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THE POULTRY AND EGG SITUATION AT A GLANCE
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""THE POULTRY AND EGG SITUATION

. PES-14 . . ot ' ' " February 1, 1938,

Summarx

An outstanding factor in the eurrsnt poultry &nd egg situation, accord-
ing to the bureau of.Agricultural-Economics, 15 the small ?1ock ?ize‘hiﬁh which
farmers have started out the new year, The effect of this situstion on egg
prices is at present offset by lower consumer incomes than in 1937, by large
holdings of frozen eggs, by a high rq?e cf egg production per bird, and by the
completion of a‘véry unprofiéablé storage year. Hénce, the outlcok until mid-
spring is for égg prices below those of 1937, During the remeinder of the year,
reduced production resulting from the.smaller flack size is likely to bring e
gredual price advance above the corresponding prices of 1837,

The more favoreble feed-egg price conditions this year will tend %o
stimulate hatchings above those of 1937. The outlock, therefore, is for lower
chicken prices in-the last half of the year than in 1937, During the next few
months, however, low poultry supplies, both on the farm and in storage, will
tend to keep prices above those in the first half of 1957;' But the non-seasonal
advence éf last fall méy prcvenf % %uli segsonal advance th?s springs

Feed situstion

While the cost of fecd relative to the price of eggs has risen in January
by more than average (1925-34), the rise has been much less then in Jenuary a
year ago. Between 3 and 4 dozen fewer eggs are ncw required te buy 100 pounds
of poultry ration than was the case in early 1937, This spring - the period
when egg production is at its heaviest - it is likely that the poultryman's feed
costs in terms of cggs will be near average and will be sbout two~thirds of last
spring's feed cost,
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The feed-egg ratio at Chicago, weekly, average 1925-34,
C e annual 1937-38

: Dozens of eggs required to buy 100 pcunds of poultry ration
: " Week ended as cf 1938
Year " Jane: JaN.: Jan.: Jan.: Jane: Febe: Apr. : July : Sept.: Cct.: Dec,
: 1 : 8 : 15 : 22 : 29 : 26 : 30 i 2 : 3 : 29 : 3
: Doz, Doz, Dcz, Doz, Dcz., Dcz. Doz. Doz, Doz. Decz. Doz
Average -

1925-34 ...: 4,16 4.06 4.23 4.52 4,82 é.Oé 6,43 6,71 5,68 4.24 3.64

1937 vevvuet 8498 7,76 8,79 9.30° 9.03 9.13 10,80 10.18 8,17 5,32 4,79
1938 sevesa: 4,89 5,30 5.40 5.88

Hatohings

Cne of the most important consequences of the change in the feed-egg ratio‘
frem that of 1937 will be its effect in increasing the 1938 hatch. Some evidence
of this is already present in the repcrts of increased commcreial hatchings during
December., The increase is estimated to be nearly 25 percent, TWhile these hatch-
ings are primarily for winter broilet production, the tendency for larger hatchings
than e year earlier is expected to continue,

Poultry marketings

Receipts of dressed poultry at New Ycrk in January continued abcut 16 per-
cent under thcese of a year earlier, With very low stccks of poultry on farms, re-
ceipts during the first half of this year will probably remain much beclow those
cf 1937 and below the 1925-34 average.

Receipts of dressed poultry at New Ycrk, average 1925-34,
annual 1937-38

: Week ended as of 1938
:Jan. 8 :Jan.lb :Jan. 22 :Jan. 29 :Feb. 26 :Apr, 30 :May 28 :July 2
:1,000 1b.1,0060 1b.1,000 1b,1,000 1b.1,000 1b,.1,000 1b,1,000 1b,1,000 1lb.
Average :

