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The hog-corn price ratio promises to be
above average this fall for the third year in a
Tow, Based on past experiences, this ratio may
be followed by a third successive increase in
the number of sows to farrow spring pigs. Other
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factors pointing to a larger 1951 spring pig crop
are the pick-up in demand and price for meat in
1950, the prospects for a strong demand in 1951,
and the large feed supplies to be available this
fall.
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SUMMARY

Slaughter of meat enimals begen to increase seasonally in August
and early September, end is expected to incresse through much:of the fall.
The larger supplies of meat are likely to have more effect on orices than will
any, further strengthening of demend resulting from defense expenditures,-
About the usual seusonal decline is expected in prices of hogs, and prices
of other meat animals mey be somewhat lower at times of largest marketings,
No strong upward trend in prices is expected until after the turn of the
year. - :

, Hoo slaughter has increased since mid-August. Slaughter was below
. a year earlier in late August and eerly September becsuse sow marketings
decreased . earlier than last year while substantial marketings of barrows
end gilts from the spring pig orop begen about two weeks later., By mid-
September hog sleughter wes again ebove the 1949 level, and it is expected
to continue himher the rest of the year, o

Slaughter weights of hogs in mid-September were the lightest of the
year but not quite as light as in September last year, Veights are expect-
-ed to, increase seaoonally during the fall and to average a little heavier
then last fall. L T

Hog prlces advanced durlng August to the hlghest level in nearly’
two yesns as. demand was strong for the seasonally smell supply. With the
inoreasing receipts of new=crop hogs, prices were down moderately by the
first of September, Because of strong demend, prices of hogs may decline
no more than sbout the average 18-20 percent from: early fall to December,
end probably will remain ebove last yeer's prices. Prices are likely to
advance early next yeer when merketings are seasonally reduced.

The fell increase in cattle slaughter also begen late in August.
With fewer cattle from range areas. to date this year, the number of cattle
slaughtered in the first half of September was below the corresponding 1949
levels " However, slaughter wes at its peak in mid-September last year,
This year, slaughter is expected to reach its peak in October or early
November, In the last three months cattle slaughter w111 probably total
larger then e year earliers

Prices of cattle in early September held close to the level of the
previous three months. Spreads between top and lower grades continued
narrow, Cattle prices may weaken somewhet when maerketings reach a pesak,
elthough demand both for slaughter cettle end for cattle to go on feed
will have a strong suppqrting effect.-u LI

‘Veal calf prices edged to an all-tlme hlgh the week ending
September 16, No great change is expected the rest of the year,
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Sheep and lemb . slaughter picked up seesonally in September as
receipts from western range .areas.increesed. .Slaughter.has-recently been
smaller than in 1949 and is likely to continue smaller through the remaine
der of the year, Prices of sheep and lembs; now well ahove-last year’
prices, are not expected to drop much,

- o - e e

The 1951 spring pig ocrup probably will be larger than this year's
orop. -The hog-corn .ratio during the breeding'season this fall promises to
be well above averggerea situation which elmost always leads to an incfease
in farrowings in the sprlng. "Alternetive feeding activities may be limited,
since supnlies of, feeder cettle anc feederr&anbs are re]atively short.

Feed supplles per’ ahlmal unit thls fall are expected to be as lerge
. as the reoord stupply of a year ago.. The ‘corn crop promises to be the fourth

largest snd stocks are very. larges The 1950 crop, however, will .tre below
average in quality, Supplies of other feed freins end concentrates will be
ample. . Although the .1950 ‘crop may not provide for additional production of
hogs, a. substantlal part of the lerge corn .carry-over will be available et
.near the 1950 loan pri ice, The ferm price of .corn mey be below the 'loan
~ this tall, but is expected to rise seasonelly durlng the w1nter and sprlng.

Prlce controls on meat anlmals as wa11 es- other farm products are
authorized by the Defense Production Act of 1950, Price oeilings can be
no lower than parity prices or.the highest prices actuelly received between
May 24 and June 24, 1950, whichever is highsr, but with adjustments o be
made for seesonai;ty as well as. grede and Jocations; In that. peried,: prices
for beef cattle, veal calves and lambs were well sbove parity, and the
highest actual prices at that time, as-adjusted, would determine for some
time chead the minimum level at which any ceiling.could be set, Prices of
hogs were near parity in the Mey 24-June-24:peried. Parity is likely to be
more important with: respect. to ceilings for hogs than for other meat énimals,
.As "of September 15, prices of all meat anlmals except hogs had not advenced
greatly over the highest May 24mJune .24 prices, end the gain in hog prioces
was largely seasonal, Hence, 'September vorices Wwere probably a‘'little below
‘the range of the. control standards, but any-sizaeble ddvances above = ° "
September would put them Wlthin that rangeo

REVIEW AND OUTLOOK

Hog Sleushter Rising . . R S
S easonally . : ‘ . s .

Hog slaughter began its seasonal inerease late in August as thé
southern and eastern Corn Belt sent large shipments of hogs from the 1950
spring pig crop. The movement of new-crop hogs got under way’about two
weeks later then last year--when it was especlally early. IR

. '-.' v .

Sow marketlngs, on the other hand, were earlmer thls yeer ‘then last
end declined steadily after mid-July. In August snd early September sow
marketings were a smaller percentage of total hog marketlngs than they were
a year befores
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With sow markutings desreasing serlier and new-orop barrows end
gilts arruv;ng later, tutal hog slaughier the seecond half of August:and
first part of September was smaller then lest yerr,  Previously-this year,

slaughtor had been larger than in 1949, and by mid-September it was again
'larger. : A T

" As wes to be expscted, many of the first marketings of hogs from
the 1950 spring pig crop were light in weight. The average weight of
barrows and gilts received at 7 markets;declired seasonally during Auzust
end in the first half of oeptember was dqwn.to 212 pounds. In early
September las% yeer weights were at their 1949 .low of only 208 poundse
Weights are expected to increase during the rpst of ISuO and to continue
a 11ttle heav1er than last Jeer.,:l PO

~

The 1950‘s’ring Dl” crop, sourcs o ‘fall" mar?etlngs, Was 3 nercent
lerger than the 1949 - sprlnb orov. chce, it'is 'expected that more hogs
"will be marketed end nore porl oroduced the rest o? the year thon o yaar
earller. ' ,

