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In 1949 retail prices for all meats combined 
averaged 10 percent lower than in 1948. The 
marketing charge was about the same in both 
j.ears. The average farm value, therefore, fell a 
~ttle more than retail prices -about 13 percent. 

armers received 60 cents of the consumers' 
retail meat dollar last year, com pared with 63 
tents · 1c 4 In 9 8 and a prewar average of 50 cents. 
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The marketing charge, which includes mar
keting, processing and distribution costs, usual
ly changes slowly, partly because a number of 
cost items are nearly fixed. Although the total 
charge as calculated for all meat animals and 
meats was slightly smaller in 1949, that for 
many individual kinds and grades was slightly 
higher (see text beginning page 13). 



LIVESTOCK AND MEAT SITUATION 

Fi::DERALLY II'IISPECTED SLAUGHTER, UNITED STATES 
MILLION~ .----.-----,-----r-----, THOUSANDsr------.------~------~----, THOUSANDS r----,----

6 

4 

2 

0 
JAN. 

DOLLARS 
PER 100 
POUNDS 

40 

30 

20 

10 

JAN. 

APR. 

APR. 

HOGS 

JUl.Y OCT. 

JULY OCT. 

I 
1.500 900 

1.000 600 

500 300 

1938-47 av. 

0 0 
JAN. APR. JULY OCT. JAN. APR. JULY OCT. 

MARKET PRICES, CHICAGO 
DOLLARS 
PER 100 
POUNDS 

.------.------,-------,----, DOLLARS .------.-----.-------.---~ 

SLAUGHTER STEERS 

40 

30 

20 

10 

JAN. APR. JULY OCT. 

PER 100 
POUNDS 

40 

30 

20 

10 

<GOOD AND CHOICE> 

...,.-1949 
. 1948 

roo... 

~~ 

JAN. JULY OCT. 

HOG-CORN RATIO, MEAT ANIMAL MARKETINGS, MEAT PRODUCTION, AND STOCKS 

1,600 

1.200 

800 

400 

DOLLARS 
PER 100 
POUNDS 

40 

'30 

20 

10 

JAN. APR. 

JAN. APR 

UNITED STATES 

RATIO ,----,---.----.--, INDEX POUNDS 
(MILLIONS) 

POUNDS 
(MILLIONS) 

20 

16 

12 

8 

JAN 

HOG-CORN RATIO 
(FARM PRICE BASIS) 

APR. JULY OCT. 

NUMBERS 

200 

150 

100 

50 

MEAT-ANIMAL MAI'<KETINGS 

JAN. APR. JULY OCT. 

1.800 

1.200 

600 

0 
JAN. 

MEAT PRODUCTION 
(FEDERALLY INSPECTED J 

900 

600 

300 

0 
JAN. 

• BEEF: LAMB AND MUTTON. PORK. AND MISCELLANEOUS MEATS IN MEAT PACKING PLANTS AND COMMERCIAL COLD STORAGE HOU.c;ES. BEGINNING OF MONTH 
+ESTIMATED 

APR. 

JULY 

JULY 

JULY 

OC1 

OCT. 

U.S..ltE?A.RT)IEHT OF AGRICULTURE ,.EGii. -47129 .!JJHAU OF AGRICULTURAL ECOHOIIIC$ 

1\) 



LMS-35 -··· 3 

·- ~ ~ -···-·-·------ - - - -- - . •· . - - . 
-T H E L ·I V · E S T· 0 C K A N D · M, · E A T S I T U A T I 0 N 

. . . 

--- ~--- -----------------------
Approved by the OUtloak_an~ Situation Board, January 27, 1950 

S'IJMY'..ARY 

In mid-January the United States Department of Agriculture invited 
offers of pork to be purchased far price support purposes. :Marketings of 
hogs were unusually large the first part of Janua~. Midwest reoeiP,ts the 
seoo~d week approached those of early Decembe~ and exceeded any other 
week sihoe' 1944. Market prices of hogs rose slowly, soaroely keeping 
paoe with•the week-to-week increases· in support guide levels. However, 
as late as the w~ek ended 'January 28 market prices had remained equal to 
or above supports and no purchases of pork had been made. Any purchases 
under the announcement are to be confined to smoked hams, smoked pork 
shoulder pionics, and bacon, and will be u~ed f~r school lunches and in
stitutional feeding. 

Hog marketings in the· next month, are expected to decrease :rrore than 
seasonally. Hog prices are expected to rise. A moderate prioe rise is 
indicated by the schedule 'of support prices, which increase from $:J,.4.90 
per 100 pounds, farmers' prioe basis, in January to $16.20 in March." the 
last month of the present support program. No announcement has been made 
re~arding support of hog prices after March 31. 

Mar}cetings of hogs in l''ebruary may be no larger than last yea.r-, but 
by April and May they will be considerably above the same months of last 
year. Larger August and September farrowings accounted for most of the 
10 percent increase in the fall pig orop of 1949, and hogs from farrowings 
in those months will be marketed mostly in the .2 ... 3 months beginning in 
April. · · 

Prices of cattle of each grade have been steady for a number of 
weeks, with tho'sei of the top grades unusually high in relation to prices 
of the lower grades. Marketings of steers grading Good and better have 
been small; and Medium grades have predominated. As the feeding season 
progresses, the number of steers in the higher grades wili inorease, and 
their prices may decline moderatelyc No extreme drop is expeoted because 
the number of cattle on feed is practically unchanged from last winter 
and farmers report plans to market fed cattle later this year than they 
did in 1949. 

The increase of 22,000 head or 0.5 percent in the· number of cattle 
on feed this January 1 from last was made up of a 5 percent larger number 
in the North Central States, 12 percent IJX>r~ in Texas, am'd. a substantially 
smaller number in the Western States. 

· The number of sheep and lambs on feed January 1 was down 7 pero.ent 
from last year. Substantial increases occurred only in wheat-pasture areas 
of Texas, Oklahoma, and Kansas. Decreases were rather large in Iowa, 
Nebraska, Missouri, and Indiana; in California and a number of other Western 
States; and in New York. The reduction in the total number on feed was due 
to the smaller lamb crop. 



JANUARY 1950 - 4 -· 

Winter range conditions in the West havo been better this year than 
last, and cattle and sheep have been in better condition. Sev~re ~tqrms 
occurred in the Northwest in .January, but ~eported range losses throughout 
the West have been much smaller than a y.ear earlier. · · 

Cold storage holdings of pork were incroa5ed more in December 1949 
than in December 1948, but holdings of pork and of all meat on January-1, 
1950 were about average. 

Production of pork. in the January-March quarter will probably be a 
little large.r than last yoar and production of beef a little smaller. 
Meat consumption per person for the quarter may be a fraction of a pound 
less than last year. Production and consumption in the second quarter, 
and in 1950 as a whole, are expected to be larger than last year. 

Marketing charges, including processing and distribution costs, 
for individual meats increased slightly in l949"over 1948. Prices of all 
meats except lamb were lower, and the percentage of ~he retail meat dol
lar going to marketing oha.rges increased from 37 to 40 cents. The 60 cents 
received by fa.rmers was considerably higher, however, than the 50 cents of 
the retail dolla.r received by t~em in 1937-41. Marketing charge~ are 
usually slow t.o change, and in the next few years when. a gradually· increas
ing output of meat is likely to bring a slow decline in retail prices, the 
farmers' share of the retail meat dollar may decrease somewha.t more·. 

Hog Marketings Large ~ January; 
P.rices Hover ~ Support Guides 

OUTLOOK 

Marketings of hogs increased rapidly the first part of January as 
the holiday season ended. In the week ended January 14, 912 1 000 head ~ere 
received at 12 markets and by direct purchases in Iowa and southern 
Minnesota. This number wns the most for any. week since the spring of 1944 
except for two weeks last December. The 11 552,000 head slaughtered under 
Federal inspection the week of Januar,y 14 was 13 percent above the same · 
week last year and except for 3 weeks in December wa·s the largest weekly 
slaughter since December 1947. Marketings fell off moderately the middle 
of January, but continued a little larger than those of corresponding weeks 
last year. 

Average market wei~hts have increased. Barrows and gilts received 
at 7 midwest markets the middle of Januar,r averaged about 240 pounds, up 
5 pounds from the average or 235 pounds in Deoemb~r. The uptrend in 
weights this winter is about average for the seaso~; a similar increase 
·oocurred i~ January 1949, and weights this January are still below those 
at the same time la~~ ye.a.r. · 

The large numbers of hogs marketed in January suggest that manY. 
farmers held back hogs in December for a seasonal rise in prioe after the 
first of the yeo.r. A higher price was expected on the basis of·. usual 
market trends but was made more likely by the seasonal adjustments in~ . 

