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Prices of cattle in 1953 are much below their 
1951 high and the lowest since 1946, and are a little 
below an average or normal relationship with prices 
of all farm products. 

For 15 years cattle prices were favorable rela­
tive to all farm prices. They are still above all 
prices as compared on a 1910-14 base. However, 
the cattle-all product ratio has tre1;1ded upward 
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over time and present cattle prices are somewhat 
below a normal relationship for this year. 

Prices are depressed most for the lower grades 
of cattle. 

Prices of cattle are expected to show more sta­
bility in 1954 but they will remain lower relative to 
other farm prices than in a number of years. 
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SUNN.ARY. 

· A continued large slaughter bttt niore. price ·stability for cattle is 
in ·prospect· for 1954. Hog production will increase next year with some 

· lo\-rerin(~ · of· :9rice·s · in the fall as hc.gs fx:om the. ·larg~r spring pig crop be'(~in 
to move to marl~et. 

After 4 years of e~{pansion the upswing in cattle production has been 
halted. Cattle and calf slaughter for 1953 will total around 36 million 
head, roughly equal to the nvmber of calves raised less death losses, and 
the cattle inventory next January '\vill likely be little dtff'erent from last 
January. The slau@rter rate vTill continue high in 1951~, but average slaugh­
ter weights· vTill probably be a bit lighter. Total beef production may be a 
li ttU~ 'sHaller· than i:n 1953. · Beef consuroption per person, which· rose from 
55 pounds in 1951 tc a record 75 pounds in 1953, way drop slightly in 1954 
b~t will stay above 70 pounds. Delliand for meat is expected to cont:lnue 
strong SJ:?.d. more ste.bili ty in cattle )rices is likely next. year than in 1953. 
The persistent declines of J-952-53 a;ppear to be ended, and prices ·in 1954 
are not expected to average lolTer than in 195 3. How·ever, they will not 
regain their -levels of a year or· t1:ro · ago. · . . . 

The supply of fed beef next year, es):)ecially in the first half, is 
lil~ely to be smaller than in 1953 but the supply of grass beef lrill be as 
large as this year. Fewer cattle are ·going on :('eeQ. this . fal,l than last 1 ... 

and a smaller winter-spri.ng output of fed beef ~han this past year is in 
prospect. Prices of fed cattle may be higher J:?,ext year than the lo>v points 
of this year, pronts from feeding average or better, and price spreads 
betvreen the hish,er and lower grades _of cattl~ again rather wide. . ' . . . . 

Numbers o:f' cattle on farms_ s~em liLely to remain at about th.et~ 
present level for another year or more·. . Hm·reve:r:' tod.ay Is lar'ge cattle 
inventory is more sensitive to any highly unfavorable cond:l:tions thari a 
smaller inventory ·would be. A vridespread · severe drought or a \iealter demand 
than now seems likely would of·course result in a larger slau[5hter .and. lower 
prices than are· novr in v:te,.,, ·and cattle numbers on farins ·~muld be red.u.ced. 

,The 1953 pig c;-oJ?, indicated. at 84 million, is a 5-year lm·r. Prices 
of hogs have been hieher than i1;1 any other years except 191n o,nd 191+8. In 
response~ hog production is probably, nm·r tvrning upward. Although the total 
fall. pig crop of 1953 was ·indicated.oy farmers' intention~ to be 5 percent 
smaller th~ the 195.2 faJ.:). crop, farro"d.nc;s in late fall are probably exceed­
ing a y~ar ~go •. The 1951~ spring l,Jig crop is· expected to be up 5 percent or 
more from the 1953 crop. These increased farr0rinc:,s w1.11 show up as a larger 
hog slaughter around mid-1954. Until then, slaughter and the porl( supply '·rill 
be below even the lmv levels of 1953. The small supplies in the first half of 
1954 are expected to. hold porl~ consumption per person. for the year. short of 
~he lo-W. 63 pounds of 1953 .. Prices of hogs "'ill continue comparat;i.vely_.high 
in th~ first part of 1954 but ,.rill probably decline more than- usual in the 
fall, when sup~1lies of pork. will be greater tllan this· fall. 

A smali decrease in inventori~s-of sheep a~d "lambs' on January lT 1954 
is in. prospect. Output of lamb and rnutton will probably be reduced moderately 
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next year. Prices of both J.ombs and Hool are not likely to chance much. 
LaBb pr.i.ces may remain sli!Thtly above an averace rela:l:ij.onship to cattle 
Llrices. Fool prices ioiill be :c)rimarily determined by supports. 

A little smaller total meat production than in 1953, assuminG cattle 
marketings are not e~.cess:i.ve, ls in 1)ros~Ject for J.Sl)lt. Consumption pc1· person 
is foreca:3t a.t lh'7 pounds con\pared "'i th 1~)1 1n :\.9~13, J)~J~ in 1952, and 136 in 
1951. l·leat supl)J.ics· \vilJ. be relatively lesi3 abundant· in the first half of 
the year, Ju,!:r'e abundant in the s~cond.. Less feel beef and less pork \·Till re­
duce the total supply in the early part. 

Beef Supply to 
--c0ntinuc !J'EU:Ge. 

OU'rLOOK FOR N.B~Nr IN 195!~ 

Next yeor "Till be another y;·~nr of J.aru:e su:;pJ.ies of red 1neat. It \·rill 
be a second ;;rear in vldch the pro1:v>rt ion o±' beef is high and the IJroport1on 
of _:::>orl~ lov1. 

No c:reat chant;;es itt total mea.t ;)roduction ·arc foreseen. The ineat 
consumption rate is forecast e.t ))-!-"'{ poundr, per person corn_pared H'i th J~51 pounds 
estimated for 19~53, 1hL1. pou11ds in 1952, and 136 pounds h1. 1951. Consumption 
in the f'i:r·st 11r:.rt cf 1.~))1.~ 1·1iU prol1nbly be l)el':M that at the· same time (>f 
lS!)3. Consumption :i.n the seconrl. hr;.lf r:1ay eq1.ral or exceed the comparabJ..e 1953 
rate. 

These forecasts of ::robe.\)J.c:: c·.'.i!pl:Lei> are baned on o.u assumption that 
no adverse cc.mdi tions such as ·vridesprc:acl dr1:-Al(Sht or sha;rl)ly weal~:.ened denwmd 
for rueat uill appear. Sucb circumstances 1o/Ol.tld incree.se the rneat supply due 
t<.J expande<l l·~al· 1 ,etincs o:f cattle. 

Production oi' ·1)eef seems lil:eJ.y to remain high in 195L1- and for several 
years to come. The prc.iducti ve ca;:n1.d ty of the nat.i.on 's cattle herd has been 
built to n hic-h level and it vD.l pr(.1duce a J.arce anuUt'l,J. output of beef. Pro­
duction in 19511. may fall a little r.>hort of 1953 becc.use fever of the cattle 
marketed H:ill be of heavy "m1ghts. Cons1.m1ption oi' beef per person is forecast 
o.t 73 po1..mrls, 2 iJ(lUnds less tha.u the~ '{5 I)O\U1ds :l.ndicated f'or 1953 but still 
eq_1.1.a1 to the hiehest consunption rate in over 50 years of record except for 
1953-

~!'he l:r:4 total may include a little less ·fed beef but as much or more 
:;rass beef as in. 1953. A repetH.ion of the very large w:Lnter-sprins fed beef 
SUf.:?lY of', 195 3 is qot U kely. Hm-Tever, augmenting the smaller fed beef sup­
;Jly at that season \·Till be very substantie<-1 s1.xpplies of beef of middl-e and 
lover grar.les. ~vi:wketin~;s c-1' cmvs and ste.el'S from ranc;e and pasture areas, 
uhich prcduce beef of . those :_,ro.des, may hold up b.~tt.er than .usual this wiriter 
and be lar:J,e for the season. 

Production of -veal wEl be as lar~;e or larger in 1951~ than in 1953· 
A sizablF; volume of calf l.narl:;,etinrss and Glaushter vi1l mark the next few years 
of big cattle prcduction. Veal C()USllJnption 9er person in 1954 is forecast at 
a fractLm oJ:' a vonnd above the 9.3 pounds estima.ted for 1953. 

Production ()f lmnl:i and mutton \vill probably be reduced some11hat in 
1954. Consurn:_k•tion ma.:r drop to Cib'OiJ:G" 4 .:Nunds :per person !'roil! the lt.lf pounds 
in 19)3. 
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Table 1.- Production and consumption per person of red me~t and poultry, .. 1,. 
United States, annual 1947-53 and forecast for .1954 · · ·· · 

· .. ,. - . ~~ 
··-.--~·-"_"_ ----- --- --------

• Red meats 
··'"'-··------Year : ·-- ·: Lamb · ··Park.· · : . 

, : . ··Be~t . ~ Veal· . :. . . and ; exclud:Lng: .... Total 

Poultry 
meat 
!/ 

r Red and 
poultry 

:.· · meat 

1947 
1948 
1949 
1950 

· · · · · · ·.; ... : ~. ·· · ··.:.,.\mutton· : .. larc.t. : .. 
Million Million -· Million Mil:Lion Million 

