
b/ Shipments from Ft. William, Port Artnur, Vancouver and Prince Rupert.

¢/ This includes Hungary, Yugoslavnh, Rumanle and Bulgaria.
d/ Net imports.
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WHEAT: Supply and distribution in the United States, 1925-1929

: Year béginning:July 1 ;

Item

. s .
H » .
.

-

1925 « 1926 1927 ¢ 1928 : 1929

Million:liillion:Million;NMillion:Million
bushels:bushels:bushels:bushels:bushels

oe oo fee

Supply: .
Stocks on farms July 1 eases A
Country mills and ©levators seeeees
Cormercial visible (Bradstreet's)..
In merchant mills and elevators Q/.
In transit noooc-.oo‘o--igo‘-;nocﬁn

O Total StOCKS seevsvvesesasosonna

29 21 27 24 45
25 3 29 22 19 40
29 : 16 26 42 96
23 26 37 s 32 48

9 7 11 11 16
115 98 ;. 123 : 128 . 245

ee se s o> e
..

Imports (8rain only) eeveesssescssess 16 : 13 : 16 : 21 :
PrOductiOn L N N N I NI WA WA I ST A S AN 676 : 831 S 878 H 902 : 774
Total Supply $escacrecsrncosrcns 807 H 942 H : :

1,817 1,051

¢ a8 ¢ 4F o e 9* es

Distribution:
Mill grindings {merchant mills) a/.
' Mill grindings (custam and
small mills)............o....-...
Seed requirements veesesesossosceas
Total domestic accounted for e..

-
..
.

537 : bbbt : bb8 3 bH68

ae
-

10 18 10 10
83 89 95 s 88
630 : 655 : 663 ; 666

* s s e e»

L
'
.

Exports (grain only) cvescsescscsns

63 3 156 ¢ 146 : 103

Disappearance accounted for seeee : 693 ; 811 : B09 : 769

. Carryover (including wheat of
merchant mills in $ransit) eeee @ 98z 123 : 128 : 245

Total supply accountod £for secevses : 791 : 935 : 937 :1,014 ;

Disappoarance unaccounted for b/. : 16 : 8 : 80 i 38 :

. .
» k3 L3

g/ Census Bureau, Departmont of Commerce, raisod to 100 percent based on
the Biemial Censuses of 1923, 1925 and 1927.

Q/ Difference between total supply accounted for and total supply. Includes
wheat fed to livestock, waste, loss and errors in estimates.



.WH-39 -9 -

The Continental Buropean wheat situestion E/

Continental Buropean wheat markets during July were generally more
active than during June, according to Agricultural Commissioner Owen L.
Dawson at Berlin. Prices showed a considerable increase although not so
great as registered in overseas countries. Increases were less marked in
France and the Danubian countries which is attributed by the trade to con-
siderable domestic grain stocks left in France and the offort to force ex-
ports in Hungary. The main influence in the general price increase on the
Continent during July was unfavorable crop development overseas, but this
was to some extent offset by the relatively favorable crop developments on
the Continent until & large part of the bread grain crop had matured.

Sales of flour were important throughout the month and prices moved
in accordance with grain prices. July wheat stocks in Germarny, Czechoslovakia,
ustria and Poland, are not large and probably smaller than a year ago. Hun-
gary, and to some extent Yugoslavia, sold large quantities during recent weeks
and stocks of wheat were considerably reduced therc but they are still of some
importance and probebly somewhat larger than a year ago. Domestic wheat
stocks in France continued rathcr large and arc probably also above last ycar.

The rye market showed grest independcnce and did by no means parallel
the tendency in wheat. Tollowing a temporary price increasc during the first
half of the month, thc msrket weakened somewhat and the price~cprcad between
wheat and rye bscame very large, the largest on record sincc the campaign of
1025-26. The expectation of a large rye crop in thc mein producing regions,
and considerable stocks of rye in Germany, Poland and other parts of Central
Europe accounted for such market developments.

The feed grains market was activf during July in contrast with the dull-
ness prevailing in Junc. Prices were firm and geherally good buying intercst
200 the part of European importers was evident. Corn prices increased owing to

&ood demand and considcrable reduction in the Argentina corn shipments. The
prospects for a large corn crop in Southeastern- Europe were apparecntly of less
influence upon the market than the outlook for a considerably reduced corn crop
in Argentina compared with last year. Feed barley also shoved an increase in
prices and experienced good demand in Central Europe. The trade thinks that
prospects for a considecrably reduced crop of winter barley in Continental
Europe was a factor in this situation. Less improved dcmand was evident in the
case of ocats, but the market tendency was generally firm.

