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Cattle numbers in the United States have fluctuated more or less regularly about

a generally upward trend. Various factors have accompanied the broad swings in numbers.,

ii\éelopment.of new land areas for farming and range featured an expansion in the cattle

to ggtry, with the Central Corn Belt and Texas in the lead, which brought total numbers

i |92million head in 1890. Both world wars resulted in peak numbers. Sometimes, as

rede 0;21, agricultura! depression was the setting for much selling of herds, often to
o ém loans. In the mid-1930's, drought forced a cut-back in numbers. Cattle numbers

Creased during 1948 for the first time in four years.
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Approved by the Outlook and Situation Board, March 28, 1949
SUMMARY

Total production of pork and of beef, including all ‘noninspected
produetlon, may have been about as large in the January-March quartsr
this year as last. Less veal, lamb and mutton was produced this year.
Consumption of ;all meats per capita was close to that of last year.

» ' Increased slaughter of fed cattle has contributed materially to
holding meat supplies near 1948 levels, More steers were slaughtered
under Federal inspectdion in January and February than in the same months
of any of the last 25 years except 1947. Cattle weights have been heavy.
Production of steeér beef in January exceeded that of a year earlier by
10 percent and in February by 24 percent.

The number of hogs slaughtered has declined durlng the last two
months, but slightly less rapidly than usual for thls time of year.

Meat production will soon increase seasonally, at probably a
faster rate than last year. Consumption per capita in each of the last
three quarters of 19,9 may be about one-half pound greater than in the
corresponding quarters of 1948, '

Prices of nearly all kinds of meat animals have strengthened
since early February. Biggest gains have been in prices of lambs and
feeder steers. Lower.grades of slaughter steers registered the next
largest gains. Because of a small supply, lambs may hold a moderate
price advantage over other meat animals this year.

Demand for‘stecker and feeder steers has been active. Prices
have been close to those a year ago and unusually high relative to
. prices ‘of slaughter steers.

. Errata - Statistical Appendix, February 1949

‘Table 5., Page 21l. Pigs saved spring 1927--5/,502.
Table 7. Page 23. Pork (excluding lard) :
- Production 1947--10,601. :
“Table 9, Page 26. All meat production excluding
- lard, other wholesale and retail, :
March A947--375. _ :
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Meat Productlon Nearly Steady;
May Increase Soon

Output of meat held up rather well in March, Weckly production
from Federally inspected slaughter averaged nearly as high in March as
in Februarys Frequently, weekly production decreases to & seasonal low
in March,

A large slaughter -of -fed cattle has contributed materially to the
meat suppliese More-steers were slaughtered under Federal inspection in
January and Pebruary this year thean in.the scme months of any of the
last 25 years oxcept 1947, Cattle weights have been heavys Cattle
slaughtered under Federal inspection averaged about 990 pounds in HMarch,
about 26 pounds heavier than in March: laot year- and as heavy as in any
March since the early 197 O‘sq

The number of hogs alau”htezed has declined durlng the 1ast tuo
months, but slightly less rapldly than usual,

In the Janvary-March quarter, somewhat more beef and pork were
produced under Federal inspection than in the same quarter last year.
This increase may have heen about offset by a reduetion in the outputf .
of plants that do not have Federal inspection, Total production of
beef and porlk (including farm production) may have becn about the same
as in the first quartcr of’ 1948. s .

Productlon of veal and of lamb and muttonhas. been oonslstently
below last year, but the difference is small relative to production of
other meatse  Total output of all meats for January-March probsbly was
nearly as large as & year ago. Ncat consumption per- capita for the
quarter is now indicated as w1th1n pound of the 38,1 pounds consumed
in the first gquarter of 19480

Meat production will soon inorease scwsonaTIy, probably at a
faster rate-than last year, In cach of the remaining quarters of 1549,
more meat probably .will be produced than in the sameo 1948 periodse.
Consumption per capita in each quarter may be about one-half pound
greator than in the same guarter of 1948,.

Chief factors in this outlook for a higher level of meat outw
put compared w th last ycar are the increasing numbers of hogs raised,
and the greater grain feeding of cattle, A few hogs from the fall pig
crop of 1948 have already appeared on markets, and the marketings of
these hogs will increase fast during April, Slqco the plg crop last
fall was 8 percent larger than the fall crop of 1947, more hogs will
be slaughteroed and more pork produccd this spring and summer than a year
agos The hisher lovel of pork supplies will continue throughont the
year, since the spring pig crop this year i1s expected to be mmch
larger than the spring crop of 1948, Last Decombor farmers reported
their intentions to have 14 percent morc sows farrowing this spring than
they had a year agoe .