. announced prioe support levels. An advance in market prioes that began 1n 
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early January scarcely kept pace with the inoreases'in support guides. 
Prices at 7 markets the week ended January lt1 were alnost exactly the same 
as the support gu~de, and the ·following we~k were· o~ly 7 cents above the 
guide. On Janua~y 17 the Prod.uotion and Marketing· Administration invited 
paokers to submit offers :f,'or sale ~of' pork,- which it' could aooept in sup
porting market p~ioes. of: h:ogs. .~rohases were to, b,e osnf'ined to 1moked 
hams, smoked pork shoulder pionios, and beoon because those o~tl :1tcre 
well and are adapted for school lunch and institut~onal dist~~bution, 
which were expected to be the initial outlets for pork purohated in sup. 
port operations •. With market !pi'ioes holding a:t or above tho weekly guides, 
as late as January 28 no purchases he.~ been made. 

The USDA's announcement pointed out that orderly marketing of hogs 
by farmers can be the most important single factor in maintaining hog 
prices above support levels; and that ·price 'support purch.ases will not be 
fully ·Qffeotive if market gluts occur. 

Price Disoount fo.r 
Ii'e'avy iiogs wfd'eiis 

' •. 

As average market weights of hogs became heavier, price differ
entials widened between medium and heavy weights. Duri~g muoh of' last fall 
the differentials were rather narrow despite a. weak denand .for 1a rd and fat 
outs, chiefly because the supply of' light to medium weight barrows and gilts 
increased greatly and heavier hogs became comparatively scarcer. In 3 weeks 
of January the differential between 200..220 and 2·40-270 pound barrows and 
gilts at Chioago a~eraged $1.07 per 100 pounds or 7.1 peroent. In January 
last year the dif'f~rential was .7.7 peroent, and in 1937-41 the average .for 
the.month was 4.0 p~roei,lt,(table 1) •. 

Cattle Prioes Steady; Medium Grades 
Predow~nate ~ Steer Marketings 

Prices of' beef steers for slaughter have been unusually steady in 
all grades the last three months.· Choice· and'· Prime beef steers at Chioago 
have averaged around $37.00 per ·100 pounds, Good-, steers $2~.00, )'.fedium 
$24.00 1 a.nd Conmon $19-20.00. (table 2). Compared ·with last year, the 
prio e spreads between e;rades are unusually wide. In 3 weeks .of January, 
Choice steers averaged $7.18 above the prioe a. y~a:r earlier, but Medium 
steers were only $i• 62 higher than 'last year.·· ·. · . · · 

Premium prices for Good and Choice steers hav~. been brought about 
by small marketings of these grades, and have had·a limited effeQt in 
holding over-all average oe.ttle prices muoh a. rove .·those le.st ye~r. 'rhe 
average pt-i!oe for all steers. at Chl.o.ag;o ·in' 3 weeks of January was $26.33, 
only $1.98 above 'tho.$24.35 received in Januar,y last year, a.nd the 
U~ited States average prioe received by farmers for all·beef cattle in 
mld-January. was ·.$.60 lower ~han the $20.00 reoeived a yGar. earlier. 

·.t. . • . . .. ' •. 

Medium gr,r~des ha~e prbdo:mf:t1f1j;.et;l 'in:_ reoeipts of beef' steor~ for 
slaughter e.t th~ 3 markets foi!· /Whioh :datu nre .. reported. At Chicago in 
December, 62 per'O'ent ·-wer.e .. gr&d,ed.,MecJ..ium, .. the highest perce11ta.ge of that 
grade for any lJlOnth sin:oe F.ebruA.ry 1947. In the previous Deoember, 34 per-
cent were Mediun:• . ·· ' 

... · .. 



Table 1.- Average weight of barrows and gilts and relationship of prices per 100 pounds ~ 

of heavy barrows ru:;.d gilts to prices of in.edium weights, Chicago 1 • ~ 
by months~ average 1937-41, annual 1949 ~ 

---- . ~ K 
: 1937-41 average : 1949 ~ 
; : • Price per 100 pounds ; : Price per lOO pounds -- '8 

Month : : Barrows & gilts, Good & Choice : : BarrOTts & gilts, G09d &·Ch6ioo ·· 
Average • • • • Average. • -
weight : 200-220 : 240-270 : D"ff t• 1 : weight : 200-220 : 240-270 . D"ff t• 1 · • d • d 1 1. 1. eren 1.a . • • d . d 1 1. 1. eren 1.a 

: : poun s : poun s ::1 : : 1 poun s : poun s .=! : 

: Pounds Dollars Dollars Dollars Percent !( Pounds Dollars Dollars Dollars Percent !( 

Januar.y : ~ 237 7.97 7.66 ./0.31 / 4.0 255 21.36 19.84 /1.52 /7.7 
February : 3/243 8.11 7.84 ./.27 I 3.4 254 20.94 19.81 /1.13 /5.7 
March ·: "'t! 249 8.14 7.96 I .18 I 2.3 256 21.48 20.65 /0.83 / 4.0 
April : ](, 247 a.o1 7.88 I .13 I 1.6 250 19.14 .18.72 I .42 12.2 
May : Y, 244 8.27· 8.18 I .09 /1.1 257 19.26 19.03. I .23 /1.2 
June : Y 240 8~53 8. 39 I .14 11.7 250 · 21.51 20.89 I .62 / 3.0 a. 
July ·: ]!. 238 9.47 9.13 1 .34 1 3.7 242 22.3o 21.42 1 .88 1 4.1 
August : y 236 9.39 9.o7 I .32 /3.s 231 21.91 21.73 1 .18 1 o.8 
September: 224 9_.58 9.50 I .08 I o.8 215 20.95 21.25 - .·30 - 1.4 
October : 220 8.53 8.53 · 0 0 222 18.15 18.34 - .19 - 1.0 
November : 224 7.82 7.80 · '/ .02 I o. 3 232 16.29 16.05 / • 24 · /1.5 
December·: 231 7.71 7.51 / .20 I 2.-7. 239 15.97 15.17 I .so I 5.3 

: ~ 

Year : 234 8.46 8.29 / .17 I 2.1 242 19.94 19.41 I .53 I 2.7 
: 

1/ 250-290 pounds -pr1or cto-July 1939. 
Y Percent of price fo·r 200-220 /pound hogs. 
'"'§!.Average of weights for 4 years. 



Table 2.- Price of slaughter steers by grades at Chicago and of a11 beet cattle as received by farmers, 
and number and percentage distribution by grades ot slaughter steers received at Chicago, 

Septembe:r-January, l94B-49 and 1949-50 

1.'!4«:S-4't : ~<;1fF$0 
~- 1 

L ~;- :a· • L :Average : Price at Chicago of }?eef steers 
, .. _ .. ..,.~-::q::vv.-. : price : tor slaughter 
: : ~,_ ··~ -.: : : :received : : : : ·-;.. -~ 
: Choice : : : : Al1 : by : Choice : : : : All 
: and : Good : MediUII. : Common : ad :farmers : and : Good : MediUIIl : COIIIIIOn : grad : 

Month 

: Prime : : : : gr 88 :for beef' : Prime : : : - : es : 
_:___ __ _____1.._ _____ ________: ___ -______ ____:____~--~~--=-- ---~--_t -~&tl.le ___:____ :_ _ _: : : : 
:Dollars Doll8.rs Dollars. Dollars Dollars DollarS Dollars· Dollars --DOllars Dollars~ DOllars . . 

Septaaber : 38.91 34.49 27.59 22.63 34.03 23.30 
October : 37 .o6 32.24 25.95 21.68 32.05 21.20 
Novsmer : 36.28 30.6S 25.80 22.01 30.71 20.80 
Decaaber : 32.56 27.82 24·09 21.2S 26.78 20.40 
J&UUil%7 ll : 29.41 24·72 22.41 20.49 24-35 20.00 
February : 25.61 22.99 20.49 18.39 22.25 18.70 
March : 25.88 21ul9 22.58 21.21 24.14. 20.50 

31.3:3 
34.27 
36.25 
37-77 
37.1:3 

2S.22 
29.63 
29.35 
29.91 
28.;; 

t Humber of' s1a~t...•r~ ~t~ers ~~y_ed Jlt Chicjlg() 
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000 
: head h!!!L l!!!&L ~ b!!!L .b!!9_ l!!!S... 

