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SUMMARY

Spring and summer prospects for livestock
indicate a steady to strong market situation.
Fed cattle prices may strengthen some into
summer, but remain below last year’s May-
June peak, The hog market will advance
seasonally, Lamb prices will probably recover
some and exceed year-ago levels again by
summer,

Cattle feeders plan to market 6 percent’
more fed cattle this spring than a year ago..
This level of shipments would be about the
same as in the winter, Western feeders will
supply the bulk of the spring increase as they
intend to up marketings 12 percent. Corn
Belt feeders plan only a 3 percent increase,

Fed cattle prices in the winter averaged
about $1 higher than a year earlier, Demand
for beef continued strong as output of other
meats except poultry declined, Fed beef pro-
duction rose more than the number of fed
cattle marketed because fed cattle weights were
up sharply-=averaging 4 percent heavier than
last winter, Fed cattle prices are expected
to strengthen into the summer, but a repeat
of last year’s sharp April-May rise is un-
likely.

Choice grade 550-750 pound feeder steers
at Kansas City were near $35 in late April, up
about $2,50 from a year earlier., Prices are
expected to continue steady to strong into the
summer although most of the seasonal advance
is probably past.,

Cow slaughter, down 10 percent in the
winter, is expected to run moderately smaller
this spring, but in the second half may be
near last year’ s levels, Cow prices at Chicago
advanced sharply during January=-March and
then steadied, averaging $23,40 inApril, Prices
are expected to hold mostly steady this spring
and to trend seasonally lower in the second
half,

Farmers are increasing hog output this
year following the 6 percent cutback in the
1969 pig crop., Farrowings in 10 Corn Belt
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States rose 5 percent in December-February
and producers intend to have 7 percent more
gows farrow in March-May and 8 percent more
during June-August,

The March 1 inventory of market hogs
and pigs was 1 percent smaller than a year
earlier. This included 6 percent fewer hogs
in weight groups that will provide spring slaughe
ter supplies but between 1 and 2 percent more
that will go to slaughter in the summer,

Hog slaughter last winter was 10 percent
smaller than the winter of 1969 and prices of
barrows and gilts averaged $27.20 per 100
pounds at 8 markets, up $6,90. By late April,
prices were running around $24, about $3.25
above a year earlier but$5below mid-February.
Hog prices are expected to advance seasonally
this spring into summer, but at a slower pace
than last year’s April-August run-up of $7.

MAY 1979

As hog slaughter approaches year=catlier
rates around midyear and exceeds them in the
summer and fall, prices are expected to drop
below a year earlier, perhaps by midsummer,
There will also be a seasonal decline in hog
prices this fall, in contrast to the unusual $1,50
rise last October=December,

Lamb prices are expected to recover some
of the sharp loss of recent weeks, then hold
generally steady, exceeding 1969 levels in the
summer, In recent weeks prices for early
spring lambs dropped from the $31.75 high in
March, In April Choice grade lambs at Sap
.Angelo averaged $28.35 per 100 pounds, down
$2,70 from a year earlier,

Sheep and lamb slaughter in Januarye
February was down 10 percent from a year
earlier but rose above in March, It likely
will fall later this spring and continue reduced
the balance of the year,

SITUATION AND OUTLOOK

CATTLE

Commercial cattle slaughter in Januarye
March totaled 8,5 million head, 2 percent less
than in the first quarter last year, Cow
slaughter was down 10 percent while steer
and heifer slaughter was about the same,
However, slaughter in April rose above last
year., Increases for steers and heifers more
than offset a small reduction for cows,

Gains In Fed Cattle Marketings
To Continue

On April 1 there 11,6 million cattle and
calves on feed in 22 major feeding States,
more than half a million head increase, or 5
percent, over a year earlier. CornBeltfeeders
had 2 percent more cattle on feed, while
Western feeders had 9 percent more., Six
Coran Belt States had larger numbers on feed
than last year, 5 States showed declines, and
Missouri had no change. All Western States
had more except Washington, Oregon, and Idaho,
Texas showed the largest gain, more than
200,000 head. Kansas feedlot suppliesincreased
more than 100,000 head,

Cattle feeders marketed 4 percent more
cattle during January-March than a year earlier,
On April 1 they reported intentions to market
6 percent more cattle out of feedlots during
April-June than in the second quarter of 1969,
This level of marketings would be about the
same as in the winter, The bulk of the spring
increase will come from the Westwhere feeders
intend ¢o up shipments by a quarter ofa million
head, or i1z percent, Corn Belt feeders plan
to market 150,000 more, a 3 percent increase
over a year earlier,

Fed’ cattle prices strengthened during the
first quarter, following more than 6 months of
general decline, Choice grade steersatChicago
rose from $29 per 100 pounds in early January
to over $32 by early March and then steadied,
In April they averaged $31,56,

Fed cattle prices are expected to rise
later this spring and summer, Strengthening
factors include little change in supplies of fed
cattle from winter levels, seasonally reduced
pork output, and some spark from seasonally
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Table 1 ,—-Cattle and calves on feed April 1, 22 States by regions;
percent change from previous year, 196L to date
° North Central States . :
: : Texas :
Year f East West and f Western : Total
. North  North @ Total } J€la- [ States
. Central . Central | .
: 1,000 head
1964 : 1,609 4, Lh17 6,026 Lho 2,087 8,555
1965 1,617 h,432 6,049 L66 2,025 8,540
Percent change from 1964 +0.5 +0.3 +0. 4 +5.4 -3.0 -0.2
1966 : 1,795 5,023 6,818 662 2,276 9,756
Percent change from 1965 : +11.0 +13.3 +12.7 +42,1 +12.4 +1h4.2
1967 : 1,76k 5,198 6,962 803 2,308 10,073
Percent change from 1966 -1.7 +3.5 +2.1 +21.3 +1.4 +3.2
1968 1,723 5,386 7,109 902 2,257 10,268
Percent change from 1967 -2.3 +3.6 +2.1 +12,3 -2.2 +1.9
1969 1,787 5,505 7,292 1,190 2,564 11,041
Percent change from 1968 +3.7 +2.2 +2.6 +31.9 +13.6 +7.6
1970 1,799 5,660 7,459 1,435 2,671 11,565
Percent change from 1969 +0,7 +2.8 +2.3 +20.6 +4,2 +4.7

FED CATTLE MARKETINGS, BY QUARTERS

U.S. DEPARTMENT OF AGRICULTURE

FORECAST.

NEG. ERS 5680-70 (5) ECONOMIC RESEARCH SERVICE
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stronger consumer demand, Prices in early
spring were higher than a year ago but they
are not likely to rise as sharply as they did
last spring.

Steer prices at Chicago, 1968-70

Choice steers

Month *
Po1968 1969 1970
: Dollars per 100 pounds
January s 26.87 29,23 29.31
February 27,34 29,11 30.26
March : 27,75 30.19 31.93
April 27,49 30,98 31.56
May 27,16 33.85
June : 26,89 34,22
July : 27,65 31.49
August s 28.01 30.94
September : 28,20 29,75
October s 28,21 29,02
November : 28,46 28,66
December : 28,88 28,89
Average s 27,74 30,42

Weights To Continue
Above Year Earlier

Fed beef production in the winter increased
more than the 4 percentincrease in the number of
fed cattle shipped because heavier weights of
cattle marketed added to the beef supply. Dur=
ing the winter, market weights of steers sold
on 7 markets averaged 1,160 pounds, up 48
pounds from a year earlier and well above
other recent years,

Average slaughter weights will remain

significant in beef output and cattle prices.

during coming months, Steers shipped to 7
markets in April continued 4-5 percent heavier
than a year earlier,

If cattle feeders carry out their spring
"'marketing plans to market 6 percent more
fed cattle this spring, the average weight of
fed cattle will continue relatvely heavy and
well above a year earlier, The combined total
of steers weighing over 900 pounds and heifers
weighing over 700 pounds on April 1 was up

MAY 1979

13 percent from a year earlier, Cattle in
these weight groups will supply the bulk of
spring marketings. Thus, unless feeders move
more fed cattle this spring than they intended
on April 1, some cattle will be held in feedlotg
beyond their normal marketing time and weights
will remain heavy, This would, of course,
add downward pressure on fed cattle prices,

A negative price margin (prices received
for fed cattle lower than when they were
bought as feeders) developed late last summer
and became most severe last fall. Average
weights began to rise as some feeders started
holding cattle a bit longer than usual, hoping
for some price recovery, As fed cattle prices
strengthened during the winter and the margin

Current fed cattle prices and feeder
cattle prices 5 months earlier

‘Fed Cattte ©° Feeder ° _
Year Py :  Cattle ¢ Margin
HE : 2/ :
: Dollars per 100 pounds
1969 :
January ¢ 29,12 28,40 +.72
February ¢ 29,26 27,74 +1,52
March : 30.38 27,09 +3.29
“April ¢ 3.1 28,11 +3.00
May ¢ 33.68 28.42 +5.26
June ¢ 34,07 28,30 +5.77
July ¢ 31,54 29,04 +2,50
August ¢ 30.60 30.34 +.26
September 29,33 32,64 -3.31
October ¢ 28,79 35,18 -6,39
November T 28,47 35.74 -7.27
.December T 2888 32.46 -3,58
1970 :
January ¢ 29,60 31,76 -2,16
February ¢ 30.69 31,29 --.60
March : 31,86 31.15 +71
April 31,48 31,12 +.36
May :
June :
July :
August :
September :
October :
November :
December :
- e ———

1/ Choice steers at Chicago, 900- 1,100 pounds.
2/ Choice steers at Kansas City, 550-750 pounds.
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pressure eased, Also, fed cattle sold in that
period were from cheaper fall=purchased feeder
cattle, A tightening situation will develop
again by summer as feeder cattle bought on
the higher late winter-spring market reach
slaughter finish.

Summer Marketings May Differ Little

Summer shipments of fed cattle to slaughter
may continue above a year earlier but by a
smaller margin than in the winter or spring.
About the same number of cattle were on feed
on April 1 as a year earlier in the combined
total of steers under 900 pounds and heifers
under 700 pounds, A sharp increase of 19
percent “in the number of steer calves in
feedlots about offset declines in other weight
classes. While cattle in these lighter weight
groups do not precisely reflect fed cattle
marketings 3 to 6 months hence, they provide
a rough measure of prospective summer mar=
ketings,

MAY 1970

Spring placements of heavier feeder cattle
also have a bearing on summer marketings,
particularly in late summer. A significant
increase in placements of cattle welghing
600-700 pounds early this spring would increase
summer fed cattle marketings, However, no
marked increase in such placements is in
prospect. The number of feeder cattle heavy
enough to reach market weight by summer is
probably smaller than a year ago. On balance,
summer marketings likely will be somewhat
larger than last summer, but not significantly
different from winter and spring marketings.

If fed cattle marketings develop as antici=-
pated, price strength will probably continue
into the summer and the July-September average
may exceed last year’s third quarter average
of $30.73 (Choice steers at Chicago), Also,
seasonally reduced pork output, smaller supplies
of veal and lamb, and continued strong consumer
demand will sustain cattle price strength,

F.I. CATTLE SLAUGHTER

U.S. DEPARTMENT OF AGRICULTURE
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Feeder Cattle Prices
Continue Strong

Feeder cattle supplies early this year
were estimated to be somewhat larger than a
year earlier, with most of the increase in
calves. Placenients in January-March were
up only 2 percent from last year, Thus,
based on the inventory report and cattle on
feed reports, there is still a good supply of
feeder cattle, . They are, however, generally
younger and lighter weight than a year ago,
Also, feeder cattle placements were up a
sharp 17 percent last spring, Placements
this spring may be about the same as a year
ago.