About 370 thousand more cabttle and calves wore on farms and
ranches January 1 this year than laste The increase is fully accounted
for by the greater number on foed, whichwesarccord. Many of the
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cattle on feed in January have already been marketed, but movements of
feeder cattle indicate & continued high activity in cattle feedinge
Slaughter of fed cattle, and production of the better grades of beef,
will remain above 1ast yoar and w111 hit e soasonal peek in the late -
springs ‘ ;&
Numb ors of cattle on farms January 1 exclusive of ¥Hoso on feed
were about as large as a year earlior, halting g rather sharp downtrend
that began 4 years agoe Cattle inventories thls January point to a )
possible end this ycar or next to the two-year decline in beef outpute
Since numbers are woll above those before the war, the level of beof
output in the next several years may be a fifth or more larger than its
prevar averages If producers hold back cattle for an expansion in herds,
‘beef production this yoar will be moderatecly below 1948, If they market
onough cattle t& prevent a large net addition to inventories, beef pro=
duction may be not greatly different from last years

_It-is iikely,that‘fewer cattle‘fhatjwo not grain fed will be
slaughtered this ycar tkan in 1948, eospecially if demand for foedor
cattle neoxt fall.is sufficiently strong to causou.a large movemont of
grass=feod animals Lo feedlobs instcoad of to slaughter, The scasonal
reduction this spring in slaughter of non-grainefed cattlc may be rather
larges At that time, grainefod cattle will make up a ncarerccord per=-’
centage of total cattlo slaughter, and a correspondingly high proportion
of all beof will be of ‘the botter gradesa

Nevaowg,Ahead Tor Lamb
T and Mutton Output

The decromse in mmbers of stock sbeep Irom 49,43 million January 1,
1942 to 2748 million %his past January is the sharpest reduction in
numbers for a seven yoar period ever rccorded for any kind of livo-
stocke Never since récords woro bogun in 1867 have thero been so fow
sheep on farms as nowe The downtrond in munbers continued in 1948 at.
o rate nearly as fast as that in proevious yearse. Numbers of all stock
shecp wero cut 742 percent in 19A8. For brecding owes, the decrease
vies Te¢5 porcent, '

Only 4,1 million sheep and lambs wers on fecd. thns January le
As rcoently as 1940, b.9 million weore on fecds

A smaller lamb orpp then last‘yoar is in prospeet for 1942, The
carly lamb crop in the principal producing Stabtoes is dovm 6 percente
The late crop probab]y will be reduced bocause of fewor owose Also,

winter storms wore dnmag;ng to 1 mb crop prospocts in soveral of the
late States. :

In most of the early lamb Stabtes, weathetr and feed conditions
have boen favoreblo. In the Southeast, the numbor of lambs saved per
100 ewes and the proportion of eiwes lambinj before March 1 are highor
than last ycars, In Toxas, moistiire conditions appear favorable in cone
trast to the drou{nt last spring, and tho smaller number of carly lambs
raised there this ycor will bo marketed carlier. and in bettor finishe In
Oregon and thhlnvton, winter storms retardcd the development of early
lambs and caused some losscs, but range foed has improved and lambs have
latoly mad®s bottor progresse Because of dry cold weather and slow growth

of pasture, California lambs have progrosscd slowly and mey reach market
later than usuale '



Table 1.- Number of breeding ewes (1 year and over) on farms
’ United States, 19u43-Lg '

January 1, selected States and Resioas,

: . i N _ : -+ 1949 ag
States : 1943 1944 @ 19u5 1946 1947 ¢ 1948 : 19L9 :percentase
: : : : ot "~ 1 of 19ug
! Thous. Thous. Thous. Thous. ZThous. Thous. - Thous. Percent
Farly lamb States 1/ ........... 115,758 14 295 _ 13,725 12 422 11 365 10,693 9,879 . 92,0 _
California «...oo.... et : 2,353 2,188 2,021 1,698 © 1,562 1,428 ° 1,357 95.0
Washineton ....ciieiceeananaat N 388 349 321 292 2Rk 262 103.1
OTEZON  tivevennecnccaenceannns : 1,131 1,007 886 7hu 662 . 602 596 99.0
TAANO it ieeiemrrnnaeenenann L+ 1,bhs5h 1,309 1,178 1,041 a79 - 920 837 91.0
ATIZ0DA .ottt ettt lgg 466 Lok 379 359 3u3 321 93.6
EentucCKkY ..veveveenenenenananaal 889 792 704 618 654 6ut 589 91.0
TENNESSEE ovvveeneenennnenenas : 323 294 268 263 260 255 222 87.1
Virsinia covieeecevenenennnnn. : 296 278 - 278 257 - 2kg 237 232 97.9
MiSSOUTi evvevevenvnencananaanat 1,269 1,180 1,052 947 952 . 935 907 * 97.0
TEXAS tnurreevnnnnenanennenaad 7,103 6,393 6,585 6,124 5,396 5,072 4,516  89.0
Late lamb States _] ,-..-..-.4--; 12,878 11,980 10,837 9,515 §,392 - 7,831 7,397 9.5
31 other States .-coeeeeeeeeen.s : 8,667 . 1,716 6,718 5,743 5,291 L g8l E,heo 90.5 __
Total United Sfates ............ : 37,303 .33,991 31,280 27,680 25,048 23,408 21,656

To92.5

1/ Only a part of the lamb crop in these States is classified as "early"; i.e., born before March 1.
2/ Montana, Wyominz, Colorado, Utah, Nevada, New Mexico, and South Dakota. ‘

66T HOTYW
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Due to the fewer sheep on hand January 1 this year than last and the
fewer lambs. likely to be raised this year, lamb and mutton production through-
out 19&9 will be less than in 1948, 4t most, production this year will be no
greater than in the mid-1920's. Consumption pér person may be below the pre-
vious low of 4.4 pounds in 1917.

