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Prices of cattle in 1953 are much below their
1951 high and the lowest since 1946, and are a little
below an average or normal relationship with prices
of all farm products.

For 15 years cattle prices were favorable rela-
tive to all farm prices. They are still above all
Prices as compared on a 1910-14 base. However,
the cattle-all product ratio has trended upward

over time and present cattle prices are somewhat
below a normal relationship for this year.

Prices are depressed most for the lower grades
of cattle,

Prices of cattle are expected to show more sta-
bility in 1954 but they will remain lower relative to
other farm prices than in a number of years,
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Approved by the Ontlook and Situation Board, October 12, 1953
smmARY'

" A contlnued large slaughter dbut more, nrlce stability for cattle is
in prosrect for l9)h Hog production will ln01ease next year with some
" lowering of prices in the fall as hcgs from Lhe larger spring pig crop begin
to move to market.

After L years of ex >ansirn the upswln in cattle production has been
halted. Cattle and calf slaughter for 1953 will total around 36 million
head, roughly equal to the mmber of celves raised less death losses, -and
the cattle inventory next Jenuary will likely be little different from last
January. The slaughter rate will continue high in 1954, but average slaush-
téer weights will probably be & bit Jlohter Total beef production may be a
little ‘smaller than in 1953. Beef consumption per person, which rose from
55 pounds in 1951 tc a record 75 pounds in 1953, way drop slightly in 1954
but will stay above 70 pounds. Demend for meat is expected to continue
strong and more stebility in cattle 7rices is likely next year than in 1953.
The persistent declihes of 1952 53 appear to be ended, and prices in 1954
are not expected to average lower than in 1953. However, they will not
regain their levels of a year or two ago. ' "

The supply of fed beel next year, especially in the first half, is
likely to be smeller than in 1953 but the supply of grass beef will be as
large as this year. Fewer cattle are going on feed this fall than last, .
and a smeller winter-spring output of fed beef than this past year is in
prospect. Prices of fed cattle may be higher next year than the low points
of this year, profits from feeding average or better, and price spreads
between the hicher and lower yrades of cattle again rather wide.

Numbers of cattle on farms séem likely to remain at ebout their
present level for enother year or more. However, todgy's large cattle
inventory is more sensitive to eny highly unfavoreble conditions then a
smaller inventory would be. A widespread sé¢vere drought or a wealer demand
than now seems likely would of "course result in a larger slauphter and lower
prices than are nov in view, and cattle numbers on farms would be reduced.

The 1053 plg crop, indiceted at 84 million, 1s a S-year low. Prices
of hogs have been higher than in any other yecars except 1947 and 1948. 1In
response, hog production is probably, now turning upwerd. Although the total
fall pig crop of 1993 was indicated by faermers' intentions to be 5 percent
smaller than the 1952 fall crop, farrovinbs in late fall are probably exceed-
ing a year ago. The 195k spring pig crop is expected to be up 5 percent or
more from the 1053 erop. These increased farrowings will show up as a larger
hog slaughter around mid-1954., Until then, slaughter and the pork supoly will
be below even the low levels of 1953. The small supplies in the first half of
l95h are expected to hold pork consumption per person, for the year short of
the low 63 pounds of 1953. Prices of hogs will continue comnaratlvely high
in the first part of 1954 but will probebly decline more than ususl in the
fall, vwhen supplies of pork will be greater than this fall.

A small decrease in inventories of sheep and lembs on Januery 1, 1954
is in prospect. Output of lamb and mutton will probebly be reduced moderately
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next year. DPrices of both lambs and wool are not likely to change much.
Lamb prices may remain slightly ebove an average relationshipn to cattle
orices. Vool prloeo will be prlmarily determined by supports.

A little smnller total meat production than in 1953, asuuminw cattle
narketings sre not excessive, is in prossect for 19054, Consumption per verson
is forecast at 147 pounds compared with 151 in 1953, 1Ml in 1952, and 136 in
1951, Heat supplies will be relatively less abundent in the first half of
the year, more abundant in the second.  Less fed beef and less pork will re-
duce the total supply in the early vart. o - '

OUTLOOK FOR MEAT IN 1954

Bee! Supply to
Continue Larpge

Next year will be ancther yoor of larue supplies of red uweat. It will
be a second year in which the proportion of beef 1g high and the nroportion
of nork low. ‘ ‘

No great changes in total meat nroducticn are foreseen. The meat
consumption rate ls forecast at 147 pounds per personr compared with 151 pounds
estimated for 1953, 144 pounds in 1052, and 136 pounds in 1951. Consumpticn
in the first pert of Fw)h will probably be below that at the same tine of
1953, Consumption in the second helf nmay equal or exceed the compargble 1953
rate.

These iorecwftb of -robsble uJ.p]‘eu are based on en assumption that
no adverse conditions such as widespread drought or sharply weakened demznd
for meat will gppear. Such circumstences would lncrcose the peat sapwly due
tu expanded mariketings of cattle.

Production of beef seems likely to remain high in 195 I and for several
years toc come. The nx Totuctive canacity of the nation's cattle herd has been
built to v high level and it will produce a Jlarge anauel output of beef. Pro-
duction in 1954 may fall a little short of 1953 becouse Tewer of the cattle
marketed will be of heavy weirghts. Consumption of beef per person is forecast
at 73 pounds, 2 pounds less than thoe 75 pounds indicated for 1953 but still
eqpal to the highest consurption rate in over 50 years ol record eycept for

1953.

The 1974 total may include a little less fed beef but as much or more
rsrass beef as in 1953, A repetition of the very large winter-spring fed beef
sugpnly of 1953 1is not likely. However, augmenting the smaller fed beef sup-
»ly et that season will be very substantiel supplies of beef of middle and
lover gredes. ¥Marketings of cows and steers from range and pasture areas,
vhich produce beef of those :redes, may hold up better than usual this winter
and be larze for the season.

Production of wveal will be as larze or larger in 1954 than in 1953,
A sizeble volume of calf warketings and slaughter will mark the next few years
of big cattle prcduction. Veal consumption ver person in 1954 ig forecast at
a fraction of a pound above the 9.3 pounds estimated for 1953.

Productidn of lamb and mutton will probebly be reduced somewhat in
1954, Consumption may drop to aboudi 4 pounds ner person frow the 4.l pounds
in 1953. e
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Table 1.~ Production and consumption per person of red mest and poultry, "
United States, annual 1947-53 and forecast for 195k

R ———

Red meats . ; Poultry : Red and

Year C : : Lamb’ ': Pork : meat ¢ poultry
.t 'Besf, 1t Veal ¢ end excluding “Total : 1/ i meat
| - copoomubkon’ ¢ v lard  f . T :
: Miilion Million “"Millionm  Milzion . Million - Million Million
¢ pounds . pounds = pounds “pounds - ppunds © pounds pounds
: 4 Production 2/
19h7  :+ 10,k32 1,605 L7999 10,502 .23, 338'- 3,190 26,528
1948 ¢+ 9,075 1,423 ™Y 205055 1 21,300, 2,984 ol , 284
0k ¢ 9,439 . 1,33k 603 10,286 21,662 3,561 25,223
1950 - 9,538 1,230 597 10,71k - 22,079 = 3,782 25,861
1951 : 8,843 1,061 ~ 521 " 11,483 ;'2;;908 - h,255 26,163
152 i 9,667 | 1,173 &8  -11,5h7 23,035 4,399 27,43k
1953 3/;_ 12,300 1,535 715 . 10,150 24,700 " k4,430 - 29,130
1954 L/:° 12,000 1,600: 650 10,000 24,250 k,550 . 28,800
f . Consumption per person .
:  Pounds Pounds Pounds * Pounds Pounds’ = :Pounds Pounds
1947 2. 68.6 10.7 5.2 68.6 153.1 21,4 17h.5
8 ¢ 62.2 9.4 5.0 66,8 S 1h3.h - 204 163.8
1949 63.0 8.8 k.0 66.8 . 2,6 . 22,6 165.2
1950 ¢ 62.5 7.9 3.9 68.1 W2 kit 2h 0. 166 .4
1951 & "55.2 6.6 3.4 70,6 - 135.8 . 96,5 162.3
1952 - 61.2 7.1 4,1 71.6 14k .0 7.k 171,k
1953 3/: 75 9.3 b 63 U151 v 26.9 178
105k Bf: T3, 9.7 4,0 60 a7 o 27.2 174

l/ Chicken, including commercial broilers, and turkey, ready-to-cook basis.

2/ Production of red mests is carcass weight equivalent of production from total
United States slaughter. 3/ Partly forecast. U4/ Forecast.

Note: Production and consumption of poultry meet on a.ready- t0-cook (eviscerated)
basis is comparable to carcass weight basis used for red meats and differs from data

on a New York dressed ba51s used in the 1953 Outlook Charts and prior issues of this
Sltuatien._ o _ - A

3

. " The supply of gprk will be small.until the fall of 195h .In the
first part of the year it 1s expected to be belew the small- supply of the
same time in 1953. ‘Sometine around mid-yeer it Will risé to the 1953 level,
By the time hog marketings expand seasonally. next fall pork: will be more

).plentiful than at the same time in 1953. But for- l95h as a whole, pork con-

.sumption per person is forecast et scarcely 60 pounds, 3 pounds less than

.....
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No-'Great Overall Changes.
Likely in Meet Prices

In 1953 prices of beef, veal end lamb decreased and prices of pork -
increased. ‘In the first 8 months Choice beef averaged 23 percent and. lamb
about 15 percent lower atreteil than a year before and pork 10 percent
higher. The movemenrts largely reflec¢ted changeg in supplies of these. neats,
They elso demonstrated that beef and- pork.are only partially competitive,
each having -a sizable: independent demend. ) ‘ .

