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-------------------------------------------.---------
THE P 0 U L TRY AN D EGG SIT U A T ION 

The price of eggs appears to have reached its seasonal low point in 

March. jl,nd though some small de~lines may occur during the spring, the trend 

of egg price:? is expected by tl'e nureau of Agricaltnral E0onomios to oe up-

ward unless consumer incomes fall more thfu'1 is now oelieved likely. Supplies 

of egGs are not expected to be as great &3 in 1937. St,-:'rage st00ks are not 

_ expected to f.CC1.-'.'llu:ate to s1.1ch a C;iZ8 as duri'1g the past year J and a sub­

sbmtialreduction from 1937 apf'0ars IEely in the .Al1gUSt 1 holdings of shell 

and fro zen eggs. Ths efJ'ect of the pl'obo.ble s:r::alJ. 91' .ho'_dings on egg prices 

in the last ralf of 1:-<38 will probably he to raise them above those of 1937. 

The price of chickens is d0clining relative~o its 10-year average of 

corresponding. months (see figure 1.) By mid-year, vvi th a larser hatch ex-

pected than in 1937, chiGken. prices are likely to go under th08e of 1937 and 

to remain below' those of a ;reeT earlier throughout the fall and vIi-nter. The 

relative decline is be1ieyed to have ceen the result of fallinp:; consumer in-

.comes. Supplies of poultry, both in storage and on fcr::n8, nre quite 1011[. 

Feed situation 

In most years the oost of poultry feed during the p'3riod from D0cember 
to June rj.ses relative to the price of eggs. In cTanuc\ry 1933 this rise was 
somswhat more tr-'8.n average but since then it has bes:n less than average. By 
1Viaroh 26 the Chicago feed-egg rE'.ti 0 'H8.S vsry close to the 10-year average for 
that date. Tl"e chart on the cover of th') March t1pcul try and Egg Situation" 
showed rather clearly that ths, feed-e;f: ratio has been above the lO-year 
average since thE::- middle of 1936. T:-ie decline in t11e past few months in the 
ratio relative to the 10-year averr..ge means that fewer eggs are required to 
buy 100 pounds of fGed. This decline Las been tHe re~ult both of lOITer feed 
prices since the middle of February and of rising cg,g prj.ces since then. 
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-The feed-eeg ra~~o 2t Shioago, specified wP9ks, aV9rage 1925-34, 
anEua:'c 1937 and 1938 

: _ f'oze""G ::ll :::e:gS"-r'3'l1.J.i;:·c:i to tuy 10D p'.'un(s ;'f' ::cu1try rc.tion 
:------ -.- ---- -~~cI~-er~dr31~. -f~s·or"038-'-----·-----------

Year : Jan.: Feb.: Mar.: Mar.: lv!;T·:-:- ,'vI8~i·.: Apr.'": July: 8ert.: Clet.: Dec. 
1 - -. ?6 - :;:, 12: J.9: 86: 30 2::3 29: 3 

Dei. Doz. D('z. Doz. Doz. Doz. Dez. Doz. Doz. Doz. Doz. -l\verage 
1925-~1 •• : ~1.16 6.0J 6.20 6;116 6.14 6.13 6.43 G.71 5.68 4.24 3.64 

1937 ...... G.9S 9.13 9.17 8.93 8.75 9.07 10.80 10.18 8.17 5.32 ·4.79 

1938 ....... 4.89 6.92 6.89 6.54 6.41 6.56 

--_ .. _------
lIatchinGs 

1:'11e favorf.olc, feed situati<n &.nd. the present low level in numbers of 
layers ftre the; mf:i.20r' factors tending toward 8. It'lrger hatch in 1938 than in 
lS37. It is CX[)(·;c{:.ed trat a 5 GO 10 r·e-re.'nt incre9.se in t.he nt.lmbers of yOlmg 
chickens on hur:d. ,June 1, EtC compc.rec w~th 1~)~~7, '.'!i~.l r(~.:3l;.lt from the 26 per­
cent decrease in t:18 Or.tob6r-March i'c:<,',c:-:'bg r8-'::;ic. 

While no est}.1;1f~t8s are aV8.ilablc on ch&n[,;cs in farr.: hatchings, reports 
from c crnmercic.l hatcheriss showed 5.r increas8 0~> 14 p·o:;rc"mt in the number of 
sala.ble chicks hatched in February. ~he CUI"u18tiv8 increase in tr.'3 Janua.ry 
and February hatch CV8r those monthc o:~ IP37 is 20 percent. 