Frices Strencthen Moderatelz

Prices of meat animals strengthened moderately bezinning about the
second week of February, Prices of hogs have risen about $1.50 per 100 pounds,
prices of better wrade steprs 82.50 or more, and prices of lower grade steers,
about $4.00. o

Bigrest gains, however, have been in lambs and feeder cattle. Good
and Choice wooled slaughter lambs at Chicazo averaged $29.15 the week ended
farch 19, up $6.35 from their price of £22,80 the week of February 12. Lamb
prices fell last fall but did not follow hog and steer prices in a prolonsed
decline throush the early winter. Their recent advance took them above all
previous levels except that of June and July 1948, and to within 82,60 of
the record set for sprines slauchter lambs last July.

During the last few years of declining numbers of sheep on farms and
of lambs slaughtered, lambd prices did not increase relative to prices of
cattle or hogs. The price rise this March is the first instance recently of
e waterial gain in the price of lambs relative to prices of other meat
animals. Demand for lamb and mutton has been more specialized and often more
ctable than demand for other meats, This characteristic may be a partial
explanation for the failure of lamb and mutton to increase in price faster
than other meats despite the contractinz supply, and for its recent price
strensth as average meat prices have declined. Meat prices probably will
remain below their. 1948 level, but lambs are likely to hold a relative price
advantage over other meat animals.

Active Demand for Stocker and Feeder Cattle

Shipments of stocker and feeder cattle are up from last year, and prices
have risen materially. 4bout 21 percent more stockers and feeders were
received in & Corn Belt States iIn February than a year earlier, and feeder
cattle shipped from U markets indicate an even greater increase in March.
Lccording to a break-down of shipments at those markets, bigegest percentase
increases in numbers have been in steers weighing 1,000 pounds or more, and
in those of 700-800 pounds. These numbers of heavy feeders reflect consider-
able interest in short feedine, while those of mediun weights indicate inten-
tiong of feeding for late summer sale.

The average cost of stockersand feeders at Kansas City rose from $19.40
the week of February 10 to 324,71 the week of March 10. The latter price was
less than $1,00 below the price a year ago and was higher (by £0.39) than the
averaze price of Good grade slaushter steers at Chicago -- the first time in
rany years that this has been true. Iast March, Good steers at Chicaro aver-
tged 87,35 or 5 percent higher than stockers and feeders at Kansas City, and
the 1937-41 average difference for March was $1.54% or 17.5 percent.
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In the next few months there will be considersble shipments of
stockers to pasture and range. Most of these cattle will move later in
the year into slaughter as grass-fat cattle, or into fsedlots .for grain
feeding. Unless unifavorsble weather demeges pastures and ranges or. re-
duces feed crops, feed conditions will be better this purmoer thai last..
Stocks of feed grains are large and prices considerably lower than a year
ago. On the averaue, feed costs of putting gain on caftle will probably.
be lower thils year than last,

Because of an expected near-record carryover of old corn, total corn
supplies this fall will be large if corn yields are average or better.
Therefore, except in the case of a poor price outlook at the time, a fairly
strong fall demand for cattle for feeding is likely. Demand for slaughter
cattle during the fall will be affected by geueral demand conditions and by
the supply of competitive meats, and may be comparatively stronger during
the early fall than later when most of the spring pigs will be marketed.
Grass-fat and other cattle not grailn fed are expected to contlnue in
‘relatively smallecr supply than grain-fed cattle, and their prices may remain
unusually cloge to the prices of grain-fed stock, The surmer decline in
prices of grass-fat cattle may be no greater than usual.

Hog Prices to be Supported
Tarough Merch 1550 ‘

Support of hog prices at 90 percent of parity, which is mandatory
through December 31, 1949, will be extended through March 31, 1950. This
assurance of support during the entlire season of merketing hogs from the
current spring pig crop was announced recently as & guide to producers, end
as a means of avoiding a glut of markeiings in December in the event of a
reduction of support prices the Tlrst of next year, The Agricultural Act.
of 1948, which requires 90- ‘percent-of-parity supporta for hogs throughout
1949, a1so authorizes support later undexr certain conditions.

Wool Production Down Again in 1948;
To be Still omaller in 1949

As the number of sheep raised and slaughtersd decreased during the
past severalyecars, the quantity of shorn wool produced féll off from a record
388 million mounds in 1942 (grease basis) to 234 million pounds in 1948, =
25-year low, The quantity of pulled wool, whlch increased to 73,5 million
pounds in 19LL, was reduced to 46.6 million pounds in 1948,

Totel domestic production of 280 million pounds last year was ebout
one-third of United Statea consumption, With the single exception of 1934,
this country has consumed more apparel wool than it has produced, since at
least 13870,

Farmers received an average price of 48,8 cents for shorn wool in
1948, This was ths higheot price since 1919, and considerably above the .
1947 price. However, wool prices have not risen a8 much since prewar years
as have prices of lamb mutton and other meats. Also, in comparison with
1939 ratios, wool has not advanced in price equally with cotton or rayon
staple fiber
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. Wool prices are supported by the Department of Agr:culture at,
about 42 cents pér pound.
Beqause of the continued decline in sheep numberé and slougiiter
and also in the size of the lawb crop, less of buth shorn and pullsd.
wool will be produced in 1949 than in 1948,

Cycles 1n Cattle Numbers

by

C. A. Burmeister
Livestock Branch
Productlon and Marketing Adminis+raLnon

Soon after the cattle industry completed 1ts expansion into the
new land areas of the country, ending its era of longtime continuous
growth, it begen a new history of alternating periods of increase and
decrease in nuumbers and production. These periodlc chengses,:which were
related also to broad swings in marketings and in prices, are frequently
roferred to as the cattle cycle,

The similarities in the recurrences of up-and-down-swings in the '
Nation's cattle numbers nave often been noted. This erticle is concerned
with the digtinctive features of each cycle in numbers, with particular
refevence to unusual conditions that have arfected the catils indusiry at
~ various times, and to the progressive development of the industry in fThe
several regions of the country.