As supplies sre not expected to change greatly, prices of meat may
average generally about the same in 195h as in 1953. Any merked movements
up or down would come sbout in response to changes in consumers' disposable
incomes and demand for meat. The present outlook is for incomes to e
about the same as in 1953. This would indicete a well sustained demand
for meat: O - .

. While this is the general outlook for meat prices in l95h differences
will ocecur ‘between meats and between seasons. The price of beef will. agein
average lower then it did in the last few years prior to 1953, and pork
higher A wide spread between prices of top and intermediate grades of

beef will again prevail in 1954. Merchandising increased quantities of

‘beef from medium and lower grade cattle will continue to be a problem,
though progress is being made; and reduced supplies of fed beef will act

to lift their prices relative to the lower grades. The likelihood is-for
prices of pork to be relatively higher early in the yea® than in the later
months when pork supplies will be rising.

Demand for Meat Steady but
Lower Relative to Incomes

According to-available estimates, demand for meat has been about
as strong in 1953 as in 1952. But since consumers’' incomes have increased,
demand for meat apparently hes been less strong in relation to incomes
this year than the last several years. It is quite possible that con-
sumers will not spend gquite as high a percenta&e of their incomes for.meat
the next few years as in 19u9 52.

Prices of Meat in Relation
Eg Prices of Mesat Animnls

Prices farmers receive for their livestock are equal to the price
of meat (plus return from byproducts) minus the charge or mergin received
by all slaughtering, processing and distributing agencies. The merketing
cherge or margin, in dollars and cents per 100 pounds, for Choice beef in
1953 has been sbout the same as in 1952 but greater than in previous years.
The margin for pork in 1953 hes tended to be. smaller than the 1ast few years.

These changing dollar margins for marketing agencies have . meant even
greater percentage changes in relationships between prices at .the farm .and
at retail. As prices of beef have been declining, the merketing mergins
have become & larger part of the retaill price of beef and the farmer's share
of that price has been reduced. The farmer's share of the consumer's dollar
spent for Choice beef fell to 61 cents in Jenuary-June 1953 from 70 cents
in the same months a year earlier and T4 cents 2 years earlier. However,
the midsummer riée in prices of Choice beef and cattle 1lifted the farmer's
share to 66 cents in August.
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. Prices of pork, on the other hand, have been higher in 1953. Market-
ing margins ‘have been a smaller part and the farme1 s shere a larger pazt
of the retail pork price this year. The farmer's share of the consumer's
pork dollar rose to 67 cents in January-June 1953 from 61 cents in the same
months of 1952.

These developments 1ll ustrate four basic general tendencles of farm-
to-retail price relationships: (1) Marketing charges or mergins--the dollar
and cents difference between farm end retail prices--generelly do not move
up or .down with changes in prices of meat. Margins are basicelly a return
for the services rendered in maerketing, processing, and distribution of
livestock and meat. Varistions or fluctuations in costs of these services
bear little if any direct relation to changes in cattle or other livestock
,prices.s (2) When dollar merketing mergins are constant and meat prices. .
decline, the farmer's percentage share drops. When retail meat prices rise,
the farmer's share also rises. (3) Insofar as dollar margins make any
response at all to changing prices of meat 1t is & strictly short-run re-
sponse. Over a short period dollar margins may widen when prices decline,
narrow when they rise., This comes about because changes in margins in the
short run are influenced less by costs than by supply end demend relations
for farm prcducts. For example, when the supply of cattle increased the
last 2 years the competitive position of producers was weakened, the market
became a "buyers'" market, and marketing margins were wider than in pre-
vious yeers when supplies of cattle were short. The reduced marketings of
hogs this year created an opp051te situation and mergins for pork were
narrowed. (4) Lastly, over a period of time merketing margins follow trends
in the general level of non~ferm prices and costs, expecially wage costs.
They probably bear a closer relatlonshlp to trends in the consumers’' price
index than any other single price index. '

On September 25 the Secretary of Agriculture ordered a study of mer-
gins for beef. A preliminary release on October 10 indicated that dollaer
mergins for Choice grade beef sare wider now than seversl years 8g0, before
Korea, but apparently have not widened further in the last year and a halft.
Much of the present problem centers around the middle and lower grades of
beef--Good end below. Date compering. prices of meat animels and of meat at
retail for these grades have nob previously’ been available so that arrange-
ments are being mede for actual field studies. In addition, efforts are
being made to develop data which will allow an analysis of changes in prices
charged by selected groups of restaurants for meat dishes; apnd. of possible:
discrepancies between prices paid by country dealers and others for cattle
as compared with the prices prevailing in the central or stockyards merkets
in certain erees. Attention is also being given to the mergin or differ-
ences between prices of canned beef and lower grade cattle.

Imports.gg Beef Reduced

Meat imports mey be about the same, or slightly smaller, in 1954
than in 1953

In the flrst 6. months of 1953, approximately 130 million pounds of
beef and 80 million. pounds of pork, carcess weight equivalent, wvere im-
. ported. The beef imports were 25 percent below-the same 1952 period, but
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the pork imports werc more than twice as large as a year earlier. For all
meats combined the volume of imports was practically unchanged between the
two periods.

Imports have gone down for beef and up for pork in response to the
changing prices. Imports of beef from Canada have been small even though'
restrictions due to foot-and-mouth disease were removed on March 1. Canada's
own markets have been more attractive to Canadian producers this year than
the depressed United Stetes market. On the other hand, rising prices for
pork in the United States have induced increased receipts from foreign
sources.

In 1954 beef imports will prbbably stay at their lower l953'level.
Imports of pork will probably be smaller, especially in the latter part of
1954. Imports of meat will remein less than 2 percent of the total meat

supply.
OUTLOOK FOR FEED FOR 1954

Feed Grains Abundant,
Hay Supply Less So and
Spotty EZ Areas

- Another big corn crop is being harvested this fall, but the other
feed grain crops are velow average. Production of all 4 feed grains com-
bined (corn, oats, barley, grein sorghums) is a little smaller than last
year but is estimated to be a little larger than total needs in the coming
feeding year. ' .

Big carryover stocks also are onm harnd. And since the. current crop is
above foreseeable needs, stocks are expected to be still larger a year from
nov. A near-record high is in prospect for October 1, 1954.

The price of feed grains will be affected by the support program.
Prices of corn are now below the support price of $1.60 for the 1953 crop,
end they will coatinue below during the peak harvest period just aliead.
They will average somewhat lower this fall and winter than last year.

Dry weather demaged the hay crop in several areas this year, par-
ticularly the Southwest and South. -However a good crop was harvested in
the North and the United States total supply is slightly larger than last
year. In relation to the number of livestock on farms the supply of hay
per unit is about the same as last year but somewhat less than in other
recent years. . o ‘ '

In most of the North hay supplies are ample for the livestock on hand
but in much of the South they are scarcely large enough for needs and in
some areas are very short.

The supply of feed on much of the Western renges and pastures is far
‘below the usual needs. Drought conditions have resulted in below average
grazing conditions for over a year with parts of the Southwest going into
the third yesr of short range feed. However, Washington, Oregon, Montana and
North and South Dakota generally have good range feed except for limited areas:
Wheat pasture prospects are poor to fair.
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Byproduct Feed Supply
to Nearly Equal High
1953 Level

Output of byproduct feeds may be reduced slightly in the 1953- 54
feeding year. Soybean meal will likely fall somewhat short of 1952-53 pro-
duction. However, .cottonseed meal production will be about the same and the
total byproduct feed supply in prospect 'is nearly as large as the high level
of .the past 2 years. ‘ ‘

Prices of byproduct feeds declined from January to September. They
ﬁwill average lower in the 1953-54 feeding season than the past year but
“may strengthen somewhat from the low level of this fall.

OUTLOOK FOR BEEF CATTLE FOR 1954
Comparative Stability

May Follow Sharp Changes
- of Récent Past

Following the sharply expanded slaughter and drastic price decline
of the last year and a half the cattle industry may enter a period of more
stability in 1954. Slaughter will remain large but prices, while staying
below the levels of a year or two ago; may go down no iurther and average
about the same-as in 1953.

The year 1953 has been the climaex of one of the fastest of 8ll up-
swings in cattle production. The number of cattle and calves on farms lp-
creased from 77 to 9& million between 1940 and 1953. Annual slaughter,
after dropping to & low of 26 million head in 1951, rose to 28 million in
1652 then rocketed to 36 million in 1953. Prices of cattle were at all-time
highs in 1951 but slumped in early 1952 and broke later in that year and
again in 1953. - Average prices for all grades of cettle this fall are 45 per-
cent lower than two years ago. .

‘Cattle Production and
Slsughter Now 32 Balance

Numbers of cattle on farms go up whenever more cattle are raised
than are slaughtered. Last year production exceeded slaughter by 6 million
head. But in'1953 production and slaughter are about equal. In round
numbers the calf crop is probably not much above or below 40 million head.
© (Officisl estimates will be released in April 1954), Death losses are
expected to be a fraction over 4 million. Thus both net production and
slaughter are something like 36 million head. A production-slaughter balance
has been reached for the first time in 5 years. Hence the prospect is for
inventory numbers next January to be approximately the same as a year before--
possibly between 93 and 94 mlllion cowpared with the 93.7 million on January 1,
- 19534

In previous cattle cycles, & halting of an expansion in numbers was
followed by a reduction the following.year. If this pattern should be re-
peated cattle and calf slaughter would rise considerably further in 1954,
and prices would be depressed even more. This could happen; but it does not
seem the most likely prospect. There are several reasons for this view.