Feeder cattle prices typically rise in the

winter and spring and decline through summer
and fall, The rise this year has been more
typical than last year’ s unusually sharp Marche
‘May rise. Rapidly advancing fed cattle prices
last spring added unusual momentum to the
seasonal upswing in feeder cattle prices,

* Feeder cattle prices at Kansasg City, 1969-70
-

i feegilo'i;eee Choice fegder
: r rs . :
Month 550-750 1b, steer- calves
P1969 f 1970 1969 P 1970
Dollars per 100 pounds
January : 28,30 32,83 31.15  36.82
February : 29,04 34,44 32.26 38,55
March : 30.34  35.85 34,39 39.74
Apri) : 32,64 35,01 36.74 39,40
May : 35,18 38.26
June s 35.74 38,62
July : 32,46 35.79
August + 31.76 35.66
September  : 31,29 3591
October + 31,15 35,77
November : 31.12 35.21
December : 32,38 35,60
Average 31,78 35.45

Starting from a higher price level in
the winter and early spring Choice grade

550-750 pound feeder steers at Kansas City.

&veraged $35 in April, about $2,50 above a
ago, St;cong demand for feeder cattle will likely

MAY 1970

perBist this spring. Prices aré expected to
continue steady to strong into the summer
although mostof the seasonal advance is probably
past.

Favorable range conditions were reported.
in most of the 17 Western States in mid-Aprilk,-
Continued good feed this spring and summer’
would help maintain a stable feeder cattle market,
Seasonal price weakness may be both delayed
and milder than last year unless ranges
deterlorate sharply or significant declines in
fed cattle prices develop,

The ' relationship between feeder cattle
prices and fed cattle prices shifted about a year
ago. In the first quarter 1969 yearling feeder
steers sold under Choice grade slaughter steers,

-But® since April 1969, yearling feeder steers,

Choice grade 550-750 pounds (Kansas City) have
ranged up to $4 per 100 pounds above 900~1,100
pound Choice steers in Chicago. In late April
feeder cattle were about $3,25 higher and likely
will continue higher than slaughter cattle atleast
through midyear 1970.

Cow Slaughter Down;

Prices Higher

Cow slaughter continued reduced last
winter, Commercial cow slaughter totaled
1.5 million head during January-Marche-10
percent below these months last year, The
decline likely reflects a significant drop in
slaughter of dairy cows, which make up the
bulk of cow slaughter in the winter and spring,
Slaughter of dairy cows likely will continue

‘downward but culling of beef cows is expected

to be near 1969 levels.

Cow prices have advanced sharply, Utility.
grade cows at Chicago rose from around $21
in mid-January to nearly $23,75 in late April,

about $2,60 above a year eariier, Most of the:
seasonal advance may be past, Prices are
likely to hold mostly steady in the spring
and then trend downward after midyear, How=
ever, they will likely continue well above a
year earlier for the balance of 1970,

-9~
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Utility cow prices at Chicago, 1968-70

Month 1968 s 1969 1970
Dollars per _1_9_9 pounds

January 16.35 18,20 21,36
February : 17,98 19.02 22,39
March : 19.09 20,43 23,42
April ¢ 19,88 20.70 23,41
May ¢ 19,58 21,73
June : 19,61 22.15
July ¢ 18,88 21.86
August ¢ 19,04 21,18
September ¢ 18.49 20.82
October : 18,13 20,02
November : 16,98 19.37
December 17,36 20,34

Average : 18,45 20,48

The role of heifers in cattle feeding has
changed relatively little in recent years, their
numbers averaging 29 or 30 percent of total

MAY 1970

steers and heifers, Also, the price spread
between feeder heifers and feeder steers thig
spring at most terminal markets is about the
same as a year ago. Yearling steers at Kangag
City in late April brought about $35 per 100
pounds, $3 more than yearling heifers, Thug
it does not appear that cow-calf 0perator§
are holding back an unusually large number of
replacement heifers.

Calf Slaughter
Continues Lower

Calf slaughter dropped 11 percent in 1969,
A smaller dairy calf crop and strong demands
for more feeder cattle continue to limit the
slaughter calf supply. Commercial calf slaugh-
ter in the first quarter was 19 percent smaller
than a year earlier,

Farmers have been getting wecord prices
for veal calves so far this year, Choice
vealers at South St, Paul in late April brought
$47 per 100 pounds, $5 above a year ago and
nearly $5 above early January. Calf slaughter
will continue below a year earlier and prices
well above for the balance of 1970,

COW SLAUGHTER

U.S. DEPARTMENT OF AGRICULTURE
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HOGS

Hog producers are stepping up production
following a cutback in 1969, The increase seems
general-~-all 10 Corn Belt States are increasing
production,

Barrows and gilts at 8 markets last year
averaged $23,70 per 100 pounds, $4.50 higher
than in 1968 and the highest annual average
since the record high of $25,24 in 1947, How-
ever, because of weather and diesease problems
early in 1969 and rising production costs, pro-
duction did not respond to the higher prices until
late in the year,

Corn Belt hog producers have reported
plans to increase December 1969-May 1970far-
rowings 5 to 7 percent this year., In addition,
producers say they will raise June-August
farrowings 8 percent, Therefore, slaughter
supplies in the second half this year are expected
to run larger than a year earlier and then to
continue larger next winter, Hog slaughter was
down only slightly in 1969, although second half
slaughter dropped 5 percent,

Winter Slaughter Down Sharply,
Prices Up

Commercial hog slaughter during January-
March was down 10 percent from a year earlier,
reflecting the 9 percent cutback by Corn Belt
producers in June-August 1969 farrowings,

Barrows and gilts at 8 markets averaged
about $27 per 100 pounds in early January but
rose to about $28,50 in late February, However,
as hog slaughter in late winter increased seme=
what, prices dropped. The average was $27.80
In January-February, Prices dropped during
March but steadied in April at about $24. Hog
Prices are expected to strengthen this spring
a8 slaughter begins its seasonal decline to a
summer low,

Hog slaughter this spring will continue con-
siderably reduced, but toward midyear, it will
approach 1969 levels, The number of market
hogs weighing more than 120 pounds on March

was 6 percent fewer than a year earlier,

MAY 1970

but lighter pigs were up 1 to 2 percent. The
heavier hogs will reach laughter weights in
the spring, lighter hogs in the summer,

Hog prices at 8 markets, 1969-70

* Barrows and gilts

: Sows 1/
Month s 1/ :
1969 1970 ¢ 1969 1970
: Dollars per 100 pounds_
January s 19,77 27,40 15,93 23,25
February : 20,41 28,25 17,56 2494
March : 20,69 2597 18,28 23,73
April : 20,38 24,05 18.20 21,58
May : 23,14 20,13
June : 25,16 21,44
July : 26,05 22,58
August : 2691 23,99
September  : 25,94 23.42
October s 25,53 23,13
November s 25,77 22,23
December : 26,93 21,68
Average : 23,71 20,71

.

1/ Average for all weights at Midwest Markets,

Hog prices during the winter were about
$7 above 1969 levels, Prices dropped in March
and the margin narrowed to just over $5. A
further narrowing is likely this spring; prices
are not expected to rise as fast as late spring,
Last year, barrows and giits at 8 markets rose
$5 from mideApril to the end of May and then
continued to rise at a slower pace to a $27.40
peak in August,

Market Weight Up

Barrows and gilts at 8 Midwest markets
averaged 238 pounds per head in March, This
was about 8 pounds heavier than last spring
when weights were lighter than usual, and the
heaviest for any March since 1949,

Farmers have been feeding hogs to heavier
weights since late last fall because hog prices
have been high in relation to corn prices,
Heavier weights, of course, have added to the
pork supply=-=but not nearly enough to offset the
sharp reduction in the number slaughtered, Hog
producers are expected to continue marketing
hogs this spring and summer atheavier weights.

-11-
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Average liveweight of Barrows and Gilts
at 8 markets, 1967-70

Month : 1967 1968 : 1969 1970
Pounds

January ¢ 243 239 233 242
February : 236 235 . 229 236
March : 235 235 230 238
April : 238 238 234 243
May : 240 240 237
June : 237 238 238
July + 234 231 232
August : 229 227 226
September : 231 228 229
Ocwober s 235 234 234
November : 240 237 239
December s 240 235 241

Year : 237 235 234

MAY 1970

fall when hog slaughter rises seasonally and runs
larger than a year ago. Late this year, hog
slaughter rates will considerably exceed sum-
mer lows,

Market hogs and pigs by weight groups,
March 1, 1969-70 1/

1970 as
Weight group 1969 1970  : percent
of 1969
1,000 head Percent
Under 60 1bs, 12,283 12,625 +3
60~119 Ibs, 7,169 7,105 -l
120-179 1bs, 8,138 7,683 -6
180-219 lbs. 4,652 4,422 -5
220 lbs, & over : 1,020 931 -9
Total market :
33,262 32,766 -1

hogs & pigs :

The increase in hog weights has widened
the price spread between various weight groups
of slaughter hogs, For example, in April U.S,
Zs and 38, 200-220 pound hogs sold at Chicago,
averaged 72 cents per 100 pounds higher than
similar quality hogs weighing 240-270 pounds,
This compares with a 32 cent spread a year
earlier,

Summer Slaughter Up A Little
Fall Slaughter Up Substantially

Corn Belt hog producers had 5 percent
.more sows farrow during December 1969~
February 1970 and March-May farrowings are
estimated to be up about 7 percent, Hogs born
in the firsthalf of 1970 will reach market weights
in the summer and fall, Summer hog slaughter,
however, is not expected to be up as much as
indicated by the increase in sows farrowing
during December-February. There were slightly
fewer market hogs on farms in the Corn Belt
on March 1 weighing 60 to 119 pounds and only
3 percent more weighing less than 60 pounds,

July~September hog slaughter will be sea~-
Sonally smaller than currently, even though it
May be a little larger than last summer, How=-
ever, the situation will change significantly next

1/10 Corn Belt States,

Winter hog slaughter will continue well
above this past winter since Corn Belt hog pro=
ducers plan to have 8 percent more sows farrow
during June-August this year than last, Even
though the indicated expansion in the number of
sows farrowing during December 1969-August
1970 is substantial, the number of sows thathas

farrowed or is expected to farrow in the Corn
Belt through August is still smaller than in the
same months of 1968, In addition, population
growth has expanded the market for pork, Thus,
while market supplies will increase substanti-
ally, per capita pork supplies are not expected
to be excessgive next fall and winter,

Barrows and gilts at 8 markets averaged
$26,30 per 100 pounds during July-September
1969, Last year, following the summer peak in
late August of $27.40 per 100 pounds, prices
declined to a November low of about $25.25, but
then rose steadily throiugh the end of the year,
This was an unusual. price pattern for the late
fall and reflected the sharp contraseasonal cut-

‘back in hog slaughter late last year,

Hog prices this summer are expected to
average about the same as last summer, but
the peak may come somewhat earlier, Hog prices
by late summer will be declining seasonallybe-
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cause slaughter will be increasing--both sea-
sonally and above year-earlier rates, Fall prices
probably will drop considerably below the
October-December 1969 average of $26 for bar-~
rows and gilts at 8 markets. However, prices
in late 1970 likely will continue to run above
prices for most other recent falls,

Next winter, hog prices will be under
pressure from the increase in slaughter sup-
plies. However, consumer demand likely will
remain strong and increases in other red meats
will not be excessive,

Expansion To Continue
In Second Half Of 1970

The decline in sow slaughter under Federal
inspection during January-March was about
twice as sharp as the reduction in barrow and
gilt slaughter. This is one indication that pro-
ducers are taking steps to carry out their plans
for expansion.

Hog producers may be encouraged to con-

tinue to step up output in the second half because -

hog prices are running considerably higher than
a year earlier, Also, the hog-corn price ratio
in April was about 20,7, up from an average of
18.8 in the second quarter of 1969, Hog prices
will decline in the fall and feeding ratios will
become less favorable to hog producers. Howe
ever, hog prices are expected to continue high
in relation to corn prices through the rest of
the year.

Hog-corn price ratio, farm basis, by quarters

. . .
.