The cattle industry in the United States from its beginning has been
clossly related to the westward settlement of the country. Karly rccords
show that cattle were first taken acrose the Allegheny Mountains in 1794
when a herd was driven to Kentucky from the Suuth Rranch Valley of the
Fotomac Rlver in what is now West Virginia. Fattening cattle on corn west
of the mountains was started in Ohio in the winter of 1504-0% and bthe
animals thus fed were driven over the mounteins to market in Falitimore
the following spring. Cattle raising was started in Texas by Spanish
explorers and colonists around 1690, and throughout the next 100 years the
Spaniards brought additional cattle into the Texas area., In 1769 they
started the cattle industry in Californis., When the Great Plains were
opened for settlement after the Civil War, Texas cattle were the chief
gource of supply for stocking that area.

The first published informetion on the number of caitle in the
United States was that revealed by the 1840 Census, which showed a total
i of nearly 15 million head in the 29 Staves then comprising the aation,
. Nearly 60 percent of these cattle were xn the States along the Atlantic
; Seaboerd, Only about 7 percent were west of the Mississippl River., Ten
years later, 1850, when there were 35 States and territories, muibers had
increased to nearly 18 million and the Ceasus reporis showed them classified
as milk cows 36 percent, work oxen 10 percent, and other cattle 54 percent.
Slightly more than half of the total at that time was in the Seabourd
States and nearly 18 percent were west of the River, The latter included
nearly 700,000 head in the area obta*ned by the addition of Texas,
Californie and Oregon.
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/1860, aumbers totaled 25.6 million head, and one~-third were milk cows, loss
than 9 percent wire work oxen, snd about 58 percent were other cattle. The
arean west of the Mississippi then had more than 31 percent of the total while
the Seaboard States had only 36 percent. Numbers in the latter area had
increased only 7 percent or about 600,000 heed in the 20 years from 1840,
ilost of the ineresse of more than 10 million head in the national total had
resulted primorily from the westward sxpansion of land sebtlement and
utilizetion, o '

, Data on cattle numbers by Stetes on January 1 of each ysar are

. available for 1867 to date. Thesc dats show five broad swings in numbers
during that period. The first peak was in 1890, the last in 1945, The
length of the four upswings after the first was 8 years, € years, 6 years
and 7 yoars, The length of the dowmswings was 6 years, 8 years, 10 years,
4 years, and 3 yoars (assuming the last to be completed), Due to the
continued longtime growth of the cattle industry, each suecessive peek in
numbers, and each successive low point, hns.besn higher than thse previous
one. - .-

Beginning with the 28,6 million head in 1867, the first year of ennual
figures, cattle numbers increased steadily until they reaehed 60 million in
1890, Exrnansion ocecurred in all areas from the mid-west to the Westsrn
Mountain Stetes. Leading in rate of growth were the Central Corn Belt,
where some of the most fertile lands in the world were rapidly being developed,
and Texes., Texas had large numbers of cattle at the time of the Civil War,
more then 3 million being reported in the Census of 1860, All Texas cattle
were then in the eastern half of the State, since the western half was not
yvet settled, During the two and one-half decades following the Civil War,
Texass furnished lerge numbers of cattle for stockirg the Northern Plains
States and its own Western sections, as well as supplying great numbers for
slaughter. DBy 1851, the Texas cattle industry had expanded to almost 10
million head, which still is the State's record.

; About 1890 there occurred o reduction in cattle herds that was large
| and general rnough to be called the first appearance of & cattle cycle, . The
Mountain Ctates reduced numbers earliest, in the late 80's, Texas was the
last to show a downtrend, but from the beginning of 1851 to the end of 1894

numbers there were reduced drastiocally from 9.8 to 6.2 million head.
Although the cattle industry in Texas recovered later, it has never regained
in numbers its preeminence of 1890, '

Factors accounting for periodic changes in cattle numbers are usually

both economic and physical, althoupgh to some extent the binlogical charac=

" teristics of cattle raising also are a faotor. This first clear evidence of
& cyclical pattern came when the number of grazing enimals hed increased to
about the maximum carrying capacity of the land in use. In the eoighties
cattlemen were using lend resources throughout the West that were aveilable
at little or no cost, HMuch of this land was public domain and land that had
been granted to tho railroads, Cattle numbors were expanded byond the safe
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capacity of those resources at that time., Large amounts of British capital
had been invested in the cettle business in the Western States and for a
time there was great gpeenlative activity which ended in heavy losses to
many operators, particularly efter the severe winter of 1886-87.