In ‘almost cvery year, prices of hogs increese during the summer,
when marke% receipts ere smell, then decline during the fall months as
hogs from the spring farrowinrs dre marketed, Y*th ‘certain sxeceptions,
prices have followed this nat+ern so far this year &nd e normel trond is

",expected through the fall, Due to strong demnnd and smaller supplies,

prices of hogs advanced in Auwust to the highest levels in nearly tvo
years, Prices declined moderately about the first of September, with
prices of light weight hogs off mosts Beceuse of strong consumer demsnd
pricos may decline no more than about the averege 18-20 peroent thls fall
despite the incrsessd supply, end will prohably stay above a yeor' ‘eerlier,

Gattle’ Slangter Also on
Seasonal Increase =

Cattle sloughter in August wag smaller thrn last yeer, but beef
production was a little lerger. A higher cevcentage of the slaughter this
August wes fed cattle, resulting in e considerably heavier average weight
per heand.

Cattle slnughter incremsed from August to ue“tembrr baoause of
lerger marketings from both f{eed lots srd renches, bub throus -h +the middle
of September continued below 1949, lowever, mid-September slauzhtar last
- year was the yeax's speaky SlPughter is expested to increase to sn Octcber
or early November peak this yodr end to exosed last yeer as o total for
the last three monthse ° : ‘

 Western grass cattle Haﬁe-been'bbming to market~1ater this yeer
than lasts. Receipts of cattle oclassed us “"grass" at 7 markets during the
seven weeks" ending Septorbar 16 were bnly 2 T:ércent ‘es large as in the
seme remiodl lact year., Smeller movements of oattle off renge also show up
in smeller receints of stociker and feeder cattls, . Stocker and fesder
receipts.at 5 markets in the seme soven veeks were 2¢ percent under last
year,
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Better conditions in the range States this Sevtember than lagt ere
one reason for the later murketings of cattles The reported condition of
range feed in the iestern States on September 1 wes considerably better
than on the seme dute of 1949, Improvement over last year is most merked
in the northern renge Stetes, where drought preveiled in 1949. However, in
Colorado, southern Texas, northwest New Vexioco, and some local areas of
other Stetes conditions ere poor to fair this fell because of dry woather.

Cattle Held in hengo Countrv or . o 4
Contrasted | Will Hestriod . B ST
Feeder, Slauzhter $uprTes -

There probably are Tors oattle in the ronge States this ‘year than
last, However, more w111 prdbabljrﬁyfkepﬁ-Pb* breeding and for recding in
those States this year. THE Wwdstorn-States have shown in recent yeurs &
growing interest in fecdinz cattle for western markets. The number of
cattle on foed there rose to a record high on Januery 1, 1949, Iumbers
were down slightly by Janwary 1950, but reports of wide ectivity. in feeding
end of favorable conditions in much of the wheat pgrazing country point to e
continued high number on feed in western States this winter,

Contracting of feader stoci arperrs to bte at & much higher lovel
than last year. This is another reason for excecting the saleble sunply of
feeder cottle this fall ot Corn Relt markets to "+ down from last yesar,
when zecelpts vers swollen by large marketings {rom drought areas of: the West,

Soft Corn 1ould Increasc Feeder
Demand for Cattlo, Prolong,
Period- of Large olauvhter

The oorn erop is lete this year, and much of it will be soft unless
frosts ere also late. If there is much soft corn, demend for feeder cattle,
already very strong, will be intensifiad. ifany pertly<finished cattle, and
many two-way cattle, would be held for feedin;p on the soft eorn, Cettls
slaughter would be somewhaet smaller then nrev1ous expestations in mld-Pall,
and a little larger leter, : - ‘

Cattle Prices Steody
ip September

Cettle prices were holding olose to summertire levels in early
September, Continued lerge supplies of well-finished cattle are aexpected
to press down on prices of this grade, Dermand tor breeding amd feeder
stock may limit supplies of grass cattle for slaughter, preventing any
marked decline in prices of the lower grades, The vrice soread between
grades thus may widen only slowly and remein rarrower thaen last falls

Pricbs of veal oalves edged higher during eerly Sevbadber; reaching
an all-time high the week endlrb Sertember 16, . Io. grent change is exnected
the rest of this year, , . S
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Sheep‘“laughter Below 1949

hoeo end lamb slaugh*er inerensed in racent weeks due to larger

receipts from western range cress. Slaughtuer numbers remained below last
year, as they have besn since mid-July., Indications are thot e larger
than usual proportion of the 1950 lemb orop had been marketod by August 1.
This evidence together with the moderately smeller lamb orop points to a
smaller slaughter during the rest. of the year than in the olosing months
of 1949, Due vartly to inereesed contrecking nf feeder lambs, the October
peak in slaug hter vxobabl; will be less ﬂronoqnaed this year than,in most
yearse : Cerl

: Federallv inspested alaughter of mature Sheen durm0 the first seven
months. of this year was over 10 peroent jreater than in the corresponding
months last year, qlgpvhﬁgr‘pﬁ”;anbsu&nd yeerlings was less then 1 percent
greater, There has apparently heen considerable replacemsnt of older ewes,
It is possible that the slaughter of sheep sand lambs the rest of the year
will be small enough to hold the inventory of sheep end of lambs nexi
January 1 nearly up to the January 1900 level. :

Sheep, Wool Prices Above 1940

Prices of sheep and lambs have been unusually steedy this summer and
early fall,  Prices at mid-September were substantially cbove & yuar previ-
ouse . No miore than a moderste decline ig likely in the next month or two
end by the end of the year prices will probﬂblv bes at or sbove their cr;sent
Jevel s .

Wool, prices increased sharply this yeer, arfter having been fairly
steady in 1948 ond 1949 due in part to the stability afforded by supiort
purchases., >Jhe average price of 5843 conts recsived by farmers August 18
was 21 percent sbove the price a year earlier end within 1.7 eccnts per
pound of ihe record high reached in World War I. '

USDA Report Toints to
Resources..for .lore Sheep

, The inited States has the resources for a one-third inorense in
sheep produgtion and there is a ready demand for the lambs and wool that
this addsd production would provide. This is a conclusion presented in
Domestic Wool Requirements and Sources of Supnly, released by the FProduction
aend Marketing Administration and BA=, The numbers indicated would be ap-
proximetely midway between the 30,8 million hend on farms January ‘1 this
year and the 1942 high of 56,2 million. Increeses would be most feasible
in the Western Co"n Belt, Great Plalns, and mountain States,

¥, .