Year : 1 ¢ 11 ¢ II ¢ 1V : Average
1965 + 13.5 15,7 19.3 22.4 17.7
1966 : 22,0 18.8 17.7 15,5 18.5
1967 : 14,6 15.8 17.8 17.0 16.3
1968 : 17.4 17.5 19.6 17.5 18,0
1969 : 17.8 18.8 21.6 23,0 20,3
1970 ;

: 234
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SHEEP AND LAMBS

Supplies Down
?L;ain This Year

There were 17.6 million stock sheep and
lambs on farms at the beginning of the year, 4
percent fewer than on January 1, 1969, This wag
the 10th consecutive year of decline.

Farmers had 4 percent fewer breeding
ewes at the beginning of 1970. This points
to a smaller lamb crop again this year, Thus,
slaughter supplies will be smaller than last
year,

Some further liquidation is expected in
1970, but any decline will be smaller than in
other recent years, Although sheepmen in
the Western States may hold their inventories
steady or increase them slightly, producers
in other States probably will continue to reduce
numbers. The trend to larger, more specialized
operations will probably continue t0 cause re-
ductions in sheep inventories where sheep area
relatively small part of individual farm enter-
prises.

ﬁespite an expected reduction in numbers
in 1970, the inventory may stabilize, The key
to inventory changes in 1970 will be the rate
at which lambsa from the 1970 crop are slaugh~
tered, If slaughter rates are down at least
10 percent from 1969 the inventory likely;
will show little change at next count, Any!
smaller reduction in slaughter raies likely
will result in some further decline in the
sheep inventory this year,

Sheep and lamb slaughter in 1969 fell
10 percent. In Januery and February 1970,
slaughter rates continued about 10 percent
below early 1969. In March, however, slaugh-
ter rates were above a year earlier for the
first time since October 1968, Total first
quarter slaughter was about 5 percent smaller
than January-March 1969, Slaughter rates
continued above a year earlier in April.
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Most of the March-April bulge in slaugh-
ter was apparently the result of an unusually
large number of fed lambs going on feed
later than usual and were later coming off,
Also, early shipments of spring lambs oyer-
lapped with late fed marketings and slaughter
rates jumped sharply.

Slaughter rates are expected to drop below
last year’ s levels by late spring and to continue
below through the balance of the year as slaugh=
ter supplies again reflect reduced numbers of
lambs on farms,

Prices To Recover Pardally

A weak market dominated the price picture
in March and most of April this year, reflecting
larger slaughter supplies and record heavy
market weights,

In early January, Choice grade fed lambs
Were running near $29,00 per 100 pounds at
San Angelo, $3 above a year earlier, Prices

dropped $! into February and were near year=
earlier levels, Early spring lambs reached
$31.75 at San Angelo in early Marche=up $1.25
from a year ago-=-but dropped sharply to $27
by late April--$3.50 below last year.

The bunched movement of slaughter lambs
the past several weeks resulted in a sharp
drop in prices. Some price recovery is expected
later this spring as slaughter drops below a
year earllier, Prices then should rise again
over year-earlier levels, and continue generally
above through the balance of the year, Most of
the normal seasonai loss has already occurred
and further price change will be on the up side,

Although the lamb market has passed
through a weak period, a strong demand for red
meat and smaller supplies of lamb will continue
to yield a generally favorable price situation
for lamb producers,
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Table 2 .~-Production, prices and income from wool,
United States, 1959-69
. Shorn wool .
Year : Number : Weight : : Price : ; Pulled wool
: sheep : per : Production : per :  Value : production
: shorn )/ : fleece : : pound 2/ :
: 1,000 1,000 1,000 1,000
: head Pounds pounds Cents dollars pounds
1959 : 30,763 8.45 259,939 43.3 112,328 ) 34,500
1960 : 31,081 8.5L 265,277 42,0 111,412 33,600
1961 : 30,hk5h 8.51 259,161 k2.9 111, k4Y45 34,500
1962 T 29,193 8.45 246,636 k7.7 117,579 29,900
1963 : 27,264 8.53 232,446 48,5 112,426 28,800
1964 1 25,455 8.34 212,333 53.2 112,877 25,100
1965 : 23,756 8.48 201,463 7.1 94,999 23,300
1966 : 22,923 8.51 195,053 52.1 101,204 2,100
1967 ;22,022 8.58 188,919 39.8 75,163 22,400
1968 : 20,761 8.55 177,591 40.5 7,867 20,500
1969 3/ : 19,587 8.47 165,825 41.8 69,580 17,100
1/ Includes shearing at commercial feeding yards. 2/ For the years 1959 through
1962, the marketing year was April through March. For 1963, the marketing year wes
April through December. Beginning in 1964 the marketing year is January through
December. 3/ Preliminary.
Table 3 .--Mohair: Production and value for 7 leading States, 1959-69 1/
. Number . Average . Produ;tion . Price .
Year | goats . clip per o . r . Value
clipped 2/ gozt mohair . pogned 3
: 1,000 1,000 1,000
: head Pounds pounds Cents dollars
1959 : 3,755 6.k 24,151 9.5 23,301
1960 : 3,888 6.3 2h h6T 89.7 21,937
1961 : I, 021 6.6 26,411 85.6 22,615
1962 : 4,236 6.4 27,215 T1.4 19,430
1963 : 4,363 6.6 29,007 88.1 25,562
1964 : k4,568 6.5 29,736 94.3 28,053
1965 : 4,803 6.7 32,420 65.5 21,251
1966 : 4,659 6.3 29,576 53.7 15,896
1967 : 4,113 6.6 27,127 40.9 11,100
1968 : 3,966 6.6 26,022 45.2 11,754
1969 U/ . 3,220 6.6 21,203 65.1 13,608

1/ States are Missouri, Texas, New Mexico, Arizona, Utah, Oregon and California.

y In States where goats are clipped twice a year the number clipped is the sum
of goats and kids clipped in the spring snd kids clipped in the fall.

3_/ For the years 1959 through 1962, the marketing year was April through March.
For 1963, the marketing year was April through December. Beginning in 1964 merketing
Year is Januaery through December.

4/ Preliminary.
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Choice lamb prices at San Angelo, 1969-70

Slaughter lambs : Feeder lambs

Month
P99 1970 (1969 1 1970
Dollars per 100 pounds
January + 26,56 28.81 26,19 29.81
February s 28,00 28,06 27,62 29.50
March : 30.69 31.06 30.69 30,88
April + 31.05 28,35 29,55 728,50
May : 29.44 26.88
June : 29.00 25,81
July s 29,05 26.57
August : 28,19 26,56
September  : 28,00 29.00
October : 28,35 28,70
November s 28,62 29 .81
December : 28,50 29.00
Average ¢ 28,79 28,03

Heavy Weights Affect
Price SEread

Early in the year the average weight of
slaughter lambs was about the same as a year
earlier, but in March and April slaughter
weights substantially exceeded year-ago levels,
In January-March commercially slaughtered
lambs averaged 108 pounds, slightly above a
year earlier and a record high,

As slaughter weight increased and lamb
slaughter rose in February and March, the price
spread between 35-45 pound carcasses and
55«65 pound carcasses increased rapidly. In
mid-January 35«45 pound lamb carlot basis,
Chicago averaged $60,94, $2.25 above 55-65
pound carcasses., In mid-April the lighter
weights were $56, $6 higher than heavier
weight carcasses, This spread will trend
downward and disappear againby early summer,

1969 Wool Production Down,
Prices ng

Shorn wool producdon in 1969 totaled
166 million pounds (grease basis)e~down 7
percent from 1968, Pulled wool output totaled
17 million pounds, down 17 percent, Wool
production will decline further in 1970 because
there were fewer sheep and lambs on hand at
the beginning of the year,

MAY 197¢

Wool market prices paid to ranchers ‘and
farmers were 41.8 cents per pound, up nearly
a cent and a half from 1968, Smaller production
and the minor change in the market prices
resulted in a $2,3 million drop in value of
1969 wool production compared with the 1968
clip, The Federal incentive payment to
producers under the National Wool Act wag
65.1 percent of returns from the sale of wool
in 1969. This was slightly lower than the 65,4
percent rate in 1968, The 1969 average price
of 41,8 cents per pound received was supple.
mented by an average Federal payment of
27.2 cents per pound,

Mohair production in 7 leading States
(Texas, Arizona, New Mexico, Missouri, Oregon, .
California, and Utah) total d 21.2 million pounds
in 1969. This was 19 percent less than in 1968
and 35 percent below the 1965 output,

The average price recieved by farmers
and ranchers for mohair, in 1969 was 65,1
cents per pound compared with 45.2 cents in
1968, Thus, while output fell substantially,
sharply higher prices resulted in a 17 percent
increase in market value of the 1969 clip to
$13,8 milldon, This was further supplemented
by a Federal payment averaging 12,3 cents per
pound for the 1969 clip. :

FOREIGN TRADE IN MEATS

U.S. meat production set another record

in 1969. Increases in beef more than offset
moderate decreases for other meats, Meat
prices, however, rose considerably. .This

strong market situation drew more meat to the
United States from exporting countries, The
increases in meat production and imports to=-
gether provided the largest volume of meat
supplies ever in this country, Meat supplies:
increased about as much as the increase in
population, Meat consumption per person in
1969, therefore, at 182,3 pounds, almost equaled
the 1968 record of 182,7 pounds,

Total Meat Imports

Meat imports in 1969 totaled 1,639 million
pounds (product weight). This was equivalent
to 2,202 million pounds on a carcass welght
basis, and was equal to 6,2 percent of US.
production, This was an increase over 19
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when imports of 2,082 million pounds (carcass
weight equivalent) were equal to 5.9 percent
of U.S. production,

Beef accounted for most of the increase
in the 1969 meat import total, Imports of
lamb and mutton also were larger, but imports
of pork were smaller.

The value of U,S. imports of meatanimals,
meat, and meat products in 1969 was $1,152
million, up from $1,067 million in 1968,

U.S. Meat And Byproduct Exports

U.S. exports of meat animals, meat and
meat products were valued at $511 million
in 1969,

U.S. meat exports typically are small
because of generally higher wholesale meat
prices in the United States than elsewhere,
Exports in 1969 were equal to about 0,5 per-
cent of U,S. production and valued at $94
million, There are, however, large markets
abroad for byproducts of the meatpacking ine
dustry.

The United States is a leading exporter

of tallow, greases, and lard (nearly $164 million’

in 1969), hides and skins ($152 million), and
variety meats ($62 million),

Beef Immrts

Beef imports totaled 1,615 million pounds
(carcass weight equivalent) in 1969, This was
alinost 8 percent more than in 1968 but a
little below the 1963 record. Veal imports,
at 25 million pounds, algso were larger than in
1968, Beef and veal imports combined were
equal to 7.5 percent of U.S. beef and veal
production in 1969, the largest proportion since
1963 when they were equal to 9.7 percent of
production.

