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U.S.COLD STORAGE STOCKS OF EGGS ON AUGUST 1, 1916-37
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EGG RECEIPTS AT FOUR MARKETS* MARCH-JUNE, 1918-37
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THE POULTRY AND EGG SITUATION AT A GLANCE
(AVERAGE OF CORRESPONDING PERIODS, 1925-34:100)
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THE PCULTRY AND EGG SITUATIOYN

Surmmary

The price of eggs appears to liave reached its seasonal low point in
March. And though some small déclinés mey occur during the spring, the trend
Sf egg prices is expected by the Rureau of Agricultural Eccnomics to be up-
ward unless oénsumer incomes fall more than is now bdelieved 1ikely; Supplies
of eggs are nob expected to be as greet ss in 19%7. Steorage stocks are not
expected to accumulate to such a size as during the past year, and a sub-

@

stantial reductLOﬂ from 1937 appsars lilely in the aAvgust 1 holdings of shell
and frozen eggs. Thz effect of the probable smaller holdings on egg prices
in the last half of 1938 will probably he to raise them above those of 1837,

The price of chickens is deecliring relative to its 10-year average of
corresponding months (see figure 1l.) By mid-year, with a larger hafch eX~
pected than in 1837, chicken pricss are likely to go under those of 1937 and
to remain belaw fhose of a yeasr earlier throughout the fall and winter. The
relative decline is believed to have bteen the result of falling consumer in-

.comes. Supplies of poultry, both in storage and on ferms, are quite low.

Feed situation

In most yvears the cost of poultry feed during the period from December
to June rises relative to the price of eggs. In Januery 1938 this rise was
somgwhat more then average but 5410 then it has besn less than average. By
Karch 26 the Chicage feed-egg ratio was very close to the 10-year average for
that date. Thke chart on the cover of ths March "Pcultry and Egg Situation”
showed rather clearly that ths feed-sgg ratio has besn above the 10-year
average since the middle of 1936, The decline in +he past few months in the
ratio relative to the 1lO0~-year aversge means that fewer eggs ars required to
buy 100 pounds of feed., This decline has been the resulﬁ both of lewer feed

o

prices since the middle of February and of rising e¢gg prices since then,
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‘The feed-egg ratio ot Chicago, specified wesks, average 1025-34,
annual 1937 and 1948
:  Dozens or to tuy 1 1uf pouncs ~f ooultry ration
: ’ SFIT3E3
Year + Jans: Febe: Nr Apr, : July: Sepb.: Oct.: Dec.
: 10 261 30 2 1 2 : 29« 3
: Doz, Doz. D Dcz,. Doz. Doz, Doz. Doz
Averagse :

1925-34,.: 4,18 §.0% 6 8.43 (6,71 B.68 4,24 3.64
1937 wv.we: 6498 9,13 9.17 8.93 8,75 $.07 10.80 10.18 8.17 5.32 '4.79
1938 ... 4,89 6.92 6,89 6,54 6.41 6,56
Hatchings

The faverable feed situaticn snd the present low level in numbers of .
layers are the major factors tending toward e larger hatch in 1938 then in
1687, 1t is oxpected trat o 5 ve 10 percent incresse in the numbers of young
chickens on hand June 1, as compered with 1907, will result from the 26 per-

cent decreasc in the Jvtohcr—Marhn fead-ceg refic,

While no estimates are aveilable on changes in farm hatchings, reports
from commercial hatcheries showed ar increase of 14 srcent in the number of
salable chicks hatched in February. The cu rulztive increase in the January
and February hatch cver those months of N“7 is 20 percent.

Poultry marketings

Receipts of dressed poultry ot New York
37 percent under 1937 and 25 percent under the

in March (tc March 26) were
1925-34 average., With low

stecks of poultry on farms,
this year will

prcoebly remain below

receipts of poultry during the first haif of
the 1C-year “VPrage Pnd below 1837.