1925-34 : 3,949 3,220 3,047 3,324 2,432 2,245 2,651 3,305

Year

1937 ...: 2,492 2,495 3,552
1938 ...: 2,611 2,055 2,485

3,720 1,770 3,419 2,342 3,739

Poultry storage

Frozen poultry, stored during the pericd frem September to January, is an
important source of supplies for consumpticn during the first half of the year,
when receipts of fresh poultry are the lowest. tocks of frozen poultry in the
United States on January 1 were 34 pecrcent below the record stocks cf a year ear-
lier but were slightly above the 197-year average, 1925-34. The nct out-cof-storage
movement during January at the 26 major stcring cities has been somewhat greater
in 1938 than in 1937.
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Storage stockse snd out-of-storage movement of frozen poultry at

2b merkets
S Woek ending as of 1938 :
Year i_Storage mtockss __ Sloruge movement t_Storege stocks

¢ .- Jen, 1 t Jam. 8 3 Jan, 15 : Jen, 22 3 Jan, 22

¢t . 1,000 1,000 1,000 1,000 1,000
. ! pounds pounds pounds pouncs pounds
Averagse H . : S
1925.34 ...y 91,748 s 4,662 4 622 -~ 742 96,290
. 30
1937 ....... t 140,802 ¢ 1,606 - 2,677 - 1,996 137,745
1938 .......t - 93,182 ¢ 419 - 1,319 - 2,587 89,695

Chicken pgices:

The farm price of chliickens rose from December 15 to January 15 but
not. by so rmuch as the aversge soasonal amount nor hy so mich ass last year.
Whils low supplics of poultry, both on the farm ead in storage, will tend
to keep chicken prices high this spring it is belisved thet part of the
sesgonal price advance has been anticipstod by the exceptional rise this
ipring. Hence a less-then-average increase in prices is likely to occur 4n

933,

Becanse of & probable increase in the hetch this year over last,
chicken prices in the last half of 1933 are expected to drop below those of
a8 ysar earlier,

Farm price of chickens per pound

H

Year , Jan. : Mar. : Mey : July i Aug. :Sept. : Oct. : Nov. ' Dee.

se oo

1Conts Cents QConts Cents Cents Cents Cents Centg Cents
Aversge t
1925~34 ...y 16.8 17.5 18.3 17.8 17.3 17.3 16,8 16.2 15.8

1836 ....... .1 16,5 16.6 16,6 16.1 15.1 14.9 14,0 13.2 12.6
1937 «.o...way 134 144 14,8 15,3 16,2 17.%  17.6  16.9 16.4
1938 ....... .1 16,7 ‘

Nonegricultural income, average 1325-34, annual 1936-37
(Seasonally corrected indeves, 1924-29 - 100)

+

Year ,June July ;Aug. ;Seﬁt.‘Oct. ;Nov. , Dec.

i ee

Mar, | May

CL

H
H
~Average s
1925-34 ,...1 91.0 90.4 g&9.7 &9.8 89.6 89.6 839.4 29,4 89.1 38.%
H
L1936 L.l
~1937 veieeaant

1.5 82.5 84.1 85.1 86.8 &7.4 ¢g7. 9 89.8 92.6 100.9
2.9 95.3 95.9 95.9 97.7 9€.2 96.% 96.3 95.1 98.3




PO

PES-14 -6 -

Laying flock size

The laying flock is usuelly near its meximum sizs for the year on
Jenuary 1. This year numbers of hans and pullsts of leying age in farm
fiecks on Jenuery 1 were at their lowest point of record for that dete -
g pareent below 1937 and 12 pereont below the 10-year average, 192534,
The cover chart shows laying flock size (adjustud for seasonal movement by
comparison with the 10-year average of each month). The Janusary figurs
is farther below average than any month has been in the period since 1925.
The graph has a distinctly eyclicel character, the low points occurring
rather regularly at 3-year intervals., It is likely that the first gquarter '
of 1938 will mark another such low in numbers of laying birds.

