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The annual supply of feed concen
trates has trended upward the last 30 
years and total livestock production 
has done likewise. 
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current production and farmers' free 
stocks, but grain under Government 
ownership or loan. Net movement into 
or out of Government control each year 
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quantity otherwise available to farmers 
for feeding. 

For the 1955-56 feeding year, pro
duction of feed grains is up and ()utput 
of byproduct feeds will be larger. The 
supply outside of Government stocks 
is near previous highs. Government 
stocks are record large. 
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SUMMARY 

Strong consW!ler demand tor meat, increasing supplies and 
lower prices or teed, and emphasis on livestock as a source or income 
have lifted production of meat anima1s to record volume in 1955 and 
will keep it very nearly as large in 1956. Production of hogs, now 
on an uptrend, may level out or tu'l'ft· down, in 1956, but the number to 
be slaughtered will Jll)derately exceed 1955. Cattle numbers and 
slaughter, at a record high in 1955, may be dow slightly in 1956. 
Sheep 11UJ1lbers also Jll81' show a slight decline in January 1956. 

Meat output will not change much in 1956. vutput ot pork 
v.l.ll go up a bit while that ot beet 1 veal and lamb might decrease 
by a small amount. Consumption per person is at a 47-7e&r high ot 
161 pounds in 1955 and will likely be close to that figure in 1956. 

Production ot hogs increased in 1955 for the second successive 
7ear. The spring crop was up 9 percent and producers planned a 
10 percent gain in the f'all crop. Increases in slaughter brought 
lower prices. However, the price of com also has been down, and the 
hog-com -:-atio not tar troa average. Consequently 1 the 1956 spring 
pig crop is not expected to change much from 1955~ A sizable 
reduction in pig crops could occur in the tall of 1956. 

The rate ot hog slaughter will be considerably above this 
7ear in the first halt ot 1956, but about the same in the second 
halt. For the 7ear as a whole, slaughter will total JOOderately 
larger. The supply ot po~ for consumption, which rose 6 pounds 
to 66 pounds per person in 1955, will likely go up a pound or so 
.,rein 1956. The 2-79ar decline in prices of' hogs is expected to 
end during the 7ear1 and the year's average 18 likely to be close 
to that ot 19SS. 



Slaughter of cattle and calves increased 2 percEDt in 19SS. 
Cow arid heifer slaughter was up considerably • Prospects are tor 
numbers of cattle on farms in Januar.y 19.56 to be down a little 
from 19SS. Because of the larger 19SS slaughter ot breeding stoclc:1 
which will likely result in reduced calf crops in 19.$6 and 1ater1 
nullibers will probably continue cyclically do11Dward for the next 
few years. However, the decrease promises to be leas than in~ 
v.l.ous cycles. Strong demand for beet and large supplies ot teed· 
are preventing the usual sharp cyclical dolmtrend. 

Strong demand and ample feed have espec1ally supported 
the cattle feeding enterprise and encouraged retention of yolDlg 
stock for feeding. About as many cattle are likely to be fed 
this feeding year as last. Prices of fed cattle this winter, 
though perhaps strengthening somewhat from their fall level, 
will be considerably' below their highs ot last winter. . Cattle 
slaughter ~ be reduced slightly in 19S6, and cattle prices 
generally 11181' begin a slow recovery. Fed cattle prices could be 
higher in the fall of the year than this past fall. Prof'J.ts in 
feeding may be no Dl>re tban average; they will likely be len 
tban last year in the abort winter feeding programs, but better 
in the longer feeding programs. 

Sheep and lamb slaughter tor 19SS will total about 2 per
cmt abow 19S4. .As the lamb crop vas 1 percent smaller, another 
small redllction in invmtory numbers is anticipated in Januar.y 
19S6. Slaughter in 19S6 will probably' be close to that of 19SS 
unless the downtrend in sheep inventories smul.d be reversed 
during the year. Prices of sheep and lambs D1B7 be as high or a 
bl.t bigher than in 19SS. 

. . ' . . . . 
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OUTlOOK POR MEAT IN 19S6 

Meat Output to ~ 
rrse; smarr Sli!lt Likely 

rom Beef to Pork 
__...,... ----- - ___.. 

These are years of large supply of meat. Production of the red 
meats has increased steadily from 21.9 billion pounds in 1951 to 
al.nK>st 27 billions in 1955. Production will likely remain at around 
27 billions in 19S6 (table 1). 

Meat production will stay large because the condi tiona leading 
to increases in recent 7·38.1"8 are contimuing. lbst important are a 
strong consumer demand for meat generated by high employment at high 
income, aild increasing production and lower prices of feed. lbreover, 
the past build-up in cattle numbers has made t... big output of beet 
possible. With cattle numbers st~ng high and bog production in
creasing through 1955, a 1956 meat output virtually equal to that of 
1955 seems almost assured. 

Beef 

Output of beet has been especially large, and will continue 
almost as large in 1956. The year1 s total production is expected 
nearly to repeat the record of approximately 13.6 billion pounds in 
1955. Consumption per person, which advanced 2 pounds to a new high 
of about 81 poJmds in 1955, may ease slightly lower to arotmd 78 pounds 
in 1956. 

Total beef production is expected to drop off a 11 ttle because 
older slaughter stock· - cows, steers and heifers -- appear to have 
been slaughtered at an inventory-reduction rate in 1955. Producers 
may begin to slow down their Erketing or cows in 1956. However J the 
rate cows are lllal'keted and slaughtered will be infiuenced by feed 
supplies and· by cattle price trends during the year. Adverse conditions 
could lead to an increase in cow slaughter and in cow beef output. 

A reduction of 2 percent in slaughter of cal vee in 1955 will 
help to ma.;ln.tain the supply of steers and heifers for slaughter in 
1956. · The supply of steer beef will probably be- al.Ioost as large .as 
this year. A high proportion ot it again will be of the higher 
grades obtained from f'ed steers. The supply or heifer beef may be 
down a little. 
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Table 1.- Production and consumption per person of red meat and poultr,y, 
United States, 1949-55 and forecast for 1956 · . 

Production y . 
Red meats . 

• . . . Poultry : Red and . . 
Year . Lamb . Pork meat : poultry . . 

'E/ : Beef Veal . and :excluding : Total . meat . . . : mutton . lard : . . . . . . 
: . : . . . . • • :mmon Million Million Million Million Million Million 
::eounds ~unds ~unds ~unds pounds _E£unds ~tmds . . 

1949 . 9,439 1,334 603 10,286 21,662 3,560 25,222 . 
1950 : 9,538 1,230 597 10,714 22,079 3,782 25,861 
1951 : 8,843 1,061 521 11,483 21,908 4,254 26,162 
1952 : 9,667 1,173 648 11,547 23,035 4,421 27,456 
1953 : 12,433 1,.5'56 728 10,063 24,780 4,440 29,220 
1954 : 12,991 1,656 73·4 9,952 2.5',333 4,772 30,10.5' 
19.55 ~: 13,600 1,625 750 10,900 26,875 4,650 31,525 
1956 J: 13,350 1,525 72.5 11,400 27,000 

Consumption per person 
\ 

Pounds Potmds :Potmds :Pounds Pounds J5otmas Pouna:s --
1949 63.1 8.7 4.1 66.8 142.7 22.6 i65 • .3 
19.5'0 62.6 7.9 3.9 68.2 142.6 24 • .3 166.9 
19.5'1 55 • .3 6.6 3.4 70.9 136.2 26.5 162.7 
1952 61.5 7.1 4.1 71.6 144.3 27.6 171.9 
1953 76.7 9.5 4.6 62.9 153.7 27.1 180.8 
1954 . 79.2 9.9 4.5 59.1 15.3.3 28.7 182.0 . 
1955 ~: 81 9.6 4.5 66 161 27 188 
1956 J: 78 9.0 4.3 67 158 28 186' 

y Production of red meats is carcass weight equivalent ot production from 
total United States slaughter. 

y Chickent including commerci.al broilers, and turkey, ready-to-cook 
(eviscerated) basis. ~ 

Jl Partly forecast • 
.!!/ Forecast. 
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With fewer cow to be on band and f•er calws likely to be 
bom, prodllction of veal and calt .at probably will decrease sou
what next year. · The redllction could be greater in· calf IB8&t -
prilar.l.ly obtained troll bee.t calws -- than in dair,y veal. ConSUIIp
tion per person, estimated at 9.6 pounda tor 1955, IU1' be mvri to about 
9.0 pounds in 19!)6. 

~~-• ...... t....,ton.., 

Con~~ ot 1.alm and IIUtton per person has ftl'ied between 
about 4 and 41 pounds the last ffltl ;rears. B'fen this low rate wu 
poseible ~ because the 81J11ual percentage lamb crop (lambs eaftd 
per 100 ewes) ~been rising, and because a slov net reduction in 
sheep invmtorles baa added to l.a.Db slaughter each year. There is 
11 ttle reaaon to expect 1111 increase in next year's supply ot 1aJab 
and mutton above the 4.S pounds consWEci in 19$5. A small decrease, 
to around 4.3 pounds, is a mre reaa011able upectation. 

Pork 

. The auppq ot pork, vbich bas increased a great deal in 1955, 
will go up a little mre in 19.!)6. 

Pork p:'Oductim decreased tor two years starting trom a poetvar 
high in 1952.. 1'he 6o poundS conaWiled per person in 19Sh waa the least 
in 16 years. As production increased sharply in 19S5, consumption per 
person rose to 66 pounda. · 

POrk output ill the t'.l.rat baU of 19!)6 w1ll uoeed a year earlier 
because of the 10 percmt mre pigs .indicated for the 19S5 tall pig 
crop. Ibgs boa that· crop will be tarketed troa February through July. 
Output in the second hlalt will not be much different trom the same 
period ot 1955, since the 19S6 spring pig crop is expected to be about 
the same size as the 19S5 spring crop. 

In addition to the sl011dom in b.>g production, two other factors 
will l.iDd.t the increase in suppq of pork in 1956: (1) The carryover of 
previous spring crop barrows and gilts on Januar.r 1 for January
Febl'Ual7 slanghter will be up only a little froa last January. ~~ 
crop hogs are being IIBrketed earlier this year. (2) Less pork v.Ul be 
carried over in cold~ storage. Cold storage stocks of pork on October 1 
were 17 percmt below the prev.lous October, and mvaamt into storage 
in late tal.l probably will be slow. Despite the substantially larger 
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slaughter of hogs during the winter and spring, the pork output for 
all of 1956 is forecast at only about 4 to 5 percent above 1955. 
Consumption of pork per person is estimated at 1 pound or so higher 
than the 1955 rate. The 67 pounds in prospect continues about the 
average rate or the last 10 years. 

Retail Prices or Meat 
~ Ohange tftt'!e-

As prospective changes in meat supplies are small, retail prices 
in 1956 also will not differ much from 1955. Choice beef might average 
a few cents higher, while pork prices may be slightly less than their 
average of 1955. The average price for all meat may be nearly the 
same as 1n l955. 

Retail meat prices have declined consid#jr'ably the last few years. 
The United States average price of. Choice be£ t cuts dropped to about 
67 cents per pound beginning in May 1955. Except for a few months in 
1953 this was the lowest since May 1949. It was much below the 
89 cen'bt~average in both 1951 and 1952 (table 2). 

The average retail price of pork · dropped as low as 48 • .5 cents in 
March 195.5, and for the year will average about 50 cents. This is the 
lowest average since 1950. 

Marketing~ 
Wldenin~Maz 
Not :tn'CreaSe'""!!! ~ 

Prices of meat at retail and of meat animals have traced 
roughly similar courses the last few years. However, margins between 
live animal and retail prices have followed their customary behavior 
of widening when supplies increase, and narrowing when supplies are 
smaller. Margins appear to have widened in 19.55. The margin for pork 
in both the first and third quarters, as estimated by the Agricultural 
Marketing Service, was a record for those quarters. The April-June 
margin was less (table 2). 