The increase in beef imports was due
almost entirely to larger imports of boneless
fresh or frozen beef, This product is similar
10 domestic cow beef and is used similarly,
mainly in hamburger and processed meat
Products, Australia and New Zealand are the
largest suppliers.  Boneless beef imports
amounted to 1,349 million pounds (carcass
Weight equivalent), 84 percent of beef imports,
and more than three-fifths of total red meat
Imports, Imports of fresh or frozen bone-in
beef totaled 19,6 million pounds, only a little

MAY 1970

over 1 percent of total beef imports. Canned
beef was 10 percent; pickled, cured and other
processed beef was 5 percent,

Pork 1m}39rts

Pork imports totaled 409 million pounds
(carcass weight equivalent) in 1969, down from
416 million pounds in 1968, Imports of canned
hams and shoulders, however, rose to 315 million
pounds (carcass weight equivalent) from 306
million pounds in 1968, Canned hams and
shoulders accounted for over three~fourths
of total pork imports in 1969, Imports are
chiefly from Denmark, the Netherlands, and
Poland, in that order, Pork imports in 1969
were equal to 3,2 percent of U,S. production,
about the same as in other recent years.,

Lamb And Mutton Imports

Imports of lamb were 43,9 million pounds,
up from 22,9 million pounds in 1968, Mutton
imports at 108 million pounds were down from
124 million pounds in 1968, Lamb imports were
equal to 8.6 percent of U.S, estimated production
of lamb; muiton imports were almost two
and threeequarters times as large as U.S.
estimated mutton production, Mutton production
in the United States is very small; in recent
years sheep have accounted for only 6 to 7
percent of the total number of sheep and lambs
slaughtered under Federal inspection, Imports
of lamb and mutton combined were equal to
27.7 percent of U.S, lamb and mutton production
in 1969,

Live Animal Imports

Imports of dutiable cattle (those not for
breeding) totaled 1,021,054 head in 1969, slightly
less than the 1,024,235 imported in 1968, Most
of the live cattle imports were feeder cattle
and calves, There were only 46,637 dutiable
cattle weighing 700 pounds and over imported
in 1969, Of these, 22,876 were dairy cows,
In addition, there were 20,855 head of breeding
cattle imported in 1969, Virtually all live
cattle imports come from Mexico and Canada,

There were 13,430 head of hogs imported
in 1969, down from 21,678 headin 1968, Imports
of sheep and lambs were 22,805 head, down
from 26,579 head in 1968,

-]19 -



LMS-173

Meat Subject To Import
Quota Restricdon

Imports of meat subject to restriction by
quota totaled 1,084,1 millien pounds (product
weight) in 1969. This was 8 percent more than

in 1968.

Public Law 88-482, enacted in August 1964,
outlines procedures for reviewing the meat

import situation and specifies conditons for:

proclaiming import quotas for certain meate-
primarily fresh or frozen beef and mutton,
-The import quota level is related to the level of
domestic production of these meats, The law
provides that if estimated imports of fresh,
chilled, or frozen cattle meat and meat of
goats and sheep, other than lamb, equal or
exceed 110 percent of the adjusted base quota
for that year, the President is required to

invoke a ‘quota on imports of these meats, The
adjusted base quota for 1970 is 998.8 million
pounds (product weight), .The amount of esti-
mated imports which would trigger its imposie
tion is 110 percent of the adjusted base quota,
or 1,098.7 million pounds.

The adjusted base quota for a year is
derived from adjusting the base of 725.4 million
pounds specified in the law (approximately the
1959-63 average annual imports of these meats)
by the percentage increase or decrease since
1959-63 in domestic commercial production of
these meats. The law defines the level of domes=
tic production as a 3=year average==an average
of the estimated commercial production for the
year in which the quota may be applied and
commercial production in the 2 preceding years,
Average annual production for 1968-70 was
estimated at 21.6 billion pounds, an increase
of 37.7 percent over the 1959-63 base period.
This required for 1970 an.increase in the ad-
justed base quota level to 998,8 million pounds,

In compliance with the law, the Secretary
of Agriculture estimates annual imports and
makes quarterly reports to the President on
the meat import situatdon to advise him of
any changes that may develop during the year,
The second quarterly estimate of 1970 meat

imports subject to restriction by quota was’

1,061.5 million pounds.

In January-March 1970, imports of meat
subject to restriction by quota totaled 337
million pounds, 48 percent more than in the

MAY 1970

first quarter of 1969. Imports in January and
February were up sharply, but imports in
March were 18 percent below a year earlier,

Total Meat Imports Larger
And Export;s Smaller

Total meatimports amounted to 660 million
pounds (carcass weight equivalent) in Januarye
March 1970, up 44 percent from a year earlier.
Beef accounted for most of the increase, Lamb
imports, at 12 million pounds, were twice those
of a year earlier. Imports of mutton (and goat),
at 33 million pounds, were 58 percent larger,
Pork imports, at 111 million pounds, were up
22 percent, :

Meat exports totaled 23 million pounds
(carcass weight equivalent) in January-March,
56 percent less than a year earlier.

USDA MEAT PURCHASES

In the first quarter of 1970 the Department

‘of Agriculture purchased 53 million pounds

(product weight) of meat and meat products for
distribution to schools and other food help
programs at an f,0,b, cost of about $30 million,

Purchases for use in the food nelp pro-
grams included $16.5 million for 30,6 million
pounds ‘of canned chopped meat, About 22,4
million pounds of frozen ground beef was
purchased for schools at an f,0.b. cost of
$13.2 million,

Funds used for these purchases Wwere
provided under Section 32 of Public Law 320,
MEAT CONSUMPTION AND
RETAIL PRICES
Red meat consumption during the winter

averaged about a half pound per person less
than the 46 pounds consumed in J anuary~-March
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1969. Beef consumption was up, but declines
in pork, veal and lamb were more than off-
setting. This spring and summer, consumption
of red meat is expected to run about the same as
a year earlier, but to rise above 1969 next fall,

Somewhat smaller supplies of meat,
coupled with continued strong consumer demand
led to further rises in retail meat prices in
early 1970. Meat prices may rise this spring
and summer, but increases are expected to
be much smaller than they were in these
months last year,

Beef consumption during the first quarter
averaged about a pound per person more than
the 27.1 pounds consumed in January-March
1969. Increased production of fed beef and
beef imports ‘accounted for all the gain in
consumption, Production of lower quality beef
was considerably smaller than a year earlier,
Beef consumption this spring is expected to
run moderately larger -than last spring, but
only a small increase is in prospect for the
second - half of 1970,

MAY 1970

Meat consumption per person

v v T
. . .

Item 1967 1968 1969
Pounds per person

Beef 106,2 109.4 110,7
Veal 3.8 3.6 3.4
Pork 63.9 66.0 64,8
Lamb and

mutton 3.9 8.7 3.4

Total meat 177.8 1827 182.3

Retail beef prices rose sharply lastspring
and continued to a high of 102,5 cents per pound
in July 1969 (ERS series). Prices declined
about 5 cents in the fall, March prices were
about 99 cents per pound., Later this spring
and summer retail beef prices are expected to
average a little higher than current levels,

RETAIL MEAT PRICES*
¢ PER LB.
110
Veal, choice grade
4 o
100 [Lamb, choice grade I‘I-—\\ -
' V..
90 =g
'\' z /5,,“ /;‘-"J"f'.r -‘-"
p - -, .0y
80 “',' Vi =V—Beef, choice grade &,.,.\:
%Ooé““ ""v 0 ;‘
70 """,' s "’a.,] et "™ Pork, retail cuts
s o and sausage
60 bbby .L:lzillclrlzggj.e:h{iu!u WY TI PN TR RS ETU Y T FOU Y ER OV
1966 1967 1968 1969 1970 1971
KECONOMIC RESEARCH SERVICE COMPOSITE RETAIL PRICES.
U.S. DEPARTMENT OF AGRICULTURE NEG. ERS 2210-70 (S) ECONOMIC RESEARCH SERVICE
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Veal tonsumpton in 1969 totaled about
.3.4 pounds per person, down 0.2 pound from
a year earlier, Veal consumption likely will
continue declining this year, reflecting the
steady reduction in dairy cow numbers and a
strong demand by feedlot operators for feeder
cattle, Retail veal prices have risen as veal
producton has dropped and as prices of other

red meats have gone up. Veal prices this spring-
and summer are expected to continue well above-

a year earlier,

Pork consumption in 1969 averaged 64.8
pounds per person, down from 66 pounds-in
1968, All of the decrease came in the second
half of the year, Pork consumption in 1970 has
continued below a year earlier. Consumption
during the winter ran about 1-3/4 pounds below
the 17.0 pounds consumed during January-March
1969, With reduced numbers of market hogs on
farms, consumption of pork this spring is ex-
pected to continue below yeareearlier levels,
but not by as much as in the winter months,
Pork consumption will be seasonally low in the
summer, about matching last summer’s rate.

MAY 1970

Hog slaughter by the end of the summer likely
will run larger than a year earlier because hog
producers are stepping up production this spring,
Consumption of pork nextfall will rise seasonally
and be moderately larger than a year earlier,

Retail pork prices also rose rapidly last
spring, and by early summer were about 77 to
78 cents a pound, Pork prices held near this
level through the end of 1969, but rose somewhat
in January and February, Further increases in
retail pork prices are in prospect through the
summer when hog slaughter supplies are sea
sonally low. However, in the fall, retail pork
prices probably will weaken as pork output rises,

Consumption of lamb and mutton hag
dropped in recent years because of declining
production, A further small dropin consumption
is likely this year from the 3.4 pounds consumed
ver person in 1969. Retail lamb prices also rose
sharply in the first half of 1969 but have con-
tinued near those levels since, Little change in
retail lamb prices is expected during the rest
of the spring and summer,

LR I
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Table 4 .--Average retail price of meat per pound,
United States, by months, 1965 to date 1/

MAY 1970

Year : Jan. : Feb. : Maxr. : Apr. : May : June : July : Aug. :Sept.: Oct. : Nov. ¢ Dec. : Av.
Cents

: Beef', Choice grade v
1965 : 76.9 T6.2 T75.5 T77.5 79.3 82.9 83.8 82.9 81.7 8i.2 81.9 81.6 80.1
1966 : 81.0 83.1 841 84.6 83.8 81.7 8.5 81.7 82.2 81.3 80.3 B83.6 82.h
1967 : 80.4 80.9 80.8 8o.k 79.6 81.9 83.3 8k.0 85.5 85.3 Bu.k 85.3 82.6
1968 : 84.3 85.1 85.6 85.6 85.8 85.8 87.1 87.0 88.4 87.7 88.1 88.5 86.6
1969 : 89.6 89.7 91.0 93.5 98.1 102.1 102.5 101.2 99.2 95.3 96.5 97.0 96.3
1970 ¢ 97.6 97.4 99.4

: Veal, retail cuts
1965 : 82.9 84.2 82.6 82.4 82.9 81.9 84.3 84.5 83.4 85.1 82.6 82.8 83.3
1966 : 85.1 89.2 89.4 90.3 88.5 90.7 91.1 90.6 91.3 91.3 90.5 91.4 90.0
1967 : 92.0 90.1 91.h 92.8 93.3 93.7 93.9 96.1 96.7 97.3 98.3 98.3 9k.5
1968  :100.2 99.7 100.5 102.5 100.6 103.2 102.5 102.2 102.7 102.0 102.9 101.9 101.7
1969  :103.6 104.7 105.5 108.2 109.2 113.0 11k4.3 115.3 115.2 115.2 11k4.4 116.0 111.2
1970  :119.0 121.0 122.3

. Pork

1965 : 57.4 s56.6 57.3 57.0 60.7 66.6 TO.M T1.7 T72.4 T1.3 T1.1 77.3 65.8
1966 : 80.0 80.2 77.5 T2.6 T71.1 73.5 T4.1 75.8 7.4 71.8 69.4 68.1 7h.0
1967 : 67.5 66.2 64.5 63.2 66.0 70.0 TL.0 T70.2 69.3 66.6 66.6 64.9 67.2
1968 : 65.4 66.7 67.1 66.3 66.7 67.8 69.4 69.0 68.8 67.8 67.1 67.0 67.4
1969 : 67.9 68.6 68.9 69.1 71.6 T75.0 T76.7 78.2 78.8 78.7 78.3 79.7 Th4.3
1970 : 82,1 81.8 81.4

: Lamb, Choice grade
1965  : 75.4 7h.h 764 T7.5 78.3 81.4 83.8 82.5 81.5 80.5 80.2 79.1 79.2
1966 : 81.8 8.8 87.6 86.4 85.6 86.6 86.8 86.3 85.2 84,9 86.1 84.5 85.6
1967 : 84.6 B83.4 83.3 82,9 B4.6 88.8 89.5 89.5 90.7 90.1 90.8 90.6 87.4
1968 : 90.2 90.8 92.5 93.0 94.0 94.4 95.3 ob.h ok.0 95.4 95.1 94.5 93.6
1969 95.5 97.0 97.5 98.2 101.2 103.0 105.5 104,0 104.5 105.0 104.8 105.9 101.8

1970

:106.6 106.7 106.6

1./ Revised prices. An article concerning revisions in retail meat prices was
Published in the November 1969 issue of the Marketing and Transportation Situation.
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Table 5.--Meat animals, meat and meat products: Value of United States
imports and exports, 1967-69

Imports for consumption : Exports

Commodity

1967 1968 :1969y§ 1967 1968 ilgegy

Million dollars

Live animals:

Cattle and calves ; 6L.1 97.4 103.0 21.2 15.4 16.7
Hogs : .9 1.0 1.0 1.0 1.0 1.7
Sheep and lambs .2 .5 .6 1.6 1.1 1.0

Meat: :
Beef and veal : L03.9 485.5 568.7 20.2 19.9 21.7
Pork : 203.3 216.1 238.8 17.8 31.6 61.8
Lamb, mutton and goat :  18.0 23.4 3L.6 1.0 1.2 1.0
Processed meats 2/ : 3.k 4.2 k.9 8.7 9.2 9.4
Tallow, greases, and lard ; .8 .8 1.2 175.9 148.6 164.4
Variety meats : 1.2 1.1 1.7 57.1 54,9 61.7
Casings ; 19.7 20.8 23.9 6.9 7.3 10.3
Hides and skins : 53.9 70.6 57.6 127.4 120.8 151.7
Wool and mohair ; 129.6 145.3 119.1 7.2 11.8 9.8
Total : 899.0 1,066.7 1,152.1 LL6.0 422.8 511.2

.
.