Septsmer : 16.6 29.S 11.3 4.4 62.1 24·3 42·7 
October : 12.4 25.7 6.9 4·2 49.2 18.2 39.4 
November : 12.;2 34.2 ll.o 3.1 60.; 10.9 30.4 
December . ;.6 34.8 22.9 3.8 67.1 2.0 17.S . 
January Y : 6.3 u.s 23.4 3.3 77.8 1.7 17.0 
February . 6.; 37.9 29·4 2.1 75.9 . 
March : 12.2 112-a 12·~ . 2.6 §1.2 

23.01 
23·24 
24.26 
24·50 

.24 .. 29 

1,000 
.!!!!4... 

16.7 
21.5 
29o3 
37.1 
26.7 

Percentage distribution bz grades of recei_es at Chic!&! 
:.f!tcent Percent Percent Percent Percent Percent Percent Percent 
: 

Sept•ber : 26.7 48.0 18.3 7.0 100.0 2S.3 49.7 19.5 
October : 25.2 52.1 14.1 8.6 100.0 22.3 48.2 26.3 
Nov•ber : 20.1 56.; 1S.2 5.2 100.0 15.0 u.s 40.2 
December : s-.3 ;1.9 34.1 5.7 100.0 3.3 29.S 62.1 
January' 11 : S.1 ;?.6 30.1 4.2 100.0 3.6 36.2 56.9 
February . 8.6 50.0 3S.7 2.7 100.0 . 
March : 18.3 ;6.6 22.1 3.0 100.0 . 
}] For Jan~17 1950, data are averages for first 3 weeks. 

17.83 
1S.48 
19.02 
19.23 
20.04 

1,000 
!l!!!L 

2.1 
2.6 
2.2 
2.9 
1.5 

p~ 

2.; 
3.2 
3.0 
4-S 
3.3 

28.ll 
2S.9.3 
2S.21 
26.47 
26.33 

1,000 
!!!!£L 

86.0 
81.7 
n.s 
59 .. 7 
46.9 

l!!:£.!,nt 

lOO.O 
100.0 
100.0 
100.0 
100.0 

Average 
price · 

received 
by • 

tan~~ era 
f'or beef' 
cattle 

Doll&rs 

20.00 
19.50 
19.20 
19.00 
19.40 

~ 
\.A 

-.'l 

• 
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In most years Medium steers-form a larger part of steers ~rketed 
at this season thnn at any other time of the year. In spring and sumner 
months, cattle are Rarketed after ·a longer feeding period and therefore 
carry more finish and are graded higher. T.he. percentaae of Medium grade 
cattle may have been above average this year because a larger number of 
cattle apparently were marketed afte~ a relatively small grain feed, and 
because s~e feeders, remembering the February price breaks in each of 
the last two years, may have marketed stock early this year. However, 
in another senoe the percentage of Medium grades may have been high be
cause a larger number of cattle were classified as h~ Medium, just be
low the dividing line between Medium and Good. That Medium steers perhaps 
were in above-average finish for that grade is suggested by their heavy 
weights this winter--1,061 pounds at Chicago in December, the heaviest 
average for that grade since October 1933. Heavy weight is usually,as
sociated with higher finish. 

~ Production ~ ~ About Eg.u41 
!£ ~ ~ ':Q:!rough First 3· Months 

The quantity of meat produced may be about the same as a year 
earlier in the first quarter, but later is likely to exceed. 1949 levels. 
Bases for this prospect are (1) the monthly distribution of farrowing 
dates for the 1949 fall pig crop1 Which shows that the increase in num-· 
ber of sows farrowing last fall was. concentrated in August-September 
and was small in other months; ~d. (2) the later dates of expected mar
ketings of fed cattle. 

In 3 weeks of January, h percent more hogs were slaught4-red under 
Federal inspection than in the same weeks of 1949. It is likely that 
the increase for all commercial hog slaughter in the entire month. wae 

. slightly lees than 4 percent, which would be the smallest in
crease reported for any month since last July. Last August, 35 percent 
more hogs were slaughtered commercially than in August 1948. The per
centage comparison became smaller each month thereafter. (table 3). 

The large increae& in the number of hogs slaughtered last August 
had two origins: Feeding for faster growth and marketing at lighter 
weights, resulting in a younger age of marketing than a year before; 
and the earlier dates of spri~ farrowings in 1949 than in 1948. Al
though 15 percent more sows farrowed in the spring of 1'491 three-fourths 
of the increase in numbers came before April 1. In April and May, the 
number of sows farrowing was up only 8,6 and 3,2 percent, respectively. 

The fall pig crop of 1949 was 10 percent larger than the 1948 fall 
crop, but the difference wns ccncentrated in the major farrawing months 
of August and September. In the begirmin8 and ending men the of the fall 
season, June and November, the inc~aees were only 1.5 and 0.5 percent. 
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Table 3 ,-· Change from previous year in number sows , farrowing by months compared 
with change in number ··hogs slaughtered co~ercially 8 months lat.er, 1948-49 

l . ------------_ __, : : : Number"Ofiiogs. slaughtered 
Number sows farrowed =---------...... ~---=: .:M th Month : :- · · _:P~rcent :: on 

: 194~ . : .. 1947 :change 

·: ·commerclally, 8 months lag 
: · Percent' 

. : ~ ?4 9 · .;____ 1948 ch:i\l}ge. .. • • --:1.000 head 1,000 head :1.000 head 1,000 head · 

Nov. 

Dec, 

Jan. 
Feb. 
Mar. 
Apr. 

. 4 . 

398"' 342 
. : 

30!+ 263 
19!+9 lYiS 

: 471 3 7 
~ 1,001 762 

2,655 2,150 

.. . . . .. . ' .. 
+ 16.4 :: July . . .. 
+ 15,6 :: Aug. . . .. . . . 

4 

3,809 

4,187 . 

+ 28.3 :: Sept. 4,749 
+ 31,4 ··:: Oct. 5,895 
+ 23,5 :: Nov. 7,105 

3, 771· + 1.0 

3,104 +34.9 

3,699 +28.4 
5,084 +16,0 
6,496 + 9.4 

3.122 2.874' }.322 + 4.1 --~--------~------•+-~:: Dec. _.z~,6_2_2--------~~------~-----
5-month: 

6,416 
: : 5-month: . 

total Za553 
1,548' 

22,705 +~CL-.~ ~~~----~~----+~17~·~7~:: total :~29~·~5~.~~~~~--~~~---= 
May .. 1,597 .. + 3.2 :: 
June .. 753 742 . + 1.5 :: 
July . 639 582 . . + 9.8 :: 
Aug. 1,208 1,002 + 20.6 :: 
Sept. : . 1,001 '1,549 + 16.3 :: 
Oct. : \ 925 885 + 4.5 ::' 
Nov, _;_:_ l&Q .. _ 3.2.L.. + 0.5 :: - ---- _,_ --------·'·. 

Since farrowings in 1949 compared with the previous year increased 
least.in May-June, slaughter this winter will likely show the smallest gain 
over last year in January-March. Slaughter during February will.probably 
fall off at'more than an average seasonal rate, and the February total may 
be little different from last year. The quantity of pork produced in Feb-. 
ruary .could-.be moderately below last year, since slaughter weights may con
tinue lighter than lin matching weeks of 1949. -March slaughter is expected 
to be somewhat larg·er than last year, and a big increase over 1949 is 
expected in April and May. In contrast with last year when March slaughte~ 
was one-tenth or more ~arger than April or May slaughter, this year 
slaughter.in· April and perhaps even in May could surpass March. 

Slightly More Cattle gn' Feed January lJ.. v 
Expected Marketing ~ Later ~ 

The 4,552,000 cattle reported on feed January 1 this year was a new 
high. This year's number was 22,000, or 0.5 percent, more than on the same 
date of 1949• The North Central States had 5 percent more on feed and 
Texas had 12 percent more, but each Western State had fewer on feed this 
year than last. In Colorado the reduction was 6 percent, and in California 
24 percent. 

