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THE POULTRY AND EGG SITUATION
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THE POULTRY AND EGG SITUATION AT A GLANCE
(AVERAGE OF CORRESPONDING PERIODS, 1925-34<100 )
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- Summary
Important developments in the poultry and egg situation during November,
says the Bureau of Agricultural Economics, wére {1) the break in the nor-seasonal
rise in farm chicken prices; (2) the continued less-than-average seasonal advance
.in farm egg prices; (3) the continued high rate of egg production per bird, and
(4) the continued slow out -of-storage movement of eggs:
| Farm c¢hicken prices usuélly dé not rise after Méy or June, but in 1937
the price continued to rise until it reached the high point in October. This
advance may prove to be partly at the expense of the 1938 seasonal advance,which
normally occurs from January to May. The decline this month, therefore, tends to
restore chicken prices to a more nearly n6rmal relation with their usual seasonal
course.,
Farm egg prices have failed to rise‘by their full seasonal amount largely
.because of heavy storage stocks, the movement of which has been slow this year,
and because of an exceptionally high rate of prcduction per hen, Botl of these
factors are expected to be altered by early 1938, so %hat prices then are likely
to be above those of 1937. With the small size of flock in prospect an average
rate of production per bird would very greatly reduce tétal supplies of eggs.

Feed situation

The feed situation, as represented by the feed-egg ratio at Chicago, be-
came a little more favorable to the poultryman during November. With feed
prices declining 8 percent in the month and with egg prices rising 16 percent,
the relation between his feed costs and his egg returns has been closer to the
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1925-34 average than at any time since the middle of 1936,

-4 -

Only about 15 per-

cent more eggs are now required to buy 100 pounds of poultry ration than were
With egg orices
in 1938 likely to be above those of 1937, and with feed prices lower than in
1937, the feed-egg ratio is expected to be much lower this winter and spring
It may be below the 1925-34 average.

required on the average in November during the 10 years 1925-34,

than it was a year before.

The feed-egg ratio at Chicago, by weeks, average 1925-34,

annual 19386-37

Dozens of eggs required to buy 100 pounds of poulbtry ration

Year : Week ended as of 1937 -

:Jan. :Mar. : June: Aug,:Sept.:0ct, : Oct.: Nov,: Nov,:Nov, :Nov, :Dec.

: 9 : 6 : B 7 4 i 2 30 ¢ B 13 ¢ 20 : 27 4

:Doz. Doz. Doz, Doz. Doz. Doz.. Doz. Doz. Doz. Doz. Doz, Doz,

Average

1925-34 : 4,06 6.20 6.98 6.38 5.68 5.02 4,24 3,97 3,79 3.60 3.60 5.6.
1936 ...: 5.22 5.11 ‘5.60 7,71 7.99 7.37 8.36 5.85 5,31 5.79 5.67 5,92
1937 ...: 7.76 9.17 11,23 8,90 8,17 7.08 5.32 4.69 4,04 4.24 4.49

Poultry marketings

Receipts of dressed poultry at New York during November have been about

the same as a year before,
hatch last spring

That receipts are so large now in view of the small
is believed to reflect the sale of hens during a period of

high chicken prices and low egg prices. Mid-western poultry packing plants re-
port marketings in 1937 of a greater proportion of fowl than of young stock.
Because of this marketing of older birds now and because of the low numbers of
young stock on hand, receipts of poultry during the next 6 or 7 months are
likely to be less than a year earlier.

Receipts of dressed poultry at New Vori, averagc 1925-34,

annual 1936-37

Week ended as of 1937 -

Year Aug. Sept. Oct. Nov., Nov, Nov. Nov,
: 7 4 : 30 : 6 13 : 20 27
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: pounds poynds pounds  pounds pounds pounds pound s
Averagec :
1925~-24 : 3,005 3,587 4,516 4,643 4,980 7,564 11,841
1936 ...: 3,826 3,229 4,340 5,207 5,037 5,804 17,671
1937 ...: - 3,079 3,677 5,447 5,278 5,848 16,028 7,044




PES-12

Poultry storage

Storage stocks of frozen poultry at the 26 markets on November 30 con-
tinue at about 20 percent above.the 1925-34 average. When storage stocks reach
thelr seasonal peak in January or February they are expected to be somewhat
above average but not nearly so large as in 1937.