OCT.-NOV. 1953 - 10 -

Teovle O, Numrer of cuttle and calves on farms Januvary 1, calf crov,
and mumber slaugntered, annual 1945 to date '

:Mumber of cattle and calves on farms'January 1l : cNumber slavghtered
Year e ﬂwwm“"w"——w;‘ Calf
For mi ~ iy
‘A1) cattle: . iQL milk : Not fO{—mllk . crop . B
— -, . . -, Cattle . Calves

rand calves: X : : :
. . Totad | Cows | Total | Cows

1,000 1,000 ~ 1,000 1,000 ~ 1,000 1,000 1,000 1,000

head _ head head. head head head head = . hoad _
1945 ;89,573 40,849 27,770 hh,72u 36,456 35,155 21,694 13,657
1046 ;82,235 38,549 26,521 43,686 16,408  3h,643 19,824 12,176
1947 : 80,554 3( 683 25,842 k2,871 16,488 34,703 22,40k 13,726
1948 77,17 36,169 2h,615 k1,002 16,010 33,125 - 19,177 12,378
1949 1 76,830 39,270 23,862 k1,560 15,919 33,748 18,765 11,398
1950 ;77,963 35,455 23,853  L2,508 16,743 34,846 18,624 10,504
1951 ;82,025 35,606 23,722 h€,419 18,396 35,706 17,100 3,913
1552 87,8uk 35,637 23,369 52,207 20,590 37, 996 18,668 9,408

1953 l/ 93,696 36,879 23,996 56,817 22,506 = 2/2h,0002/ 12,000

1/ Preliminary.
2/ Partly forecast.

Tatle 3.- Number of cattle slaughtered undex Federal Lthectlnn,
by class, related tn inventory numbers on arms,
January -August, l9hh -53

‘January-August slaughter
; as a percentage
p.of Januax, L inventories

January~ﬁubu°t slaughterx:
under :
Federal inupestion

Numher ov farms
Jannary 1 1/

Year : ;
: Oteers: Cows : Calves :Stesrs: Cows : Calves : Steers : Cow& H Calves

: 1,000 1,000 1,000 1,000 1,000 1,000
: hend head head head =~ head head Perccnt Percent Percent

194k s h,172 0 3,091 4,u5k 7,849 h3,225 20,969 53.2 7.2 21.7.
1945 : 4,643 3,098 b1y 8,329 Lh,226 19,643 - 55.7 7.0 21.1
1946 23,766 2,k26 3,581 7,727 k2,929 19,080 43 .0 5.7 188
1947 : b,927 3,371 4,966 7,109 42,330 19,121  69.3 8.0 26.0
1948 : 3,896 3,169 L ,489 6,672 h0,625 18,050 58.4 7.8 249
1949 : 4,908 2,456 % ,235 7,270 39,781 18,114k - 67.5 6.2 - 23.h
1550 : b,634 2,55k J,896 6,805 ho 596 18, J72k 68.8 6.3  20.8
1951 : 4,296 2,253 3,311 6,987 12118 20,639 61.5 5.3 16.0
1952 : 4,739 2,250 3,163 8,332 43,9590 22,185 56.9 5.1 1h.3
1953 _/ 6,440 2,902  h,258 9,07k k6,502 23,892  71.0 6.2 17.8

1/ Beef and milk animals combined.
2/ Preliminary.

Federslly inspected sluughter cumpiled from Merket News, Livestock Branch, PMA,



LMS-68 - 11 -

First, data on the kind of cattle and calves being slaughtered in
1953 indlcate the productive capacity of the cattle industry is not being
reduced. So far, numbers of cows are being mainteined or increased. Cattle
gslaughter in 1953 has been primarily of slaughter steers and heifers. In-
ventories of these classes had been built up in previous years. As feed
was plentiful and prices were high, there was incentive to hold young stock
for maximum growth and weight gain, both in range and pasture areas and in
feedlots. Marketing was thereby delayed, In 1953 the big marketings began.
In eddition to mature slaughter animals large numbers of younger stock were
sent to slaughter. Declining prices gave less reason to.hold cattle as long
es previously, and drought forced big wmarketings from several important pro-
ducing areas. Also more of the young stock marketed have gone directly to
slaughter this year than last because demand has been weasker for cattle 1o
go into feedlots. And finally, a smaller reduction in prices of slaughter
heifers than of cows has stimulated slaughtering more heifers than cows.
The result has been a very large slaughter of both older and younger steers
and helfers end of calves also.

Cow slaughter has been increased too but by a smsller percentage. In
relation to the numbers of cows on farms at the beglnning of the year, the
number slaughtered does not appear large enough to bring a reduction during
the year and numbers of cows may be increasing.

Daeta in teble 3 apply. For January through August 36 percent more
steers, Ll percent more heifers and 35 percent more calves, but only 29 per-
cent more cows, were slaughtered under Federal inspectlon than in the same
period last year. Steer slaughter is a record and is higher than usual in
relation to beginning inventories of steers. Cow,slaughter is not as high
in proportion to inventories as in several past years.

To repeat, it is the selling off of inventories of slaughter steers
and heifers combined with the markebting of animals at a younger esge that has
halted the uptrend in cattle inventories this year. Changes in the volume
of cattle feeding alone contribute significantly to this., Last January the
number of cattle on feed was by far a record. Practically all those cattle
will have been marketed by the end of the year. But fewer are going into
feedlots and the number that will be on feed on January 1 will be moderately
smaller,

A second reason for not taking increased cattle slaughter and falling
inventories in 1954 for granted is the sbsence of conditions that would re-
quire liquidation of herds. Usually these are either (1) widespread and
severe drought or (2) very unfavorable prices, complicated by tight credit,
serious distrust of the outlook for prices, or both. A brief review of pre-
vious cycles is instructive. The decline in cattle numbers from 1918 to
1928, for exemple, was brought about by several compelling forces: expansion
beyond resources by 1918; an extremely sharp bresk in 1920-21 in prices not
only of cattle but of all farm products; and heavy indebtedness, The next
decline in cattle numbers came in 1934-38. It was almost entirely due to
extreme drought in 1934 and 1936. The last decline was 1945-49. It was
lergely a marketing of inventories of slaughter stock built up during price
control, together with -a contraction in dairy cattle. Numbers of cattle
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; Beex.steeﬁg forvs;%3§h§e§, Chiﬁag;u;- Cows, Chwcago ;/ Weslers: e :Barrovs ) Lambs -
E I : o .Cblcagq ieeder : 304 'Slaaghter Feedng,
Period : e Cﬂm~' ' ‘411 .3 Com-? Canner Choice. :steers,: € 1Y8 + ohicees ) @ Gone -
Prime: Cnnice‘Gnqd mer-:Utility: ‘ra&eEJ mer-:Utility: - &nd : and - :Kensas : all . 'Choice : and _
. N T C¢al Co .8 < ehs cisl: _iCutter:Prime. : City :we%ghts,: and : Choice.
1 R S L R R : Lt 2 g/ Chicagd . opipe . Omghe
: Dol. Dol. Tol, Dnl Dol Dcl}QbJDol. - Dol.. Bolr Dol.  Dol. - Dol. - Deol. A1, .
1947 30'6h~26222 S 2%. 761' 18.0k 22.63 17, i 1h.26 11.48 24.98 20.81  £5.21 29.59  20.76

1548 @ 35.24 30:96  26.31° 22,16 30.8&..-22.6k 1G.k9 16.15. 20,02 ' 25.54 23.27  25.96 22.36
1949 : 28.65 26.07 - -.23. 17, - 19.77 25.80, -18.41 16.33 -13.95..27.64 - 21.3h 18 62 - .25.5 7 23.06

\{
N

1956 : 32,43 29.68 . 26.08° . £22.86 29.35 - 2L.48 19.36 16.48 31.06 26.67 18.3% 27.30 27 52
1951 : 36,11 35.96 35 37 30 Q? 2531 35.72. 27.76.2L.,48 20.33 37.19 32.63 2C. 74 34.33  31.90
1952 @ 35.17 '3%.18 30. 10A26 39 22 70 32.33. 21.74 19.53 16.82 . 3k.k2 2555 . 18.26 = 27.k0 - 22.15
Jan. :r 3k.12-27.5k 23.97 21 13 1p 11 26.0h . 15.93 1k.72 13.08-31.12 21.7 '15.31 . - 22.0k 20.32.
Feb. : 27.k2 24 L3 22:03 19167 17.20 23.41° '15.36 1Lh.52 12.23 32.58 20.91 19.72 20.66. 2001 .
My, @ 2k.75 22168 20:85 19.03 17.1& 21.98 f1§.6h; 1k.50 12.96 23.90 21.19  20.78 23.18 . -20.83°
Apr. : 23.58 21:99 20.37 18.68 16.52 21.50 15.3h4 Ik:11 12.39 26.28 15.9r - 22.29 . 2h.12 - il
Ma; & 23.5% 22.36 20.95 13.07 17:06 21.83 ;1, 12 13:57 11.Mh 26.25  13.80 ¢ 2h.32 25.85 . IR
June : 22.8L 22.0h 20, .53 1761 ih:56 21.73- 1k 18 1220 9.98 21.32 -15.22. 25.12° 3f 26,82 Cemd
July : 26°2Y eh k3 22 33 18,k 17 2h.26° 13.89 . 12 0k 10.05 22.h0 16.75 26,05 3/ 26.31: _/17 94 .
Aug. : 26.73 25.28 21.90 17, 58 13:70 2k.7%° 12.6% 10.93 . 9.1% 22.78 15.78  2k.58 3/ 2L.00 . 17.78
Sept.: 2 7 90 5 8 21 87 16 hg 125 76 25.41 ‘.12 k1. 10781 © $.15 21.21 15.07 2h 8h. 3/ 20.22 15.57 -