In ~he North Central region, increases were reported for all States 
except Minnesota, Nebraska, and Kansas. 
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Table 4.,.. ·Nunwer of cattle and calves, and sheep and lmnbs,"on feed 
Ja.nu~ry 1, by regions, 1932 to d~te · · 

/ Cattle and oalves 
· ;: · · T-:~. ~N~""'o"!"t'tr;h:-"":i'.C:""'en~tr ... ~~1~-· -States : Texas : ·..;;..-.. """v~va-s"~"t_e_r.n-.'""s""tntes. . .. · : .. 

l&ar. ' •• Penna. : Ens£ :We~t North C!JA,t' and .: Colo-.: Cali- _: Other :United 
:. North :3 vorn·· r 4 ·!t : ·hOklo.-: ' rnd.o · =ro·rnfci. :.western :Sto,tes 

./ :Central:-Belt· 1/:Plains : omo. : : ·-=-~::-::--· -· ..:..~--
/ 1,ooo 1,ooo 1,ooo 1,ooo 1,oo~ 1,ooo 1,ooo 1,ooo 1,ooo 

s hend · head hoad head· heo.d · ' head .head head head· 
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Cattl~ on feed in the Corn Belt were lighter in weight this January 
than laet. ·About 31 percent 'were under 600 pounds, and 27 .percent over 
900 poun~s. Last year, 23 percent were. under 600 pounds, and 34 percent 
topped 900 pounds. As might be expected from this distribution of weights, 
feeders reported their intentions to market cattle later this year than 
last. They intemd to market oply 33 percent of the January 1 nUJ1lber before 
April 1. Their plans last. year were for marketing 42 percent b;r the latter 
date. Actual marketings last year were even earlier than the intentions, 

·~J;'l.d the monthly pattern of cattle marketings· in :1949 was notable for its 
early .. peaks. Peak marketings in 1950 are expected t·o come later than last 
year. . , .. · 

. Catt.le slaughter .under Federal inspection in 3 weeks of January was 
the same as that a year earlier, but average slaughter weights were heavier 
and beef production was 4 percent larger than 'last year. 

A small seasonal decline in cattle slaught~r and beef product~on is 
expected in the next month or two, and both are expected to be slightly 
below year-ago levels. In the spring and summer, when the seasonal down
trend will be reversed, the quantity of beef produced may be equal to or a 
little larger than last year. The supply of beef, especially of the:better 
quality produced from grain-fed cattle, is most likely ·to increase sub
stantially over last year in late summer and early fall, the season when 
1949 ma~ketings were comparatively small. 

~ Consumption E[£ Person in First Quarter 
May !'!:ll Short 2f ~ Year 

With a little more pork in prospect but a little less beef, and the 
population larger, civilian consumption of meat per person in the January
March quarter may be a fraction of a pound less than last year. In the 
second quarter, consumption may exceed last year by around one pound per 
person. In the second half o£1950 consumption per person is expected to 
be larger than in the same period of 1949, but the quarterly distribution 
of the gain'will depend on whether late-summer production of beef and pork 
is again unusually large. It is possible that the third quarter consumption 
will show little or no gain over last year, but that considerably more meat 
will be produced and consumed in the fourth quarter of 1950 than of 1949. 

~ Increase for Hogs, Decline f2!: Top 
~ Cattle, 'Likely .!!! ~ ,kg Months 

A continued seasonal rise in prices of hogs is expected in the next 
month or two. The schedule of support prices indicates a moderate ~n
crease. Guides for barrows and gilts at 7 midwest markets rise from $15.50 
per 100 pounds in late January to $16.40 by the end of February and will be 
$16.65 in all of March. Possibilities of a sharper than usual reduction in 
hog marketings in February indicate that prices may rise faster than the 
etep-up in support guides. 

No .announcement regarding support to hog prices after March 31 has 
been made. 
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A moderate seasonal decline in prices of the highest grades of 
cattle is likely in weeks· ahead, since the market supply of ·cattle· of 
those grades will increase. · The expected decline would close somewhat 
the ve.ry wide spread between prices O'f Choice and Common steers. In 
view of the prospective later dates of marketing of fed cattle ·this year, 
no e.xtreme price decline for Good an~ Ch6ice grades 1~ iikely. ·. 

Meat Consumption .!!! !2.!±2, EStimated · 
at 145 Pounds Per 'Person · · -·- - . 

Preliminary estimates for the entire year of 1949 indicate that 
meat production was l 1/2 percent large~ than in 1948. Imports were 
Sina.ller, as l~sB beef was: received from Argentina. Since the popula.,tion was 
larger by more than. 2 millions, average consu.mpt.ion ·of meat per person · 
dropped slightly"from 146-·pounds 'in 1948'to ·14: pounds in 1949. 

Consumption in 1'950 will probably be 2.;.3: pounds per person larger 
than the 1949. average . . 

. . . . '. ) . . 
1 Percent Fewer Sheep a~d 

Lambs ~ ~ January ! 

On January ·1 this year· 7 pei>'cent fewer sheep and lambs were on feed 
than a year ago. The estimated number of 3, 733,000 was 270 ,·ooo less 'than 
last year and the smallest number on feed since 1922, ~ Reductions were re
ported for such Corn Belt States --S.s Iowa; Missouri, Nebraska, and Indiana; 
for California and a number of other Western States; and·for·New·York. 

. I . 
The largest increa.,ses occurred in Kansas,, Texas, Colorado, Oklahoma, and 
Wisconsin. 

In the Corn .Belt fl.S a whole, 3 percent fewer sheep 1;1nd lambs were 
on feed this January 1 than last, but the reQ.uction for all the area 
except Kansas amounted to 9 percent. In the whea~ p~sture·areas of the 
Great Plains, the total.number of lambs on feed is larger than last year. 
The number in Kansas wheat pastures .is up to 394,000 ·from 202,000 last 
January. However, the 1950 number is far below the 900,000 head pastured 

_there 3 years ago .. The smallness of the supply of feeder lambs restricted 
feeding on wheat pastures as well as in other areas. Wheat pasture feed
ing in Nebraska and Colorado is on a low level, but that in Texas and 
Oklahoma is larger than last year~ · ·· ·· .. :. _· · 

In the West, the number of sheep and lamb.s on feed in Colorado is 
slightly above 1949, ·in California is ·down 16 percent and i~ every other 
Western State except Oregon is lower than last year. .. 

The 7 percent reduction in the number of sheep and lambs on feed re~ 
fleeted mainly the smaller lamb crop in 1949. In the 13 Western States, 
source of most of the lambs for feeding, the crop was 5 perqent smaller than 
a year before. Numbers of ewes and of all sheep and lambs declined steadilY 
from 1942 to 1948, and may have been reduced somewhat more in 1949. As a_ 
consequence, the numbers of lambs raised and marketed, and supplies of ~b 
and mutton for consumption, are now very much smaller than they were a 
decade ago. 
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The fewer Sheep and lambs on feed promise a smaller output ot mutton 
and lamb for consumption in the first part of 1950 than a year earlier, 
The lower level is likely to ·continue through the rest of the year; even 
in case the lamb crop is nearly as large this year as last, more lambs are 
expected to be retained for breeding herds this yea~, and fewer marketed 
for slaughter, The rate of consumption of mutton .and lmnb per per~on in 
1950 will probably be even lol-rer than the record-low of 4.1 pounds in 1949. 

Western Ran~ Conditions ~ora~, 
Condition 2f Livesto£! ~ to January 1 

Winter range feed condHions in the West were generally good during 
December. They were much better.than in ~camber last year. Cattle and 
sheep were reported in- good to very good condition. Heavy snows in the 
Northwest in January caused some shrinkage and. losses of livestock, but 
conditions in the West as a whole have been much less severe than in the 
winter of 1948-49, when recurring storms began early and caused severe 
damage to herds in some areas. 

239 Milli'on Pounds of Meat Into Cold 
Storage it1 December; :Ja!U'iar::vx Pork 

Stocks Close ~ Average 

During December cold-storage holdings of meat were increased 239 mil
lion pounds. The net in-movement of 180 million pounds of pork was twice 
the quantity added in November and 20 millions more than that in December 
last year. Total holdings of 478 million pounds of pork, on January 1 were 
2 per~ent larger than last year and approximately average for the date, 
but perhaps less than might have been expected in view of the large quan
tity of pork produced this fall and winter. 

Cold storage holdings of beef were increased 32 milUon pounds in 
December to reach 123 millions on January 1, the third-smallest holding 
for the date in 10 years. 

MARKETING MARGINS FOR 1949 

~tin,a: Charges :E2!: ~ ~ 
~ Slightly Higher 1E 1949 

\ 

Marketing charges for individual meats increased slightly in 1949 
over 1948, according to estimates of the Bureau of Agricultural Economics.1/ 
Except for lamb, prices of.meats averaged somewhat lower. Renee, the market
ing charge was a larger percentage of retail prices last year than in 1948, 
and the farmers' share of the retail meat dollar was smaller. The farmers' 
Share of the retail meat dollar has decreased from 73 cents in 1945, when 
it was affected by pric.e controls and increased by subsidy payments, to an 
estimated 60 cents in 1949. The 1949 share, however, remained considerably 
above th~ 1937-41 average of 50 cents (tahles 5 and 6). 

l7 Basic d~ta published in Been, R. 0., Price Spreads Be~ Farmers and 
Consumers, Agricultural Information-Bulletin No. 4, BAE, USDA, Washington, 
1949; and in the monthly Marketing ~~Transportation Situation. 
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Table 5. - Average retail price ot meats, ~anD-value; and marketing chargea, 
United States, by years 1936-49, by months 1949 

Y~ar 

or 
mnth 

By yearsa 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 7/ 

By months, 1949• 
Jan. 
Feb, 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oot. 
Nov. 