Recelpts in the last cf 1958 may bs expected to ceed these of a year ear-
lier, however, depending upon the extent of ths iﬁ rease in hatohings.
Receipts of dressed peultry at New York, average 1920-34,
annual 1927-38
: Weelk ending es of 1938
Year : Jane ¢ Feb. @ Mar. @ Mar, : Mar, : Msr. @ Anre : July
: 22 26 & : 2 o 19 : 28 ¢ 3D : 2
:1,C000 1,000 1,300 L,000 1,000 1,000 1,000 1,000
spounds pound° pcunds pounds pounds pounds pounds pounds
Average : : . ‘
1625-34  : 3,324 2,432 2,358 2,108 2,236 2,070 2,245 3,3C5
1937 c...e: 3,720 1,770 1,83¢ 2,621 3,632 2,345 3,419 3,739
1938 .....: 2,635 2,340 1,729 1,358 1,84% 1,707

.

®
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Poultry storage

torege holdings of poaliry decline from a "wuxiwn in Joosvary to a
low pcint durdizg *he surwer. In this period the holdines are used to supple-
nent the usually low receipts of frush poultry and hence are an impertant
gource »f supply for consuiption. With sbtorace sbocks iuch less than in
1937 there ie no likelincod of such « lorse carrr-over in nid-swizsy as last
year. Thc out-uf-gtorace noveent of pouliry has been procezdiqy at about
the usual rote corsidering tho size of gtocks. Orn both February 25 aad
March 25 stora.,e stecks at the 25 marksts were shout 54 percent of. those o
year ecarlia:,

Storase stocks and out-of-storase moverent of frozon noultry at 25
arkets

e Weck “Nlﬂffm q;glg_ _ .
Teor ¢ Stcrares :  Sterage
i__ghoclka : gtocks
:uetlig‘ : Mer., 26 3 Mer, 26
r 1,000 1,000 1,000
$ puunds pounds pounds
Aversyge :

1005-3%, ,

1937 ... ..
1938 ......

4,619 71,317

6 , 847 96,200
,“13 61,719

.
¥
3
.
.
.
.
.

Chicken prices

Thoush the usual geagonal .aovereat of chicken prices from December to
May is upwerd, tre fars price of chiceas oo March 15 was pr“culcally -
changad fron that a aonth cerlicr.

Fars price of chicksne per pourd

Yenr : Jan. : Fob. § Mar. i bor. 1 Mar ¢ July s Seypt. ¢ Qcwu. & Dec.
15 5 15 ¢ 15 ¢ 315 x5 2 W5 s 15 ;15 2 1
t Cents (Cernbts Cents Cente Ccats Conts Cents Cents  Conts
Average :

1025-34, .y 17.8 17.2  17.5 12,2 13,3 17.3 17.3 16.5 15.8
1936 ......t 15,5 15.9 1r.5 15.9 1.6 1L 4.9 14.0. 2.6
1937 ..o.oo.e 1304 13,5 il 15.2 1.2 15.3 17.4 17.¢ 6.4
1933 ......r 15,7 16,0 15.9

e we

Reletive t5 lhe 10-year svarazc of tac corrosporliing cate, caicken
rrices have “een falline since QOctobt:r 15 (sce ct mrt cn nago 2) To scne
extent this relative Jdecline has S2en a resuit of ceclining consuner incomes
and hence is 1iikel; to continue os 10“{ as incornen dqcllne. In the last
helf of 1933, chicken prices ars likely 4o o holow trose »f 1937, largely
because of greater supplivs of poultry expected from *his yeer's larger ratch.
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Nonagriculftural income, nverasmc 1929m;4, aronial 193038
(8easoneliv correctad indexes, 1924.29 = 100)

Year P Jan, ffeb, PAue, S pt, *Cct. -iDec.
L] . . 4 .
Averaze
152534 .. 25.7 £€9.6 #3.6 <o &9.4 23,3
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1836 ... ..: 81,5 3d1.9 82.5 zh.1 86,8 8 89.8 100.9
957 ovvveeer 8209 93.9 95.3 90.3 90.9 97.7 SZ.2 ©o6. 0.3 93.3
1932 ......0r 29.3 33,0

Leying flock gige

The size of the laying flock is rerna]d goneé extbent by the Tned
gituation. With nmore favorable foeding cenditiong farmers tend to cull les

geverely.than otherwise. With the feeo T sore favorable for eng
production than in 39),, the usual iao"" 1 s nying birds from

their peak in Jarmary to the low polnth cpbember is likely te be less then
the everage dsciine of 25 percent, Txa decliing gincs Jaruary 1 2Aas besn only
2.3 percent while the 1925-3U average has bhsen 3.2 percent.