Continued %ncrease in Hog
Produotlan Likelv

Farmﬁrs reoorted on June 1 this year that they intended to breed
- about 5 nempent more sows for 1950 fall farrowing than a ysar earlier,:
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Since then, the price of hogs has gone up end the hog-corn ratio has becoms
progressively more favorable.to hog producers. These changes, and the new
militery program, developed too late to vermit {farmers to inorease fall
farrowzngs much above the level they had intended esrlier. But the ine
orease in fall litters probably will be at least as large as was indicated
on June 1,

There will probably also be an increase in the number of 1951 spring
pigse In elmost every vear since 1925 a September~Desembder hog-corn ratio
above 12.8 to 1 vns followed by an inorease in numbers of sows farrowing
the following snring (see cover ochart end table 1l,) The retio on August 15
this year was 15,0, and for ‘the fall--the bresding seeson for spring viss--
it mey average around 14,5, ;| ‘Certain fectors, such as the large scalo of
present hog-reising operstions and the aveilability of storege loans on
corn to eligible producers, will  tend to limikt JSurther expansion in pro-
duction, Fowever, these are not new factors. They were importent last
vear and in 1948 as well, The small inoreasg of only a few c¢ents per
bushel in the loan bete:for corn this. fall. oomnured with last, end the
eligibility requirement for loans, will in fact make +the corn storage
program a less restrictive influence this yenr. Yoreover, livestoock
feeders will find comparatively few opportunities. for.fesading operations
other than raising more hogs, The sunrly of feoder cattle and lembs is
limited this year. Also, dairy production is practically stable, and
while output of most poultry items is expanding, total feed requireients
for poultry ere relatively small,

Livestcek foeding in the months ahesd will be e¢ncouraged by very
lerge feed supplisss The corm crop for harvest this full wes indicated on
September 1 at 3,163 million bushels, Crops of 'dats and barléey are greater
than last year. The grain sorghum orop will be near record, In addition,
carry-overs of these feoed grains are unususlly lerge. The supply of all
ooncentrates (including byproduct feeds) per animal unit in prosvect ror
the feeding year beginning October 1950 is estimated to be about the seme
ag the record of last year,

The 19850-51 corn supply-~1950 crop plus carry—over--fs estimated to
be only about 2 percont less then the supply last year and will be more
than adequate for all requirements., More of the supply this fall, however,
is expected to be held under Government loan or ownership. Since domestic
use of corn in the 194950 year ending this September 30 was ebout
3,150 million bushels, & 1950 orop of no more than 3,163 million bushels
would indicate that some eorn would have to he witherswn from storago 1n
order for 11vestoek production to 1noreasea

It mey be assumed that the current corn crop will be availeble for
domestic use at prioces avereging about the loan rate for the season as o
whole, At about the same prices, some additional cuantities may be expect-
ed to move into consumption out of storege, both out of "free" stodks on
farme snd out of resealed stooks., These supplies and prices are probably
not unfavorable for a moderate expesnsion in ho& production, in view of
current and prospective nrices for hogs., It is nevertheless possible that
in case of severe frost demage to the 1950 corn erov, reducing both the sur
ply and the quality, or of greatly expanded livestock produsction, jnoreasing
the needs for corn, the only additionel corn svailsble would be the higher-
cost reserves such as CCC stooks. Under these circumstances there would be
more upward rressure on corn prices. -



LMS-43 | a9

‘ Table 1,- Hog-corn prloe ‘ratio during fall breedinz seeson, arrayed
““ageording"to’ United States ratio, and number of sows farrowing
following spring, 1924=-50

(D&tgF£an.naxﬁn.nﬁaa_ahanhﬂ-_. '
Hog-corn price ratio Tfumber of  :increase or decrease. from

:  September-Decerber 1/ : sows : preceding spring in
Year : 3. JDorth : farrowing sows farrowing
R D .,,,'.lnitad. R O e N
;-4 .Stetes . ::ﬁantrgl : following ¢ o4 ok ' percent
U .3 States .+ spring . - 8
gf%i‘~'j_*$f%~«f' S 1,000 headrv 1, OOO .head '

1988°F 717,27 1808 8, 602 | 1 897 27,9
1942 ¢ 17,2 7 18,4 ' 12,174.'.:: 2,490 25.7
1948 1 17,1 U 17E v i 19,054 1,090 13,7
1926 1 1646 . 1748 of noed 9,754 o 706 748
" 1941 15,5 1642 9,684 T1,924) 24,8
1949 ¢+ 15,4 . 15,8 9,518 “ 464 5,1
‘1937s . 15,3 . 18,7 6,795 o 618 10,0
1946 ¢ 14,8 15.6° . 3,852 5483 6e7
©1935.3 . 14,7 . 15,8 ° - 6,954 . 1,487 27,2

1950= 2 14:.5 o - * L ee- - -
1932 ¢ - 14,2 17.4 0 9,122 312 . 845
1925 :° 13,5 : 15,5 9,048 S 714 ' 846
1945 ¢ 12,7 13,5 , 8,109 -189 ~2e3
1943 ¢ 12,4 . 13.4° . 9,246 -2,928 L =24,1

1944 : 12,3~ 13,4 ' 8,298 . =948 ° =10,3
1939 :+ 1230 13,3 . 8,247 . =445 =Bl
1931 : 12,0 + 18,0 ; 8,810 ° =159 =1,8
1947 ¢ 11,2 0 1,2 7,964 _ -688 ' =8,0
1927 11,2 11,6 ° 9,201 -453. . =446
1928 11,2 12,2 . 8,854 =447 ~448
1930 : 11,2 7 12,3 - 8,969 691 843
1929 3 1043 71049 - 8,278 =576 =845
1940 : 10,0 10.6 7,760 -487 -5,9
1936 1 9.4 9.4 6 177 777 -11,2
1983 2 8.6 10.2 o 6, 820 S =2,297 =252
19247 8.2 0 T E,T “ 3,354'” " 1,465 15,0
" 1934 : 648 7.0 5,467 = <1,358 -19,9

.