The marketing margin for beef was relatively narrow early in 
1955, when supplies of high grade steers were reduced. It increased 
later, and the 26.5 ceats estimated for July-September was the widest 
for that quarter except for the same quarter of 1952. 

Margins are not likely to increase Jl¥:)re in 1956 and might narrow 
a bit, as the increase in meat supplies comes to a halt. 
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Table 2.- Retail prices and marketing margin for meat 
by years, 1948-53, b.r months 1954 to date 

.. : . Retail price or cost Marketing margin Year • • . • 
and. • All meat : Beef', : ~ork • • . • • 
100nth :products !/"': Choice, : ex• lard.,: Beef • Pork . 

: .: per pound : ~r raund:. ; 
: DOllars Cents en s Cents Cents 
• . 

1948 278.88 75.3 55:o 22.3 17.7 
1949 • 253.88 "68.4 49.2 20.2 18.8 . 
1950 • 265.06 75.4 48.7 21.3 18.7 • 
1951 299.85 88.9 . 52.8 23.1 20.3 
1952 : 296.76 89.) 52.1 26.8 22.0 
1953 . 272.90 69.6 57.4 25.8 21.3 . 

: 
1954 . . 

Jan. 278.84 69.0 61.1 } Feb. • 279.48 68.2 61.8 25.1 20.5 . 
Mar. . 278.33 67.3 61.7 . 
Apr. . 280.14 67.3 62.3 

} 
. 

Kq . 281.80 68.) 62.) 24.5 22.4 . 
Jme : 279-76 68.8 61.2 
July . 272.29 68.3 58.6 } 

. 
Aug. . 266.27 67.5 56.9 24.1 24.1 • 
Sept. • 265.96 68.6 56.4 . 
Oct. : 259.37 68.9 53.7 } Nov. • 256.68 70.0 52.1 21.9 23.1 . 
Dec. . 254.12 69.9 51.1 . 

Av. • 211.69 68.5 58.3 23.9 22.6 . 
• • 

1955 • . 
Jan. : 252.49 70.2 50.) } Feb. . 250.52 69.8 49-7 22.5 22.8 . 
Mar. • 246.43 69.0 48.5 . 
Apr. • 246.65 68.7 48.6 } . 
Mq· • 245.84 67.2 49.3 25.7 21.5 . 
June • 252.50 67.5 51.5 . 
July • 252.73 67.1 51.8 } • 
Aug. • 249.57 66.9 50.7 26.5 24.7 . 
Sept. • 2$2.80 67.7 Sl.7 • 

• . 
1/ Composite value of meats in "market basket." 

Compiled from data ot the Marketing Research Div.tsion, AMS. 
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• 
The retail value of meat consumed decreased slightl:y in 19$. 

Since personal incomes of consumers continued to rise, the percent of 
income spent for meat decreased to a greater degree. 

Larger supplies of meat per person were a cause of lower expendi
tures relative to incomes. A large supply is usually bought at much 
lower prices and smaller expenditure than is a small supply. After 
adjustment for the effect ot the larger supply, demand tor meat appears 
to have been about as strong in 1955 as preceding years. But it• 
failure to increase indicates that consumers have not been disposed to 
spend many of their extra dollars in 1955 at the meat counter. 

Consumer incomes are expected to be as large or a little larger 
in 1956 than in 1955. It a small decline in meat supplies per person 
materializes, expenditures for meat may hold up well and might increase. 

Demand for Pork 
LOsing Gro-und Relative 
to Beef 

Over many years consumers in the United States have turned awq 
from pork toward beef. This shift is shown dramatically in the chart 
on page 11. The percent of incomes spent for beef has been stable; 
that spent for pork has decreased. 

Percentage expenditure for pork recovered briefly just after the 
end of lt>rJd War II. Meats and fats were scarce relative to total 
demand dur:i.ng that period of general price inflation. But expenditures 
for pork decreased fast afterward. The downtrend, continuing in 1955, 
explains much of the weakness in prices of pork and hogs despite onl:y 
mderatel.y large supplies. 

The trend away from pork renects .consumers' growing dislike :for 
the fatter cuts. This has been a gradual change in attitude over a 
long time. Evidence of it is the prolonged d.ecline in relationship 
of prices for the fatter cuts of pork to the ;leaner cuts. Another cause 
ot loss of demand for pork is the shi.rt. of population :from pork-
eating areas (the South and all farming areas) to beef-eating areas. 
Still another is increased use of refrigeration in. :frozen :food lockers 
and home :freezers, which has aided demand :for beef more than that 
for pork. 



LMS-80 -11-

PERCENTAGE OF CONSUMER'S DOLLAR 
SPENT FOR BEEF AND PORK 

U.S, DEP ... RTMENT OF AGRICULTURE NEG. 1827-SS (9) AGRICULTURAL MARKETING SERVICE 

As a rule, any decline in preference by consumers shows up most 
during periods ot large supply and low price. For this reason the 
attitude toward tat pork doubtless has become a greater price-
depressing !actor in 1955. · 

Developments toward producing more meat-type hogs are an adjust
ment to consumers' likes and dislikes. They will be encouraged as 
wider price differentials become established. Substantial price differ
entials on the live animal would be made possible if similar 
ditrerentials were realized at wholesale and retail. 

TJtends in demand for pork versus beef' will not be reversed in 
1956, but neither are they likely to be accentuated. Pork will probably 
continue to be lower in price relative to beef than comparative supplies 
would indicate, but the situation will not change much from that ot 
19SS. 
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Imports of Meat 
to Reniairil&ther Small 

Total meat imports have decreased for 5 years. Imports might 
increase slightly in 1956, but would remain small. 

Imports of pork have increased but those or beet have decreased 
. a great deal. Meat if!lPOrt. s now: consist chiefiy' or (1) canned beef 

from South America; (2) some cured beef from Mexico; (3) a little 
fresh beef from Canada; (4) canned hams from Europe and Canada; 
( 5) some :tresh pork from Canada. Imports of beef in 1954 were the 
equivalent of 1.7 percent of domestic production, and of pork, 1.8 
percent of production. (See table 3 for detailed data on exports and 
imports or meat by co'tD'ltr;y the last two years, and table 4 for over
all totals for several years.) 

IDwer prices for pork in the United States will tend to dis
courage imports in the next year 1 though imports of canned hams will 
continue to find a selective market here. Imports of beef may increase 
somewhat, as prices here may strengthen while uptrend& in. cattle produc
tion and slaughter in both Argentina and Canada mq make mre beef 
available to foreign trade. 

Exports and shipments of meat have not changed much the last 3 or 
4 years and little departure from recent quanti ties is likely in 1956. 
Exports of lard and tallow are much greater than those or meat. Total 
out-mvement of lard for 1955 will exceed 600 million pounds, and 
that of tallow and grease will total at least 11 250 million pounds. 
Reductions in the volume of movement of these products are not likely 
in 1956. 

THE OUTlOOK FOR FEED SUPPLIES 

Feed supplies and pasture condition are mre favorable for 
maintining livestock production in 1956 than they were tor 1955. 

The 1955 harvest or· feed crops was relatively large in nearly all 
regions. The com crop wa~ estimated October 1 at 31118 million 
bushels, 5 percent more than last :year. Crops of oats, barley, and 
grain sorghums also were larger 1 and the total for all teed grains 
was up 6 percent. 



Table 3·- United States foreign trade in meat, by countries, 1953 and 1954 

• 'llital expo rt.s 
Exports <md shipments, product weight : and shipments 

Exports 1 by destination : . : • i 
Product and year : : Shipments : Product: Carcass 1 

---~=------=-=----:· : : : : : to terri- : weight : weight 3 
Canada : Netherlands : Germany : Mexico : Cuba : Venezuela: All other : Total : tories Jj : : equivalent 

: : . : : : : : : : : 
:Mil. lb. Mil. 16. Mn. lb, Mil. 16. Mi!.IbO Mil. 16. Mi1. lb. Hil.lh. Mii. 16. Mil~ Mil. lb. 

Beef' and veal : 
1953 : n. 7 o.1 3.5 0.2 0.1 o.6 22.5 38.7 8.1 46.8 59 
1954 = 12.2 .1 2.6 .1 .1 .6 18.1 33.8 9.4 43.2 se 

Lamb and mutton : 
1953 : .7 y -- 2/ 2/ 2/ .6 1.3 --- 1.3 2 
195'4 : .6 -- --- !J !J !I .2 .8 -- .8 2 

Pork : 
1953 : .1 6.9 3.5~ 7 2.0 22.6 1.8 10.5 79.4 42.8 122.2 134 
1954 : .1 9.2 11.9 1.3 19.6 1.8 9.0 52.9 39.0 91.9 105 

Total meat 'J/ : 
1953 : 13.2 7.1 39.2 2.6 22.8 3.8 38.3 127.0 63.5 190.5 195 
1954 : 13.5 9.3 14.5 1.7 20.0 3.5 37.4 99.9 61.2 161.1 165 

Imports 

Product weight, by country of origin "' tal · t 
• J.O llllpOr s, 

carcass weight 
Canada : Netherlands : Denmark : Poland : Germany :Argentina:Uruguay: Mexico :All other: Total : equivalent t: 

:Mit. lb.= ~~ =m. 1b. \ar. lb. Mil. Ib. \111. lb. =Mil. 1'60= Mil. IbO=MI1. ib. =Mil. rs. = M£1. ib. 

Beef and veal l/ : 
1953 : 17.5 --- -- -- - 87.5 16.9 25.0 13.2 160.1 271 
1954 : 7.7 - -- -- - 64.5 24.3 18.1 11.1 125.7 226 

Lamb and mutton : 
1953 : 2/ -- -- -- - -- --- --- 5/3.1 3.1 3 
1954 : !I -- - - --- --- --- -- 2/2.1 2.1 2 

Pork : 
195) : 6$.1 36.7 15.6 13.4 13.1 - -- -- 2.1 146.0 164 
1954 : 66.9 42.3 23.1 20.3 15.6 -- - - 2.1 170.3 184 

Total meat : 
1953 : 82.6 36.7 15.6 13.4 13.1 87.5 16.9 25'.0 18.4 309.2 438 
1954 : 74.6 42.3 23.1 20.3 15.6 64.5 24.3 18.1 15.3 298.1 412 

y Guam, Puerto Rico and Virgin Islands. ~/ Less than 500,0CO polll"lQS. }/ Includes sausage, bologna and frankfurters canned and 
not canned, sausage ingredients, meat and meat products canned n.e.c., and canned baby food. W Includes boneless beef as 
estimated 1953 and reported 1954. 2/ Nearly all imports from Australia. All data from official records of the Bureau of the Census. 



Table 4.- Foreign trade in meat, product weight, United States, 
by years 1950-54, by roonths 1955 y 

. 
Exports :shipments to territories Y! Imports for consumption , . . . . . . • • : Beet • . . . . 

: Beer • Lamb . . . : • Beef 
. Lamb . 

Year . • :Sa 1 and • . • Pork : and • and : Pork 
. Pork : Sausage : and 

. and . 
and . • usage • • : mutton : w month : veal "mutton • • • veal 

. . • v: 
: . • . . . . . 3 . . - • • f • . f 

:Mil.lb. Mi1.lb. Mil.lb. Mil.lb. Mil.1b. Mil.lb. Mi.1.lb. Mi.1.1b. Mil.1b. Mil.1b. 
: 

19.50 : 16.5 o.3 5a.3 ~ 4.3 3.5 ~ 7.6 210~ 3.4 
1951 : n.6 .2 a2.2 21 5.1 2.9 36.1. 5.7 324.1 6.7 
1952 : 14.7 .4 96.a 4.5 3.0 39.8 7.2 284.3 6.2 
1953 : 3a.7 1.3 79.4 4.a a.o 42.a a.4 160.1 3.1 
1954 : 33.a .a 52.9 7.a 9.4 39.0 8.7 125.7 2.1 

: 
1955 . . 