By yearsz 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
194.3 
1944. 
194.6 
1946 
1947 
19-4,8 
1949 11 I 

By months, 1949 1 

Jan. 
Feb. 
Jfar. 
Apr. 
Jlay 
June 
July 
Aug. 
Sept. 
Oot. 
Nov. 

Retail 
pr1oe]} 1 

26.3 
28.5 
25.1 
24.. 4. 
23.3 
2·6.6 
30.'9 
32.0 
30.~ 
30.0 
38.5 
55.4 
62.0 
56,0 

67.2 
62.1 
54.1 
66.6 
54.9 
57.8 
56.9 
57.7 
58.8 
67.4 
56.6 

27.8 
31.6 
27.9 
28.6 
28,7 
30.7 
34.1 
35.2 
33. f, 
32,7 
41.8 
61.1 
73.7 
66.8 

68.6 
60.3 
63,3 
64:.1 
64.6 
68.4 
67.7 
67.8 
69.0 
69.6 
69.6 

Net farm 1 

value ~/:: ·a ... lfargin 

Cents 

12.4 
13.7 
12.0 
11.8 
11.4 
16.1 
19.7 
2J.. 6 
20.1 
21.~ 
26.3 
35.4 
39.0 
33.8 

34,7 
33.3 
35.5 
36.3 
34.8 
35.3 
34.5 
33.7· 
34.7 
32.7 
31.1 

Cents 

13.9 
14.8 
13.1 
12.8 
11.9. 
u.s 
11.2 
10.4 
10.3 
8.2 

12.2 
20,0 
23.0 
22.2 

22.6 
18,8 
18.6 
20.2 
20.1 
22.6 
22.4 
24,0 
24.1 
24.7 
24.4. 

ni meat produots, per polmd 
1 GOvernment 1 

1 prooeuor 
I pa11J1ent II 

3/ 

1.1 
1.9 
2.8 
1.8 

II 

Jo!ark:eti.Dc. I I 

oharge y 11 

U· 

Cents 

13 •. 9· 
14.8 
13.1 
12,8 
11,9 
11,6 
11.2 
u.s 
12,2 
u.o. 
14.0 
20.0 
23.0 
22.2 

22.5 
18.8 
18.6 

.20.2 
20.1 
22.6 
22.4 
24.0 
24,1 
24,7 
24.4 

Beef (Good grade) , per pound 

14.,3 
19.3 
14.7 
15.7 
16.9 
18.6 
23.0 
25.7 
26.3 
26.4. 
33.2 
44.2 
53.0 
45.4 

43.9 
39.6 
42.8 
43.4 
4.3,1 
44:.8 
43.6 
«.6 
48.7 
60.6 
52.0 

13.5 
12.3 
13.2 
12.9 
11,8 
12.1 
11.1 
9.6 
7.1 
6.3 
8.6 

16.9 
20,7 
21.4 

24,6 
20.8 
20.6 
20.7 
21.6 
23.6 
24..2 
23.~ 
20.15 
19.0 
17.6 

1.1 
2.0 
3.9 
2.6 

13.5 
12.3 
13.2 
12.9 
11,8 
12,1 
11,1 
10.6 
9,1 

10.2 
11.2 
16,9 
20,7 
21.4 

24.6 
20.8 
20.6 
20.7 
21.6 
23~6. 
24.,2 
23.3 
20.3 
19.0 
11.6 

payments 
to prod
ucers 6/ 

Cents -
---

0,2 
o.~ 

---

0.4 
0.3 

Adjusted' 
farm 
w.lue 

c!~s 
.12.4 
111.7 
12.0 
11.6 
11.4 
16.1 
19.7 
21.6 
20.1 
22.0 
26.5 
36.4 
39.0 
33.8 

34.7 
33.3 
35.5 
35.3 
34.8 
35.3 
3.4.5 
33.7 
34.7 
32.7 
31.1 

14.3 
19.3 
14.7 
15.7 
16.9 
18.6 
23.0 
25.7 
26.3 
26.8 
33.6 
4:4:.2 ' 
63.0 
4:6.4 

43.9 
39.5 
42.8 
43.4: 
43.1 
44.8 
43.6 
44:.6 
48.7 
60.6 
62.0 

pounds o 
other gat products. 

Source aterial reported in "Price Spreads between f'armers and Oo)nsumers, 1933-4911, USDA Agricultural Wor
ation Bulletin No. 4, Novemer 1949, and ourrent iuues of' The Jlarketi!g and Transportation Situation. 
2/ Farm value of live aniual we1P1t and grade neoenarr to p~oe 1 pound01 meat produots at retalr IJiinull 
the coiUputed value of byproduct• obtained f'rom the live animals, other than the edible byproduots izloluded 
in the average retail price of ell meat products. It requires 2.16 pounds of cattle to produce 1 pound of 
beef at retail and 2.16 pounds of live lams ar~ required to produce 1 pound of' lamb at retail, It takes 
1.41 pounds live hog to produce 1 pound of pork and lard at retail. (Footnotes continued on page 15.) 
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Table 5· - Average retail price ot aeatis, ·rarm value, and marketing charges, 
United Statea, by years 1936-49, by months 1949 - Continued 

t 

Year f I 

I'Ori1 J:iiOiuCB:it :lirct'1 :eer ;eoiii1 
. I GO'f'ei'IUII8U • I I Governmeiit s Adj\iiited 

or Retail I lf.t tarm 1 prooenor 1 llarketi.i' u payment a t'arm 
1110nth prioe }j 1 value y JfargiD I paJlll8!1 ta ohar~e 4 II to prod- I value 

. sL II uoers sf. 0~1!1 !!.!!.t.!. ~ .§.!!.!!. £!!¥.!. ~ CeutB 
By yB&rBI 

23.6 lli.O 10.6 10.6 13.0 1936 t· 

1937 24.2 18.6 10.7 --- 10.'1 18.5 
1938 21.1 10.8 10.3 10.3. 10.8 
1939 18.9 8.8 10.1 10.1 8.8 
1940 16.6 7.6 9.0 9.o 7.6 
1941 21.2 12.'1 8.6 8.6 12 .. '1 
1942 26.2 18.2 s.o 8.o 18.2 
1948 27.2 19.2 8.0 1.0 11.0 19.2 
1944 25.6 18.2 '1.4 1 .• 8 11.2 18.2 
.19~5 26.6 19.6 e.o 2.2 8.2 --- 19.6 
1946 33.4 24:,o 9.4 1.4 ·10.8 24.0 
1947' 47.2 33.6 1S.6 13.6 33.8 
1948 47.6 32.4 15.1 16.1 112 .. 4 
19491!. I 41.1 25.7 15.4 16.4 25.7 

By mont a, 19491 
Jan. 42.9 27.9 16.0 16.0 2'1.9 
Feb. 40.4 2'1,2 ll!.2 ll!.2 2'1.2 
liar. 41.4 27.8 ll!.6 13.6 27.8 
Apr. I 41.7 26.9 16.8 15.8 25.9 
Kay " 40.0 24.9 15.1 16.1 24o9 
June 41.9 26.1 15.8 15.8 26.1 
July 41.8 26.8 14.6 14.6 --!- 26.8 
Aug. 4So2 27.0 16.2 16.2 27.0 
Sept. 44.6 2'1.'1 u.s 16.8 2'1.'1 
Oot. 41.6 24.6 1'1.1 17.1 24.5 
Nov. 117.9 21.'1 16.2 16.2 21.7 

By yearu 
Lenib 1 :eer :eoiii1 

1936 27.3. 13.6 13.6 13.6 111.6 
1~37 28.4 14.6 13.9 13.9 14.6 
1938 28.4 12.3 lf.l 14.1 12.3 
1939 26.4 13.2 '18.2 13.2 ll!.2. 
1940 26.1 13.4 12.7 12.7 13.4 
1941 27.8 16.4 12.4 12.4 15.4 
1942 32.4: 19.2 13.2 111.2 19.2 
19~ 36.9' 21.9 14.0 0.9 14.9 21.9 
1944 .. 36.1 21..2 13.9 1.6 16.6 21.2 
1945 -'s5.2 22.0 13.2' o.9 14.1 1.4 23.4: 
1946 .42.1 26.8 16.3 16.3 2.2 29.0 
l947 68.7 37.3 19.4: --- 19.4 37.3 
19.a I .64.3 .a.l 22.2 22.2 42.1 
19491/ I ·6'1.6 41.4 26.2 26.2 41.4 