PC'ult.r~ marketings 

Receipts of o.ress8d paul try n.t New York in Mr,,-rch (tc J,~arch 26) were 
37 perc6nt under 1937 and 25 percent under the J 92 ,,-34 average. With low 
stecks of poultry on farms, receipts of poultry during the first half of 

~ 

this ye8T will probqbly rr-;maixi be10\'; the 10-year average rnd below 1937. • 
Receipts in the last C'f 19Z,3 may be expecteri to cXGeed those of a year eo.r-
li3r., however, dcpel,di'1g upon the 8xt·::;nt of ttl::; increase in hatchings. 

Year 

AVerage 
1925-34 

R3ceipts of dressed pcultry at New York, average 1925-34, 
annual 19;~7-38 

Week ending as of 1938 
: Mar. : Mar. : MS.r. -·ATJr.---July Jan. : Feb. Mar. 

29 26 5 12 19 26 30 2 
! 1 , GOc) 1, ODO 1, Fi\.iC l, 0(10 1, C{iO ~l-,-oC~c:.-::"J:--""l'-J'-'O""{::-:lO 1,000 

I'0 lmcs : Ro:m<is poundf.', })cunds pCUT,d~ pounds :r.::cun1s.. pCU:'.1Ci~ 

3,324 2.432 2,338 2,125 2,236 2,070 2,2<"-5 3,3C5 

1937 ...... 3,720 1,770 1,339 2,GZI 3,(32 2,349 .3,419 3,739 
1938 ...... 2,639 2,340 l,729 1,358 1,84"1. 1,707 
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S-:;or.nra hoJ.diW:s of pO'J.ltry rlecl.ips fron a '1,.wr-L-1U'l i'J. 0'1],:l113.1'Y to a 
low pcint d'.lri:r:r- -:;h8 su .:~·!el~. In ""Gt::.s pArio(~ ""Ghe t')lc~inrs (',re lwed to Gup;ole­
.'lent the usual~.7 :;"ow rS(;RiVts of frJsh pou:!tr;r 3JtG hcnc() A,!."e an i::lpcrt(mt 
S0urce ')1 Gupplr for COw~uJptiC)n. Wjtl1 SG0re.r:e Gtocks i.Juch 1L88 t:hW'l in 
1937 ttare ir: ;10 11keli;:lC()(1 of such ~~ 1e-,rr,;<' cq.rr:--o'!sr in ni1-SUTJ:.2,"1,r Q.S .lapt 
y3f>.r. The out-vf -ct,")T'a,<:',-, :1CJve; :znt 1)[ D,.,1.fLry has oelen pr')ce3di"lf ,~t .:1,l:--out 
thE: uflUal r("te CO;-1::,j.-:,-,r:'r'i:?" th"3 s~~ze of stx;i::'s. Or: both F0brurJ'] 2.6 aLld 
March 26 store",8 stccks A-t t:te 2'5 :::1,rkatz w€re a"!Jo'.lt 64 percent of. -I;ho")8 n. 
year t,ar1i91'. 

Storfl[:e stockFl Md ul:.t-of -:::;tl)~'[l,';C ;:l:,W8:1ent 0: fl~UZ':)lL ,oultry at 25 
. ·ft.:rJ":(~t fJ 

'lear 

Avero,i:c:e : 
192r'j-3~ .. : 

1337 
1938 · · ..... . 

· ..... : 

68"jS06 ~ olio --' , 

121,795 
r:; ~, 

.... ,l.e 
77,939 3,G15 

3/03 ),.:.27 4,619 

[',OCj2 7, hSJ 6,047 
1 c ,223 4, -; ~4 4,213 

---.---'-----"7"~----- ------ ...... --- -~~, ---.-- --_. 

Chicken. pric('s 

71, ~17 

96,200 
61,719 

T:.'10u~h the usual uC<t;Jo'l'lal . .1ov.;'f1E:J:0.t 0f chicJ<"u1 r;ric8a frow Decomb",r to 
May i8 upwe.:'d, tre f'U",~ price of cl:ic"e1l8 0:'. Mn,!,C1. 15 IU'1.S prtQctical1y un­
chong3d fro:.1 t~rtt a .':lOnth ?pxlicr. ' 

F'1.r,:] priee of cbick3:1::' ptT pourd 

----.---- -- ._._---- -- ------ -- -- --_._--_. __ ._---
J'CU1. : Fvh. : Mar. : Apr. : ?;~.1.:r : J'uli So:;.-t. Year . Oct. Dac. 0 

lS F5--.J_1S_-.1_ J5 _.1._ 15 __ ~ bl.-! __ 13 _._L,~ __ ..:-_"--' ..15 __ 
Cer:ts COLGr:; CGn~. YeY.!ts CC'.rts Ccmt'-l Cent;] C€:nts Qgnts ---