Jan. : 7.0 .1 4.a .5 1.1 3.3 .8 6.5 .1 
Feb. . 6.4 ~ 6.5 .6 1.1 3.9 .8 5.7 §/ . 
Mar. : 3.4 

~ 
6.2 .5 1.0 5.2 1.0 9.1 .5 

Apr. : 1.9 6.3 .4 1.0 3.5 .8 a.4 .3 
Kay : 2.5 

~ 
6.0 .4 .8 3.6 ·1 a.8 .5 

Jun~ • 2.2 5.5 .4 .9 3.7 .a 13.2 §/ . 
July . 2.9 4.2 .6 1.0 3.6 .8 12.1 .1 . ~ Aug. : 2.7 3.6 .8 14.1 .1 

• . 
• . 

!/. For earlier years see the Livestock and Meat Situation, March 3, 19.5.5, table 18~ 
!/ Puerto Ric<?, Virgin Islands and Guam. 

~ Includes boneless beet as estimated 1950-.53 and as reported 19.54-55. 
Includes sausage. 

-;1 Includes sausage ingredients not reported separately after 1951. 
2/ Less than 50 ,ooo pounds. · 

Compiled from reports of t}Ut Bureau of the Census. 

31.7 
49.0 
62.0 

146.0 
170.3 

15.5 
n.5 
15.1 
ll.3 
15.5 
14.3 
15.6 
13.7 

i 
~ 

~ 
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The hq crop was record large, 5 percent above the 1954 crop. 

Feed crop, yields were high in all regions except the Western 
Com Belt, which suffered serious drought in late summer and a reduced 
corn harvest. The estimated com crop wae down 15 percent for Iowa, 
28 percent tor South Dakota, 47 percent tor Nebraska, and 20 percent 
tor Kansas. But this year's crop was large in all Eastern Com Belt 
States except Wisconsin. And the good crop in the South was a SO per
cent improvement over the small 1954 harvest there (table 5). !/ 

Drought that damaged pastures severely, in 1954 was relieved by 
spring rains in 1955. In late 1955 pasture and range teed conditions 
were relatively good in all regions except the Western Com Belt, 
Central Plains, and a few scattered areas. 

Prices ot most feeds were lower in late 1955 than the previous 
year. The October price received by farmers for com was down 31 cents 
per bushel from October 1954. The price of oats was ott 14 cents per 
bushel, and ot hq, tl.80 per ton. 

Prices ot teed grains will probably advance seasonally during 
the winter and spring but will average less than a year before. The 
larger supplies and lower support prices will hold prices below year
earlier levels. 

H>vement of com into price support will att~ct the quantity ot 
corn to be ted. Last year, 259 million bushels were put under support 1 

though this was partly offset by sales of about 150 million blshels 
out ot Government storage due to deteriorating condition. In 19551 
as in 1954, only those producers in the commercial area who complied 
w:1. th com allotments became eligible for price support on com at the 
tull rate. It is not kno111how nmch com will go under support this 
winter, but the quantity will probably be at least as IIIUCh as last 
year. It also is not lmown how much will be sold out ot CCC stocks. 
The supply of •tree• com outside of price supports was considerab]Jt' 
larger than a year before at the beginning of the 1955-56 season; but 
the total to be available during the year will probably be up less, 
depending on the volume of CCC movements. 

!J See the Monthly Crop Report tor Nov. 1 ~d Dec. 1 tor revisions 
in estima~s ot 1955 feed production. 
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Table 5.- Production of feed grains and hay, 
1955 compared with 1954 

: Production 
. . 

Crop and : : 1955 as a 
• : percentage . 

region . 1954- . 1955 !I : of 1954 . . . • : . ,. 
:Mi!iion busne!s Riliion bushels 

I 

Percent 

Com 
North At1an tic no 105 95 
East North Central 

Ohio 232 234 101 
Indiana . 256 2n lo6 . 
Illinois . 449 500 111 . 
Michigan : 83 90 108 
Wisconsin 154 140 91 

Total 12175 1,235 105 
~ 

West North Central 
Minnesota 277 279 101 
Iowa. : 540 460 85 
Missouri 69 165 239 
North Dakota 26 29 112 
South Dakota 116 83 72 
Nebraska 196 104 53 
Kansas : 40 32 80 

Total 1,263 1,152 91 . . 
South Atlantic 164 239 146 
South Central 221 345 156 
Western 30 41 137 

United States . 22955 32IIB !05 . 
: 

Oats . 1:~500 1:~636 109 . 
Barley 370 387 105 
Graii:l sorghums . 204 229" 112 . 

: Million tons Million tons 
: 

Total.i 4 feed grains . 122 129 1o6 . 
Hay : 104.4 109.9 105 

1/ ~dicated October 1. See November 1 Crop Report for revisions of 
data. 
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storage holdings of old-crop com and other feed grains in 
Government hands or under seal on farms are record large. Little of' 
this grain, other than that released as in danger of deterioration. or 
sold in a dro~ht feed program, will be f'ed in the coming year, since 
market prices will stay below release:.pf'i'Ce~~. 

Supplies of b;y-product feeds .also will be larger this next year. 
Most of' the increase will be in soybean meal. Prices of' these feeds 
will average lower than in the past year, since they will be especially 
lower during fall and winter months. &wever, they will not be as low 
in relation to feed grain prices as they were at times in the past 
year. 

THE OUTlOOK FOR BEEF CATTLE IN 1956 

Cattle Numbers and Slaughter 
to Sj:.q ~in 1956; Ikiwntrend 
!!z ~Be iin!iig 

Numbers of cattle on farms and ranches, which increased to a 
record 95.4 million in Januar,y 1955, ~ decrease slightly in 1956 but 
will rema:ln high. The number slaughtered also will probably be reduced, 
but only moderately. 

Ot most significance to the outlook f'or cattle, both next year 
and later, is the substantial increase in the number of female stock 
slaughtered in 1955. In January-September, the kill of' cows and 
heifers was each up 10 peree'lt. 

It was the third sizable increase in a row in cow slaughter, and 
the fourth in heifer slaughter. Both reached all-time highs (chart, 
page 18 and table 6). She-stock slaughter f'or 1955 had little effect 
on the 1955 calf' crop, since many cows dropped calves before they were 
•rketed. But it will reduce the size of' the calf' crop in 1956 and 
probably later. With fewer calves bom., the annual cattle inventory 
will probably dritt cyclically downward until farmers again begin to 
withhold cows and young stock. 

Slaughter of' other classes was cut back slightly in 1955. 
Reductions for the year ·may be about 8 percent in bulls and stags 
and 2 percent in calves, wlrl;.le steer slaughter w.l.ll be about unchanged 
from 1954. Total slaughter of' all cattle and calves will be about 
40.0 million. This is 700,000 or 2 percent more than the 39.3 million 
killed in 1954 (table 7). 
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No data are yet available on the size of the· 195S calf crop. The 
number of cows and two-year-old heifers o~ farms at the beginning ot 
the year was almost exactly the same as in the previous year. Hence, 
the calf crop probably increased little it at all. Based on these data, 
the likelihood is for total cattle numbers in Januar,y 1956 to be about 
the same as last January 1 with a small decrease more likely than an 
increase. 

195S Slaughter ~ Least 
in SOuthern Plains 

Slaughter or cows, heifers and calves in 195S has increased less 
in Southern Plains States than elsewhere. That. region needed to restock 
when rains relieved the previous drought. 

Cow slaughter in 195S has fallen below 19S4 in the Southwest North 
Central region (Missouri and Kansas) and the East North Central states, 
and it has increased little in the North Atlantic States (table 8). 
The first is a region that slaughters cattle from the Southern Plains, 
while the latter two are predominantly dairy regions producing fiuid 
or manufacturing milk. In all other regions, cow slaughter is 
considerably above last year. 

CATTLE SLAUGHTER BY CLASSES 
MIL. HEAD 

Cows 
Heifers........... ,.--_,,_,. 

~~-- ~~ 
------~ -------------~ 

SLAUGHTER UHDER FEDERAL INSPECTION 1955 DATA ARE PARTLY FORECAST 

U.S. DEPARTMENT OF AGRICULTURE 
NEG, 1119-55 ( 10 J AGRICULTURAL MARKETING SERVICE 
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Table 6.- Number of cattle and calves on farms January 1, calf crop, 
and number slaughtered, 1948 to date 

: NUDlber ot cattle and calves . : NWDber . 
: on farms January 1 . . sla~htered . . 
: All . . : Calf . . . For milk . Not for milk . . 

Year : cattle . . : crop ~cattle~Calves . . 
: and ~ Total 

. 
: Total : Cows 

. 
• Cows . 

: calves . : ~ 
. : . . 

: 1,000 1,ooo 1,000 1,000 1,ooo 1,000 1,060 1,060 
: head head head head head head head head -- -

1948 77,171 36,169 24,615 41,002 16,010 33,125 19,177 12,378 
1949 . 76,830 35,270 23,862 LJ.,56o 15,919 33,748 18,765 11,398 . 
1950 77,963 35,455 23,853 42,508 16,743 34,846 18,624 10,504 
1951 82,025 36,606 23,7~2 46,419 18,396 35,7o6 17,100 8,913 
1952 . 87,844 35,637 23,369 52,207 20,590 37,992 18,668 9,408 . 
1953 . 93,637 36,744 24,094 56,893 22,490 40,952 24,529 12,433 . 
1954 : 94,787 37,301 24,675 57,486 23,833 42,210 25,958 13,320 
1955 !I : 95,433 37,020 24,408 58,413 24,166 --- y26 ,sso. ~3 ,1oo 

: 

!/ Preliminary. 
y Partly forecast. 

Table 7.- Number of cattle slaughtered under Federal inspection, by classes 1 

· with percentage of total, 1947 to date 

: . . 
Percentage ot total : . . . Bulls . . . . .. 

Year :Steers . Cows :Heifers: and • . . : Bulls . • . . 
: : : stags : Steers': Cows : Heifers: and . . stags •. . 
: 1,000 1,ooo 1,000 1,000 
: head head head head Percent Percent Percent Percent . • 

1947 : 6,968 6,030 1,953 573 44.9 38.8 12.6 3.7 
1948 : 5,751 5,279 1,483 481 44.3 40.6 11.4 3.7 
1949 : 7,090 4,178 1,492 462 53.6 31.6 11.3 3.5 
1950 : 6,944 4,267 1,390 503 53.0 32.6 10.6 3.8 
1951 : 6,18o 4,008 1,199 492 52.0 33.7 10.1 4.2 
1952 : 7,171 4,090 1,408 496 54.5 31.1 10.7 3.7 
1953 : 9,445 5,591 2,049 545 53.6 31.7 11.6 3.1 
1954 : 9,302 6,236 2,472 466 50.3 33.8 13.4 2.5 
1955 !/ : 9,300 6,700 2,625 430 48.8 35.1 13.8 2.3 . . 
!/ Partly forecast. 

Compiled from Market News, Livestock Division. 
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Table 8.- Percentage change in number of cows, heifers and calves 
slaughtered under Federal inspection, b.y regions, 

January-September 19.5'.5 compared with 19.54 

Region 

North Atlantic 
South Atlantic 
North Central 

East 
Northvea-t 
Southwettt 

South CenW&J. 
Mountain 
Pacific 

United States 

. ,. 
• . 
: 
: 
: 

: . . 
: 
: . . . . 