By months, 194:111 
Jan. 61.2 38.8 22.4 22.4 38.8 
:Feb, 69.'1 37.4. 22.3 22.3 3'1.4 
liar. 60.9 41.9 19.0 19.0 41.9 
Apr. 76.4 47.6 2'1.9 27.9 4'1,6 
!lay 76.6 47.9 27o7 27.7 -t7.9 
June 77.4 ..a.a 30.8 3o.a 46.6 
01111 t 72.4 42.6 29.8 29.8 42.6 
Aug. 69.4 39.2. so.2· 30.2 39.2 
Sept. 66.9 39.8 27.1 27.1 159,8 
Oot. 6s.e 39.0 24 •• 8 · 21•8 39.0 
Nov. 62.6 38.9 23.6 23.6 -- 38.9 

3 
I 

Governme payme 1 were ma e 1 au erere o ogB, o• e, oa vee, a eep am • eg uning June 
1:~. and oonU:nuing for mat olaeaee through June 1946• and again in. September end the first halt' ot' Ootober 

~ "Adjuet~d margin". Equals mrgin. plus Governmen-t payment• to slaughterere. 
I ~vemmat p~nta to hog produoera in. 1933-38 were mde under the AJA hog and oorn reduotion pn~ gre.m. 
~ 945 and 1946 pa;ymasiba were made to sheep and lamb pn~duoer• for Bheep and la;t,a sold for imtediate 

:h augb.ter and .paymcte previously made to prooeeaora of sheep and lallila ware withdrawn. Also in. 1945 and 
abe t'irst half of 1946 payments ware mde to farllll!lrl!l fbr oattle Bold tor immediate slaughter at weight• 
~0;' 800 pound• and prioea above dedgnated &mDunta. · 
!/Pet t'arm value plus Gow:rnment payments to liveatook produoers. 

reliminary eetimate. · 
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Table 6.- Net farm value as percentage of retail price of meat products, 
by years 1936-49, b.y months 1949 to date . 

~--~-- -~~-"!-(Data .f2£_£.over page cbart.)~-...:------ ----
Year and All meat : Beef · : Pork : 

_..;;m;;.;o;.;.;n;.;;;th--., __ : products (good grad.e ), (incl. lard) 
: Percent Percent·. 1 Percent 

By years: 
1936 
1937 
1938 
1939 
1940 
1941 

. . 

1942 : 
1943 'J:J : 
1944 Y. : 
1945 Y. gj: 
1946 y y: 
1947 : 
1948 : 
1949 'jj 

By months, 
1949: : 

47.1 
48.1 
47.8 
47.5 
48.9 
56.8 
63 .• 8 
67.5 
66.1 
72.7 
68.3 
63.9 
62.9 
60.4 

51.4 55•-3 
61.1 55.8 
·52.7 51.2 
54.9 46.6 
58.9 45.5 
60.6 59.9 
67.4 69.5 
73.0 70.6 
78.7 71.1 
80.7 76.6 
79.4 71.9 
72.3 71.2 
71.9 68.2 
68.0 62.5 

Lamb 

Percent 

50.2 
51.1 
46.6 
50.0 

51.3 
55.4 
59.3 
'61;.0 
60.4 
62.5 
63.7 
65.8 
65.5 
6i.6 

January 6o. 7 · 64~1 65.0 - 6.3.4 
February : 63.9 65.5 67.3 62.6 
March : 65.6 67.6 67.1 68.8 
April 63.6 67.7 62.1 63.0 
May : 63.4 66.1 62.2 63.4 

·JUne 61.1 65.5 62.3 60.2 
July 6o.6. 64.3 64.9 58.8 
August : 58.4 65.6 62,5 56.5 
September 59.0 70.6 62.2 59.5 
October 57.0 72.7 55~9- 61.1 
November : 56.0 74.7 57.3 62.2 

!/ In 1943-45 Government payments to slaughterers reduced the retail p~ice 
of meat and therefore increl-.eed the percentage of the retail price received 
by producers of livestock. gj In 1945 and 1946 the total retunn to farmers 
("adjusted farm value") was a somewhat larger part of the a:-etail price of 
beef, lamb, and all meat than the figures shown here, because of Government 
payments made to feeders of cattle and sheep. 'jj Preliminary estimates. 

The marketing charge per pound of meat is the difference between the 
average price of l pound of meat at retail and the farm value of an equiva~ 
lent quantity and grade of live animal, as adjusted for the value of by· 
products and, in certain years, for Government payments to processors and 
tor processing taxes. 

Price data for all meats combined inclUde estimates for miscellaneous 
processed and canned .. meat products and sausage and apply moro nearly to all 
grades and qualities of the meats and live animals sold in any year than do 
data for individual meats. Price data for beef cute and beef cattitll alone 
apply mainly to Good grade carcass cuts. For these reasons data for all 
meats do not reflect exactly the trends for individual meats. 
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The marketing charge, which is sometimes called "adjusted margin", 
covers the entire marketing process including the transportation, market
ing and slaughter of livestock and the processing, transportation, whole
saling and retailing of meat. Marketing charges tend to change more 
slowly than prices of meats and livestock, and to continue a trend in one 
direction longer than db meat and livestock prices. Although it is not 
possible by ste:tistical analysis of available. data to account completely 
for the behavior of marketing margins, it is known that many costs in 
marketing such as labor, rents, materials and supplies, transportation 
charges 1 taxes and interest· are relatively fixed over short periods of 
time. 

Moreover, charges do not necessarily pay for identical services 
in all years. There is evidence, for instance, that marketing charges 
nowadays may pay for more in'speotion .of meat as to sanitation and grade, 
and for better preparation and packaging, including packaging for self
service, thanthey used to. On the other hand, certain services such as 
credit and home delivery may be less oomnon. 

~ Hog-Wholesale ~ Price 
Spread Variable !z Weeks ..!!: ~ 

Prices of meat at retail and of live animals tend to change in like 
di reotion month tcr month (see table 5 ). Wholesale prices of meats usually 
follow trends similar to those of retail and live animal prices. vlfithin 
shorter periods of time, however, there can be considerable difference 
between tr.ends in prices at various marketing levels. 1JIIhen prices of live 
animals and of meat do not move together, the spread between them is highly 
variable. Comparisons between the wholesale value of 72.95 pounds of hog 
products, fresh basis, an_d the market price of hogs per lCO pounds, both at 
Chicago, show that the spread between the two prices last year ranged from 
30 cents the week of July 9 to $3. 52 the week of August 20. (tab 1 e 7, 
figure 1). This spread as calculated only from prices of fresh pork prod
ucts is lower than it would be if prices of some cured products were used. 

It is not intended here to explain the causes for week-to-week dif
ferences in price changes for pork products and for live hogs. Frequently 
the position of packers each week in needing livestock in order to continue 
a scale of operations previously begun is important in affecting the prices 
they bid. Many other factors, including doubtlessly the tenor of market 
trends from day to day, enter into the changes in price spreads. Another 
reason, however, .is the necessity for packer buyers to bid for hogs not 
according to current wholesale and retail' prices of pork products but 
according to expectations of those pr1ces after the hogs are converted in
to the dressed products. Sometimes the expectations do not prove accurate, 
and a change in prices of live hogs is not fully reflected in similar 
changes either i~diately or later in prices of pork products. In April, 
mid-August, and late September 1949, price declines for live hogs were not 
matched in pork product prices soon thereafter., On the. other hand, in June 
and October hog prices showed more strength than could be justified by 
later changes in wholesale ·prices. 
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Marketing Charges to be Important 
FactOr in Meat .Anrni! Prices 
in Yearsm 

Total meat production is on a slow uptrend. _Its gradual rise will 
probably be aacQmpanied by a slow downtrend in prices of meats and of meat 
animals. The amount of change in pric~s of live animals receiveq by 
farmers ~en retail prices decline will .depend considerably on the trend 
in marketin~prooessing and distribution charges. Market~ng -charges, in 
turn, .will be related to unit costs of marketing expenses~ to the effi
ciency and competitiveness in marketing agencies, ~d to the quantity of 
services rendered. If the total marketing oharge.shoul~ continue to in
crease, _eaoh decline in retail meat p'rices would be followed by a._ si~able 
reduction ~n prices received by farmers. If on the other hand the market
ing charge should ~tabilhe or decrea~e somewhat,. farmers' pri.o,es of meat 
animals would change only I!X>derately more than retail prices :of meats and 
the percentage of the retail meat dollar returned to the farmers would · 
remain above its prewar average. One h~peful factor in this latter possi• 
bility is that the expected increase in meat production will itself lead 
to more efficiency and a reduced marketing cost per pound produced. 



LMS..36 19-
. . . . 