Avarege number of laying hens in farm flocks on the lst day of month

H

Year ! Jan. ! Feb. ’ Mar.! Mey : Junhe Aug. Sept - Nov ’ Dec,

:Mlmber.Number‘Nszber Numbe r Number Number Number Mmber Number .
Average :
1925-34 .. 87.5 87.2 847 7T.M 734 66.8 66,1 T75.7 6Bl

1937 veeeet 84D g2.5 80.0 73.1 68.5 62,1 59.9 69.3 Th b
1938 .....¢ 7.4 '

s

. Beg production

Though the number of eggs laid on January 1 per 100 hens and pullets
of laying age continued at record high lsvels for this time of year, it
was but little above that et the begimning of 1937. It is likely that the
extrems cold weather of late January has brought egg production par hen
down baelow that of February 1, 1937,

Eggs laid per 100 hens and pullets of laying age in farm flocks

Year :anl‘Fw l‘Mm.l‘le.imﬂyISqm.leul ‘Dec. 1
:Numh_x: Number Nuqber NumborﬁLNumber Number Number M

Aversge
192534 ...: 16.5 242 384 55,1 ho,2 324 17.0  13.9
. )
1937 ......01 22.0 25.7 39.2 57.8 MR 36,1 21.1 18.6
193%....... : 22,7 :

The smell flock size, even with the high rate of egg production re-
ported as of Jenuery 1, has brought total production below that of early 1937.
Total production, however, was still the second largest on record for January
1l snd 21 percent above the 10-year aeverage for the first of tlhs year, :
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Eggs laid daily per farm flock

Year ; Jan. l;Feb. 1 ;Mar. 1 ;May 1 ;July 1 ;Sept. 1; Nov. 1; Dec, 1
: Number ﬁgybgﬁ Number Number Number Number Number Number
Average )
1925-34 : 14,8 21.1 3247 42,2 2942 21.1 13,0 11.5

1937 +....: 18,5 21.6 31.7 41,8 27.9 21l.1 14,7 14,1
1938 es s e 17.7

Egg marketings

Egg receipts at New York since January 1 have been about 11 percent
above average but much below those in the same period of 1937, They are
now increasing seasonally.

Receipts of eggs at New York, average 1925~34, annual 1937-38

fieek ending as of 1938

Ye8r  ijan. 8 ‘Jen. 15°Jan., 22°Jan. 29°Feb. 26°Apr. 30‘May 28 July 2
71,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000
cases cases cases cases cases cases cases cases
Average :
1925-34 : 82.2  94.6  101.1 112.2 134,1 235.1 8149 160.0

1937 v.e.e: 128.7 153.4 176.6  150.0 1/115.2 213.8 193.4 151,5
1938 ..ve.3 85,2 99 .4 131.7 -

1/ 5-day week.
Bgg storage

Stocks of shell eggs in cold storage at 26 major storing centers are
now below those cf early 1837 and are also below the 1925-34 average. Stccks
of frczen eggs, however, on January 22 were more than twice as great as in
1937, These large frczen egg heldings may lead to a reduction in egg breaking
this spring and hence to an increase in the quantity of eggs to be consumed at
cnce or to be stored in the shell.

Egg storage margin

Eggs are stored mainly during the pericd from March through June and
come out of storage chiefly during the period from September through January,
The difference in average prices between these two pericds is a rough measure
«f the average gross profit on the season's storage operations. From this
margin an allowance must be made for storage costs cf all kinds; these ccsts
are estimated to average frem 3.5 to 4.0 cents per dozen. The results of the
preceding storage season, from the standpoint of the operator, often have a
bearing on the level of egg prices in late winter and early spring, and tend
to affect the quantity of eggs stored.
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The supplementary Geta at t.ae end of this repirt shows

g ..

that in >only

one year - 1930 - in the peridd fror 1%lo tamarh 1937 hrs the senson's
starage operatians beon 0 wnprofiteble as durimg the past

segsodn,

Estimated storage m-rgin 2n eges par dozsn, asvercle 1916~35,9

19”5*3u anual 1335-37

Seeoopa; AVETALS -

:1937 'iccloooo..:

SLPS)Tal averace ¢

1/ Preliminary.