Storage stocks of frozen poultry at 26 markets

: Week ended =28 of 1937 -~
: Storage : :Storage:Storage
: stocks Into storage movement : stocks:stocks
Year : : : : : : : :Jan. 1
: Oct. Oct. .: Nov. Nov. Nov. Nov, ¢ Nov, :of year
: 2 : 30 : 6 : 13 20 27 27 :foll ow-
: : : : : : : : ing
. : 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
: pounds pounds pounds pounds pounds pounds pounds pounds
Average ) .
1925-34 : 36,476 2,677 3,053 3,831 4,287 6,181 62,631 . 96,410
1935 ...: 38,450 3,482 5,233 4,005 4,772 4,370 52,695 81,858
1936 ...: 56,113 4,865 4,704 4,676 5,536 8,995 94,571 140,802
1937 ...: 44,285 4,238 4,353 5,356 3,693 6,083 74,621

Chicken prices

The unusual advance in chicken prices in September has been of fset by an
equally sharp decline in November. The farm price of chickens, however, is still
28 percent above last year at this time and is 4 percent above the 1925-34 average.

Farm price of chickens per pound

Year . Jan. Mar. lay f July f Avg. f$¢pt. f Oct. | Nov.. Dec.
: Cents Cents Cents Cents Cents Cents Cents Cents Cemts
Average ‘
1925-34 .....: 16.8 17,5 18,3 17.8 17.3 17.3 16.8 16,2 15.8
1935 ... 1204 14.2 15.7 14,0 14.1 15.4 15,7 15.9 16.0
1936 ... 16,5 13.6 16.6 16.1 15.1 14.9 14,0 13.2 12.6
14.4 14.8 15.3 16,8 17.4 17.6 16.9

1937 ... 1344

. In most years the poultryman receives less for his chickens in the last
half of the ye¢ar than in the first half. 'This year, however, his fall prices
are above those of last spring. :
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This recent rise in price may be at the expense of the usual seasonal
rise that occurs from December to May. While poultry storage stocks in the
first half of 1938 will probably be less than in the first half of 1937,
the effect of the smaller stocks on chicken prices may be offset somewhat
by a possible decline in consumer incomes. Though chicken prices in this
period are expected to be greatly above those of 1937 they are not likely to
exceed the 1925-34 average.

In the last half of 1938 the effect on chicken prices of the pros-
pective increase in hatchings may be partly offset by possible advances in
consumer incomes. Chicken prices then are expected to be somewhat below
those of the last half of 1937. Thereis no basis now, however, for
anticipating a seasonal decline in this period greatly different from average.

Turkey prices

The farm price of turkeys on November 15 was 19 percent above the .
price a year earlier. This is a result that could be expected in view of
the estimated 10-percent reduction in the 1937 turkey crop from that of 1936.
The higher turkey prices and lower feed costs this year as compared with last
will probably induce a larger hatch of turkeys in 1938 than in 1937, and hence
fall and winter prices in 1938 may be expected to be lower than in 1937. Again,
this tendency for lower prices in the latter part of the year may be offset
by slightly higher incomes,