: · :p.ounds ...... P:o~nds ;pounds.. ··pounds ~ounds 

·--~_.~~~------------

. . . 
Million 
;e_,oun~ 

Million 
pounds 

,. :. ·:· . ·'· ~ .: .. , Produ~ti?n. .g/' ·' . 
~~~-~~~~------·~·~~~ .. ,-------~-----~~---------------------• . .. 

'1,605 10,432 
9,0'(5 1,423 
9,439 1,334 .. 9,538 1,230 . . 

.. 
·199. 
747 
603 

: 10,502 . ' 
.. '10·:;055 '\ 

10,286 
. 10,.71~ 

:23,33~ 
',~,300. 
.. 21,'662 
22,079 

l951 . : 8,843. 1,061 
. 59f 
521. ·. il,483 . . 21';.908 

3,190 
2:,984 
3,561 
3,782 
4,255 
4,399 
4,430 
4·,550 

26,528 
24,284 
25,223 
25,861 
26,163 
27,434 
29,130 
28,800 

1952 . :. 9,667 
1953 ~/:. J.2., 300 

1,173 . 648 
715 
650 .. 

. 11,54'( . 23,035' 
24~ 700 ., 1,535 

1954 _I: . 12, ooo 1,600 .' 
. 10,150 

10,000 24,250 __ ... -·-·· __ .......,.. ____ ,__,__....,.... -----·---
. Consumption per person . . . 
----"Pounds Pounds Pounds Pounds Pouri."d'S""' · Pounds Pounds ---.. - __ .. _ --- ----

1947 . 68.6 10.7 . . 
1948 62.2 9.4 

5.2 68.6 153.1 '21.4 
5.0 66.8 . 143.4. 20.4 

1949 63.0 8.8 4.0 66.8 142.6 22.6 
1950 62.5 7.9 
1951' . . 55 •. 2 6'.6 . 3.9 68.1 142 4 . : ,·· , I • 24 0 . . . : ' . : .... . . ' . 

3.4 70.6 . 135.8· .. ·. 26,5' 
1952 . . 7.1 • 4.1 71.6 61 •. 2 
1953 ~: : 75 9 • .3 
1954._/: 73. 9 t r{ 

4.4 63 
4.0 60 

. 144.0 ... 27 :4 
. '151 . . , . 26.9 

' .147 27.8 

174.5 
163.8 
165.2 
166.4 
162.3 
171.4 
178 
174 

/ ; ;· . 
'"'1.T Chicken, including commercial broilers, and turkey, ready-to-cook b-a-si-:-s-.--­

g/ Production of red meats is carcass weight eq.uiyalent. of productiof1.· from total 
United States slaughter. 3/ Partly forecast. 4/ Forecast. · : . . . 

Note: Production and consumption of poultry meat on .~.ready.-to.,.cook (eviscerated) 
basis if? comp.arapl:e to carc.ass weight basis '\lBed for red. meat.S .arid·. differs from data 
oq a New York Qriiissed basis -,used in the 1953 Outlook:·coorts. :ail<t prior issues of this 
§.!tuatiqn,' · ·.· · .. . · · ·. ::;·:"· ... · ; · :7'".·· : · ·. · ' 

... The supJ?ly of :Pork ·w.iit be . small. 'until. th~ ~·:f~"iJ. ., of i~54. . In the 
fi;rs,t pa:;rt ~f the .Year it is expected to .b.e l;lel9."' tiie:>small· supply of the 
same time in ·1953. ·sometime around mid-year it will rise· to the.l953 level. 
~Y the time . hog market~ngs expand seasonally· next'· fa.'il·, pork·: wil.:);.. be more 
!)lentifui t~an: f3.t the same time in. 195$. . But for ;19$4 as·. a whol,~, pork con­
. Sumpt;l.9n per'· pe:teon is . forecast at scarcely. 60 pounds; 3 pounds less than 
1~.19~3,'"12 ;p.Ounds less than in 1952, and.th~ amallest rate since 1938. 

": I . . .' ' ~ :'~: • '', . . . • 

···: . ,··, ,. . . 
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No·Great Overall Changes. 
-Likely .!.!! Meat Prices 

- 6 -

. . 
·i 

In 1953 ·prices· of beef, veal arid lamb decreased and prices of :pork· 
~ncr.eased. ·In the first 8 months Choice beef averaged 23 percent and:lamb 
about 15 percent lower at: retail ,·thaJ:l a .year before ·and pork 10 percep.t 
hig~er. The movemel:lta· largely reflected change~ in suppli~s of tl;lese: meats·. 
They aJ.so demonstrated th1,1t beef and· po.rk. are only partially com;petit~ve;. 
each }+aving a sizable indepe1;1dent demand.. · ·· · · · · · 

As supplies a.re not expected to change greatly, prices of ,meat: may 
filverage generally about. the same in 1954 as in 1953· Any marked move;nents 
up or down would come about in response to changes in consumers' disposable 
incomes and demand for meat. The· present outloolt is for incomes to 'be 
about the same as in 1953. This would indicate a wel;L sustained demand 
for ·meat~ ' 

., vlhile this is the general outlook for meat prices in 1954) differences 
will occur·between meats and between seasons. The price of beef will again 
~verage iower than it did in.th~ ~ast few years prior to 1953, and pork 
higher. A wide spread between prices of top and intermediate grades of 
beef will again prevail in 1951~. Merchandising increased quantities of 
·beef ,from medium and lower grade cattle will continue to be a problem, 
though prbgress is being made; and reduced supplies of fed beef will ~ct 
to lift their prices relative to the· lower grades. The likelihood is-for 
pr:lce.s of pork to be relatively higher e~rly in the year· than in the ;Later 
months when por~ supplies will be rising. 

Demand for Meat Steady but 
Lower"Relativ'e tp Incomes 

According to- availa'ble estimates,. demand for. meat has b~en about 
as strong in 1953 as in 1952. But since· ~onsumers'. incomes have.increased, 
demand for meat apparently has been less strong in relation to incomes 
this year than the last several years. It is quite possible that con~ · 
sumers will not spend quite as high a percentage of their incomes for:meat 
the next few. years as in 1949-52. 

Prices of Meat in R~lation 
to Price'S'O'f Meat Animals - __ ..,....... __ 

Prices farmers receive for their livestoclt are. equal to the. price 
of meat (plus return from byproducts) minus the charge or margin received 
by all slaughtering, processing and distributing agencies. The marketing 
charge or ma:.rgin,.~n dollars and cents per 100 pounds, for Choice beef in 
.l-953 has been.about the same as in 1952 but greater ·thall in previous years. 
The margin for pork ill 1953 has tended to ·be smaller ·than· the l.a.st few years· 

These changing dollar ma;rgins for marketing agencies·.have meant even 
greater perceJ:ltage changes in relationships between pr.icea at . the farm·.:and 
~t retail. A$ prices of beef have been 1leclining, · the:· marketing rna.:tgins 
have become a larger part of the retail price of beef and the farmer's share 
of that price has been reduced. The farmer's share of the consumer's dollar 
spent for Choice beef fell to 61 cents in January-June 1953 from 70 cents 
in the same months a year earlier and 74 cents 2 years earlier. However, 
the midsummer rise in prices of Choice beef and cattle lifted. the farmer 1 s 
share to 66 cents in August. 
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.. Prices of pork, on the other band, h~ve been. higheJ; in 1953· Market­
ing marg~ns ·have beeJ} a .smaller pe.rt /·and, t"he far'me1· 's a·ha,re a larger :pai·t, 
of the retail por 1~ :Price . this year.· · 'l'he farmer's share of the consumer's 
pork dollar rose to 67 ~ents in January-June 1953 from 61 cents in the same 
months of J.95.2.. . . 

These ·de.velof!me.nts · illustr:at~ four basic general tendencies of 'farm­
.to:.:.retail price 'relationsldps:. (l) Marke'lfing charges or margins--the dollar 
and cents difference between farm· and retail pricef3 ...... genere.lly do not move 
up· or .. down with changes in pr'i~es .of meat. Margins are basical;:Ly ·a re.turn 
for the services rendered in marketing, processing, and distributiop.of 
livestock and meat. Variations or fluctuations in costs of these services 
bear littl~ :l.f any .direct relation to changes in cattle .or other l:ivestock 
prfces·.-r (2) When dollar ma.r,keting margins ·are constant and .nieat prices. . 
decli:ne, the farmer's percentage share drops. ·Whe.n retail meat priceS, rise, 
the farmer's share also rises. (3) Insofar as dollar margins make any 
response at all to changing prices of meat it is a strictly short-run :re­
sponse. Over a short period dollar margins may widen when prices decline, 
narrow when they rise. This comes about because changes in margins in the 
short run are influenced less by costs than by supply and demand relations 
for farm products. For example, when the supply of cattle increased the 
last 2 years the competitive position of producers was weakened, the market 
became a 11 buyers 111 market, and marketing margins were wider than in pre• 
vious years when supplies of cattle were short.. The reduced marketings of 
hogs this 'yea:r.• created an opposite situation and margins for pork were 
narrow~d. .• (4} Lastly, over a 'period of. time marketing margins :(oll9W t:rends 
in the general level ot: non-farm prices ~d costs, expecially wage costs. 
They probably bear a closer relationship to trends in the consumers' price 
index than any other single price index. · · 

On September 25 the Secretary o:f Ag:t·iculture ordered a stu~y of m~­
gins· for ·beef. · A preliminary release on October· 10 indic~ted that dollar 
margins for Choice grade beef are wider now than several years ago, before 
Kor.ea, but appar~ntly have not widened. further in "the last year and a half. 
MU:~;h. :or the present problem centers . around the middle and lower grade~ of 
bee~ -.-Good and below. · Dat~. comparing: p~i.ces of. meat a~imals ·and of meat at 
retail for these grades have not previously' been available eo that arrange­
menta are being made for. actual field studies. In adiU tion, efforts are 
being made to develop data which wi;Ll, allow an analysis of changes in prices 
charged by selected groups of restaurants for meat dishes;·· ap:d..: of possibl,e~ 
discrepancies.-between pr;tces"paid by country dealers and others for cattle 
as. compared with the prices prevailing in the central or stockyards m~kets 
in certain e.ree.a •. Attention. is also being.given to the 'margin or differ­
ences between prices of. canned beef and lower grade cattle. 

Imports of Beef Reduced 
... -....~. 

. . . 
Meat imports may be about the same, or slightly smaller, in 1954 

than in 1953· 

.. ·In the f-irst .6.months of l9531 approximately,l30.m1llion pounds of 
beef and 80 million. pounds·. of pork, carcass weight equi valept, were im- · 
p.orted~ The beef imparts·were 25 perce:p.t 'b'elow·the same 1952 period, but 
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the pork imports wer:::: more than twice as large as a year earlier. For all 
meats combined the volume of imports was practically unchanged between the 
two periods. 

Imports have gone d.mm for beef and up for pork in response to the· 
changing prices. Imports of beef from Canada have been small even though 
restrictions due to foot-and-mouth disease were removed on March l. Canada's 
own markets have been more attractjNe to Canadian producers this year than 
the depressed United States market. On the other hand, rising prices for 
porlc in the United States have induced i.ncreased receipts from foreign 
sources. 

In 1954 beef imports will probably stay at their lower J.953 level. 
Imports of pork will probably be smaller, especially in the latter part of 