Reports on crop conditions in Continental Furope indicate some improve-
ment compared with the status at the time of our last report. However, the
recent dry weather coupled with excessive heat ovor rost of the Continent has
been detrimental to late grains but no estimates on the extent of the damage
are yet availablc. Prospects for the corn crop in Southern and Southcastern
Furope were very favorable until recently; cooler weather and timely rains,

. é_/ By Acting Agricultural Commissioner Owen L. Dawson, Berlin, Gormany, July 24,
1929, Brought up to August 10 by cable.
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however, would meke it ccrtain that the outturn of the corn crops in these
countries will considerably reduce wheat reguiremcnts there compared with
last year.

The harvest of bread grains is over in parts of 3Southern Europe and
in full swing everywhere except in Scandanavia.

It still appears that the Continental Buropean wheat crop will be
below last year, but somewhat above average, as the weather was gquite
favorable during the critical period except in northern sections where the
heat wave was detrimental to the maturing crops. The situation in indi-
vidual countries is as follows:-

(a) Extensive winter-kill and sarly unfavorable growing weather
will reduce the French wheat crop below last year. Weather

. in early July improved the prospect but the recent heat wave

is said to have injured the wheat in northern sections where
it had not yet matured.

(b) Germany will have & smaller wheat crop than last year, but
above average, somewhere between the results of 1927 and
1928. The German rye crop is now thought to be from 10
to 20 per cent below last year and in view of this it 1is
quite certain that the totzl Furopean production will be
below 1028.

(¢} Italy's wheat crop has been estimated at 10,00C,000 bushels
above last year's good crop, but according to unofficial
reports this estimate seems to be too high.

(d) Extremely heavy winter-kill in Belgium and the Netherlands
will reduce the wheat crops therc matcrially below last
year.

(e) Hungary's and Rumania's wheat crops will also be matcerially
below last year, the former about 30, the latter about 20
per cent below, largely because of extunsive winter-kill
in important regiomns.

(f) Yugoslavia and Bulgaria will also produce wheat crops below
last year's production.

(g) Spain will have a vheat crop above last year's light crop.

(h) Other countries taken as a whole will not show material change.

The effect of this year's harvest in Burope on the continental market
is still uncertain. The wheat crop now appears 9-10 per ceat bcelow last year

or about 4 per cent above averagc. Prospects for a rye crop in Contral Burope
are closc to last year's lurge crop and stocks are still large. A good corn

“crop in Southeastern and Southern Burope would doubtless reduce wheat require-

ments of the Continont materially. Corn prospects are good ¢t present but un-
favorable weather from now on could reducec the prospects considcrably.
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GERMANY

Wheat and wheat flour nrices in Germeany heve incrcased ¢onsider-
ably during the past month. The crop outlook overscas was mainly re-
sponsible for this marked upward price movement but the fact that dutics
on whoat, rye, and wheat and rye flour werc increased, «nd thut & law pre-
scribing the percentage of domestic wheat to be milled in German mills was

e to become effective on August 1 was also a market factor. The duties on
wheat were raised effective July 10, from 32.41 conte per bushel to 42.14
cents for the "most favored nations"; and the duty wes raised from 30.25

, to 36,30 cents per bushel on rye and 17.29 to 20.74 cents per bushel on
cats. Canade and Australie which arc not zmong the "most fevored nations®
now have to pay 48.62 cents per bushcl for wheat, 42.35 cents per bushel
on rye and 24,20 cents on outs. The duty on wheat and rye flour wes
raised from $1.24 per 100 pounds to 51.57 for the "most favored nations"
anc from $1.35 to 31.57 for the otheors. That the tariff rotes would be

ncreased was clready known towerd the cnd of June. Buying of spot greain
was therefore very active in the frec ports and also in the Dutch and
Belgian merkets before July 10 and available stocks decreased consicerably
in the free ports and the Dutch and Belgian ports. Volume of business in
wheat and flour was larger than in the foregoing period. Forcigr grain
wes of very great importence as the domestic stocks of the old crop arc
small end farmers remoined generally reluctant to sells Wheat prices are
expected to be firm during the next few months. According to the new law
40 per cent of the wheat milled by German Tlour mills between August 1 and
November 30 must be German wheat and during the vwholc period from August 1,
1929 to July 31, 1930, 30 per cent has to be G.rmen whect. As hrrvesting
of the various crops will keep formers very busy in the near future and as
the old stocks are small, domestic wheat is expected to meet with a very
active demand.