Farm price of turkeys per pound

Year . Oct. f Nov. . Dec. ; Jan.
¢ Cents Cents Cents Cents
Average ;
1925-34 ... 0ivee cesesanins : 20.8 2245 2248 22.2
1035w36 v iereeconnennnans . 15.9 19.9 21.3 19.9 ‘
1936—'37 ® & 500 000 e s o.noo.: 15.9 1500 ’ . 14.3 14'1
1937"‘38 .o-.vo-c-'..‘.-‘n~o>oo.: 16.7 17.9 )
Nonagrlcultural 1ncome, average 1925-34, annual 1936-37
(Seasonally corrected 1ndexes, 1924-29 = 100)
Year | Jan. | Mar. | May © Jun | July | Aug. [Sept. * Octe. ' Nov. ® Dec.
Averzge @
1925-34 ¢ 91.0 90,4 89,7 89.8 - 89,6 89.6 89.4 89.4 89.1 88.8
19386 $ 8l.5 82.5 84.1 85.1 86.8 87.4 87,9 82.8 92.6 100.9
1937 : 92.9 95,3 96,9 96.9 Q7.7 98.2 96.8 96.4
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Laying flock sigze

In most parts of the country poultrymen build wp their laying flocks
during the last 4 months of the year, By January 1 the laying flock is
usually reported at its maximum size. In the years 1925-.34 the average galn
in flock size from September 1 to November 1 was 9.6 birds; last year this
gain was 12.5 birds while in 1937 it has been 9.5. The average size of flock
on November 1 was at the lowest point of record for the month, but in 1934
it was efually low.

Average number of laying hens in farm flocks on the lst day of month

Year f Jane f Mar. 3 May f June f Auge Sept. f Octe f Nov. f Dec.
sNumber Number Number Number Number Number Number Number Number
Aversge ¢
192534 ¢ 87.5 84,7 774 73.4 66.8 66,1 70.4 75.7 81.9
1935 : 78,3 75.8 69,1 65.1 59.2 58.5 65.1 7065 7646
1936 : B80.6 76.7 70.5 66.5 60.0 59.9 66.9 72.4 79.1
1937 T 84.2 80.0 7341 68.5 6241 59.9 64.3 69.4

Rate of egg production

The number of eggs laid per 100 hens and pullets of laying age continued
at record high levels on November 1. Even with the reduced sige of flock, as
compared with other years, the high rate of production per hen is estimated
to have brought total egg production above that of any November 1 of record
and. to 14 percent above the 1925-34 average.

Eggs laid per 100 hens and pullets of laying age in farm flocks

Yeer  ‘Jan. 1 Mar. 1 May 1 ‘July 1 'Sept. 1‘0ct. 1 'Nov. 1 :Dec. 1
sNumber Number Number Number Number Number Number Number
Averaoge :
1925-34 ¢ 16.5 38.4 55.1 42,2 32.4 25,0 17.0 13.9
1936 : 19.1 3246 56.5 44,2 3le4 25.1 18.1 1640
1937 : 22,0 39.2 57.8 44,4 36,1 2848 21.1

e

Egg morketings

During November receipts of eggs at New York have exceeded those of a
year earliers Most of this excess represents the higher production of eggs.
Receipts usually reach a seasonal low point about the middle of November. The
low this year apparently occurred at the end of October so that receipts may be
expected to increase seasonally week by week until springe
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Receipts of eggs at Ne— York, average 1925-34, annusl 1936-37

: Teek ended og of 1637
Tear  ‘pug. 7 ‘Sept. Woct. 2 ‘Oct. 30°NWov. 5 ‘Nov. 13'Nov. 20 Nov. 27
: 1,000 1,000 . 1,000 1,000 1,000 1,000 1,000 1,000
: CS8ES cases cases cases cages cases ca}ses cases
Average :

1925-34,,: 116.6 104.8 95.6 ¢0.2 74.0 68.4 69.2 69.9
1936 ,.....: 11L4.0. 112.9 gk, g 79.% 75.4% 65,5 52.0 65.%
: 35,2 7.2 7.3 .78.8 | 77.2 81.5

1937 ... .. : 111.5 g9.6 -

Egz storage . '

The storage stock of egss (shell and frozen combined) this year —as the
second largest on record zt its weaf on August 1 Sincé then it has been re-
duced at a slightlv less-than-average rate. mhe reduction in shell egg stocks
&t the 20 cities since July 31 has been 65 mercent while the 1925-- ﬂ average
reduction is OU percent. The out-of-storage movement since October’ 30 has been
U2 percent, ~hile the 10-ycar average movem:nt is 39 percent. Frozen esngs, of
course, arc moving even morc slovly since they mey be kent for a longer period
without deterioration.