':}/ Based on price§ recelvéd by, farmers. :
u/ Partly forecast.

e The rrice of feed is. only one of. ‘tha faoﬁo?s o be consldored in
.:'any appraisal ‘of livestock production in. 1951. Demand for meat, a second

C lmportant factor, seems llkely to strengthen s consumer incomes rise

" further, " The net effpot on meet prices will depend largely on the extent
. of. increasss in personal’inéomes ‘aé-limited by other-demends on the con-
sumers.dollor end by Governmental fiscal policies or controls. Controls
outlined or imposéd’ do uot apmear strlngent enough to prevent an inorease
in demand for meat,

.. Morsover, experiences in.the previous defense, war and early postwar
hg@years démonstratad that, during a -short«run-inoreese in demand. for. .meat, o
. sizable eXpans*on in meat supplies i& hecessary to prevent strong upward

"‘-pressure od ‘prices, If demand does expand in'the future, it is likely that

::_a moderately larger meat supply could be consumed w1th0ut much change in

e pricess -
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. All these factors, taken together, point to an inerease in hog pro-
duction in the coming vear.-possibly en increase of around 5‘percent for
the 1951 spring pig crops

" Prise Controls Authorized;
None Announced

* The Defense Production Act of 1950 provides for a number of controls
on the national economy, including euthority for priorities, allocations,
~ and requisitioning; expension-of productiwve capacity .and supply; price.and
wage stabilizationg settlement of labor disputes; credit oontrol; and
certain others. If applied, these controls would have a far-reaching
effect on the natzonal eoonomy ‘and on the démand for meat.
N T Y fobadon ) “

With respeoct to prrma«stabllizatlon, “he Act specifies that any
oeilings on farm products carnnot be lower thian *the higher of two prices--
perity price, or ‘the highest actual prices received by producers between
May 24 and June 24, 1950, as they might be edjusted for seasonality, grade
or location, Pr1ces of all meat animals except hogs were well above parity
in that period (teble 2.) Thus st the lowest level that could be imposed,
ceilings on pricés of beef cattle, veal c2lves, and lambs could be no lower
than the highest prices in May 24-June 24 os they night be adjusted. The
minimum level of ceilings on hog prices, as udjusted, would likely be
affected by parity., As of mid-September there had been virtually no in-
creases in prices of beef cettle and lambs over the highest May 24-June 24
prices, and a moderate increase in prices of weel calves, Hog prices rose
more, but the gain was largely seasonal, Conseguently, the maximum possi-
ble cutbacks as of mid-September would he sriell, Any sizeble increases in
prices over the level prevailing in mld-aentember would probably nut them
in the range of esuthority for control.

The data in table 2 are'illustretive, and will not be entirely
appllcable to the fubure, if perity prices Should tnemselves charige sub-
stantlally.

*

a4

~ There has been no 1nd1cat10n of when ‘or how the authority for-price
controls will be applieds The 'President announced on Senﬁember 9 that
w1despread controls were not due go0N,

Teble 2.-- Illustratlve -data relative to limitetions to price controls on
meet animals contairpd in Defenss Production Act of 1950

Caloulated without regard to differentials for grade, locatlon or season

Class :,Percent of parity : =~ Applicable : Porcent of parity
of * : price received by provision : price recelved by
meat  : farmers, June 15, t+  as to lowest ifarmers, August 15,
_animals 1950 1/ spossible celllngs 2/ 1950
t Tercent ~ Percent
Tt ,  Highest iay 24- = '
Beef cattle: 137 June 24 price ;138
Veal calves: 134 do. _ * 139
Lambs : 130 . do, ' ' 129
Hogs : ' 93 Probably parity 3/ * = 4/111

01 June 15 is only date fdr which farmers' prices ere available in the

lay ’4-June 24 period h/ This indication holds true’ only so long as cal-
culated perity prices.do not change’ paterially, g/ Provision as to parity
es.a minimum ceiling for hog prices would be affected by aeasonal adJust-

ments. . 4/ Seasonally high on the date.
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Cenada to Lift Ben
. on Pork Shipments

-The Canadian Government - has announced that Aimport and export re-
~ striotions on pork and pork products to and from Canada will soon be
lifted, The announcement indicates that the prchibitlon on imports of
. fresh pork and preserved: baoon, hams, shoulders, and other pork products
- will be lifted December 3l. Canadian officials have indicated also thet
. as soon as the British bscon contract is filled, the ban on exports as
- well as imports.will.be removeds "It is possible that this contract will
be filled early in Decembem‘ oD Yo e TR
it et

The liftlng of these embargoes: wouldtpiuce ‘all trading in livestock
and meats between Canada and the Unitéd States on.a prewar basis since in
August 1948..Cansde removed ¢ontrols .on . exports of Wlmost ell other clesses
of .meat and slaughter snimals,. In the absence of further controls, trad-
ing in livestook and meats will depend largely on the relative price
differentials between the two countrles, as affected by import duties end
quotas of the United States.

R Trading in pork between the United States and Cenada hes usually

. been small, Exports from the United States to Canada averaged 21,0 milw
lion pounds, product weight, snnually in 1937-41, and- imports from Canada
were 8.4 million pounds, '

LOCKER AND HOME FREEZERS AS FACTORS IN SEASONALITY OF DEMAND FOR MEAT

The short~run demend for cuts of fresh meat at retail is affected
by the quantity of meat put into consumers' cold storage., In recent years
the facilities availeble to consumers have increased greatly. The numbar
of refrigeratorg in homes is steadily inoreasing, Deep freosze units are
becoming more popular, and frozsn food loockers, which first ceme into
broad acceptance in the 1930's, continue in widespread use.. The number of
consumers who can hold fresh meat after slaughter or retail purchase is
now sufflclently large to influence week-to-week or ssasonal demand for mest,

There are over 30 million refrlgerators in use in American homes. l/
‘Over half of the refrigerators produced this yeer had a capacity of 8 cubic
feet or more, DMNost unita of this size have compartments that maintain
temperatures for freezing or storage of frozen foods, Estirates on the
number of deep-freeze units in’use vary from 2 1/4 to 3 million, These
units, too, are increasing in‘capacity, as this year's sales include many
of 8, 10, and 12 cubic feet volume.‘_/ Additional locker plents sre belng
put into use, although at a decreasing rate. - There are approximately
5 million loeckers available in fréezer locker plants throughout the
oountry.._/ These individusl lockers will average about 6 cubic feet
. capacitys The combined storage space of these storsge units (refrigerators,
deep-freeze units, and lockers) with temperatures low enough for safe
storage of meat is estimated to be considerably larger than the volume of
freezer space used for mest in commercisal coldpstorane houses,