Economic factors also were important in the experiencss of the 1880's
and 1890's. For several decades the general price level was going through
n long deelinc from the high point reeched -after the end of the Civil War,
This decline culminated in the depression of the early nineties, often .
roferred to as the Panic of 1893. The low prices.and general depression of
the early 90°s proved difficult for cattlemen to withstand., MWMeny were
compelled to sell out or reduce their holdings. Droughts and severe winters
ndded to their difficulties.. - ' : ’ ‘

Lator in tho 1890's the price level turned ups  The improved ecounomic
conditions from then until around 1905 encournged expansion and numbers egain
rose. An increasing export trade in both live cattle and dressed beof was
n favoral:le foctor, :

As has been truc in several of tho cycles in numbers, the cattle
industry cams out of the reduction of 1890-96 znd the increases of 1897-1904
significantly changed in charecter. It had partioculsrly shifted in its
regional patterne Cattle numbors in Texas did not rscover to their 1890
l:vel and in some Western States the increcases over that level were small.
Mumbers in the Corn Belt also showed but little net guin over 1890. But
in th- Plains area north of Texas, cattle numbers inercased rspidly. That
arce had responded oniy slightly to the forces of 1890-95 that caused
reductions slsewhere, and in the gensral cxpansion beginning later it was
far in the lends One factor in this increase was the dslay in lend develop=-
ment in Cklahoma,., Lond there had been sct aside for certain Indian tribes
end at first wes unevailnble for use by cattlemen and farmers.

Between 1902 and 1912, numbers dcereased in the Corn Belt, Plains,
and Toxas, The reduction probably rasulted in part bscause much of the land
that previously had been aveilsble to cettlomen at comparatively low cost .
was taken over by formers, cither through purchase or homesteading, and
these farmors found it more sdvantageous to use the land for producing
crops sinee they were not in nosition to invest hsavily in cattle. Rising
land velues ceaused many largs cattle operators who owned their ranches to
lisnose of both their lend snd cattle. ‘

Aftor 1912, numbers rose againe. The upswing in numbers was influenced
by the sharp risc in »ricoes rosulting because of wer inflation from 1916 to
1920,  The dsolinc in sheep numbers from 1909 to 1917 was possibly another
contributing factor, The increase in population and the war demand for meat,
ineluding a much enlargsd cxport trade, greatly eoxpanded the outlet for -
?caf. This World War I expansion was noteworthy because of the rapid increese
In numbers in the Western Mountain States, Not until about 1945 were the
mnbers of 1918 sgein cqualod, s Texus was comparatively less affected by the
1912-18 conditions, nnd cxvansion in its numbers was very moderate, Severe
droushts in tho State during part of that period may have accounted for the
small inereuse.
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The decline in beefl cattle numbers from 1918 to 1928 resulted fram
a combination of factors which made it hard for cattlemen to operate.
The number of grazing :nimals had reached an all time high at the end of
the war in 1918 end wsre excessive for the grazing résources available,
Severe drought conditions had developed in some of the important produc-
ing areas, including Texas and some of tho Wostern States. Then came
the sharp downward readjustment in prices from the inflated war levels
which resulted in great economic distress to agriculture in general.
Many cattle producers who hal borrowed heavily to expand production found
it difficult to psy off their losns. Land walues had greatly increased.
and much of the grazing land had gone into grain and cotton, Up to that
time the cattle industry had becn operating extensively on an aged.steer
basis, which required more. land per unit of marketable product than now,

“and which «lso made for = slow turnover and increased costs, particularly

alfter lend values increased. The industry was feced with the problem of
chenging its methods so as to speecd up production end reduce costs. The
decade of 1918-1928, therefore, was a poriod of readjustment in which the
industry shifted to marketing its product at younger ages., Mcat of the:

aged stecers in the herds disappeared. The breeding herd became a larger
proportion of total cattlc numbors while steers decreased in relation to
the total, ' )

The readJustment was completed by the middle of the 1920ta. With
marked price improvement doveloping from 1927 through 1929, cattle numbers
quickly sxpanded as cattlemon retained more cows and held down marketings
for slaughter. The number of horsecs and mules hazd heen decreasing and
this made more grass and forage available for other livestock. The sharp
drop in prices during the depression years of 1930-33 caused produccrs o
hold back cows since the returns obtainable for such stock were so- '
extremely small, and ovut pressure on them to expand their operations in
order to meoct fixed obligations, This accelerated the increase in total
cattle numbers. The upswing was checked, however, by the drought of
193k, which was so serious as to cause the Fedoral Govermnment to inaugurate
a program to buy cattle for slaughter as o means of assisting producers
during the cmergency. Had this drcught not occurred, cattle numbers
probably would have continucd to increase until at lecast 1936 and changes
in numbers since would have been considerably differcnt from those which
occurred, - ' ‘ ‘

Weather conditions during almost all the period from 1937 to 1948
were gencrally favorable for gress production in most sections and this
factor, together with rising prices resulting from war demsnds after 1940,
scrved a3 o strong stimulus to increese cattle numbers. Government price
controls during the early war period may have ccatributed some to the
expansion. In holding down prices while demand was very strong these
controle may hovo influenced cattlemen to hold back some young stock fram
Bale, looking ahcad to the time when prices would rise following release
from controls. ‘ '
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The all-time. peak in cattle numbers came at the end of 1944.
The decllne from this peak, which continued until the beginning of
1948, resulted from conditions entirely dlfferent from those causing
the downswings in previous cycles. Grazing resources were ample for
the cattle.on hand and prices were about the most favorsble ever ‘
reached. “Apparently some of the selling was a completion of cattle-
men's plans made during price control. Apparently, too, producers
sold more cattle than they were raising each year because cattle

‘prices seemed higher than could be sustained. The excess selling for -

slaughter, however, was confined largely to steers, calves, and milk ..
cows. The beef breeding herd was maintained intact but dairymen culled
their milk cows closely so as to eliminate the inefficient producers.
The number of beef-breeding cows in relation to number of other cattle
is now the largest on record. :

For the first 53 years of avallable yearly statistics, the only

. breakdown of cattle numbers was into milk cows and all other cattle.