Cold storage holdings end out-of-storage movement of eggs at 26 markets
sverage 1925-3U, anncal 1936-37

“'eek conded as of 1937

e :Storage gtocks @ _QOut-of-storage movement _Storage stocks _
{car 8 N TS At )
July ¢ Oct. : Hov. : Hov. : XNov. : Rov. : Mov. 27
o : 21 0 6 13 20 . 87
: 1,000 1,000 1,000 1,000 1,000 1,000 1,000
¢ CBsESs cases ca.ses cases cases Cas8cs CéSGS
Shell eggs-
Av:eroge :
1925-3h....: 6,433 3,810 382 395 333 3h 2,309
1936, . ... 5 067 2,857 2%0 37U 365 270 1,516
1937........0 5,917 3,62L Log 3G F 368 345 2,097
Frozen eggs—:
1936........: 2,017 1,460 63 77 80 g 1,191
1937...e.... : 2,917 2,38% 52 77 51 iTe) 2,163

L

@
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Egg prices

‘The farm price of eggs, while rising some, continues to fall behind its
usual seasonal advance. On November 15 it was 14 percent below that of a year
earlier. Prices usually reach a seasonal peak in November or December and then
decline until spring. The decline now in prospect is expected to be less than
it was last year because of the smaller number of laying birds, Factors tend-
ing to make a greater decline than last year are (1) the larger storage stocks
likely to be carried over into the winter, (2) the possibility of a continuance
of the record rate of egg production, and (3) the lower consumer incomes ex-
pected, These are not expected to be as important, however, as the reduced
flocks.

Farm prices of eggs per dozen

’ Year . Jan. . Mar, . May July Avg. Sept.f Oct. . Nov. Dec.
: Cents Cents Cents Cents Cents Cents Cents Cents Cents
Average :
1925-34 ..... 1 31.0 19.3 18.7 20,0 22.0 25,7 30.0 35.4 35,7
1935 ... 20,0 18.6 21.4 21.7 22.7 26.4 27.9 0.1 28,7
1936 .t 22.8 17.5 13.1 20,0 22 .4 24.5 27.6 32.5 30,5
1937 wiveiieens 23.1 19.9 17.9 1.4 20.4 22.9 25.2 28.0
Average closing prices of refrigerator standards at Chicago for
delivery in November 1/
: Yeek ended as of 1937 -
Ycar : Mar.: May : Sept.: Oct.: Oct. : Nov, : Nov. : Nov. : Nov.
‘ : 6 : 1 : 4 : 2 : 30 : 6 + 13 : 20 : 27

: Cents Cents Cents Cents Cents Cents Cents Cents Cents

Average 1/

1925-34 .....: 26.1 26.4 27.8 27,6 27.0 26.8 27.4 27,6 27.2
1936 ....... .1 Bl.4 22,3 24.8  25.03 26.8 26,8 27.1 28.3 29.1
1837 ...l ;25,1 24,1 22.3 22,1 18.2 19.5 20.4 18.6 18,3

1/ December delivery 19285-26, Octcber delivery 1932-37 to October 30.

Because of the lower production in prospect for 1938, the outlook for egg
prices after the seasonal decline is over is for prices above those of 1937,
Lower storage stocks than in 1937 are likely both because of fewer eggs and be-
cause of an unwillingness to store resulting from losses in the 1937 storage
season. These smaller stocks will help maintain prices in the last half of 1938
above those of 19%7.
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