1954. Imports of meat will remain less than 2 percent of the total meat 
supply. 

OUTLOOK FOR FEED FOR 1951~ 

Feed Grains Abundant, 
-it-1y -Supply TeS"SS'' and 

spott;Yby Areas -- -

P:nother big corn crop is 'being harvested this fall, but the other· 
feed grain crops are belmv average. Production of all 4 f'ee¢1 grains com.: 
bined (corn, oats, barley, grain sorghums) is a.little smaller than last 
year but is estimated to be a little larger th~n .total.needs· in the coming 
feeding year. 

Bic; carryover stocl:s also are on har.d, And since the. current crop is 
above foreseeable needs, stocks are expected to be still larger a year from 
nO\v. A near-record hiGh is in prosr;ec't for October 1, 1954. 

The price of feed gra:i.ns will be affected by the support program. 
P.rices of corn are now belm·1 the support price of $1.60 for the 1953 crop, 
and they will continue belO'\v during the peak harvest period just anead. 
They wHl average somewhat lmver this fall and winter than last year. 

Dry weather damaged the hay crop in several areas this year, par­
ticularly the Southwest and South •. However a good crop was.harvested in 
the North and the United States total supply is slightly larger than la,st 
year. In relation to the number of livestock on farms the supply of hay 
per unit is about the same as last year but somewhat less than in other 
recent years. 

In most of the North hay supplies are ample for the li ve.stock on hand 
but in much of the South they are scarcely large enough for needs and in 
some areas are very short.· 

The supply of feed. on much of tbe Western ranges and. pastures is far 
below the usual needs. Drought conditions have resulted.in below average 
grazing conditions for over a year with parts of the So~tnwest going into 
the third year of short range feed. However, Wa~h~ngton, Oregon, Montana and 
North and South Dakota generally have good. range feed except for limited areas· 
Wheat pasture prospects are poor to fair. 
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Byproduct ~~ Supply 
to Nearly Equal High 
1953 Level ----

- 9 -

Output of by:pro:duct feed~ may be reduced slightly in the 1953-54 
feeding year. Soybean m·eal will lH::ely fall somewhat short of 1952-53 pro­
duction. However, .cottonseed meal prod.uction will be about the same and the 
total byproduct fe,ed supply in prospect 'is nearly as large as ·the high level 
ot:, the past 2 years, · · 

Prices of byproduct feeds dec.lined from January to September. They 
-~~-;1.1 average lower 'in the 1953-54 feeding season than the past year but 

· inay strengthen somewhat from the lmv level of this fall. 

OUTLOOK FOR BEEF' CATTLE FOR 1954 

Comparative Stability 
May Follow Sbarp_dbanges 
'Of"R~cent Past - ---

Following the sharpJ.y·ex:panded· slaughter and drastic price decline 
of the last year and a half the ca·ctle industry may enter a period of more 
stabiiity in 1954. Slaughter will remain large but prices, while staying 
below the levels of a year or two agoj· may go down no further and average 
about the srune. as in 1953. 

The year 1953 has been the climax of one of the fastest of all up­
swings in cattle production. The number of cattle and calves on farms in~ 

creased from 7'7 to 94 million between 1949 and 1953· Annual slaushter, 
after dropping to a'low of 26 million head in·1951 1 rose to 28 million in 
1952 then rocketed to 36 milliqn in 1953. Prices of cattle were ~t all-time 
highs in 1951 but slumped in early 1952 and broke later in that year and 
again in 1953. ·· Average prices for all gr-ades of cattle this fall are 45 per­
cent lower thari two years ago. 

Cattle Production arid 
Slaughter~ ~~lance 

Numbers of cattle on farms go up whenever mo~e cattle are raised 
than. are sla~ghtered. Last year production exceeded slaughter by 6 million 
head. But in: .1953 production and slaughter are about equal. In round 
numbers the ca·lf crop is . probably riot much above or below 40 million head. 
(Official estimates will be released in April 1954). Death losses are 
expected to be a fraction over 4·million. Thus both net production and 
slaughter are something like 36 million head. A production-slau~hter'balance 
has been reached for the first time in 5 years. Hence the prospect is for 
inventory numbers nex~ January to Qe approximately the same as a year before--
possibly betweerf 93 and 94 million cor:!pared with the 93·7 million on January 1, 
1953~ . 

In previous cattle cycles, a halting of an expansion in numbers ~as 
followed by a reduction the following .year. If this pattern should be re­
peated cattle and calf slaughter would rise considerably fw·ther in 1954, 
and prices would be depressed even more. This could happen; but it does not 
seem the most likely prospect. There are several reasons for this view. 
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'l'l:l:le ::'. ·· Nnm'be:(' of c~:,ttle and calves on farms January 1, calf crop, 
and n11mber slaughtered, annual 1945 to date 

---- -----·- ---·-- -·--- ----·--··- ---- ----. . · .. 
:Numter of cattle and. calves •)n farms ,Tanuary 1 : ·:jiTuml)er slaughtered . . 
-----··---·· :---.. ··-····· ------·--.. ·~- -----···- ·---·-···-------. · ce.1:r : 

:All cattle =-~--~~r milk . Not for Tll:llk cr:-lp . . ··-·- -------p-... · .. ---.~-~ ~ cattle.: Cal·ves 
:and calves: T 1 . C . T C • . ota , ows • otal . mv-s • • 

Year 
. ! __ ,....;__ 

____ • ____ ,. ,~;..._- I t t • t t 

1, oao· 1,-ooo-- -1-, ooo--J.·;·obo·-·1:-ooo ---1, ooo 

194~::. 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 J.} 

1,000 
head 

85,573 
82,23) 
80~554 
77,171 
76,830 
Tf ,963 
82,025 
87,844 
93,696 

[lead . t~_a<t~ !1~!3-d __ . h.~!l . .9:... ~~ h~.~A._ 
1,000 

. h~--

li-0,849 
38,549 
3'7' 683 
36,169 
35,270 
35 -·~·55 
.35,606 
35,637 
36)8'79· 

27, T(O 
26,521 
25,842 
2ll-,615 
23,862 
23,853 
23,722, 
23,369 
23,996 

4.!1 '72~-. 
1~3, 686 
42,871 
41,002 
41,560 
42,508 
46,419 
52,207 
56,817 

16,456 
16, 4-0B 
16,488 
16,010 
1~) ,919 
16,743 
18,396 
20,590 
22,506 

35,155 21,694 13,657 
34,643 19,824 12,176 
34,703 22~404 13,726 
33,125 19',177 12,3'78 
33,711-8 .18,765 11,398 
3lt' 81~6 18, 621~ 10' 504 
35,'(06 17,100 8,913 
37~926 18,668 9,408 

_ .. _. g/24,000?) 12,000 

----- ---~-- .,.. __ .. __ -·-- --:··-·-·......,. ---...:.- ----· ---
±J Prehminary. 
?/ Partly forecast. 

Ta'L.le 3.- Number of cattle s1aughte.red under Federal :insr)ection, 
l:>.t class, related -pr) :Inventory nt].mbers on farmr-:l, 

January-A~gust, 1944 '"53 · 
·---·- ___ , ...... __ ------ ··-.. -- ··---.,..-. ... --- -·--·- ---·------·-

: .Tanuary-/•.'.lgu~~t slaughter.:· :January-August ~Ilaughter 
: undqr : Number Clc"t farms . .. : as a percentage 
: ...J'ederf1U·n:.c:p~:)r:t1 o~·-· .i_ Jf:~ry 1 __ 1;{_. ________ ; _.,o;t:. Januar:t· l. inventories . . . Year . . . .. 

Steers ~:iteera: Cows : Calves :Steers: Cows . Calves . Cows ; c·alves . . . . . . . . . . -·----·- ---·-
l,\}J() ·1·;uoo · 1,(l01) '1_,000 1,·oo~.l . 1,000 
bend_ head _ ~Oi}C1. _ heaq,_ !Lead __ head f.ercent r_§rce!lt ;Pe.r~n-1?. 

--~--

1941~ h,l72 3,091 4,)54 . 7,81~9 .l-~ 3,225 20,969 53.2 7.2 21.7-
1945 1~,643 3,098 4,11{{ 8,329 4!~' 226 19' 61~3. 55.7 7.0 21-.1 
1946 3,766 2,426 3,581 . 7,727 . h2',-929 19 080 49.0 5.7 18 -8 

. ' 1947 4,927 3,371 4,966 . 7,109 . 42,-330 19.,121 _69.3 8.0 26.0 
1948 3,896 3,169 4.,1~89 6,67'2 -~-0,625 18,0~0 58.4 . 7.8 . 211.9 
1949 4,908 2,456 4 l"'\.;5 7 ,'270 39,781 18,114 6•t •. 5 6.2 23.4 ,r..J 

1950 4,684 2~554- 3,896 6,805 !1.0,.596 .18,724 68.8 6.3 20.8 
1951 4,296 2,253 3,311 6,987 42.118 20,639 6i.5 5.3 lq.O 
1952 4,739 2,250 3,163 8,332 43,959 22,185 56.9 5.1 14.3 
1953 gj 6,4'-1.0 2,902 1~_.258 9,074 46,502 23,89'2 '(1.0 6.2· 17.8 

--- -·- __ ....,.._..~. 
l/ Beef and milk animals combined. 
gj Preliminary. . 

Ifeder!illy in.~pected ~lt'tu._~hter c~1mpiled f'r0m Ma.J:~:~.:t,;_ -~ew~, Livestock Branch, rMA. 
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First, data on the kind of cattle and calves being slaughtered in 
1953 indicate the P.!'od:-tctive E~_ci~l of the cattle industry is not being 
reduced. So far, nlnnbers of cows are being maintained or increased. Cattle 
slaughter in 1953 has been primarily of slaughter steers and heifers. In­
ventories of these classes had been built up in previous years. As feed 
was plentiful and prices were high, there was incentive to hold young stock 
for maximum growth and weight gain, both in range and pasture areas and in 
feedlots. Marketing was thereby delayed~ In 195 3 the big marketings began. 
In addition to mature slaughter animals large ntunbers of younger stock were 
sent to slaughter. Declining prices gave less reason to.hold cattle as long 
e.s previously, and drought forced big marketings from several important pro­
ducing areas. Also more of the young stock marketed have gone directly to 
slaughter this year than last because demand has been ,.,eaker for cattle to 
go into feedlots. And finally, a smaller reduction in prices of slaughter 
heifers than of cows has stimulated slaughtering more heifers than cow·s. 
The result he.s been a very large slaughter of both older and younger steers 
and heifers and of calves also. 

Cow slaughter has been increased too but by a srnaller percentage. In 
relation to the mnnbers of cows on farms at the beginning of the year, the 
ntnnber slaughtered does not appear large enough to bring a reduction during 
the year and numbers of co"t-rs may be increasing. 

Data in table 3 apply. For January through· August 36 percent more 
steers, 44 percent more heifers and· 35 percent more calves, but only 29 per­
cent more cows, were slaughtered undet Federal inspection ~han in the same 
period last year. Steer slaughter is a record and is higher than usual in 
relation to beginning inventories of steers. Cow.slaughter is not as high 
in proportion to inventories as in several past years. 

To repeat, it is the selling off of inventories of slaughter steers 
and heifers combined with the marketing of animals at a younger age that has 
halted the uptrend in cattle inventories this year. Changes in the volume 
of cattle feeding alone contribute significantly to this. Last January the 
number of cattle on feed was by far a record. Practically all those cattle 
will have been marketed by the end of the year. But fewer are going into 