‘The cyclical pattern in numbers is confined almost entirely to the

-cattle other than milk cows. The cattle cycle, therefore, could more

. properly be called a beef cattle cycle. The experience of 1945 to

1949, when nuibers: of: dairy cattle declined more than those of beef
cattle, is a nobable exception, . :

' The number of milk cows in the Natlon trended almost continuously

. upward from the date of earliest records until 1934 when they totaled

'26.9 million head, an increase of 18,7 million head in 67 years.. In

the next four years, of until 1938, numbers decreased 2.5 million head

but most of this reduction resulted because of the severe droughts in

1934 and 1936 and occurred in the areas most severely affected by those
droughts. From 1938 to 1945 milk cow numbers increased to 27.8 million.
head, the all-time peak. The decllne since, brought them down to 24,5 mil-
lion at the beginning of 1949, about the same number as at the 1938 low
point. o : . -

Although varying from year to year in cyclical ups and downs, cattle
numbers throughout the long period have traced a gradually rising trend.
Numbers on January 1, 1945 were an all-time record, and those on January 1,
1949, although 8 percent fewer than four years earlier, were substantially
greater than in any year before 1943. To a large degree, this gradual .
rise in cattle numbers in the last three decades has been made possible .
by a decrease in numbers of other forage—consumlng animals, partlculariy
horses and mules.

Cattle comprise the larger part of the domestic livestock that
are CluSSlfied primarily 4ds gra21ng animals,, the others being horses,
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mules, ‘and sheep. In terms of animal grazing units, all cattle in the
late sixties represented 60 ‘percent of the ‘total animal yrazing units

in the country. They held at about this proportion or slightly higher
until after 1930, From 1932 to 1944 the proporticn increased from

68 to 75 percent and since 1944 it has ranged up to nearly 80 percent

the latter figure  being reached at the beginning of 1949. This rise.
from 60 to &0. percent since 1867 indicates the extent to which cattle
have increased in relation to work stock and sheep and have become the .
predominant users of the Nation's grazing and forage resources. as numbers
of these two latter groups of anlmals have been reduced. -

" Cyclical’ varlatlons in the total number of animal grazing units
have reflected the corresponding variations in cattle numbers, because
of the dominance of cattle jn the total. But for several decades the
total grazing units have shown no general increase. The record number
of 80 million units reached in 1944 was only 2 percent larger than the
previous record reached in 1919, although 17 percent above the low point
in 1939 following the great droughts of the thirties. The number of
grazing units is now near the low points of around 68 million reached in
1939, 1928, 'and 1912, ‘It is far below the safe maximum carrying capacity
of the country's grazing and forage resources and is at a level where the
downward trend in total numbers of grazing animals usually reversesitself.
The numbers of horses and mules will continue to decrease aad in 10-years
probably will be only about half of the present number of slightly more
than 8 million head. There is little prospect that sheep numbers will
increase materially in the next few years. Milk cow.numbers probably
will increase but slowly, This leaves beef cattle as the only possibility
for increasing the number of grazing animals to a level more in line with
the grazing resources., Utilization of these resources at their maximum
safe carrying capacity would permit .expanding total catbttle numbers to a
level considerably above their previcus<peak in 1945. ’

There arec some indications now that the downward trend in beef
cattle numbers which started in 1945 may have ended in 1948. If this
proves to be correct it is the shortest downswing of ‘record. Cattle
numbers at the beginning of 1949 showed slight increases in beef cows,
beef heifers and cdlves, and a comparatively large increase in steers,
The increase in steers is not indicative of a reversal in trend in
cattle numbers sinée it is primarily a reflection of the very large
increase in the number of cattle on feed this year. The -increase
in beef cows, only 33,000 head, was too small to be accepted as an
indication of change in trend, but the increase in calves and in beef
heifers was large enough to be so considered. . The marked reduction f:irom
a year earlier in the slaughter of calves and female stock during Janu.ary
and February may be considered as further evidence that beef cattle raigers
are beginning to hold back breeding stock to increase cattle numbers and
that an upward phase of the beef-~cattle cycle may be starting.
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. Although milk cow numbers were further reduced in 1948, there
was 'slight increase in heifer calves kept for future replacements and
expansion in-dairy herds., It is thus possible, but by no means certain,
that the downward trend in dairy cattle will be reversed in 1950, ' Because
of high labor requirements in dairying, dairymen in the future may make
a greater effort to maintain or increase milk production by keeping more
productive cows and this would tend to prevent any large increase in
milk cow numbers.