7 lectrioal M@rchand131n5,‘January 1950, p. 86,
2/ Toid, p. 87 '
3/ Report of L, B, Mann, FCA, before National Frozen Food Locker Associ=
ation, September 1950,
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Very few data are available as to how consumers apporiior “thetr.
cold-storage space among various foods, or how often they: restogk &hgir
space. One local survey reported 50 percent of the content of home free-
zers: as’ occupled by meat, and ‘indtcated ‘that probably -a higher percentage
of locker ‘gpace is ‘go sed 1/.-For Yoth ldckers and deep-freezers, ‘the™
quantity of meat held may vary at differént timek of the year ‘according
to bher-supplies of meat and of products competing ‘for wspece. Substantihl
quantities of meet may be kept in the freezing~bompartments of home refri-
gerators, but the quantities on hand probably do not vary much through the
year since they.are restocked frequently by small purchases.  Cold-gtorage
lockers and deep-freeze units are more important than refrigerators from
the standpoint of seasonal changes in demand for meat

The full effects of moVements to or from cold storage units is prob-
"gbly not félt at the retail” leVel since farmers rely heavily upon their-
own ‘homé’ produced supply of meat. Approkimately two-thirds of the freezer
lockers are rented by farmers, but probably a somewhat smaller prOportion
of ‘all-deep:freeze units is on farms:

If consumers use somewhat more than half their deep-freezer and
lockér epace for:meat, they may have room for-l billion pounds. This would
be dbout {50 percent more ‘than the meat and meat products in commercial’ cold-
storage houses ‘on"July.l this year. In comparison with the % to 6:billion
pounds of meat consumers use each quarter, the volume of home storage ig’
substantial. Home freezers and lockers, like any other storage, can be a
soutce  of stability or instebility in weekly or seasonal demand and prices,
depending on how they are used. If buying for them 1s done In weeks or in
seagons of ‘large supplies and low prices, they ‘will havé ‘an affect of
‘gmoothing out the weekly or ‘seascnal price ohanges If buytng is done less
Judiciously, Nariations ‘can be acoentuated

There 1s ‘some evidenoe that meat prices this summer’ were 1nfluenced
’by~mOVements to. and from home storage. ' Undoubtedly,.those who'bought in
late June -and early July when meat supplies were seagonally low' contributed
to @ stronger demand than usual. - later this summer many' of these buyers
were drawing on reserves and thus were not in the current market on the
" mape.scale as: they otherwise would have been.. Also, they will buy less
~meat ‘this fall-then.they would have bought had-they walted for the flush-'
supnly season;to restock their freezers and 1ockers.z o '

LOCATION QF FEDERALLY INSPECTED AND OTHER . COMMERCIAL SLAUGHTERING PIANTS
: AND RECENT TRENDS IN SLAUGHTER VOLUME : :

Livestock are slaughtered at a- wide range of locatlons end in & .
broad” variety of establishments. Large numbers, especially of hogs, are .
kilied and dressed on farms., Cobmercial slaughter, .which is' all.slaughter
other then on farms, is made up of three different types of operation:.
(1) wholesale slaughter under Federal inspection, (2) wholesale slaughter
not under Federal 1nspection, (3) rétail slaughter.‘ -

™

1/ The Relation Between Locker Plants and Home Freezers in the Distrlbution
of ¥rozen Foods in Arizond. PMA, USDA, June 1950+
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Pogar

WHOLESALE LIVESTOCK SLAUGHTERING PLANTS*

All Federally Inspected and Large Non-Federally
Inspected Plants, May 1950

+ Federally inspected plants
> Non-federally inspected plants

{in general plants slaughtering over 3-“ 4]
2,000,000 pounds live weight per year) o * EXCLUDES HORSE SLAUGHTERING PLANTS
\ q
&
U S DEPARTMENT OF AGRICULTURE NEG.47746:X  BUREAU OF AGRICULTURAL ECONOMICS

LOCAL LIVESTOCK SLAUGHTERING PLANTS*
Non-Federally Inspected Plants, May 1950

> Non-federally inspected local plants

{In general plants slaughtering over 300,000 57
pounds bu! less than 2,000,000 pounds live y *EXCLUDES HORSE SLAUGHTERING PLANTS
weight per year}

" il

BUREAU OF AGRICULTURAL ECONOMICS

U S.DEPARTMENT OF AGRICULTURE NEG. 47747-X
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In May this year there were 441 wholesele estebllshments under
Federal inspection (not counting the 18 inspected slaughterers of horses)
and 725 wholesale plapts not under Federal inspection, There were more
than 2,000 "local" slaughterers, who, together with the several thousand
. butchers, .meke up retail slaughter. fo

The 725 non-federally-lnspeoted wholesale plants generally each
slaughter 2 million or more pounds live weight per year. Local slaughter-
.ers are regarded as those hendling less than 2 million but more than
- 300,000 pounds live weight amnually. -Smell esteblishments .slaughtering
_.less than 300 000 pounds are termed butchers, e

Although non-federally-inspected wholesale plants and local plants
do not receive Federal inspection, many of them operate under -State or
municipal health 1nspect10n.