feedlots and the number that vrill be on feed on January 1 will be moderately 
smaller. 

A second reason for not taking increased cattle slaughter and falling 
inventories in 1954 for granted is the absence of conditions that would re­
quire liquidation of herds. Usually these are either (1) widespread and 
severe drought or (2) very unfavorable prices, complicated qy tight credit, 
serious distrust of the outlook for prices, or both. A brief review of pre­
vious cycles is instructive. The decline in cattle numbers from 1918 to 
1928, for example, was brought about by several compelling·forces: expansion 
beyond resources by 1918; an extremely sharp break in 1920-21 in prices not 
only of cattle but of all farm products; and heavy indebtedness. The next 
decline in cattle numbers came in 1934-38. ·It was almost entirely due to 
extreme drought in 1934 and 1936. The last decline was 1945-49. It "t-Tas 
largely a mark~ting Of inventories Of slaughter stock built up during price 
control, together with ·a contracti6n in dairy cattle. ,Nt~bers of cattle 



Ta:ae 4. - I-A.a.rket price per 100 poun~s- f.·.;r selected classes of ::neat enima1s, 
'by years' 1947 -?2, ly- months 195 3-

----- -- -- -------· --- -- --------- ------------· 
. - .- - · · · - - : . · ·· .. , 1 : : ::':)t-::>cker: Beet st~rs for slaughter, Chicago Caws·, Chlcag:::> f.J- - Bar"'o•;q Lambs 

. : . ;: :Vealers,: -and : ~ · '-
.. • : ~---: ·: · · !Chicagq::Jeed.er : ~nd :Slaughter :Feeding, 

?eriod: : : _ :. 9.'J1Il-·: -. =.ul · ~ com-: _ :canner:Ch,ice .. :steers,: g:. 1t 2 ~ Chicag-:·,' : Ganc · 
:?rime :Choice :Go.-.d: mer· :\Jtili ty: d. -:·mer- :ntl'1l' ty- :. · and : and :Kansas : all : Choice : and -· - - . - gra es ~ -· • · ht 

• c·;.'al· · - · · ~a1· ·cutter·Pr,·me · C"t'' .we:1g" -a,· an-" · Ch""1'ce '• • . • .:· • Cl. • • •- - . • .l. J • • . ...~,. • ...J \J •• 

• • . • • . . • . · . . r-j .Chicago • ::>r-'me • n-~"'a 
~ • • . •· . . • • • • . • • • c. • • - .L . • d.lJ.Cll.J. 

--- Dol.-.~ D":'l..!.,._..,..PoL Dol.·-~D'Ol. DoL· -Dol. Dn1!.. _Dol> D"'h Do.l. I:l._ Dol·.---D:)l .. 
. . . . . . 

194? 
1942. 
1949 
1950 
1951 
19)2 
19;·3 
Jan. 
Feb. 
I~. 
Apr. 
Ma~ 
June 
Jul;;­
Aug. 

36;64 26:22. · _21..76 i3.o4 
3): ~4 30~96 :26.31. 22 ... 16 
21J.65 26.07 .· -23.:17. 19.77 
32~43 .29.68·- :·:2~.08-: - ;22.86 
3P.. 1-1 3"' ,--.?, 3':1''·3·7 3" 97 2Q .. -~l u~ _.. .... '::fv J• ·. \..) .. .,.. Vto:...,.~ 

35.17 -3J.l8 30.10 2_6:39 22·: .. 70 
:. 

34- 1"' ·2~ ,-.4 :,.,3 97 -21 .. ~ ,.3 lp· 11 !" • c - I , (; c ; . o:.Jo u_. 

2i.42 .24.49 22W3 i9~67 l7 ;20 
2 1 7·.5 r2 '8 :2· r-;-· ~,-<=- 19 ~]- ·1- '1.-4·. • c. : b v; 0_./ . . . v i ;- d 
r-.3 .··r. -21 fl<"J -,.,_Q ~7 .1. P.' 6."' .1/'- 52 c. .. _?,~- .•7.7 ~ ,j ·....:.: o· o·. 

• 23 ,:;1 " 0 ·3·t:, '0 0- 9c:. .-1·_['-.- "7 1' 7-- o6 • -·..!- _:C.c.. v c.. • ,; _ ';f,v - • 
22 8·4 r-2 1"14 20 ,..-__ .1 7 6,.. .14 --,­• . c . '"'~ - . :;>j .._I. • l- .. :)0 

26·- ~1 24:~41 .22~- 33 i8.4~ V::-.47 
r.t:,'- 73. ""' " 0 ,.;, --90 ·'i7 5'8 1--3.~70 C:--> • • '-/·• C.O ·c.L. •.L -.. :• 

Sept.: 27.90 25---87 21.8{ 16~49 12"."(6 

c;·.83 ·17 .84 14~_26 -11.48 24.98 
3o.ee--- 22.64 19.49 .16,_15 29.02 
25.80. ·13.41 16-.·33 13.95 - 27:64· 
29.35- 21.48- 19.36 16.48 31.06 
3;5 .. 7i. '27.76- 24_.48 20.93 37.19 
3~-.33- -21.74 19.53 16.82-. 34.42 

26.04_ 15.93 14.?2 
,...- L.· - . 1 "' -,_, .- 4 c. 
~3 ... 1 -~~-~6 1 .. J~ 
21.98 ~---1).64_ 14~50 
21.50 .15.34-' l4:1i 
21. 8}.- .-1) .12. 13 ~-51 
21-.73 .. 14 is.< 12.-20 
24.~6; 13.69. 12 04 
24.79 ·12.68' 10-.93 
25.41 --.12.41- 10~81 

13.0<3: 31.12 
13. 23 . 32 ,.sa 
12.9_6 23.90 

. 12. 3.9 26. 28 
-11. 44- 26. 25 

:j. 98 21.32 
- . 

. 10. 0.5 22.40 
- 0 1(1 rv·• 7;:. 
- - ./ • ';J c:.C:; b 

9~15 21.-21 

: '----~~------~ ~~----!.1 Data prior t"J 1951 are aiJpi9ximat;-~q'ui v-alent :e>f present grades. 
gj Average·· for all- we.ights-,and. -gades. - -
3} Spring.' · · · . - ·· · · 
if 2 weeks: average: . · 

Compiled ·fre>m Market ~,. Livestock Branc~,<PM-4. 

20.81 
25.54 

. 21.34 
26.67 
32.63 

- 25.55 

21.73 
'2D.91 
21.19 

. 19.91 
i9.80-

·15.22-
16.75 
15.78 
15.0"{ 

25.21 
23.27 
'18 62 
18.39 
20.74 
18.26 

1- ..... ~ 
. b._);!.. -

19.72. 
20.78 
'22.29 
24-.32 

~-59 
25.96 

. ;25.45 
27.30 
34.33 
27.40 

22.04 
22.66 
23.13 
24.12 
25 .. 85. 

2_5.12- 3} 26.62 . 
26.05 3.1 r.t:, :<1 . C'--. J 

24.58 3} 24.oo 
24.~4- 11 20.22 
~ -

20.76 . 
22.36 
23.06 . 
27 52 
31.90 
22~15 

20._52'. 
·2o:or 
20.83 _;_ ·~ 

. --~. 

. -- .. 

Vi?.94 
1?.78 

·-

15:57 :· 

--

--
: 

0 
0 
8 . 
I 
!2: 

~ 

~ 
\0 
VI 
w 

. '-
~ 
1\) 
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for milk were reduced 5t million head during those 4 years. Numbers of 
beef cattle were cut back only 3 million, and for beef cows the reduction 
was a mere ! million or 3 percent, Insofa.r as prices contribute·d to the 
1945-49 decline in cattle m1mbers, it vms not the current prices---which 
vrere rising---but distrust of future prices that ·was involved. Many cattle­
men thought the prices of those years could notlast and should be taken 
advantage of, 1/ · · • - . 

Table 5.- Prices received by farmers for cattle compared with parity and with 
prices for other farm products, United States, selected periods 

(Includes :partial series for cover chart) . 
---·~uri.itea11lates~ ------------:-----· ·:·-:----Index ofprlces _____ :· 

:average price: Parity · : received by farmers 
received by : price for : P~icdes : ( 1910-11+.-=100) 
f f b. f tt rece1ve as · --.-.. -------armers or : ee ca 1e, : · t : · · · : 

~. percen age b beef cattle,~ per 100 : of arit ~For eef :For all farm; 
: per 100 : pounds 2/ : p Y : cattle : products : 

Year 
Beef cattle­
all product 
price ratio 

: :po1mds 1/ : . - : : · ~ : ------:--nollars _______ · Dollar_s ______ Perc.ent-----~-·-------- -------·----
-·--·-·---·- ----··-·· _.. .... --~~---Averages: 

1925-29: 7.99 9.03 88 144 148 98 
1930-34: 5.11 7.2() 69 92 87 105 
1935-39: 6.56 6.89 95 118 107 lll 

By years: 
1940 7.48 6.'72 111 137 100 137 
1941 . . ·: 8.75 7.10 123 160 123 130 . 
1942 10;60 8.08 132 194 158 123 
1943 12.00 8.67 139 216 192 112 
19414- 11.00 9.11 121 196 196 100 
1945 12.20 9.2'7 132 219 206 106 
1946 14 .l+O 10.40 139 263 234 112 
1947 18.50 12.50 148 335 275 122 
1948 22.40 13.40 167 402 285 141 
1949 19.90 13.10 152 359 249 144 
1950 23.10 3/17.40 3/133 420 256 164 
1951 28.80 3/19.70 3/146 520 302 172 
1952 : 2!+ .80 3/21.00 3/118 440 288 153 
1953 !±/: 17.00 ··-I -J/81 308 258 119 J, 21.10 . . --------- ------·- ----
!/Simple average of 12 monthly prices. 
g/ Through 1949, based on index of prices paid, interest and taxes as revised 

January 1950 . 
I . . . 

].; The method of calculating parity price for- beef cattle was changed January 1, 
1950. By the old formula, parity for 1953 would be about 15.00, and. the price re­
ceived would be 113 percent of parity. 
~/Forecast based on actual prices and trends through September. 

"};;/For afuller discussion of conditions that have shaped previous cycles 
in cattle, see C. A. Burmeister, "Cycles in Cattle Numbers," this Situation 
March 1949, pp. 9-16. 
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. . · It may be asl:ed ·no,_.r 'd.i's·iouw.:ac;ing pr.es.en'G. P.riQe.s may b~,. Are they 
lmi eriough·to resl.ut in a''·cut'.;.bo.c-tt':!iti.:ce;ttl.e .. pro<'luqti.on next 'year? .. ··· •' 

.. ~ . · .. ' ;· .·.:· •. :·.··1 •. );· .··; '.· .. ~ .... ~- ~ ~ -~··.·. ···:·.··· . ... ·.·· .. 
If prices· in October .. D'ece'!11ber ... a1:7~ ;abou:t; tb,e .. same. as· ·in .. Sept~mber ~ 

cattle. producers 1vill' have . r'eceived ·:fl,rl:' .avera[2;(ll 1)J:'iq~ of a.rourid. $l'i,.~oo p~r 
1.00 poUndS for 'beef ca£tle''this· "Yea:r;· ,Th:Ls is much .belm·T :the $24',30' re~ 
cei ved last year and Q28. 70 in 1951. While the declines· certainly i are ... 
injurious to producers, it is worthwhile to look at cattle prices of 1953 
in rela~ion to otper prices·. . . · .. 

' •i 

A $17.00 average price f~r cattie i~ J.9:5J ,.,~uld b~ ab~ut 81 percent 
of pa:r:i ty. Tito years ag·o · co.t tle prices were 146 p~rcent of parity. All 
farm P;rices. ~ave_averac;ed ~bout 93 percent of.pa:dty oo.far ;in lQ53·· 

' . 'cattle pr:lces averagecl below parity in' most of. the l920'.• s a.rid: early 
l.:J30 's 'but \·rere apov~ par :tty from 1940 to: 1953. .Ho~re~~r ,· ail. pa~~ ty: pr~'?es 
before 1959 t-tere '\)ld'' ·pa:d ty. 'If. the s.ame formula· were stH1 used,· p&rity 
for 1953 would be ~bout $15.00 and prices:would.·averaGe· 113 percent of' 
parity. · · 

For a. number of years cattle lJrices have been above the· average price 
. of all farm products ,.,h€lh compa1·ed · on a 1.910-14 ·.base. The . cattle ·alJ.·farnl . 
!)roduct price ratio ho.s ·been at or above 100 sinc.e 1937 (see cover chart) • ·, 
In 1953 the ratio is averacinc; about 119. Howev:er, this ratio. has O.een ·,- .. 
trendinc; np,w.;rd over time, and the 1953 ratio is r,ome,-That below a nqrpta.;l· . · .. 
trend value for the year. In other 'ivords, cattJ.e prices in 195 3 ar~ near . 

. but a little belmr an averac;e or normal relationshlp to all fa;rm prices •. 
. ' . . 

This .is a 13eneral relationship. Prices .of the lower r,re.des 9f cattle 
are depressed n10re than 'the average of all catt~e prices. · ·. ;· 

Faced 1-1 ith the ~resent lm·r prices for cattle some producers yill· · , ·. 
retrench. ·Many \vill find their indebtedness increasing. Nevertheless,:'~· .. · 
c;eneraJ. re\l;i.f<:tion in cattle numbers . and producUon is not in prospect. ·· rthe 
effects of 'l'qv prices. is more l:tKely to appear·: ~n ways such as. the f,.ind' ,of' 
feedinG -p1·o~rruus followed anCl. the'. o.c;e end weiglit at which cattle are marlceted. 

Crop Acrea~~.·controls ~ 
Help to~ Cattle Numbers 

In 1954 the acreage o;f vTheat Hill be sub\ject to control ·by allotments 
and quotas~ th_e acreage of cotton may l:5e. under:. the same, re§trictions, ~l:;J.d 
the acreaGe of corn rilay be 1.:1.11der ·allotment.· .. Subs.tant:i..e.l ~creage$ of orop~ 
land .will be shifted from crops under allotment to other uses. Some ~·rill . 
alr.1ost., certa~niy be uried ·to }?rod,,tee :feed :c.ropa .for .. l~vestoclt-:-G!El~rl 1 : hay ... , 
or pasture. · The ex.tra feed '·nroduction· .. vr.ill· tend to m~intaln cattle .n'umbers 
and productior:t at its hiGh 1-~vel. .. ·. · . · · .. : · .· ....... · · .. · .'. ·' 