1/ Data prlor t; 1)91 ares anproximate equ4valent of present grades.
2/ Average for all welghts and grades : C coa T
3/ Spring.’- -

L/ 2 weeks average

Comoiled xrom Narket News, L*vestock Branch PMA
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for milk were reduced 5% million head during those 4 years. Numbers of
beef cattle were cut back only 3 million, and for beef cows the reduction

was a mere % million or 3 percent,

Ingofar as prices contributed to the

1945.49 decline in cattle numbers, it was not the current prices--which

wvere rising--but distrust of future prices that was involved.
men thought the prices of those
advantage of, ;/

Many cattle-
years could not: last and should be teken

Teble 5.- Prices received by farmers for cattle compared with parity and with
prices for other farm products, United States, selected periods

(Includes

cover chart)

+United States.
taverage price:

as as

received by

©
.

Parity
price for

sbeef catile,:

tes o0 ee

Year . farmers for
: beef cattle,
¢ per 100
: _pounds 1/
i Dollars ~
Averages: ”
1925-29: 1.99
1930-3h: 5.11
1935"39: . 6056
By years: '
k0 ¢ - 7.48
941 1 78,75
942 10.60
943 12.00
194k : 11.00
1945 12.20
946 ¢ 14,40
k7 e 18.50
1948 22,ko
19k9 & 19.90
1950 23.10
19510 ¢ 28,80
1952 2l .80
1953 4/ 17,00

{OSHUV] (U3} O8]

Prices

partial series for-

o
.

received as’
percentage’

Index of prices

received by farmers
(1910-14=100)

.

: Beef cattle-

3 s all product
:For all farm

per 100 & 77 . : For beef : price ratio
pounds 2/ of parity . " attle : products
Dollars, Percent B o
9.03 . 38 bl 148 98
7.26 69 92 87 105
6.89 95 118 107 111
6.72 111 137 100 137
7.10 123 160 123 130
8.08 132 19k 158 123
8.67 139 216 192 112
9.11 121 196 196 100
9.27 132 219 200 106
10.40 139 263 234 112
12,50 148 335 275 122
13.40 167 Lo2 285 14
13.10 152 359 2hg 1k
/17.50 3/133 L20 256 16k
3/19.70 3/146 520 302 172
3/21,00 3/118 Lho 288 153
/21.10 3/81 308 258 119

1/ Simple average of 12 monthly prices.
1949, based on index of prices paid, interest and taxes as revised

2/ Through
January 1950,

3/ The method of celculating parity price for beef cattle w

as changed January 1,

1950, By the old formula, parity for 1953 would be ebout 15.C0, and.the price re-
telved would be 113 percent of parity.
E/ Forecast based on actual prices and trends through September.

1/ For a_fulier discussion of conditions that have shaped previous cycles
in cattle, see C. A, Burmeister, "Cycles in Cattle Numbers," this Situation
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A It may be asked’ how dideoutresing prosent prices way be, .. Are they
low enough to result 1n a cut-bacﬂ iy cattle production next year° o

b

If prices in October~December ‘are about the.. same as iu September,
cattle producers will’ ‘have- received ‘an .average price of around $17.00 per
100 pounds for beef cattlethis: year.l Thig-is much below the ¢2h 30 re-
ceived last year and $28.70 in 1951, While the declines certainly are
injurious to producers, it is woxthwhile to looP at cattle prices of 1953
in relotion to other or1ces. [ v o _

A $17.00 average price tor catble in 1953 would be about 81 percent
-of parity. Two years ago cattle prices were 146 percent of parity. AlL
farm prlces have avarabed abouL 23 percent of narity 50. far An 19;3

_ _ Cattle prLces averaged below uarity in most of the 1920 5 and early
_1030 s ‘but were above parity from 1940 t0:1953.  However, ell parity prices
‘before 1950 tere "old" parity. If the same formula were still used “parity
for 1953 would be dbout $15. OO and orices would.  averare 113 percent of
parity. o : . .

. For e number of years cattle wrices have been above the‘avera‘e price
cof all farm products wheh coumpared on & 1910-1% base. The cattle-all- farm
product price ratio has been at or above 100 since 1937 (see cover chart)

In 1953 the ratio is averaging sbout 119, However, this ratio. has been

trending upward over time, and the 1953 ratio is somewhat below a normal

trend value for the year. In other words, cattle prices in 1953 are near

. but a little‘belov en average or normal relation’hip to all farm prices.

5 This is e general relationship. FPrices. of the lower grades of cattie
Care depressed more than the avelage of all cattle prices. ) o
Faced with the nresent low prices for cattle some nroducero Wlll
. retrench. Many will Tind their indebtedness increasing. Neverthelesg, e“‘
" general redqetion in cattle numbers and production is not in prospect. " The
. effects of lcw prices 1s more Jthely to appear:in weys such as the kind of
- feeding prosrms followed and the' oge and weight at which cattlc are marketed.

Crop Acreage Controls to
Help to Hold Cattle Nurmbers

In 19;h the acreaﬂe oi wheat will be subjéct to control by allotments
and quotas, the ecreege of cotton may be under.the same, restrictions, and
the acreage of corn mey be under -allotment. Substantial #oreages of Crop-

~lend will be shifted from crops under a]lotment to other uses. uome vill .
. a.noet certainly be used - to produce feed :crops for llvestock~—"rain, Hay

" or pasture. The extra feed productiocn.will tend to maintaln oatt]e numbers
and productlon at its hl"h level : . . s - :

In considerlnf vhether catfle numbers wil] Uo up or down we may -

.note that if cattle numbers shov no increase during 1933 the uptrend will
" have lasted only I yéars.’ All 5 previcus cyciiecel-éxpansions lasted 6 to
8 years. Ofi the besis of this analogy, &. raneved, expansion Would be expected
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in 1954, On the other hand, ordinarily & halting of an uptrend in nuubers
has been followed by a reduction a year or two labter. This pattern would
point to a downtrend in 1954. But cattle cycles are never exactly repeated
end the most probeble trend in 1954 caunot be forecast . sluply by com-
perison with previous cycles. Nore slsniiicent are the economlc end physical
fectors thot will affect the industry in months shead. :

Capacity Permits Only a Little
Eprther EADOHSJOH

evera? rcasono hove: been enunerated for exnecting cattle prodnetion
to hold up well in 195hk. At least two ‘factors point in the other direction.
The first is that cattle numbers are already very hizh, Resources are nct
rreat enough for much further expension in smvcn of the country without some
changes In long-~tinie land uses. Cattle numbers in January 1903 vere .aluos?t
10 percent above their previous cyclicsel hich-in 1945.. Total uumbers 0*,.
forage-consuning livestoclk are wp less, as inventories of sheep, horsés snd
mules are smaller, ond they are ebout 6 percent short of their reccrd highs.
However, when nuubers of lorare-counsuaing livestock were at previous peals,
pastures and ranges were hrobebly over-grazed. FPresent nuwbers, thouzh notb.
at their linit, are probab]y a)nroachnng safe capacity on a suutainin@ bas*s.

At any rate, the reserve capacity for cattle is narrov enourh that
any uvnfevoyrable ”rOVinb conditions would have waried effects. The hish cattle
inventory -crestes cngltlvity to any dry weather. Droughts heve done most
dama e in years such as- 3)3+, le2 end l),3 vhen cottle numbers were higsh.
Marbinaj Producers May
Reduce Production

Frices for cattle this year may not be lov enoush for general con-
traction in cettle production but they are highly discouraging to marginal
producers. A part of the expansion in cattle was niade by producers newly
entering the cattle industry. Scme of these will guit, Other cattlemen
whose production costs are high also nay have to turn to other enterprises.
While these adjustments mey not be so greet as to reduce cattle numbers in
1954, they will prevent.any larpge exsansion.

From all the above factors, reviewed in detail because of their
importance, the most likely prospect,assuming no severe outside influences, .
is for no sizeble chenre in cattle nwibers in 195}, A smell increase is
perhaps as lilely as a swmell decresse. large change in either direction
is not exnected

Thjo appears to be the outlool: assuming no drought or sharp.bﬁsiness
recession. As stated above, high cattle numbers are sensitive to hazards
of bad weather and feed conditions. Similarly, when prices have already
fallen so much any further price break would have meried consequences.

Droughts In 1952 and 1953 were localized. In both years most of the-
Northern regions have had good pastures and. ranges, A more widesoread
drought would heve only one result--liquidation of cattle herds. N
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Any~sharp further reduction in prices resulting from a decline in
employment and consumers' incomes would also be followed by increased may -
ketings of cattle and a reduction in numbers on farms.

1954 Inventory to Include
Fewer Steers, More Cows

The total cattle inventory is not being changed much during 1953,
but its composition is being altered considerably, As the rate of cow
slaughter is insufficient to reduce numbers in inventories, more cows are
expected to be repcried on farms Januery 1, 1954 than in 1953. Steer num-
bers, on the other hand, will be smaller this coming January. As the new
year begins fewer steers and heifers will be near slaughter welghts.