: 

Cows 

Jierceni 

.5 
30 _, 
22 
-8 
12 
37 
21 

10 

. • . . . Heifers : Calves . . 
' Percent Percent 

21 4 
3.3 1 

-1 -1 
11 2 
10 -21 
-4 -6 
21 3 
16 12 

10 -1 

Estimated from monthly data published in Market News, Livestock 
Division. ----

Heifer slaughter has risen least in roughly similar regions, the 
Southam Plains and part of the Northeast dairy region. 

Calf slaughter has been about unchanged from 19.54 except in the 
Pacific Coast, where it has increased, and in the Southwest North 
Central and South Central regions, where it has decreased. 

Increased Cow, Lowered Calf 
Slaughter-RetlectS:~to 
Cattle Feeding Ebterprise 

In the past, every cyclical expansion iil cattle numbers has been 
followed b.Y a contraction of several years in which numbers have lost 
about half to two-thirds their previous gain. The downswing is usually 
brought about by two forces 1 alone or in combination: Lower prices for 
cattle, which discourage further production and often jeopardize the 
financial and credit position of producers; and shortage of feed, as forage 
consuming livestock increase beyond grazing capacity. 
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In the typical downswing slaughter of cows and heifers increases, 
reducing the number of calves bom each year. Slaughter of calves also 
usually increases at the outset or the declining phase, speeding the 
drop in inventory numbers. 

In the current cycle, prices of cattle have declined greatly from 
their 195.1 high. Hbwever, the income position and financial resources 
of most producers are less critical than at the corresponding stage of 
some .earlier cycles. Unusually strong demand for beef, supported~ 
high consumer incomes, has alleviated the severe economic distress that 
often occurs. At the same time, the feed supply (range and concentrate) 
has improved after the droughts of 1952 to 1954 and is now adequate. 
It is not as much a limiting factor on cattle production as it has been 
at some times in the past. 

Steepest price declines have been in cow prices. When cattle 
prices were rising fast between 1949 and 1951, cow prices led the 
advance. By October 1955, prices of Utility slaughter co~ were down 
55 percent from four years earlier. Prices o£ Good feeder steers had 
fallen less -- 47 percent, and prices of Choice slaughter steers had 
declined least -- 39 percent. 

Lower prices for breeding stock have shifted the economic advantage 
awa:y from the production enterprise. During the expansion phase of 
mat cycles, cow-and-calf operations enjoy a preferred position. They 
lose that spot when prices decline. Instead, feeding becomes more 
attractive. 

Strong demand for beef and adequate feed have given cattle feeding 
particular support in the current cycle. Because of them, cattle feed
ing reached record volume in 1955 while cow and heifer slaughter was 
increasing to a new high. Strength in the cattle feeding side -- and 
therefore in demand for young feeder stock -- also largely explains 
the reduction in the number of calves slaughtered. 

Cattle Numbers to Oo Ihwn 
tess Than UsUBI - -__ ...;;......;..;;;. 

Since the present cycle is only partly typical, its future course 
will not compare exactly to the usual downswing. It appears that enough 
cows have already gone to slaughter to indicate some decrease in calf 
crops and in total numbers the next few years, as was noted above. But 
retention of young stock will keep the cyclical decline small. The down
swing in cattle.numbers could be slower, shorter, and smaller overall 
than in previous cycles. 

This is the expectation provided no serious business recession 
or widespread drought occurs. The higher the level of cattle numbers 
and beef output, the J'll)re vulnerable is the cattle situation to any 
adversity. 



Cattle Slaughter in 1956 
Likely ~ Decli.M !i'iihtly; 
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Prospects are that slightly fewer cattle v:Lll be slaughtered 
iD 19S6 than in 1955. 

Steer slaughter next year promises to be nearly 88 large as in 
1955. The supply of calves held tor slaughter as steers and heifers 
next year is probably large enough nearly to maintain the steer slaugh
ter rate. The_number of cows to be slaughtered is more uncertain. It 
will depend on decisions of producers 88 to the size of cow herds for 
the future -- which will in tum be infiuenced by price trends and 
range and pasture conditions during the year. In some areas, cow slaugh
ter will stay large and might increase. In others, it will decrease. 
The 100st probable outlook is for a small net reduction in the cow slaugh
ter rate. With fever heifers to be ted, and perhaps as marJY or more to 
be retained for breeding, heifer slaughter also is likely to decline a 
bit in 1956. The sum is a probable small reduction in slaughter of all 
classes combined, though with weather and other factors to be a 
controlling influence. 

Prices May Show Beginning 
ot Clclicartfpswing 

A small reduction in slaughter along vi th undiminished consumer 
demand for meat would point to a prospective beginning of a cyclical 
improvement in prices of cattle. Since prospective changes in slaugh
ter are small, indicated changes in price also are of limited scope. 
And since adverse circumstances could alter the slaughter rate, the 
chances of price advance are by" no means certain. 

In October 1955, prices of all classes of cattle and calves 
except higher grade fed cattle were about equal to a year -earlier. The 
price of fed stock had failed to increase seasonally because an expanded 
volume or cattle feeding, together with larger slaughter of cows, had 
resulted in a record large mnthly output of beef (table 9). 

Prices of fed cattle will b~ slow to advance, since a large 
slaughter of those classes and of all cattle is likely this winter. 
On October 1 1 the number of cattle on feed in 13 states was up 19 per.:. 
cent from a year before. Hlch of the increase consisted of cattle that 
had been on teed for some time and available tor October-December 
slaughter. Part, however, represented cattle placed on feed earlier 
than in the preceding fall. Dry pastures in some Midwest feeding areas 
caused cattle to be tumed into feedlots earlier this fall than last. 
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Also, price trends in the past 12 mnths may have encouraged earlier 
feeding. Prices for fed cattle were relatively high early 1n 1955. 
They declined in the spring and tailed to recover during the 8WIIID8r 
and .tall. Remembering that price pattern, more feeders have probably' 
ai111ed for the winter market this year. Prices of fed cattle will 
likely make some recovery sollletime during the winter but will generally 
not change a great deal and will remain below prices of last winter. 

In mat years 1 prices of fed cattle tum upward at some time in 
the summer and ran. Such a seasonal advance did not occur in 19.55, 
but could very well reappear in 1956. 

It cattle prices generally •treqtbm during 1956, prices ot cows 
and feeder cattle also would derive .c-....lderable benefit. Prices of 
these classes are among the first to turn upward when a cyclical 
uptrend commences. 

19.54·.55 Feeding Profits 
Above Average tor ~ 
Sales, Below for :tateSal.es 

·Profits 1n various feeding programs in the 19.54-5.5 feeding year 
just completed were governed by the downtrend in fed cattle prices in 
the first halt of 19.5$. Cattle fed tor nn early market retumed better 
than average profits. Those for late sale brought below-average 
profits. 

lhta in table 10 are illustrative. They show approximate average 
costs and returns in 6 standard Com Belt feeding programs. They are 
calculated from reported market prices. 

Htghest profits in 19.54-.5.5, &DK>ng the 6 programs, were in short 
feeding of heaVY' steers tor March-Mtq sale. Next highest were in short 
feeding of Medium yearling steers for January-February sale. Similar 
short feeding later in the year (not illustrated) of course proved less 
profitable than the two programs as laid out tor early sale. 

Other programs bro~ht rather low profits. Heifer calves tumed 
out mre profitable than steer calves. For the second straight year, 
they were bought at considerably lower prices th.m steer calves; and 
their June-July selling prices were almost as high as the August
October selling price tor Choice steers. 

The small profits in long feeting were preserved by declining 
prices ot teed. Without a reduced teed cost, long feeding would have 
been even less profitable. 
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Table 9.- Market price per 100 pounds for selected classes of 
meat animals, b,y years 1949-54, b,y months 1955 

Beef steers for ~ Cows, Chicago :stocker: Barrows: Lambs 
a laughter 1 Chicago • !/ . . and • and • • : • • . • •Slaugh-· 

: : : :reeder :gilts, : ter :Feedin~ 
Period : : : : :Canner:steers,: all :Chic~o,:Omaha, 

:choice=Utility: All :Com- : and :Kansas :weights~Choice :Good 
: : :grades:mercial:Cutter:City :Chicago: ~d : and 

: : : : ~ : : Pnme :Choice 

1949 
1950 
1951 
1952 
1953 
1954 

1955 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 

. . 
: DOl. . . 
: 26.07 
: 29.68 
: 35.96 
: 33.18 

24.14 
24.66 

: 26.98 
: 26.17 
: 25.80 
: 24.62 
: 23.09 
: 22.63 
: 22.72 
: 22.43 
: 22.69 
: 22.01 
: 

Ibl. 

19.77 
22.86 
28.31 
22.70 
15.77 
15.27 

. 
' Dol. -
25.80 
29.35 
35.72 
32.38 
23.62 
24.23 

26.12 
24.46 
24.12 
23 • .36 
22.18 
22.15 
22.52 
22.33 
22.67 
21.95 

• r 
Ibl. -
J8.41 13.95 
21~48 16.48 
27.76 20.93 
21.74 16.82 
13.92 10.67 
13.28 9.60 

12.38 9.29 
13.50 10.28 
13.96 10.74 
14.70 11.08 
14.02 10.73 
14.08 10.91 
13.23 10.68 
12.53 9.80 
12.26 9.41 
12.58 9.61 

21.34 
26.67 
32.63 
25.55 
17.35 
18.97 

20.40 
20.46 
21.28 
21.25 
20.01 
19.03 
18.19 
17.69 
17.97 
18.02 

• • 
Dol. -

18.62 
18.39 
20.74 
18.28 
22.03 
22.13 

16.75 
16.10 
16.11 
16.90 
17.24 
19 • .51 
17.83 
16.31 
16.18 
14.44 

• 
' Dol. -

25.45 
27.30 
34.29 
27.40 
2~.96 
22.08 

21.21 
22.o6 
23.24 
22.12 

~19.08 
24.14 

4/22.07 
4/21.79 
4/21.11 
- 20.58 

!/ Data prior to 19.51 are approximate equivalent of present grades. 
gj.Average for all weights and grades. 
J/ Shom. 

1!/ Spring. 

Compiled from Market ~~ Livestock Division. 

23.06 
27.52 
31.90 
22.15 
18.36 
19.o6 

20.22 
20.75 
20.97 
19.83 

17.60 
17.82 
18.18 



Table 10.- Profits in 6 cattle feeding programs, 195.3-54 and 1954-55 

i 1953-54 : 1954-55 . . g 
Profit y : : : . 

Profit y . 
: !'rice : Price : : : Price : Price : • 
: paid : received : Price : : : paid : received : Price 

Feeding program : for : for fed : margin, . . Per : for : for fed :~\-gin, : : Per . . 
:feeder, : cattle, : per : Per : $100 : feeder,: cattle, :per :Per : $100 
:per : per : 100 lb. : head :feed : per : per :100 lb. : head : feed 
:100 lb. : 100 lb. : : : fed : 100 lb.: 100 lb. : : : fed 
I . : : : : : : : : . 
: 

ll:>l. Dol. ll:>l. ll:>l. ll:>l. Q?.k ll:>l. Dol. ll:>le· ~ 
: 

Calves 
Heifer calves, short fed--
Bought as Good and Choice, Sept.-Oct. : 14.44 22.70 8.26 29.69 33.80 17.16 22.00 4.84 17.1&0 20.89 
Sold as Choice, June-July 

Steer calves 1 long fed--
Bought as Good and Choice, Sept.-Nov. : 17.90 24.82 6.92 40.40 38.12 20.72 22.38 1.66 1.3.43 13.n 
Sold as Choice, Aug.-Oct. 