If .cattle numbers. shoyld increase from the present level of
78.5 million at about the same yearly percentage. rate as in the upswings
of thie two previous cycles, the total at the.end of three years would
be slightly-abdve'Bé million and . if continued theneafter would set a
new record each' year.  This rate of increase, however, cannot be attained
without first reducing the level of slaughter below that of 1948 and 1949
and holding back- considerably more female: stock for expanding the cattle

-breeding herd. ’

The earlier discussion pointed out the incidence of cyclical

- changes in cattle numbers at various times in different cattle raising

regions. In recent years the cycles in the various regions have been
more nearly alike as to timing and pattern. In general, the interior
regions have had more preoncunced cycles than have the areas on either
seacoast. . ‘ ) : '

/ The North Atlantic States show little.evidence of cyclical changes
comparable with those of other areas. Cattle excluding milk cows in those
States increased from 1867 to 1871, then decreased moderately to 1874 and
rose to their all~-time peak in 1880. From that year to 1910 (a period of
30 years) the trend was irregularly downward with no indications of cycli-
cal change. From 1910 to 1920, they increased and from 1920.to 1926 they
decreased, reaching a new low in the-latter year. This upswing and down-

' swing comprised a cycle much like those occurring in other areas. From

1926 to 19L9, the trend in the area was generally upward, and numbers in
1949 were 57 percent larger than in 1926, but 4O percent below the 1880
high point. Apparently the factors which caused changes in beef cattle
numbers in other areas over the long period were less operative in this
area, or they had very little effect on beef cattle production in the
area.

The variations or swings in beef cattle numbers in the South
Atlantic States show more evidence of cyclical patterns than those in
the North Atlantic States.but less than élsewhere, The long trend
since the early eighties has been slightly upward but with two down-
ward movements the largest of which occurred in the early 1920%'s., From
1938 to 1947 numbers increased nearly 4O percent to a new all-time high.
ﬁuch of that increase occurred in Florida. Comparatively large increases
also occurred in Georgia, Virginia, and Maryland.
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In the South Central States, east of Texas.and Oklahoma, where
cotton-has long been a major crop, beef cattle numbers have shown well
defined cycllcal pattérns since 1882, but have trended steadily higher.
The greatest increase occurred after 1940, and has becn nearly held.
Present numbers are only a little below their 1941, peak.

The East North Central States have had variations in beef cattle
numbers of smaller intensity than in the areas further west. From 1928
to 1944, the trend in this area was almost contlnuousgrupward to a new"
all-time high, there being only a slight interruption-in 1934. The
area, therefore, did not .experience a cycllcal pattern during this period
like that in some of the other areas in which numbers declined from 1934 .
to 1938, This was because it was affected to only a very moderate extent
by the drought conditions of 1934 and 1936, and it received a considerable
number of the cattle moved out of the areas more seriously affected by '
these droughts., Since l9hh, when the last peak was reached, numbers have
decrea ed onlv moderately in this area.

In‘reglons_west of the MlSSlSSlppl River excluding the Pacific
States, where beef cattle comprise the greater part of all cattle, beef
cattle numbers hit high and low points in about the same years as did
cattle numbers for the country as a whole. Outstanding differences in’
trends in those areas have already been noted. Cattle numbers in the
entire western area are now much larger than they were at the 1928 and”
1938 lows, and are nearer the 1945 peak than: are numbers in most other
areas of the United States. But because of decreasing numbers of sheep
and- workstock, .the total numbers of animal grazing units in the West are
near the low points of the last 32 year.

States in ‘the Western fringe éf the Mountain States, from Idaho
to Arizona, have had comparatively stable cattle numbers except for an
expansion during World War I. In the Pacific Coast States also, the-
fluctuations in numbers have been rather small and have represented short
deviations from a rising trend. In the Pacific States dairy cattle com~
prise’ nearly 60 percent of the total of all cattle,
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Livestock prices per 100 pounds (exsept where noted), marketings and slaughter
statistios, by species, February 1949 with comparisons