The rye market in Germany did not develop in sympethy with the
wheat market. The crop outlook for rye devcloped favorably in the European
'continent. The favorable European outlook for rye coupled with the fact
thet the stocks of rye of the 0ld crop in Germsny =s well as in the neighbor-
ing countries are still large couced a wesk tone in the merket. MNarket de-
liveries of rye werc comparatively large., Rye prices in Berlin were 116 cents
per bushel on June 26 and on July 24, vhercas whent prices inerezscd from 143
cents to 187 cents per bushel., The difference betweon the wheat and rye price
was 51 cents per bushel on July 24 compared with £7 cents on June 26 and about
10 cents at the boginning of January 1929. The rye market was temporarily
firm during the first ten days of July, but wecakened cgain later. The develop-
ment of wheat and rye prices is shown in the following table:
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GERMANY., Price per bushel of domestic wheat and rye, 1929

Date of Wheat o Rye
quotation : Hamburg a/ Breslau b / : Berlic ¢/ :  Berlin 4/

Cents Cents Cents : Cents

June 12 : 148 137 : 1386 : 113

June 19~ 148 137 : 140 : 114

June 286 : 132 141 : 143 : 116

July 3 o 161 149 158 132

July 10 : 165 153 : 155 122

July 17 : 182 163 : 169 123

162 : 167 116

July 24 : i8l

.
.

g/ Wheat of any German district of at least 58.7 pounds per bushel.
b/ Wheat of any German district in carloads of 370 bushels of at least 58.7

pounds per bushel.

g/ "Markischer" wheat of at least 58.7 pounds per bushel.
3/ "Markischer" rye of at least 55 pounds per bushel.

Wheat imports in June were smaller than expected, being only 6,913,000
bushels compared with 7,082,000 bushels in liay, 1829, and 6,809,000 bushels
‘ in June 1928, During the first ten days of July, before the new duty became

effective, importation of wheat was very largs.

During the total campaign

1928-29 about 12,000,000 bushels less than last year were imported. Wheat
stocks in the ports, in the hands of the mainland trade and the flour mills

seem to be comparatively small and smeller than last year.

The visible

stocks of wheat in Berlin on June 30 werec about 10 per cent smaller than
last year. The apparent disappearance of wheat in Berlin during June was
somewhat smaller than in Mey 19290 and in June 1923.

‘ The farm stock figures of the Deutscher Landwirtschalftsrat as of
June 15, &929, indicate that wheat stocks wore smaller than last year,
whereas rye stocks were to a considersble extent larger than last year.
Figures of the stocks available for sale were not reported for June.

Grain .stocks on German farms on

June 1D, 1928 and 1929

Stocks June 15

Percentage of crop

Grain : 1928 : 1929 : 1928 : 1929
: 1,000 bushel: 1,000 bushel : Per cent : Der cent
Wheat eeevusont 11,000 : 9,800 : 9,1 : 6.9
Winter rye ...: 17,000 : 36,000  : £.3 : 10.9
FRANCE
. The French wheat market did not develop in full sympathy with the world

market. Prices have increased to some sxtent as a consequence of the reduced
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crop expectations overseas, but to a much lesscr extent than clsewhere.
It appears that there arc gtill large stocks of wheat of thc old crop
which have to be solg¢. Flour mills wero rcluctant and bought only com-
paratively smell gquantities. Another factor partly resnonsible for the
weak undertone in the French whcat market was favorable weather for crops
during June and early July. Many rcports state thiat the grain crops have
improved greatly and are rather optimistic. We thinx, however, that in
spite of a considerable improvement in cornditiors this year's crop will
be smaller then last year's owing to the extensive winter-kill in the
northern sections and drought during the spring. Thcs rccent period of
hot weather may also reduce the crop in the north. In the southcrn sec-
tions harvesting is in full swing.