_ The location of wholesale and local slaughterers as of ilay 1950 is
shown in the accompanylng charts, The first chart identifies by cities
the 441 plants receiving Federal 1nspection.. The second shows the EE0w
_graphic, position of all wholesale establishments, those under Federal
inspection being 1nd1cated by a solid dot and those not under Federal
inspection by an open circle, The third chart spots the local slaughter-
- ers==those. not under Federal inspection which are smaller than wholesale
slaughterers but larger than butchers. .

e The 441 plants now recelv1ng Federal inspection is the smellest
number since 1943, The number under Federal inspection ine reased. during
the wer to = peek in 1945 and 1946 end has. decreased since (table 3)

Table, 349 Number of establishments oonductlpg slaughter under :
.Federal inspeotion, June 30, 1940-50

. Year : Mumber 1/
1940 : 305 . . )
1941 : 304
1942 : 299
1943 : 422
1944 : 475
. 1945 . s B 541
. 1946 . 4 . .. - . .B45 .
, o . loar : 460
., 7.1948 : 481
S X ) : 459
it et e 1980 : 441

e R -

1/ Excludes slaughterers of horses.
Compiled by Livestock Brench, PMA from records of Bureau of Animal Industry,
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Expan51on of the Federal madt inspeotion service during the wer wes
stimulated by séveral wartimé regulations. The Fulmer Act of June 1942
authorized the Secretary of Agriculture to provide mest ‘inspection during

* ‘the war emergency to meat packing plants not then receiving inspect;on but

desiring to engage in interstete commerce in meats, A War Food Administra-
tion Order of 1944 extended inspection on cattle slaughter, lany plants
"fwure granﬁed full or lim1ted iﬁsgectlon under these authorities.‘

R Augmented by the additional plants under inspection and favored by
certain requirements calling»far ‘inspected meat, Federal dnspected slaughter
became an inereasing. propoptios of the OOnmeroial tataly Cattle sleughter
under inspection reached 78.5,percent of the oonmerolal total in 1944, For
" Hogs, the perdent urider inspéction that year ‘wes 81,7, Peaks were less evi-
" dent for ‘odlves and” lsmbs (table 4).' : ‘ , -
il e . G

Events of the latter prioe-oontrol neriod led to ‘an 1ncrease in the
- " péroentage of comercial-slaughter that was done by the smaller,: none
" federally-inspected slaughterers, and to &' ‘corresponding decline in the

" peroentage’ under Federal- 1nspeotibn. The peroentage of cattle slaughter

. - under -ingpection slipped to 60° peroent id 1946, and the peroentage of hog
‘ slaughter was down to 70 and 71 peroent ih 1945 and 1946. L _

" In 1947 the relative importanoe of rederally inspected slaughter ine-
creased markedly, The increase cameé about 'as conditions of marketing and
distribution returned more nearly to their prewer character. Since 1947,

" there has bed¥n ‘a'ifore gradual uptrend in the part of ‘Commerceial slaughter

cerried on by federally inspected slaughterers. The’uptrend occurred

. despite fewer plants under Federsl inspection, and despite an: extended

packing~house strike in 1948 that gave e temporary advantage to the smaller

vt non-inspacted fifms,: ‘In: 1949, the’ bercentage of commercial slaughter under

Federal inspection was up to 73 1/2 percent for cattle and 83 percent for hogs

PP

" In the first “helf of 1950, inspected and nonpinspeoted commerclal
slaughter held about their 1949 standing relative to each other. - It appears,

. Ythough, that during the spring and summer period.of incressing.demand for

meat, nonpinspected slaughterers gained some adventage as compered with the
previous summer, In July, the percentege of slaughter that was conduoted
in noh-inspected plants was larger than in July 1949 for all species of meat
enimals exoept sheep, .

Greater use of cold-storage lockers and home freezers may give a small
stimulus to non-inspected’ slaughterers, especially local slaughterers and
butchers, Certain other factors, such as any.inoreases in consumer acoept-
ance of brand-name meats,' sped by national edvertising, would seem to favor
the larger, inspected packers. Because of these and other factors, and with
conditions in the new defense period not clear, there is no certain indi-
cation of future trends in the relative position of fbderally inspected and
non-inspected slaughterers, g



Table 4e— Volume of slaughter in federally inspected and all other commercial establishments,

w:Lth percentage comparisons, l9hl-h9 % «
. ‘ {
' o e Percent of total  :tf - ‘ ' : P ) had
: Commercisl slaughter :commercial slaughter :¢ CommercialAslaughter :com§Zi2§:1 2123231 er
Year : - : Other : Total s ¢ Other 3¢ : Other °* Tot. 1 ' ¢ Other
:Federally swholesale : ~° 81 :Federally :wholesale $:Federally @ wholesale otal Federally twholesale
tinspected : and © :. °%®"  :inspected : and’ s$:inspected : and & COm% 1nspected° " and
: : _retajl gmercial . - : _retail :: , retail ;mercial : _retail
:+ 1,000 1,000 . 1,000 . 1,000. 1,000 1,000
: head head head Percent Percent head ~ head ) head Percent Percent
: Cattle H ‘ Calves
1941 ¢ 10,932 L.916 15,848 69.0 31.0 5,461 3,107 8 568 - 63.7 36.3
1942 : 12,340 5,047 17,387 71.0 29.0 5,760 3,317 9,077 63.5 36.5
1943 : 11,721 5,416 17,137 68,14 31.6 5,209 4,111 9,320 . 55.9 Ll .
1944 : 13,955 5,035 18,990 735 2645 7,769 . 5,749 13,518 5745 4245 "
1945 ¢ 14,531 6.24, 20,775 6949 30.1 7,020 - 5,884 :.12 904 5hel; - L5466 ~
19,6 : 11,402 7,479 18,881 60.4 39.6 5,841 - 5,569 11,410 . 51.2 - 48.8 '
19,7 : 15,524 6,009 21,533 72,1 27.9 7,933 - 5,080 - 13,013 - 61.0 39.0
1948 : 12,99, 5,392 18,386 70.7 29.3 6,907 L,860 11,767, = 58.7 L1.3
1949 ¢ 13,222 4,791 18,013 3ol 26.6 6,449 k,379 ,:1@ && = 59.6 4O
: Sheep and lambs HH _Hogs
191 : 18,122 3,605 21,727 83.4 16.6 16,520 12,088 58,608 794 20.6
1942 ¢ 21,62, 3,383 25,007  86.5 13.5 53,897 12,117 66,014 8l.6 18.4
943 . 23,363 3,134 26,497  88.2 11,87 63,431 17,779 ~ 81,210 78.1 21.9
1944 « 21,875 2,918 24,793 88,2 11.8 69,017 15,500 8l,,517 81,7 -18.3
1945 : 21,218 2,850 21,068 88.2 11.8 40,960 17,300 58,260 . 70.3 29.7
1946 : 19,88, 2,350 22,23, . 89.4 10.6 L4y, 394 18,000 62,394 71.2 28.8
19,7 : 16,667 1,540 18,207 91,5 8.5 49,116 12,813 61.929 79.3 20.7
19,8 : 15,343 1,554 16,897 90.8 9.2 47,615 12,05, 59,669  79.8 20,2
1949 12,136 1,240 13,376 90.7 9.3 53,032 10,712 63,744 83.2 16.8
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o v . Selegted Prics Stabistios for.Kest Animals 1/ , .
. L L 4 S b ; A
R ke L DR
. 1 : 1 g 1 1949 s E 1
Ttem : o Uit 9049, 12960  dugust o July :Angut ;
i 3 3 1 . : I )
. n s T ; T -
Cattle end ocalves . : : : [ . .
Beef &teérs, slaughter * ' : ! zDollare pert. . . o ’
Chicego, Choice .and - Prime. ...L..»........ilOO pounds® : 28,92 32,54 28,01  -31.83 31.37 ;
Good .........................s........x do. t 26,00 28,76 26,50 30.62 29,87