' •• • • • • : J .~.' '. .. • ' ' 

In considerinc;; ;.rhether cattle munbers · wiil c;o up or· dovm ·we may · 
. n9te .. that if ca:ttle numbers ~;~how uo incre.ase during 19)3 the uptrend· will 
. have- !a~ tea. ·aru_:y I~ yea:ts: .. : AJ:l · 5 previc~u·s · cyG;.t.ie~r.- expajls.:l:ons .J.~s t~d 6 to 
8 yea1·s ~ Ori the basis of:' thiB analbgyi a~ ren,e-vred. expansion r~cu1d. b~. expected 
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in 1951~. On the other hP_.11dt, ord:tnarily a; hal tine; of A.n UJ,)trend in nurabers 
has been followecl by a reduction a -year ox.- tHo ) ... ater. 'l'his pattern. would 
11oint to a d.owntrend in 1954. But cattle cycles are. nev~r exactly repeated 
and the most probable trend in l95h carmot be forecast . ::3iJuply by com­
pari~on with previous cycJ.es. r~ore sir,;ni1'icant are ·the econcmic and phyoice.l 
factors that 1·rill a.f:t'ect ·t;he industry in months ahead. · 

9.A:pacNiji.Y, Permits QE.}l ! 1!_~.:!?1~ 
~goth~ Exp~~ .. 

f3eve.ral ro~sons ho.ve· been em:U'oerated for ex:r,>ectint.~ cattle prodnction 
to hold u:o well .in 195!~.. At; least t1vo ·;foaotors. }?.c;j.nt i1:;1 the other direction. 
The first is that .c.attlo· n,.1mbers are alreacly ·very hi:~h. nenources are net 
r.~reat enou,7.h for m11ch further ex:Qansion in )li.HCh o:f:' the country -vri tho'..\t some 
changes in lonc-tj.r.le lood Eses. Cattle numbers in January 1953 -vrere .al···aost 
10 percent above their previous cyclical hi~ll ·.in 191+5. · TotoJ. unmbers of . 
forage-consuming li vestocl~ are U',l) J.ess' as :l.nventories of shee·[.l, horses end 
mules are smeJ.ler, o.nd they are about 6 percent short Gf their 1·eccrd highs. 
However, i-Then ntmlbel'S of forac;e -COJ:lsl.Uili.n6 li vestocL 1-tere at previous pea·:s, 
past.ures and ranc:;eo "re1•e prob.e:bly over.-gre.z.ed.. Present numbers, thouGh not. .. 
at their J.imi t, are probably a:J)!)roachj.ng snfe co.paci ty on a sustain inc basis. 

At sny rate, the reserve capaci.ty for cattle is narrm-1 enouch that 
any 1.!hf'fl,Vol·ab~.e ~rcminf.!; condj;tions. i'Tould have wa1·>~ed. effects. The hi;:h cattle 
inventory ·creo:tes · sensitivity to any <lry veather. Drou13hts have d.one .most 
damo.;::;e in years such ·as ·'1931~., 1Si52 end 1)153 "~hen co.tt~ e i<\unbers were hi~. 

l1largtnaJ. Prod.ncers t1ay.. . 
Reduce Prad.t{cti'On-

Prices for cattle this ye_ar may not be lo'.J er1ou.':bh for Jeneral con­
traction in cattle J1r.oductiqn. but t:P,ey are h:t~hly t:liscourac;ing to marginal 
producers. A part of the eA;:>anston in co.ttle uas uncle by producers neidy 
enter inc: the oat"l~le industry. r.:;ome of the Ge will quit • Other cattlemen 
whose production costs are h:l.[jl a1no r.:ay haYe to turn to other enterprises. 
Hhile these adjustments mo.y ~ot be so c;ree.t e.s to reJ.uce cattle numbers in 
1.954, they will prevent. o:ny lerc;e e:·:;}ansicm. 

I1'r~m o.ll the abov:e factors 1 reviei-led in detail because of their 
i~portance, the most l:tkeJ.y ]!respect, asstu:aing no severe outside influences.,. 
ia for no sizable chance in cattle numbers in 1951~. A small increase is 
perhaps as l:LeJ.y (3,f:l. a small d.ecreo.se. A large change in either direction 
is not exrect.ed . · · · 

This appearG to be the outlool:. assun1inG no drouGht or sharp. b·~tsiness 
recession. .As .stated above, hieh cattle numbers a:r.:e sensitive to hazarrls 
of bad weather and feed conditions. Similarly, when prices have already 
fallen so much any further price b~·eak would ha.ve marl :e~l consequences • 

Drout;hts in 1952 and 1953 i·Tere localized. In both years most of the· 
Northern. ·regi..ons have had good pastures and. ranees.. A more wides:Qread 
drought would have only one reault--liq~idation of cattle herds. 

; 1. 
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1\.ny shn.rp 1\n·ther reduction in prices rebt1~ting from. a decline in 
employment and consmuers' incomes wouJ.a also be follm.;ed by increased mar­
ketings of cattle and a reduction in numbers on farms. 

The total cattle inventory is not being changed much during 1953,. 
but its com1;osi tion is being altered considerably. As the rate of cmr 
slaughter is insufficient to reonce nunibers in inventories, more cows are 
expected to be reported on farms Jam1e.ry 1, 19511- tha?J. in 1953. Steer num­
bers, on the other hand, will be sme.ller this coming January. As t.be nevr 
year begins fewer steers and heifers will be near Dlaughter w,eights. 

'Hith more Cui·TS on he.n::'!, a some~oJ"he.t larger calf crop ,.;ill probably be 
raised in 195!1- than Jn 195 3. Sle,t~.ghter of cattle and calves during the year 
may about equal the calf crop less death losses. If it does, it will exceed 
a bit the 36 million head being slaughtered in 1953. 

Cattle will be slaughtered at ymmger e.ge and lighter weight in 1951+, 
More will probably go to slaughter as calves. Fewer f~d cattle will be 
sls.ughtered, and they will carry a little less weight and finish. Total 
steer slaughter will be down. But cow S]$L1ghter is expected to increase in 
1954, as H usually does at this stage of the cattle cycle. 

At the lic;hter \.;eights the total tonnage of beef produced from slaugh­
ter in 1954 will probably be a little less than in 1953. However, in all 
probability it 1vill be greater than in any year except 1953. 

Prices ~ikeiy ~~ 
Be More Stable 

If the beef supply levels out at near the 1953 output, changes in 
prices vrill be govc.:rned chiefly by the sttength of dema.nd for meat. As the 
prospect is for ~onsumer income to average a'bout as high as in 1953, demand 
for meat. also should be about as strong. Prj.ces for beef and ca.ttle .there­
fore may stay at about their 1953 posit1.on--failing to improve much but 
shmving stability after the prolonged declines of 1952-53. 

The wide range between prices of various kinds of cattle will con·· 
tinue. In the price adjustments of the last two years the lower grades 
have suffered the worst declines. Price differences betireen grades became 
vridest after top grades turned upward in early July of this year. In Sep­
tember prices of cattle were down from September 1951 by the following 
percentages: 

Choice slaughter steers at Chicago 
Utility slaughter steers at Chicago 
Utility slaughter cows at Chicago 
Good and Choice feeder steers at Kansas City 
Medium and Common feeder steers at Kansas City 
Good and Choice feeder steer calves at Kansas City 

29 percent 
51} percent 
56 percent 
52 percent 
60 percent 
55 percent 
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. . . Lowe~: grades , of. ;:c~:t,}ile:,:p~ve. :t~lc~n, :tJ;le _g~eates:t price reduction be.,. 
cause their su.pply has increased most a,!ld because d~mand f9r. replacement 
cattle is '\veaker. Breed-ers are less interested in buying cows now than 
for.U1erl,;y .. , .. ,F,'E;leders · J,:lav~ :reQu.c:e,d .. :t,heir. .bidding·pr:J.ces for feeder· stoc~c 
They have done so because they are uncertain-about future.price trends. 
Another important factor is the smaller decline in prices of feed than of 
catyle wb.i.ch b.as m!3-d~ .a wide:r::·Pri~e. margin. necessary. For seyeral years 
weight gain on cattle' could be added for less cost than its selling price, 
and little price margin vTas required. But gain nmv costs more than it sells 
for,;,~d a.:pr~ce ~a.rgi~;l is ·essen.t.ial' to profits in feeding. 

When cattle proo.uction increases rapidly the price situation is ag­
grayate~ wher~ver. ~utle1is are .not quick~y bnil t up for the incr~s.ed S\W ·· 
plies~ This is true nationally for grass beef, and .. it is true reg:::.()nally 
in e.reas such as the Southeast 1vhere production was· step11ed u,p most. In 
some ci"\:iies; Commercial and Utility beef is now peing featured at prices 

, .sU:ostan:tia+ly lowe:!;' ·than .higher grades. Consumer acceptance.of..these J,.ow~r 
'grades or'. retail beef in significant volume contributes-to a stronge;r p;rice 
struct\lre for .grass cattl~• In.the Southeast and other areas of.expansio;o 
fee¢1er. qerq.and. has not.'Peen.b1-J.~lt .UIJ.aS fa:?t as the; ~umber.o(,feeder .cattle 
produced. · 

. . Seasonal t:rends in prices of ·!=!&J.ttle will, occtU' in 195.4. Fed cattle 
pri~es willprobably.·dechne· season~liy during'the wintE:r and.s:pring. There 
is a JbOQQ. chance. they. wiil average a l:l:~tle higher ·than this pas:t Yfinter •. 
Prices of. stocker. cattle 'vill l:l,.kely. rise seasonally this winter t9 an . ~arly 
spril'},g veak, .but ~ill. st~ll b,e below r1rlqes this past spring •. The u.s;ual ·. • 
sea~ona~ decJ.ine in prj:ces. of .?~-11 grass cattle :will :Prql~ably :follow·. .With 
th:i,s kind of cattle. ag~?.:i,n . in abundant suppJ,.y' :price sp:t,eada betw~en the .low 

. and. t_op gJ;ades .may again be .wide. . . . .' . 

Prospects Point to 
- Average Prof'itsin 

"""-"&.TITe. J:~~ cedTn·g--
. ~-. _ .... _ -----

. Most. feeders· are bu.ying feeder stock cautiously and .at much lower 
prices' tl1an a year ago."· FevTer cattle will be fed ,(lnd less fed beef .will. be 
on the market this winter than last. The pork supply competing for the con­
sume;r 's mea·l,; do.llar a],so promises to be smaller th~n .la13t '"'~nter .. · Prospects 
t4u_s appe.~.r fav.orable for realizing,~average profits in· cattle feeding t~ia 
'l:rll1ter; · · · · · · · · · · · · · 

'·· 

La.'st 1-Tint~r, a feeder '~ho bo~ght ye~rli~g steers and t'eq· them accord­
ing to a typical Corn Belt program lost $2l.~.OOper head exclusive of allow­
an<;:E)s ,f,qr labor .and misc.ellaneous "Cos:ts and credits (see this Situation, 
Aug.:.:s~pt; ·1953; p. J,.o~· .for .. detail'ed df.l.;ta). In suffering this-.loss, .h~ pa.id 
an ~v~rfit.~·e·, 9r .~22 .• .8.~ per 'J.oo pouncfs fp~ .fcr~O:er .steer~ at. Kansas. City. ( av.e.rage 
for a],~ vei'g):rt s. 1\l.!l~ grad.e,.s) . af!d. $J: •. 44; ;per b.ushel for corn,. a:nd : rece~ved .. 

. $22! 70 fop. Choic~ fed steer£? at Chice.so... . . . .. 
' ~ ( ~ . '• ' ' . ' . . . .. ' . . ' .. . . ' . . .. 

. · · · If. cor~ and s~ybea~·· meal cost a little less this fall than last and 
hay a little more, and if a net return of $20.00 per head is allowed for-­
about an average return--calculations for the same program indicate that the 
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foll~ring :prices ·could be· )?aid for feeder steers for each selling· .price 
that may be assumed for fed steer.s: , 