NETHERLANDS AND BELGIUM

The wheat market in Hollsnd and Bclgium was generally firm end
.active with large transactiors in spot and {uture businvss. On some days
business was restricted because the belief prevailed that the unfavorable
weather reports were exaggerated. Before the increcase of the German
tariff rates becamec effective large quantities of spot wheat in the sea-
ports were bought by Germsn firms and immediztely transported to Germany.
This resulted in a considerable decrezse of stocks which bscame unusuelly
small.

. The rye outlook for Belgium is reported fairly favorable, but in
wheat and barley the crop is expected to be btelow mormal. In Holland
the condition of wheat is below last year and below averege. Rye, however,
is aboutl average and is gcnorally better than wheat.

DANUBE BASIN

In the deficit countries Austria and Czechoslovakia vhett prices
have increoased under the influcnce of the firm worlid market. The firmmess,
however, was not as pronounced as elsewhore. The tact that crop reports from
the Danube Basin sounded mostly favorable cuuscd a tendency against a too strong
increase of prices. The merket remained generally quiet in spite of large
transactions on some days. The flour wmills were reluctant end bought only mod-
erate quantities. It appears that the domestic whcat stocks of the old crop are
not unusually large in Czechoslovakia and Austria. On the other hand therc are
still important quantitics of rye which have to bs consumed. Present conditions
in Czechoslovekla promise a medium to good crop, the outlook for wheat being bet-
ter than for rye. In Austria crop srospects have improved during June. The
wheat outlook is about as good as least year and the rye outlook somewhat better.

The large increase of wheat prices in the world merket had also a stim-
ulating influcnee on some markets of the surplus countries of the Danube Basin.
In Hungary cxport busincss was active around the middle of July. Hungarian
prices had not increased to the extent of overscas and this brought Hungarian
wheat into a more favorable competitive position. Markets in Tugoslavia and
. Rumania were guiet.
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The crop outlook in the Danubian countries has developed gquite
favorably since our last repont. The first official Hungarian wheat estimate
as por June 19 of 63,419,000 bushels was raissd to 70,547,000 bushels in
the second cstimate of July 3 and latcr to 70,768,000 bushcls on July 15.
According to private reports threshing returns have proved to be satisfactory
and there my be some chance for a further increasc of the estimate. It is
also noted that estimates are frequently revised upward later in the year.
Reports from Rumania are contradictory; the most reliable cstimte given
out seems to be the first official ecstimate according to which this year's
wheat crop will be 94,835,000 bushels or about 18 per cent less than last
year and on the basis of the reduced acrcage this appears too high. Private
reports on the probable outturn of the Yugoslavian wheat crop have been
mostly favorable during the past month. It is not likely, however, that
the crop will be as large as last year and that the guality will be as good.
The corn crop shows a very satisfactory condition in all Danube countries
and it is likely that corn will be consumed in large quantitics next year
instead of wheat unless future weather conditioms turn decidedly unfavorable
for the corn crop.

POIAND

The wheat and rye market was comparatively quiet during the pericd
under review. Wheat stccks are ecomparstively small and prices have ‘there-
for rectvered.. . Large quantities of rye arc still available in the country
and have tc bo dispcsed of. Ryc prices are very much depressed, prices for
- rye belng nearly 50 per cent lower than wheat prices. The demand for wheat

" was also limited as flour mills showed an attitude of reluctance and bought

only for current nceds.

It is probable that this year's wheat and rye crops will be larger
than last yoar. Weather conditions were mostly favorable during June and
July; local damage from stomns will have little influence on the cutturn
of the total crop.

ITALY

The wheat market in Italy became brisker and fimer toward the end
of June. TForeign grain transactions, howcver, renained limited and more
business was done mainly in domestic wheat. Weather conditions were not
especlally favorable during June and Julys; stcmms ard rought have caused
damage in spotse. In the southern sections and in parts of central Italy
harvesting of wheat has been practically coaapleted. Somo reports state
that threshing returns have shown satisfactory results. The crop outturn
varies greatly within smoll sections and, thorefore, it is difficult to
estimate the total amount. The crop is expected to turn out lower than last
year and be near the average.
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SOVIET RUSSIA