22.89 26,20 25,06 ~ 28,688 28,02
20,26 22,99 18,20 24,18 2351
24,80 _ 28,04 26,28 30,67 30,09
23,78 26,71 25,18  29.48 29,10

o,-oo--o-o! do.

. Medium ceserevsrscsecese
COMMOTL eovesossoavsasvvocssssssssssessel 0o

A1)l £rades seseeseesercansrasocevorns! do,
Nmaha, .81l zrades ceeescesesel .'.........x .doe

e s

Sioux City, all grades ..... .,.‘.........a do. 25.64. 26,91 26,38 = 29,74 29,18
Cows, Chicago . . P ! - P Co o . ol
: Good -.anh.ae-a.c-aoo-unoo-ocn-o eosnvansl doe. - . 1. 19.34 21,37 17,96 . 28.68 28,07

16,01 18,39 14.31 | 20.43 20,11
14,94 16.92, 13,28  18.07 17.72
27.83 30,31 26,96 30.10 31.84
22,38 25,90 20,08 27.48  .26.90

COTMON ecososossesssnossssasssensanaasseet  GOs
Conner and Cutter --epveeuce-,ee-nenoeo--‘ do.
. Vealers, Good and Choioe, Chic8go sesessseet  do.-
" Stocker and feeder steers, Kansms City ....1  do.
Price received by farmers v e
Beef cettle ..........-......r...........: do,

f,zo.ze 22,26 19,40 | 24,50 2410

 Veel CAlWES ccssesssscnvisaresrssssscssnset 40 23,62 26,32 22,00 ' 26,70 -27.40
{ : v .

Hogs ‘ ; ' .

: Barrows end gilts i ' !

t

$

s

t

H

3

3

)

1

H

'

1

'

:

t

s

)

Chicago . Lo ¢ LI L . . ) .
160-180" pounda. .....~.......-,‘..,:........,xf_~do. T3 20,87 13..7Q 20.54'.' 25,16 22,768
180-200 poUNds seeevsrsoosessssscrsenrs? ‘doe” t 20.98 19, 84 21,48 . 24,09. 28,90

- t
3
:
t
?
'
s
3
s
'
:
:
s
!
3
)

: 200-220 pounds. syssvesssearessissesnsasst doe . 20.99 19,46 21,91 '{ 24,22, 24,32
i 220-240 pounds cieeievesrccssssescnssset doe 20.74 19,32 21,96 24.04 24,33
240-270 pounds secesecesserseccsecareeed Q0e 20,26 18,95 21,75 | 28,39 24,08

270-300 POUNAS servsavvsossvonsversasnsd 0 19,66 18,42 21,16 ' 22.39. 123.35.
All weights sessesesesssstanessescnced do.

20,14 18,90 21,41 | 23,66 25,88
i Seven markets 4/ «..iievisescpairnsacaniet  do. 20,01 18,88 21,32 - 23,50 25.89
. Sows, ChiSBEO sssetsrcerrrrsrcdosdocsssenesl: do, ¢ 16461 16,02 17,86 . 18,97 20,382 -
; Price.regeived by felrmerBaiesssesnescraetess fdde T C 18.'99
Aog-corn price ratio _§/ . t oo ‘
Chicago, barrows and gilts P P R -
Price received by farmers, .all hogs +.s: do.
- . 4

Shoep end lembs : '
Sheep J :
Slaughter ewes, Good end Chotoe, Chicego 3  do.
Price .reseived. by .farme:;s ...‘...;..........l sdoe .,

Lambs - ! [ o

17,88  19.40 | 21,50 . 21.60

L A -
14.9 152  16.4 161 15.8 -
15,8 13 a‘ . 16,4 : 14,9 - 16,0

I I e

11,13 11,65 8,90 9.82 ¢ 11.61
.9.75 10,57  8.78 10,40 10,80

: . ! N P
26,38 28,79 27.37 27.21

. Slaughter, Good aend Choioe, Chiéngo ceeset  do. 6.62 .
i Feeding, Good end Choice, Omih&iiecessesst do. 16/22.86 7/26.89 22,66  -=a 27.42, !
Price reoeived by farmers cevesdeseccsses t do. s 23,36 28.86 21,20. ' 24,60 ' 24,90
ce i 2 ! R .
A1l meat enimals " : ot ' : ! !
. Index number price received by\fo.rmere H S L e s . e
" (1910-14a100) .;Qs t 319 330 310 - | .37 . 389
v L oo e
M&t \ , ' ,:‘ . N e : ‘ . h
* Wholesale, Chicago 1Dollars per: Co
Steer beef cercess, Good, 5oo-eoo pounds :100 pounds : 40,62 5461 43.95 - 49,50 48,10
Lamb carcass, Good, 30-40 polnds ssesseest  do. :+ 51.40 8/561,06 49,20 - 53,88 - 61,60
Composite hog produets, includiﬁg lard 3 : Lo . o }
72,84 pounds fTOSN veeesvadsejosssssesst Dollars .1 21,99. 20,24 28,06 24,31 24,57
Average per 100 pounds ..‘..5......... 1t do. %t 30,19 " 2'{. 79 51,88 . 38,37 - 38,78
71.32 pounds fresh and ourpgd l......... t  dos : 26.435  23.%6 28,86 ° 27.62. - 27,80
Average per 100 pounds e<ssbsresccsset  dos 1 35,66 52.74 "37.68 : $8,73  ¥8.98
Retail, United Stetes everege ~ | + Cents t L
Beof, Go0d £rade seseevsscesdasjosesessss tpor pound t 65.6 71. 67.8 ‘77,9 77,8
Lamb sosecoretsessossssescecdocgrssereccat do, 1 69.Q 68, 7- 69.4 ,° 73.0 70.7
Pork, including lard seeeseesscacssseasest dog 71 °41,8 L0 39,4 43.2 . .- 48,7 48.0
Index number meat- -prices (BLS) V S 1t r"i ;! HRR IR
Wholesale (19262100). 3.: U+ 22A 230,  224.4  260.1  268.3]
' Reteil (19355298100) tervesoieotesearernat . . . 3 229, . 23617 237,83 ©_ 269,0 288,68l
L/ Annual data for most series ppbnshed in Statie‘bioal Appendix to this 1Situation, }i‘ebmry 19“0. s
!/c‘atterp.n;lc;mmqn._ oo . e . S R e
/ Average for prices of Cutter and COmnon, and of Canner (Low Cutter) : !
Chiocago, St. Louis N, S. Y., Kenseas City, Omaha, Sioux City, S. St. Joseph, and S‘ St. Paul,. '