$16,00-:t-7 .00 · for ·feede; s~~rs· at Kansas City. if $23.00. is ~e.~eived. 
;for· . fed steers · ·· 

• I • ' ' '' ' 

$lr( .50-18.50 for .feeder steers. a.t Kansas ·Ctty if. $24 .• 0.0 is reeei-ved 
. · . · foJ;' fed ste.e:rs . · , . · . : ·. 

$1S<.oo--20 .00 for feeder st~ers ·at K~nsas City if $-25.oo is received 
for fed steers 

. . 

$20 .• 50"21.50 for· feeder steers, at Kansas City if $26.00 is .received 
.for fed steers · 

The week ~nded.October: J..Choice steers sold at Chicago fo~ $25.69. 
However, prices are usually seasonally higher.in October than in the spring 
and .summer •rhen most fed . cattle are .sold. · In the same week ·the averag~ 
price of all feeder steers at Kansas City was $15.49• Hence, at present 
prices.for feeder cattle, profits can be expected to be above average un­
less fed cattle prices decline very materially, 

In Augt\st; 24 .. pel.·cent :t'evrer feeder cattle .were shipped. to 9 Corn 
Belt. State·s than in the same month. la.st year·, . The rate of shipment con- · 
tinued considerably below last .year .in September. ·However·, more local 
cattle appear to. be going on feed thts fall than 'last.. During July to 
September,- .22 percent ~ewer feeder cattle were shipped into the 3 States 
of Io:wa,. Illinois and Nebre.ska thana year before but the total number. 
placed on feed,. including ·lOGal cattle,· was ·down only 6 per.cent. Shortages 
of hay •rere probably a factor causing more local cattle to go into feedlots· 
early this fall than last. 

In the 3 States 3 percent more cattle were on feed October l thi's 
year than last. All the increase was in cattle that had ~een on feed more 
than 6 months. Although weights were lighter this October than last a 
higher percentage of· t(\e cattle o.n feed October l were· intended for mar­
keting before Janue.ry· .l. · · .' 

.. : . 
·, . . 

Shipments of: feeder cattle wil;L probably show less reduction from 
last year in late fall than earlier, as more fe~ders apparently choee to 
buy their stock late this year. With more local cattle going on feed, the. 
number of cattle on feed January 1 will probably be only moderately below 
the 5. 8 million on that . da·ce last year~ · · 

. ~ . . 
Since fewer cattle W'ent into. feedlot$. in early fall 1 it is· possible · 

that the supply of top grad.e fed cattle will remain small. and the pr:J:ce 
higher during early months of the year. And tf large numbers. of -cattle 
move into feedlots, ;Later, the price declines may begin later and last' · 
longer than usual. These rough indications: can be-verified by the detailed 
reports of cattle on feed January 1, due to be released January 13., 1954 .. 
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Table 6. - Price com.par isons betw·een steers, lambs, 
hogs w1d milk, selected per 10ds 

·----... --,~-. ... -.......- .. ---·-- ·---·-.. ~----- __ .....,_. .... ____ ---• . 
Price per .100 pot<nds : Ratio. of beef steer 

price to price of ___ ..... ___ ·---·--··-· ..--...------
Year 

: . . . . "' 
: Choice ; Choice ;Recei vecl by farmers for;--- : 

and Prime ------- -: slaughte:r: ~- ~. . ~ Milk 
: steers' = sl~ughter ~ delivered • : 

J.ambs :" . Lamb. s Chicago . . ' : Hogs· to plants 
, 1 Clncago • • d 
'!;! 21 .: • an 

: ::.1 .. dealers ------- ---- --,..-~--.---· 
t Dollal'S Dollars Dollars Dollars 

10 year average: 
1922-31 : 
1932-41 • 
1942-51 

By years 
1947 
1948 

'1949 
1950 
1951 

'1952, 
1953 J.l 

• .. 

' 11.05 
9·19 

22.92 

26.22 ' 
30.96 
26-07 
29.68 
35.96 

·33.18 
24.11 

13.05 
8.84 

21.47 

23.59 
25.96 
25 .!~5 
27.30 
34·33 
27.40 
23.89 

24.10 
23.10 
18.10 
.18,00 
20.00 
17.80 
21.71 

------ ------

2,30 
1.72 
3·76 

4.86 
4.87. 
3·94' 
3.88. 
4.58 ' 
4.85 
4.28 

85 
104 
107 

111 
119 
102 
109 
105 
121 
101 

• • 

Hogs 

.126' 
137 
131: 

109 
134 
144 
165 
180 
186 
111 

. • 
• • Milk ..... . . .. .. 

480 
534 
610 

615 
636 
662 
765 
782 
684 
563 

y Corn Belt beef steers sold out of f:l.rst hands at Chicago. Called Good grade 
until 1951. 

g( Formerly called Good and Choice. 

J/ Average for first 9 months. 

Intermediate Outlook: 
Abundance of Beef; Emphasis 
on Low CostProdtictiOn 

Until such time as the cattle inventory is reduced or the nation's 
population growth catches up with it, the beef supply to consumers will 
continue ·a"t?undant. B~~f consumption per :person was lifted from 55 pounds 
in 195l to 75 pounds in 1953. · It ma,y now enter a plateau at an annual rate 
of 70 pounds· or mor.e. . Except in case of economic recession· prices will not 
be depressed more than no·w, but, lacking the favorableness of 1948-51, they 
Will require greater emphasis on 101., cost production .. 

• 
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Government Beef 
Purchases -to Aid. 
Fall cat·ne1,ferket 

·~ .20 

. . Government purchases of beef are continuinn;. 'rhe total purchases 
and quantities programmed for purchase amount to more than 200 million 
po~~s. They are made up of the following approximate quantities: 

__ ,...._;--~-----·~-----.--. ---... ·-·--.- ~----·---- ... --... -----... -··-----
Authority and des'!:iination ; Approximate quantity . Kind of :n·oduct 

. for purchase ; :· purch!:j.sed or programmed 
· . . for pur(lha.se :: 

------------ __ ....,.._______ ·-··-· ....... -- __ . __ .,. __ .,., ___ J, ___ , ___ , __ _ . . . . . 
U.S.D.A. section 32 funds 
for distribution to non­
profit school lunch and 
other eligible institu-
tional outlets. 

. . . 

Earlier order for shipment 
to Greece and Germany under: 
FOA financing. 

Later order for shipment 
abroad under FOA financing 

18o,ooo,ooo lbs. : 120,000,000 lbs. will pro­
bably ·be canned beef anc 
gravy produced from u. E 
Utility or lo\·Jer grade 
carcasses. 

6o,ooo,ooo lbs. will pro-
. babJ.y be grouncl beef, 
hamburc;er style, pro­
d'l\ced f'r.cm U. S. Corm.ner­
cial or better carcasses 

1,247 ,o'oo lbs. 3-vray-beef 
. Good grade • Purchases 

: completed=-· __ 
-13~-6or5;ooo lbs-. ----~·-·lo;·ooo·~ oooJ.bs. froze_n __ 

carcass beef, U. S. 
Utility grade, for the 
Greek anny, 

2,000,000 lbs. canned bee: 
and gravy to Germany. 

: 8oo, ooo lbs . c&m1ed becj 
: end gravy to Greece. 

Value- o:f$lo·;o_o_o~-o-o6'-.-A..,...t..,..!-Prociuc-:tsnot entirely··-
recent purchase prices ··specified. Part at least 
this would be around canned beef'. 
25,000,000 lbs. 

----------·--- __ __::__ ---·-··-·-----,. ------
Of the total. schedule· or more than 200 million pounds contrac-ts had 

been let for about lll3 million pounds by mid-October. Of that· quantity· on;Ly 
·44 million pounds had actually been delivered by that time.· The rest is to 
be delivered in the period throur_~h March 1954. Hmrever 1 all the beef for 
U.S.D.A. contracts must be produced' bY D~cember 15. 

The total prospective purcha.se of more than 200 million pounds is 
equivalent to 3/4 to 1 million head cf cattle. As only a fraction of the 
beef programmed for purchase had been delivered by mid-October '\·Thile the 
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greatest par~ must be produced by December l~i .• probably something over 
1/2 million. head of cattle will have ·to be bought in the 2 months beginninG 
mid-October to fill the. Goverrunent beef contracts. This number is large 
enough to give a considerableaid to the fall cattle market. The effect uill 
be felt chiefly in medium and lm-rer grade animals. 

.. 
"1947 
1948· 
1949 
1950 
1951 
195.2 
1953 
1954 

Tab;Le 7~- Pig crops and hors slau3hter, United States, 19ln-53, 
\d th. forecast for 1954 

52,199 31,909 83,289 74,001 
59-,li68 33,358 83,826 70,869 
56,969 ' 36,275 93,21~4 74,997 
57,935 39,401~ 97,339 79,263 
62,007 39,804 101,811 85 ,"581 
;6,357 35 355 91,712 86,712 
50,726 

I .1 
g/84,226 3/76,000 5;33,500 

TJ/75 ,ooo . 
17"'Tciial, includingfarm-slal:l~t.er-;for thecalendar year. 2/ Based on 
fanners 1 intentions for fall farrow:lng as reJ)Orted June 1 and on an aver­
age size of litter for the fall crop with allmvance for trenrl. Number 
rounded to nearest 500,000 head. J./ Partly forecast. !.:../ Forecast. 

OUTLOOK FOR HOGS FOR 1954 

If farmers carry out their intentions for fall farro,-rinr,s, only about 
84 million pigs Hill be saved :).n 1953. This is sha!"lJlY beloi-T the 102 million 
saved in 1951 and is the smallest annual .1.JiS crop since 1948. 

Hog production appears to be starting a new e_x:;:>ansion. There may be 
more late fall pigs than last year and the 1954 spring pic; crop is ex1)ected 
to b.e considerably larGer than the 1953 crop. · 'rhe increase is liltely to be 
5 to 10 ·percent. 

Hoc price's advanced last 'dnter, risinc; about $4 .oo 1)er 100 pounds 
from December to March and nearly $3 .00 more by May. All year, prices . have 
been much above last year and the hi(Shest ever except for 19l+'7 and 19ll-8. 
The hog-corn price ratio this fall is averaging about 15. In only 7 of the 
last 30 years has the fall ratio been hi3her. 

In predicting how great the increase in spring pigs will be, we have 
to recognize that recently hoc; t)roducers have raised fewer pigs than 'vould 
have been expected from the price ratios. Last s:...Jring they reduced farro-vr­
incss more than the hog.-corn price ratio -vrould have indicated, and they 
planned to reduce 1953 fall farrmdngs despite a high hog.corn 9rice ratio 
during the spring. 
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Table 8 ... Hog-cm.·n price ratio during fall breeding season, United States e.nd 
North C2ntraJ. Re~ion, arrayed according to United States ratio, and 

number of sows farrowing following .spring, 1924·-53 

··--· .... - -----··--~ ... --1 ______ ...... __ .. _______ ,, ~--·-·-·· ... ·--·----- _ .. _. __ "_.,.. __ . ' 
Hog--corn price :ratio . ' Increase or. d~prease 
September-December .Y Number of· from precedj.ng spr5.ng sows 

~ 

farrowj.ng 
in sows farrowing 

Year North : 
United following ---.·. ~ Central· . States Sta:te8 spring . Number ~ Per·ccntage 

~ . . . -·--·- ·-----~------------- ··-·r,ooo-·--· 1.,000 
head head Perc.ent 
-.-.-~-· --

1938 .. 17.2 18.8 8.;692 1,897 27:9 
1942 17.2 18.4 12,174 2,490 25.7 
1948 ' 17.1 17.5 8,820 987 12.6 .. 
1926 16.6 17.5 9,754 706 7.8 
1941 . . 15.5 16.3 . 9, 684 1,924 24.8 
1949 '15.4 15.8 . 9,174 354 4.0 
1937 15.3 16.7 6,795 618 10.0 
1953 2/15.0 

. '8 1946 - 14.8 15.6 8, 5·~ 471 5.8 