Cattle and Calf Slasughter
in 195k Likely to Exceed 1953
1n Number but not Weight

With more cows on hend, a somewhsat larger calf crop will probably be
raised in 195k than in 1953. Slaughter of cattle and calves during the year
may about equal the calf crop less death losses., If it does, it will exceed
a bit the 36 million head beilng slaughtered in 1953.

Cattle will be slaughtered at younger ege and lighter weight in 195k,
More will probably go to slaughter as calves. Fewer fed cattle will be
slaughtered, and they will carry a little less weight and finish, Total
steer slaughter will be down. But cow slaughter is expected to increase in
1954, as it usually does at this stage of the cattle cycle. :

At the lighter weights the total tonnage of beef produced from slaugh-
ter in 1954 will probably be a little less than in 1953, However, in all
probability it will be greeter than in any yeasr except 1953.

Prices Likely to
Be More Stab]c

If the beef supply levels out at near the 1953 output, changes in
prices will be governed chiefly by the stfength of demend for meat. As the
prospect is for consumer income to average about as high as in 1953, demend
for meat also should be about as strong. Prices for beef and ceattle there-
fore may stay at about thelr 1953 position-~failing to improve much but
showing stability after the prolonged declines of 1952-53.

The wide range between prices of various kinds of cattle will con-
tinue. In the price adjustments of the last two years the lower grades
have suffered the worst declines. Price differences between grades became
widest after top grades turned upward in early July of this year. In Sep-
tember prices of cattle were down from September 1951 by the following
percentages:

Choice slaughter steers at Chicago- 29 percent

Utility slaughter steers at Chicago 54 percent
Utility slaughter cows at Chicago 56 percent
Good and Cholce feeder steers at Kansas City 52 percent
Medium and Common feeder steers at Kansas City 60 percent

Good and Choice feeder steer calves at Kansas City 55 percent
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.Lover: grades , of . catyle have tgken the greatest price reduction be-
cause their’ supply has increased most and because demand for replacement
cattle is weaker., Dreeders are less interested in buylng cows now than
formerly, . Feeders-have reduced their bidding-prices for feeder stock. .

They have done so because they are uncertain-about future price trends.
Another important fasctor is the smeller decline in prices of feed than of
cattle which has mede a wider price margin necessary. For several years
welght gain on cattle ‘could be added for less cost than 1ts selling price,
and little price margin was required. But gain now costs more than it sells
for,; and a.price mergin is essential to profits in feeding.

When cattle production increases rapidly the price situation is ag-
gravated wherever outlets are not quickly built up for the increased sup-
plies. This is true nationally for grass beef, and.it is true reg:onally
in areas such as the Soutueast where pVOuuctlon was stepped up most. In
some cities, Commercial and Utility beef is now being featured at prices
\.subutantlally lower than higher grades. Consumer acceptance of these lower
'grades of retail beef in significant volume contr;butes to a stronger price
structure for grasa cattle. In the Southeast and other areas of -expansion
feeder. demand. has not been buth up as fast as the, number of ,feeder oattle
produced. _ _ : . . .

. Seasonal trends in prices of .cattle will.occur in 1954, TFed cattle
prices w1ll probably decllne Seasonally during the winter and spring. There
is a good chance. they will. average a little higher -than this past w1nter.
Prices of. stocker cattle will likely rise seasonally this winter to an early
spring peak, but wjll still be below prices this past spring.  The usual -
seasonal decline in priccs of all grass cattle will probably follow. Wlth

this kind of cattle again in abundant supply, prlce spreads between the low
cand top grades may again be wide, . . o . R

Prospects Point to

Average PrOfltu in
Cattle Feedlng

Most feeders are buylng feeder stock cautlously and ab much lower
prices than a year ago. Fewer cattle will be fed and less fed beef will.be
on the market this winter than last. The pork supply competing for the con-
sumer's meat dollar also promises to be smaller than last winter.’ Prospects
thus appesr favorable for reallzing.average profits in: cattle -Teeding this
w1nter. ' . , : .

' Last winter, a feedér who bought yearling steers and fed them accord-
ing to a typical Corn Belt program lost $24.00 per head exclusive of allow-
ances for labor and miscellaneous costs and credits (see this Situation,
Aug.-Sept 1953, p. lO, for detailed daha) In suffering this loss, he paild
an gvergge of $22.86 per 100 pounds fpr feeder steers at.Kansas City.(average
for all welghts and “grades) .and. $1 .44 per bushel for corn, and . recelved .
:$22 70 £or Cholce fed steers at Chlcago. . . - S

‘ If corn and soybean meal cost a 1ittle less this fall than lagt and
hay a little more, and if a net return of $20.00 per head is allowed for--
about en average return--calculations for the same program indicate that the
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following prices :could be paid for feeder steers for each selling price
that may be assumed for fed steers. _ . s

$l6.00 17 .00 - for feeder steers aﬁ ‘Kensas Clty if $23 00 is recelved
for fed s»eers

$1T.50918.50 for feeder steers. at Kansas City if $2h 00 ia received
T .- for fed steers e ' :

'$1§;OO»20.00 for feeder steers at Kansas City it $25 OO is received
for fed steers

$20.50-21.50. for feeder- steers et Kansas City if $26 00 is. received
- : ~for fed steers : .

The week - ended October 1 Ch01ce steers. sold at Chicago for $25 69.
However, prices are usually seasonally higher in October than in the spring
and sumner when most fed. cattle are sold.  In the same week the average
price of all feeder steers at Kenses City was $15.49, Hence, at present
prices for feeder cattle, profits can be expected to be above average un-
less fed cattle prices decline very materially,

: In August, 24 percent fewer feeder cattle were shipped to 9 Corn
Belt Stetes then in the same month. lagt year, . The rate of shipment con-
tinued considerably below last -year in September. However, more local
cattle appear to be going on feed this fall than last. During July to
September, 22 percent fewer feeder cattle were shipped into the 3 States
of Iowa, Illinois end Nebraska than a year before but the total number.
placed on feed, including local cattle, was down only 6 percent., Shortages
of hay were probably a factor causing more local cattle to go into feedlots
early this fall then last.

In the 3 States 3 percent more cattle were omn feed October 1 this
yeer than last. All the increase was in cattle that hed bheen on feed more
than 6 months, Although weights were lighter this October than last a
higher percentage of the cattle on feed October 1 were intended for mer-
keting before January:. l.-‘.~ :

- Shipments of feeder c&ttle will probably ahow lese reduction from
last year in late fall than earlier, as more feeders apparently chose to
buy their stock late this year, With more local cattle going on feed, the.
number of cattle on feed January 1 will probably be only moderately below
the 5 8 million on that dahe last year,

Since fewer cattle went into feedlots in early fall, it is possible'
that the supply of top grade fed cattle will remain small. and the price
higher during early months of the year. And if large numbers.of -cattle
move into feedlots, later, the price declines mey begin later and last' -
longer than usual. These rough indications: can be verified by the detailed.
reports of cattle on feed January 1, due to be released January 13, 1954.
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Table 6.- Price comparisons hetween steers, lambs,
hogs and milk, selected periods

co 40 oe en oh..n ~> es

Price per 100 pournds

[ 4
L]
»
[

Retio of beef steer
price to price of

: Choil.ce zReceivéd by farmers forf - "
‘Choice H , : . s
Tear slaughter"zlzugiigi - H —'Milk. : T H
steers, i H ¢+ delivered @ H H
Chicagg 3 Agmbs, : Hogs ¢ to plants. :.Lamps H Hogs_:r Milk
. £/ . Chicago ., . o . and . . 'y
: H g/ H .3 " dealers : H K
! Dollars Dollars Dollars Dollers
10 year average:® o o
1922-31 P 11.05 13.05 8.76 2.30 85 2126 480
1932-k1. t 9.19 8.8k4 6.70 1.72 ob - 137 534
19k2-51 : 22,92 21.47 17.50 3.76 107 - 131 610
By years :. : ‘
1047 i 26.22.° 23.59 24,10 4,26 111 109 615
1948 ¢ 30.96 25.96 23,10 4L,.87 - 119 134 636
1949 t 26.Q7 25,45 18.10 3.94 102 1hk 662
" 1950 : 29.68 27.30 18.00 3.83 - 109 165 765
1951 : 35.96 34.33 20.00 4,58 105 180 782
. 1952, ¢ -33.18 27.40 17.80 4.85 121 186 684
1953 3 _/ : 2hk.11 23.89 21.71 4,28 101 111 563

1/ Corn Belt beef steers sold out of first hands at Chlcago.

until 1951.

g/ Formerly called Good and Choice.

3/ Averege for first 9 months.

Intermediate Outlook:

Abundance of Beef, Emphesis

on Low Cost Froduction

Called Gocd grade

Until such time as the cattle inventory is reduced or the nation's

population growth catches up with it, the beef supply té consumers will

continue abundent .
in 1951 to 75 pounds in 1953, -
of 70 pounds or more. .

will require greater emphasis on low cost production.

Beef consumption per rerson was lifted from 55 pounds:

It may now enter a plategu at an annual rate
: Except in case of economic recession prices will not
be depressed more than now, but, lacking the favorableness of .1948-51, they
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Government Beef
Purchases Eg Aid
Fall Catile Market

. Government purchases of beef are continuing. The total purchases
and quantities programmed for purchase amount to more than 200 million
pounds. They arxe made up of the following approximate quentities:

Authority and destinstion ;  ATProximete quantity
for purchase . purchgsed or progremmed

for purchase

: Kind of »roduct

..