Reports on the development of the procuring campaign are again

very scarce with indications that the Govermment is experiencing dif-

ficulties in securing grain from the rmore well-to-~dc peasants, the latter
prefering in some cascs to hide thelr stccks at the risk of losses from
storage and confiscation rather than sell them to the Govermrent. The
increasing tendency of procurings at the beginning of June indicated in

our report ¢f June 27, seems to have resulted in a rather sharp increase

in June procurings, according to newly published reports, but no figures

on the actual level of precurings are available. There are as yet no

data available on procurings during 1928-29 except the statement recently
made by a high Russian official that procurings of grain were 2,892,000
short tons below those in 1927-28. This decrcease of souewhat more than

25 per cent is entirely duc to unsatisfactory developments of the campaign
during the second half of the year, as procurings were still ahead of

those of the proceding year on January 1, 1929 - the latest date up tc which
figures were regularly published. A preliminary statement for Ukraine alone
indicates that procurings there were comsiderably below those of the previous
years, having amcunted to only 1,484,000 short tons compared with 4,451,000
short tons in 1927-28 and 3,444,000 in 1926-27. Procurings in RSFSR during
the first nine months cof the past campaigr were reported to have amounted

to 7,731,000 short tons. This reans an increasc of 119 por cent over pro-
curings during the same period in 1327«28 which was due to increased pro-—
curings of wheat (4 41 per cent) as well as of some other minor crops,

while procurings of rye showed the large decline of 54.5 per cent.

A member of the Commissariat of Trade of USSR when discussing the
preparations for the new grain procuring campaign, stated that larger
receipts of grain than last year are to be expected during the first guarter
of the current agricultural ycar in view of the better crop outlookaznd the
improved organizaticn of the campaign. This fact, coupled with the large
returns ¢f grain ezpected from the "contractedr fields_g/, as well as measures
taken by the Govermment to accelerate the delivery of grain by the Soviet
and Collective farms caused the Cormissariat to raise the grain procuring
plan for the first guarter cf 1Y28-29 to o higher level than last year. UNo
doubt receipts of grain from the "socialistic sector" of agriculture and
from contracted fields will be a favorable factor. However, the outlook for
Government purchases of grain from individual peasants is rather uucertain
in viow of the strong cpposition of certain classes of the agricultural
population, the press indicating that grain procurings are at present the
most important field of "class war" and that grain procurings are not a
business transaction of the organs concerned but that they are a most im-
portant measure carried cn with the active help ¢f the poor and middle class
circles of Russian peasanthood. The attitude of the peasants toward the
Government, however, will be of less influence Cduring the first months of
the campaign when peasants will be cbliged t. scll at least some of their
grain to moet their obligations and cover their requirements for industrial
goods. The supply of the latter will be of even greater impcrtance this year
than has been true during the preceding years. Shipment of industrial goods
to_the villages is to increase considorably during the first quarter of the

é/ Who have undortaken to deliver their grain within the first two months

after the datevof harvesting.
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of the agricultural year compared with the same periocd a year ago; accord-
ing to plans ammounced by the planning organizations.

The latest issued official crop condition report is that of July 1
which places all crops in the Union at 115 points campared with 111 points
on June 15 and 118 g/ points on July 1, 1928. The corresponding crop con-
dition estimate for RSFSR (Russia Proper) is 112 points compared with 121 g/
last year and for Ukraine 123 comparcd with lll.g/ points a year ago. How-
ever, this deterioration of crop conditions compared with 1928 is not indi-
cated either by the Russian press or by Russian officials. On the con-
trary, prospects for this year's crop in general are regarded as rather
favorable and better than a year ago. Thus, for example, the Chairman of
the Commissariat of Trade of USSR, Mikojan, recently stated that, on basis
of the conditions per July 1, the crop will be 5.5 to 6.5 million short
tons above that of last yocar. Other reports vary between 3 and 5.5 million
short tons. It is also pointed out that the geographical distribution of
the crop is more favorable than 2 year ago, being more uniform in character
and not showing such large fluctuations as in 1927-28. 1In a country like
Russia where transportation and storing facilities arc not adequate, the
Possibility of utilizing transportation means to a better cxtent is very
important. On the other hand, factors unfavarable to the outlook of the
crop are the winter-kill, which, though below last year, was still important
this year, as well as adverse weather conditions prevailing at the end of
May and part of June. The dry hot winds reportcd at the end of June in
North Caucasus are said to have reduced the crop there considerably, a
Govermment official reocently indicating that the dammge from these winds
amounted to not less than 1,500,000 short tons. However, it is still thought
that this year's crop in North Caucasus will be somewhat higher than a yocar
ago, due to the considersblc increase of acreagc.