1935 . 14.7 15.8 .. 6, 954 1,487 27.2 . . 
1932 14·2 17.1+ 9,122 31?. 3·5 
1950 13.5 13.7 9,591 417 4.5 
1925 13·5 15.3 9,048 714 8.6 
1945 12.7 13·5 8,077 -225 -2.7 
1943 12.4 13.4 9, 21+6 -2,928 -24.1 
194~ 12.3 13.4 8,302 -941~ -10.2 
1939 12-b 13.J 8,247 -445 ··5 .1 
1931 12.0 13.0 8,810 -159 -1.8 
1952 11.3 11.8 7,449 -1,044 -12.3 
1951 11.5 11.6 8,493 -1,098 -11.4 
1947 11.2 11.2 7, 833 . -715 -8.4 
1927 11.2 11.6 9;301 w453 -4.6 
1928 11.2 12.2 8,854 ··~-47 ··11·. 8 
1930 11.2 12.3 8,969· 691 8.3 
1929 10.3 10.9 8,2'[8 -576 -6.5 
1940 10.0 10,6 7,760 -487 -5·9 
1936 9·4 9.1~ 6,177 -777 .• 1} .. 2 
1933 8.6 10.2 6,825 -2,297 -25.2 
1924 8 r) 8.7 ·8~334 -1,465 -15.0 ..... 
1934 6.8 '7 ,... . 5, h67 -'1, 358 -19·9 I ,U 

--------.·--
y Based on prices received by farmers. 

gj Partly forecast. 
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Tl:iis ·experi.eti~e is oi'ten• ·S:t-tributed ·to· the~ .J:)rice $uppbrt and storage 
,' prbgr'am fpr corn·.'' 'rhe. concihsioh. offered ~s that· .availablli~y: of. a, support 
. price ·. cin .co~~ holds hog' prodti·~tiorf low·,. bE:£cau'se mS,ny hog ·prollt?cers prefer· 
. t~e. ce~~a.in~y of· ret\.tr~.-ftoni' stori~g their: ¢or'n .to ~he ·uncer·tainty' of returns 
· . when cor~·· is f~d ~o hogs • ·. Tl;lis · b ess~nt~ally correct, but misses the exact 
· significance~ Mor~ precisely, when corn· stor-age loans are· av~ilable · the 
. anticipat.ic;:ms of producers }egarding f\lture demand and pri'ce.s for hogs ·becomes 
'a. mer~ important factor· in governipg· the. scale ·.dt'. :bog product'ion. ·Thief will 
·oe clear by conipatipg the situation. without and 'with supports .. In the a:bsence 
ot price ·support fo:r:. corn, any weakening in producers' confidence· for the 
future ·prices: of hogs shows up--ar"ter: a short delai-,;.in a lower priqe for corn 
than otherwise would prevail. The pessimisin does not affe.ct the production 
of.hogs, as there is little use for corn except to feed it. But when a 

. 's'torage program is: in operation,' aby chang,e in arlticipationa: is directly re­

. · fle~ted. 'in~ the -number of. hogs produced. and ib the quantity of corn put under 
, 'or :taken out o{' loan:~ .. Vleak confidence· results in 'lbw hog ptbduction.· It 

scarcely affects the price of corn, which remains somewhere near the loan rate. 

. . ·. Hog. producers · have sbo:wn a lack of confidence in tbe· future of hog 
prices~ But with ·prices for h()gs r'eas.stiribgly high all, year, a.· r·ise ip pro­

, d.u~t'ibn~ .can ''tie· expected" · A:ri e'xprinsion, once ··started; o:flten occUrs ·fast .• · A 
.: l~ge ·i1;1cree:se · ~oura·'·take place·, ·but is ·Ji6t likely. An ·increase of 5 to 10 per-

. ' dent. seems the most' reasonable tore cast. . . . . . . ' . . 
· .. ,I. . ··:\•.' .. 

Hog production is centering more anc1. more in the. Corn Belt. :In l953 the 
number of sows farrowing is being reduced only 5 percent in the North Central 
States but 22 percent in all other regions. Compax:e.d with 5. years· ago, the 
two North Central regions are up 5 and 1.0 percent ·but . outs ide. regions·. are do1-m 
5 to 41 percent (table 9 ). In 1948 the North Central re~ions had .71 percent 
of the Nation's total farrowings. In 1953 they are up to around 78 percent, . .. .. . ... . . . . . , 

• r, • 

Table 9· -. Nu~ber. ?f ·sows farrowing, by regions, 1948:-53 y 
; ' . . .., · : : . ~ Nort~ 

. f · . · ~eglon : · ·: Central 
: ' , r ... N'orth~ntr.al : ~, .. · . :~ . -:.----t Uni:ted . as a 

.. : ·,North;, ·: · . · . . · ·~ South : South :Western : States percentage 
&Atlantic: " ·· : • · · · :Atlantic: Central~ . . : · · of United 
. ~ ·. :~ · : Ea.st" • We.st · .• . • . . . . . States 

---._.;.;- I.,ooo · : 1;ooo · r;ooo-" · l;·ooo .·. ·1·, ooo · I., ooo-~1-,';::'oo~oocr---
head he;ad. · . . . ile'ad · . head • . head · head head Percent 

I , ,.....,.___ ___,__ --
'I . '., • . 

1946 279 
1949 • 288.·· ·• 
1950 • 264"' 
1951 

.. - \ . 
• 279.· • 

1952 . ''275 .. •. 
1953 y . g44 . 

: 
i953 as a: Percent 
Percent ... : 
age of ; 
1948 : 87.5 

3,720 
·4 194: . ,. 
4,524' 
4,.616 

. 4~g37 
. 4,080 

5,408 . 
6,260 ' . 
6,751 
7,092: 

. '6:,065 
;;·678 . 

Percent Percent 

105.0 

1,:1;.59 
];, 198 
1,192 
1,293 

. -1,287 

. 1,101 

Percent 

1,891 
:.2,004 
1,~72 
1,905 
1,588 
1,137 

Percent 

60.1 

446 
.'' 444. 
'. 394 

438· 
359> 
263: 

... 

Percent 

12,903 
14,388· 
1$.,097 
15,623 
13,811 . 

. l2,503 

Percent 

70.7 
72.7 
74.7 
74.9 

. 74.6 
78.0 

Y Sum ~f spring and fall farrowings. 
5/ Preliminary. Fall farrowiogs are number indicated from breeding intentions as 

Of June 1, 1953. 
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Hog s+aught~r.·will·:ccm~~n\l.~·:r.q:l!he~ !?~~~.~~~ 19,SlJ.~ ... lt. ~Y be .about 
the same. f!.S ·ip.·,.t953.~ .· P.:piCe;:i~~9r.Jh9g~ ri~~l:J.. t.~~r..~f:or~ Ao~r~l,nl;l~~ nighe'r thari 

. · a -year or-two •S69:; on .th~ e.ye:~;age::-:• How~ver 1 cqtl~~d~r,a,b:I:~ c):larig~s ~i:):l ... 
. ,. take .pla.ce·duripg th~_.yea.~ ..... I~i'tP.-e-~:t;ir~t fey :IIlO~~b,~. and.pe,:r)}aps to about 

mid-yeal" ,the· bog .. slauahter ra.te .. ,w~l.J,.: b~ belo':f ·l:953., .. ;The, p~rk _su:pp~y will 
·be small~r and:Q.og_pr,~ces comparr;~.t;Lvely high. Pric~s.will likely .stay up 
:during tl;le SUJIIlller pe;riod when· p;rice~ e.re .p.igh se~sonally. By.fail, though, 

.. the rate :.of hog sla1:1gbter will a;Lmost surely. :be above a. year ~e:rore. .·Prices 
for hogs w-ill prgbably \iecline .. m,ore than usual.from.their summer high~ arid 
will be lower than at the same time of 1953 •. This will begin a.period Qf 
ad:justm~nt of hog prioes .from the:i.r higher leveis of l953 e.nd:'"-as now ex­
pect~d:-.-the fir~t half of 1954. ,, · · 

'• l' I I 

. While:·l({we:r than :i.n 1953/:hog pri.ces in late i954 are n6~ lik~_ly to 
b.e depressed_ -greatly. . Their. ratiQ to· tbe pr.,ice· of co;rri may be_ 'average ~r. 

. :' .: ! • • better •: :Proepects appear favorable for good returns from rais~ng hogs .. fqr 
marketing in 1954. · · · · . .. .. · · · · 

.! · • • ·rntermed.iate Outlook: · 
'More Hogs than in 1953, 

Fe't-1er .than in 1951 

.: ~ ' '\ .' 

In response to current r~la"tively high prices, hog production can 
be expected to continue upward for at least a year or more. The annual 

. pig c;rop will .rise considerably above 1953. Just "rhat will be the t,reRd · 
after 1954 can hardly be foreseen, first because there is little ba~kground 
exper:ience on _what ha-ppens to hogs when· corn prices· are supported · y~ar after 
year, and second because .. the form or. level of price suppor-~s on corn could 
be changed. IJ;Ihe present law for support ~at 90 percent of .. P.~rfty _e:X:~ends 
thr.ough the 1954 crop, It is :possible t:Qa:t hOg· pr.oduation ·w~ll stay com~ 
'parati vely .low, and ·bog prices fuirly high, so long. as eorn price. su,Pports .. 
·are not altered much. But it. is also possible that hog producers, ~e"pite 
the stabilizing influence· ·of · iess variable corn prices than in past years, 
,.will once again over~expand, :bringing .sharply reduced prices al?out 1955. 

. . In either. case, h()g productio.~ ,will not~_. return to the l95i v~lume 
of 102 million pigs-. The . cqntinued large beef supply in prospect w;!.ll 

.. likely prevent that:- much increase •. ; The· only' ~xcepti.on wo~ld be tf ~here 
were to . be _;no pr~~e~ support on corn or only token support at very low . 
prices. In this case hog production would once again fluctuate· With year 
to year variations . ~ the, .S~z~. of the corn _crop. ,. . . · 



U-18-68 

Lamb Crop Up, but 
--sheeptnventOries 
~Increasing 

- 25 -

OUTLOOK FOR SHEEP AND LAl'iJBS IN 19511. 

About 7 percent more lombs vrere saved in 1953 than in 1952. 'I'he 
1953 crop Has .the largest in 6 years. But it was. small in comi1arison with 
previous years, an!i it is not resul M.ng in any i.nc~ea.se iri inventories of 
she~p and lambs on .farms. Instead, it is making possible a larger slaughter 
of sheep and ;Lambs thari in any year since 1948. · 

Sheep numbers decreased ste~dily from 1942 .to 1950. Since :1950 a ne,·r 
ex]?ansion has been·started several times but none has been sustaineQ.. 
Reductions in Texas in 1951 and 19521 largely due to drought, have held 
down United States total numbers. In the mountain West, numbers have risen 
moderately. sirice 1950 and in the Eastern States the rise has be~n fail·ly 
sharp·. ·· · · · 

. . .. . Total. s.heep and l~b· slaughter in 1953 will a:pproxiraate 16 million 
head, 12 percent more than the 14.3 miJ.lj_on of 1952. The slaughter rate 
is large enough to cause a small reduction in inventories on Janua1;r 1, 1954. 
Slaughter has included- many ~ore lambs but only a few more sheep than last 
year.· It thus app~ar's that older breeding flocks are being retained but 
are not b~ing built up much by addj.ng nev ?.ambs. . .. 

.. · ... 

Table 10.:. Sheep and lambs on fan11s' and reanches January 1, lamb crop, number 
slaughtered and vroo1 production, United. S'tates, 1946-53 

Year 

1946 
1947 
191~8 
1949 
1950 
1951 
1952 
1953 
1954 

.. . . . 

.. . 

Stocl~ 
sheep 

1,000 
head 

35,525 
.. 31,805 

29,!~86 
26,940 
26,182 
27,253 
28,050 
27,857 

Number January 1 . 

On feed Total 

1,ooo- 1,0~ 
head head .. _._ ---
6,837 42,362 

. 5,693 37,498 
!~ ,851 31~, 337 
4,003 30,9l.~3 
3,644 29,826 
3,382 30,635 
4,038 32,088 
3/(54 31,611 

!/ Total sl~ughter including farm. 

g/ Partly forec~st. 

:J./ Forecast. 

... _____ 
Total Lamb Shorn wool slaughter crop }:;_! production 

.. 
1,000 1,000 "Million 
head head P<?unds_ -- ---
21+,489 22,788 281 
21,858 18,706 251 
19,594 17,371 232 
18,298 13, 78o 213 
17,905 13,244 215 
1'7,989 11,418 226 
18' l.J-79 14,302 232 
19,702 2/16,000 229 

3/14 500 - ' 
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Slaughter to be 
----sma~ !Ji 19:54 

With no pronounced. trend taking place ir.t sheep prod1..\Ct~on, the rate 
of slaughter in 1954 is expected to be moder·ately but not greatly below 
1953· 

There may ·be less larnb feeding· and a smaller slaught~r of fed l8lnbs 
this winter than last. Movement of feeder lamhs to Corn Belt areas has 
bean below la.st fail·. Moreover, there ·aee~s 1ittle possibility. of a larger 
volume of feeding on >iheat; pastures~ October l prospects in the areas: 
that usually pasture considerable numbers of'' lambs were poor to fair... HoY­