Average 
1925-34 .• : 1(-.6 17.2 17.::i 1.3.2 1-::.3 17.,j 17.3 If.s 15.6 

14.0. 12.6 
17.6 16.4 

1936 l'~ >:; 16.9 ~ ,- ,-
1,). SI 1(,6 l.~,J. 14.9 · ..... : J • ./ 1.' . ;) 

1937 · 1~) .4 13. S 11.:..4 1").2 1)-1-.3 F).3 17· 4 • ••••• It 

1933 · 11:::.7 16.0 15.9 ....... 
-------

Re!,e_t:!. ve t') thl'l 10-:;rear t!.v2rtl S'; of t:le' c:)rr~'spo1:J~.rs c[1.te, c~icken 
prices he;:o >CE.8:1 f'1,] l:':c.[ since Oct()~' 'H' 15 (sc e ch:1Tt en !J&~O 2). To SOle 

extent this l'E'l:1ti'J8 ;:eclinG 1--"18 ::Hicn 8, rCS'l:;..t cf ("28c:'.in~n~ consu:::18r incor:;:lGs 
and heY1Ce is li%elj to co:r:tLm<3 c,.f1 10:1[; [1.8 inCOD0:J d8,c1 :3.r:8. In t11e last 
half of 1933, cnickun priees uri.' li;,e:'.Y to ,~o :) .. b\:' t:Lose ?f 1937, largely 
b6cause 0f f.reater suppli.Js of pou1tr;,' e:::pected fror::J -:;l::is J"earls Jarp.;er r.atch. 
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N:)n.qgricu,l-~uro.l inC:)!18, '1iT::IC1,~C 1925-34, a.l.JPlo.l 193C-3(; 
(SGasonr.l,L:r correc cf'd ~,lld,,'Xd8, 192:'!,-29 = 100) 

-----'-.-----,--.---~-,-.. --.---... -~~~--'.~-~---.-----------
Yeor : j~n .. =F!:)b. :~,~ar. :f\.'l~. !i~~i.\T :tTl.~l~i- :Al:~~. :S~·.'pt. :Oet. ·:Dec. 

------= ____ : ______ !_______ . -. _________ 1.. ______ .L __ . ___ .; __ .~ .. ___ ; ___ ___ ! ______ _ 

1936 
1937 
J93=; 

· ... 
· · ...... . 
· · ...... . 
· · ... " .. 

91.0 

81.5 
92·9 
"9 (1 (; _0 

90.0 90 .4 

61.9 82.5 
93·9 95·3 
~o.o 

·~9.9 <39·7 09.6 

63·1 3L~ .1 86.8 
96.3 96.9 97·7 

69.6 ~9.4 

37.4 ~::;7 ·9 
98.2 o6.:~ 

59·3 
56.3 

66.'3 

100.9 
9j ·3 

._-----_ .. _-----------_._-_. --_._-_._---_.-

Tho size of the l'1yi~ flock is ,,:'.)1.rer!',3d to 801:18 ex tent by the f'-~ed 

8ituat:i.on. With Gore faVor:l,blo fo(}cin~~ ec:"cjitions fnr::Jars tend to cull le3s 
eevcre1y. than other\~:i:Je. With tho L'l'cu,-n,[je; r 3,tio LJrQ f ci,vorabJ_e for er;,g .-
production than in J937, tLe usual decJ.L"Ei ~Jn nUdDsrn of lrrfing birds fr0D 
their pc,:Jk in Jar:,wry to t he 1m'! p()in'~ i:'l S q}C':):Jocr 10 lilrdy tc be less thf1J:l 
the ('.'181"31";8 dLCJ.i:18 of 25 percent.. T:~e .:lecli"l,J s:inc') JanuC1r'j" 1 :vw bean only 
2.3 p8rcent 1;"hlle trie 1925-34 nver8l?:e ~'''Uj bdon 3.2 p0rce:>",t. 

-------_. __ . 
Year J"e .. ~l. : Feb. : ~5ar.! 

: 
Apr. : ~lay : Aug. : Sept. : Nov. Dec. 

_~ _____ .L __ . __ -.! ______ : _____ 1 ____ _ 

~!umber 

Average 
1925-34 · ,'57.5 37.2 c4.7 2;2.0 1':.4 f, ." .. , (,6.1 75·7 31.9 .. _10.6 

1937 ... · :34.2 32.5 80.0 77.5 73.1 62.1 59·9 69.3 74.4 · 1938 · 77.6 7~;.3 75.S ..... 