Yearlings 
Medium yearling steers, short fed--

73.86 16.14 6.06 22.14 49.20 Bought as Medium, Sept.-Oct. : 12.78 20.86 8.08 3.3.12 22.20 1\) 

Sold as Good-Commercial, Jan.-Feb. 
\1\ 

Good yearling steers, short fed--
Bought as Good, Sept.~~ov. : 16.12 24.32 8.20 36.72 41.61 19.09 23.45 4.36 12.93 15.38 
Sold as Choice, Apr.-June 

Yearling steers, long fed--
Bought as Good and Choice, Sept.-Nov. : 17.58 26.17 8 • .5'9 47.07 42.ll 20.22 2.3.50 3.28 8.09 7o72 
Sold as Prime, Ju1y-5ept. 

Heavy steers 
Heavy stee~ short fed--

16.37 25.94 56.98 65.80 26.48 7.25 42.17 50.61 Bought as Good, Sept.-Nov. : 9.57 19.23 
Sold as Choice and Prime, March-May 

: 
: 

1/ Feeding programs designed to be fairly representative of average feeding experience in the Corn Belt. Feeders are purchased 
in-Kansas City and sold in Chicago. y Net returns over cost of corn, hay, protein supplement, pasture, transportation and marketing 
expenses. Does no"ti include 9verhead costs, cost of other feeds. and death lose, or c~t for manure and for hogs following feeders. 
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Profits in Feeding 
~ 19»-56 Not Likely to 
Exceed Average 

- 26 -

Lower costs of feed are the most favorable element in the outlook 
for profits in cattle feeding in 19$$-56. Even though fed catt.le prices 
are lower, prices of feeder cattle this fall are averaging nearly as 
high as last fall. Feeder prices were higher at times but in early 
November were slightly lower than a year before. · 

Since the feed cost will have nmch to do with profits, the 
prospects far acceptable profits are brighter in regions where feed 
crops this year are large, arxi less bright in drought areas where feed 
is scarcer and higher in price. 

If price trends for slaughter cattle should return to a normal 
seasonal pattern next year, the relative profits among various programs 
would be almost opposite to this years Short-term programs for early 
sale would generally return less profit than long-term feeding for later 
marketing. Long feeding of steer calves and yearling steers would 
again rank as the highest profit-producers; partly because they require 
more feed and therefore take most advantage of lower costs of feed. 
These rough indications are not forecasts; the probable seasonal path 
of prices cannot be foreseen with enough accuracy for more than the 
roughest indications of profits program by program. 

Volume of Feeding 
Again to be Large 

Strong demand for meat, rising supplies and declining prices of 
feed, and relatively higher prices of fed cattle than other classes 
have all contributed to record cattle feeding activity in the last 3 
years and will keep it large in 1956. 

More cattle had alread;y been placed on feed by the start of the 
season on October 1 this year than last. The number in 9 States that 
had been placed on feed the preceding 3 months was up 20 percent over 
the year before. M>vement to feedlots in October may have been nearly 
equal to October 19$4. Despite reductions in the Western Corn Belt, 
it is likely that about as many cattle will be on feed this Janua.r,y 1 
as lut year. 
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Imports of cattle into the United States in 1955 will total 
between 300,000 and 400,000 bead. This is a substantial increase 
from the 86,000 ot last year, when the Mexican border was closed 
(table 11). 

More than three-fourths of 1955 imports are coming from Mexico. 
Canada's shipments to this country have been snall. Even though 
cattle marketings have increased there, the domestic Canadian demand 
has been stronger than demand from the United States. 

Imports of all cattle are not like~ to increase in 1956. 
Canada might send in a few more. Mexican shipments in 1955 included 
some held back awaiting the opening of the border January 1. No such 
backlog will exist tor next year. MOre important will be the 1956 
export quota to be set by the Mexican Government. The quota has not 
been announced. Indications to date, however, have been for a possible 
reduction from the quota, and from actual imports, in 1955. 

THE OUTLOOK FOR HOCE IN 1956 

Hog Slaughter ~ be 
tarser Thr%rh First. 
!!!Y:, of 19 

Production of hogs has increased for two.years. From Blt million 
pigs saved in 1953, the smallest number since 1940, the annual pig crop 
jumped 11 million or 13 percent in 1954 and another 8f million or 9 
percent in 1955. The 1955 spring pig crop was up 9 percent, and on 
June 1 producers planned a 10 percent gain in the fall crop (table 12). 

More fall pigs will mean more hogs for slaughter in the first 
half of 1956. Fall pigs reach market from February through Ju~. 

The increase in slaughter rate over 1955 ~ be rather small in 
t)le first few months of 1956, but larger in the spring. According to 
a repor.t from 9 States on September 11 less of the 1955 fall pig crop 
was born in SUJmaer months and more in lllid-fall months than was the 
case a year before. Later farrowing would point to later marketing. 
In addition, a smaller percentage of the previous spring pig crop will 
like~ remain on hand on January 1 for marketing in January and 
February. Last winter, the carryover of old-crop hogs was relative~ 
large and added substantial.ly to the market supplies the first few 
JaOnths. 



LMS-80 - i8 -

Table 11.- Imports of cattle from Canada and Mexico, 1942 to date 

From Canada 
: DUtiable Cattle 
:700 potmdS and ·over: Under 700 J>5>unds 

Year :eows for Under : 200 to : 
: dairy : Other : 200 : 699 
:purposes : pounds : pounds 

: Head . . 
1942 y': 19,509 
1943 : 34,764 
1944 : 33,624 
1945 : 43,919 
1946 : 64,737 
1947 : 43,912 
1948 y: 84,275 
19 49 : 49,061 
19.50 : 46,.591 
19.51 : 3.5,600 
1952 ?J: 4,636 
1953 9f: 21,811 
1954 : 17,633 

Head 

115,475 
211 
164 

77 
182 

95 
21h,645 
194,916 
173,000 
117,455 

4,244 
22,931 
46,798 

Head 

53,015 
5,986 
.5,5'51 
8,427 
9,345 
7,642 

23,.571 
41,.535 
38,98.5 
1.5,609 

714 
3,515 
2,872 

Head 

9,033 
1,317 
1,038 
1,535 
3,113 
1,372 

96,335 
126,614 

•179,709 
.51,103 

968 
896 

3,377 

: 
Breed-

Total : ing 
dutiable : cattle : 
cattle : (free) 

Head 

197,032 
42,278 
40,377 
53,958 
77,377 
53,021 

418,826 
412,126 
438,285 
219,767 
10,562 
49,153 
70,680 

Head 

16,107 
22,369 
16,748 
22,163 
41,919 
29,869 
42,853 
21,332 
22,610 
19,120 
2,222 

20,757 
15,2.59 

Total 
cattle 

Head 

213,139 
64,647 
57,125 
76,121 

119,296 
82,890 

461,679 
433,458 
460,895 
238,887 
12,784 
69,910 
85,939 

'-------------------------------------------------------• . 
1942 : 
1943 
1944 
1945 : 
1946 5/: 
1947 Y= 
1948 : 
1949 
1950 
1951 : 
1952 7/: 
1953 13'/: 
1954- : 

57 
170 

0 
62 

1,348 
0 

2,381 
175 

64,.575 
77,309 
25,531 
41,917 
25,714 

792 

43,617 
25,364 

From Mexico 

13,503 
8,283 

310 
1,315 

708 
0 

96 
485 ---

377,407 
501,.592 
275,259 
392,132 
410,552 

638 

81,185 
101,901 

45.5,542 
587,354 
301,100 
43.5,426 
438;'322 

1,430 

127,279 
127,925 

81 
582 
26 
9 

152 

2 

45.5,623 
.587,936 
301,126 
435,435 
438,474 

1,430 

127,279 
127,927 

Exports from Canada restricted by that country beginning June 15, 1942. 
estrictions lifted Aug. 16, 1948. Jl Imports prohibited beginning Feb. 15, 

9.5 ~ due to outbreak of foot-and-mouth disease in Canada. 4/ &lbargo removed 
March 1, 1953. 51 Imports prohibited beginning Dec. 27, 19ub due to outbreak 
of foot-and-mouth disease in Mexico. §/ Cattle imports sh9wn in 1947 actually 
entered the United States in Dec. 1946 after the customs office closed its 
books. 7/ Embargo removed Sept. 1, 1952. 8/ Imports prohibited beginning 
May 23, 1953 following an outbreak of foot-and-mouth disease. (Embargo removed 
Jan. 1, 195.5.) 

Foreign Agricultural Semce. Compiled from Foreign Comnerce ~Navigation 
~ the United States and official records of the Bureau of the Census. 
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Table 12.- Pig crops and hog slaughter, United States, 1948-55, 
with slaughter forecast for 1956 

Pig crop HOgs 
Year 

Spring Fall Total 
slaughtered 

1/ 
lzO~ fiead !.te5~ Fiead: !.ze5<5o Fieaa: lzOOO fiead: 

1948 50,468 33,358 83,826 70,869 
194? 56,969 36,275 93,244 74,997 
1950 57,935 39,404 97,3.39 79,263 
1951 62,007 39,804 101,811 85,581 
1952 56,270 34,961 91,231 86,712 
1953 49,703 31,809 81,512 74,783 
1954 55,667 36,766 92,433 72,083 
1955 60,453 ~/40,500 ~/100,953 1/80,400 
1956 J!/84,500 

1/ Total, including farm slaughter, for the calendar year. 2/ Estimate 
based on farmers' intentions for fall farrowing as reported June 1 and on 
an average size of litter for the fall crop with allowance for trend. 
J/ Partly forecast. ~ Forecast. 

The prospect cf no great carryover of spring-crop hogs in January 
1956 derives from the heavy slaughter rate in early fall. Slaughter in 
October was especially large, a fifth above the previous October and a 
record for the month. Since a great many hogs had moved into slaughter 
and consumption by early November, prices may have ended their seasonal 
decline by that time. A program for buying pork and lard for surplus 
removal, announced by the Department of Agriculture October 24, also will 
help to prevent further declines. Although the downtrend may be ended, 
substantial price increases this winter do not seem very probable. 

HOg-Corn Ratio Close 
to Normal; Little Change 
Likely ~ SEring Farrowings 

Beginning in August, hogs from the 1956 sp~ng pig crop will be 
slaughtered. The number slaughtered the rest of the year will be deter-
mined by the size of that crop. Farmers' intentions for spring farrowings 
will be reported December 22. Prospects have been that the crop will not 
change greatly from the 60! million pigs saved in the spring of 1955. Thus, hog 
slaughter in the last 5 months of 1956 also may not differ much from a · 
year before. 
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The expectation ot little change in the 19S6 spring pig crop is 
a composite judgment derived tram several factors. Prices ot hogs this 
tall, at 69 percent ot parity 1n October 1 are so low as to be dis
couraging to producers. But tbe price ot corn aleo is down and the 
hog-corn price ratio is o~ a little lees than average. At its present 
level it has ueual.q been followed by' a small reduction in tarrov:l.ngs. 
(In two years, 1943 and 1944, a ratio similar to that of this year was 
followed by large reductions, but those were war years when other con
ditione. were involved. See table 13.) 

The corn crop is smaller in the Western Corn Belt, a major hog 
producing region. But it is larger in other regions. It is up by' 
halt 1n the South where a fifth of all bogs are raised. 

How JIIUCh corn goes under price support will have much to do 
with the size ot the spring pig crop. If the supply of •treett com 
for the feeding year should be substantialq above last year, the 
spring crop will increase. It, instead, a large quantity goes under 
support and the remaining •tree• supply is not eo great, the spring 
pig crop will be reduced. 