U.5.D.A. section 32 funds : 180,000,000 1bs. & 120,000,000 lbs. will pro-

for distribution to non- : : bably be canned beef anc
profit school lunch and : gravy produced from U, ¢
other eligible institu- . : , : Utility or lower brade

tional outlets. : . carcasses.

: 60,000,000 1bs. will pro-

_bably be ground beef,
hamburger style, pro-
duced from U. §. Commer-
clal or better carcasses

s ee os o

.1,éh7,doo 1bs. 3-way-heef
! Good grade. Purchases

: _completed.
Eaerlier order for shipment : 13,000,000 lbs. ¢ 10,000,000 lbs. frozen
to Greece and Germeny under: ‘ i carcass beef, U, S.
FOA financing. , ot ‘ . : . Utility grade, for the

Greel army,.

2,000,000 1bs. canned bee:
and grovy to Germany.

800,000 1bs. cenined beel
and gravy to Grecce.

Later order for shipment : Value of $10,0C0,000, At' Products not entirely
abroad under FOA financing : recent purchase nrices “specified. Part at least

. this would be around - ; canned beef'.
: 25,000,000 lbs. : o

.
i3

Of the total schedule of more than 200 million pounds contracts hed
been let for about 143 million pounds by mid-October. Of that quantity only
-4l million pounds had actually been delivered by that time. The rest is to
be delivered in the period throuch March 195k, However, all the beef for
U.S.D.A. contracts must be nroduced by December 15. :

The total prospective purchase of nore than 200 million pounds is
equivalent to 3/4 to 1 million head cf cattle. As only a fraction of the
beef programmed for purchase had been delivered by mid-October while the
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-greatest part must be produced by December 15, probably something over

1/2 million heed of cattle will have to be bought in the 2 months beginnins
mid-October to fill the Government beef contracts. This number is large
enough to give a considerable aid to the fall cattle market. The effect will
be felt chiefly in medium and lower grade eniuels.

Taeble T7.- Pig crops end hog slaughter, United States, l9h7-53;
' with forecast for 1954

: — TPig Crop | : Hos
Year 3 Spring f Fall f ‘Total f slau@??ered

+ 1,000 héad 1,000 head I,000 head ~ 1,000 head
A9h7 ¢ 52,199 31,909 83,289 7,001
1948, 50, 466 33,358 83,826 - 70,869
1949 56,969 . 36,275 . 93,24k TR, 997
1950 57,935 - 39,L40h 97,339 79,263
1951 62,007 39,804 101,811 85,581
1952 56,357 35,355 91,712 86,712
1953 50,726 2/33 500 g/8h,226 /76 000
195& : : 4 | EV75 000

1/ Total lncluding farm slaughter, for the calendar year. 2/ Based on
farmers' intentions for fall ferrowlng as reported June )} and on an aver-
age size of litter for the fall crop with allowence for trend. Number
rounded to nearest 500,000 head. ;/ Partly forecast. &/ Forecast.

OUTLOOK FOR HOGS FOR 1954

Larger Pig Crops
~in Prospect for 195k

If fatméfs carry out their intentions for fall farrowings, only about
84 million pigs will be saved in 1953. This is sharply below the 102 million
saved in 1951 and is the smallest ennual pig crop since 1948,

Hog production appears to be starting e new expenslion. There mey be
more late fall pigs than last yeer and the 1954 spring pig crop is expected
to be considerably larger then the 1353 crop. The increase is likely to be
5 to 10 percent.

Hog priceé edvanced last winter, rising about $4.00 per 100 pounds
from December to March and nearly $3.00 more by May. All year, prices have
been much above last year and the highest ever except for 1947 and 1948,

The hog-corn price ratio this fall is averaging about 15. In only 7 of the
last 30 years has the fall ratio been higher.

In predicting how great the"increaSe in spring pigs will be, we have
to recognize that recently hog producers have raised fewer pigs than would
have been expected from the orice ratios. Last spring they reduced farrow-
ings more than the hog-corn price ratio would have indicated, and they
Planned to reduce 1953 fall farrowings despite a high hog-corn nrice ratio
during the spring.



OCT.-NOV, 1953 - 22 -

Table 8.~ Hog-corn price ratio during fall breeding season, United States and
North Cantral Region, srrayed according to United States ratio, and
number of sows farrowing following spring, 192k.53 :

Number of - . Increase or decrease
' 5 . from preceding spriung
BOWS in sows farrowing

Hog-corn price ratip
September -December 1/

Year o . Vorth farrowing

ot United H Central H follgwing : n v

: . 8tates H States E svring 'f Nunber f?ercentage

: T ' 1,000 1,000

: head head . Percent
1936 ;o 17.2 18.8 8,692 1,897 27.9
1942 ‘. 17.2 18. 4 19,174 2,490 25.7
1948 .. 17.1 17.5 8,820 987 12.6
1926 : 16.6 17.5 9,754 706 7.8
1941 ? 15.5 16.3 9,684 1,92k 24.8
k9 s 15,4 15.8 9,17k 354 4.0
1937 : . 15.3 16.7 6,795 618 10.0
1953 @ 2/15.0 e
1946 7 1h.8 15.6 8,548 471 5.8
1935 .. 147 15.8 . 6,954 1,487 27.2
1932 : 1ih.2 COAT. 9,122 312 3.5
1950 : 13.5 3.7 9,591 L17 4.5
1925 : 13.5 15.3 9,048 71k 8.6
1945 : 12.7 13.5 8,077 -225 -2.7
1943 : 12.4 13.4 . 9,246 -2,928 -2,
1okk 12.3 13.L 8,302 -9kl -10.2
1939 : 12.0 13.3 G, 2h7 ~445 -5.1
1931 : 12.0 13.0 6,810 -159 -1.9
1952 : 11.3 11.8 7,449 -1, 0k -12.3
1951 e - 11.5 11.6 : 8,493 -1,098. -11.4
1947 ¢ - 11,2 11.2 7,833 =715 - -8.4
1927 : 11.2 1.6 . - 9,301 -453 -4.6
1928 : 11.2 12.2 8,354 ~biy7 -, 8
1930 F 11.2 12.3 8,965 691 8.3
1929 : 10.3 ' 10.9 8,278 ~576 -6.5
1940 § 10.0 10:6 7,760 -487 -5.9
1936 : Q.4 9.4 6,177 =777 ~11.2
1933 : 8.6 10.2 6,825 -2,297 -25.2
1924 : 8.2 - 8.7 8,33 - -1,L465 -15.0
1934 ¢ 6.8 7.0 5,467 -1,358 -19.9

»
.

;/ Based on prices received by farmers.

2/ Partly forecast.
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, _ This experience is" often attributed ‘£0-the! price support and storage

' program fpr corn.  The conciusion of fered is that -availabllity: of-'a. support

. price oh corn ‘holds hog' production low, because many hog. producers prefér:

the certainty of return from storing théir  corn to the uncertainty of reéturns

‘_when cOrn is fed to hogs.. This is essentially correct, but misses the exact-

- significance. More precisely, ‘when corn storage 1oans are available. the
"_anticipations of producérs regarding future demand and prices for hogs ‘becomes
: ‘a more important factor in governing the scale of hog production, ‘This' will
~"be cleer by comparing the situation.without and With supports.  In the absence

of price support for ecorn, eny weakening in producers' cenfidence: for the

future prices of hogs shows up--after’ a short delgy--in a lower price for corn
than otherwise would prevail. The pessimism does not affect the production
- of hogs, as there is little use for corn except to feed it. But when a
'j'storage program 1is’in operatlon, shy change in anticipations is directly re-
' flected in the number of hogs produced. and in the quantity of corn put under

“or-taken out of loan. Weak confidence results im 'low hog production.” It

scarcely affects the price of corn, which remains somewhere near the loan rate.

" Hog producers 'have shown & lack of confidence in' the future of hog
! prices But with prices for hogs reassuringly high all Yyear, a rise in pro-
';duction can be expected. Ap expansion, once ‘started; oftenm occurs fast. A
large increase ‘could’take. place, ‘but is noét likely‘- An increase of 5 to 10 per-
_ cent seems the most reasonable forecast. ‘T' o :

Hog production is centering more and more in the Corn Belt. In 1953 the
number of sows farrowing is being reduced only 5 percent in the North Central
States but 22 percent in all other regions. Compared with 5 years ago, the
two North Central regions are up 5 and 10 percent but outside regions are dovn
5 to 41 percent (table 9 ). In 1948 the North Central regions had 7l percent .
of the Nation s total farrowings. In 1953 they are up to around 78 percent,

i

Table 9 - Number of sows farrowing, by regions, 19h8 53 1/

-NortH

. fé- . : Reglon ;~ - f; Central
. KR ”':'7' E3 E? ¢ United 2 . as a
.t North' i, North Central _% South : South :, . - % States : percentage
| sAtlentic;’ Zan “Tshtlantic: Central:’ oiorn ¢ s of United
e T E&St S West ‘s R o : ’ 1 : 5 States
R I‘o'oo 'feoo, 170000 T 1;000 - 1,000 1,000 1,000 -
: head . head ”,-ghead “;” headif.. head - ‘head head . Percent
1948 c L2193, 720; 5,408 . 1,159 i1;89i L6 12,903 70.7
949 ¢ 288 -4,19N° 6,260 - 1,198 2,008 CLuh o 14,386 T2.7
1950 -8 26k k,s2h 6,751 1,192 1,972 +-39% 15,097 . Th.T
9517y 2719 u 616 7,092 1,293 1,905 - 438 - 15,623 - Th.9
1952 DY n, ,237 6,065 - .-X,287 1,588 - 359 13,811 . Th.6
19532/ ¢+ 24k - 4,080 ,»‘5;‘678-_ 11,101 . 1,137 2637 12,503 .- ¢ 78.0
1953 as ; Percent Percent Pefcent. fercent Percent Perceot Pefcent |
Percent .
8ge of
1948 :

87.5 109.7 105.0 95.0 60.1 59.0 96.9

o
Y/ Sum of spring end fall farrowings.