Veather conditions scom to have been unfavorable to the growing crop
during the first ten days of July, according to the report of the leteor-
ological Section. Heavy showers occurred in parts of the western sectlon
of Central Fertile Region and eastern section of Central Industrial Region,
which may have resulted in lodging, while hot dry weather prevailed in the
eastern and south-eastern section of Middle volge, Transvolga, southorn
section of the Middle Volga region, north and northeastern section of
Ukraine. On the other hand, conditions were favorable in the western sec~
tion of Middle Volga, northwestern section of Lower Volga and northeastern
section of the Central Pertile Region, where moderate but fregquent rains
occurred.

Preliminary information from Crimea and North Caucasus - where
harvesting started carlier than in other regions - indicate that the qual ity
of this year's crop is satisfactory, and in some cases sbove last year. With
weather conditioms reported favorable to kharveosting up to now, Russian
authorities hops -that this preliminury estimote based on data from the
extreme south moy prove charaocteristic for the crop as a whole. However,
it remains to be seen what effect the rather unfavorable weather conditions
reported for the first ton days of July had upon the quality of the crop.
a/ Yo comparison figures for last year were given in the above ment ioned

report the figures mentioncd for July 1, 1928 being those published
at that time,
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Harvesting is in full swing in the southern regions of the Union
and about to begin in the eastern regions, with threshing also reported
started in some localities. The campaigi is saowing certain defects in
organization, such as shortage and poor distribution of machinery, etc.,
but this may be regarded as 'geasoncl factor' as the past compaigns were
also carried on under similar circumstances. The first lots of grain
have already appeared on the market in Southern Russia and in regions
where this had been the case prices showed a declining tendency.

The 1929-30 plan of foreigm trade was recently announced by the
Government, at which ocecasion it was stated that no exports of grain are
planned again this year.
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WHEAT: Production in European countries, average 1924—1928,
annual 1927—1928 end preliminary estimates for 1929, g/
Average 5 :
Country : 1927 1528 1929
1924'1928 3 : preliminary
1,000 1,000 1,000 1,000
: bushels : bushels busheds bshels
Germany ............ : 112,991 : 120,522 : 1453593 + (121,000)
Ttaly.e.o... et 211,208 : 195,809 : 228,59 : 228,832
Prance..cooeeeeeeens : 280,140 : 276,128 : 281,285 :  (&99,000)
Belgium...coverennnn : 14,910 : 16,277 : 17,986 :  ( 14,700)
Netherlands......... : 5,853 : 6;37: 7,3% = ( 5,500)
Czechoslovakia......: 39,512 = 40,365 : 51,499 : ( 40,000)
AUSErife e ennneant 10,684 : 11,960 : 12,860 :  ( 12,860)
Switzerland....... et 3,852 : 4,119 : 4,270 = ( 5,900)
DeNMArK. «veerrsenns .t 9,200 : 9,408 : 12,214 : ( 10,300)
Poland..oveeennnens .t 50,165 : 54,230 = 59,219 :  ( 61,000)
SPaif.eeeiienncnnnat 139,687 : ,825 122,640 : 139,808
Total,l0 def- : : :
icit countries : 878,202 : 879,820 : 939,498 : 928,909
HUNGArY.eeeeeeerrnent 74,859 : 76,9%3 : 99,211 : 0,768
Yugoslavia......... o 73,521 : 56,568 : 10%,294 : ( 89,000)
RUMANI8. s e r e eraeneeat 99,664 - 96,734 : 115,544 : 94,835
Bulgarifle.eesvssoras 3 39,083 : 42,121 : 50,691 : 37,441
Total 4 sur- : : : :
plus countries : 287,147 - 272,256 = 3h8,740 : 288, 044
deficit countries...: 878,202 : 879,820 : 939,498 : 928,900
Surplus countries...: 287,147 : 272,35 : 368,740 = 288, 044
Total : : : :
14 countries..: 1,165,349 : 1,152,176 : 1,308,238 : 1,216,944
Other Burope....... ot 100,000 : 110,060 : 162,000 = 100,000
1,265,006 : 1,262,000 : 1,410,000 : 1,317,000