'Q'\"‘Q@\

Number bushels of ocorm equivalent in value to 100 pounds of‘ 1ive hogs.

Priee tor August onlys - - . : s
Aur&go of- prioss t'or [Janyary, Pobnnry,e hmh lnd lmgud:. . ) .
AMesragp of -prices of 48-50 1b. lamb for all months' “sxdopt- January, July and August. - !
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Selected ma.rket(ing, slaughter and stocks statistics for meat animals an& meats _]_./

3 :_Jeguary- Augugt H i 1950
: .
+ H H : 1949 H : £
Ttem : Uit | 1949 : 1950 & pueuet - July 1 August 1 Sept.
[} : i 3 .
H .
Mest animal marketings : :
Index number (1935-39%8100) sssesveee : . 130 132 134 119 134
. 3 ] :
Stocker and feeder shipments to t :
8 Corn Belt States $1,000 '
Cattle and celves seeseseesssssses.thead 3 1,172 1,195 384 152 239
Shoep and lambs seeresesssntescnsno! dO., 3 1,]:28 1.257 . 335 153, 3566
. 3 s . N
Slaughter under Federal inspection =~ : :
Number slaughtered - o8 : o
Cattle eovesrossensoocossorssnssnest ‘don’ :8'660 8’477 ‘ 1‘232 1‘070 1.184
CBlVOB covsccnsecsvecsessnssssscesest dOe :4,235 3,896 649 443 484
Shoep and laﬂlbs eesssscevsasencnssest dO. i 7,666 7,709 1,126 960 1.078
HOES sSess0sseecsevessessnetssensessel dO. ;51,713 34,804 3,417 5’514 3,626
Paroen‘bage BOWE seossssnce ncnlc..’POPOBntg : 17 17 34 38 31
Average live weight per head : s
Cattle ssverenssacessseresenssnseestPounds s 982 985 961 973 974
Calves T - (- I8 H 195 199 243 226 241
Sheep and lambl sesesrsvovenesnress’ dOo : 94 97 92 91 93
HOZSB seesnnevesnrocssscsssnsesscsast GO, 3 266 249 282 278 259
Average production H :
Beef, per head 9ececercsssncrsonrsne’ do. ‘2 642 642 524 5356 538
Veal, per head s0s0csasssresssessen do. ¢ 110 111 136 127 135
Lamb and mutton, per hedd .saceceseee’ G0, ' 44 48 43 ‘ 44 44
Pork, per head 2 sevevesessssessest dO, F 143 139 147 156 144
Pork, per 100 pounds live weight 2/: do, 56 56 56 56 65
L&X‘d, per Nead seseccesnccrssssncast d0o ¢ 38 37 28 40 38
Lard, per 100 pounds live weight ,,: do. : 16 15 14 14 14
Total production tMillion,
Boef eseesvs -oo'cuocno-onooo--o-no3P°und5 :4,666 4,575 642 570 632
Veal 00080 Js0000s0eP 0G0 OOOS " do. H 461 431 74 56 65
Lamb and mu'ton P I [ I8 t 337 355 48 42 47
?:r]; 2/ ceteecscescescsscecrsancansnt goo :4,517 4.830 N 500 515 bl19
r aoco..nool'dcno-ouoo-.-u'--o.n: Oe 3 1.210 1’273 128 133 136
Total comercial slaughter 3/ : .
Mfumber slaughtered 11,000
Cattle sevssssesssnsensoncecscssveee thoad ﬂ1.794 - —— 1‘672 1,474 -
Calves seevsesssrecssvcscscnvsnssses’ dO. 27,150 - 930 '767 dadd
gheep end lanbs seeesosstsecasvenne do. :8.472 - 1,254 1'062 -
OZ5 seeececssvrosassvnesnescesosnnet do. 32,472 - 4.17 [r—
Total production tMillion: ! A7 +,022
Beef ..........'....n.........--u.:pounds :6,081 - ‘ - 836 754 -
Veal vesesensssvsssssrcccescsnsesss b 40, H 783 - 123 97 -
I.A'mb\ and. mitton o,oq-ocv.-oao-nov-n:do. H 371 - 54 48 [
Pork_z_/ ..ofooo.o.noa-co--c-acottt-:dO- 35,401 L 598 607 -
Lard Serreerveserscssatsessrsersans do. %1,365 - 145 152 -
$ . s
Coéd storage stocks first of month 1 :
eef e 000t EINGINEsIRNGERIERIEDITRTIES .
Veal v.-o-.---uc-.on---oo-oo-ocn-n'--: ggn “ — o 6'8, 62 5 72
;ﬁlﬂb and rmtton sesscsseesessvcscssenet dOe LI——" -——— 7 T g Z
ork R N R N S R Y T |
Y t do, : ——— — 367 469 394 299

Total meat and meat products 4/ ....03 do,
nual data for mos ) ebrua
Excludes lard, : v

i‘ed;rally inspected, and other wholesale and retail, :
. Beludes stooks of sausege and sausage room products, canned meats and canned meat product
fals, in addition to ihe four meats listed. ! : P °%e, and edible

st

[
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