1/ Preliminary. 2/ Imports are other sausage. Exports include sausage, canned meats, and canned
specialties.
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Table 6 .--U.S. imports of livestock products, 1964-69

MAY 1970

.
.

-
.

Ttem Po196h ; 1965 1966 : 1967 . 1968 1969 1/
Million pounds
Meat (carcass weight equivalent)
Beef
eBoneless, fresh or frozen : 919.2 734.3 986.7 1,116.0 1,224h.7 1,348.9
Tresh or frozen : 17.2 -29.3 20.7 11.7 26.8 19.6
Total fresh or frozen : 936.4 763.6  1,007.h 1,127.7 1,251.5 1,368.
Canned : 110.2 126.8 126.6 136.7 165.2 164 .4
Pickled or cured : b Wb .6 1.8 1.3 1.6
Other processed : 20.7 32.2 7.6 47.3 81.7 80.3
Total : 1,067.7 923.0 1,182.2 1,313.5 1,499, 1,614,
Veal :
Fresh or frozen : 17.5 18.8 22.0 14,2 18.3 25.7
Pork ;
Fresh or frozen : 39.2 47.9 k2.0 b7l 48.L 2.9
Hams and shoulders, :
not cooked : 1.7 1.9 1.8 1.9 2.4 2.2
Hems and shoulders,
canned 189.7 236.7 267.6 284.6 306.5 314.7
Other : 3.8 46.5 69.9 58.6 58.8 k9.0
Toteal : 267.4 333.0 381.3 392.5 416.1 408,
Lamb : 10.4 12.5 14.9 12.3 22.9 43.9
Mutton and Goat : 68.6 60.0 121.1 108.6 124.0 108.4
Total red meat 1,431.6 1,347.3 1,721.5 1,841.1 2,081.0 2,201.6
Variety Meats (product weight) : 1.2 2.2 3.3 3.5 3.8 5.6
Wool (clean basis) :
Dutiable : 98.4 162.7 162.5 109.1 129.8 93.5
Duty-free : 113.9 108.9 114.6 78.2 119.6 95.7
Total wool : 212.3 271.6 277.2 187.3 24g. 4 189.2
; 1,000 pieces
Hides and Skins ;
Cattle : 315 302 221 233 Lol 276
Calf : 926 458 242 L81 508 358
Kip : 1,084 607 438 357 286 33k
Sheep and lamb : 29,621 29,821 27,893 20,300 30,822 20,715
Number
Cattl;/g/ ;528,872 1,110,631 1,081,474 7ho,L4h8 1,024,235 1,021,054
Hogs 3/ : 5,094 1,453 22,698 34,926 21,678 13,430
Sheep and Lambs : 12,680 19,073 8,310 12,403 26,579 22,805

1/ Preliminary. 2/ Dutiable; not for breeding. 3/ For years 1964-66 imports reported in
bounds; pounds converted to 200~pound hog equivalent.
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Table 7T.--U.S. exports of livestock products, 1964-69

.
.

Commodity ©o196h. i 1965 ¢ 1966 i 1967 ¢ 1968 i 1969

Meat (carcass weight equivalent)

Beef
Fresh or frozen : 31.8 32.4 17.5 17.1 15.2 16.2
Canned : 2.6 2.4 3.0 2.8 2.2 2.0
Pickled or cured : 22.8 11.8 12.8 15.9 13.3 10.5
Other Processed : 3.8 5.5 4.9 5.2 6.3 6.7
Total : 61.0 52.1 38.2 41.0 37.0 35.4
Veal
Fresh or frozen 3.5 1.3 5 7 .5 .6
Total (includes canned) 3.8 1.8 9 1.2 1.2 1.3
Pork :
Fresh or frozen : 9.2 17.1 17.1 19.2 47.9 98.6
Hams and shoulders, :
not cooked : 10.1 10.5 13.6 12.4 15.5 23.7
Hams and shoulders, :
canned : 1.9 3.3 3.6 3.6 3.0 2.5
Other canned : 2.2 3.3 2.8 3.0 . 3.8 3.8
Other : 27.9 21.1 21.3 19.7 23.1 25.2
Total :  138.3 55.3 58.14 57.9 93.3 153.8
Lamb and mutton ; 1.9 2.0 2.3 2.6 2.8 2.3
Total red meat :  205.0 111.2 99.8 102.7 134.3 192.8
Variety Meats (product weight) ; 229.4 223.1 213.3 222.3 225.2 239.9
Animal Fats :
Lard : 682.0 250.9 157.6 188.6 175.3 261.5
Inedible tallow and greases 2/ : 2,399.0 2,111.0 1,972.0 2,220.7 2,234.0 1,894.7
Edible tallow and greases 3/ : 12.8 17.0 16.4 17.1 11.2 13.4
Mohair :
(Clean content) : 2.7 8.5 10.7 10.3 15.9 12.9
1,000 pieces
Hides and Skins : .
Cattle 111,502 13,309 14,307 4/11,817 L4/12,879 4 /14,801
Calf : 2,111 1,985 2,066 1,906 1,818 1,240
Kip : 280 L7k 516 L7 390 L1k
Sheep and lamb : 3,065 2,876 2,h22 3,758 3,34y 3,931
; Number
Cattle 261,631 54,171 35,317 55,322 35,745 39,186
Hogs 116,567 12,180 9,649 12,932 13,714 18,620

Sheep, Lambs, and Goats 5/ 122,809 25,315 59,054 120,733 117,677 106,237

1/ Preliminary

g/ Includes inedible animal oils, greases, fats, and tallow.

%/ Includes oleo oil and oleo stearin, oleo stock, and edible tallow.

_/ Excludes pieces that are reported in pounds, which were reported in pieces in previous years.
5/ Sheep only for 1964. Sheep, lambs, and goats for 1965 forward,
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Table 8.-—Meat imports: United States, by countries, 1962 to date

Imports, by country of origin, product weight E Total imports
Product H : : : : H : : : : : : : : Carcass
and f Canada fMexico fArgentinafBrazilfDenmarkaegzzznyoland3Ni:ggz_3IrelandfAustraliafZegi:ndfoﬁtir fszggﬁztf w?ight
year : : : : : : : : H : : H : tequivalent
Million pounds
Beef and veal: :
1962 1/..vieeee .t 190 59.3 55.9 17.2 7.7 0.4 0.4 0.1 70.7 k4.6 213.6 81.1 967.4 1,4h0
1963 1/.eeeennn.: 17.2 73.0 87.4 10.6 6.1 .2 1.1 .1 72.9 517.0  235.7 100.3 1,121.6 1,677
1964 L............0 28.8 48.9 sk .k 10.4 .1 2/ .1 2/ 20.1 377.1 168.3 92.2 800.4 1,085
1965 ...vvvnnnnaa.r TLLL 46.3 54.8 24.5 .2 .1 .1 .1 7.8 307.5 103.6 84.6 701.0 gly2
1966 vevvrveeene..t 57,2 57.1 80.6 18.3 .1 2/ 1 .1 38.4 hol,1 145.0 92.3 893.3 1,204
1967 cvvevnnnnnnns 26.7 k7.8 108.1 9.6 .1 2/ 2/ 2/ 80.6 425.6 170.9 109.6 979.0 1,328
1968 ivivnninnnt 4.7  65.6 132.6 31.6 1 2/ .1 2/  56.7 bhk.2  203.1 147.3 1,128.0 1,518
1969 3/ eeevnninnat k.0  66.5 130.0 34.3 .2 2/ 2/ 2/ 66.0 kol.1 223.7 160.8 1,216.6 1,640
Lamb and mutton
1962 ivvinnnennnnt 0.5 - 1 -— -—- -_— - -— 0.2 65.9 1.1 0.4 78.2 143
1963 veviiennnnnnnt 7 - -—- -— - -— —_— -— 2/ 65.8 14.8 .5 81.8 145
1964 ...l .7 -— -— -—- -—- - -—- -— — 3.4 8.8 .8. bl 7 79
1965 civiiinnnnnnnt .5 -—- - -— - -— -— -— -— 30.3 1.4 b 42.6 72
1966 vvvvvennnnnnnt .3 -—- -— -~ -—- -— -— —- -— 63.8 11.1 .2 75.4 136
1967 vevnvvnnnannst .2 - -— -— -— -— -— -—- -—- 56.8 9.k .2 66.6 121
1968 . .vivrrinnnt 2/ -— - -— -— -— -_— — -— 62.2 7 1 8.9 147
1969 3/ v vvniinnint .7 -— —— — -—- - -_— -— -— 73.9 23.4 .1 98.1 153
Pork:
1962 tuvniininiiant 46.8 2/ — --—- 63.8 1.3 39.8 43.h 2.0 2/ i1 6.6 203.8 216
1963 c.vviiiieaaa.t b5.9 2/ —_— -—- T1.0 .9 k0.0 k2.9 1.3 2/ 1 8.4 210.5 225
1964 ciiiiviin... : 50.7 = 2/ -  66.4 .7 43,9 38.2 .2 2/ 2/ 10.5 210.6 268
1965 cvvnineennnns ¢ 57.0 2/ -— -—  85.2 .9 52,9 L6.2 2.2 -— 2/ 20.9 262.3 333
1966 ovvvvniean..t 47,5 -— —-— - 116.9 1.8 51.6 65.0 1.6 2/ 2/ 13.9 298.3 381
1967 «vvvveevvnen.t 54,8 2/ .3 -—- 102.3 1.k 57.2 74.6 .2 .1 2/ 16.0 306.9 392
1968 .....iiiiiliit 55,5 2/ 2/ .1 111.9 1. 551 8.2 .3 2/ 2/ 11.6 32h.1 416
1969 3/cieiinnns t h9.9 2/ .1 --- 108.6 1.8 53.6 85.6 .2 .2 2/ 15.6 315.6  L4o9
Total: :
1962 1/ vinnnnnn. : 66,7 59.3 56.0 17.2  TL.5 1.7 ho.2 k3.5 72.9 507.6 24,8  88.1 1,249.5 1,799
1963 1/....ovvelt 63.8 73.0 87.4  10.9 T7.1 1.1 4.1 43,0 Th.2 582.8  250.6 109.7 1,41k.7 3,0k
1964 ..., : 80.1 48.9 54 10.4 66.5 .7 k4.0 38.2 20.3 411.5 176.9 103.8 1,055.7 1,432
1965 vivvneninnn..3125.9 46,3 s4.8 24,7 85.h4 150 53.0 L46.3 10.0 337.7 115.0 105.9 1,006.0 1,347 -
1966 +.evvinien...1105.0 57.1 80.5 18.3 117.0 1.8- 51.7 65.1 ko.o W67.9  156.1 106.5 1,267.0 1,721
1967 ceveeveeeenest 81.7 47.8 108.6 9.6 102.h4 1.4 57.2  Th4.6 80.8 482.5 180.3 125.6 1,352.5 1,841
1968 it t102.2 65.6 132.6 31.7 112.1 1.b4 s55.2 82.2 56.9 506. 4 203.8 165.0 1,544.6 2,081
1969 3/ ieveee.. ..t o6 66.5 130.1 __34%;3 108.8 1.8 536 856 66.2 965.2 _ 2h7.1 176.5 1,639.1 2,202
1/ Includes quantities of other canned, prepared or preserved meat n.e.s., assumed to be mostly beef. g/ Less than 50,000 pounds.
Preliminary.