Table 7.- Average wholes_ale value of hog P!oducts derived from ioo pounds of live 
hogs compared with prices' of live hogs, Chicago, by weeks, 1949 
. , ............ -. . ... .. 

___:... -. Hog,~ : ... Price : . : : . .. - .. -:~. Hog . : . Price · : 
Date · : produet. : . of : Spread :; · bate ; . product : · 9! : ·.Spread 
~ y~1.£!·1b·live hogsj,.;__ • ....:;.;,:....t:.~ __;_va,lue 1/:-livEihogs:__.__ 

- Doll:ars Dollars Dolla-rs:.: · · : Dollars· · · Dollars 

1949 
Jan~ 1 

g 
15 
22 
29 

Feb; 5 
' 12 
. 19 
, 26 

Mar~· 5 
. 12 
. 19 
' 26 

Apr~ 2 
9 

16 
23 
30 

May· 7 
:14 

21 
2S 

June' 4 
11 
18 

. 25 

23.11 
22.7S 
22.76 
22.S5 
22.49 

21.9S 
21.33 
22.25 
23.45 

23.08 
22.92 
22194 
22.69 

22.,62 
22.01 
21.61 
21.17 
2o.·42 

20.20 
20.00 
20.71 
22 .. 31 

23.17 
22.66 
22.08 
22.1.5 

22.52 
21.7.S 
21.6; 

. 21.26 
21.60 

21.3S 
20.30 
21.40 
21.47 

2L15 
21.7i. 

. 21.59 
21.56 

21.0~ 
20.41 
19.60 
18.4~ . 
1S.02 

18 .. 46 
1S.69. 
19.32 
20.44. 

22.06, 
21.6~. 
21.08_ , 
21.54. 

:: .. .. 
+ 0.59 ::July 2 
+ 1.oo :: 9 
+ 1.11 :: 16 
+ 1.59 :: 23 
+' 0.89 :: 30 

•• • • 
+ o.6o ::Aug. 6 
+ 1.03 :: 13 
+ 0.,85 :: 20 
+ 1.98 :: . 27 

: : 
+ 1.33 ::Sept. 3 
+ 1.21 :: 10 
+ 1.35 :: 17 
+ 1.13 :: 24 .. . . 
+ +•60 ::Oct. 
+ 1.60 :: 
+ 2.01 :: 
+ 2.69 :: 
+ 2.40 :: 

: : 
+ 1.74 ::Nov. 
+ 1.31 :: 
+ 1.39 :: 
+ 1.87 :: .. . . 

1 
g 

15 
22 
29 

5 
12 
19 
26 

+ 1.11 i:Dec. 3 
+ 0.98 :: ' 10 
+ 1.00 :: ' 17 
+ 0.61 :: . 24 

. -.31 . . . . . . . 

21.99 
21.89 
22.88 
23.75 
2~4!36 

' 
~~.99 
2~.51 
2.3..87 
2~.12 

21.31 
20.39 
19.43 
19,.57 
19.12 

17 .• 92 
1a.21 
], 7 .• 56 
17.43 

17 .• 3S 
17 .• 22 
17 •• 09 
1?.15 
17.16 

21.43. 
21.59. 
22.35 
22.12 
22.~2 

22.15 
22.62 
20.35 
20.68 

20.9S. 
21.50 
21.28 
19.45 

19.00 
18.0.4 
17.8.6 
17 .9.6 
17.S5 

. 17.04 
16.53 
16.04 
16.04 

16.0.0 
15.8.S 
15.a5 
16.44 
16.30 

. Do;tlars 

+ 0.56 
+ .0.30 
+ 0.53 

•+ .. le03 
+ 1.14 

.+ 1.01 
+ i.70 
+ 3.52 

'+ 2.33 

+ 2.01 
·+ 2.01 
+ 2.59 

.+ 2.67 

+ 2.31 
+ 2.35 
·+ 1.57 
·+ 1.61 
+ 1.27 

+ o.8s 
+ 1.6S 
+ 1.52 
·+ 1.39 

·+ 1.3S 
+ 1.34 
'+ 1.24 
:+ 0.71 
'+ 0.86 

---............_: :: : • t .. :. 

4J 72.95 ~unds of major~~~hog products, fresh basis.· This price seri;;--
13 ~owet .. and, the spr.e&i' smaller than. w.ou1d be shown bY .a similar·. series fo·:r:~ .. fresh 
and cured pork products. · · · . .. 
Production and Marketing Administration. · · · . 
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'l'e.ple a.- Average. retail price, farm value and· marketing .charges 
for e.ll meats combined, 1913-49 1/ .. · 

:R t ~;:~at: . :Government i'ProTesS- :Market:': Government :Adjust:' . 
Year ' e t:n. : fo.rm :Mnrgin:prooesso~ :~ng taxes:.ing . apaymo-nts to :ed farm 

:price . : va.1ue :-eayntent..!-,: ,on, hog~..:. .?!>arg~~ :eroduo ers . a value 
C~nts -Gents Cents Cents Cents Cents Cents Cents -- .__ ·-- ...... ,, __ -

1913 18.7 11.2 7.5 
}" 

7.5 11,2 
1014 19.2 11.5 7.7 7. 7. 11.5 
1915 18,6 10.4 8,2 8.2. 10.4 
1916 20,1: 12o2 8.2 8.2. 12.2 
1917 26,4 17,7 8.7 8.7 17,7 
1~18 32,6 20,6 .12.0 12,0 20,6 
1919 34.7 20,9 .13,8 13o8 20,9 
1920 33G8 . 17.7 16,1 16.1 17,7 
192.1 27,7 ll.2 16,5 16.5 llo2 
1922 26c7 11.9 14.8 14.8. 11.9 
1923 26,1 11,1 15,6 15.6 11.1 
1924 27,0 11,5 15,5 15.5 11,5 
1925 30,0 14.7 15,3 15.3 H,7 
19'26 30.8 15. t.J: 15,4 15.4 15.4 
19'27 : 30, <1: 14,6 15',8 15,8 14t6 
~9'28 32,0' 1S.8 16", 2 16.2 15.8 
1929 33. 2" 1&.6 16,6 16.6 16,6 
1930 31,0 14,0 17,0 17.0 14,0 
1931 25.7 9,8 15', 9 15,9 . 9.8 

. 19'32 20.0' 6,8 13,2 13.2 ' 6.8 
1933 17, 7' 6,3 11',4 ' .• 1 11.3 .1 6,4 
19·34 20~6· 7.2 13', 4 1,5 ' 11,9 . 1,5 8,7 
19'35 27. 7• 12,2 15"o 6 1.6 13,9 1.6 

. 
13,8 

1936 26.3 12.4 J.3. 9 13.9 12,4 
19{37 28. 5· 13,7 14~8 ~14.8 13.7 
19-\38 25,1 12,0 13·,1 13.1 12.0 
1939 24.4· 11.6 12;,8 12.8 11.6 
1940 23. 3· 11.4 ll.9 11.9 11.4 
1941 26.6 15.1 11.5 11.5 15.1 
1942 30,9 19,7 11•2 11.2 19.7 
1943 32.0· 21,6 10.4 1.1 11.5 21.6 
1944 30.4· 20.1 10.3 1.9 12.2 20,1 
1945 30 0 0· 21,8 8.2 2.8 n.o o. 2' 22.0 
1946 38.5 26.3 12i2 1,8 14.0 0.2 26.5 
1947 55,4 35.4 20.0 20.0 35,4 
1948 62.0 39.0 z3.o 23.0 39.0 
1949 56.0 33.8. 22.2 22.2 33.8 

: 
Y For 1936-19 repeuts da.ba in first section of table 5, .Seo heading and foot· 
notes of te.blu 5 for explanation of date. in each column. 
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Liv~;t~olc pr1oas per '100· pounds {exoept where noted), marketings 'and slaughter 
~tattstios, by species, Deoember 1949, with oomparisona 

Prioea 

1...4JmUA1 I !l!D!t!al%•!2!2!111l!lt I liii__l laii. I J.flliQ Item 
1l9~B-!7A'fl ~._ 11£ • ~ef.>ot' P~u~.Jj~~~ '1o'F.I~ary 

cattle and oalves · 
1 ol, --2....:. 

l!ieef steeri'iiO!'d""out of firat hand• 
16.19 36.26 Chioago, Choioe and Prime •• ,,,,,,,,,,,,,,, 36.34 28,66 36,28 32,66 37.77 