ever, early rai::.J.s would incl:e~se the . number of lambs "heat pastures· could 

. . ' 
support. ·· 

Low profits . in lamb feeding· the last two seasons· are one fac·por 
holding back feeding operations this fall. But prospects for profits. in. 
:feeding lambs,. a9 :in feeding cattle,· seem rather promising.- .. and for similar 
reasons. Prices of feeder lambs are lo1.;- enough to e.fford adequate .Pri~~ 
margfns i:b. feeding: provided prices. of s:)..aughter lambs are :fairly strorJ·g 
this winter.. · · · · · · · 

. Prices of lambs in 1954 ·will be o.ffected, as alvmys., by the supply 
a:nd price of beef. If the exp¢ct'atio:O. for price stability in. beef and 
cattle is realized, ianfu prices also;will average as high as ·in 1953. 
temb prices have been in· a higb.er ·l·elation to· cattle prices iri 1953 
than in several years (table 6) • They are likely to retain this above­
average relationship. 

Prlc.es of wool in 1954 wil{.~gain be ·mainly determined by the 
support price, and ,.,{11 probably average not greatly different from the 
1953 price; which from Ja,nuary -t;.o September av~raged. 53.2. cents per pound. 

Intermediate Outlook: 
~ Muc~ 9.~~ge·--

There is little pra~pect that speep and. lam'b Pl'oduction will expand 
greatly in the next fe\1 years. It will be an. acceptable sideline enter­
prise on many farme, and. \-!ill out-compe.te cattle. on some pastures and 
ranges in the South and·West, hut ar.eas of int¢:nsive sheep production 
"ill remain ·limited. The industry \V'il.l hardly regain its onetime pro­
minence in a. country with as fa.st a gr¢wth in population and industriali­
zation as the United States. 

Lamb prices may contil:}.ue abOve prevj_ous relationships with the price 
of cattle, and prices of lambs and.wool may continue to show somewhat less 
variability tha~l cattle prices. 
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Seleoted Prioe Statistios for Meat Animals 2/ 

January-August 1 

Item Unit I August I 

I 1952 1953 1952 I 

Cattle and oalves 1 

Beef steers, slaug~ter ~ :Dollars per: 
Chioago, Prime ••••••••••••••••••••••••••••••:100 pounds s 

Choice • , •••••. , , •• , •••• , • , , .•• , , .. , , ••• , • , : do, 
Good ••••••••• , ••••••••••••••• , , •••••••• , • , : do. 
CoiDinero ial , , , • , , ••••• , • , • , •• , • , • , • , , , , , , , • : 
Utility •.•. I ....................... I ••••••• t 

All grades •.• , • , ••••• , .••.. , , . , , , .•• , , , , : 
Omaha, all grades •••••••••••••••••••••••••••• 
Sioux City, all grades ..••....•.. , , , , • , , , , , , , s 

Cows, Chioago y : 
ColJliilero ial •• , , •••• , ••• , , • , , ••• , , , • , • , • , • , , , , r 
Utility o••••••o•••••••••••••••••••••••••••••' 
Canner and Cutter •••••••••••••••••••••••••••' 

Vealers, Choice a~d Prime, Chicago,,,,,,,,,,,,,, 
Stooker and feeder steers, Kansas City ••••••••' 
Prioe reoeived by farmers 

Hogs 

Beef oattle .. , •••.• , , , .. , , , .• , .••..•.. , . , . , , 1 

Veal calves ,· .••. ,,,, ••. , •• ,, •. ,, .. , ••••. ,,,, s 

Barrows and gilts 
Chioago 

160-180 pounds ••••••••••••••••••••••••••••t 
180-200 pounds ••••••••••••••••••••••••••••* 
20G-220 pounds ••••••••••••••••••••••••••••' 
220-240 pounds , , , • , , , , , , , , , , , , , , , , , , , , , , , , 1 

240-270 pounds ••••••••••••••••••••••••••••' 
270-300 pounds •• , , • , , , • , , , • , , , , •• , • , , , , • , , t 

All weights , , , , • , , • , .. , , • , , , , , , , , , , , , , , , t 

Eight markets!/ •••••••······~··••••••••••••' 
Sows, Chioago •• , , • , , , ., , • , • , , ••• , , , , , , •• , , • , •• , 1 

Prioe reoeived by farmers~ •••••••••••••••••••••' 
Hog-oorn price ratio !J 1 

Chicago, barrows and gilts ••••••••••••••••' 
Prioe reoeived by farmers, all hogs •••••••t 

Sheep and lambs 
Sheep 

Slaughter ewes, Good and Choice, Chic~~,,,,, 
Price received by farmers •••••••••••••••••••• 
~8 I 

Slaughter, Choice and Prime, Chicago,,,,,,,,,, 
Feeding, Good and Choioe, Omaha •••••••••••••I 
Prioe reoeived by farmers •••••••••••••••••••• 

All 1118at animals 
Index number prioe received by farmera 

(1910-14-100) • • • • • • • • • •, • •, • • •,, • •,, "+'• •,, •, I 

do, 
do, 
do, 
do, 
do. 

do, 
do, 
do, 
do, 
do, 

do, 
do, 

do, 
do, 
do. 
do, 
do, 
do, 
do. 
do, 
do, 
do, 

do, 
do, 

do, 
do, 

do, 
do, 
do, 

I. 

Meat 1 1 

Wholesale, Chioago :Dollars pert 
Steer beef oaroass, Choioe, 500-600 pounds ~1100 pounds 1 

Lamb carcass, Choice, 4o-50 pounds ••.••..••• 1 do, , 
Composite hog produots, inoluding lard 

72.84 pounds fresh ••••••••••••••••••••••••z 
Average per 100 pounds ••••••••••••••••••z 

71.32 pounds fresh and oured ,,,,,,,,,,,,,,, 
Average per 100 pounds ••••••••••••••••••' 

Retail, United States average : 
Beef, Choice grad.e ........................... s 

Pork, excluding lard ••••••••••••••••••••••••• 
Index number meat r-rioea (BLS) 1 

Wholesale (194-7 -49=100) .• , , , , , , , , , , , • , , , , , , , 1 

Dollara 
do, 
do, 
do, 

Cents 
per pound 

do, 

36.06 
33·97 
31.22 
28.24 
25.27 
33·17 
31.71 
31.63 

23·74 
21.48 
18.57 
35.87 
29.53 

26.76 
29·74 

18.79 
19.67 
19·77 
19.54 
19.o8 
18.49 
19.14 
18.99 
16.54 
18.29 

10.5 
10.8 

12.17 
12.09 

29·07 

26.25 

377 

54.69 
57.31 

20.76 
28.50 
24.24 
33·99 

90·0 

48.9 

113.2 

26.14 
23.89 
21.62 
18.91 
16.10 
23.19 
21.80 
21.70 

14.77 
13.32 
11.54 
26.45 
18.91 

17.59 
19.45 

21.68 
22.83 
22.95 
22.89 
22.67 
22.20 
22.65 
22.49 
19.68 
21.45 

14.3 
14.6 

7·76 
7.68 

24.35 

21.02 

306 

39.25 
46.42 

23.74 
32.59 
27.27 
38.24 

69.6 

34.46 
33.02 
29.87 
26.59 
22.32 
32.52 
31.42 
31.35 

21.27 
19.03 
16.25 
32.40 
25.17 

24.60 
26.20 

20.69 
21.90 
22.24 
22.19 
21.91 
21.21 
21.87 
21.90 
18.44 
20.60 

12.1 
11.9 

9·33 
9.42 

30.03 
24.63 
25.50 

372 

54.56 
60.50 

23.25 
31.92 
27.60 
38.70 

88.7 

53.6 54.0 

93·5 115.2 

26.21 
24.41 
22.33 
18.44 
14.47 
24.26 
23.37 
23.42 

13.89 
12.o4 
10.05 
22.40 
16.75 

17.30 
17.00 

24.50 
26.27 
26.41 
26.33 
25.91 
25.07 
26.05 
25.92 
21.37 
24.20 

16.4 
16.5 

5·75 
6.26 

26.31 
17.94 
21.90 

318 

40.18 
52.52 

26.67 
36.61 
30.05 
42.13 

65.8 

59.0 

1953 

26.73 
25.28 
21.90 
17.58 
13.70 
24.79 
23.33 
23.69 

12.68 
10.93 
9·19 

22.78 
15.78 

16.30 
16.70 

22.93 
24.30 
24.80 
24.89 
24.86 
24.43 
24.58 
24.67 
21.48 
23.60 

15.2 
15.9 

5·75 
6.39 

24.00 
17.78 
20.10 

305 

41.06 
46.32 

26.19 
35.96 
30.66 
42.99 

71.0 

58.8 

92.4 

27.90 
25.87 
21.87 
16.49 
12.76 
25.41 
23.60 
24.18 

12.41 
10.81 
9.15 

21.21 
15.07 

15.80 
15.50 

23.32 
24.49 
24.89 
24.99 
25.04 

24.84 
24.76 
22.85 
23.80 

14.9 
15.9 

5.68 
6.12 

20.22 
15.57 
17.70 

299 

42.22 
lj.2,83 

25.65 
35.21 
29.92 
lj.1.95 

a a a or mos series pu ished n a i uation, January-February 1953 
!(. Grade names as used beginning January 1961, 
~ Chioago, St. Louis N, S, Y,, Kansas City, Omaha, Sioux City, S. St. Joseph, S. St. Paul, and Indianapolis. 
~ Number bushels of oorn equivalent in value to 100 pounds of liTe hogs. 
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Selected marketing, slaughter and stocks statistics for meat animals and meats 1/ 

Item Unit 

Meat animal marketings 
Index number (1935-39=100) 

Stocker and feeder shipments to 
9 Corn Belt States :1,000 

Cattle and calves ••••••••••••••••• :head 
Sheep and lambs •. , ...••••••. , ••• , • t do, 

Slaughter under Federal inspection 
Number slau~htered 

Cattle .•.•..•...............•..••• : do. 
Calves •.•• , ••••...••••••••• , , •• , •• : do, 
Sheep and lambs ••• , .•••• , .• , , , , , • , : do, 
Hogs ••••••••••••••••••••••••• , •••• : do, 

Percentage sows •••••••••••••••••:Percent: 
Average live weight per head 

Cattle •. , .••..• , , •.••••.•• , , , .• , •. :Pounds : 
Calves , . , ••• , , • , , ••..• , . , , ....... , : do. 
Sheep and lambs •••••••••••••••••••. do, 
Hogs •• , , •••• , , , , , •••••• , •• , •. , •.•.. do, 

Average production 
Beef, per head ••••••••••••••••••••: do, 
Veal, per heed ••••••••••••••••••••: do, 
Lamb and mutton! Jer head ••••••••• : do, 
Pork, per head~ •••••••••••••••••: do. 
Pork, per 100 pounds live weight 5/: do, 
Lard, per head ••.•••.••••••. 1. 1 ••• : do. 
Lard, per 100 pounds live weight ,,: do, 

Total production :Million: 
Beef ••••••••••••••••••• 1 •••••••••• :pounds z 
Veal , ••• , •••••••••••••••••••••.•••. do, 
Lamb and mutton •••••••••••••••••••: do. 
Pork 5/ ........................... : do. 
I.,ard •••••••••••••••••••••••••••••• : do. 

Total commeroial slaughter ~ 
Number slaughtered :1,Cl00 

Cattle •••••••••••••••• 1 ••••••••••• :head 
Calves •••••••••• , ..••.•••••••••••• z do, 
She~p and lambs •••••••••••••••••••. do. 
Hogs ••••••• 1 ••••••••••••• 1 ••••••. • 'l • do. : 

Total production :~Ullion: 

Beef ••••••••••••••••••••..•.•••••• :pounds 
Veal ••••••••••••••••••••••••••••••. do, 
Lamb and mutton ••••..••••••..•••• , : do. 
Pork 5/ ........................... : do. 
lard •••.••.••.•••••••• 1 •••••••••••• do. 

Cold storage stocks first of month 
Beef .•.•.•......••••.•...••••.••...• : do. 
Veal •.••.• , • , •••..••.•.•....•.•...•• : do. 
Lamb and r.rutton •••• , •••••• , ••••.•.•• : do. 
Pork ••••.••...•.••••• 1 •• 1 1 •••••••••• : do, 

January-August 

1952 

142 

1,492 
1,528 

8,157 
3,164 
7,737 

39,646 
12 

998 
209 

99 
246 

557 
118 

47 
136 

55 
37 
15 

4,523 
373 
363 

5.374 
1,470 

11,145 
5,444 
8,490 

49,458 

5,938 
636 
394 

6,591 
1,718 

__ j 

1953 

1,383 
1,129 

10,942 
4,258 
9,002 

34,025 
l2 

978 
221 

96 
242 

547 
125 

46 
137 

57 
35 
14 

5,964 
529 
413 

4,659 
1,188 

14,732 
7,175 

10,013 
42,6a> 

7,710 
887 
458 

5,757 
1,395 

August 
1952 

135 

347 
507 

1,135 
426 

1,020 
3,592 

26 

974 
258 

93 
254 

539 
143 

43 
141 

56 
36 
14 

609 
61 
44 

507 
128 

1,539 
722 

1,142 
4,642 

793 
100 

49 
637 
155 

July 

134 

211 
136 

1,498 
616 

1,1o8 
3,276 

30 

954 
245 

90 
263 

530 
138 

43 
150 

57 
37 
14 

793 
85 
47 

489 
120 

2,039 
1,014 
1,259 
4,110 

1,036 
138 

54 
597 
14o 

1953 
I 

August tSeptember 

147 

265 
291 

1,494 
602 

1,158 
3,396 

20 

946 
259 

91 
238 

519 
144 

43 
139 

58 
31 
13 

774 
87 
49 

470 
106 

2,024 
1,021 
1,309 
4,279 

1,oo8 
143 

56 
582 
126 

143 
13 
9 

268_ 

953· 

canned meats and canned meat pro ducts, and edible 
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