Compiled from official records of the Bureau of the Census.
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Table O.--Meat exports: United States exports and shipments by countries ’ 1965 to date

Exports, by destination, product weight : :z;aimexgzt:
Product . - - - - - - . - . - ‘Shipments' -
and . . . . . . . . . . . to terri;l . Carcass
year : : : : . West | : . Nether- Vene- | All ‘tories 1/ Product’
:Canadn:nexico:France:Bahma:Ge y:Jmica; J‘a.pe.n; 1ands zuels ;other ;Total ;veight ;eqzjagl;:nt
Mil. Mil. Mil. Mil, Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.
: 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b. 1b. lv. 1b. 1b. 1b. 1b.
Beef and veal: .
1965.ccecccceest 9.9 .2 1.3 3.0 .3 1.3 A .8 .1 26.8 43.8 27.6 1.4
1966.c0eeenecest 131 L2 5 ko .2 1.0 .1 .3 2/ 9.4 28.8 32,2 61.0 87
196Teecsececeest 1745 .2 .3 5.8 .1 1.2 A .2 2/ 5.6 31.3 364 67.6 gk
1968.cc00eaeeest 11.9 A A T.1 .1 1.1 A .1 2/ 5.5 27.0 37.5 6k4.5 9k
1969 4/ .......: 10,2 4 1 7.7 2/ 1.0 .6 1 1 5.5 25.7 33.6 59.3 87
Lamb and mutton: —/ —/ _/ _/ _/
1965.00eccccccet o3 2 2 " ——- 2 2 --- 2 .5 1.2 1.0 2.2 N
1966.c0iucnees: 6 2/ 2/ o --- 2/ --- --- 2/ 6 1.6 1.1 2.7 5
196Teeeeeeeseeer o2 .1 2/ .5 --- 2/  --- --- 2/ 1.0 1.8 1.7 3.5 6
1968...c0000eeer 3 2/ 2/ T --- 2/ 2/ --- 2/ 9 1.9 1.9 3.8 T
1969 4/........ : 1 2/ 2/ .8 -— 2/ 2/ -— 2/ .5 1.4 1.6 3.0 6
Pork: :
1965.c000e0ecest 271 2.0 g{ 2.5 .2 2.9 .3 .2 3.2 9.3 k7.7 61.1 108.8 130
1966.cceeceeecst 28.4 2.2 2. 2.6 .3 2.6 .l .3 3.3 8.7 50.9 67.2 118.1 140
1967 ceeeeeeeeet 2703 1.9 .3 3.5 .2 2.9 .6 .2 2.9 10.8 50.6 Th b 125.0 146
1968, .. c0eeeecees 36.4 2.9 .2 4.0 .1 3.2 25.1 .2 1.6 1.k 85.1 8.7 163.8 187
1969 4/........3 6L4.L 3.9 .2 4.1 o 2.2  57.4 1 .8 11.6 1k4s5.1 63.4 208.5 236
Total: 3/
1965.ccceccccecet 39.7 3.1 1.5 6.8 1.5 5.0 .8 1.2 3. ks 108.4 118.7 227.1 231
1966.0cceccccee.t W2 2.8 3.2 7.6 .9 b4 .6 .8 3.3 28.8 96.6 130.9 227.5 232
1967 ceececcenest UT.8 2.7 8 1.6 .6 5.0 1.k .5 3.0 26.6 100.0 142.6 242.6 246
1968, .......... : 50.9 4,2 8 13.7 .5 5.0 26.1 ' 1.6 27.9 131.1 153.6 284.7 288
1969 U/.eiinat 78.1 6.2 T 1h.5 .6 3.7 58.6 .3 1.0 26.3 190.0 138.3 328.3 329

y Puerto Rico and Virgin Islands and Guam. Starting 1965 includes Wake. y Less than 50,000 pounds. }/ Including sausage,
bologna and frankfurters canned and not canned, sausage ingredients, meat and meat products n.e.c. y Preliminary.

Source: Compiled fraa official records of the Bureau of Census.
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Table 10.--U.S. imports, exports, and net imports of beef and veal,
pork, lamb and mutton, and total meat in relation to domestic
production 1963-69 1/

Beef and veal

: - P © Net
: Prod : I ts : E : : : :
Year . ° uctlon' MporLs X xports. imports | Imports. Exports Net imports

: Percentage of U.S, production

Million pounds Percent
1963 : 17,357 1,677.5  32.6 1,6LLk.9 9.7 .2 9.5
1964 : 19,4kh2 1,085.2 64.8 1,020.4 5.6 .3 5.2
1965 : 19,719 941.8 53.9 887.9 4.8 .3 L.s
1966 : 20,604 1,204.2 39.1 1,165.1 5.8 .2 5.7
1967 : 20,977 1,327.7 ho.2 1,285.5 6.3 .2 6.1
1968 : 21,580 1,518.0 38.2  1,479.8 7.0 .2 6.9
1969 2/  : 21,799 1,640.5 36.7 1,603.8 7.5 .2 7.4
Pork
1963 : 12,419 225.0 141.7 83.3 1.8 1.1 .7
1964 : 12,503 267.4  138.3 129.1 2.1 1.1 1.0
1965 : 11,132 333.0  55.3 277.7 3.0 .5 2.5
1966 : 11,328 381.3 58.4 322.9 3.h .5 2.9
1967 : 12,572 392.5 57.9 334.6 3.1 .5 2.7
1968 : 13,055 416.1 93.3 322.8 3.2 LT 2.5
1969 2/ : 12,946 408.8 153.8 255.0 3.2 1.2 2.0
Lamb and mutton

1963 : 770 1k 7 1.5 143.2 18.8 .2 18.6
1964 : 715 79.0 1.9 77.1 11.0 .3 10.8
1965 : 651 72.5 2.0 70.5 11.1 .3 10.8
1966 : 650 136.0 2.3 133.7 20.9 b 20.6
1967 : 6U6 120.9 2.6 118.3  18.7 b 18.3
1968 : 602 146.9 2.8 14k.1 2L i .5 23.9
1969 2/ 550 152.3 2.3 150.0  27.7 b 27.3

: Total meat
1963 : 30,546 2,047.2 175.8 1,871.4 6.7 .6 6.1
1964 : 32,660 1,431.6 205.0 1,226.6 4.4 .6 3.8
iggg : 31,502 1,347.3  111.2 1,236.1 4.3 " 3.9
1% : 32,582 1,721.5 99.8 1,621.7 5.3 .3 5.0
196% : 34,195 1,841.1 102.7 1,738.4 5.4 .3 5.1

: 35,237 2,081.0 134.3 1,946.7 5.9 b 5.5
1%9 2/ : 35,295 2,201.6 192.8 2,008.8 6.2 .5 5.7

1/ Carcass weight equivalent.
2/ Preliminary.
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animals and cows for dairy purposes, 1960-69

Table 11.--U.S. Imports of cattle from specified countries, excluding breeding

TOO pounds and over

Under 200 pounds

Year : ; :

., Canada , Mexico Other Total . Canada Mexico Total

Head Head Head Head Head Head Head

1960 60,865 19,631 0 80,496 32,079 1,773 0 33,852
1961 88,660 36,410 0 125,070 28,605 8,655 0 37,260
1962 72,205 36,732 0 108,937 41,315 2k,925 0 66,240
1963 51,018 18,123 22 69,163 36,618 27,120 1 63,739
1964 + 45,880 1,777 0 47,657 50,714 13,162 0 63,876
1965 : 136,549 14,054 0 150,603 64,070 16;921 0 80,991
1966 : 90,872 14,505 3 105,380 10k4,196 22,293 5 126,494
1967 17,958 3,936 26 21,920 87,184 10,553 1 97,738
1968 57,145 1,3k 20 58,509 134,3h4 13,052 0 147,396
1969 1/ Lo,h82 4,099 56 46,637 126,683 32,459 1 159,143

200 to 699 pounds : Total

Canada Mexico Other Total Canads Mexico Total

1960 : 140,471 369,113 0 509,584 233,415 390,517 623,932
1961 : 337,452 497,999 0 835,451  Lsh,T1T 543,064 997,781
1962 ¢ 351,336 690,228 0 1,041,56Mk L6k ,856 751,885 1,216,741
1963 : 148,486 540,099 353 688,938 236,122 585,342 821,840
196k : 86,713 315,962 T00 403,375 183,307 330,901 514,908
1965 : 359:’"‘86 501")285 0 863»:771 560;105 535;260 1:095)365
1966 : 280,522 SuT,287 319 828,128  L75,587 584,085 1,060,002
1967 t 121,900 485,929 13 gg;(,Sll:a 2(2)2,0&2 500,13%3 ggg,foo
1 T 114,628 687,912 T ,»5 306,117 02, 1 ,452
1%% 1/ 18,522 77%, 29 5 792,35 187,687 10,387 " 998,136

1/Preliminary
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Table 12 .~=Meat subject to U.S. import quota restriction: Product weight
of imports by months, average 1959-63, 1964-70
Year : Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Kov. Dec. ;Total
: Million pounds
195963  : .
average : 47.3 k9.6 57.5 54,3 k8,5 58.6  67.1 8ki.1 76,1 61.6 56.1  61.4 722.2
1964 :87.2 k.9  68.9 6Lk 511  98.1 k3.7 79.5 k9.6 hEk 557 534 739.9
1965 :28.2 3ks5 68.7 32.h 52,3 k2l 58,5 59.9 62.2 64k 57.3 53,7 61h.2
1966 : 51,4 60.3 h9k  63.3 52,0 100.2 614 87.1 915 79.7 6L.1 66,0  823.h
1967 : 7Tk 58,5 61,9 58.8 51,5 69.6 88.7 .2 89.8 91.8 82.3 T2.b  Boh.9
1968 : 807 T2.6 6421 784 56,1 105.1  86.h 108,6 115.5 1@.1 5.8  35.6 1,001.0
1969 : h1.9 504 131 90,0 8.5 8.1 107.1 11,8 121.% 108,h 51k 694 1,08h.1
1670 :12k,5  100.7 112.0
1/ Rejea;ons for calendar year 1960 totaled 13.5 million pounds.
Table 13 ,--U.S. meat imports and exports and percentage comparisons
(carcass weight), 1969 and 1970
Imports
Month Beef and v:al : Lamb, mutton and goat : Pork ; Total meat
11969 © 1970 ' cChange 1969 ' 1970 ° Change ® 1969 ' 1970 ° Change ' 1969 1970 ® Change
: --Mil. .-~ -Pct.- --Mil. 1p.-- - Eck. - -- Mil. 1b.-- - Bgt. - -- Mil. 1b. -- -Pct.~-
January : 70 186 +166 1 17 +1,ko2 12 25 +98 83 229 +173
February 80 1 +86 6 13 +140 28 43 +56 11k 205 +81
March 191 16 -12 20 15 -25 51 43 -16 262 226 “1k4
April 135 15 43 193
May : 118 15 42 175
June 134 10 36 180
July : 163 13 38 21k
August : 206 23 27 256
September : 182 17 32 231
October 165 16 35 2316
November 86 8 30 12k
December 111 8 35 15k
Total : 1,641 152 409 2,202
: Exports
Beef and veal Lamd and mutton : Pork : Total meat
P 1969 ! 1970 ! Change ' 1969 P 1970  Change © 1969 ° 1970  Change ' 1969 ® 1970 ° Change
{~= Mil. 1D.-- -Rct.- -- Mil. 1b.-- - Pet.- -- Mil. lk.-~ - Pet.- -- Mil. 1b.-- - REgt. -
Jenuary : 2.83  3.57 +26 0.18 0.16 -10 14,01 L. 47 -68 7.2 8.21 ~52
February 2.80 2.77 ~0.9 .3 .12 -6k 16,10 4,37 -73 19.22  7.25 -62
‘March : 3.8 3.1 -20 .30 .1k -5k 11,67 4.05 -65 15.86  7.30 -5k
April 3.09 .23 10.7h 14,06
May : 3.80 .20 23.32 27.32
June 2.76 W11 13.07 15.9%
July : 2.9 21 8,22 11.37
August @ 3,17 .19 6.59 9.95
September : 2,76 15 11.05 13.9
October : 3,12 .20 20. 23.68
November : 2,85 .09 13.25 16.19
December : 2,67 A1 5.hh 8.22
Total : 36,68 2.29 153, 192.78
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BEEF CATTLE: THE NEXT 10 YEARS

by

Donald Seaborg
Agricultural Economist,

Economic Research Service

ABSTRACT :
than nates of the past decade.