Eg;.; production 

The r(l.te of egr'; production per ~Jmdr<3c1. hens a'.:ld pullets of l(1:riTl[; ac;e 
continued at a high level O'el l.iarch 1, 10 P ere e~lt a:'Ovo the 10-:-en.r fl.'.Ternge 

• 
for the d::~te. Rate of production in JCi.1'11W,r;.'- an(~ F.JbY'1.~arr, ho'.,,:,ver ,',7as rlO;:'8 

than 30 percent above the cJrreGPc)"1.dL~lG J.S25-34 a'!2r"l{:e. In the sprirg r10nths 
tr.ere is cODnonly· L1uch leGG vtlriation D8"::',',8 YQ produc'~ioYl in different years 
than thsre is at ,nost oth,;r S8a3C'1~1. HE);,ce, t:ll" sr'~all SiZ8 of flocks is likely 
to -bring production per flock 1Ur~l'li::- t:13 AP1'2'c'1:-; beJ.o"if t hat of 1937 by from 
3 to 8 perce;:lt. For the first ti::J8 sjY_ce JH::'J~' prr.)duction r:er flJck is below 
the 10-year Q,verfl,';e for the c orrc<11'c':'lci:--:.g r,::,,,,,tcJ. 
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Eggs laid per 100 hens and pullets of laying age in farm flocks 

-------------------------------------------------------------------------1 • • • • • • 

Year :Jan. 1.Feb. l:Mar. l:Apr. l:May 1 :July 1: Sept.l: Dec. 1 . . . . . . . ---- '---'" ---"'---_. --------
:Number Number Number Number Number Eumber Number Number 
-~""- --.- _ ..... _- ---- ---- -,-,- -----

Average 
1925-34 .. 16.5 24.2 38.4 52.8 55.1 42.2 32.4 13.9 

1937 · .... " 22.0 25.7 39.2 52.8 57.8 44.4 36.1 18.6 
1938 · ..... 22.7 32.2 42.2 

Egg marketings 

Receipts of eggs at New Ycrk in March were running 17 percent below 
1937 and 23 percent below the 10-year average. Receipts have been increas­
ing seasona11y much less rapidly than usual. The average gain in receipts 
between the first week of Murch and the last is 30 percent. This year the 
gain has been only 9 percent. It is likely that marketings during April, 
May and June will follow production and be from 3 to 8 percent below market­
ings of these months of 1937. 

Receipts of oggs at New York, average 1925-34, an..'1ua1 1937-38 

Week ending as cf 1~j3-8 
Year Jan. Feb. Mar. MaT. ~i'ar • Mer. Apr. July 

29 26 5 12 19 26 30 2 
:1,000 1.000 1,000 1,000 1,000 1,O()C 1,000 1 '000 , 
:cases cases cases cases cases cases cases cases 

Average --- --- ---
1925-34 .... 112.2 134.1 154.1 162.7 131.3 200.4 235.1 160.0 

1937 · ....... 152.0 115.2 125.5 152.8 179.6 190.7 213.8 151.5 
1938 · ....... 129.2 131.8 139.7 122.9 125.0 151.8 

Egg storage stocks ,----

To provide eggs fer conGumpticn in the faJ1 and winter when production 
is relatively 1Gw, eggs are ordinarily stored in the spri::1b' but the inte-­
storage season continues from c-.bcut j'.'~arch 1 tc abeut Aucust 1. ECgs are 
stored in the she 11 or are brokc;n and secreG in frc·zen form. Figure 2 shews 
that the proportion of eggs stored in frczen ferm is rapidly and steadily 
increasing; [,~d if this trend C ontim1Cs into 1938 a proportion of about 35 
percent might be expec:eed. 
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In many years the change in the amount of eggs stcred in the shell 
has been proportional to the cha.n:::;e j.n receipc:s of' eggs at the four majcr 
markets in March, April, May and tTune, as shm'll in figure 3. Thus, if this 
relationship prevails in 1938 and if receipts are about 5 percent less than 
in the same 4 months of 1937, then storage stocks of shell eg~~s on August 1 
would be about '1 peroent· less than on the same date last year, or 8,100,000 
cases~ It will be noticed that in no :year has this relationship been fcl­
lo;l[ed exactly. Many of the appa.rent discrepancies may be explained by a con­
sideration of the profitability of the preceding storage season. Thus, with 
a storage margin (seethe February issue of Ti18 Poultry and Egg Situation) of 
less than 3.5 cents per doz8n last· yesr,' the i!!dustry as a whole probably lost 
money en its operations a..'1d would tend to store less hea.vi1y in the new season. 
It is estim8.ted that a further 10 p'Jrcent (making a total of 17 percent) re­
duction in shell egg storage stecks on August 1, as compared with a year 
earlier, is likely because of the loss in 1937 reflocted by the margin of 
-2.0 cents. Based only on these two considerations, therefore, August 1 