Average numboer of leying hens 1+ farm flocks, first day of wonth

Year Jen. Mer.® Apr. ¢ May Aug. ¢ Sept. ' Nov. ! Dec.
. . 13 .

e o

aher Nunber Number Number IMumber Numbor Number Number Number

Average :
1925-34 ¢ 27.5 37.2 24,7 &2.0 7,4 G

N
[05)

be.1 75.7 31.9

N
n
and
Pyl

: 9.9  69.% 744

2 22.5 0.0 77.5 75.1
7.6 7%8.3 5.5 ' '

Bgg production

The rate of egm production per hndred hens and pullets of larying age

continued et a high level on March 1, 10 perceat above the 10-rear average
for the date. Rote of production in Jaanary and February, howsver, was more
than 30 percent above the corresponding 1¢25-34 average. In the spring nonths
there is comnonly much less variation be® n production in different years
than there is at aost othar seascons. Pe.oe the small size of flocks is likely
to bring production per flock during ths iz below thalbt of 1537 by from
3 to & percent. For the first tins sihce dukJ, production per flock is below
the 10-year average for the correasncnding date.

*d
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Eggs laid per 100 hens and pullets of laying age in farm flocks

Year Jan, 1.Feb. 1. Mar. 1.8pr., 1.May 1 .July 1, Sept.l, Dec. 1

:Number Number Number Number Number Number Nurber  Number

Average :
1925-34 ,: 16.5 24,2 3844 52.8 55.1 42.2 32.4 13.9

13
-

1637 eeeves 22,0 25,7 39.2 5248 57.8  44.4 36,1 18,6
1938 ... 22,7  32.2 42,2

Egg marketings

Receipts of eggs at New Yerk in March were running 17 percent below
1937 and 23 percent below the 10~year average. Receipts have been increas-
ing seasonally much less rapidly than usual. The average gain in receipts
between the first week of March and the last is 30 percent. This year the
gain has been only 9 percent. It is likely that marketings during April,
May end June will follow production and be from 3 to 8 percent below market-
ings of these months of 1937,

Receipts of eggs at New York, average 1925-34, annual 1937-38

: Week ending as cf 1958

Year : Jan,., : Feb, : Mar, : Mar. : WMar., : Mer. : Apr. : July
: 29 : 26 : 5 : 12 19 : 26 : 30 2
:1,C00 1,000 1,00 1,000 1,000 1,00C 1,000 1,6C0
icaaes cases cases cases cases cases cases cases