Good.,,,.,,,,,,, ••••• ,,., •••••. , r 14.73 30,96 26.07 30,68 27.82 29.36 29,91 
Medium •••• ,,,, •••.••••••• ,,,.,,. 1 12.88 26,31 23.17 215,80 24.09 24.26 24.60 
Co11Dtlon ••• , •••• , ,', ••• ,,, •• ,.,,,., z 10,7ll 22.16 19,77 22,01 21.28 19.02 19.23 
All gradse,.,.,,.,.,, .••• ,, •• ,,, r 11.88 !0,88 2&.80 3cr.n--:W.78 28.21 28.17 

All gradee, ()Qahat It I I I I If t I It I It I I I If I It IS aus ---w:orz~ 25. !ll 24,17 
All grades, Sioux City •• ,,,,,,, •• ,, ••• ,,, s 24,41 28.73 26.~ 26.02 26,11 

Cows, Chioago, Good grade •••••••••••••••••• : n • .n 23,18 18.79 21,46 20,28 17.66 u.3o 
Cows, Chioago, Cutter and Common !/••••••••' 8,29 18,01 16.41 16,98 17.01 13,8? u.18 
Venlers 1 Go"d and Choioe, Chioa.go,,., •• ,,, : 14.:59 29,02 27,64 30,86 30,76 28,96 27.72 
Stooker and feeder eteera, Kansas City ••••• : 11.97 26,64 21,34 24,62 23.26 21.46 21.44 
}overage pr:l.oe reoeived by farmers• 

Beef oattle ••••• , •• ,.,.,,,,., •• ,.,,,, •••• 1 10,86 22.20 19,90 20.80 20.40 19,20 19.00 19.~ 
Veal oalvea,,,,,,,,,,,,,,,,,,,,.,,,,,,,,,, 12.22 24.~ 23,30. 23,80 24.10 22,00 22.~ 23.30 

~ age market prioe, Chioago: 
Barrows and gilts.,,,,., .. ,.,,., ••••••• , •• 1 13.07 23.2? 18.62 2:!,91 21,34. 16.04 115.118 
Sows •••• ,,,,,,,,,., •• ,.,, ••• ,, •• ,,,,,,.,, a 12,20 22.68 16.87 20.61 18,00 16.74 12.72 Average prioe reoeived by farmers • I 

'Hog~ •••••••• , •••••••••••••• , •••• • ••• •• • •• t 12.38 23.10 18.60 21.60 20.90 15.80 14.80 16'.10 
corn, oenta per bushel,,,,,., ••••••••••• , 1 95.3 188. 117. 121, 12:5. 102, 113. 116. 

Hog-oorn prioe ratio (farm baeils) y • 
14.4 13.2 18.3 16.6 1'7,3 16.8 13.2 13.11 North Central Region ••••••••••••••••••••• : 

United Statea.,, ••••• • •, •••••• • •• •. • • • • •• 1 13,:5 13,0 16.8 16,0 17.0 16.3 111,1 13.1 
Sheep IUld Lamb 1 • 
L8i1\bs, GOod and Cho:l.oe llaugh., Ch:l.oago !/• • 14.02 211.96 26.~ 26,40 25.07 23.13 21.91 
Feeding lambs, Good and Cho:l.oe, Omaha,,,,,,, 12.87 ,!122,38 .!/28,06 23,01 23.31 2:5.211 22.88 
Ewes, Good and Choioe, Chioago •••••••••••• ,: 6,:5(1 11,69 10,63 9,n 10.44 11.09 11.20 
Average prioe reoeived' by fanners• 

Sheep.,,.,,,,.,,,,,, •• ,,.,,.,,,,,,,. •.,., 1 6.72 9,69 9,50 6,93 8.61 8.92 9.26 9,64 
Lambs. fIt I I I I I I I I I If I I I I I I I I I I I I I I I I I I I I I: 11.88 22,60 22,70 21.90 21.60 21.40 21.00 21.60 

•!oat 
ii'ho"fese.le, Chicago 1 : 

Steer bsef, oaroau (Good 500-600 lb, ), .. • 21,28 150,03 ~.88 49,14 44,Q 417.28 4115.02 
Composite hog produota (inol, lard) !/•••' 21,39 29,94 24.81 28.13 26.79 '21.:52 20,88 
Lamb oaroaese1 (Good 30·40 lb.),,,,,,,,,,, 23.88 49,00 49.84 47,72 416,62 48.36 "·~ 

B,L,S. index retail 111eat pr:l.oaa ii" ... "" • 1241.:5 243,9 229.15 2413.1 2156.4 228.4 220,0 
BLS indsx wholesale meat prio01 ~,., ••• ,. 1 264.9 221.8 240,0 2:50.6 212.9 208.6 
Index inoV of industrial worker 1935- • 
39 :: 100 9 1 I I I I I I I I I I I I I I I I I I I I I I I I I I I I I I t 227.0 3621.8 362.7 1560,5 

I 

-~voa-toolt ill'arketin,L and 8liughter~tLt'1i't!Os 
1 Unit 1 -

Meat-animal market:l.nga• 1 
I 

Index numbers (1935-39 • 100 ), .. 1 134 139 139 174 169 180 154 
Stocker and Feeder lhipments to 8 ' Corn Jslt States• 

Cattls and o•.lvea •• , • 1,. 1,,.,., 1 s Thoue, ' 2,1159 :5,258 481 196 4:52 198 
Sheep and lambs. It I I I I I I I I I 't I I I I: Thoua. 2,369 2,618 367 13:5 212 71 

Slaughter under Federal Inapeotion: 
!lumber•~ : 

Thoua, 11,943 Cattle, 1,., .,. , , , , , , , • 1 1,,,, 1 •• : 12,994 13,222 1,1151 1,197 1,116 1,084 
Calvee.~·····~···•••~··••••••••= Thoua, 6,111 '8,907 8,449 814 ll72 685 511 
Sheep and lambs 1,. , , , , • , •• , •• , t Thoua, 19,641 111,343 12,136 1,,44 1,329 ],,080 1,0158 
floge,,,,,,,,,,,,,~~··•••••••••' Thoua, I 49,629 47,815 1511,032 6,426 6,089 8,00:5 8,477 
Peroent sows are ot hog•••••••• Percent• 12 15 11 8 10 11 

Average live-weight• 
976 Cattle,,.,,,,,, I,,,,, 1, 1., •• ,, 1 Pound 942 9415 948 983 968 964 

Calves,,,,,., I,, I,,,,,., 1,,,., t Pound 202 209 209 234 217 237 218 
Sheep &nd lamb a., , , , • , , • ·, 1 • , • , 1 Pound 90 94 94 94 96 96 96 
Hoga,,.,,, •• ,,,,,,,,,,,,,,,,,, 1 Pound 271 25:5 248 24l 280 236 Ull 

~•at Produotion1 I I 

Ueor., •• ,.,,,,, I,,,,,,,,,,,.,, tMil, lb.' 6,972 8,~3 8,996 666 604 1166 566 
V&&l. t.''. ''.Itt It.,,,. I ••••••• tM11. lb, I 687 791 748 77 87 76 eo 
Lamb and muttoz:Lt,,,,,,, •••• ,,. 1Mil. lb.l 807 666 li38 62 68 48 49 
Pork (exo1uding lard),,,,,,,,,,Mil. lbol 6,98_15 8,832 7,3!12 752 881 801 861 

Storage stooka f:irat of month• I I 

Beet,,, •• ,,,.,,.,,.,,, •••• ,.,, sMil. lb.' 88 111 70 n 128 
Veal,.,,., 1.,,,,, I,,",,.,,.,,, tMil, lb •• 10 18 9 12 18 
Lamb ~o.nd. mutton., , , • , • , , , , , 1 , , aM.il, lb •• 18 23 a 11 14 
Pu:rk.,., •• ,,,,,,,,, I,.,,.,,.,, sMil, lb.l 20~ :511 210 297 na 
To till meat and meat produot1., tMil, lb.t 382 6S6 1!70 49:5 7:52 

I I 

~ Co11111011. IUib11 July 1939 when ohan&ed to cutter and CoiiiiiDJlo !/ lfudler ot bu1heb ot oorn equ1 valent-ln~to-
4~0 poun~• or live boge. 8/ Wooled 1amba exoept for mozzbh1 of June through September wh.n quoted aa apring lamb•• 
l/ .berage or pr1o .. tor Ji.I!.Uaey, February, Maroh, April, :!lay, Allguet, September, Ootober, lovember :md Deoember. f{ Average of ,rtou for Augult, September, Ootober. lovember and De~~tmber, y Oa1eulated from ftluu of 
dat 32 ~~de ot frtlh and oured hoc produota 1nolud1q lard, J) 19:55-:59alOO. !/1928•100. '!J Rniled data li89 to 

1• l2/ li.S.oj,9 elauS}Iter exolude• llaw11 and V1rcta Illande, 
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