HOG-CORN PRICE RATIO 
( U. S. farm ) 

BY YEARS BY MONTHS 
PRICE RATIO 

16~-----------r-------

10r-----------~r-----------~r-~--------~ 

8 r--------------+------------~~--~--r---~~ 
1947 1951 1955 1955 

.lfiCCLUDit:S lf0-46 
NU/118/fll Dl' 8USHifLS Dl' COliN lfQUAL IN VALUif TO 100 I'OUNDS 0,_ HOC, LIVIf WlfiCHT. 

U.S. DEPARTMENT OF AGRICULTURE NEG, 1124-55 (9) AGRICULTURAL MARKETING SERVICE 
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Table 13.- Hog-corn price ratio during fall breeding season, United States 
and ·~orth Central Region, arrayed according to United States ratio, 

and number or sows farrowing following spring, 1924-55 

• . 
: Hog-corn price ratio 

. Number of Increase or decrease • • 
; September-December !/ . sows • from preceding spring . farrowing : Year . 

in sows farrowing • • • following : . United . Worth . 
: : Central : : . 

States spring Humber . Percentage . . States . . . . ~ . .. ~ . 1,ooo 1,000 . 
: head head Percent 
• . 

1938 17.2 18.8 8,692 1,897 27.9 
1942 : 17.2 18.4 12,174 2,490 25.7 
1948 17.1 17.5 8,820 987 12.6 
1926 16.6 17.5 9,754 7ri> 7.8 
1941 15.5 16.3 9,684 1,924 24.8 
1949 15.4 15.8 9,174 354 4.0 
1937 • 15.3 16.7 6,795 618 10.0 . 
1953 15.8 16.2 8,071 771 10.6 
1946 14.8 15.6 8,548 471 5.8 
1935 14.7 15.8 6,954 1,487 27.2 
1932 14.2 17.4 9,122 312 3.5 
1950 13.5 13.7 9,591 417 4.5 
1925 13.5 15.3 9,048 714 8.6 
1954 : 12.8 13.0 8,758 687 8.5 
1945 12.7 13.5 8,077 -225 -2.7 
1943 12.4 13.4 9,246 -2,928 -24.1 
1944 . 12.3 13.4 8,302 -944 -10.2 . 
1955 : y' 12.0 -- --
1939 12.0 13.3 8,247 -445 -5.1 
1931 12.0 13.0 8,810 -159 -1.8 
1952 11.3 11.8 1,300 -1,180 -13.9 
1951 11.5 11.6 8,480 -1,111 -11.6 
1947 11.2 11.2 7,833 -115 -8.4 
1927 11.2 11.6 9,301 -453 -4.6 
1928 11.2 12.2 8,854 -447 -4.8 
1930 . 11.2 12.3 6,969 691 8.3 . 
1929 : 10.3 10.9 8,278 -576 -6.5 
1940 : 10.0 10.6 7,760 -487 -5.9 
1936 . 9.4 9.4 6,177 -777 -11.2 . 
1933 . 8.6 10•2 6,825 -2,297 -25.2 . 
1924 : 8.2 8.7 8,334 -1,465 -15.0 
1934 : 6.8 7.0 5,467 -1,356 -19.9 

: 

]/ Based on prices received b.r farmers. 
y' Partly forecast. 
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Prices or lbi• to -'vi9sr-snshtll ""tOWer!!! ' 
BUt .!!!z ~ Higher!! imes 

Farmers received $14.$0 per 100 pounds for hogs in October l9SS. 
A year before the price vas $18.ho. The l9SS average will be around 
$1$.$0, the lowest since l94S. 

Prices for hogs may average slight~ lower 1n 19$6. The differ
ence will probably be small, and will largeq arise from lover prices 
in early months ot the year. Prices in some months. ot the second halt 
may be as high or higher than at the same time ot 19SS. 

Purther price declines are expected to .be small because . the 
increase in supply of pork per person is likely to be 8111.11 - onll' a 
pound or so - and the 67-pound COilSUlllption per person will not be 
unusually large. The tact that supplies will tend to leTel out will 
itselt lend some support. Disproportionate declines in prices of bogs 
in 19SS are explained in part by' the substantial size ot the increase 
in supply within a short period of time. Lastly 1 the smaller supp]¥ 
ot pork likely to be carried OTer into 19$6 will be a modest price
strengthening factor. 

PossibiliM of Downturn 
rn rog od\iction iii 
J'il 2! 1956 -

It sufficient corn goes into support to spur an advance in corn 
prices this winter, so that the hog-com ratio becomes definitely 
unfavorable in the spring, the pig crop in the tall ot 19$6 would 
turn dowmrard. This would promise rising prices for bogs in the 
spring of 19$7. 

THE OUTLOOK Fat SHEEP AND LAMBS IN 19$6 

Another Reduction 
Like~ ~ Janua;r Inventories 

From Janu&ry" through October 19$~ 2 percent more sheep and 
lambs were slaughtered than in the corresponding 19Sh period. Since 
the lamb crop was 1 percent smaller, the slaughter rate seas to fore
tell a decrease in sheep and lamb inventories next Januar,y. 

It DUBbers are down, it will be the fourth decrease since 19$21 

when nWDben recovered to a temporary peak. The 19$6 inventoey could 
be ~ • little above the all-time low in 19$0. 
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Ht~er Lanlrl!n Percentage 
eservea iii£ 

Slaughter~ 

The 16.6 million sh~ and lambs to be slaughtered in 1955 is the 
IW)St since 1948 (table 14). Annual slaughter has been maintained the 
last tev years in part by a slow net reduction in inventories, as some 
animals slaughtered out of inventories are not replaced. But a rising 
lamb crop percent~e has helped too. The percentage (number lambs 
saved per 100 eves) has increased the last few years, and the 9S per
cent tor 1955 is the highest on record. Because of the improved lambing 
rate, production of sheep and lambs has held up better than their 
invento1'7 numbers. 

Sh;i;t Production M>vina 

-
Sheep production is gradually .,ving trom range to farm flocks, 

and from West to East. For. example, compared with the 1950 low in 
numbers stock sheep inventories by regions in Janua.ry- 1955 were up 18 
percent in the No~h Atlantic, 19 percEBlt in the East North Central, 
26 percent in the West North Central, and 13 percent in the South 
Atlantic. They had increased only 3 percent in the M>untain and 
Paciric States, and were down 14 percent in the South Central region. 

Consistent w1 th this trend, the lamb crop of 1955 increased 3 
percent trom 1954 in the Native (eastem) sheep States but decreased 
3 percent in the Westem sheep States. 

LaJib Prices More 
--stable In~ Blt 

Average ~war; -
Decrease !2.! Like]y!!! 1956 

Prices of lambs have bean .,re stable in 1955 than in 19.54 and 
much of the time they b&ve been about as high as a year earlier. :&t 
because they did not sustain a March-April advance equal to that of 
1954, the year's average price will be slightly lover. 

The average price received by f8.1'118rs for lambs in October 1955 
was 117.40 per 100 pounds, 20 cmta lover than a year before. lanab 
prices held up much better than slaughter steer prices during the ran. 
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Table 14.- Sheep and lambs on farms and ranches January 1, lamb crop, 
number slaughtered and wool prodUction, United States, 1948-55 

j . Number January 1 . . . . : Lamb : Total :Shorn wool . 
Year . Stock . 

Total crop :slaughter :production . On feed . . sheep . : 17 . . 
1,000 1,000 1,000 1,000 1,006 Million 
head head head head head Eounds 

1948 29,486 4,851 34,337 19,594 17,371 232 
1949 26,940 4,003 30,943 18,298 13,780 213 
1950 26,182 3,644 29,826 17,905 13,244 215 
1951 : 27,253 3,382 30,635 17,989 11,416 226 
1952 28,050 4,038 32,088 18,479 14,298 232. 
1953 27,700 4,161 31,861 19,600 16,311 230 
1954 : 27,101 4,117 31,218 20,272 16,248 233 
1955 y 26,979 3,952 30,931 20,092 1/16,600 228 

: 

1/ Total slaughter including farm. 
2/ Preliminary. 
l/ Partly forecast. 

Slaughter of sheep and lambs in 1956 will probably hold close to 
the rates of the last two years. Whenever inventory numbers turn Up\'rard, 
as they are expected to do sometime in the next few years, slaughter will 
be reduced. If this should happen in 1956, slaughter would be cut further 
below the 1955 rate. 

The small changes in prospect for su~plies and prices of meat 
animals in general make any major change in prices of lambs unlikely. 
Lamb prices are closely connected to prices of other meat animals, 
especially slaughter steers. The outlook for lamb prices in 1956 points 
to little or no decrease and the possibility of a small increase. When 
cattle prices achieve a more substantial cyclical recovery, lamb prices 
also will advance. 
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Prices received by farmers for wool so far in 1955 have been 
substantial~ below the 53.9 cents per pound received for the 1954 
season when a GoverllJiltm.t loan program was in effect. Mid-month 
averages of prices have ranged from a high of 48.7 cents at mid
April to a low of 39.5 cents at mid-october, and will probab~ 
average 44-46 cents for the 1955 season. 

Under the current support program incentive pqments will be 
made to individual producers. They will be equal to the percentage 
increase needed to bring the United states price received per pound 
up to the incentive level of 62 cents per pound. Payments on pulled 
wool will be based on the weight of yearlings or lambs slaughtered. 
Payments per hundredweight of live animal will generally be equal to 
4 times the average payment per pound of shorn wool. 

For the 1956 marketing year the incentive level is continued 
at 62 cents per pound, grease basis, and incentive payments Will be 
made as in the 1955 program. It now appears likely that the averages 
of prices received in the open market next year will not be greatly 
different from this -rear and will again be substantially below the 
incentive level. · 



!Jt5-80 - 36-

Table 1.5.- Feed concentrate supply and livestock production, 
United States, 1926-.5.5 

(Data for cover chart) 
: 

Year : Feed concentrate supply 
I Livestock 

beginning . . : production . . 
: Under loan or : Other • Total 

. Jl October . . 
:owned by CCC !/: 'Y . : . . . . • . . 
: Mii. =EOns Rt:I. tons Mii. tons R!I. units . • 

1926 . 123.2 123.2 144.3 . 
1927 123.0 123.0 146.6 
1928 : 126.3 126.3 145.5 
1929 . 121 • .5 121 • .5 14.5~7 . 
1930 . 113.0 113.0 146.4 . 
1931 : 122.6 122.6 148.1 
1932 137.7 137.7 1.50.0 
1933 --- 11.5.4 us.h 140 • .5 
1934 . 82.4 82.4 122.4 . 
193.5 : --- U4.2 114.2 130.3 
1936 : 89.7 89.7 130.8 
1937 122.9 122.9 141 • .5 
1938 1.3 128.9 130.2 144.9 
1939 : 7.2 128.7 13.5.9 1.53.4 . • 
1940 . 13.2 127.3 140 • .5 1.5.5.2 . 
1941 ll.3 139 • .5 1.50.8 169.9 
1942 . '·' 167.0 172 • .5 193.4 . 
1943 . .4 164.1 164 • .5 191.1 • 
1944 .2 1.57·7 1.57.9 17.5.6 
194.5 : .3 1.53.9 1.54.2 173 • .5 
1946 --- 1.57.4 1.57.4 167.9 
1947 • .3 132.3 132.6 162.2 . 
1948 --- 166.7 166.7 167.6 
1949 . 1.5.2 161.0. 176.2 172.4 . 
1950 : 20.9 1.57.7 178.6 179·9 
19.51 . 14.9 1.53.7 168.6 181.7 . 
19.52 : 9.0 159.0 168.0 177.4 
19.53 • 16.7 1.5.5.7 172.4 177.2 . 
19.54 . 23.0 1.56.s 179 • .5 18.5 . 
19.5.5 w . 29 166 19.5 189 . 