3/ Preliminery. Fall ferrowings are number indiceted from breeding intentions as
" June 1, 1953.
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Hog slaughter will continue.rather smgll in l95h It may be about

the sgme’ as 'inv1953. - Prices, for hogs: rwild therefore continue ‘higher than

i & year or-twoago, on. the averages... waever, consxderable changes will
.« take place-during the .year.. In; the.first few months and .perhaps to about

mid-yeay the hog. slaughter rate w;l; be below l953~ The pork supply will

be smaller and hog. prices comparatrvelJ high. Prices will 1ikely stay up
‘during the summer period when prices are .high seasonally. By fall, though,

.- the rate’of hog slaughter will almost surely be above a year before. ‘Prices

for hogs will probably decline more than usual from their summer hlghs and
will bé lover than at the same time of . 1953, This will .begin a. period of

< adjustment of hog prices from their higher levels of 1953 and--as now ex~
peeted--the flrst half of 195k. . o

C mile lover than in 1953, hog prices in late 195 are not. likely to
be depressed -greatly. -Their ratio to the price of corn may be average or.

-~ better,. Prospects appear. favorable for good returns from raising hogs for

marketing in 195k,

The outlook for hog slaughter to move from below to above year—

--earller -devels at about mid-year of 195h is based on the possibility of
~increesed farrowings in the late. fall of 1953 ‘Hog producers reported on

June 1 that they intended to reduce total fall seagon farrowings 5. percent
Although only scattered data on actual farrowings are yet avallable, it is

. .-highly probable “that the number of sows farrowed was. equal to or ahove last

(O Intermediate Outlook: |

‘Eyear by mid fall

More Hogs than in 1953,
Fever then in 1951

In response to current relatively high prices, hog production can
be expected to continue upward for at least a year or more. The annual

", plg crop will rise considerably above 1953. Just what will be the trend. -

after 1954 can hardly be foreseen, first because there is little background

- experience on what happens to hogs when corn prices are supported-year after

Yyear, and second because. the form or. level of price supports on corn could
be changed. The present. law for support at ‘90 percent of- parity extends

‘ fvthrough the 1954 crop. It is possible that log production will stay com-~

" paratively low, and -hog prices ‘fairly high, so long as corn price supports -

~are not altered much, But it is also possible that hog producers, despite

the stabilizing influence of less variable corn prices than in past years,

will once again over-expand, bringing sharply reduced prices about 19)5

In either case, hog productlon will not return to the 1951 vélume

of 102.million pigs. The _continued lerge beef ‘supply’ in prospect will

, .likely prevent that. much increase.; The - only exception would be 1f there

were to be. no prlce support on corn or only token support at very low

prices. In this case hog production would once again fluctuate with year
to year variations in the size of the corn crop. . _
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OUTLOOX FOR SHEEP AND TAMBS IN 195k
Lamb Crop Up, but

Sheep Inventories
not Increasing

About 7 percent more lambs were saved in 1953 than in 1952, The
1953 crop was the largest in 6 years. But it was small in comparison with
~ previous years, end it is not resulting in any increase in inventories of
sheep and lambs on farms. Instead, it is meking possible & larger slaughter
' of ‘sheep end lambs than in any year since 1948,

Sheep numbérs decreased steadily from 1942 to 1950. Since 1950 & new
expansion has been started several times but none has been sustained.
Reductions in Texas in 1951 and 1952, largely due to drought, have held
down United States total numbers. In the mountain West, numbers have risen
moderately since 1950 and in the Eastern States the rise has begn fairly
sharp. ’

. . Total sheep and 1amb slaughter in 1953 will epproxineate 16 million
head, 12 percent more than the 14.3 million of 1952. The slaughter rate
is large enough to cause a small reduction in inventories on January 1, 195h.
_Slaughter has included meny more lambs but only & few more sheep then last
year.‘ It thus appears that older breeding flocks are being retained but
are not being built up much by adding newv ]ambs. ,

Table 10.- Sheep and lambs on farméfand reenches January 1, lemb crop, number
slaughtered and wool production, United States, 1946-53

Number. January 1 ; o . :
Yeor — e " Laub Total o rn wool
et Stock : ‘' crop t slaughter : production
: On feed : ‘Total : 1/ :
sheep ; . . " T .
1,000 1,000 1,000 1,000 — 1,000 MiTiion
head head head head heed pounds
1946 @ 35,525 6,837 h2,362 2h, 489 22,788 281
1947 ¢+ 31,805 5,693 37,498 21,858 18,706 251
1948 1 29,486 - L,851 34,337 19,59k 17,371 232
199 ¢ 26,940 4,003 30,943 18,298 13,780 213
1950 ¢ 26,182 - 3,64L 29,826 17,905 13,244 215
1951 27,253 3,382 30,635 17,989 11,418 226
1952 ¢ 28,050 4,038 32,008 18,479 1k, 302 232
1953+ 27,857 3,754 31,611 19,702 2/16 000 229
954 ' : ' 3/1&,)00

l/ Total slaughter including farm.
2/ Partly forecast.

3/ Forecast.
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Slaughter to Eg
Smeller in 1954

With no pronounced trend taking place in sheep production, the rate
of slaughter in 1954 is expected to be moderately but not greatly below
1953. ‘ ,

There may be less lamb feeding and & smaller slaughter of fed lambs
this winter then last. Movement of feeder lambs to Corn Belt areas has
been below last fall. Moreover, there seems 1ittle possibility of a 1arger
volume of feeding on wheat pastures. October 1. prospects in the arcas.
that usually pasture considerable numbers of lambs were poor to fair.. “How-
ever, early rains would inclease the number of ;ambs wheat pastures could
support.

Low profits.in *amb feeding the last two seasong are one facuor
holding back feeding operations this fall. But prospects for proflts in
feeding lambs, as:in feeding cattle, seem rather prromising--and for similar
reasons. Prices of feeder lambs are lcow enough to afford adequate price
margins in feeding provided prices of slaughter lambs are falrly stron
this winter.. : A .

Prices of lambs in 195L will be affected, as alwzys, by the supply
and price of beef. If the expectat;on for price stability in beef and
cattle is realized, lamb prices also ‘will average as high as ‘in 1953.
Lamb prices have been in & higher relation to tattle prices id 1553
than in several years (table 6). They are likely to retain this above-
average relationship.

Prices of wool in 1954 will sgaein be mainly determined by the
support price, and will probably average not greatly different from the
1953 price; which from January to September averaged 53:2.cents per pound.

Intermediate Outlogg,
Not Much Change

There is little prospect that Sheep and lamb production will expand
greatly in the next few years. It will be an acceptable sideline enter-
Prise on many farms, and will out-compete cattle on some pastures and
ranges in the South and West, but areas of intensive sheep producticn
vill remain limited. The audustry will hardly regain its onetime pro-
minence in a.country with as fast a gzowth in popvlaflon and industriaii-

" zation as the United States.

- Lamb prices may conbinue above pzevwous relatlonships with the price
of cattle, and prices of lambe and wool may contiaue to show somewhatb ‘less
variability thaa cattle prices,
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Slaughter, Choice and Prime, ChicagOsssssesest do,

5
6

29.07 24.35 30.03 26.31 2k.00 20.22
Feeding, Good and Choice, Omaha sessveveressset do. 5

.- -m- 24,63 17.9% 17.78 15.5
26.25 21.02 25.50 21.90 20.10 17.7

Lus-68 Seleocted Price Statistics for Meat Animals _1/
1 :__January-August ! : 1953
: H H t August ¢ s '

Item Unit 1952 : 1953 : 1952 & July Augusttsegxm'

$ H H H : 3 3
H H

Cattle and oalves _/ : H

Beef steers, slaughter 2 :Dollars per:

Chicago, Prime ;g.............................:100 pounds ¢ 36.06 26.1% 34,46 26,21 26.73 27.%0
ChO10@ seeesnsnsssrecensasncsasssonsssansass  dOs + 33.97 23.89 33.02 2k.h1 25.28 25.87
GOOd evsessssasssssssssonansasssasssonnssass  do, 3 3l.22 21,62 29.87 22.33 21.90 21.87
COmMOrcial saueesesssssssssvanssssassssessas do. 1 28.24 18,90 26.59 18.4k 17.58 16.49
ULA1ALY svesevsvonsnonesasneosssssenarsseset  doe 1 25.27 16.10 22.32 1h.h7 13.70 12.76

All grades sevsessessesssscssoassocensssat  do, 1 33.17 23.19 32.52 24.26 24.79 25.41
Omaha, 8ll grades v.oecessevsssasacsnssssassat do. ¢ 3171 21,80 3l.h2  23.37 23.33 23.60
Sioux City, all grades ..escecessesrevessvscet do. t+ 31.63 21.70 31.35 23.h2  23.69 24.18

Cows, Chiocago 2 : :