Prices
' Annuel % January-February 1948 ) 1948
Item 11038-47 Avt 1048t 1949 1 Janm, + Feb, 1 dJam. 1 Feb. 1 War.
s Dol, Dol. Dol. Dol, "Dol. Dol. Dol, Dol,
Cettle and oalves :
Beel steers sold out of first hand: :
Chicago, Choice and Primecececesasssenee: 16,19 33.68 27.51 36.80 30,57 29,41 26.61
GOOdeseinseovnasssetavasasnvenent 14,73 28,73 23.36 30. 36 27.10 24.72 22,99
HOdiUM, cvvressseccosassossssesseel 12,88 24.80 21.46 25.69 23,91 22,41 20.49
COMMORs s svsssesaresavesvonsosensi 1073 21,38 19.44 21.82 20495 20.49 18,39
All gradeS.ecssecscesvsvorssresast 14406 27.80 238 29,18 2845 2335 22ees T
All zrades, OmAhB.csssescesrorosacssosonst ——— — 22,09 - ——— 22,84 21.34
All grades, Sioux City..escosssavencsioren: ——— ——- 21.60 -—- - 22.53 20.88
Cows, Chioago, Good grade....sceeereerenecat 11,41 22.156 18.34 23,18 21.12 19,15 17.62
Cows, Chicago, Cutter and Common y........: 8.29 16.84 16.04 16.74 16.94 16.48 16.61
Vealers: Good and Choice, Chicagoevseecves: 14,39 28.78 31.83 30.41 27.15 32.60 31.06
Stoocker and feeder steers, Kansas City.....: 11.97 26.23 21.70 26,31 24.156 22.16 21.26
Average price received by farmers: : X
Beof 08tt10icicirvsnrscavstnreassrooerenet 10.86 20,80 19,36 21.60 20,10 20,00 18.70 20.50
Voal 08lVe8iceesseosassansrencsssrnvonnest 12,22 23.45 24.70 24.40 22,50 26.10 24,30 24,50
Hogs :
Averege market prise, Chioago: :
Barrows and gilltBe.sisesessncovcanrncsaaes 13,07 24,77 19.76 27.086 22,48 19.74 19.78
SOWSeuvatssrnessrssssactcosnesrnvnssannens 12,20 21,76 16.46 23.93 19,68 16.40 16,60
A1l PUrOhABeB..eevevrasreeavavsrnnennsaost 12,80 24,48 19.45  26.71  22.25  IV.46 I 4%
Average price received by farmers: s
FOgBescvessorsersensssvsssasaracrssrcsanal 12.38 24.16 19.85 26.70 21.60 20.10 19.60 20.00
Corn, oents per bushel.sceerereressasssoet 96.3 219.0 118.0 246.0 192.0 126.0 112.0 118.0
Hog-corn price ratio (farm basis) 2/ .
Rorth Central Regiomieeceecececresvsacoass 14.4 11,2 17.2 10,6 11.6 16.4 18,1 17.5
United S‘cates..............-.............« 13.3 11.0 16.8 - 10,8 11.2 16.1 17.6 18.9
Sheep and Lembs
Tambs, Good and Choice slaugh., Chicago i/ 14.02 24,19 24.62 26.43 22,96 24.66 24.38
Feeding lambs, Good and Choice, Omaha......: 12.37 21,11 ——— 21.78 20,44 ——- -
Ewes, Good and Choice, ChioBgOeesssssscrnss: 6.36 12.72 11.02 12,62 12.91 10.85 11,19
Average vrice received by farmers: :
Sh®EDsececncessssaceacsososersssossensnsnt 6.72 9,32 9.20 9.32 9.31 9.17 8.24 10.10
LambS. s eoeseovnnsssesnsarersacnrsnsonsent 11.88 21.80 21.70 22420 20,80 21.90 21.60 23.80
Meat 3
Nholesale, Chicago: :
Steer beef, carcass {Gocd 500-600 1lb.)...: 21,28 44.48 37.90 47,15 41.80 39,47 36,33
Composite hog products (incl. laerd) 4 _/ ¢ 21.38 41.73 36.79 43.97 39,47 36.20 36.38
Lamb oarcesses (Good 30-40 1b,)ese.uvssos: 23.66 43,32 46.89  44.72 41.92 46.90  44.88
B.L.S. index retail meat prices 6/c......eet  124.3 225.7 220.2 233.4 218.0 228.2 212.3
BLS index wholesale meat prices & /u.......: — 239.4 217.6 248.0 230,7 222.8 212.6
Index income of industrial workers 1935- H
39 2 1004ssevevecsossvssracansasssnasaseset 228.3 366.7 e 359.4 364.0 361.8 —
Livestook Marketing and Slaughter Statistics
: Unit
Meat~animal marketings: : H
Index numbers (1935-39 = 100)...: === : 134 138 138 162 115 1562 123
Stocker and Feeder shipments to 8 : :
Corn Belt States: ¢ H
Cattle and 0£lVeBeecsssvecsesesaet Thous. : —— 162 166 103 59 94 72
Sheep and lambSe.evssesecsssesss: Thouse : S 145 225 81 64 151 74

Slaughter under Federal Inspection:
Number 7 / : H
Cattlesseervsotssoencrosassoes: Thous, : 11,943 2,289 2,120 1,312 977 1,126 994

CBlVeSB.esssassssoacevonrsosees: Thous. : 6,111 1,097 960 586 511 484 476

Sheep and lembsS....eveessessset Thous, : 19,541 2,666 2,280 1,347 1,209 1,235 1,046

HOgBeeovovareosansassasnsensset Thous, : 49,629 8,969 9,456 5,223 3,748 5,377 4,080

Percent sows ere of hogs......t Percent: — 8 8 9 8 8 8
Average live-weight: t : .

Cattle....covevacsessessesessst Pound 942 947 986 940 957 980 991

: Pound 202 184 191 192 176 202 180

o .

Sheep and lambSecscavesoans Pound : 90 98 97 97 100 97 98
HOgSeuveeroeasarassonnnsrssesst Pound : 271 254 253 264 265 266 250
Meat Production: H :
Beef. . .t tivanenrescncnressestMile b 5,972 1,131 1,132 637 493 696 536
Voaleoevessvecanns . :Mi1, 1b.: 687 110 101 61 49 b4 47
Lamb and muttoN.eseecseceeesses:Mile 1ba: 807 116 103 60 56 66 48
Pork (exoluding 1ard)eeessoees:Mil, 1b,: 6,983 1,277 1,326 746 531 762 563
Storage stocks first of month: : 3
Boefiuiiviesenrasocsnrssnsansee:Mile 1B, -—— —— ~——— 176 178 149 151 141
Voal.iceooaoseosnnrsnacnrosssestMily, 1b,: — . ——— ——— 21 17 21 20 18
Lemb and muttonesssveessesessssdil, 1b.: ——— —-— — 20 19 26 22 20
POrKeseseenososonssssnaseseses:Mils 1b.t —— —— — 527 869 469 686 612
Total meat and meat products.,Mil. 1b.z — —— —— 857 996 763 889 907

— $

y Common until July 1935 changed to Cutter and Common. 3/ Number of bushels of corn equivelent in wvalue to 100
pounde of live hogs. _§/Wooled lambs, 2/ Caloulated from value of 71.32 pounds of fresh and cured-hog products
including +rd. 5/ 1936-39 = 100. 6/ 1926 = 100. 7/ 194849 slaughter excludes Hewaii and Virgin Islands.
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