KEY WORDS:

Furthen but sLower growth is profected in the cattle pop-
wlation, in cattle feeding, and in beef consumpiion f§ox the early 1970's
Laten 4n the 1970's, gains in cattle
feeding will further decelenate unless breeding hends are buift up 4in
the meantime, in which case consumption of beef initially would rise
verny Little, then more sharply Laten. :

Beed consumption, cattle feeding, beef cows.

Beef output in the 1970’ s will continue to
increase. Just how much and how fast, however,
will depend on many market forces, Beef pro-
duction rese about 5 percent per year in the
1960’ 8. However, such a strong rate of increase
during the 1970’ s does not appear likely, Today’s
beef production potential differs considerably
from that of a decade ago.

In 1960, fed cattle marketings accounted for
about half of all cattle marketed, This year,
perhaps 72 to 73 percent will come out of
feedlots. While fed cattle marketings will con-
tinue to increase, they probably will not exceed
much more than 80 to 83 percent of total
cattle marketings because of the continuous
supply of aged cows culled from beef and
dairy herds.

Reduced calf slaughter also has contributed
to the rapid increase in beef output in recent
years calves have been saved for feedlot fin-
ishing. In 1960, about 8,6 million calves were
slaughtered, In 1970, the total will drop to
around 4.5 million, By 1980, calf slaughter will
be further reduced, perhaps by about half of
this year’s killL,

In the 1950°s and early 1960’s a large
number of slaughter cattle came off grass,
Few grass-fed cattle are slaughtered now bee
cayse of the growing demand for fed beef,

Fed Cattle Marketings

: Marketings as a

Year ¢ 39 States percent of
cattle slaughter
: Million head Percent
1960 : 13.6 52
1961 : 14,6 S5
1962 : 15.4 57
1963 : 16.8 60
1964 : 18.3 58
1965 : 18,9 57
1966 : 20,6 60
1967 : 22.0 64
1968 : 23.0 66
1969 : 249 70
1970 1/ : 25,9-26.2 72+73

1/ Estimated,
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The demand for feeder cattle will remain
very strong, At the same time that stockmen
will be trying to satisfy the needs of cattle
feeders, they will be holding back extra heifers
to build their breeding herds, But feedlot demand
for replacements may be strong enough to
temper additions to the beef cow herd.

Fed cattle marketings rose 8 percent per
year during 1961-64 even though stockmenwere
gimultaneously adding substantial numbers of
beef heifers to their herds. Beef cow numbers
increased an average of 5 to 6 percent annually
during those years. If stockmen make similar
increases in the beef cow herd during the
next several years, the number of beef heifers
available for feedlot feeding will be somewhat
reduced because today there is no substantial
pool of nonfed slaughter heifers that would
permit increases in feeder numbers while
breeder herds are increased,

These developments reflect the structural
change due to growth in cattle feeding, Before
discussing projections for 1975 and 1980 some
of the building blocks of the analysis need
to be mentioned.

Some Basic Assumptions

The current inventory of cattle and calves
on farms is used as a starting point, It is also
assumed that enough feed will be available to
support substantial gains in cattle numbers and
cattle feeding, and that cattle prices will continue
favorable relative to feed prices.

A continued rise in consumer demand for
beef is expected to encourage cattlemen to
expand beef herds. This is likely because pop-
ulation will increase a little more than 1 per-
cent per year, incomes will increase along
with expansion in the general economy, and
Congsumers probably will continue to prefer beef
over other foods,

Meat substitutes now offer little com-
petitlon to beef and this situation is not likely
0 change much during the next several years,
However, by the end of the decade, new tech-
nological developments could lead to consider-
ably expanded use of meat substitutes, especially
38 meat extenders.

MAY 1970

The following pr,oj'ections were built up
'year by year-~they are not goals or targets.
An attempt was made to reflect likely develop=-
ments In production and consumption of beef,

Beef Congumption To Rise
Moderately By 1975

A moderate rise in beef consumption is
expected during the next few years, Larger
beef production and a rise in beef imports
approximately paralleling growth in domestic
production will push consumption to new record
highs, However, consumption gains are expected
to be somewhat slower than the 3-pound per
person average annual increase during the past
decade whenbeef consumption rose from about 81
pounds per person in 1959 to nearly 111 pounds
last year.

An uptrend in beef production will come
primarily from continued growth in cattle
feeding, More beef cows will be needed to
produce feeder calves to make increases in
cattle feeding possible,

Ten years ago there were about 66 million
beef cattle on farms and beef cattle accounted for
69 percent of the total cattle inventory. At the
beginning of this year, beef cattle numbers had
‘risen to 91 million, but since dairy cattle
inventories continued to decline, beef cattle now
account for 81 percent of all cattle,

Cattle and Calves on Farms January 1

Total cattie

Year s Beef Cattle and calves
1960 : 66.1 v6.2
1961 H 68,0 97.7
1962 : 71,3 100.4
1963 : 76.5 104.5
1964 : 81.2 107.9
1965 : 83.4 109.0
1966 : 849 108.9
1967 : 85,7 108.6
1968 : 86,9 109.2
1969 : 88.3 109.9
1970 : 91.1 112.3
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Beef herds have been built up to supply
the increasing demand for beef, During the next
several years, cattlemen are expected to ine
crease beef cow numbers, but perhaps only
about half as rapidly as the 4 percent per year
increase during the 1960 s, Therefore, beef calf
crops are not expected to increase fast enough
in the early 1970 s to supply both larger numbers
of heifers for expansion of breeding herds and
at the same time to support sizable increases in
the feeder cattle supply. Thus, growth in cattle
feeding is expected to rise considerably less than
the 7 percent annual increase from 1959 to 1969,

The larger beef herd projected for 1975 will
probably contain more beef cows, beef heifers.
and beef calves, but about the same number of
steers, Withamoderate annualaverage increase

in beef cows, the beef herd is projected to rise

around 10 percent by 1975 from9l million in

1970, Arter allowing for some further reduction
in the number of dairy cattle, the totalinventory
of cattle and calves on farms may exceed 120
million head, up from 112 million this year.

Cows on Farms and Calf Crops

: .Beef cows : Dairy cows

Year : Calf crop
: Million head
1960 : 26.3 19.5 39.4
1961 273 19.3 40,2
1962 28.7 19.0 41.4
1963 30.6 18.4 4.3
1964 32.8 17.6 43.8
1965 34,2 17.0 43,9
1966 34.4 16.0 43.5
1967 34,7 15,2 43.8
1968 35.4 14,6 44,2
1969 36.2 14.2 45,2
1970 37.4 13.9 46.11/

1/ Estimated,

As cattle numbers rise, the slaughter
potential also rises, Last year, cattle slaughter
totaled 35,6 milllon head and a 1to 3 percent ine
crease is expected in 1970,

MAY 1970

Increasing slaughter supplies in the next
few years and a continued moderate rise inbeef
imports would boost supplies enough to provide
an increase in per capita beef consumption of

‘possibly 1 to 3 percent a year, This would push

per capita use by 1975 to a level approximately.

-8 to 10 pounds above the 111 pounds consumed in

1969,

Mozre Beef By 1980

In the late 1970’s, beef consumption
‘probably will continue to increase as consumer
buying power expands, Per capita use may
increase another 8 to 10 pounds if price and
income conditions encourage further growth in
beef production,

Increases in the number of cattle fed during
the late 1970 s are expected to be smaller than
they have been in recent years and smaller than
gains in the early 1970’s, By then, expansion
in cattle feeding will be closely tied to increases
in the beef calf crop because cattle feeders will
be . feeding every suitable animal, By
comparison, a substantial part of the increasein
‘beef production in the past decade has reflected
the trend toward feeding an increasing
.percentage of the available feeder cattle supply
each year, Also, to provide for the level of
demand projected for 1980, the cattle inventory
probably would have to total around 125 to 130
million head, compared with 112 million on
farms at the beginning of 1970,

Per Capita Beef and Veal Consumption

Year ' Beef Veal
Pounds
1960 85,0 6.1
1961 87,7 5.6
1962 88.8 5.5
1963 94,3 4.9
1964 99.8 5.2
1965 99.3 5.2
1966 1040 4,5
1967 106,2 3.8
1968 109.4 3.6
1969 : 110,7 3.4
1970 1/ 113-114 2,9-3.0

1/ Estimated,
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‘Beef Cow Numbers Could
Vary From Rates Projected

Beef production and consumption over the
next few years could rise somewhat faster than
here projected if cattlemen hold back larger
numbers of heifers for herd expansion than now
seems likely, For example, the beef cow herd
could be increased as much as 3 to 4 percent
per year during the early 1970's. If such
large numbers of heifers were added to beef

cow herds, there would be only limited gains.

in beef consumption, However, once the best cow
herd was bulilt up, beef consumption would rise
faster than the 1 to 3 percent projected above
for 1970-75, Similarly, a large beef calf crop
likely would result in larger increases ih cattle
feeding during the mid-1970’s.

On the other hand, stability in the beef
herd would result in much larger near~term
gaing in beef production and use, but con=-.
siderably less expansion later in the decade,

MAY 1970

Per capita consumption of beef in 1980
likely will not be affected much if beef cow
herds are built up a little faster or a bit
slower than projected for the next several
years, If near-term beef output were to
increase more rapidly, returns to stockmen
in the late 1970's could weaken and cattlemen.
would not likely continue rapid expansion in

‘the late 1970’ s,

Veal Consumption
To Decline Further

Veal consumption has been dropping for
many years and further declines are likely
through 1980. The dairy herd is smaller and

fewer veal calves have been available for:

slaughter in recent years. The downtrend in
calf slaughter also reflects a tendency for
more dairy calves to be fed out in feedlots.