Commeroia]g. .{...............................: do. s 23.74 1477 21.27 13.89 12.68 12.11

TtilIBY sovssescnssresssscavsnnsasessasessaast  do, ¢ 2L.48 13.32 19.03  12.04 10.93 10.81

Canner and Cutter cesessssesscesssssscsonssnst do. + 18.57  11.54k  16.25 10.05 9.19 9.15

Vealers, Choice ard Prime, ChicBEO0.sssessresennt do. + 35.87 26.45 32.40 22.40 22.78 2l.21
Stooker and feeder steers, Kensas City «eeeeseot do. : 29.53 18.91 25.17 16.75 15.78 15.07
Price received by farmers 1 'S

Beef 08tt16 seessernsssvscercssonsosssosennast do. ¢t 26.76 17.59 2k.60 17.30 16.30 15.80

Voal 081708 «seeessvssnnsossosssrssssrsvennns? do. t 29.74 19.45 26.20 17.00 16.70 15.50

: t
Hogs t t
Barrows and gilts t s

Chicago 3 H
160<180 POUNAS seseesonsssassnsessssonennsat do. t 18.7 21.68 20.69  24k.50 22.93 23.32
180+200 pouUNdS eessesssssssvscccessrsssnonst do. :+ 19.67 22.83 21.90 26.27 24.30 24.ko
200-220 pounds .eeessscssscsrscsaressnnvensd do. t 19.77 22.95 22.24 26.41 24,80 24.89
220240 pounds eessceersrrscscsssrensrorsant do. + 19.5k  22.89 22.19 26.33 24.89 24,99
240-270 POUNAS eevevssrsnoncssosscrncsassent do. :+ 19.08 22,67 21.91 25.91 24.86 25,0k
270=300 pounds sssseesssassessvosasossccanet do, s 18.49 22,20 21.21 25.07 24,43 _—

Al)l welghts seseeeecoecesnarsnsesvonsnnnst do. + 19.1h 22,65 21.87 26.05 24,58 2l .8h
Bight markets 3/ seveveercesensnnanasereeceest  doo 1 18.99 22.49 21.90 25.92 24.67 24.76

Sows, ChicBEO seveesseransoercencroncaronnassent do. :+ 16.54 19.68 18. 21.37 21.48 22,85
Price received by farmers .eevesecescecsccesveet do. + 18.29 21.h5 20.60 2h.20 23.60 23.80

Hog-corn price ratio _4/ t H
Chicago, barrows and gilts seesessessscceest do. t 10.5 1.3 12.1 16.4 15.2 1k.9
Price received by farmers, all hogs esesseet do. t 10.8 14.6 11.9 16.5 15.9 15.9

s 3

Sheep and lambs t t

Sheep H H
Slaughter ewes, Good and Choice, Chicago ,...1 do. s 12,17 T7.76 9.33 5.75 5.75 .68
Price received by farmers s.eecssosssscosccset do, s 12.09 T7.68 9.42 6.26 6.39 .12

Lambs s H

3

:

Price received by farmers seeessesreseseessant do. H

t s

All meat animals 3 t

Index number price received by farmers 3 H
(1910~148100) svesvesresroencranscensorasnasst s 377 306 3712 318 305 299

1 :

Meat H H

Wholesale, Chiocago :Dollars per:

Steer beef ocaroass, Choios, 500-800 pounds 2/:100 pounds : 54-69 39.25 5k.56 40.18 Lh1.06 k2.22

Lamb carcass, Choice, 40-50 pounds ..........: do. s 5T.31 h6.k2  go,50 52.52 h46.32 42.83

Composite hog products, inoluding lard : :

72,84 pounds fresh ..iveeseeessecsesssresee: Dollars @ 20.76 23.7h 23.25  26.67 26.19 25.65
Average per 100 pounds seeesssessososnssed do. + 28.50 32.59 31.92 36.61  35.96 35,21
71.32 pounds fresh and oured sseeesecscescot do. : 2k.2h  27.27 27.60 30.05 30.66 29,92
Average por 100 pOUNdS «isssssesesscnsosses do. : 33.99 38.2b  38.70 b2.13  42.99 K1.95
Retail, United States averege : Cents 1
Beef, Cholce Zrade ..c.ovuvesececrvvssessassst poOr pound t 90.0 €9.6 88.7 65.8 71.0
: '
Pork, excluding 18rd sesveesvesscssssssvenncest do. : 48.9 53.6 54.0 59.0 58.8
Index number meat prices (BLS) 3 '
Wholesale (19%7-H9=100) weviereesocrnsnnscest ¢ 113.2 93.5 115.2 96.9 92.4

: t
_5/I Annual date for most series published 1n Statistical Appendix to this Situation, January-February 1953
! J Grade names as used beginning January 1951.

i %/ Chioago, St. Louis N. S. Y., Kansas City, Omaha, Sioux City, 8. St. Joseph, S. St. Paul, and Indianapolis,
I J Number bushels of corn equivalent in valus to 100 pounds of live hogs.
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Selected marketing, slaughter and stocks statistics for meat animals and meats l/

1 :__January-August  : : 1953
: s H t  August : t s
Ttem » E L 9952 ¢ 1953 1952 : July : August :September
: " ! : i : 3
Meat animal marketings ; .
Index number (1935-392100) sevuserss . k2 145 135 134 7
3 t
Stoocker and feeder shipments to : t
9 Corn Belt States 1,000
Cattle and cAlVES seesvessssosnsss thead ¢ 1,492 1,383 347 211 265
Sheep and 1ambS sevssvessnsssooenset dos . 1,528 1,129 507 136 291
!
t

Slaughter under Federal inspection
Number slaughtered : .
Cattle siesvevecensnssncsssasncsensst doO. i 8;157 10’9&‘2 11135 l,v)‘98 l;h9l‘

CBlVOS vivavevssssvssvassonscsenssel dOe . 3,164 4,258 h26 616 602
Sheep and 1ambs sesssesscescessssess doa o 7,737 9,002 1,020 1,108 1,158
HOZS vovsesnnessaescsssncsnncnnsassd do. ; 39,646 34,025 3,592 3,276 3,396
Percentage SOWS eessosescssensssstiPorcent, 12 12 26 30 20
Average 1ive weight per head : :
CBtt1e seseseseorrsssssssssassassssiPounds , 998 978 974 95k 96
CBLVEE «ogevnssesseccscssocasasassset dOo : 209 221 258 245 259
Sheep and 18mMDS eesecsevsrsssscasess: doe 99 96 93 90 91
HOEE eevveasvsssrocnvasansanncnonns? 400 246 22 254 263 238
Average production H s
Beef, per head sceecvcesccesasessas: dO, . 557 skt 539 530 519
Veal, por he8d cseesesescerescncesss d0s 3 118 125 143 138 1hh
Lamb and matton, per head seeceeeees: 30, 47 46 L3 L3 43
Pork, per heed g/P..............-..: do. : 136 137 ik 150 139
Pork, per 100 pounds live weight 2/: do. 55 57 56 57 58
Lard, per head seeesssevecssccssesst 40, s 37 35 36 37 31
Lard, per 100 pounds live weight ..: do. 15 1h b 1 13
Total production :Million,
BOOL secsesesonnsesvsscesnasssessssipounds ;5 4,523 5,964 609 793 s
VOBl cesesesecevvevosseosossscsesssei QO : 373 529 61 85 87
Lamb and mutton secesescsscicsecssst dOs t 363 k13 Ly L7 4o
Pork 2/ vevvaecanescenencssacnsenest doo o 5,37h 4,659 507 1489 470
Lard seeecesecsvosesvcersnsscsossess do, : l,ll»"(O l,l% 128 120 106
Total commercial slaughter 3/ : :
Number slaughtered +1,000
CBEE1E sevovssosvosrnssnsosscanssesthond ¢ 11,145 14,732 1,539 2,039 2,024
£81VeS sevsvesaressosannsnrsveceseet? doe 1 5,44k 7,175 T22 1,01k 1,021
Shesp end 1amb8 seseesvecsncesesses’ doe . 8,k90 10,013 1,142 1,259 1,309
HOZS® sssssessencesssvesasscnnsaseset do. ¢ U9,U458 42, 680 k, 62 4,110 4,279
Totel production tMillion:
BOOL sesviesenesversorsssarssassanesipounds : 5,938 7,710 793 1,036 1,008
VOBl veseencenncenssoscescsnrssnree’ dos 636 887 100 138 143
Lamb end mutton secsseecssesscccnce? doe 3 394 Ls8 49 5k 56
Pork 2/ teeveseesetnssnsessnssnessai do. 1 6,591 5,757 637 597 582
Lard seceevesvevoceccercescsnsescast do, ¢ 1,718 1,395 155 1ko 126
: :
Cold storage stocks first of month : :
A - TR --t --- 161 177 151 143
VOeRL .vevevaresssrsssssccescsnscssent dOs : -ud ——- 10 1k 13 13
Lamb and rutton secesescscersscscseees doe ¢ —-- - 12 13 10 9
POFK seusessesrseneesosssasesaasansnat dow L me= oo 543 bih 351 268
Total meat and meat produots 4/ ....e: do, 1 -—- - 850 Th9 638 538

g/ Annual date for most series publIshed In Statistlcel Appendix to this Situation, January-february 1953-
d/ Exoludes lard.

3/ Federally inspected, and other wholesale end retail,

_/ Includes stocks of sausage and seusage room products, canned meats and canned meat products, end edible
offals, in addition to the four meats listed.
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