Average :
1925-34 ,..: 112,2 134.1 154.1 162.7 181.3 200.4 2356,1 160.0

-

1937 woveaae: 1562,0 15.2
3l.8  139.7

1 2.8 179.6 120.7 213.8 1561.5
1938 serses e 129.2 15 9 g 8

Egg storage stocks

To provide eggs fer consumpticn in the fall and winter when production
is relatively low, eggs are ordinarily stored in the spring, but the inte-
storage season continues from sbout Merch 1 to abeout August 1., Epgs are
stered in the shell or are broken and stcred in frezen form. Figure 2 shews
that the propoertion of eggs stered in freozen ferm is rapidly and steadily
increasing; snd if this trend continues intc 1938 a proportion of abeut 35
percent might be expected, ‘
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In many years the change in the amount of eggs stcred in the shell
has been proportional to the change in receipts of eggs at the four majcr
markets in March, April, May and June, as shown in figure 3, Thus, if this
relationship prevails in 1938 snd if receipts are about & percent less than
in the same 4 months of 1937, then stcrage stccks of shell eggs on August 1
would be about 7 percent less than on the same date last year, or 8,100,000
cases, It will be noticed that in no vear has this relationship been fcl-
lowed exactly., Many of the apparent discrepancies may be explained by a con-
sideration of the profitability of the preceding storage season. Thus, with
a storage margin (see the February issue of The Poultry end Egg Situation) of
less than 3.5 cents per deozen last yesr, the industry as a whole probably lost
money cn its operations and would ternd to store less heavily in the new season.
It is estimated that a further 10 percent (meking a total of 17 percent) re-
duction in shell egg sterage stceks on August 1, as compared with a year
earlier, is likely because of the loss in 1937 refloccted by the margin of
-2,0 cents. Based only on these two considerations, therefore, August 1
storage stocks of shell egps might be estimated at about 7,200,000 cases,
If these represent 65 percont of the total storage heldings, 35 percent
being frozen, then all e¢ggs in storage would be esbimated at about 11 mil-
lion cases, or about 20 psrcent less than in 1937. The chart on the cover
shows how this compares with other years,

With the into-storage seascn just beginning, this observation is not
tc be considered as a fcerecast but rather as an indication cf several ob-
servable relationships which have existed in past ycars. Many circumstances,
net now foresecn may bring about a very different storage figure by August 1.

Storage stecks and storage movement of eggs at 26 markets,
average 1925-34, annual 19237-38

Weeck ending as of 1938

: Storege :Storage

Year stocis : Sterage movement stocis
Feb, 26 ¢ Har. 5 : Mar. 12 : Mar, 19 : Mar, 26 : Mar, 26

1,000 1,000 1,000 1,000 1,050 1,000

cases cases cases cESOS case cases

Shell eggs T T T -

Av, 1525-34; 90 ¢+ 63 + 125 + 184 + 247 709

1937 siees 213 + 25 + 100 + 118 + 174 636

1938 L..4: 149 + 24 + 103 + 138 + 207 621

Frozen eggs :
1937 oo 600 + 13 + 29 + 96 + 09 757
1938 4. 1,544 - 32 - 7 + 17 + 18 1,540
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Tne seasonal decline in the farm price of eggs has probably been
completed. While the lorer consumer irczomes this spring then last will
tend to keep prices below thosz of e year before, this weaker demand
promises to be partly cffset by smeller producticn, In the last half of
the year, if consumer inccmes do net fall by more then is now anticipated,

_the smaller storage stccks will prcbably keep prices above those of 1937,
Roth storage stocks and consumer incrmes may be not far from thier 1936
levels. Since these are two of the most important price influences egg
prices in the last half of 1933 may be expected to be abcut the same as
in the last 6 months of 1936. ’ '

Farm' prices of eggs per dozen

Year [Jan. ‘Feb, ‘Mar., ‘Apr. | May July ° Aug. Uct.) Nov. Dec,
Cents Cents Cents Cents Jenbts Certs Certs Cents Cents Cents

N

hverage : .
1925-34 .....: 31,0 24,0 19,3 18.7 18,7 20,0 22.0 30.0 35.4 35.7

1936 veveee..t 22.8

23,8 17.5 16.8 18,1 20.0 22,4 27.6 32.5 30.5
1937 wevasees: 23,1 20.1 19,9 20,1 17.9 18.4 20.4 25.2 28.0 26.0
16.4 16,2

1938 c.eeeevs: 216
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CHANGES IN &UMBERS OF CHICKS AND YOUNG CHICKENS
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FIGURE 4,~- THIS CHART SHOULD BE CUT OUT AND PASTED OVER FIGURE 3, PAGE 5, OF THE
MARCH 1938 1ssUE OF THE POULTRY AND EGG SITUATION, WHICH 1S INCORRECT WITH RESPECT TO
THE 1935 DOT AND WITH RESPECT TO THE LOCATION OF THE CURVE. THE CORRECT CHART GIVEN
HERE 1S THE SAME, EXCEPT FOR THE ADDITION OF THE 1937 00T, 4S8 THE CHART PRESENTED AS
Figure 2 oF THE MaRcH 1937 POuLTRY AND EGG SiTUATION,
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