• . 
~ Stocks under loan or owned by CCC at beginning of marketing year. 

Production of 4 feed grains; byproduct feeds and wheat and ry-e ted; 
and carryover stocks ot teed grains excluding those under loan or owned 
by CCC. J/ Units of production of all livestock and livestock products. 
For weights see Grain and Feed Statistics, March 19.5.5, table 1. 
!JI Preliminary estimates balled on indication in October 1955. · 
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5-YEAR OUTlOOK FOR MEAT .ANIMALS 

Meat animals in future years will hold a very strong e.nd 
probably 8D increasing position in the agriculture of the United States •. 
Projections for the period centering in 1960 indicate that their pro
duction will be large, and their prices, while not unusually high, 
will compare favorably w1 th prices or other farm products •.. Meat 
animals will likely contri"oute a rising proportion or the total income 
to farmers. 

These prospects are built on the following: 

1. ~h ~loyment and Incomes. The expectation is for a high 
level of iri st~ activity arid employment, and for rising incomes 
or consumers. Recent years have demonstrated the capacity ot the 
United States · econo~q tor productive abundance and tor growth. Total 
output of all goods ·and services could increase a ti.tth in the next · 
five years. Personal. incomes per person would thereby be enlarged by 
about 11 percent. 

In these estimates, some minor ups and downs in business activity 
are allowed tor. It is ass'W'Iled that a major recession will be avoided. 
It ('l'e should occur, the projections presented here would no longer 
be valid. 

2. rtr! Largt Expenditures tor Meat. As· incomes ot consU1119rs 
increase, e emand or meat &iso is expected to rise. lbwever, it 
would not go up as fast as incomes. The percent Qt incomes spent for 
meat will probably be· slightly smaller in 1958-62 than in the last year 
or two. This slight reduction would continue a slow long-run downtrend. 

Demand for beer doubtless will prove stronger than that for pork. 
Over 40 years or lll)re, consumer demand has swung away from pork toward 
beer. Trends in hog production and marketing, such as the adoption ot 
meat-t;pe hogs, may retard this trend. Nevertheless, the high consumer 
incomes postulated for 196o do not denote as much demand for pork as 
tor beet. 

This suimarizes a complete report, "The Intermediate 
Outlook. for Meat Animals," to be presented at the 
annual Outlook Conference, Washington, D. c., Nov. 29, 
~955. Copies are available on request to Marketing 
Information Division, Agricultural Marketing Service, 
Washington 251 D. c. 
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). Meat Jnilllll.s to be in Fawrable Position Relative to other 
Farm Produ'C'ts'; 18 one ottbetoodS preferred bT con~rs, ""'iieat would 
<18rrve Jll)re &mef'it troa rising consunaer incolll8s than would several. 
other foods. Jbreover, meat and •at animals might bold an advantage 
in several other ways. Since it is exclusively" a food product, meat is 
tree of competition from industrial sources. It thus differs boa 
many non-food co..,dities produced .in agriculture that are subject to 
llllch industrial competition. Several of' the .bypro<WQ,ts ot •at an1u1. 
production, such as bides, wool, and inedible tats and greases, do 
ernter into such co~~petition. JUt these, while defin1tely of' high 
importance, are a rather 8JII&ll. traction dollarwiae of' total value of' 
.at BDimals. 

A current tmdeney- is tor coats of the arketing and processing 
of' tam products to increase. Meat animals could be less vulnerable 
to this trend than JII)St other products because urketing costs a~orb 
less of' the retail price of .at than of' any other food group except 
poultry and eggs. lbvner, the probable course of' El'keting costs in 
meats is by no means clear. Recct increases in costs tor some foods 
represent the expense of new processing, packaging or servicing. 
Evidence is inconclusive as to whether these services add to, reduce, 
or leave un.c~ the demand and price for the basic f&rlll product. 
By and large, mat meat is still sold in the same torJa, that of' tresh 
cuts at retail, as it has been tor generations.: (Pre-packagiDg is not 
so much a new service as it is a new form of' a custo:J111U7 service.) 
lbwever, there baw been increases in processing and canning of Eats; 
and a S.:U. but growing quantity is currently" being sold frozen. 
This processing adds to tba overall marketing cost. But since little 
is known either as to the probable developDIBilts in •at merchandising, 
or as to the economic impact of' added services, few reliable con1!. 
elusions can be reached as to the significance of' El'ket~ trencls 
to the economic. position of' •at animals the next S years. · 

A sillilar inconclusi'Veness must be admitted with respect .to 
foreign trade. Exports and imports of' meat are now so S1Ul.l that the 
coJIIIJI)di t:y is attected very little by increases in foreign demand for 
United States f'&rlll products, or by .decreaSes am as have occurred the 
last few years. But exports of' animal fats -- lard, tallow and 
grease -- are large. Thq will be subject to any change in strength 
ot foreign demand in :years ahead. 

In the earl:y twenties ~~e&t anilll&l.s provided 24 percent o:r all 
cash receipts bom farming. They have mre recently accounted tor 
al.mst 30 percent. Since the prospective fUture position of 1118&t 
animals is relati~ely" f'awrable, the percentage 1181' vell continue 
upward. 
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. • h. ~~ Supplies ot reed. Supplies ot teed v11l al.nx>st 
aasuredl7 i8iii8iii lii'ge lor a nUJIIber of years. Technological progress 
in culture ot .teed crapa promises continued increases in yield per 
acre. Jl:nr maDY' acres will be dewted to field crops will depend in 
part on tara poliey. U evertheless, it seems inevitable that lind. ted 
foreign outlets tor United States export crops (principally cotton, 
wheat and tobacco) will create a tendency toward sizable acreages of 
teed cropa. Moreover 1 the large stoclca ot teed grains, and of wheat 
also, nov on hand will be available to offset any temporary deficit 
in •tree• supplies o.t teed. 

Specifications of the present price support prograna would indicate 
so.wbat lower price supports on com over the next rev years than in 
the last two. Beginning with 1956 the parity price ot com will be 
stepped down 5 percent a year \Ultil mdemized parity is reached. 
The total redUction vUl probabl7 be lll)re than 10 percent. Support aa 
percattage of pari t7 can be as high as 90 percent or as low as a 
JllniDiua that varies with each season's prospective supplies rut is 
never leas than 75 percent (to complying farms in tbe co~~~~&rclal ana). 
Based on the lower parity due to go into force and Oft .present 
indications of supply' the support price in 1956-57 could be aro\Uld 
15 cmts less than the 1955 support ot 11.58 per bushel. 

Support on other teed grains~ in years ahead, which is enti~ 
discretionary, would likely' be no higher than a normal relatian tc 
the price of com. · 

Present legislat1.-;m t:br support could be revised. Nevertheless, 
all the factor~_, inc~uding the large careyover and declining pari t7 
base, would seem to mUtate against verr high prices. 

The longer the distance viewed• .._ leas bearing do teed grain 
poliey considerations ~ve on the outlc)dt· tor meat animals. For over 
a longer tilnB 1 policies as to acreage controls 1 price support, and 
managemmt ot storage stocks can be adjusted to cil'CWII8tances that 
ewl ve - particularJ.t those ot demand tor 1:1 vestock products. which 
in turn determ:lne the ~reliCts· tor teed. 

S. 'leclmolof~cal .Advances in ·Livestock Prodl1ction. Becmt 
developments 1D . et Ciency o? ?ee<lfni n vestOck -- an area long 
negleCted in research -- including antibiotics and stilbestrol ar• 
harbingers of fUrther advances tba~ ma;v veU occur in the future. 

· Continued rea~h ·etto~ and ach18'Y8JB1\ mald . give added support 
to Q:paneion ot the livestock induetry in: future yeara. 
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Livestock Production Projecticm8 

Proepecti ve supplies of teed for 1958-62 are eatiated .troa an 
expected yield ot bO bushels ot com per acre and COIIpllrable yields 
ot other teed grains. It the acreage of feed grains is about the 
same as in 19.54 and 19~5, amual production would average 130 lld.llion 
tons. It acreage of the teed grains other than com reverts to the 
pre-allot!Blt lnel ot 19~2 and 1953, amual production would be · 
122 million tor .. s •. As a reasonable compromise, a figure so111811bat 
nearer 130 thm 122 million has been as8\1119d for the esti•tes that 
follow. 

Such a supply of teed wuld support, at average feed CODBWIIption 
rates, between 180 and 185 grain-consuming animal units. This would 
be only 1 to 4 percent 111)1"8 than those for 1955~56. lbwever, it liould 
be ~to 8 percent above the 19~2-.54 average. Production ot livestock 
products would be up .,re, as production rates per animal unit are 
increasing. 

~ Production of hogs is expected to expand over the next 
tev ye&:riS?ollov.l.ng a probable cutback in late 19~ and 1957. It 
111111' genera.lly keep up with the rate of population growth or exceed it 
slightly. United States ~riculture is well suited to productlon ot 
hogs. Demand tor pork may remain strong enough to sustain such a 
gradual expansion. 

EstiDiates for 1~8-62 are for an annual pig crop ot · arcnmd 105 
to 108 million. Annual slaughter would be 90 to 93 million, and the 
supply ot pork for conSUllption wuld be approximately 68 pounds, or 
al.DK>st exactly the 88118 as the 194.5-.54 average. Prices ot hogs would 
likely be higher than the low average prices in the tall ot 19~.5 but 
perhaps no hig~r than prices in the same period ot 19.54. The bog-com 
price ratio wuld at least be equal to its longtille average. 

Catt1e. Production ot cattle in 19.58-62 can be estimated o~ 
1d th regard lor the probable course of the cattle c,cle in the in\er
vening years. Slaughter of temal.e stock apparently bas alrea<V
proceeded to a point that v.Ul initiate declining annual production 
and. reduced cattle numbers the next. fetJ years. It prospects for qnl1' 
a rather · e:aall decrease prove true, numbers could be again on the 
increaH during ~mch ot the 1958-62 period. ~the end of that ap1111 
the;y lllcht haw surpassed the 195.5 numbar· of 9S mll1on. 
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As the expansion phase is one of w1 thholding stock and of rather 
small slaughter 1 the supply of beef could not quickly regain the high 
1955 quantity of 13.6 billion pounds. It might reach or exceed it by 
the end of the 1958-62 period. For the larger consuming population, 
it wo~d be relatively smaller than in 1955. The 1958-62 average con
.sumption is estimated at 74 pounds, 7 pounds less than the 51 pounds 
in 1955. A 74-pound rate, however, is higher than in a.n;y recorded 
year prior to 1953. Beef supplies will continue comparatively large 
in )'ear& ahead, even if not tully as large as in 1955 • 

.tided by' strong consumer demand for beef, prices of cattle will 
likely average appreciably hlgher in 1958-62 than in the last three 
years. A prospective level as estimated trom the foregoing conditions 
would remain well below the prices of the boom years 1950-52. It 
ml.ght be near the average of the i.Dnediate postwar years 1946-49. 

Sheep and lambs. Numbers or sheep and lambs on farms and 
ranches are expected to tum upward before the beginning or the 
1958...62 period. Decreases in numbers on westem ranges w1l.l. slow down, 
while increases in farmland of West and East will likely- continue. 
At 1110st, however 1 increases will be moderate. Sheep w.l.11 relllll1.n. an 
industry of ~condary·importan~e in American agriculture. 

For the larger population, the lamb con8WIIption. rate would not 
deviate far from the h to 4i pounc!s of recent years. 