Total Burope....:

g/ Figures in parenthesis are

unofficial

estimates.
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WHEAT INCLUDING FLOUR: Nst exports from principal exporting countries and
net imports into European importing countries 1927-28 and 1928-29

Net exports reyported Net imports reported

'

: i :

s July : : s s July s :
Country [ 737 i1927-28:1928-29:;  COMRYIY . 17 1927.28:1928-29

i to ¢ H Lol i to g :

H sMillion:Million:; : :Million:Million

: sbushels:bushels:: sbushel s:bushels

.
.

June 30; 211 : 204
T

United Kingdom

LU R

e et ve e
% a8 e¢ s e an wE e

e e» s ws e u»

: :Italy June 30 87 . 89
: : Germany June 36 92 ¢ 69
United States ;June 30; 191 . 142 ;.France June 30 B4 51
.ginada ¢June 30y 305 . 422 ;.Belgium :May 30 39 38
: ssia sJune 30, 5 ;g/ : :Netherlands sJune 30y 31 29
British India :June 30; 12 :b/-13 ;:Czechoslovakia ;June 30; 21 . 17
Hungary :Apr 30; 20 20 ::Greece iMay  30: 17 20
Rumania Mar 31 7. 4 .;Irish Fr. State:May 30. 17 16
Bulgaria : -3 - - ssdustria .June 30; 16 : 16
Yugoslavia sMar 31 1 6 ::;3witzerland :June 30; 18 15
Algeria sJune 30. 5 . 4 ..Sweden sJune 30: g9 . 8
Argentina :June 30, 183 . 217 ;.Norway :May 30 6 8
Australia sJune 30, 75 : 112 .:Denmark :May 30; 16 16
: H H ¢ :Finland ;May 30 5 . 5
: s : «:Poland :May 30; 6 4
: : s :Estonia sJune 30: 1 1
: : ' ::Latvia Mar 31. 1 2

: : :Total important. : :

Total European coun~ ; 641 : 608

. 804 : 914 .

e ue
23

[y
: H

@: 55 om0l miliion tushers. o/ wed imports.
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Canada

Incrzased elevator storage for grain at Port Colborme

Consul Stewart at Port Colborne reports'an announcement by the
Maple Leaf Milling Company of Canada, Limited, that it would erect in Port
Colborne, Ontario, at once a storage elevator having a capacity of
1,000,000 bushels, a feed mill with a daily capacity of 400 barrels, and
a new bag factory with s capacity of more than 70,000 per day. The build-
ing housing the present bag factory, it is said, would be abgndoned and
used for storage in conjunction with the feed mill."

"The feed mill at West Toronto, much smaller than that conteéem-

plated here, it is said, will be discarded and 21l the firm's rough
feed manufactured at Port Colborne."

Foreign tariffs on wheat

Countri ' : Per bushel
ountries . (80 1bs.)
. : Cents
Canada: :
General (from United States) ...... ................... : 12.00
Preferential (British Empire) ........... ........c..... : 8.00
United Kingdom ... ... i e : Free
Japan ... ..., 1L yen per 100 kin ............. (1 31.34
Per 100
kilograms :
Germany : :
General (Canada, Mistralia, etc.) ........ 7.50 Marks 48.62
Conventional (from United States) ........ 6.50 Marks 42.14
FLanCe . .v oo 50 Francs 55.51
TEALY o voe e e 14 Gold Lire :  73.54
weden ... . 3.70 Crowns -:1/ 25.99
oW A & ot it i e e e e : Tree

1/ Conversion to U.S. currency made on the basis of the rate of exchange
prevailing on July 17, 1929; other tonversions-at par of exchange.

SIS s VS
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WHEAT: PRICE OF NO.| DARK NORTHERN SPRING AT MINNEAPOLIS
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WHEAT: PRICE OF No.2 AMBER DURUM AT MINNEAPOLIS

CENTS
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WHEAT : PRICE OF No.2 RED WINTER AT ST. LOUIS

CENTS
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WHEAT: PRICE OF NO.2 HARD WINTER AT KANSAS CITY

CENTS
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