Veal consumption averaged 3,4 pounds per
person last year-~the smallest on record, Veal
~consumption probably willfall to around 2 pounds.
per person in 1975 and perhaps to abouta pound
and a half per person by 1980,
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Supply and distribution of meat, by months, January 1970 to date

' Commerciall;lr produced

Meat and f : Supply - 3 Di?tribution =
period . Produc- [ Begin~ ° ' Exports | Ending . : con:X;;iggn
tion . ning | Imports’ and : stocks . Military | P
1/ ° stocks ° shipments : I Total er
: : : : :person 2/
- -t - - - -~ Million pounds - -~ - - = - -~ -=- - - Pound
Beef: :
January : 1,873 353 . 18k 9 367 41 1,993 10.0
February ;1,643 367 47 7 389 41 1,720 8.6
March : 1,759 389 166 8 373
1st querter i 5,275 353 Lot 24 373
April
May
June
2nd quarter
Veal: :
January : 50 10 3 3/ 11 2 50 0.2
February : Ly 11 2 3/ 11 3 43 .2
March : Lg 11 2 3/ 11
1lst quarter : 143 10. 7 3/ 11
April
May
June
2nd quarter :
Lamb and mutton:
January : Y7 16 17 1 17 3/ 62 0.3
February : 41 17 13 3/ 18 1 52 .2
March : 49 18 15 3/ 23 '
lst quarter : 137 16 45 1 23
Apri) :
May
June H
2nd quarter :
Pork: H
January : 1,050 211 25 13 210 14 1,049 5.2
February : 928 210 43 12 237 16 916 4.6
March : 1,07k 237 43 11 266
1lst quarter : 3,052 211 111 36 266
April H
May H
June H
2nd quarter
All meat: :
January : 3,020 590 229 23 605 57 3,154 15.7
February : 2,656 605 205 19 655 61 2,731 13.6
March 1_2,931 655 226 19 673
1st quarter : 8,607 590 660 61 673
April :
May :
June :
2nd _quarter H .

;/*Excludes production from farm slaughter.
g/ Derived from estimates by months of population eating out of civilian food supplies.
3/ Less than 500,000 pounds.
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Selected price statistics for meat animals and meat
T ) 1969 : 1970
Ttem : Unit . Mpreh @ April @ February March April
CATTLE AND CALVES: : :
Beef steers, slaughter, Chicago : Dollars per:
PriMeeececcsocassccncrsssessssssssasencscasssessaast 100 pounds: 32.99 33.34 31.15 33.43 32.93
do. : 30.19 30.98 30.26 31.93 31.56
do. :  28.00 29.0k 28.67 29.9k4 29.71
do. s 25.26 26.35 26.31 27.50 27.59

Utility.oooennnn. do. : 23.53 2h.92 25,21 ——— -

Al grades..... do. :  30.20 30.98 30.25 31.92 31.53
OmBhE, BlL BradeB.eieriserecsiacecnnisencencssnsnaest do. : 28.hk9 29.9% 29.02 30.72 30.61
Cows, Chicago : :

COMMEXCIBLe e eesnssaosensarsannsanassasnnssonassens? do. : 19.98 20.47 21.92 22.93 23.09

ULIlAEY oo errenneensroasecoasneoensasusnessonnes do. : 20,43 20.70 22.39 23.k2 23.41

CULeT e et ieerarnenrrasrsosoncensonccananaonns do. : 19.58 19. 2 20.92 21.82 22.01

CONNET ¢ vaveonnnan JR S do. + 18.33 18.58 19.ko 20.12 20.37

Vealers, Choice, S. St. Paul.vececsvssceoncnns : do. : b41.00 40.72 46.92 47.90 46.36
Stocker and feeder steers, Kemsas City 1/...........: do. . 28.69 30.28 31.31 33.36 32.40
Price received by farmers H :

Beef CBLLLC..veneessrrccnnvrovrnnsssssaccnsnnssnnst do. : 25.20 26.40 27.20 28.80 28.60
COWBasessoesorssassossasaunsnssnsanns .t do. s+ 18.70 19.20 21.00 22.10 21.90
Steers and heifers....eeeeececcacanns ot do. : 27.20 28.50 29.10 30.70 30.40

CBLVEB s vvssrasoonacssssessasssnssnssssonn .t do. : 30.70 32.10 35.10 36.50 35.60

Beef steer-corn price ratio 2/....ciieviieciienenaat do. :  25.9 25.8 24,6 26.2 25.0
HOGS: H :
Barrows and gilts, U.S. No. 1 and 2, Chicago H :

180-200 pounds... eseesravessaseuserasescsoanel do. :  20.89 20.96 29,08 26.99 25.04

200220 POUNAB.eveerssereencronacrnsssonsoesasnanst do. :  21.94 21.76 29.55 27.76 25.62

220-240 POUNABecurvoncenacncrscconnsnsvasonnse H do. H 21.78 21.51 29.32 27.31 25.41

Barrows and gilts, 8 markets 3/........000euns : do. : 20.69 20.38 28.25 25.97 24.05
Sows, B mArkets 3/...ieecincreriieniiiniaianns : do. :  18.28 18.20 24.9h 23.73 21.58
Price received by FBIMEIrB..ecevevescanceasorssonnnsal do. : 20.00 19.60 27.h0 25.60 23.80
Hog-corn price ratio 4/ : :
Chicago, barrows and glltBec..escecersonnnn PR ;18,1 17.4 22.9 21.3 19.6
Price received by farmers, 811 hOgB+.eserveeeeanra? : 18.3 17.5 24,0 22.7 20.7
SBEEP AND LAMBS: : Dollars per:
Sheep : 100 pounds:
Slaughter ewes, Good, San Angelo...sceeercccceceasl do. H 11.50 11.45 11.25 11.17 10.40
Price received bY FOIMErS.ecec.ccocrsnrarcecaoassostl do. : 7.99 8.16 8.39 8.57 8.24
Lambs . .

Slaughter, Choice, 581N ABZELO....cueuvurveencnaanst do. :  30.69 31.05 28. 6 31.06 28.35

Feeder, Choice, San Angelo.-.. do. :  30.69 29.55 30.88 28.50

Price received DY fRIMEIB.ceueeeececsecssncarsonsat do. : 27.ho 28.10 27.80 27.60 26.50

ALL MEAT ANIMALS: H H
Index number price recelved by farmers H H .
(1910-18=300) ¢ sevvusvunnsnnenernienonennsnsnnananst s 375 385 436 hl2 k29

MEAT: : .

Wholesale, Chicago, Carlot, : Dollars per:

Steer beef carcass, Choice, 600=T00......seeve.nset 100 pounds: 47.00 48.63 46. 74 49.34 48.78

Heifer beef, Choice, 500-600 pounds...... . do. : 45,86 48,08 46.18 48,22 48.31

Cow beef, Canner and CUtter.eeeceecasss . do. : 40,76 41.58 45.56 47.04 47.46

Lamb carcass, Choice, 45-55 pounds..... o do. : 60,97 6k 5k 59.10 58.52 57.95

Fresh pork 10ins, 8-1% POUNAB.cs.ernenernnrneenanat do. : 43.85 46.06 59.46 54.01 52.54

Retail, United States average :  Cents :

Beef, ChoiCe Erad€...eeeseesscsccssesssassnceaassst Der pound : 9L.0 93.5 97.4 99.4

Pork, retail cuts ANd BAUSAEE......ccvvevsvosccsnst do. : 68.9 69.1 81.8 81.4

Lamb, Choice @rade.....eeeeenssccsencseraoncsccnsat do. t 97.5 98.2 106. 7 106.6

Index number all meats (BLS) : :

Wholesale (1957-59=100) cesesesssrnarssosvorenranest : 110.6 113.8 12k4.5 127.2

Retall (1957-595100) e cuensseseoncnessnnansvonasst : 119.1 121.2 133.9 134.7
Beef and VeBl.s.es.ceescrsrccsccacncannansans : 121.h 125.1 133.0 133.6
POLK . s e iintnensanseosssssonsonsossanscansancnat s 116.4 117.5 137.2 137.9

3/

¥

1/ Average all weights and grades.

Bushels of No. 3 YellowCorn equivelent in value to 100 pounds of slaughter steers sold out of first hands, Chicago, all
grades.

Chicago, St. louis N.S.Y., Kaneas City, Omaha, Sioux City, S. 8t. Joseph, S. St. Paul, and Indianapolis.
Fumber bushels of corn equivalent in value to 100 pounds of live hogs.
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Selected marketing, slaughter and stocks statistics for meat animals and meat

MAY 1970

Item Unit

e we oo se

1969

1970

March

s ot e

April

s es ee

February

March

April

Meat animal marketings
Index number (1957-59=100) .........c....

6-State Cattle on Feed Report
Number on feed .....cvveevesecnnooronees
Placed on feed .esevsesececconssosocnes
Marketings ......... “ssersmesrsssesannnn

1,000
head
do.

Slaughter under Federal inspection
Number slaughtered
Cattle voereescccececoscsssncncconvnnna
SteerB .vcerereencerscreccccssscsnns
HelferB eseececececoocossncsccccaonss
COWS revvcesscsconsarsccssssvescascss
Bulls and 8LAZE sevseesccccasssssass
CalVEB ceteacrcotvnssonscrcansasonsnos
Sheep and lambs seeeeereccconcsvscsans
HOZE ceocsvecsorsosoercossnncoonnancsosne
Percentage S8OWS ceececveesnssosnanne
Average live weight per head
Cattle cecevecosecscscccossnarssnnnnns
CaAlVEB cvsenvesscsccrnsscosrossanacnss
Sheep and lambs .ceceecacoreesroncnnes
HOBS coveeetscscssocasscsssanssssconca
Average production
Beef, per head ceevececctocccroncecncss
Veal, per head ..ceeveeecoccecnssascss
Lamb and mutton, per head .c.cvveeenee
Pork, per head cececeveceercsccsnncnes
Pork, per 100 pounds live weight .....
Iard, per head seeeeececovencasacscase
Iard, per 100 pounds live weight .....
Total production

Beef cecesoscrccncscescosccrssctcnsons

do.
do.
do.
do.
do.
dc.
do.
do.
Percent

Pounds
do.
do.
do.

do.
do.
do.
do.
do.
do.
do.
Million
pounds
do.
do.
do.
do.

Veal cececeessncacscsscvsccnrssnsscnne
Lamb and mutton ..cceceveverncvccnnaes
POTK cvvevecoscancsooscssscssssensocnnee

Iard eecesecesvssosconsoseasnssvoances

Commercial slaughter 1/
Number slaughtered
Cattle sevececsrecrscasnscnsnsoncssnns
CalVEB cvvevsevstssonrssassaccnsonsssons
Sheep and lambs eveescecscocsscosssnss
HOBS tevveeecninnocerncvecascossonsone
Total production

Beef teveiecorctnrotoccnsocsansosssans

1,000
head
do.
do.
do.
Million
pounds
do.
do.
do.
do.

Veal cceccccnscccssscnscsccssssrsacesoss
Iamb and mutton ceeceececcercsscnsasce
POrK cieecovceavessesnscnvoansososnses

JArd c.ocvecececsssacnnecnvsrsssssaras

Cold storage stocks first of month

= S P do.
do.
do.

do.

Veal ceeacrsocsecccsconsssncsvrcconnssss
Iamb and mutton ...cccvevevrccccsosacene

POrK eeeevvoncercvaceccsssccnccssssnsone

Total meat and meat products 2/ ........: do.

®e ®4 48 4% B0 ss ¥ 65 90 S5 €4 S 4 8 G0 SN 40 4T ss se s es €S S5 4T €8 G 5 es G0 ¢ 6o ss S5 s 3 60 6 ee v e ee S0 8% 64 40 su e €5 €5 0o S8 6 69 e e o ve % v 60 a6

©s a6 6 4o a4 s ae am 6% 4 se 86 S4 e 4s S5 Be e Ge s 40 se we w6 be 60 44 46 4% ss 4o 60 sn 2s ss |os e» as oo

60 65 o5 48 s o 40 4t 4s o4 se s s 04 se ss oo

e o0 0% os 45 4o o 26 sv ee

122

6,381
1,348
1,240

2,kh23
1,277

12k

6,489
1,192
1,273

2,41
1,311
620
uhy7
36
312
839
6,852
5

1,033

2,805
409

7,551
1,665
46

1,145
16k

275
7

270

617

117

7,338
1,249

2,318
1,258
624
401
35
239
Th2
5,507

1,066

367
11
17

210

659

120

7,033
1,217
1,40k

2,477
1,350
674
416
37
290

6,415
I

2,829
381
911

7,023

1,759
1,07k
1k9
389
11

18
237
721

6,846

373

23
266
735

1/ Federally inspected, and other commercial.

g/ Includes stocks of canned meats in cooler in addition to the four meats listed.
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