Prices or sheep and -lambs would average higher than in tbe last 
rev years. Blt they too would not tum to their onett. highs. 
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Selected pr1oe etat1et1oe ft¥1' Mat ~ 

Item 

Cattle and calves 
Beef eteere, slaughter 

Chicago, Prime ••••••••••••••••••••••••••••• 
Choice ••••••••••••••••••••••••••••••••••• 
Good ••••••••••••••••••••••••••••••••••••• 
CCinDlereial ••••••••••••••••••••••••••••••• 
Utility • , •••• , • • • • • • • • • • • • • • • • •• • • • • • • • • • 

All grades •••••••••••• , •••••••••••••••• 
Omaha, all grades •••••••••••••••••••••••••• 
Sioux City, all grades o•••••••••••••••••••• 

COlle, Chicago 
Ca1111ercial ••••• , •••••••••• , •••••••••••••••• 
utilitY •••••••••••••••••••••••••••••••••••• 
Canner and Cutter ••••••••• , , ••••••••••••••• 

Vealere, Choice and Prime, Chicago ••••••••••• 
Stocker and feeder steers, Kansas Cit;r V .... 
Price received U,V farmers 

Beet cattle •••••••••••••••••••• , ••••••••••• 
Calves ••• •. • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Hoge 
Barrows and gil te 

Chicago 
160-180 pounds ••••••••••••••••••••••• 1 ••• 

lBD-200 pounde ••• 1 ••••• 1 ••••••••••••••••• 

2oo-220 pounds ••••••••••••••••••••••••••• 
220-240 pounds ••••••••••••••••••••••••••• 
2UD-270 pounds ••••••••••••••••••••••••••• 
270.300 pounds ••••••••••••••••••••••••••• 

All weights •••••••••••••••••••••••••••• 
8 markets Y .............................. . 

Sow, Chicago ••••••••••••••• ~ •••••••••••••••• 
Pride received b.Y rar.mere •••••••••••••••••••• · 
Hog-corn price ratio J./ 

Chicago, barrows and gilts ••••••••• ••• ••• 
Price received b;r farmers, all hogs 

Sheep and l11111be 
Sheep 

Slaughter ewee, Good and Choice, Chicago ••• 
Price received by farmers •••••••••••••••••• 

Lalbe 
Slaughter, Choice and Prime, Chicago •••••••• 
Feeding, Good and Choice, Quha , •••••••• ••• 
Price received~ farmers •••••••••••••••••• 

All IIUlat anilllale 
Index number price received u,r farmere 

(191C>-lh•100) •••••••••••••••••• \t ••••••••••• 

Meat 
Wholesale, Chicago 

Steer beef carcass, Choice, $00-600 pounds 
Lamb carcass, Choice, 40-50 pounds ••••••••• 
Composite hcig productst 

Including lard 
72,84 pounde fresh ••••••••••••••••••••• : 

Average per 100 pounds ••••••••••••••• 
71.19 pounds fresh and cured ••••••••••• 

Average per 100 pounds ••••••••••••••• 
Excluding lard 

56.19 pounds fresh and cured ••••••••••• 
Average per 100 pounds ••••••••••••••• 

Retail, United States average 
Beef, Choice grade •••••••••••••••••••••••• • 
Pork, excludin~ lard ••••••••••••••••••••••• 

Index number meat prices (BLS) 
Wholesale (1947-49•100) •••••••••••••••••••· 

. ¥!A (1947 -49•100} §/, r • .. • • rr u • • • • u r • t • I 

Urdt 

Dollars per 
100 poUJide 

do, 
do, 
do, 
do. 
do. 
do. 
do, 

do. 
do. 
do, 
do. 
do. 

do •. 
do, 

do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 
do. 

do, 
do. 

do. 
do. 

do. 
do. 
do. 

Dollars per 
100 pound.s 

do. 

Dollars 
do. 
do. 
do. 

do. 
do. 

Centa 
per pound 

do. 

195Jj 

Sept. 

27r27 
25.00 
22.18 
18.07 
14.72 
25.00 
2.3.17 
2.3.45 

12.95 
10.77 
8 • .39 

21.82 
18.10 

18.9.3 
19.75 
20.01 
20.ll 
20,13 
19.90 
19.97 
19.98 
18.29 
19.70 

12.1 
12.9 

5.00 
5.17 

20.06 
17 .1,6 
17.70 

274 

21.61 
29.67 
25.88 
.36 • .35 

22.69 
40 • .38 

68.6 
j/56.4 

91.0 
108.2 

Oct. 

27.72 
25 • .37 
22.71 
18.65 
15 • .30 
25.42 
2.3 • .39 
2.3.72 

12.75 
10.61 
8 • .30 

22.58 
18.84 

15.60 
15.70 

18.45 
18.94 
18.96 
18.96 
18.92 
18.76 
18.92 
18,84 
17.23 
18.40 

12.3 
12.7 

20.17 
17 • .50 
17.60 

265 

41..35 
42.88 

20,.32 
27.90 
24.02 
33.74 

21.14 
37.62 

68.9 
2/53.1 

85.3 
105.8 

23.20 
22.43 
20.93 
17.23 
14.26 
22.33 
21.21 
21.28 

12.53 
U.)l 
9.80 

22.86 
17.69 

12.5 
12.1 

:n.85 
42.86 

18.58 
25Sl 
22.70 
.31.89 

20.58 
.36.6.3 

83.4 
1Q2.1 

' 

lffl: 

Sept. 

23.64 
22.69 
21.28 
17.68 
14.SS 
22.67 
21.82 
21.85 

12,26 
10.88 
9.41 

24.00 
17.97 

15.60 
16.8o 

15.22 
16.05 
16,28 
16 • .36 
16.41 
16.21 
16.18 
16.28 
14.84 
15.70 

12rh 
12.7 

21.ll 
17.82 
17.70 

2.50 

39.o8 
43.26 

85.4 
103.2 

~ .berage all weighta and grades, I Chicago, St. U>uie H. S, Y., lraneu City, Omaha1 SioUJI: City, S, St. Joseph, S. St, Paul, and Ind:l.anapolle. 
Number bushels of com equiftl.IJilt in value to 100 pounda of live hoge, 
Average for 2 weeks. 
Revieecl. 

2/ Includae beef and veal, pork1 leg of l.ub and other ... te. Bmlud.n poultry and .tJ.eh. · 

Oct. 

22.92 
22.01 
20.55 
17.53 
14.22 
21.95 
20.99 
21.04 

12.$8 
11.01 
9.61 

25.85 
18.02 

12.2 
12.7 

20.58 
18.18 
17.40 

16.62 
22.82 
20.75 
29.15 

18.45 
.32.84 
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Se1ectecl lllll"ket1q, •la&bter IID4 atocka atat1at1ca for .at IIDiala IID4 .... ta 

I tea 

Meat aD1al arket1qa 
IDdex ~er (1935-39•100) •••••••••••••' 

Stocker IID4 feeder ahilJMDta to 
S Com Belt St&tea 

cattle aa4 cal wa ....•...•..•.•..•... a 
~ aa4 ~· .•••••.••••••••••••••• : 

S1&111bter liD4er J'ec1eral 1upect1CD 
llullber alaughtered 

Cattle ..••.•.••.••••...•••.•••.•.•••• : 
Steer• ........•...••.•.....•....••. : 
Beiter• ............................. : 
Cow •••••.•• -• ••••••••• • •• •. • •••• • ••• 

Cal.ft8 •••.••••••••.••••.••••••••••••• I 
Sbeep 111111 ~· •••••••••••••••••••••• 1 
Boc8 ••••••••••••••••••••••••••••••••• : 

Percentaae.eova •••••••••••••••••••• : 
Avvep 11 ve veigbt per bee4 

Cattle •....•.•..................•...• : 
Cal. vee •••••••••••••••••• , •••••••••••• : 
Sheep 11114. ~· •••••••••••••••••••••• : 
Rosa ••••••••••••••••••••••••••••••••• : 

Averase prod.uct10D 
Beet, -per bead.. ••••••••••••••••••••••• ' 
Veal., per heM ••••••••••••••••••••••. : 
Llllb IIDd. attoD! ~ hellll •, • • • •,, •, • , : 
Pork, per bead ¥ ..................... : 
Fork, per 100 pouada 1he weigbt !/ .. : 
x.:rd., per l:Mtad. ••••••••••••••••••••••• : 
x.:rt., per 100 pcnm4a 11ft weight ..... : 

Total pro4uct101l 
Beet ••••••••••••••••••••••••.•••••••• : 
Veal. ········~•••••••••••••·••••• ••••• : 
~ aa4 .uttoD ••.••••••••••••••••••• : 
Pork '!I .............................. : 
x.:rd. ~.~ ••••••••••••••••••••• ., •••••••••• , 

Total ~1al alaushter ?:/ 
lllaber alaugbtere4 

Cattle ..•..•.•....••.•..••••.••••••• s 
Cal vee ••.. • ..•.....••• •, · · · .• • • • · • • • • • • •: 
s~ aad ~ ••••••••••••••••••••••• : 
Bop •••••••••••••••••••••••••••••••• • : 

Total procluct101l 
Beef ••••••••••••••••••••••••o••••••••: 
Vea:L •••••••••••••••••••••••••••······• 
Llllb IIIMl ..tt.oal ••.• • • ••• • • • • .• • . • • • • • I 
Pork~ ...••••••.•••••••••.••.••••••• 1 
~ ..........•..................•... : 

Cold atorqe atocka f1rat of BODtb 
Beet ••••••••.•••••••••••••••••••••••• ,., 
Veal ••••••••••••••••••••••••••••••••••• : 
Lauab ... ...tton ....... ~ ........•.....•.• : 
loztk .................................... : . . 
Total Mat ud •at product• J/ ........ : 

1/. Bx.c1Uilea lard. 

1,000 
bea4 
do. 

do. 
do. 
do. 
do. 
do. 
do. 
do. 

Percent 

Poulllda 
do. 
do. 
do. 

do. 
do. 
do. 
do. 
do. 
do. 
do. 

M111101l 
pcnm4a 

do. 
do. 
clo. 
4o. 

1,000 
bellll 
4o. 
do. 
do. 

M1111CD 
poua4a 

4o. 
4o. 
4o. 
4o. 

4o. 

1954 . . 
Sept. Oct. 

186 

529 
6o7 

1,6.38 
761 
244 
588 
706 

1,290 
4,743 

9 

935 
240 
92 

228 

506 
1.32 

43 
131 

58 
31 
14 

825 
93 
55 

622 
147 

2,270 
1,204 
l,h66 
5,769 

1,098 
154 

62 
7S7 
170 

113 
13 

8 
229 

467 

207 

92.3 
488 

1,616 
732 
22.3 
621 
738 

1,291 
5,178 

6 

950 
236 
92 

232 

516 
129 

44 
132 

S7 
33 
14 

8.30 
95 
56 

682 
171 

2,207 
1,211 
1,450 
6,223 

1,086 
153 
63 

818 
197 

110 
12 
7 

21!? 

Aug. 

171 

.307 
231 

1,797 
870 
226 
656 
646 

1,239 
4,475 

21 

959 
243 
93 

238 

529 
135 

44 
136 

S7 
34 
14 

946 
87 
54 

605 
149 

1,228 
143 

62 
727 
172 

105 
10 

9 
298 

529 

1955 

Sept. 

177 

529 
545 

1,752 
857 
215 
638 
710 

1,344 
5,144 

12 

971 
230 
92 

229 

533 
129 

44 
132 

58 
31 
14 

930 
91 
59 

678 
159 

2,373 
1,162 
1,521 
6,157 

1,209 
147 
66 

.808 
184 

110 
10 

9 
219 

Oct. 

109 
11 

9 
178 
402 

}/. l'ed.eral.l.y iDspected, IID4 other wlloleaale IID4 retail. 
1/ Includes stocks ot sausage md aausage roo11 products, camwd 1111ats and canned 11aat products, and edible 

ot!ale, in addition to the four raeata listed. 
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