• st.orDge stocks of shell egr;s might he9Stimr,t6d at about. 7,200,000 cases. 
If these represent 65 porc.:mt of the total storage holdings, 35 percent 
being frozen, then all t!ggs in stora.ge would be 8stimatE';d n.t ubout 11 mil­
lion cases, or about 20 p;rcentiess trian in 1937. The chart on the cover 
shows hew this compn.r8s with other yoars. 

• 

VVith the into-storage season just beginning, this observation is not 
to be considered asa ferecast but rather as. an iY;dication ef several ob­
servable relationships which hav<" existed in past yOE,rs. Many circumstances, 
not new foreseen may bring about 0. very different .storage figure b.y p_ugust 1. 

Storage stecks and storago movement of eggs at 26 markets, 
uV'3rage 1925-34, D.TInuo.1 1937-38 

Week ending as of 1938 

Year stonge 
store.ge mov(;ment 

stocks 
Feb, 26 TlIe:r. 5 Mar. 12 Mar. 19 Mo.r. 26 

-
1,OeO 1,000 1,000 1,ODO 1, O~;O 
cases cas,c;s cases Cf;.sns Cb.SOS 

Shell --- --- --- ---eggs 
Av. 1925-34 : 90 t 63 + 125 ~ 184 t 247 

1937 · .... 219 t 25 100 118 t 174 
1938 · ... ~ 149 t 24 t 103 + 138 t 207 

Frczen eE;gs : 
1937 · .... 600 t 13 t 29 .. 56 -to 59 
1938 · .... 1,541 32 7 + 17 ... 18 

:Storage 
stocks 
1'110.1' • 26 

1,000 
cases ---

709 

636 
621 

757 
1,540 
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Egg prices 

TDe seasonal decline in th8 f"trw price 0f eg'-;s has probflbly been 
completed. Wh.Ue the la:.~er conSU),ler il~JCrr-'3S this Ep:dng thpn last wl11 
tend to keep prices belo"1V tllOS<:: of a year ~)Afcre, this weaker d.emand 
promises to be partly offset by smellE r pro0uctic:rt. In the last half of 
t.he ~rear~ if consumer inccmes do not fall by more thel;l is now anticipated, 

"i;hl7 s,nallor storage 3tccks will probably keep prices above those of 1937. 
POl;;!1 storsge stock::: and. consumer incrmes Il'ay be not far frop! thier 1936 
levelS. Since these are two of the most i:nportant price influences egg 
prices in t~e last half of 1933 may be expected to be abcut the Sallle as 
in t~e last 6 months of 1936. 

Farm' prices of et;t"s per dozen 

Year 

:Cents Cents Cents CentG C~nts Certs Certs Cents Cents Cents 

Average 
1925-34 ...... 31.0 24.0 19.3 18.7 18.7 20.0 22.0 30.0 35.4 35.7 

1936 · ........ 22.8 23.8 17.5 16.8 18.1 20.0 22.4 27.6 32.5 30.5 
1937 · ........ 23.1 20.1 19.9 20.1 17.9 19.4 20.4 25.2 28.0 26.0 
1938 · ........ 21.6 16.4 16.2 

• 

• 'p 

I 
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FEED-EGG RATIO, OCTOBER-MARCH 
(PERCENTAGE CHANGE FROM PREVIOUS YEAR) 
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U. S. DEPARTMENT OF AGRICULTURE NEG. 32225 BUREAU OF AGRICULTURAL ECONOMltS 

FIGURE 4.- THIS CHART SHOULD BE CUT OUT AND PASTED OVER FIGURE 3, PAGE 5, OF THE 
MARCH 1938 ISSuE OF THE POULTRY AND EGG SITUATION, WHICH IS INCORRECT WITH RESPECT TO 
THE 1935 DOT AND WITH RESPECT TO THE LOCATION OF THE CURVE. THE CORRECT CHART GIVEN 
HERE IS THE SAME, EXCEPT FOR THE ADDITION OF THE 1937 DOT, AS THE CHART PRESENTED AS 
FIGURE 2 OF THE MARCH 1937 POULTRY AND EGG S,TUATION. 
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