The Marcn-June averzs
st>rage packel Tirsts at He
as inrdicated by the
The Septemuer-January price is

w Yor

wel shted by ¢
1;qt—3f—tnv—mJntA Unitad

t
Year st. pkd. firsts - ¢ refrig, iirsts : Storage
: abt N.Y. 1 at N.Y : margin
e . Mar, - June {  Sept. 1_g3n. :
: Cants Cents Cents
Average : )
1916~35 ,,....: 28,22 33,16 4,04
1925~34 ,4,...s g4,03 27.69 3.61
1035 peveveinenat £5.06 23.66 -1,40
1936 siiirennenss 2l,2u 26.82 R,53
22,62 1/20.65 1/ -1.97

¢ price is the average 0f the monthly prices of
the net int>-stdrrge movement
Staebes cold storage reports.
sinilarly obteined using the price of

refrigeraior rirsts at New York weighted by the net out->f-storsge mdvenent.

Erg prices

The farm price of
The avercge dscline,
ally sharn drop of 2U percent >ccurred,
In 1927 they declined throwhout

likely that the low point will %e rcached early in the spring.
:able °toraga nargin, the Lheavy carry-d>ver of frozen eggs and the erpected
“lower consumer incomes will all tend to keep prices in the eerly sorin

It is telieved, however, that the amall
flack size will &> reduce procductirn by mid-spring that orices will rise
With smaller storage stocks likely by August 1 than
snread in price between 1938 and 1937 is expected to widen,

15,

Iha,r Ch I3

below thogse of a year eerlier,

abave thise of 1937,

a year before tue

Wl

‘vf’u

foll

Farm prices >f

17 percent from December 15 1o January
1925~34 was 13 percent but last yvear an exception--

Ezz prices usually decline until’

the SDI‘inE,.

ezrs per dzen.

In 1978 it seens .
The uwnfavor-

®

Year i Jan.f Fedb, fMar. f Apr.f May i Julyf Aug, iﬂct. f Nav.f Dec.
_:Cents Cents Cents Cents Cents Cents Cents Cents Cents Cents
Aversge ¢
1925-3,: 31,0 24, 19,3 13,7 18,7 20.0 22.0 20.0 354 35.7
1936 y...: 22,8 2%.8 17,5 16,8 13,1 20.0 22.4 27.6 32.5 30.5
1937 «..0¢ 23,1 20.1 19,9 20.1 17,9 19,k 20.4 25,2 23,0 26.0
L933 E I 2 2R IR 4 21.6
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Supplementary Data
Eges, mer dozent: Estimated storage margin, 1916-37
: Seasonal average § Seasonal averase '
Year : st. pkd, firsts : refrirm, firsts at : Storare marsi
2 : at New York : tJew York : rafe marfin
: Mar, - June H Sent, ~ Jan, :
: Cents Cents Cents
1918 weveenest 23, 27 32,70 10. 43
1917 ....a---: 35.52 37.81 2'29
1918 suveenent 36,39 46, 37 9,49
1319 ceveneeat 45,90 51,68 5.78
1920 weevoonat 45,92 56. 44 10.52
921 .aoo--ol: 28.4:7 56'78 3‘31
922 .'....'0: 27.?1 29‘50 1.79
1923 taeeaeent 28,36 30.92 2.56
1924: cseraee s 25.5‘.‘: 39.40 12. 86
1925 eenineee.t 31,779 34,07 2.48
1926 vevennn : 31.68 36,31 4,63
1927 wavecasa? 25,72 34,15 3.43
1928 savseseat 30,54 30, 87 « 33
1929 seeeeaat 30.21 33,22 8,01
1930 reenveont 25,56 21,32 4,34
1931 s ieevennt 19,08 19,42 .34
1932 sieennnns 14,38 23.43 9.05
1933 vovenosat 14, 30 16,42 2.12
1934 sieeee.n 17,47 22,48 5,01
1935 seaeeceed 25,06 23.56 1.40
1936 cesnn-s .3 21,24 26,82 5,58
: 22.62 1/ 20.85 1/ - 1.97

an

1/ Preliminary.
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